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Securities registered pursuant to Section 12(b) of the Act:

Title of each class  Trading Symbol(s)  Name of each exchange on which registered

EXELON CORPORATION:     

Common Stock, without par value  EXC  The Nasdaq Stock Market LLC

     

PECO ENERGY COMPANY:     
Trust Receipts of PECO Energy Capital Trust III, each representing a
7.38% Cumulative Preferred Security, Series D, $25 stated value, issued
by PECO Energy Capital, L.P. and unconditionally guaranteed by PECO
Energy Company  

EXC/28
 

New York Stock Exchange

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 during the preceding
12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject to such filing requirements for the past
90 days.  Yes  x  No  o

Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be submitted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to submit and post such files).  Yes  x  No  o

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, a smaller reporting company, or an emerging growth
company. See the definitions of “large accelerated filer,” “accelerated filer,” “smaller reporting company,” and "emerging growth company" in Rule 12b-2 of the Exchange Act.

Exelon Corporation
Large Accelerated Filer x Accelerated Filer ☐ Non-accelerated Filer ☐

Smaller Reporting
Company ☐

Emerging Growth
Company ☐

Exelon Generation
Company, LLC Large Accelerated Filer ☐ Accelerated Filer ☐ Non-accelerated Filer x

Smaller Reporting
Company ☐

Emerging Growth
Company ☐

Commonwealth
Edison Company Large Accelerated Filer ☐ Accelerated Filer ☐ Non-accelerated Filer x

Smaller Reporting
Company ☐

Emerging Growth
Company ☐

PECO Energy
Company Large Accelerated Filer ☐ Accelerated Filer ☐ Non-accelerated Filer x

Smaller Reporting
Company ☐

Emerging Growth
Company ☐

Baltimore Gas and
Electric Company Large Accelerated Filer ☐ Accelerated Filer ☐ Non-accelerated Filer x

Smaller Reporting
Company ☐

Emerging Growth
Company ☐

Pepco Holdings LLC
Large Accelerated Filer ☐ Accelerated Filer ☐ Non-accelerated Filer x

Smaller Reporting
Company ☐

Emerging Growth
Company ☐

Potomac Electric
Power Company Large Accelerated Filer ☐ Accelerated Filer ☐ Non-accelerated Filer x

Smaller Reporting
Company ☐

Emerging Growth
Company ☐

Delmarva Power &
Light Company Large Accelerated Filer ☐ Accelerated Filer ☐ Non-accelerated Filer x

Smaller Reporting
Company ☐

Emerging Growth
Company ☐

Atlantic City Electric
Company Large Accelerated Filer ☐ Accelerated Filer ☐ Non-accelerated Filer x

Smaller Reporting
Company ☐

Emerging Growth
Company ☐

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new or revised financial
accounting standards provided pursuant to Section 13(a) of the Exchange Act. ☐

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Act).  Yes  ☐  No  x

The number of shares outstanding of each registrant’s common stock as of June 30, 2020 was:

Exelon Corporation Common Stock, without par value 974,503,895
Exelon Generation Company, LLC not applicable
Commonwealth Edison Company Common Stock, $12.50 par value 127,021,354
PECO Energy Company Common Stock, without par value 170,478,507
Baltimore Gas and Electric Company Common Stock, without par value 1,000
Pepco Holdings LLC not applicable
Potomac Electric Power Company Common Stock, $0.01 par value 100
Delmarva Power & Light Company Common Stock, $2.25 par value 1,000
Atlantic City Electric Company Common Stock, $3.00 par value 8,546,017

Attachment SDR-ROR-1(c)
Page 2 of 360



TABLE OF CONTENTS

 Page No.
GLOSSARY OF TERMS AND ABBREVIATIONS 4
FILING FORMAT 8
CAUTIONARY STATEMENTS REGARDING FORWARD-LOOKING INFORMATION 8
WHERE TO FIND MORE INFORMATION 8
PART I. FINANCIAL INFORMATION 9
ITEM 1. FINANCIAL STATEMENTS 9

 Exelon Corporation  
 Consolidated Statements of Operations and Comprehensive Income 10

 Consolidated Statements of Cash Flows 11

 Consolidated Balance Sheets 12

 Consolidated Statements of Changes in Shareholders’ Equity 14

 Exelon Generation Company, LLC  
 Consolidated Statements of Operations and Comprehensive Income 16

 Consolidated Statements of Cash Flows 17

 Consolidated Balance Sheets 18

 Consolidated Statements of Changes in Equity 20

 Commonwealth Edison Company  
 Consolidated Statements of Operations and Comprehensive Income 21

 Consolidated Statements of Cash Flows 22

 Consolidated Balance Sheets 23

 Consolidated Statements of Changes in Shareholders' Equity 25

 PECO Energy Company  
 Consolidated Statements of Operations and Comprehensive Income 26

 Consolidated Statements of Cash Flows 27

 Consolidated Balance Sheets 28

 Consolidated Statements of Changes in Shareholder's Equity 30

 Baltimore Gas and Electric Company  
 Statements of Operations and Comprehensive Income 31

 Statements of Cash Flows 32

 Balance Sheets 33

 Statements of Changes in Shareholder's Equity 35

 Pepco Holdings LLC  
 Consolidated Statements of Operations and Comprehensive Income 36

 Consolidated Statements of Cash Flows 37

 Consolidated Balance Sheets 38

 Consolidated Statements of Changes in Equity 40

1

Attachment SDR-ROR-1(c)
Page 3 of 360



 Page No.

 Potomac Electric Power Company  
 Statements of Operations and Comprehensive Income 41

 Statements of Cash Flows 42

 Balance Sheets 43

 Statements of Changes in Shareholder's Equity 45

 Delmarva Power & Light Company  
 Statements of Operations and Comprehensive Income 46

 Statements of Cash Flows 47

 Balance Sheets 48

 Statements of Changes in Shareholder’s Equity 50

 Atlantic City Electric Company  
 Consolidated Statements of Operations and Comprehensive Income 51

 Consolidated Statements of Cash Flows 52

 Consolidated Balance Sheets 53

 Consolidated Statements of Changes in Shareholder’s Equity 55

 Combined Notes to Consolidated Financial Statements  
 1. Significant Accounting Policies 56

 2. Regulatory Matters 58

 3. Revenue from Contracts with Customers 64

 4. Segment Information 66

 5. Accounts Receivable 81

 6. Early Plant Retirements 84

 7. Nuclear Decommissioning 87

 8. Asset Impairments 88

 9. Income Taxes 89

 10. Retirement Benefits 93

 11. Derivative Financial Instruments 95

 12. Debt and Credit Agreements 101

 13. Fair Value of Financial Assets and Liabilities 104

 14. Commitments and Contingencies 117

 15. Changes in Accumulated Other Comprehensive Income 125

 16. Variable Interest Entities 126

 17. Supplemental Financial Information 131

 18. Related Party Transactions 137

 19. Subsequent Events 140

2

Attachment SDR-ROR-1(c)
Page 4 of 360



 Page No.
ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF

OPERATIONS
141

 Exelon Corporation 141

 Executive Overview 141

 Financial Results of Operations 143

 Significant 2020 Transactions and Developments 147

 Other Key Business Drivers and Management Strategies 149

 Critical Accounting Policies and Estimates 151

 Results of Operations By Registrant 151

 Exelon Generation Company, LLC 152

 Commonwealth Edison Company 159

 PECO Energy Company 162

 Baltimore Gas and Electric Company 166

 Pepco Holdings LLC 169

 Potomac Electric Power Company 170

 Delmarva Power & Light Company 173

 Atlantic City Electric Company 177

 Liquidity and Capital Resources 181

 Contractual Obligations and Off-Balance Sheet Arrangements 188

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 189
ITEM 4. CONTROLS AND PROCEDURES 194
PART II. OTHER INFORMATION 194
ITEM 1. LEGAL PROCEEDINGS 194
ITEM 1A. RISK FACTORS 194
ITEM 4. MINE SAFETY DISCLOSURES 195
ITEM 6. EXHIBITS 195
SIGNATURES 199

 Exelon Corporation 199

 Exelon Generation Company, LLC 200

 Commonwealth Edison Company 201

 PECO Energy Company 202

 Baltimore Gas and Electric Company 203

 Pepco Holdings LLC 204

 Potomac Electric Power Company 205

 Delmarva Power & Light Company 206

 Atlantic City Electric Company 207

3

Attachment SDR-ROR-1(c)
Page 5 of 360



Table of Contents

GLOSSARY OF TERMS AND ABBREVIATIONS
Exelon Corporation and Related Entities
Exelon  Exelon Corporation

Generation  Exelon Generation Company, LLC

ComEd  Commonwealth Edison Company

PECO  PECO Energy Company

BGE  Baltimore Gas and Electric Company

Pepco Holdings or PHI  Pepco Holdings LLC (formerly Pepco Holdings, Inc.)

Pepco  Potomac Electric Power Company

DPL  Delmarva Power & Light Company

ACE  Atlantic City Electric Company

Registrants  Exelon, Generation, ComEd, PECO, BGE, PHI, Pepco, DPL and ACE, collectively

Utility Registrants  ComEd, PECO, BGE, Pepco, DPL and ACE, collectively

ACE Funding or ATF  Atlantic City Electric Transition Funding LLC

Antelope Valley  Antelope Valley Solar Ranch One

BSC  Exelon Business Services Company, LLC

CENG  Constellation Energy Nuclear Group, LLC

Constellation  Constellation Energy Group, Inc.

EGR IV  ExGen Renewables IV, LLC

EGRP  ExGen Renewables Partners, LLC

Exelon Corporate  Exelon in its corporate capacity as a holding company

FitzPatrick  James A. FitzPatrick nuclear generating station

NER  NewEnergy Receivables LLC

PCI  Potomac Capital Investment Corporation and its subsidiaries

PECO Trust III  PECO Capital Trust III

PECO Trust IV  PECO Energy Capital Trust IV

Pepco Energy Services  Pepco Energy Services, Inc. and its subsidiaries

PHI Corporate  PHI in its corporate capacity as a holding company

PHISCO  PHI Service Company

SolGen  SolGen, LLC

TMI  Three Mile Island nuclear facility
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GLOSSARY OF TERMS AND ABBREVIATIONS
Other Terms and Abbreviations   
Note "—" of the 2019 Form 10-K

 
Reference to specific Combined Note to Consolidated Financial Statements within
Exelon’s 2019 Annual Report on Form 10-K

AEC
 

Alternative Energy Credit that is issued for each megawatt hour of generation from a
qualified alternative energy source

AESO  Alberta Electric Systems Operator

AFUDC  Allowance for Funds Used During Construction

AMI  Advanced Metering Infrastructure

AOCI  Accumulated Other Comprehensive Income (Loss)

ARC  Asset Retirement Cost

ARO  Asset Retirement Obligation

BGS  Basic Generation Service

CBA
 

Collective Bargaining Agreement

CERCLA
 

Comprehensive Environmental Response, Compensation and Liability Act of 1980, as
amended

CES  Clean Energy Standard

Clean Water Act  Federal Water Pollution Control Amendments of 1972, as amended

CODM  Chief operating decision maker(s)

D.C. Circuit Court  United States Court of Appeals for the District of Columbia Circuit

DC PLUG  District of Columbia Power Line Undergrounding Initiative

DCPSC  Public Service Commission of the District of Columbia

DOE  United States Department of Energy

DOEE  Department of Energy & Environment

DOJ  United States Department of Justice

DPP  Deferred Purchase Price

DPSC  Delaware Public Service Commission

EDF  Electricite de France SA and its subsidiaries

EIMA
 

Energy Infrastructure Modernization Act (Illinois Senate Bill 1652 and Illinois House Bill
3036)

EPA  United States Environmental Protection Agency

ERCOT  Electric Reliability Council of Texas

FASB  Financial Accounting Standards Board

FEJA  Illinois Public Act 99-0906 or Future Energy Jobs Act

FERC  Federal Energy Regulatory Commission

FRCC  Florida Reliability Coordinating Council

FRR  Fixed Resource Requirement

GAAP  Generally Accepted Accounting Principles in the United States

GCR  Gas Cost Rate

GSA  Generation Supply Adjustment

IBEW
 

International Brotherhood of Electrical Workers

ICC  Illinois Commerce Commission

ICE  Intercontinental Exchange
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GLOSSARY OF TERMS AND ABBREVIATIONS
Other Terms and Abbreviations   
IPA  Illinois Power Agency

IRC  Internal Revenue Code

IRS  Internal Revenue Service

ISO  Independent System Operator

ISO-NE  Independent System Operator New England Inc.

LIBOR  London Interbank Offered Rate

MDE  Maryland Department of the Environment

MDPSC  Maryland Public Service Commission

MGP  Manufactured Gas Plant

MISO  Midcontinent Independent System Operator, Inc.

mmcf  Million Cubic Feet

MOPR  Minimum Offer Price Rule

MW  Megawatt

MWh  Megawatt hour

NDT  Nuclear Decommissioning Trust

NERC  North American Electric Reliability Corporation

NGX  Natural Gas Exchange

NJBPU  New Jersey Board of Public Utilities

Non-Regulatory Agreements Units
 

Nuclear generating units or portions thereof whose decommissioning-related activities
are not subject to contractual elimination under regulatory accounting

NOSA  Nuclear Operating Services Agreement

NPNS  Normal Purchase Normal Sale scope exception

NRC  Nuclear Regulatory Commission

NYISO  New York Independent System Operator Inc.

NYMEX  New York Mercantile Exchange

NYPSC  New York Public Service Commission

OCI  Other Comprehensive Income

OIESO  Ontario Independent Electricity System Operator

OPEB  Other Postretirement Employee Benefits

PAPUC  Pennsylvania Public Utility Commission

PGC  Purchased Gas Cost Clause

PG&E  Pacific Gas and Electric Company

PJM  PJM Interconnection, LLC

POLR  Provider of Last Resort

PPA  Power Purchase Agreement

PPE  Property, plant and equipment

Price-Anderson Act  Price-Anderson Nuclear Industries Indemnity Act of 1957

PRP  Potentially Responsible Parties

PSDAR  Post-Shutdown Decommissioning Activities Report

PSEG  Public Service Enterprise Group Incorporated

REC
 

Renewable Energy Credit which is issued for each megawatt hour of generation from a
qualified renewable energy source
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GLOSSARY OF TERMS AND ABBREVIATIONS
Other Terms and Abbreviations   
RNF  Revenues Net of Purchased Power and Fuel Expense

Regulatory Agreement Units
 

Nuclear generating units or portions thereof whose decommissioning-related activities
are subject to contractual elimination under regulatory accounting

RFP  Request for Proposal

Rider  Reconcilable Surcharge Recovery Mechanism

RMC  Risk Management Committee

ROE  Return on equity

ROU  Right-of-use

RTO  Regional Transmission Organization

S&P  Standard & Poor’s Ratings Services

SEC  United States Securities and Exchange Commission

SERC  SERC Reliability Corporation (formerly Southeast Electric Reliability Council)

SNF  Spent Nuclear Fuel

SOS  Standard Offer Service

SPFPA
 

International Union, Security, Police and Fire Professionals of America

TCJA  Tax Cuts and Jobs Act

Transition Bonds  Transition Bonds issued by ACE Funding

VIE  Variable Interest Entity

WECC  Western Electric Coordinating Council

ZEC  Zero Emission Credit, or Zero Emission Certificate

ZES  Zero Emission Standard
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FILING FORMAT

This combined Form 10-Q is being filed separately by Exelon Corporation, Exelon Generation Company, LLC, Commonwealth Edison Company, PECO
Energy Company, Baltimore Gas and Electric Company, Pepco Holdings LLC, Potomac Electric Power Company, Delmarva Power & Light Company and
Atlantic City Electric Company (Registrants). Information contained herein relating to any individual Registrant is filed by such Registrant on its own behalf.
No Registrant makes any representation as to information relating to any other Registrant.

CAUTIONARY STATEMENTS REGARDING FORWARD-LOOKING INFORMATION

This Report contains certain forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995 that are subject to risks
and uncertainties including among others those related to the expected or potential impact of the novel coronavirus (COVID-19) pandemic, and the related
responses of various governments and regulatory bodies, our customers, and the company, on our business, financial condition and results of operations;
any such forward-looking statements, whether concerning the COVID-19 pandemic or otherwise, involve risks, assumptions and uncertainties. Words such
as “could,” “may,” “expects,” “anticipates,” “will,” “targets,” “goals,” “projects,” “intends,” “plans,” “believes,” “seeks,” “estimates,” “predicts,” and variations on
such words, and similar expressions that reflect our current views with respect to future events and operational, economic and financial performance, are
intended to identify such forward-looking statements.

The factors that could cause actual results to differ materially from the forward-looking statements made by the Registrants include those factors discussed
herein, as well as the items discussed in (1) the Registrants' combined 2019 Annual Report on Form 10-K in (a) Part I, ITEM 1A. Risk Factors, (b) Part II,
ITEM 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations and (c) Part II, ITEM 8. Financial Statements and
Supplementary Data: Note 18, Commitments and Contingencies; (2) this Quarterly Report on Form 10-Q in (a) Part II, ITEM 1A. Risk Factors; (b) Part I,
ITEM 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations and (c) Part I, ITEM 1. Financial Statements: Note 14,
Commitments and Contingencies; and (3) other factors discussed in filings with the SEC by the Registrants.

Investors are cautioned not to place undue reliance on these forward-looking statements, whether written or oral, which apply only as of the date of this
Report. None of the Registrants undertakes any obligation to publicly release any revision to its forward-looking statements to reflect events or
circumstances after the date of this Report.

WHERE TO FIND MORE INFORMATION

The SEC maintains an Internet site at www.sec.gov that contains reports, proxy and information statements, and other information that the Registrants file
electronically with the SEC. These documents are also available to the public from commercial document retrieval services and the Registrants' website at
www.exeloncorp.com. Information contained on the Registrants' website shall not be deemed incorporated into, or to be a part of, this Report.
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PART I. FINANCIAL INFORMATION

Item 1. Financial Statements
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EXELON CORPORATION AND SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME

(Unaudited)

 Three Months Ended 
June 30,  Six Months Ended

June 30,

(In millions, except per share data) 2020  2019  2020  2019

Operating revenues        

Competitive businesses revenues $ 3,611  $ 3,959  $ 8,014  $ 8,938

Rate-regulated utility revenues 3,832  3,743  8,108  8,247

Revenues from alternative revenue programs (122)  (13)  (55)  (19)

Operating revenue from affiliates 1  —  2  —

Total operating revenues 7,322  7,689  16,069  17,166

Operating expenses        

Competitive businesses purchased power and fuel 1,945  2,289  4,655  5,493

Rate-regulated utility purchased power and fuel 979  936  2,136  2,285

Operating and maintenance 2,433  2,159  4,637  4,347

Depreciation and amortization 1,001  1,079  2,023  2,154

Taxes other than income taxes 411  418  847  863

Total operating expenses 6,769 6,881 14,298 15,142

Gain on sales of assets and businesses 12  33  13  36

Operating income 565 841 1,784 2,060

Other income and (deductions)      

Interest expense, net (421)  (403)  (824)  (800)

Interest expense to affiliates (6)  (6)  (13)  (13)

Other, net 656  212  (68)  679

Total other income and (deductions) 229 (197) (905) (134)

Income before income taxes 794  644  879  1,926

Income taxes 219  144  (75)  454

Equity in losses of unconsolidated affiliates (1)  (6)  (4)  (12)

Net income 574 494 950 1,460

Net income (loss) attributable to noncontrolling interests 53  10  (153)  69

Net income attributable to common shareholders $ 521 $ 484 $ 1,103 $ 1,391

Comprehensive income, net of income taxes        

Net income $ 574  $ 494  $ 950  $ 1,460

Other comprehensive income (loss), net of income taxes        

Pension and non-pension postretirement benefit plans:        

Prior service benefit reclassified to periodic benefit cost (10)  (16)  (20)  (32)

Actuarial loss reclassified to periodic benefit cost 47  36  94  74

Pension and non-pension postretirement benefit plan valuation adjustment 2  —  (5)  (39)

Unrealized loss on cash flow hedges —  —  (1)  —

Unrealized loss on investments in unconsolidated affiliates —  (2)  —  (4)

Unrealized gain (loss) on foreign currency translation 2  3  (6)  4

Other comprehensive income 41 21 62 3

Comprehensive income 615 515 1,012 1,463

Comprehensive income (loss) attributable to noncontrolling interests 53  9  (153)  67

Comprehensive income attributable to common shareholders $ 562  $ 506  $ 1,165  $ 1,396

        
Average shares of common stock outstanding:        

Basic 976  972  975  972

Assumed exercise and/or distributions of stock-based awards —  2  1  1

Diluted(a) 976  974  976  973

        
Earnings per average common share:        

Basic $ 0.53  $ 0.50  $ 1.13  $ 1.43

Diluted $ 0.53  $ 0.50  $ 1.13  $ 1.43

__________
(a) The number of stock options not included in the calculation of diluted common shares outstanding due to their antidilutive effect was approximately 1 million and

immaterial for the three and six months ended June 30, 2020, respectively, and immaterial for the three and six months ended June 30, 2019.

See the Combined Notes to Consolidated Financial Statements
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EXELON CORPORATION AND SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)

 Six Months Ended
June 30,

(In millions) 2020  2019
Cash flows from operating activities    

Net income $ 950  $ 1,460
Adjustments to reconcile net income to net cash flows provided by operating activities:    

Depreciation, amortization and accretion, including nuclear fuel and energy contract amortization 2,741  2,922
Asset impairments 33  9
Gain on sales of assets and businesses (13)  (33)
Deferred income taxes and amortization of investment tax credits 33  284
Net fair value changes related to derivatives (194)  107
Net realized and unrealized losses (gains) on NDT funds 196  (404)
Other non-cash operating activities 671  277
Changes in assets and liabilities:    

Accounts receivable 1,318  618
Inventories (14)  19
Accounts payable and accrued expenses (798)  (924)
Option premiums (paid) received, net (102)  48
Collateral received (posted), net 340  (311)
Income taxes (114)  151
Pension and non-pension postretirement benefit contributions (558)  (355)
Other assets and liabilities (1,809)  (970)

Net cash flows provided by operating activities 2,680 2,898
Cash flows from investing activities    

Capital expenditures (3,773)  (3,572)
Proceeds from NDT fund sales 2,488  6,920
Investment in NDT funds (2,540)  (6,847)
Collection of DPP 1,102  —
Proceeds from sales of assets and businesses —  14
Other investing activities 4  26

Net cash flows used in investing activities (2,719) (3,459)
Cash flows from financing activities    

Changes in short-term borrowings (751)  470
Proceeds from short-term borrowings with maturities greater than 90 days 500  —
Repayments on short-term borrowings with maturities greater than 90 days —  (125)
Issuance of long-term debt 6,526  850
Retirement of long-term debt (3,894)  (574)
Dividends paid on common stock (746)  (704)
Proceeds from employee stock plans 46  75
Other financing activities (84)  (34)

Net cash flows provided by (used in) financing activities 1,597 (42)
Increase (decrease) in cash, cash equivalents and restricted cash 1,558  (603)
Cash, cash equivalents and restricted cash at beginning of period 1,122  1,781
Cash, cash equivalents and restricted cash at end of period $ 2,680 $ 1,178

    
Supplemental cash flow information    
Decrease in capital expenditures not paid $ (105)  $ (133)
Increase in DPP 1,754  —
Increase in PPE related to ARO update —  301

See the Combined Notes to Consolidated Financial Statements
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EXELON CORPORATION AND SUBSIDIARY COMPANIES
CONSOLIDATED BALANCE SHEETS

(Unaudited)

(In millions) June 30, 2020  December 31, 2019

ASSETS    
Current assets    

Cash and cash equivalents $ 2,129  $ 587

Restricted cash and cash equivalents 373  358

Accounts receivable    
Customer accounts receivable 3,075  4,835

Customer allowance for credit losses (261)  (243)

Customer accounts receivable, net 2,814  4,592

Other accounts receivable 1,549  1,631

Other allowance for credit losses (61)  (48)

Other accounts receivable, net 1,488  1,583

Mark-to-market derivative assets 573  679

Unamortized energy contract assets 43  47

Inventories, net    
Fossil fuel and emission allowances 273  312

Materials and supplies 1,508  1,456

Regulatory assets 1,193  1,170

Other 2,139  1,253
Total current assets 12,533 12,037

Property, plant and equipment (net of accumulated depreciation and amortization of
$24,798 and $23,979 as of June 30, 2020 and December 31, 2019, respectively) 81,748  80,233

Deferred debits and other assets    
Regulatory assets 8,313  8,335

Nuclear decommissioning trust funds 12,730  13,190

Investments 424  464

Goodwill 6,677  6,677

Mark-to-market derivative assets 466  508

Unamortized energy contract assets 321  336

Other 3,101  3,197
Total deferred debits and other assets 32,032 32,707

Total assets(a) $ 126,313 $ 124,977

See the Combined Notes to Consolidated Financial Statements
12
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EXELON CORPORATION AND SUBSIDIARY COMPANIES
CONSOLIDATED BALANCE SHEETS

(Unaudited)

(In millions) June 30, 2020  December 31, 2019

LIABILITIES AND SHAREHOLDERS’ EQUITY    
Current liabilities    

Short-term borrowings $ 1,119  $ 1,370
Long-term debt due within one year 2,514  4,710
Accounts payable 3,047  3,560
Accrued expenses 1,616  1,981
Payables to affiliates 5  5
Regulatory liabilities 495  406
Mark-to-market derivative liabilities 204  247
Unamortized energy contract liabilities 113  132
Renewable energy credit obligation 478  443
Other 1,474  1,331

Total current liabilities 11,065  14,185
Long-term debt 36,112  31,329
Long-term debt to financing trusts 390  390
Deferred credits and other liabilities    

Deferred income taxes and unamortized investment tax credits 12,720  12,351
Asset retirement obligations 11,059  10,846
Pension obligations 3,659  4,247
Non-pension postretirement benefit obligations 2,121  2,076
Spent nuclear fuel obligation 1,206  1,199
Regulatory liabilities 9,414  9,986
Mark-to-market derivative liabilities 440  393
Unamortized energy contract liabilities 292  338
Other 2,964  3,064

Total deferred credits and other liabilities 43,875  44,500
Total liabilities(a) 91,442 90,404

Commitments and contingencies  
Shareholders’ equity    

Common stock (No par value, 2,000 shares authorized, 975 shares and 973 shares outstanding
at June 30, 2020 and December 31, 2019, respectively) 19,336  19,274
Treasury stock, at cost (2 shares at June 30, 2020 and December 31, 2019) (123)  (123)
Retained earnings 16,622  16,267
Accumulated other comprehensive loss, net (3,132)  (3,194)

Total shareholders’ equity 32,703 32,224
Noncontrolling interests 2,168  2,349

Total equity 34,871 34,573
Total liabilities and shareholders’ equity $ 126,313 $ 124,977

__________
(a) Exelon’s consolidated assets include $9,937 million and $9,532 million at June 30, 2020 and December 31, 2019, respectively, of certain VIEs that can only be used to

settle the liabilities of the VIE. Exelon’s consolidated liabilities include $3,542 million and $3,473 million at June 30, 2020 and December 31, 2019, respectively, of certain
VIEs for which the VIE creditors do not have recourse to Exelon. See Note 16 — Variable Interest Entities for additional information.

See the Combined Notes to Consolidated Financial Statements
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EXELON CORPORATION AND SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS’ EQUITY

(Unaudited)

 Six Months Ended June 30, 2020

(In millions, shares
in thousands)

Issued
Shares  Common

Stock  Treasury
Stock  Retained

Earnings  

Accumulated
Other

Comprehensive
Loss, net  Noncontrolling

Interests  Total Shareholders'
Equity

Balance, December 31, 2019 974,416  $ 19,274  $ (123)  $ 16,267  $ (3,194)  $ 2,349  $ 34,573

Net income (loss) —  —  —  582  —  (206)  376

Long-term incentive plan activity 1,354  (4)  —  —  —  —  (4)

Employee stock purchase plan issuances 470  31  —  —  —  —  31
Changes in equity of noncontrolling
interests —  —  —  —  —  (9)  (9)

Sale of noncontrolling interests —  2  —  —  —  —  2
Common stock dividends
($0.38/common share) —  —  —  (374)  —  —  (374)
Other comprehensive income, net of
income taxes —  —  —  —  21  —  21

Balance, March 31, 2020 976,240 $ 19,303 $ (123) $ 16,475 $ (3,173) $ 2,134 $ 34,616

Net income —  —  —  521  —  53  574

Long-term incentive plan activity 148  17  —  —  —  —  17

Employee stock purchase plan issuances (51)  15  —  —  —  —  15
Changes in equity of noncontrolling
interests —  —  —  —  —  (19)  (19)

Sale of noncontrolling interests —  1  —  —  —  —  1
Common stock dividends
($0.38/common share) —  —  —  (374)  —  —  (374)
Other comprehensive income, net of
income taxes —  —  —  —  41  —  41

Balance, June 30, 2020 976,337  $ 19,336  $ (123)  $ 16,622  $ (3,132)  $ 2,168  $ 34,871

See the Combined Notes to Consolidated Financial Statements
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EXELON CORPORATION AND SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS’ EQUITY

(Unaudited)

 Six Months Ended June 30, 2019

(In millions, shares
in thousands)

Issued
Shares  Common

Stock  Treasury
Stock  Retained

Earnings  

Accumulated
Other

Comprehensive
Loss, net  Noncontrolling

Interests  Total Shareholders'
Equity

Balance, December 31, 2018 970,020  $ 19,116  $ (123)  $ 14,766  $ (2,995)  $ 2,306  $ 33,070

Net income —  —  —  907  —  59  966

Long-term incentive plan activity 2,446  (3)  —  —  —  —  (3)

Employee stock purchase plan issuances 320  51  —  —  —  —  51
Changes in equity of noncontrolling
interests —  —  —  —  —  (17)  (17)

Sale of noncontrolling interests —  7  —  —  —  —  7
Common stock dividends
($0.36/common share) —  —  —  (352)  —  —  (352)
Other comprehensive loss, net of income
taxes —  —  —  —  (17)  (1)  (18)

Balance, March 31, 2019 972,786  $ 19,171  $ (123)  $ 15,321  $ (3,012)  $ 2,347  $ 33,704

Net income —  —  —  484  —  10  494

Long-term incentive plan activity 320  14  —  —  —  —  14

Employee stock purchase plan issuances 311  24  —  —  —  —  24
Changes in equity of noncontrolling
interests —  —  —  —  —  3  3
Common stock dividends
($0.36/common share) —  —  —  (353)  —  —  (353)
Other comprehensive income, net of
income taxes —  —  —  —  22  (1)  21

Balance, June 30, 2019 973,417  $ 19,209  $ (123)  $ 15,452  $ (2,990)  $ 2,359  $ 33,907

See the Combined Notes to Consolidated Financial Statements
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EXELON GENERATION COMPANY, LLC AND SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME

(Unaudited)

 Three Months Ended 
June 30,  Six Months Ended

June 30,

(In millions) 2020  2019  2020  2019

Operating revenues        
Operating revenues $ 3,609  $ 3,958  $ 8,012  $ 8,937

Operating revenues from affiliates 271  252  601  569

Total operating revenues 3,880 4,210 8,613 9,506

Operating expenses        
Purchased power and fuel 1,945  2,289  4,655  5,493

Purchased power and fuel from affiliates (3)  3  (9)  4

Operating and maintenance 1,053  1,117  2,174  2,185

Operating and maintenance from affiliates 136  149  277  299

Depreciation and amortization 300  409  604  814

Taxes other than income taxes 116  129  246  264

Total operating expenses 3,547 4,096 7,947 9,059

Gain on sales of assets and businesses 12  33  12  33
Operating income 345 147 678 480

Other income and (deductions)        
Interest expense, net (78)  (107)  (179)  (209)

Interest expense to affiliates (9)  (9)  (18)  (18)

Other, net 602  171  (168)  601

Total other income and (deductions) 515 55 (365) 374

Income before income taxes 860  202  313  854

Income taxes 329  78  (59)  301

Equity in losses of unconsolidated affiliates (2)  (6)  (4)  (13)

Net income 529 118 368 540

Net income (loss) attributable to noncontrolling interests 53  10  (153)  68

Net income attributable to membership interest $ 476 $ 108 $ 521 $ 472

Comprehensive income, net of income taxes        
Net income $ 529  $ 118  $ 368  $ 540

Other comprehensive income (loss), net of income taxes        
Unrealized loss on cash flow hedges —  (1)  (1)  —

Unrealized loss on investments in unconsolidated affiliates —  (2)  —  (4)

Unrealized gain (loss) on foreign currency translation 2  2  (6)  4

Other comprehensive income (loss) 2 (1) (7) —

Comprehensive income 531 117 361 540

Comprehensive income (loss) attributable to noncontrolling interests 53  9  (153)  66

Comprehensive income attributable to membership interest $ 478  $ 108  $ 514  $ 474

See the Combined Notes to Consolidated Financial Statements
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EXELON GENERATION COMPANY, LLC AND SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)

 Six Months Ended
June 30,

(In millions) 2020  2019
Cash flows from operating activities    

Net income $ 368  $ 540
Adjustments to reconcile net income to net cash flows provided by operating activities:    

Depreciation, amortization and accretion, including nuclear fuel and energy contract amortization 1,320  1,580
Asset impairments 18  9
Gain on sales of assets and businesses (12)  (33)
Deferred income taxes and amortization of investment tax credits (54)  151
Net fair value changes related to derivatives (193)  114
Net realized and unrealized losses (gains) on NDT funds 196  (404)
Other non-cash operating activities 136  (50)
Changes in assets and liabilities:  

Accounts receivable 1,443  472
Receivables from and payables to affiliates, net 68  (18)
Inventories (34)  32
Accounts payable and accrued expenses (666)  (507)
Option premiums (paid) received, net (102)  48
Collateral posted, net 342  (318)
Income taxes 26  321
Pension and non-pension postretirement benefit contributions (243)  (158)
Other assets and liabilities (1,332)  (351)

Net cash flows provided by operating activities 1,281 1,428
Cash flows from investing activities    

Capital expenditures (930)  (890)
Proceeds from NDT fund sales 2,488  6,920
Investment in NDT funds (2,540)  (6,847)
Collection of DPP 1,102  —
Proceeds from sales of assets and businesses —  14
Changes in Exelon intercompany money pool —  (179)
Other investing activities 6  8

Net cash flows provided by (used in) investing activities 126 (974)
Cash flows from financing activities    

Changes in short-term borrowings (220)  —
Proceeds from short-term borrowings with maturities greater than 90 days 500  —
Issuance of long-term debt 2,403  40
Retirement of long-term debt (2,936)  (130)
Changes in Exelon intercompany money pool —  (100)
Distributions to member (937)  (449)
Other financing activities (30)  (21)

Net cash flows used in financing activities (1,220) (660)
Increase (decrease) in cash, cash equivalents and restricted cash 187  (206)
Cash, cash equivalents and restricted cash at beginning of period 449  903
Cash, cash equivalents and restricted cash at end of period $ 636 $ 697

    
Supplemental cash flow information    
Decrease in capital expenditures not paid $ (108)  $ (30)
Increase in DPP 1,754  —
Increase in PPE related to ARO update —  301

    

See the Combined Notes to Consolidated Financial Statements
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EXELON GENERATION COMPANY, LLC AND SUBSIDIARY COMPANIES
CONSOLIDATED BALANCE SHEETS

(Unaudited)

(In millions) June 30, 2020  December 31, 2019

ASSETS    
Current assets    

Cash and cash equivalents $ 483  $ 303
Restricted cash and cash equivalents 153  146
Accounts receivable    

Customer accounts receivable 1,117  2,973
Customer allowance for credit losses (33)  (80)

Customer accounts receivable, net 1,084  2,893
Other accounts receivable 360  619

Other accounts receivable, net 360  619
Mark-to-market derivative assets 570  675
Receivables from affiliates 118  190
Unamortized energy contract assets 44  47
Inventories, net    

Fossil fuel and emission allowances 220  236
Materials and supplies 1,075  1,026

Renewable energy credits 399  336
Other 1,343  605

Total current assets 5,849 7,076
Property, plant and equipment (net of accumulated depreciation and amortization of
$12,051 and $12,017 as of June 30, 2020 and December 31, 2019, respectively) 23,954  24,193
Deferred debits and other assets    

Nuclear decommissioning trust funds 12,730  13,190
Investments 192  235
Goodwill 47  47
Mark-to-market derivative assets 466  508
Prepaid pension asset 1,613  1,438
Unamortized energy contract assets 320  336
Deferred income taxes 11  12
Other 1,821  1,960

Total deferred debits and other assets 17,200 17,726
Total assets(a) $ 47,003 $ 48,995

See the Combined Notes to Consolidated Financial Statements
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EXELON GENERATION COMPANY, LLC AND SUBSIDIARY COMPANIES
CONSOLIDATED BALANCE SHEETS

(Unaudited)

(In millions) June 30, 2020  December 31, 2019

LIABILITIES AND EQUITY    
Current liabilities    

Short-term borrowings $ 600  $ 320
Long-term debt due within one year 785  2,624
Long-term debt to affiliates due within one year 554  558
Accounts payable 1,075  1,692
Accrued expenses 621  786
Payables to affiliates 113  117
Mark-to-market derivative liabilities 173  215
Unamortized energy contract liabilities 9  17
Renewable energy credit obligation 478  443
Other 430  517

Total current liabilities 4,838  7,289
Long-term debt 5,768  4,464
Long-term debt to affiliates 326  328
Deferred credits and other liabilities    

Deferred income taxes and unamortized investment tax credits 3,701  3,752
Asset retirement obligations 10,819  10,603
Non-pension postretirement benefit obligations 868  878
Spent nuclear fuel obligation 1,206  1,199
Payables to affiliates 2,751  3,103
Mark-to-market derivative liabilities 154  123
Unamortized energy contract liabilities 10  11
Other 1,335  1,415

Total deferred credits and other liabilities 20,844  21,084
Total liabilities(a) 31,776  33,165

Commitments and contingencies  
Equity    

Member’s equity    
Membership interest 9,569  9,566
Undistributed earnings 3,534  3,950
Accumulated other comprehensive loss, net (39)  (32)

Total member’s equity 13,064  13,484
Noncontrolling interests 2,163  2,346

Total equity 15,227  15,830
Total liabilities and equity $ 47,003  $ 48,995

__________
(a) Generation’s consolidated assets include $9,916 million and $9,512 million at June 30, 2020 and December 31, 2019, respectively, of certain VIEs that can only be used

to settle the liabilities of the VIE. Generation’s consolidated liabilities include $3,505 million and $3,429 million at June 30, 2020 and December 31, 2019, respectively, of
certain VIEs for which the VIE creditors do not have recourse to Generation. See Note 16 — Variable Interest Entities for additional information.

See the Combined Notes to Consolidated Financial Statements
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EXELON GENERATION COMPANY, LLC AND SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

(Unaudited)

 Six Months Ended June 30, 2020

 Member’s Equity     

(In millions)
Membership

Interest  
Undistributed

Earnings  

Accumulated
Other

Comprehensive
Loss, net  

Noncontrolling
Interests  Total Equity

Balance, December 31, 2019 $ 9,566  $ 3,950  $ (32)  $ 2,346  $ 15,830
Net income (loss) —  45  —  (206)  (161)
Changes in equity of noncontrolling interests —  —  —  (11)  (11)
Sale of noncontrolling interests 2  —  —  —  2
Distributions to member —  (468)  —  —  (468)
Other comprehensive loss, net of income taxes —  —  (9)  —  (9)
Balance, March 31, 2020 $ 9,568 $ 3,527 $ (41) $ 2,129 $ 15,183
Net income —  476  —  53  529
Changes in equity of noncontrolling interests —  —  —  (19)  (19)
Sale of noncontrolling interests 1  —  —  —  1
Distributions to member —  (469)  —  —  (469)
Other comprehensive income, net of income
taxes —  —  2  —  2
Balance, June 30, 2020 $ 9,569  $ 3,534  $ (39)  $ 2,163  $ 15,227

 Six Months Ended June 30, 2019

 Member’s Equity     

(In millions)
Membership

Interest  
Undistributed

Earnings  

Accumulated
Other

Comprehensive
Loss, net  

Noncontrolling
Interests  Total Equity

Balance, December 31, 2018 $ 9,518  $ 3,724  $ (38)  $ 2,304  $ 15,508
Net income —  363  —  59  422
Changes in equity of noncontrolling interests —  —  —  (17)  (17)
Sale of noncontrolling interests 7  —  —  —  7
Distributions to member —  (225)  —  —  (225)
Other comprehensive income, net of income
taxes —  —  2  (1)  1
Balance, March 31, 2019 $ 9,525  $ 3,862  $ (36)  $ 2,345  $ 15,696
Net income —  108  —  10  118
Changes in equity of noncontrolling interests —  —  —  3  3
Distributions to member —  (224)  —  —  (224)
Other comprehensive loss, net of income taxes —  —  —  (1)  (1)
Balance, June 30, 2019 $ 9,525  $ 3,746  $ (36)  $ 2,357  $ 15,592

See the Combined Notes to Consolidated Financial Statements
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COMMONWEALTH EDISON COMPANY AND SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME

(Unaudited)

 Three Months Ended 
June 30,  Six Months Ended

June 30,

(In millions) 2020  2019  2020  2019

Operating revenues        
Electric operating revenues $ 1,431  $ 1,360  $ 2,853  $ 2,792
Revenues from alternative revenue programs (25)  (14)  (13)  (42)
Operating revenues from affiliates 11  5  16  9

Total operating revenues 1,417 1,351 2,856 2,759
Operating expenses        

Purchased power 380  316  770  705
Purchased power from affiliate 84  91  181  187
Operating and maintenance 469  245  713  504
Operating and maintenance from affiliate 67  60  140  122
Depreciation and amortization 274  257  547  508
Taxes other than income taxes 71  71  146  148

Total operating expenses 1,345 1,040 2,497 2,174
Gain on sales of assets —  —  —  3
Operating income 72 311 359 588
Other income and (deductions)        

Interest expense, net (95)  (86)  (186)  (171)
Interest expense to affiliates (3)  (3)  (6)  (7)
Other, net 11  10  22  19

Total other income and (deductions) (87) (79) (170) (159)
(Loss) income before income taxes (15)  232  189  429
Income taxes 46  46  82  85
Net (loss) income $ (61) $ 186 $ 107 $ 344

Comprehensive (loss) income $ (61)  $ 186  $ 107  $ 344
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COMMONWEALTH EDISON COMPANY AND SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)

 Six Months Ended
June 30,

(In millions) 2020  2019

Cash flows from operating activities    
Net income $ 107  $ 344

Adjustments to reconcile net income to net cash flows provided by operating activities:    
Depreciation, amortization and accretion 547  508

Asset impairments 15  —

Deferred income taxes and amortization of investment tax credits 129  64

Other non-cash operating activities 283  87

Changes in assets and liabilities:    
Accounts receivable (92)  56

Receivables from and payables to affiliates, net (6)  (16)

Inventories (7)  (5)

Accounts payable and accrued expenses 4  (121)

Collateral received (posted), net (3)  11

Income taxes (90)  43

Pension and non-pension postretirement benefit contributions (144)  (68)

Other assets and liabilities (245)  (236)

Net cash flows provided by operating activities 498 667

Cash flows from investing activities    
Capital expenditures (1,029)  (961)

Other investing activities (4)  17

Net cash flows used in investing activities (1,033) (944)

Cash flows from financing activities    
Changes in short-term borrowings (130)  303

Issuance of long-term debt 1,000  400

Retirement of long-term debt —  (300)

Dividends paid on common stock (249)  (254)

Contributions from parent 249  124

Other financing activities (14)  (10)

Net cash flows provided by financing activities 856 263

Increase (decrease) in cash, cash equivalents and restricted cash 321  (14)

Cash, cash equivalents and restricted cash at beginning of period 403  330

Cash, cash equivalents and restricted cash at end of period $ 724 $ 316

    
Supplemental cash flow information    
Increase (decrease) in capital expenditures not paid $ 18  $ (77)

See the Combined Notes to Consolidated Financial Statements
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COMMONWEALTH EDISON COMPANY AND SUBSIDIARY COMPANIES
CONSOLIDATED BALANCE SHEETS

(Unaudited)

(In millions) June 30, 2020  December 31, 2019

ASSETS    
Current assets    

   Cash and cash equivalents $ 403  $ 90
   Restricted cash and cash equivalents 155  150
   Accounts receivable    

   Customer accounts receivable 706  604
   Customer allowance for credit losses (72)  (59)
       Customer accounts receivable, net 634  545
   Other accounts receivable 361  306
   Other allowance for credit losses (22)  (20)
       Other accounts receivable, net 339  286

   Receivables from affiliates 23  28
   Inventories, net 166  159
   Regulatory assets 271  281
   Other 59  44

   Total current assets 2,050 1,583
Property, plant and equipment (net of accumulated depreciation and amortization of $5,424
and $5,168 as of June 30, 2020 and December 31, 2019, respectively) 23,717  23,107
Deferred debits and other assets    

   Regulatory assets 1,610  1,480
   Investments 6  6
   Goodwill 2,625  2,625
   Receivables from affiliates 2,374  2,622
   Prepaid pension asset 1,079  995
   Other 435  347

   Total deferred debits and other assets 8,129 8,075
Total assets $ 33,896 $ 32,765

See the Combined Notes to Consolidated Financial Statements
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COMMONWEALTH EDISON COMPANY AND SUBSIDIARY COMPANIES
CONSOLIDATED BALANCE SHEETS

(Unaudited)

(In millions) June 30, 2020  December 31, 2019

LIABILITIES AND SHAREHOLDERS’ EQUITY    
Current liabilities    

   Short-term borrowings $ —  $ 130
   Long-term debt due within one year 500  500
   Accounts payable 579  527
   Accrued expenses 330  385
   Payables to affiliates 92  103
   Customer deposits 116  118
   Regulatory liabilities 175  200
   Mark-to-market derivative liabilities 31  32
   Deferred Prosecution Agreement payments 200  —
   Other 122  122

   Total current liabilities 2,145  2,117
Long-term debt 8,980  7,991
Long-term debt to financing trust 205  205
Deferred credits and other liabilities    

   Deferred income taxes and unamortized investment tax credits 4,201  4,021
   Asset retirement obligations 127  128
   Non-pension postretirement benefits obligations 177  180
   Regulatory liabilities 6,309  6,542
   Mark-to-market derivative liabilities 287  269
   Other 681  635

   Total deferred credits and other liabilities 11,782  11,775
   Total liabilities 23,112  22,088

Commitments and contingencies  
Shareholders’ equity    

   Common stock 1,588  1,588
   Other paid-in capital 7,821  7,572
   Retained deficit unappropriated (1,700)  (1,639)
   Retained earnings appropriated 3,075  3,156

   Total shareholders’ equity 10,784  10,677
Total liabilities and shareholders’ equity $ 33,896  $ 32,765

See the Combined Notes to Consolidated Financial Statements
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COMMONWEALTH EDISON COMPANY AND SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS’ EQUITY

(Unaudited)

 Six Months Ended June 30, 2020

(In millions)
Common

Stock  
Other

Paid-In
Capital  Retained Deficit

Unappropriated  
Retained
Earnings

Appropriated  
Total

Shareholders’
Equity

Balance, December 31, 2019 $ 1,588  $ 7,572  $ (1,639)  $ 3,156  $ 10,677
Net income —  —  168  —  168
Appropriation of retained earnings for future
dividends —  —  (168)  168  —
Common stock dividends —  —  —  (125)  (125)
Contributions from parent —  125  —  —  125
Balance, March 31, 2020 $ 1,588  $ 7,697  $ (1,639)  $ 3,199  $ 10,845
Net loss —  —  (61)  —  (61)
Common stock dividends —  —  —  (124)  (124)
Contributions from parent —  124  —  —  124
Balance, June 30, 2020 $ 1,588  $ 7,821  $ (1,700)  $ 3,075  $ 10,784

 Six Months Ended June 30, 2019

(In millions)
Common

Stock  
Other

Paid-In
Capital  Retained Deficit

Unappropriated  
Retained
Earnings

Appropriated  
Total

Shareholders’
Equity

Balance, December 31, 2018 $ 1,588  $ 7,322  $ (1,639)  $ 2,976  $ 10,247
Net income —  —  157  —  157
Appropriation of retained earnings for future
dividends —  —  (157)  157  —
Common stock dividends —  —  —  (127)  (127)
Contributions from parent —  63  —  —  63
Balance, March 31, 2019 $ 1,588  $ 7,385  $ (1,639)  $ 3,006  $ 10,340
Net income —  —  186  —  186
Appropriation of retained earnings for future
dividends —  —  (186)  186  —
Common stock dividends —  —  —  (127)  (127)
Contributions from parent —  61  —  —  61
Balance, June 30, 2019 $ 1,588  $ 7,446  $ (1,639)  $ 3,065  $ 10,460

See the Combined Notes to Consolidated Financial Statements
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PECO ENERGY COMPANY AND SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME

(Unaudited)

 
Three Months Ended 

June 30,  Six Months Ended
June 30,

(In millions) 2020  2019  2020  2019

Operating revenues        
Electric operating revenues $ 580  $ 567  $ 1,180  $ 1,188
Natural gas operating revenues 95  89  304  369
Revenues from alternative revenue programs 4  (3)  5  (6)
Operating revenues from affiliates 2  2  4  3

Total operating revenues 681 655 1,493 1,554
Operating expenses        

Purchased power 142  124  306  275
Purchased fuel 34  32  117  166
Purchased power from affiliate 40  35  76  79
Operating and maintenance 235  162  414  349
Operating and maintenance from affiliates 40  37  78  75
Depreciation and amortization 88  83  173  164
Taxes other than income taxes 39  37  78  79

Total operating expenses 618 510 1,242 1,187
Operating income 63 145 251 367
Other income and (deductions)        

Interest expense, net (33)  (30)  (65)  (61)
Interest expense to affiliates (3)  (3)  (6)  (6)
Other, net 5  3  7  7

Total other income and (deductions) (31) (30) (64) (60)
Income before income taxes 32  115  187 307
Income taxes (7)  13  9  37
Net income $ 39 $ 102 $ 178 $ 270

Comprehensive income $ 39  $ 102  $ 178  $ 270

See the Combined Notes to Consolidated Financial Statements
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PECO ENERGY COMPANY AND SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)

 Six Months Ended
June 30,

(In millions) 2020  2019

Cash flows from operating activities    
Net income $ 178  $ 270
Adjustments to reconcile net income to net cash flows provided by operating activities:    

Depreciation and amortization 173  164
Deferred income taxes and amortization of investment tax credits 6  8
Other non-cash operating activities 25  15
Changes in assets and liabilities:    

Accounts receivable 22  39
Receivables from and payables to affiliates, net 3  (4)
Inventories 10  12
Accounts payable and accrued expenses 27  (31)
Income taxes 15  (11)
Pension and non-pension postretirement benefit contributions (18)  (27)
Other assets and liabilities (48)  (117)

Net cash flows provided by operating activities 393 318
Cash flows from investing activities    

Capital expenditures (512)  (447)
Changes in Exelon intercompany money pool 68  —
Other investing activities 3  4

Net cash flows used in investing activities (441) (443)
Cash flows from financing activities    

Issuance of long-term debt 350  —
Changes in Exelon intercompany money pool —  52
Dividends paid on common stock (170)  (180)
Contributions from parent 231  145
Other financing activities (3)  (1)

Net cash flows provided by financing activities 408 16
Increase (decrease) in cash, cash equivalents and restricted cash 360  (109)
Cash, cash equivalents and restricted cash at beginning of period 27  135
Cash, cash equivalents and restricted cash at end of period $ 387 $ 26

    
Supplemental cash flow information    
Increase in capital expenditures not paid $ 42  $ 33

See the Combined Notes to Consolidated Financial Statements
27
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PECO ENERGY COMPANY AND SUBSIDIARY COMPANIES
CONSOLIDATED BALANCE SHEETS

(Unaudited)

(In millions) June 30, 2020  December 31, 2019

ASSETS    
Current assets    

Cash and cash equivalents $ 380  $ 21
Restricted cash and cash equivalents 7  6
Accounts receivable    

Customer accounts receivable 379  412
Customer allowance for credit losses (71)  (55)

Customer accounts receivable, net 308  357
Other accounts receivable 128  145
Other allowance for credit losses (7)  (7)

Other accounts receivable, net 121  138
Receivables from affiliates —  1
Receivable from Exelon intercompany money pool —  68
Inventories, net    

Fossil fuel 26  36
Materials and supplies 35  35

Prepaid utility taxes 76  —
Regulatory assets 46  41
Other 21  19

Total current assets 1,020 722
Property, plant and equipment (net of accumulated depreciation and amortization of $3,782
and $3,718 as of June 30, 2020 and December 31, 2019, respectively) 9,688  9,292
Deferred debits and other assets    

Regulatory assets 604  554
Investments 27  27
Receivables from affiliates 376  480
Prepaid pension asset 379  365
Other 26  29

Total deferred debits and other assets 1,412 1,455
Total assets $ 12,120 $ 11,469

See the Combined Notes to Consolidated Financial Statements
28
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PECO ENERGY COMPANY AND SUBSIDIARY COMPANIES
CONSOLIDATED BALANCE SHEETS

(Unaudited)

(In millions) June 30, 2020  December 31, 2019

LIABILITIES AND SHAREHOLDER'S EQUITY    
Current liabilities    

Accounts payable $ 463  $ 387
Accrued expenses 92  101
Payables to affiliates 57  55
Customer deposits 67  69
Regulatory liabilities 116  91
Other 29  19

Total current liabilities 824  722
Long-term debt 3,752  3,405
Long-term debt to financing trusts 184  184
Deferred credits and other liabilities    

Deferred income taxes and unamortized investment tax credits 2,139  2,080
Asset retirement obligations 26  28
Non-pension postretirement benefits obligations 287  288
Regulatory liabilities 404  510
Other 86  74

Total deferred credits and other liabilities 2,942  2,980
Total liabilities 7,702  7,291

Commitments and contingencies  
Shareholder’s equity    

Common stock 2,997  2,766
Retained earnings 1,421  1,412

Total shareholder’s equity 4,418  4,178
Total liabilities and shareholder's equity $ 12,120  $ 11,469

See the Combined Notes to Consolidated Financial Statements
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PECO ENERGY COMPANY AND SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDER’S EQUITY

(Unaudited)

 Six months ended June 30, 2020

(In millions)
Common

Stock  Retained
Earnings  

Total
Shareholder's

Equity

Balance, December 31, 2019 $ 2,766  $ 1,412  $ 4,178
Net income —  140  140
Common stock dividends —  (85)  (85)
Contributions from parent 231  —  231
Balance, March 31, 2020 $ 2,997  $ 1,467  $ 4,464
Net income —  39  39
Common stock dividends —  (85)  (85)
Balance, June 30, 2020 $ 2,997  $ 1,421  $ 4,418

      

 Six months ended June 30, 2019

(In millions)
Common

Stock  Retained
Earnings  

Total
Shareholder's

Equity

Balance, December 31, 2018 $ 2,578  $ 1,242  $ 3,820
Net income —  168  168
Common stock dividends —  (90)  (90)
Contributions from parent 145  —  145
Balance, March 31, 2019 $ 2,723  $ 1,320  $ 4,043
Net income —  102  102
Common stock dividends —  (90)  (90)
Balance, June 30, 2019 $ 2,723  $ 1,332  $ 4,055

See the Combined Notes to Consolidated Financial Statements
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BALTIMORE GAS AND ELECTRIC COMPANY
STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME

(Unaudited)

 Three Months Ended 
June 30,  Six Months Ended

June 30,

(In millions) 2020  2019  2020  2019

Operating revenues        
Electric operating revenues $ 530  $ 540  $ 1,125  $ 1,191
Natural gas operating revenues 119  97  419  405
Revenues from alternative revenue programs (37)  6  —  17
Operating revenues from affiliates 4  6  10  12

Total operating revenues 616 649 1,554 1,625
Operating expenses        

Purchased power 107  131  221  322
Purchased fuel 18  21  95  116
Purchased power and fuel from affiliate 69  56  167  132
Operating and maintenance 146  142  293  294
Operating and maintenance from affiliates 41  40  83  78
Depreciation and amortization 129  117  272  252
Taxes other than income taxes 63  62  132  131

Total operating expenses 573 569 1,263 1,325
Operating income 43 80 291 300
Other income and (deductions)        

Interest expense, net (32)  (29)  (64)  (58)
Other, net 6  5  10  11

Total other income and (deductions) (26) (24) (54) (47)
Income before income taxes 17  56  237 253
Income taxes (22)  11  18  47
Net income $ 39 $ 45 $ 219 $ 206

Comprehensive income $ 39  $ 45  $ 219  $ 206

See the Combined Notes to Consolidated Financial Statements
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BALTIMORE GAS AND ELECTRIC COMPANY
STATEMENTS OF CASH FLOWS

(Unaudited)

 Six Months Ended
June 30,

(In millions) 2020  2019

Cash flows from operating activities    
Net income $ 219  $ 206
Adjustments to reconcile net income to net cash flows provided by operating activities:    

Depreciation and amortization 272  252
Deferred income taxes and amortization of investment tax credits 22  47
Other non-cash operating activities 50  41
Changes in assets and liabilities:    

Accounts receivable 19  85
Receivables from and payables to affiliates, net (26)  (14)
Inventories 10  5
Accounts payable and accrued expenses (15)  (73)
Collateral posted, net —  (5)
Income taxes 26  (29)
Pension and non-pension postretirement benefit contributions (68)  (42)
Other assets and liabilities (5)  (21)

Net cash flows provided by operating activities 504 452
Cash flows from investing activities    

Capital expenditures (548)  (542)
Other investing activities (4)  4

Net cash flows used in investing activities (552) (538)
Cash flows from financing activities    

Changes in short-term borrowings (76)  194
Issuance of long-term debt 400  —
Dividends paid on common stock (123)  (112)
Contributions from parent 26  —
Other financing activities (8)  —

Net cash flows provided by financing activities 219 82
Increase (decrease) in cash, cash equivalents and restricted cash 171  (4)
Cash, cash equivalents and restricted cash at beginning of period 25  13
Cash, cash equivalents and restricted cash at end of period $ 196 $ 9

    
Supplemental cash flow information    
(Decrease) increase in capital expenditures not paid $ (14)  $ 24

See the Combined Notes to Consolidated Financial Statements
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BALTIMORE GAS AND ELECTRIC COMPANY
BALANCE SHEETS

(Unaudited)

(In millions) June 30, 2020  December 31, 2019

ASSETS    
Current assets    

Cash and cash equivalents $ 195  $ 24
Restricted cash and cash equivalents 1  1
Accounts receivable    

Customer accounts receivable 318  329
Customer allowance for credit losses (23)  (12)
    Customer accounts receivable, net 295  317
Other accounts receivable 121  152
Other allowance for credit losses (6)  (5)
     Other accounts receivable, net 115  147

Receivables from affiliates —  1
Inventories, net    

Fossil fuel 22  30
Materials and supplies 44  46

Prepaid utility taxes —  78
Regulatory assets 177  183
Other 6  6

Total current assets 855 833
Property, plant and equipment (net of accumulated depreciation and amortization of $3,906
and $3,834 as of June 30, 2020 and December 31, 2019, respectively) 9,332  8,990
Deferred debits and other assets    

Regulatory assets 464  454
Investments 10  7
Prepaid pension asset 295  264
Other 71  86

Total deferred debits and other assets 840 811
Total assets $ 11,027 $ 10,634

See the Combined Notes to Consolidated Financial Statements
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BALTIMORE GAS AND ELECTRIC COMPANY
BALANCE SHEETS

(Unaudited)

(In millions) June 30, 2020  December 31, 2019

LIABILITIES AND SHAREHOLDER'S EQUITY    
Current liabilities    

Short-term borrowings $ —  $ 76
Accounts payable 244  243
Accrued expenses 120  152
Payables to affiliates 41  66
Customer deposits 118  120
Regulatory liabilities 44  33
Other 63  63

Total current liabilities 630  753
Long-term debt 3,663  3,270
Deferred credits and other liabilities    

Deferred income taxes and unamortized investment tax credits 1,480  1,396
Asset retirement obligations 22  22
Non-pension postretirement benefits obligations 193  199
Regulatory liabilities 1,131  1,195
Other 103  116

Total deferred credits and other liabilities 2,929  2,928
Total liabilities 7,222  6,951

Commitments and contingencies  
Shareholder's equity    

Common stock 1,933  1,907
Retained earnings 1,872  1,776

Total shareholder's equity 3,805  3,683
Total liabilities and shareholder's equity $ 11,027  $ 10,634

See the Combined Notes to Consolidated Financial Statements
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BALTIMORE GAS AND ELECTRIC COMPANY
STATEMENTS OF CHANGES IN SHAREHOLDER'S EQUITY

(Unaudited)

 Six Months Ended June 30, 2020

(In millions)
Common

Stock  Retained
Earnings  

Total
Shareholder's

Equity

Balance, December 31, 2019 $ 1,907  $ 1,776  $ 3,683
Net income —  181  181
Common stock dividends —  (62)  (62)
Balance, March 31, 2020 $ 1,907  $ 1,895  $ 3,802
Net income —  39  39
Common stock dividends —  (62)  (62)
Contributions from parent 26  —  26
Balance, June 30, 2020 $ 1,933 $ 1,872  $ 3,805

      

 Six Months Ended June 30, 2019

(In millions)
Common

Stock  Retained
Earnings  

Total
Shareholder's

Equity

Balance, December 31, 2018 $ 1,714  $ 1,640  $ 3,354
Net income —  160  160
Common stock dividends —  (56)  (56)
Balance, March 31, 2019 $ 1,714  $ 1,744  $ 3,458
Net income —  45  45
Common stock dividends —  (55)  (55)
Balance, June 30, 2019 $ 1,714  $ 1,734  $ 3,448

See the Combined Notes to Consolidated Financial Statements
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PEPCO HOLDINGS LLC AND SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME

(Unaudited)

 Three Months Ended 
June 30,  Six Months Ended

June 30,

(In millions) 2020  2019  2020  2019

Operating revenues        
Electric operating revenues $ 1,047  $ 1,067  $ 2,133  $ 2,205

Natural gas operating revenues 30  24  94  95

Revenues from alternative revenue programs (64)  (3)  (47)  12

Operating revenues from affiliates 3  3  7  7

Total operating revenues 1,016  1,091  2,187  2,319

Operating expenses        
Purchased power 286  303  586  658

Purchased fuel 11  9  42  43

Purchased power from affiliates 78  70  182  171

Operating and maintenance 245  213  464  452

Operating and maintenance from affiliates 36  35  74  68

Depreciation and amortization 191  188  385  369

Taxes other than income taxes 109  108  222  220

Total operating expenses 956  926  1,955  1,981

Gain on sales of assets —  —  2  —

Operating income 60  165 234  338

Other income and (deductions)        
Interest expense, net (67)  (67)  (134)  (131)

Other, net 14  14  26  27

Total other income and (deductions) (53)  (53)  (108)  (104)

Income before income taxes 7  112  126  234

Income taxes (87)  6  (76)  11

Net income $ 94  $ 106  $ 202  $ 223

Comprehensive income $ 94  $ 106  $ 202  $ 223

See the Combined Notes to Consolidated Financial Statements
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PEPCO HOLDINGS LLC AND SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)

 Six Months Ended
June 30,

(In millions) 2020  2019

Cash flows from operating activities   
Net income $ 202  $ 223

Adjustments to reconcile net income to net cash flows provided by operating activities:    
Depreciation and amortization 385  369

Deferred income taxes and amortization of investment tax credits (74)  2

Other non-cash operating activities 107  54

Changes in assets and liabilities:    
Accounts receivable (64)  (34)
Receivables from and payables to affiliates, net (22)  (8)
Inventories 6  (25)
Accounts payable and accrued expenses 14  (25)
Income taxes (30)  (12)
Pension and non-pension postretirement benefit contributions (31)  (11)
Other assets and liabilities (146)  (114)

Net cash flows provided by operating activities 347  419

Cash flows from investing activities    
Capital expenditures (686)  (698)

Other investing activities 2  2

Net cash flows used in investing activities (684) (696)

Cash flows from financing activities    
Changes in short-term borrowings (189)  (27)

Repayments of short-term borrowings with maturities greater than 90 days —  (125)

Issuance of long-term debt 373  410

Retirement of long-term debt (35)  (125)

Changes in Exelon intercompany money pool 10  3

Distributions to member (268)  (216)

Contributions from member 359  283

Other financing activities (8)  (4)

Net cash flows provided by financing activities 242  199

Decrease in cash, cash equivalents and restricted cash (95)  (78)

Cash, cash equivalents and restricted cash at beginning of period 181  186

Cash, cash equivalents and restricted cash at end of period $ 86  $ 108

    

Supplemental cash flow information    
Decrease in capital expenditures not paid $ (24)  $ (74)

See the Combined Notes to Consolidated Financial Statements
37

Attachment SDR-ROR-1(c)
Page 39 of 360



Table of Contents

PEPCO HOLDINGS LLC AND SUBSIDIARY COMPANIES
CONSOLIDATED BALANCE SHEETS

(Unaudited)

(In millions) June 30, 2020  December 31, 2019

ASSETS    
Current assets    

Cash and cash equivalents $ 39  $ 131

Restricted cash and cash equivalents 36  36

Accounts receivable    
Customer accounts receivable 554  516

Customer allowance for credit losses (62)  (37)

Customer accounts receivable, net 492  479

Other accounts receivable 234  190

Other allowance for credit losses (26)  (16)

Other accounts receivable, net 208  174

Receivables from affiliates 1  1

Inventories, net    
Fossil fuel 5  8

Materials and supplies 187  190

Regulatory assets 449  412

Other 75  49

Total current assets 1,492 1,480
Property, plant and equipment (net of accumulated depreciation and amortization of $1,591
and $1,213 as of June 30, 2020 and December 31, 2019, respectively) 14,692  14,296

Deferred debits and other assets    
Regulatory assets 1,962  2,061

Investments 135  135

Goodwill 4,005  4,005

Prepaid pension asset 396  406

Deferred income taxes 13  13

Other 309  323

Total deferred debits and other assets 6,820 6,943

Total assets(a) $ 23,004 $ 22,719

See the Combined Notes to Consolidated Financial Statements
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PEPCO HOLDINGS LLC AND SUBSIDIARY COMPANIES
CONSOLIDATED BALANCE SHEETS

(Unaudited)

(In millions) June 30, 2020  December 31, 2019

LIABILITIES AND MEMBER'S EQUITY    
Current liabilities    

Short-term borrowings $ 19  $ 208

Long-term debt due within one year 350  103

Accounts payable 486  462

Accrued expenses 238  296

Payables to affiliates 76  98

Borrowings from Exelon intercompany money pool 22  12

Customer deposits 115  117

Regulatory liabilities 148  70

Unamortized energy contract liabilities 103  115

Other 128  131

Total current liabilities 1,685  1,612

Long-term debt 6,540  6,460

Deferred credits and other liabilities    
Deferred income taxes and unamortized investment tax credits 2,350  2,278

Asset retirement obligations 57  57

Non-pension postretirement benefit obligations 87  93

Regulatory liabilities 1,553  1,707

Unamortized energy contract liabilities 282  327

Other 549  577

Total deferred credits and other liabilities 4,878  5,039

Total liabilities(a) 13,103  13,111

Commitments and contingencies  
Member's equity    

Membership interest 9,977  9,618

Undistributed losses (76)  (10)

Total member's equity 9,901 9,608

Total liabilities and member's equity $ 23,004 $ 22,719

__________
(a) PHI’s consolidated total assets include $21 million and $20 million at June 30, 2020 and December 31, 2019, respectively, of PHI's consolidated VIE that can only be used to settle

the liabilities of the VIE. PHI’s consolidated total liabilities include $37 million and $44 million at June 30, 2020 and December 31, 2019, respectively, of PHI's consolidated VIE for
which the VIE creditors do not have recourse to PHI. See Note 16 — Variable Interest Entities for additional information.

See the Combined Notes to Consolidated Financial Statements
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PEPCO HOLDINGS LLC AND SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

(Unaudited)

 Six Months Ended June 30, 2020

(In millions) Membership Interest  Undistributed
Earnings (Losses)  Member's Equity

Balance, December 31, 2019 $ 9,618  $ (10)  $ 9,608

Net income —  108  108

Distributions to member —  (134)  (134)

Contributions from member 144  —  144
Balance, March 31, 2020 $ 9,762  $ (36)  $ 9,726
Net income —  94  94
Distributions to member —  (134)  (134)
Contributions from member 215  —  215
Balance, June 30, 2020 $ 9,977  $ (76)  $ 9,901

 Six Months Ended June 30, 2019

(In millions) Membership Interest  Undistributed
Earnings (Losses)  Member's Equity

Balance, December 31, 2018 $ 9,220  $ 62  $ 9,282

Net income —  117  117

Distributions to member —  (128)  (128)

Contributions from member 19  —  19
Balance, March 31, 2019 $ 9,239  $ 51  $ 9,290

Net income —  106  106

Distributions to member —  (88)  (88)

Contributions from member 264  —  264
Balance, June 30, 2019 $ 9,503  $ 69  $ 9,572

See the Combined Notes to Consolidated Financial Statements
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POTOMAC ELECTRIC POWER COMPANY
STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME

(Unaudited)

 Three Months Ended 
June 30,  Six Months Ended

June 30,

(In millions) 2020 2019  2020  2019

Operating revenues        
Electric operating revenues $ 506  $ 531  $ 1,034  $ 1,090

Revenues from alternative revenue programs (13)  (1)  2  13

Operating revenues from affiliates 1  1  3  3
Total operating revenues 494  531  1,039  1,106

Operating expenses        
Purchased power 78  92  164  209

Purchased power from affiliate 60  52  139  122

Operating and maintenance 67  59  128  123

Operating and maintenance from affiliates 52  52  103  107

Depreciation and amortization 92  93  186  186

Taxes other than income taxes 87  90  179  182
Total operating expenses 436  438  899  929

Operating income 58  93  140  177

Other income and (deductions)        
Interest expense, net (34)  (34)  (68)  (68)

Other, net 9  7  18  14
Total other income and (deductions) (25)  (27)  (50)  (54)

Income before income taxes 33  66  90  123

Income taxes (24)  2  (19)  4

Net income $ 57  $ 64  $ 109  $ 119

Comprehensive income $ 57  $ 64  $ 109  $ 119

See the Combined Notes to Consolidated Financial Statements
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POTOMAC ELECTRIC POWER COMPANY
STATEMENTS OF CASH FLOWS

(Unaudited)

 Six Months Ended
June 30,

(In millions) 2020  2019

Cash flows from operating activities    
Net income $ 109  $ 119

Adjustments to reconcile net income to net cash flows provided by operating activities:    
Depreciation and amortization 186  186

Deferred income taxes and amortization of investment tax credits (22)  10

Other non-cash operating activities 11  8

Changes in assets and liabilities:    
Accounts receivable (45)  (36)

Receivables from and payables to affiliates, net (22)  4

Inventories 3  (20)

Accounts payable and accrued expenses 11  (25)

Income taxes (18)  (23)

Pension and non-pension postretirement benefit contributions (6)  (6)

Other assets and liabilities (52)  (40)

Net cash flows provided by operating activities 155  177

Cash flows from investing activities    
Capital expenditures (324)  (298)

Changes in PHI intercompany money pool —  (38)

Other investing activities (3)  1

Net cash flows used in investing activities (327)  (335)

Cash flows from financing activities    
Changes in short-term borrowings (68)  (40)

Issuance of long-term debt 150  260

Retirement of long-term debt (1)  (117)

Changes in PHI intercompany money pool 50  —

Dividends paid on common stock (101)  (72)

Contributions from parent 137  129

Other financing activities (6)  (3)

Net cash flows provided by financing activities 161  157

Decrease in cash, cash equivalents and restricted cash (11)  (1)

Cash, cash equivalents and restricted cash at beginning of period 63  53

Cash, cash equivalents and restricted cash at end of period $ 52  $ 52

    

Supplemental cash flow information    
Decrease in capital expenditures not paid $ (28)  $ (18)

See the Combined Notes to Consolidated Financial Statements
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POTOMAC ELECTRIC POWER COMPANY
BALANCE SHEETS

(Unaudited)

(In millions) June 30, 2020 December 31, 2019

ASSETS    
Current assets    

Cash and cash equivalents $ 19  $ 30

Restricted cash and cash equivalents 33  33

Accounts receivable    
Customer accounts receivable 272  244
Customer allowance for credit losses (24)  (13)

Customer accounts receivable, net 248  231
Other accounts receivable 121  98

Other allowance for credit losses (11)  (7)

Other accounts receivable, net 110  91

Receivables from affiliates 2  —

Inventories, net 109  112

Regulatory assets 215  188

Other 11  11
Total current assets 747 696

Property, plant and equipment (net of accumulated depreciation and amortization of $3,604
and $3,517 as of June 30, 2020 and December 31, 2019, respectively) 7,102  6,909

Deferred debits and other assets    
Regulatory assets 556  584

Investments 111  110

Prepaid pension asset 290  296

Other 63  66
Total deferred debits and other assets 1,020 1,056

Total assets $ 8,869 $ 8,661

See the Combined Notes to Consolidated Financial Statements
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POTOMAC ELECTRIC POWER COMPANY
BALANCE SHEETS

(Unaudited)

(In millions) June 30, 2020  December 31, 2019

LIABILITIES AND SHAREHOLDER'S EQUITY    
Current liabilities    

Short-term borrowings $ 14  $ 82

Long-term debt due within one year 3  2

Accounts payable 195  195

Accrued expenses 123  156

Payables to affiliates 46  66

Borrowings from PHI intercompany money pool 50  —

Customer deposits 57  57

Regulatory liabilities 48  8

Merger related obligation 39  39

Current portion of DC PLUG obligation 30  30

Other 16  22
Total current liabilities 621 657

Long-term debt 3,010  2,862

Deferred credits and other liabilities    
Deferred income taxes and unamortized investment tax credits 1,168  1,131

Asset retirement obligations 41  41

Non-pension postretirement benefit obligations 15  20

Regulatory liabilities 686  746

Other 276  297
Total deferred credits and other liabilities 2,186 2,235
Total liabilities 5,817 5,754

Commitments and contingencies  
Shareholder's equity    

Common stock 1,933  1,796

Retained earnings 1,119  1,111

Total shareholder's equity 3,052  2,907

Total liabilities and shareholder's equity $ 8,869  $ 8,661

See the Combined Notes to Consolidated Financial Statements
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POTOMAC ELECTRIC POWER COMPANY
STATEMENTS OF CHANGES IN SHAREHOLDER'S EQUITY

(Unaudited)

 Six Months Ended June 30, 2020

(In millions) Common Stock  Retained
Earnings  Total Shareholder's

Equity

Balance, December 31, 2019 $ 1,796  $ 1,111  $ 2,907

Net income —  52  52

Common stock dividends —  (28)  (28)

Contributions from parent 137  —  137
Balance, March 31, 2020 $ 1,933  $ 1,135  $ 3,068

Net income —  57  57

Common stock dividends —  (73)  (73)
Balance, June 30, 2020 $ 1,933  $ 1,119  $ 3,052

 Six Months Ended June 30, 2019

(In millions) Common Stock  Retained
Earnings  Total Shareholder's

Equity

Balance, December 31, 2018 $ 1,636  $ 1,104  $ 2,740

Net income —  55  55

Common stock dividends —  (24)  (24)
Contributions from parent 14  —  14
Balance, March 31, 2019 $ 1,650  $ 1,135  $ 2,785

Net income —  64  64

Common stock dividends —  (48)  (48)

Contributions from parent 115  —  115
Balance, June 30, 2019 $ 1,765  $ 1,151  $ 2,916

See the Combined Notes to Consolidated Financial Statements
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DELMARVA POWER & LIGHT COMPANY
STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME

(Unaudited)

 Three Months Ended 
June 30,

Six Months Ended
June 30,

(In millions) 2020 2019 2020 2019

Operating revenues        
Electric operating revenues $ 260  $ 261  $ 543  $ 568

Natural gas operating revenues 30  24  94  95

Revenues from alternative revenue programs (25)  —  (24)  1

Operating revenues from affiliates 2  2  4  3
Total operating revenues 267 287 617 667

Operating expenses        
Purchased power 80  86  169  193

Purchased fuel 11  9  42  43

Purchased power from affiliates 16  12  38  35

Operating and maintenance 54  39  97  84

Operating and maintenance from affiliates 38  38  75  76

Depreciation and amortization 47  45  94  91

Taxes other than income taxes 17  14  32  28
Total operating expenses 263 243 547 550

Operating income 4 44 70 117

Other income and (deductions)        
Interest expense, net (15)  (15)  (31)  (30)

Other, net 2  5  5  7
Total other income and (deductions) (13) (10) (26) (23)

(Loss) income before income taxes (9)  34  44  94

Income taxes (28)  4  (20)  11

Net income $ 19 $ 30 $ 64 $ 83

Comprehensive income $ 19  $ 30  $ 64  $ 83

See the Combined Notes to Consolidated Financial Statements
46

Attachment SDR-ROR-1(c)
Page 48 of 360



Table of Contents

DELMARVA POWER & LIGHT COMPANY
STATEMENTS OF CASH FLOWS

(Unaudited)

 Six Months Ended
June 30,

(In millions) 2020 2019

Cash flows from operating activities    
Net income $ 64  $ 83

Adjustments to reconcile net income to net cash flows provided by operating activities:    
Depreciation and amortization 94  91

Deferred income taxes and amortization of investment tax credits (19)  (5)

Other non-cash operating activities 40  11

Changes in assets and liabilities:    
Accounts receivable 6  15

Receivables from and payables to affiliates, net (2)  (11)

Inventories —  (3)

Accounts payable and accrued expenses 3  6

Income taxes (12)  11

Pension and non-pension postretirement benefit contributions —  (1)

Other assets and liabilities (21)  (26)

Net cash flows provided by operating activities 153 171

Cash flows from investing activities    
Capital expenditures (184)  (160)

Changes in PHI intercompany money pool (55)  —

Other investing activities (3)  1

Net cash flows used in investing activities (242) (159)

Cash flows from financing activities    
Changes in short-term borrowings (56)  —

Issuance of long-term debt 100  —

Retirement of long-term debt (1)  —

Changes in PHI intercompany money pool —  38

Dividends paid on common stock (66)  (70)

Contributions from parent 106  —

Other financing activities (1)  —

Net cash flows provided by (used in) financing activities 82 (32)

Decrease in cash, cash equivalents and restricted cash (7)  (20)

Cash, cash equivalents and restricted cash at beginning of period 13  24

Cash, cash equivalents and restricted cash at end of period $ 6 $ 4

    

Supplemental cash flow information    
Decrease in capital expenditures not paid $ (4)  $ (17)

See the Combined Notes to Consolidated Financial Statements
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DELMARVA POWER & LIGHT COMPANY
BALANCE SHEETS

(Unaudited)

(In millions) June 30, 2020  December 31, 2019

ASSETS    
Current assets    

Cash and cash equivalents $ 6  $ 13

Accounts receivable    
Customer accounts receivable 145  152

Customer allowance for credit losses (18)  (11)

Customer accounts receivable, net 127  141

Other accounts receivable 48  42

Other allowance for credit losses (7)  (4)

Other accounts receivable, net 41  38

Receivables from affiliates 1  —

Receivable from PHI intercompany pool 55  —

Inventories, net    
Fossil fuel 5  8

Materials and supplies 47  44

Prepaid utility taxes 2  18

Regulatory assets 55  52

Renewable energy credits 21  9

Other 3  2

Total current assets 363 325
Property, plant and equipment (net of accumulated depreciation and amortization of $1,476
and $1,425 as of June 30, 2020 and December 31, 2019, respectively) 4,143  4,035

Deferred debits and other assets    
Regulatory assets 222  222

Goodwill 8  8

Prepaid pension asset 166  171

Other 64  69

Total deferred debits and other assets 460 470

Total assets $ 4,966 $ 4,830

See the Combined Notes to Consolidated Financial Statements
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DELMARVA POWER & LIGHT COMPANY
BALANCE SHEETS

(Unaudited)

(In millions) June 30, 2020  December 31, 2019

LIABILITIES AND SHAREHOLDER'S EQUITY    
Current liabilities    

Short-term borrowings $ —  $ 56

Long-term debt due within one year 81  80

Accounts payable 113  112

Accrued expenses 34  46

Payables to affiliates 27  32

Customer deposits 35  36

Regulatory liabilities 60  37

Other 17  15

Total current liabilities 367  414

Long-term debt 1,594  1,487

Deferred credits and other liabilities    
Deferred income taxes and unamortized investment tax credits 680  655

Non-pension postretirement benefits obligations 15  16

Regulatory liabilities 526  574

Other 100  104

Total deferred credits and other liabilities 1,321 1,349

Total liabilities 3,282 3,250

Commitments and contingencies  
Shareholder's equity    

Common stock 1,083  977

Retained earnings 601  603

Total shareholder's equity 1,684 1,580

Total liabilities and shareholder's equity $ 4,966 $ 4,830

See the Combined Notes to Consolidated Financial Statements
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DELMARVA POWER & LIGHT COMPANY
STATEMENTS OF CHANGES IN SHAREHOLDER'S EQUITY

(Unaudited)

 Six Months Ended June 30, 2020

(In millions) Common Stock  Retained Earnings  Total Shareholder's
Equity

Balance, December 31, 2019 $ 977  $ 603  $ 1,580

Net income —  45  45

Common stock dividends —  (52)  (52)

Contributions from parent 6  —  6
Balance, March 31, 2020 983  596  1,579

Net income —  19  19

Common stock dividends —  (14)  (14)

Contributions from parent 100  —  100
Balance, June 30, 2020 $ 1,083  $ 601  $ 1,684

 Six Months Ended June 30, 2019

(In millions) Common Stock  Retained Earnings  Total Shareholder's
Equity

Balance, December 31, 2018 $ 914  $ 595  $ 1,509

Net income —  53  53

Common stock dividends —  (41)  (41)
Balance, March 31, 2019 914  607  1,521

Net income —  30  30

Common stock dividends —  (29)  (29)
Balance, June 30, 2019 $ 914  $ 608  $ 1,522

See the Combined Notes to Consolidated Financial Statements
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ATLANTIC CITY ELECTRIC COMPANY AND SUBSIDIARY COMPANY
CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME

(Unaudited)

 Three Months Ended 
June 30,  Six Months Ended

June 30,

(In millions) 2020  2019  2020  2019

Operating revenues        
Electric operating revenues $ 281  $ 275  $ 556  $ 547

Revenues from alternative revenue programs (26)  (2)  (25)  (1)

Operating revenues from affiliates 1  1  1  1

Total operating revenues 256  274  532  547

Operating expenses        
Purchased power 128  125  254  257

Purchased power from affiliate 2  6  5  13

Operating and maintenance 48  41  94  88

Operating and maintenance from affiliates 34  33  66  67

Depreciation and amortization 44  40  86  71

Taxes other than income taxes 2  1  4  2

Total operating expenses 258  246  509  498

Gain on sale of assets —  —  2  —

Operating (loss) income (2) 28  25  49

Other income and (deductions)        
Interest expense, net (15)  (15)  (29)  (28)

Other, net 2  1  3  4

Total other income and (deductions) (13)  (14)  (26)  (24)

(Loss) income before income taxes (15)  14  (1)  25

Income taxes (33)  —  (32)  1

Net income $ 18 $ 14  $ 31  $ 24

Comprehensive income $ 18  $ 14  $ 31  $ 24

See the Combined Notes to Consolidated Financial Statements
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ATLANTIC CITY ELECTRIC COMPANY AND SUBSIDIARY COMPANY
CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)

 Six Months Ended
June 30,

(In millions) 2020 2019

Cash flows from operating activities    
Net income $ 31  $ 24

Adjustments to reconcile net income to net cash flows provided by operating activities:    
Depreciation and amortization 86  71

Deferred income taxes and amortization of investment tax credits (30)  2

Other non-cash operating activities 34  7

Changes in assets and liabilities:    
Accounts receivable (23)  (11)

Receivables from and payables to affiliates, net 9  (9)

Inventories 2  (1)

Accounts payable and accrued expenses 17  16

Income taxes 2  6

Pension and non-pension postretirement benefit contributions (2)  —

Other assets and liabilities (68)  (44)

Net cash flows provided by operating activities 58  61

Cash flows from investing activities    
Capital expenditures (178)  (227)

Other investing activities 5  —

Net cash flows used in investing activities (173)  (227)

Cash flows from financing activities    
Changes in short-term borrowings (65)  13

Repayments of short-term borrowings with maturities greater than 90 days —  (125)

Issuance of long-term debt 123  150

Retirement of long-term debt (34)  (9)
Changes in PHI intercompany money pool 5 —

Dividends paid on common stock (35)  (24)

Contributions from parent 116  155

Other financing activities (1)  (1)

Net cash flows provided by financing activities 109  159

Decrease in cash, cash equivalents and restricted cash (6)  (7)

Cash, cash equivalents and restricted cash at beginning of period 28  30

Cash, cash equivalents and restricted cash at end of period $ 22 $ 23

    

Supplemental cash flow information    
Increase (decrease) in capital expenditures not paid $ 7  $ (35)

See the Combined Notes to Consolidated Financial Statements
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ATLANTIC CITY ELECTRIC COMPANY AND SUBSIDIARY COMPANY
CONSOLIDATED BALANCE SHEETS

(Unaudited)

(In millions) June 30, 2020  December 31, 2019

ASSETS    
Current assets    

Cash and cash equivalents $ 8  $ 12

Restricted cash and cash equivalents 3  2

Accounts receivable    
Customer accounts receivable 137  121
Customer allowance for credit losses (20)  (13)

Customer accounts receivable, net 117  108
Other accounts receivable 59  53
Other allowance for credit losses (8)  (5)

Other accounts receivable, net 51  48

Receivables from affiliates 1  4

Inventories, net 32  34

Prepaid utility taxes 34  —

Regulatory assets 71  57

Other 4  5

Total current assets 321  270
Property, plant and equipment (net of accumulated depreciation and amortization of $1,261
and $1,210 as of June 30, 2020 and December 31, 2019, respectively) 3,302  3,190

Deferred debits and other assets    
Regulatory assets 369  368

Prepaid pension asset 47  52

Other 50  53

Total deferred debits and other assets 466  473

Total assets(a) $ 4,089  $ 3,933

See the Combined Notes to Consolidated Financial Statements
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ATLANTIC CITY ELECTRIC COMPANY AND SUBSIDIARY COMPANY
CONSOLIDATED BALANCE SHEETS

(Unaudited)

(In millions) June 30, 2020  December 31, 2019

LIABILITIES AND SHAREHOLDER'S EQUITY    
Current liabilities    

Short-term borrowings $ 5  $ 70

Long-term debt due within one year 260  20

Accounts payable 170  144

Accrued expenses 39  42

Payables to affiliates 31  25
Borrowings from PHI intercompany money pool

5  —

Customer deposits 24  25

Regulatory liabilities 40  25

Other 8  9

Total current liabilities 582  360

Long-term debt 1,160  1,307

Deferred credits and other liabilities    
Deferred income taxes and unamortized investment tax credits 590  577

Non-pension postretirement benefit obligations 17  17

Regulatory liabilities 312  357

Other 40  39

Total deferred credits and other liabilities 959  990

Total liabilities(a) 2,701  2,657

Commitments and contingencies  
Shareholder's equity    

Common stock 1,270  1,154

Retained earnings 118  122

Total shareholder's equity 1,388 1,276

Total liabilities and shareholder's equity $ 4,089 $ 3,933

__________
(a) ACE’s consolidated total assets include $14 million and $17 million at June 30, 2020 and December 31, 2019, respectively, of ACE's consolidated VIE that can only be used to settle

the liabilities of the VIE. ACE’s consolidated total liabilities include $31 million and $41 million at June 30, 2020 and December 31, 2019, respectively, of ACE's consolidated VIE for
which the VIE creditors do not have recourse to ACE. See Note 16 — Variable Interest Entities for additional information.

See the Combined Notes to Consolidated Financial Statements
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ATLANTIC CITY ELECTRIC COMPANY AND SUBSIDIARY COMPANY
CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDER'S EQUITY

(Unaudited)

 Six Months Ended June 30, 2020

(In millions) Common Stock  Retained Earnings  Total Shareholder's
Equity

Balance, December 31, 2019 $ 1,154  $ 122  $ 1,276

Net income —  13  13

Common stock dividends —  (23)  (23)

Contributions from parent 1  —  1
Balance, March 31, 2020 1,155  112  1,267

Net income —  18  18

Common stock dividends —  (12)  (12)

Contributions from parent 115  —  115
Balance, June 30, 2020 $ 1,270 $ 118  $ 1,388

 Six Months Ended June 30, 2019

(In millions) Common Stock  Retained Earnings  Total Shareholder's
Equity

Balance, December 31, 2018 $ 979  $ 147  $ 1,126

Net income —  10  10

Common stock dividends —  (12)  (12)

Contributions from parent 5  —  5
Balance, March 31, 2019 984  145  1,129

Net income —  14  14

Common stock dividends —  (12)  (12)

Contributions from parent 150  —  150
Balance, June 30, 2019 $ 1,134 $ 147  $ 1,281

See the Combined Notes to Consolidated Financial Statements
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Note 1 — Significant Accounting Policies

1. Significant Accounting Policies (All Registrants)

Description of Business (All Registrants)

Exelon is a utility services holding company engaged in the generation, delivery and marketing of energy through Generation and the energy distribution and
transmission businesses through ComEd, PECO, BGE, Pepco, DPL and ACE.

Name of Registrant   Business   Service Territories
Exelon Generation 
Company, LLC

 

Generation, physical delivery and marketing of power across multiple geographical
regions through its customer-facing business, Constellation, which sells electricity to
both wholesale and retail customers. Generation also sells natural gas, renewable
energy and other energy-related products and services.  

Five reportable segments: Mid-Atlantic, Midwest, New York, ERCOT and
Other Power Regions

Commonwealth Edison
Company  Purchase and regulated retail sale of electricity  Northern Illinois, including the City of Chicago

  Transmission and distribution of electricity to retail customers   
PECO Energy Company  Purchase and regulated retail sale of electricity and natural gas  Southeastern Pennsylvania, including the City of Philadelphia (electricity)

  

Transmission and distribution of electricity and distribution of natural gas to retail
customers

 
Pennsylvania counties surrounding the City of Philadelphia (natural gas)

Baltimore Gas and Electric
Company  Purchase and regulated retail sale of electricity and natural gas  Central Maryland, including the City of Baltimore (electricity and natural

gas)

  Transmission and distribution of electricity and distribution of natural gas to retail
customers   

Pepco Holdings LLC  Utility services holding company engaged, through its reportable segments Pepco, DPL
and ACE  Service Territories of Pepco, DPL and ACE

Potomac Electric 
Power Company

  Purchase and regulated retail sale of electricity   District of Columbia, and major portions of Montgomery and Prince
George’s Counties, Maryland

  Transmission and distribution of electricity to retail customers   
Delmarva Power &
Light Company  Purchase and regulated retail sale of electricity and natural gas  Portions of Delaware and Maryland (electricity)

  Transmission and distribution of electricity and distribution of natural gas to retail
customers  Portions of New Castle County, Delaware (natural gas)

Atlantic City Electric Company  Purchase and regulated retail sale of electricity  Portions of Southern New Jersey

  Transmission and distribution of electricity to retail customers   

Basis of Presentation (All Registrants)

Each of the Registrant’s Consolidated Financial Statements includes the accounts of its subsidiaries. All intercompany transactions have been eliminated.

Through its business services subsidiary, BSC, Exelon provides its subsidiaries with a variety of support services at cost, including legal, human resources,
financial, information technology and supply management services. PHI also has a business services subsidiary, PHISCO, which provides a variety of
support services at cost, including legal, accounting, engineering, customer operations, distribution and transmission planning, asset management, system
operations, and power procurement, to PHI operating companies. The costs of BSC and PHISCO are directly charged or allocated to the applicable
subsidiaries. The results of Exelon’s corporate operations are presented as “Other” within the consolidated financial statements and include intercompany
eliminations unless otherwise disclosed.

The accompanying consolidated financial statements as of June 30, 2020 and December 31, 2019 and for the three and six months ended June 30, 2020
and 2019 are unaudited but, in the opinion of the management of each Registrant include all adjustments that are considered necessary for a fair statement
of the Registrants’ respective financial statements in accordance with GAAP. All adjustments are of a normal, recurring nature, except as otherwise
disclosed. The December 31, 2019 Consolidated Balance Sheets were derived from audited financial statements. Financial results for interim periods are not
necessarily indicative of results that may be expected for any other
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Note 1 — Significant Accounting Policies

interim period or for the fiscal year ending December 31, 2020. These Combined Notes to Consolidated Financial Statements have been prepared pursuant
to the rules and regulations of the SEC for Quarterly Reports on Form 10-Q. Certain information and note disclosures normally included in financial
statements prepared in accordance with GAAP have been condensed or omitted pursuant to such rules and regulations.

COVID-19 (All Registrants)

The Registrants have taken steps to mitigate the potential risks posed by the global outbreak (pandemic) of the 2019 novel coronavirus (COVID-19). The
Registrants provide a critical service to their customers and have taken measures to keep employees who operate the business safe and minimize
unnecessary risk of exposure to the virus, including extra precautions for employees who work in the field. The Registrants have implemented work from
home policies where appropriate and imposed travel limitations on employees. In addition, the Registrants have updated their existing business continuity
plans.

Management makes estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities
as of the date of the financial statements and accompanying notes, and the amounts of revenues and expenses reported during the periods covered by
those financial statements and accompanying notes. Management assessed certain accounting matters that require consideration of forecasted financial
information, including, but not limited to, our allowance for credit losses, the carrying value of our goodwill and other long-lived assets, in context with the
information reasonably available to us and the unknown future impacts of COVID-19 as of June 30, 2020 and through the date of this report. The
Registrants' future assessment of our current expectations of the magnitude and duration of COVID-19, as well as other factors, could result in material
impacts to their consolidated financial statements in future reporting periods.

New Accounting Standards (All Registrants)

New Accounting Standards Adopted as of January 1, 2020: The following new authoritative accounting guidance issued by the FASB was adopted as of
January 1, 2020 and was reflected by the Registrants in their consolidated financial statements beginning in the first quarter of 2020.

Impairment of Financial Instruments (Issued June 2016). Provides for a new Current Expected Credit Loss (CECL) impairment model for specified financial
instruments including loans, trade receivables, debt securities classified as held-to-maturity investments and net investments in leases recognized by a
lessor. Under the new guidance, on initial recognition and at each reporting period, an entity is required to recognize an allowance that reflects its current
estimate of credit losses expected to be incurred over the life of the financial instrument based on historical experience, current conditions and reasonable
and supportable forecasts. The standard was effective January 1, 2020 and requires a modified retrospective transition approach through a cumulative-effect
adjustment to retained earnings as of the beginning of the period of adoption. This standard was primarily applicable to Generation's and the Utility
Registrants' Customer accounts receivables balances. This guidance did not have a significant impact on the Registrants’ consolidated financial statements.

Goodwill Impairment (Issued January 2017). Simplifies the accounting for goodwill impairment by removing Step 2 of the current test, which requires
calculation of a hypothetical purchase price allocation. Under the revised guidance, goodwill impairment will be measured as the amount by which a
reporting unit’s carrying value exceeds its fair value, not to exceed the carrying amount of goodwill (currently Step 1 of the two-step impairment test). Entities
will continue to have the option to perform a qualitative assessment to determine if a quantitative impairment test is necessary. The standard was effective
January 1, 2020 and must be applied on a prospective basis. Exelon, Generation, ComEd, PHI and DPL will apply the new guidance for their goodwill
impairment assessments in 2020 and do not expect the updated guidance to have a material impact to their financial statements.

Allowance for Credit Losses on Accounts Receivables (All Registrants)

The allowance for credit losses reflects the Registrants’ best estimates of losses on the customers' accounts receivable balances based on historical
experience, current information, and reasonable and supportable forecasts.

The allowance for credit losses for Generation’s retail customers is based on accounts receivable aging historical experience coupled with specific
identification through a credit monitoring process, which considers current conditions and forward-looking information such as industry trends,
macroeconomic factors, changes in the regulatory environment, external credit ratings, publicly available news, payment status, payment history, and the
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Note 1 — Significant Accounting Policies

exercise of collateral calls. The allowance for credit losses for Generation wholesale customers is developed using a credit monitoring process, similar to that
used for retail customers. When a wholesale customer’s risk characteristics are no longer aligned with the pooled population, Generation uses specific
identification to develop an allowance for credit losses. Adjustments to the allowance for credit losses are recorded in Operating and maintenance expense
on Generation’s Consolidated Statements of Operations and Comprehensive Income.

The allowance for credit losses for the Utility Registrants’ customers is developed by applying loss rates for each Utility Registrant, based on historical loss
experience, current conditions and forward-looking risk factors, to the outstanding receivable balance by customer risk segment. Utility Registrants' customer
accounts are written off consistent with approved regulatory requirements. Adjustments to the allowance for credit losses are primarily recorded to Operating
and maintenance expense on the Utility Registrants' Consolidated Statements of Operations and Comprehensive Income and Regulatory assets on ComEd,
BGE, Pepco, DPL and ACE’s Consolidated Balance Sheets. See Note 3 - Regulatory Matters of the 2019 Form 10-K for additional information regarding the
regulatory recovery of credit losses on customer accounts receivable at ComEd, BGE, Pepco, DPL and ACE.

The Registrants have certain non-customer receivables in Other deferred debits and other assets which primarily are with governmental agencies and other
high-quality counterparties with no history of default.  As such, the allowance for credit losses related to these receivables is not material.  The Registrants
monitor these balances and will record an allowance if there are indicators of a decline in credit quality.

2. Regulatory Matters (All Registrants)

As discussed in Note 3 — Regulatory Matters of the Exelon 2019 Form 10-K, the Registrants are involved in rate and regulatory proceedings at the FERC
and their state commissions. The following discusses developments in 2020 and updates to the 2019 Form 10-K.

Utility Regulatory Matters (Exelon and the Utility Registrants)

Distribution Base Rate Case Proceedings

The following tables show the completed and pending distribution base rate case proceedings in 2020.
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Note 2 — Regulatory Matters

Completed Distribution Base Rate Case Proceedings

Registrant/Jurisdiction Filing Date

Requested Revenue
Requirement

(Decrease) Increase  

Approved Revenue
Requirement
(Decrease)
Increase  Approved ROE  Approval Date Rate Effective Date

ComEd - Illinois (Electric)(a) April 8, 2019 $ (6)  $ (17)  8.91%  December 4, 2019 January 1, 2020

DPL - Maryland (Electric)
December 5, 2019
(amended April 23,

2020)
17

 
12

 
9.60%

 
July 14, 2020 July 16, 2020

__________
(a) Reflects an increase of $51 million for the initial revenue requirement for 2019 and a decrease of $68 million related to the annual reconciliation for 2018. The revenue

requirement for 2019 and annual reconciliation for 2018 provides for a weighted average debt and equity return on distribution rate base of 6.51%, inclusive of an allowed
ROE of 8.91%, reflecting the average rate on 30-year treasury notes plus 580 basis points.

Pending Distribution Base Rate Case Proceedings

Registrant/Jurisdiction Filing Date

Requested Revenue
Requirement (Decrease)

Increase Requested ROE Expected Approval Timing

ComEd - Illinois (Electric)(a) April 16, 2020 $ (11) 8.38% Fourth quarter of 2020
BGE - Maryland (Electric and Natural Gas)(b) May 15, 2020 235 10.1% Fourth quarter of 2020

Pepco - District of Columbia (Electric)(c)
May 30, 2019

(amended June 1,
2020)

136 9.7% Fourth quarter of 2020

DPL - Delaware (Natural Gas)(d)
February 21, 2020

(amended March 17,
2020)

9 10.3% First quarter of 2021

DPL - Delaware (Electric)(e)
March 6, 2020

(amended April 16,
2020)

24 10.3% Second quarter of 2021

__________
(a) Reflects an increase of $51 million for the initial revenue requirement for 2020 and a decrease of $62 million related to the annual reconciliation for 2019. The revenue

requirement for 2020 and annual reconciliation for 2019 provides for a weighted average debt and equity return on distribution rate base of 6.28%, inclusive of an allowed
ROE of 8.38%, reflecting the average rate on 30-year treasury notes plus 580 basis points.

(b) Reflects a three-year cumulative multi-year plan for 2021 through 2023 and total requested revenue requirement increases in 2023 of $140 million related to electric
distribution and $95 million related to natural gas distribution to recover capital investments made in late 2019 and planned capital investments from 2020 to 2023.

(c) Pepco filed the multi-year plan enhanced proposal as an alternative to address the impacts of COVID-19. Reflects a three-year cumulative multi-year plan and requested
revenue requirement increases of $73 million and $63 million for 2022 and 2023, respectively, to recover capital investments made in 2018 and 2019 and planned capital
investments from 2020 to 2022.

(d) The rates will go into effect on September 21, 2020, subject to refund.
(e) The rates will go into effect on October 6, 2020, subject to refund.

Transmission Formula Rates
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Note 2 — Regulatory Matters

Transmission Formula Rate (Exelon, ComEd, PECO, BGE, PHI, Pepco, DPL and ACE). ComEd’s, PECO's, BGE’s, Pepco's, DPL's and ACE's
transmission rates are each established based on a FERC-approved formula. ComEd, BGE, Pepco, DPL and ACE are required to file an annual update to
the FERC-approved formula on or before May 15 and PECO is required to file on or before May 31, with the resulting rates effective on June 1 of the same
year. The annual update for ComEd, BGE, DPL and ACE is based on prior year actual costs and current year projected capital additions (initial year revenue
requirement). The annual update for PECO is based on prior year actual costs and current year projected capital additions, accumulated depreciation, and
accumulated deferred income taxes. The annual update for Pepco is based on prior year actual costs and current year projected capital additions,
accumulated depreciation, depreciation and amortization expense and accumulated deferred income taxes. The update for ComEd, BGE, DPL and ACE
also reconciles any differences between the revenue requirement in effect beginning June 1 of the prior year and actual costs incurred for that year (annual
reconciliation). The update for PECO and Pepco also reconciles any differences between the actual costs and actual revenues for the calendar year (annual
reconciliation).

For 2020, the following total increases/(decreases) were included in ComEd’s, PECO's, BGE’s, Pepco's, DPL's and ACE's electric transmission formula rate
filings:

Registrant(a)

Initial Revenue
Requirement

Increase (Decrease)
Annual Reconciliation

Decrease

Total Revenue
Requirement Increase

(Decrease)(c)  Allowed Return on Rate
Base(d) Allowed ROE(e)

ComEd $ 18 $ (4) $ 14  8.17% 11.50%

PECO(b) 5 (28) (23)  7.47% 10.35%

BGE 16 (3) 4  7.26% 10.50%

Pepco 2 (46) (44)  7.81% 10.50%

DPL (4) (40) (44)  7.20% 10.50%

ACE 5 (25) (20)  7.40% 10.50%
__________
(a) All rates are effective June 2020, subject to review by interested parties, which is anticipated to be completed by the fourth quarter of 2020 or first quarter of 2021 for

ComEd, BGE, Pepco, DPL and ACE and second quarter of 2021 for PECO.
(b) PECO posted a revised filing to the PJM website on July 17, 2020 reflecting updates to the formula rate based on the FERC order dated July 9, 2020.
(c) The decrease in PECO's transmission revenue requirement relates to refunds from December 1, 2017, in accordance with the settlement agreement dated July 22, 2019.

The change in BGE's transmission revenue requirement includes a $9 million reduction related to a FERC-approved dedicated facilities charge to recover the costs of
providing transmission service to specifically designated load by BGE. ComEd, BGE, Pepco, DPL and ACE’s transmission revenue requirement include a decrease related
to the April 24, 2020 settlement agreement related to excess deferred income taxes. Refer to Transmission-Related Income Tax Regulatory Assets below for additional
information.

(d) Represents the weighted average debt and equity return on transmission rate bases.
(e) As part of the FERC-approved settlements of ComEd’s 2007 and PECO's 2017 transmission rate cases, the rate of return on common equity is 11.50% and 10.35%,

respectively, inclusive of a 50-basis-point incentive adder for being a member of a RTO, and the common equity component of the ratio used to calculate the weighted
average debt and equity return for the transmission formula rate is currently capped at 55% and 55.75%, respectively. As part of the FERC-approved settlement of the ROE
complaint against BGE, Pepco, DPL and ACE, the rate of return on common equity is 10.50%, inclusive of a 50-basis-point incentive adder for being a member of a RTO.
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Note 2 — Regulatory Matters

Other State Regulatory Matters

Illinois Regulatory Matters

Energy Efficiency Formula Rate (Exelon and ComEd). ComEd filed its annual energy efficiency formula rate update with the ICC on May 21, 2020.  The
filing establishes the revenue requirement used to set the rates that will take effect in January 2021 after the ICC’s review and approval. The revenue
requirement requested is based on a reconciliation of the 2019 actual costs plus projected 2020 and 2021 expenditures.

Initial Revenue Requirement Increase Annual Reconciliation Increase
Total Revenue Requirement

Increase  Requested Return on Rate Base Requested ROE

$ 45 $ 3 $ 48 (a) 6.28% 8.38%
__________
(a) The requested revenue requirement increase provides for a weighted average debt and equity return on rate base of 6.28% inclusive of an allowed ROE of 8.38%. The

ROE reflects the average rate on 30-year treasury notes plus 580 basis points. The ROE applicable to the 2019 reconciliation year is 8.96% and the return on rate base is
6.56%, which includes a performance adjustment that can either increase or decrease the ROE.

Other Federal Regulatory Matters

Transmission-Related Income Tax Regulatory Assets (Exelon, ComEd, BGE, PHI, Pepco, DPL and ACE). On December 13, 2016 (and as amended
on March 13, 2017), BGE filed with FERC to begin recovering certain existing and future transmission-related income tax regulatory assets through its
transmission formula rate. BGE’s existing regulatory assets included (1) amounts that, if BGE’s transmission formula rate provided for recovery, would have
been previously amortized and (2) amounts that would be amortized and recovered prospectively. On November 16, 2017, FERC issued an order rejecting
BGE’s proposed revisions to its transmission formula rate to recover these transmission-related income tax regulatory assets. In the fourth quarter of 2017,
ComEd, BGE, Pepco, DPL, and ACE fully impaired their associated transmission-related income tax regulatory asset for the portion of the income tax
regulatory asset that would have been previously amortized.

On February 23, 2018 (as amended on July 9, 2018), ComEd, Pepco, DPL, and ACE each filed with FERC to revise their transmission formula rate
mechanisms to permit recovery of transmission-related income tax regulatory assets, including those amounts that would have been previously amortized
and recovered through rates had the transmission formula rate provided for such recovery.

On September 7, 2018, FERC issued orders rejecting 1) BGE's rehearing request of FERC's November 16, 2017 order; and 2) February 23, 2018 (as
amended on July 9, 2018) filing by ComEd, Pepco, DPL and ACE for similar recovery.

On November 2, 2018, BGE filed an appeal of FERC’s September 7, 2018 order to the Court of Appeals for the D.C. Circuit. On March 27, 2020, the Court
of Appeals denied BGE’s November 2, 2018 appeal.

On October 1, 2018, ComEd, BGE, Pepco, DPL, and ACE submitted filings to recover only ongoing non-TCJA amortization amounts and credit TCJA
transmission-related income tax regulatory liabilities to customers for the prospective period starting on October 1, 2018. On April 26, 2019, FERC issued an
order accepting ComEd’s, BGE’s, Pepco’s, DPL’s, and ACE’s October 1, 2018 filings, effective October 1, 2018, subject to refund and established hearing
and settlement judge procedures. On April 24, 2020, ComEd, BGE, Pepco, DPL, ACE and other parties filed a settlement agreement with FERC. The
settlement agreement provides for the recovery of ongoing transmission-related income tax regulatory assets and establishes the amount and amortization
period for excess deferred income taxes resulting from TCJA. The settlement resulted in a reduction to Operating revenues and an offsetting reduction to
Income tax expense in the second quarter of 2020.

While FERC has no deadline by which it must rule on the settlement, a final order from FERC is expected in the third quarter of 2020. Exelon cannot predict
the outcome of this proceeding. If FERC ultimately rules that the future, ongoing non-TCJA amortization amounts are not recoverable, Exelon, ComEd, BGE,
PHI, Pepco, DPL and ACE would record additional charges to Income tax expense, which could be up to approximately $83 million, $51 million, $19 million,
$13 million, $5 million, $6 million and $2 million, respectively, as of June 30, 2020.
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Note 2 — Regulatory Matters

Regulatory Assets and Liabilities

The Utility Registrants' regulatory assets and liabilities have not changed materially since December 31, 2019, unless noted below. See Note 3 —
Regulatory Matters of the Exelon 2019 Form 10-K for additional information on the specific regulatory assets and liabilities.

ComEd. Regulatory assets increased $120 million primarily due to an increase of $94 million in the Energy Efficiency Costs regulatory asset and $17 million
in the Renewable Energy regulatory asset.

PECO. Regulatory assets increased $55 million primarily due to an increase of $54 million in the Deferred Income Taxes regulatory asset. Regulatory
liabilities decreased $81 million primarily due to a decrease of $104 million in the Nuclear Decommissioning regulatory liability offset by a $25 million
increase in the Electric Energy and Natural Gas Costs regulatory liability.

ACE. Regulatory liabilities decreased $30 million primarily due to a decrease of $44 million in the Deferred Income Taxes regulatory liability offset by a $18
million increase in Transmission FERC Formula Rate regulatory liability.

Capitalized Ratemaking Amounts Not Recognized (Exelon and the Utility Registrants)

The following table presents authorized amounts capitalized for ratemaking purposes related to earnings on shareholders’ investment that are not
recognized for financial reporting purposes in Exelon's and the Utility Registrant's Consolidated Balance Sheets. These amounts will be recognized as
revenues in the related Consolidated Statements of Operations and Comprehensive Income in the periods they are billable to our customers.

 Exelon  ComEd(a)  PECO  BGE(b)  PHI  Pepco(c)  DPL(c)  ACE

June 30, 2020 $ 57  $ 1  $ —  $ 49  $ 7  $ 4  $ 3  $ —

December 31, 2019 63  3  —  53  7  4  3  —
_________
(a) Reflects ComEd's unrecognized equity returns earned for ratemaking purposes on its electric distribution formula rate regulatory assets.
(b) BGE's authorized amounts capitalized for ratemaking purposes primarily relate to earnings on shareholders' investment on its AMI programs.
(c) Pepco's and DPL's authorized amounts capitalized for ratemaking purposes relate to earnings on shareholders' investment on their respective AMI Programs and Energy

Efficiency and Demand Response Programs. The earnings on energy efficiency are on Pepco DC and DPL DE programs only.

Generation Regulatory Matters (Exelon and Generation)

New Jersey Regulatory Matters

New Jersey Clean Energy Legislation. On May 23, 2018, New Jersey enacted legislation that established a ZEC program that provides compensation for
nuclear plants that demonstrate to the NJBPU that they meet certain requirements, including that they make a significant contribution to air quality in the
state and that their revenues are insufficient to cover their costs and risks. Under the legislation, the NJBPU will issue ZECs to qualifying nuclear power
plants and the electric distribution utilities in New Jersey, including ACE, will be required to purchase those ZECs. On April 18, 2019, the NJBPU approved
the award of ZECs to Salem 1 and Salem 2. Upon approval, Generation began recognizing revenue for the sale of New Jersey ZECs in the month they are
generated and has recognized $17 million and $35 million for the three and six months ended June 30, 2020 and $10 million for the three and six months
ended June 30, 2019. On May 15, 2019, New Jersey Rate Counsel appealed the NJBPU's decision to the New Jersey Superior Court. Exelon and
Generation cannot predict the outcome of the appeal. See Note 6 — Early Plant Retirements for additional information related to Salem.

New York Regulatory Matters

New York Clean Energy Standard. On August 1, 2016, the NYPSC issued an order establishing the New York CES, a component of which is a Tier 3 ZEC
program targeted at preserving the environmental attributes of zero-emissions nuclear-powered generating facilities that meet the criteria demonstrating
public necessity as determined by the NYPSC to be Generation's FitzPatrick, Ginna and Nine Mile Point nuclear facilities.

62

Attachment SDR-ROR-1(c)
Page 64 of 360



Table of Contents
COMBINED NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)

(Dollars in millions, except per share data, unless otherwise noted)

Note 2 — Regulatory Matters

On November 30, 2016 (as amended on January 13, 2017), a group of parties filed a Petition in New York State court seeking to invalidate the ZEC
program, which argued that the NYPSC did not have authority to establish the program, that it violated state environmental law and that it violated certain
technical provisions of the State Administrative Procedures Act when adopting the ZEC program. On January 22, 2018, the court dismissed the
environmental claims and the majority of the plaintiffs from the case but denied the motions to dismiss with respect to the remaining five plaintiffs and claims,
without commenting on the merits of the case. On October 8, 2019, the court dismissed all remaining claims. The petitioners filed a notice of appeal on
November 4, 2019 and originally had until May 4, 2020 to file their brief. Due to COVID-19 related restrictions, the court extended the deadline to July 29,
2020 and, as of August 4, 2020, no brief has been received.

See Note 6 — Early Plant Retirements for additional information related to Ginna and Nine Mile Point.

Federal Regulatory Matters

PJM and NYISO MOPR Proceedings. PJM and NYISO capacity markets include a Minimum Offer Price Rule (MOPR). If a resource is subjected to a
MOPR, its offer is adjusted to effectively remove the revenues it receives through a state government-provided financial support program - resulting in a
higher offer that may not clear the capacity market. Prior to December 19, 2019, the MOPR in PJM applied only to certain new gas-fired resources.
Currently, the MOPR in NYISO applies only to certain resources in downstate New York.

For Generation’s facilities in PJM and NYISO that are currently receiving ZEC compensation, an expanded MOPR would require exclusion of ZEC
compensation when bidding into future capacity auctions, resulting in an increased risk of these facilities not receiving capacity revenues in future auctions.
While FERC issued a set of orders on MOPR in NYISO on February 20, 2020, it did not expand mitigation to include Generation's nuclear assets in upstate
New York. However, FERC has taken action to expand the MOPR in PJM.

On December 19, 2019, FERC required PJM to broadly apply the MOPR to all new and existing resources including nuclear, renewables, demand response,
energy efficiency, storage and all resources owned by vertically-integrated utilities. This greatly expands the breadth and scope of PJM’s MOPR, which is
effective as of PJM’s next capacity auction. While FERC included some limited exemptions, no exemptions were available to state-supported nuclear
resources.

FERC provided no new mechanism for accommodating state-supported resources other than the existing FRR mechanism (under which an entire utility
zone would be removed from PJM’s capacity auction along with sufficient resources to support the load in such zone). In response to FERC’s order PJM
submitted a compliance filing on March 18, 2020 wherein PJM proposes tariff language interpreting and implementing FERC's directives and proposes a
schedule for resuming capacity auctions that is contingent on the timing of FERC's action on the compliance filing. FERC has no deadline for such action,
and FERC could accept, reject or direct further revisions to all or part of PJM's proposed tariff revisions and auction schedule.

On April 16, 2020, FERC issued an order largely denying requests for rehearing of FERC's December 2019 order but granting a few clarifications that
required an additional PJM compliance filing that could also delay the timing for FERC to issue its compliance order(s) which PJM submitted on June 1,
2020. PJM cannot resume activities related to its capacity auctions until FERC acts on these compliance filings.

FERC issued an order on May 21, 2020 involving reforms to PJM’s day-ahead and real-time reserves markets that may require further changes to the
MOPR levels pending before FERC in the PJM MOPR Proceeding. In approving reforms to PJM’s reserves markets, FERC also directed PJM to develop a
new methodology for estimating revenues that resources will receive for sales of energy and related services (referred to as the Energy and Ancillary
Services Offset) and to use that new methodology in calculating a number of parameters and assumptions used in the capacity market, including MOPR
levels. FERC directed PJM to submit its new Energy and Ancillary Services Offset revenue projection methodology no later than August 5, 2020. On review
of this compliance filing, FERC will address how these additional reforms will impact MOPR levels and the timeline for implementing the new revenue
projection methodology, including any potential impacts on auction timing.

Unless Illinois and New Jersey can implement an FRR program in their PJM zones, the MOPR will apply in the next capacity auction to Generation's owned
or jointly owned nuclear plants in those states receiving a benefit under the Illinois ZES or the New Jersey ZEC program, as applicable, increasing the risk
that those units may not clear the capacity market.
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Exelon is currently working with PJM and other stakeholders to pursue the FRR option prior to the next capacity auction in PJM. If Illinois implements the
FRR option, Generation’s Illinois nuclear plants could be removed from PJM’s capacity auction and instead supply capacity and be compensated under the
FRR program, which has the potential to mitigate the current economic distress being experienced by Generation's nuclear plants in Illinois, as discussed in
Note 6 - Early Plant Retirements. Implementing the FRR program in Illinois will require both legislative and regulatory changes. Legislation may be
introduced in New Jersey as well. Exelon cannot predict whether or when such legislative and regulatory changes can be implemented.

If Generation’s state-supported nuclear plants in PJM are subjected to the MOPR or equivalent without compensation under an FRR or similar program, it
could have a material adverse impact on Exelon's and Generation's financial statements, which Exelon and Generation cannot reasonably estimate at this
time.

Operating License Renewals

Conowingo Hydroelectric Project. On August 29, 2012, Generation submitted a hydroelectric license application to FERC for a new license for the
Conowingo Hydroelectric Project (Conowingo). In connection with Generation’s efforts to obtain a water quality certification pursuant to Section 401 of the
Clean Water Act (401 Certification) from MDE for Conowingo, Generation has been working with MDE and other stakeholders to resolve water quality
licensing issues, including: (1) water quality, (2) fish habitat, and (3) sediment.

On October 29, 2019, Generation and MDE filed with FERC a Joint Offer of Settlement (Offer of Settlement) that would resolve all outstanding issues
relating to the 401 Certification. Pursuant to the Offer of Settlement, the parties submitted Proposed License Articles to FERC to be incorporated by FERC
into the new license in accordance with FERC’s discretionary authority under the Federal Power Act. Among the Proposed License Articles are modifications
to river flows to improve aquatic habitat, eel passage improvements and initiatives to support rare, threatened and endangered wildlife. If FERC approves the
Offer of Settlement and incorporates the Proposed License Articles into the new license without modification, then MDE would waive its rights to issue a 401
Certification and Generation would agree, pursuant to a separate agreement with MDE (MDE Settlement), to implement additional environmental protection,
mitigation and enhancement measures over the anticipated 50-year term of the new license. These measures address mussel restoration and other
ecological and water quality matters, among other commitments. Exelon’s commitments under the various provisions of the Offer of Settlement and MDE
Settlement are not effective unless and until FERC approves the Offer of Settlement and issues the new license with the Proposed License Articles.
Generation cannot currently predict when FERC will issue the new license.

Peach Bottom Units 2 and 3. On July 10, 2018, Generation submitted a second 20-year license renewal application with the NRC for Peach Bottom Units 2
and 3, which was approved on March 6, 2020. Peach Bottom Units 2 and 3 are now licensed to operate through 2053 and 2054, respectively.

3. Revenue from Contracts with Customers (All Registrants)

The Registrants recognize revenue from contracts with customers to depict the transfer of goods or services to customers at an amount that the entities
expect to be entitled to in exchange for those goods or services. Generation’s primary sources of revenue include competitive sales of power, natural gas,
and other energy-related products and services. The Utility Registrants’ primary sources of revenue include regulated electric and gas tariff sales, distribution
and transmission services.

See Note 4 — Revenue from Contracts with Customers of the Exelon 2019 Form 10-K for additional information regarding the primary sources of revenue
for the Registrants.

Contract Balances (All Registrants)

Contract Assets and Liabilities

Generation records contract assets for the revenue recognized on the construction and installation of energy efficiency assets and new power generating
facilities before Generation has an unconditional right to bill for and receive the consideration from the customer. These contract assets are subsequently
reclassified to receivables when the right to payment becomes unconditional. Generation records contract assets and contract receivables within Other
current assets and Customer accounts receivable, net, respectively, within Exelon’s and Generation’s Consolidated Balance Sheets.
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Generation records contract liabilities when consideration is received or due prior to the satisfaction of the performance obligations. These contract liabilities
primarily relate to upfront consideration received or due for equipment service plans, solar panel leases and the Illinois ZEC program that introduces a cap
on the total consideration to be received by Generation. Generation records contract liabilities within Other current liabilities and Other noncurrent liabilities
within Exelon's and Generation's Consolidated Balance Sheets.

The following table provides a rollforward of the contract assets and liabilities reflected in Exelon's and Generation's Consolidated Balance Sheets for the
three and six months ended June 30, 2020 and 2019.

  Contract Assets  Contract Liabilities

  Exelon  Generation  Exelon  Generation

Balance as of December 31, 2019  $ 174  $ 174  $ 33  $ 71

Consideration received or due  (19)  (19)  20  55

Revenues recognized (a)  17  17  (24)  (70)

Balance at March 31, 2020  $ 172  $ 172  $ 29  $ 56

Consideration received or due  (26)  (26)  13  34

Revenues recognized (a)  13  13  (22)  (63)

Balance at June 30, 2020  $ 159  $ 159  $ 20  $ 27

         

Balance as of December 31, 2018  $ 187  $ 187  $ 27  $ 42

Consideration received or due  (26)  (26)  21  63

Revenues recognized (b)  26  26  (23)  (66)

Balance at March 31, 2019  $ 187  $ 187  $ 25  $ 39

Consideration received or due  (18)  (18)  17  52

Revenues recognized (b)  27  27  (21)  (65)

Balance at June 30, 2019  $ 196  $ 196  $ 21  $ 26

__________
(a) Revenues recognized in the three and six months ended June 30, 2020, which were included in contract liabilities at December 31, 2019, were approximately $14 million

and $23 million, respectively, for Exelon and $42 million and $61 million, respectively, for Generation.
(b) Revenues recognized in the three and six months ended June 30, 2019, which were included in contract liabilities at December 31, 2018, were approximately $9 million

and $14 million, respectively, for Exelon and $24 million and $28 million, respectively, for Generation.

The Utility Registrants do not have any contract assets. The Utility Registrants also record contract liabilities when consideration is received prior to the
satisfaction of the performance obligations. As of June 30, 2020 and December 31, 2019, the Utility Registrants' contract liabilities were not material.

Transaction Price Allocated to Remaining Performance Obligations (All Registrants)

The following table shows the amounts of future revenues expected to be recorded in each year for performance obligations that are unsatisfied or partially
unsatisfied as of June 30, 2020. This disclosure only includes contracts for which the total consideration is fixed and determinable at contract inception. The
average contract term varies by customer type and commodity but ranges from one month to several years.

This disclosure excludes Generation's power and gas sales contracts as they contain variable volumes and/or variable pricing. This disclosure also excludes
the Utility Registrants' gas and electric tariff sales contracts and transmission revenue contracts as they generally have an original expected duration of one
year or less and, therefore, do not contain any future, unsatisfied performance obligations to be included in this disclosure.
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 2020  2021  2022  2023  2024 and
thereafter  Total

Exelon $ 169  $ 194  $ 73  $ 43  $ 189  $ 668

Generation 231  282  105  48  189  855

Revenue Disaggregation (All Registrants)

The Registrants disaggregate revenue recognized from contracts with customers into categories that depict how the nature, amount, timing, and uncertainty
of revenue and cash flows are affected by economic factors. See Note 4 — Segment Information for the presentation of the Registrant's revenue
disaggregation.

4. Segment Information (All Registrants)

Operating segments for each of the Registrants are determined based on information used by the CODM in deciding how to evaluate performance and
allocate resources at each of the Registrants.

Exelon has eleven reportable segments, which include Generation's five reportable segments consisting of the Mid-Atlantic, Midwest, New York, ERCOT and
all other power regions referred to collectively as “Other Power Regions” and ComEd, PECO, BGE, and PHI's three reportable segments consisting of
Pepco, DPL and ACE. ComEd, PECO, BGE, Pepco, DPL and ACE each represent a single reportable segment, and as such, no separate segment
information is provided for these Registrants. Exelon, ComEd, PECO, BGE, Pepco, DPL and ACE's CODMs evaluate the performance of and allocate
resources to ComEd, PECO, BGE, Pepco, DPL and ACE based on net income.

The basis for Generation's reportable segments is the integrated management of its electricity business that is located in different geographic regions, and
largely representative of the footprints of ISO/RTO and/or NERC regions, which utilize multiple supply sources to provide electricity through various
distribution channels (wholesale and retail). Generation's hedging strategies and risk metrics are also aligned to these same geographic regions.
Descriptions of each of Generation’s five reportable segments are as follows:

• Mid-Atlantic represents operations in the eastern half of PJM, which includes New Jersey, Maryland, Virginia, West Virginia, Delaware, the
District of Columbia and parts of Pennsylvania and North Carolina.

• Midwest represents operations in the western half of PJM and the United States footprint of MISO, excluding MISO’s Southern Region.

• New York represents operations within NYISO.

• ERCOT represents operations within Electric Reliability Council of Texas.

• Other Power Regions:

• New England represents the operations within ISO-NE.

• South represents operations in the FRCC, MISO’s Southern Region, and the remaining portions of the SERC not included within MISO or
PJM.

• West represents operations in the WECC, which includes California ISO.

• Canada represents operations across the entire country of Canada and includes AESO, OIESO and the Canadian portion of MISO.

The CODMs for Exelon and Generation evaluate the performance of Generation’s electric business activities and allocate resources based on RNF.
Generation believes that RNF is a useful measurement of operational performance. RNF is not a presentation defined under GAAP and may not be
comparable to other companies’ presentations or deemed more useful than the GAAP information provided elsewhere in this report. Generation’s operating
revenues include all sales to third parties and affiliated sales to the Utility Registrants. Purchased power costs include all costs associated with the
procurement and supply of electricity including capacity, energy and ancillary services. Fuel expense includes the fuel costs for Generation’s owned
generation and fuel costs associated with tolling agreements. The results of Generation's other business activities are not regularly reviewed by the
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CODM and are therefore not classified as operating segments or included in the regional reportable segment amounts. These activities include natural gas,
as well as other miscellaneous business activities that are not significant to Generation's overall operating revenues or results of operations. Further,
Generation’s unrealized mark-to-market gains and losses on economic hedging activities and its amortization of certain intangible assets and liabilities
relating to commodity contracts recorded at fair value from mergers and acquisitions are also excluded from the regional reportable segment amounts.
Exelon and Generation do not use a measure of total assets in making decisions regarding allocating resources to or assessing the performance of these
reportable segments.

An analysis and reconciliation of the Registrants’ reportable segment information to the respective information in the consolidated financial statements for the
three and six months ended June 30, 2020 and 2019 is as follows:

Three Months Ended June 30, 2020 and 2019

 Generation  ComEd  PECO  BGE  PHI  Other(a)  Intersegment
Eliminations  Exelon

Operating revenues(b):
2020                

Competitive businesses
electric revenues $ 3,414  $ —  $ —  $ —  $ —  $ —  $ (268)  $ 3,146
Competitive businesses
natural gas revenues 353  —  —  —  —  —  —  353
Competitive businesses
other revenues 113  —  —  —  —  —  (1)  112
Rate-regulated electric
revenues —  1,417  586  504  983  —  (15)  3,475
Rate-regulated natural gas
revenues —  —  95  112  30  —  (1)  236
Shared service and other
revenues —  —  —  —  3  472  (475)  —
Total operating revenues $ 3,880  $ 1,417  $ 681  $ 616  $ 1,016  $ 472  $ (760)  $ 7,322

2019                
Competitive businesses
electric revenues $ 3,718  $ —  $ —  $ —  $ —  $ —  $ (250)  $ 3,468
Competitive businesses
natural gas revenues 333  —  —  —  —  —  —  333
Competitive businesses
other revenues 159  —  —  —  —  —  (1)  158
Rate-regulated electric
revenues —  1,351  566  540  1,063  —  (8)  3,512
Rate-regulated natural gas
revenues —  —  89  109  24  —  (4)  218
Shared service and other
revenues —  —  —  —  4  484  (488)  —
Total operating revenues $ 4,210  $ 1,351  $ 655  $ 649  $ 1,091  $ 484  $ (751)  $ 7,689

Intersegment revenues(c):                
2020 $ 271  $ 11  $ 2  $ 4  $ 3  $ 470  $ (760)  $ 1
2019 252  5  2  6  3  482  (750)  —

Depreciation and amortization:                
2020 $ 300  $ 274  $ 88  $ 129  $ 191  $ 19  $ —  $ 1,001
2019 409  257  83  117  188  25  —  1,079

67

Attachment SDR-ROR-1(c)
Page 69 of 360



Table of Contents
COMBINED NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)

(Dollars in millions, except per share data, unless otherwise noted)

Note 4 — Segment Information

 Generation  ComEd  PECO  BGE  PHI  Other(a)  Intersegment
Eliminations  Exelon

Operating expenses:                
2020 $ 3,547  $ 1,345  $ 618  $ 573  $ 956  $ 478  $ (748)  $ 6,769
2019 4,096  1,040  510  569  926  484  (744)  6,881

Interest expense, net:                
2020 $ 87  $ 98  $ 36  $ 32  $ 67  $ 107  $ —  $ 427
2019 116  89  33  29  67  75  —  409

Income (loss) before income
taxes:                

2020 $ 860  $ (15)  $ 32  $ 17  $ 7  $ (108)  $ 1  $ 794
2019 202  232  115  56  112  (73)  —  644

Income Taxes:                
2020 $ 329  $ 46  $ (7)  $ (22)  $ (87)  $ (40)  $ —  $ 219
2019 78  46  13  11  6  (10)  —  144

Net income (loss):                
2020 $ 529  $ (61)  $ 39  $ 39  $ 94  $ (67)  $ 1  $ 574
2019 118  186  102  45  106  (63)  —  494

Capital Expenditures                
2020 $ 372  $ 523  $ 253  $ 265  $ 310  $ 34  $ —  $ 1,757
2019 383  459  225  284  340  11  —  1,702

__________
(a) Other primarily includes Exelon’s corporate operations, shared service entities and other financing and investment activities.
(b) Includes gross utility tax receipts from customers. The offsetting remittance of utility taxes to the governing bodies is recorded in expenses in the Registrants’ Consolidated

Statements of Operations and Comprehensive Income. See Note 17 — Supplemental Financial Information for additional information on total utility taxes.
(c) Intersegment revenues exclude sales to unconsolidated affiliates. The intersegment profit associated with Generation’s sale of certain products and services by and

between Exelon’s segments is not eliminated in consolidation due to the recognition of intersegment profit in accordance with regulatory accounting guidance. For Exelon,
these amounts are included in Operating revenues in the Consolidated Statements of Operations and Comprehensive Income. See Note 18 — Related Party Transactions
for additional information on intersegment revenues.
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PHI:

 Pepco  DPL  ACE  Other(a)  Intersegment
Eliminations  PHI

Operating revenues(b):            
2020            

Rate-regulated electric revenues $ 494  $ 237  $ 256  $ —  $ (4)  $ 983
Rate-regulated natural gas revenues —  30  —  —  —  30
Shared service and other revenues —  —  —  97  (94)  3
Total operating revenues $ 494  $ 267  $ 256  $ 97  $ (98)  $ 1,016

2019            
Rate-regulated electric revenues $ 531  $ 261  $ 274  $ —  $ (3)  $ 1,063
Rate-regulated natural gas revenues —  24  —  —  —  24
Shared service and other revenues —  2  —  97  (95)  4
Total operating revenues $ 531  $ 287  $ 274  $ 97  $ (98)  $ 1,091

Intersegment revenues(c):            
2020 $ 1  $ 2  $ 1  $ 97  $ (98)  $ 3
2019 1  2  1  98  (99)  3

Depreciation and amortization:            
2020 $ 92  $ 47  $ 44  $ 8  $ —  $ 191
2019 93  45  40  10  —  188

Operating expenses:            
2020 $ 436  $ 263  $ 258  $ 97  $ (98)  $ 956
2019 438  243  246  100  (101)  926

Interest expense, net:            
2020 $ 34  $ 15  $ 15  $ 3  $ —  $ 67
2019 34  15  15  3  —  67

Income (loss) before income taxes:            
2020 $ 33  $ (9)  $ (15)  $ (2)  $ —  $ 7
2019(d)

66  34  14  (2)  —  112
Income Taxes:            

2020 $ (24)  $ (28)  $ (33)  $ (2)  $ —  $ (87)
2019 2  4  —  —  —  6

Net income (loss):            
2020 $ 57  $ 19  $ 18  $ —  $ —  $ 94
2019 64  30  14  (2)  —  106

Capital Expenditures            
2020 $ 144  $ 89  $ 77  $ —  $ —  $ 310
2019 154  82  99  5  —  340

__________
(a) Other primarily includes PHI’s corporate operations, shared service entities and other financing and investment activities.
(b) Includes gross utility tax receipts from customers. The offsetting remittance of utility taxes to the governing bodies is recorded in expenses in the Registrants’ Consolidated

Statements of Operations and Comprehensive Income. See Note 17 — Supplemental Financial Information for additional information on total utility taxes.
(c) Includes intersegment revenues with ComEd, BGE and PECO, which are eliminated at Exelon.
(d) The Income (loss) before income taxes amounts in Other and Intersegment Eliminations have been adjusted by an offsetting $108 million for consistency with the Exelon

consolidating disclosure above.
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The following tables disaggregate the Registrants' revenue recognized from contracts with customers into categories that depict how the nature, amount,
timing, and uncertainty of revenue and cash flows are affected by economic factors. For Generation, the disaggregation of revenues reflects Generation’s
two primary products of power sales and natural gas sales, with further disaggregation of power sales provided by geographic region. For the Utility
Registrants, the disaggregation of revenues reflects the two primary utility services of rate-regulated electric sales and rate-regulated natural gas sales
(where applicable), with further disaggregation of these tariff sales provided by major customer groups. Exelon’s disaggregated revenues are consistent with
Generation and the Utility Registrants, but exclude any intercompany revenues.

Competitive Business Revenues (Generation):

 Three Months Ended June 30, 2020

 Revenues from external customers(a)  
Intersegment

Revenues

 
Total

Revenues Contracts with
customers  Other(b)  Total   

Mid-Atlantic $ 1,100  $ (35)  $ 1,065  $ 9  $ 1,074

Midwest 855  107  962  —  962

New York 336  5  341  (1)  340

ERCOT 175  52  227  7  234

Other Power Regions 776  43  819  (15)  804

Total Competitive Businesses Electric Revenues 3,242  172  3,414  —  3,414

Competitive Businesses Natural Gas Revenues 209  144  353  —  353

Competitive Businesses Other Revenues(c) 86  27  113  —  113

Total Generation Consolidated Operating Revenues $ 3,537  $ 343  $ 3,880  $ —  $ 3,880

 Three Months Ended June 30, 2019

 Revenues from external customers(a)  
Intersegment

revenues

 
Total

Revenues Contracts with
customers  Other(b)  Total   

Mid-Atlantic $ 1,162  $ 21  $ 1,183  $ 6  $ 1,189

Midwest 974  68  1,042  (8)  1,034

New York 373  17  390  —  390

ERCOT 178  47  225  4  229

Other Power Regions 814  64  878  (17)  861

Total Competitive Businesses Electric Revenues 3,501  217  3,718  (15)  3,703

Competitive Businesses Natural Gas Revenues 177  156  333  15  348

Competitive Businesses Other Revenues(c) 108  51  159  —  159

Total Generation Consolidated Operating Revenues $ 3,786  $ 424  $ 4,210  $ —  $ 4,210

__________
(a) Includes all wholesale and retail electric sales to third parties and affiliated sales to the Utility Registrants.
(b) Includes revenues from derivatives and leases.
(c) Other represents activities not allocated to a region. See text above for a description of included activities. Includes unrealized mark-to-market gains of $21 million and $38

million in 2020 and 2019, respectively, and elimination of intersegment revenues.
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Revenues net of purchased power and fuel expense (Generation):

 Three Months Ended June 30, 2020  Three Months Ended June 30, 2019

 
RNF

from external
customers(a)  Intersegment

RNF  Total RNF  
RNF

from external
customers(a)  Intersegment

RNF  Total RNF

Mid-Atlantic $ 516  $ 9  $ 525  $ 644  $ 8  $ 652

Midwest 702  1  703  738  (8)  730

New York 243  3  246  250  3  253

ERCOT 92  5  97  80  (1)  79

Other Power Regions 181  (24)  157  154  (20)  134
Total Revenues net of purchased power
and fuel expense for Reportable
Segments 1,734 (6) 1,728 1,866 (18) 1,848

Other(b) 204  6  210  52  18  70
Total Generation Revenues net of
purchased power and fuel expense $ 1,938  $ —  $ 1,938  $ 1,918  $ —  $ 1,918

__________
(a) Includes purchases and sales from/to third parties and affiliated sales to the Utility Registrants.
(b) Other represents activities not allocated to a region. See text above for a description of included activities. Includes unrealized mark-to-market gains of $85 million and

losses of $74 million in 2020 and 2019, respectively and the elimination of intersegment RNF.
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Electric and Gas Revenue by Customer Class (Utility Registrants):

 Three Months Ended June 30, 2020

Revenues from contracts with customers ComEd  PECO  BGE  PHI  Pepco  DPL  ACE

Rate-regulated electric revenues              

Residential $ 767  $ 377  $ 304  $ 529  $ 237  $ 147  $ 145

Small commercial & industrial 327  88  51  105  29  39  37

Large commercial & industrial 119  55  94  240  175  22  43

Public authorities & electric railroads 11  7  7  15  8  3  4

Other(a) 218  55  76  161  58  51  53

Total rate-regulated electric revenues(b) $ 1,442  $ 582  $ 532  $ 1,050  $ 507  $ 262  $ 282

Rate-regulated natural gas revenues              

Residential $ —  $ 70  $ 81  $ 17  $ —  $ 17  $ —

Small commercial & industrial —  19  12  8  —  8  —

Large commercial & industrial —  —  24  1  —  1  —

Transportation —  6  —  3  —  3  —

Other(c) —  1  3  1  —  1  —

Total rate-regulated natural gas revenues(d) $ —  $ 96  $ 120  $ 30  $ —  $ 30  $ —
Total rate-regulated revenues from contracts with
customers $ 1,442  $ 678  $ 652  $ 1,080  $ 507  $ 292  $ 282

              

Other revenues              

Revenues from alternative revenue programs $ (25)  $ 4  $ (37)  $ (64)  $ (13)  $ (25)  $ (26)

Other rate-regulated electric revenues(e) —  —  1  —  —  —  —

Other rate-regulated natural gas revenues(e) —  (1)  —  —  —  —  —

Total other revenues $ (25)  $ 3  $ (36)  $ (64)  $ (13)  $ (25)  $ (26)
Total rate-regulated revenues for reportable
segments $ 1,417  $ 681  $ 616  $ 1,016  $ 494  $ 267  $ 256
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 Three Months Ended June 30, 2019

Revenues from contracts with customers ComEd  PECO  BGE  PHI  Pepco  DPL  ACE

Rate-regulated electric revenues              

Residential $ 647  $ 343  $ 282  $ 494  $ 224  $ 135  $ 135

Small commercial & industrial 349  99  59  120  35  44  41

Large commercial & industrial 127  52  109  278  207  25  46

Public authorities & electric railroads 10  7  6  16  8  4  4

Other(a) 227  62  82  159  56  54  50

Total rate-regulated electric revenues(b) $ 1,360  $ 563  $ 538  $ 1,067  $ 530  $ 262  $ 276

Rate-regulated natural gas revenues              

Residential $ —  $ 49  $ 60  $ 11  $ —  $ 11  $ —

Small commercial & industrial —  33  11  7  —  7  —

Large commercial & industrial —  —  23  2  —  2  —

Transportation —  6  —  3  —  3  —

Other(c) —  1  7  1  —  1  —

Total rate-regulated natural gas revenues(d) $ —  $ 89  $ 101  $ 24  $ —  $ 24  $ —
Total rate-regulated revenues from contracts with
customers $ 1,360  $ 652  $ 639  $ 1,091  $ 530  $ 286  $ 276

              

Other revenues              

Revenues from alternative revenue programs $ (14)  $ (3)  $ 6  $ (3)  $ (1)  $ —  $ (2)

Other rate-regulated electric revenues(e) 5  6  3  3  2  1  —

Other rate-regulated natural gas revenues(e) —  —  1  —  —  —  —

Total other revenues $ (9)  $ 3  $ 10  $ —  $ 1  $ 1  $ (2)
Total rate-regulated revenues for reportable
segments $ 1,351  $ 655  $ 649  $ 1,091  $ 531  $ 287  $ 274

__________
(a) Includes revenues from transmission revenue from PJM, wholesale electric revenue and mutual assistance revenue.
(b) Includes operating revenues from affiliates of $11 million, $1 million, $3 million, $3 million, $1 million, $2 million and $1 million at ComEd, PECO, BGE, PHI, Pepco, DPL

and ACE, respectively, in 2020 and $5 million, $1 million, $1 million, $3 million, $1 million, $2 million and $1 million at ComEd, PECO, BGE, PHI, Pepco, DPL and ACE,
respectively, in 2019.

(c) Includes revenues from off-system natural gas sales.
(d) Includes operating revenues from affiliates of less than $1 million and $1 million at PECO and BGE, respectively, in 2020 and less than $1 million and $4 million at PECO

and BGE, respectively, in 2019.
(e) Includes late payment charge revenues.
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Six Months Ended June 30, 2020 and 2019

 Generation  ComEd  PECO  BGE  PHI  Other(a)  Intersegment
Eliminations  Exelon

Operating revenues(b):
2020                

Competitive businesses
electric revenues $ 7,165  $ —  $ —  $ —  $ —  $ —  $ (594)  $ 6,571
Competitive businesses
natural gas revenues 1,025  —  —  —  —  —  (3)  1,022
Competitive businesses
other revenues 423  —  —  —  —  —  (2)  421
Rate-regulated electric
revenues —  2,856  1,189  1,118  2,086  —  (27)  7,222
Rate-regulated natural gas
revenues —  —  304  436  94  —  (2)  832
Shared service and other
revenues —  —  —  —  7  953  (959)  1
Total operating revenues $ 8,613  $ 2,856  $ 1,493  $ 1,554  $ 2,187  $ 953  $ (1,587)  $ 16,069

2019                
Competitive businesses
electric revenues $ 8,052  $ —  $ —  $ —  $ —  $ —  $ (565)  $ 7,487
Competitive businesses
natural gas revenues 1,214  —  —  —  —  —  (1)  1,213
Competitive businesses
other revenues 240  —  —  —  —  —  (2)  238
Rate-regulated electric
revenues —  2,759  1,185  1,198  2,218  —  (17)  7,343
Rate-regulated natural gas
revenues —  —  369  427  95  —  (8)  883
Shared service and other
revenues —  —  —  —  6  940  (944)  2
Total operating revenues $ 9,506  $ 2,759  $ 1,554  $ 1,625  $ 2,319  $ 940  $ (1,537)  $ 17,166

Intersegment revenues(c):                
2020 $ 601  $ 16  $ 4  $ 10  $ 7  $ 949  $ (1,585)  $ 2
2019 568  9  3  12  7  935  (1,534)  —

Depreciation and amortization:                
2020 $ 604  $ 547  $ 173  $ 272  $ 385  $ 42  $ —  $ 2,023
2019 814  508  164  252  369  47  —  2,154

Operating expenses:                
2020 $ 7,947  $ 2,497  $ 1,242  $ 1,263  $ 1,955  $ 958  $ (1,564)  $ 14,298
2019 9,059  2,174  1,187  1,325  1,981  942  (1,526)  15,142

Interest expense, net:                
2020 $ 197  $ 192  $ 71  $ 64  $ 134  $ 179  $ —  $ 837
2019 227  178  67  58  131  152  —  813
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 Generation  ComEd  PECO  BGE  PHI  Other(a)  Intersegment
Eliminations  Exelon

Income (loss) before income
taxes:                

2020 $ 313  $ 189  $ 187  $ 237  $ 126  $ (175)  $ 2  $ 879
2019 854  429  307  253  234  (151)  —  1,926

Income Taxes:                
2020 $ (59)  $ 82  $ 9  $ 18  $ (76)  $ (49)  $ —  $ (75)
2019 301  85  37  47  11  (27)  —  454

Net income (loss):                
2020 $ 368  $ 107  $ 178  $ 219  $ 202  $ (126)  $ 2  $ 950
2019 540  344  270  206  223  (123)  —  1,460

Capital Expenditures                
2020 $ 930  $ 1,029  $ 512  $ 548  $ 686  $ 68  $ —  $ 3,773
2019 890  961  447  542  698  34  —  3,572

Total assets:                
June 30, 2020 $ 47,003  $ 33,896  $ 12,120  $ 11,027  $ 23,004  $ 9,288  $ (10,025)  $ 126,313
December 31, 2019 48,995  32,765  11,469  10,634  22,719  8,484  (10,089)  124,977

__________
(a) Other primarily includes Exelon’s corporate operations, shared service entities and other financing and investment activities.
(b) Includes gross utility tax receipts from customers. The offsetting remittance of utility taxes to the governing bodies is recorded in expenses in the Registrants’ Consolidated

Statements of Operations and Comprehensive Income. See Note 17 — Supplemental Financial Information for additional information on total utility taxes.
(c) Intersegment revenues exclude sales to unconsolidated affiliates. The intersegment profit associated with Generation’s sale of certain products and services by and

between Exelon’s segments is not eliminated in consolidation due to the recognition of intersegment profit in accordance with regulatory accounting guidance. For Exelon,
these amounts are included in Operating revenues in the Consolidated Statements of Operations and Comprehensive Income. See Note 18 — Related Party Transactions
for additional information on intersegment revenues.
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PHI:

 Pepco  DPL  ACE  Other(a)  Intersegment
Eliminations  PHI

Operating revenues(b):            
2020            

Rate-regulated electric revenues $ 1,039  $ 523  $ 532  $ —  $ (8)  $ 2,086
Rate-regulated natural gas revenues —  94  —  —  —  94
Shared service and other revenues —  —  —  189  (182)  7
Total operating revenues $ 1,039  $ 617  $ 532  $ 189  $ (190)  $ 2,187

2019            
Rate-regulated electric revenues $ 1,106  $ 572  $ 547  $ —  $ (7)  $ 2,218
Rate-regulated natural gas revenues —  95  —  —  —  95
Shared service and other revenues —  —  —  205  (199)  6
Total operating revenues $ 1,106  $ 667  $ 547  $ 205  $ (206)  $ 2,319

Intersegment revenues(c):            
2020 $ 3  $ 4  $ 1  $ 189  $ (190)  $ 7
2019 3  3  1  205  (205)  7

Depreciation and amortization:            
2020 $ 186  $ 94  $ 86  $ 19  $ —  $ 385
2019 186  91  71  20  1  369

Operating expenses:            
2020 $ 899  $ 547  $ 509  $ 190  $ (190)  $ 1,955
2019 929  550  498  208  (204)  1,981

Interest expense, net:            
2020 $ 68  $ 31  $ 29  $ 6  $ —  $ 134
2019 68  30  28  5  —  131

Income (loss) before income taxes:            
2020 $ 90  $ 44  $ (1)  $ (7)  $ —  $ 126
2019(d)

123  94  25  (8)  —  234
Income Taxes:            

2020 $ (19)  $ (20)  $ (32)  $ (5)  $ —  $ (76)
2019 4  11  1  (5)  —  11

Net income (loss):            
2020 $ 109  $ 64  $ 31  $ (2)  $ —  $ 202
2019 119  83  24  (3)  —  223

Capital Expenditures            
2020 $ 324  $ 184  $ 178  $ —  $ —  $ 686
2019 298  160  227  13  —  698

Total assets:            
June 30, 2020 $ 8,869  $ 4,966  $ 4,089  $ 5,234  $ (154)  $ 23,004
December 31, 2019(d)

8,661  4,830  3,933  5,335  (40)  22,719
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__________
(a) Other primarily includes PHI’s corporate operations, shared service entities and other financing and investment activities.
(b) Includes gross utility tax receipts from customers. The offsetting remittance of utility taxes to the governing bodies is recorded in expenses in the Registrants’ Consolidated

Statements of Operations and Comprehensive Income. See Note 17 — Supplemental Financial Information for additional information on total utility taxes.
(c) Includes intersegment revenues with ComEd, BGE and PECO, which are eliminated at Exelon.
(d) The Income (loss) before income taxes and Total assets amounts in Other and Intersegment Eliminations have been adjusted by an offsetting $227 million and $5.7 billion,

respectively, for consistency with the Exelon consolidating disclosure above.

The following tables disaggregate the Registrants' revenue recognized from contracts with customers into categories that depict how the nature, amount,
timing, and uncertainty of revenue and cash flows are affected by economic factors. For Generation, the disaggregation of revenues reflects Generation’s
two primary products of power sales and natural gas sales, with further disaggregation of power sales provided by geographic region. For the Utility
Registrants, the disaggregation of revenues reflects the two primary utility services of rate-regulated electric sales and rate-regulated natural gas sales
(where applicable), with further disaggregation of these tariff sales provided by major customer groups. Exelon’s disaggregated revenues are consistent with
Generation and the Utility Registrants, but exclude any intercompany revenues.

Competitive Business Revenues (Generation):

 Six Months Ended June 30, 2020

 Revenues from external customers(a)  
Intersegment

Revenues

 
Total

Revenues Contracts with
customers  Other(b)  Total   

Mid-Atlantic $ 2,365  $ (133)  $ 2,232  $ 15  $ 2,247

Midwest 1,798  172  1,970  (6)  1,964

New York 672  (16)  656  (1)  655

ERCOT 330  81  411  13  424

Other Power Regions 1,782  114  1,896  (21)  1,875

Total Competitive Businesses Electric Revenues 6,947  218  7,165  —  7,165

Competitive Businesses Natural Gas Revenues 712  313  1,025  —  1,025

Competitive Businesses Other Revenues(c) 185  238  423  —  423

Total Generation Consolidated Operating Revenues $ 7,844  $ 769  $ 8,613  $ —  $ 8,613

 Six Months Ended June 30, 2019

 Revenues from external customers(a)  
Intersegment

revenues

 
Total

Revenues Contracts with
customers  Other(b)  Total   

Mid-Atlantic $ 2,448  $ (2)  $ 2,446  $ (1)  $ 2,445

Midwest 2,030  126  2,156  (14)  2,142

New York 781  1  782  —  782

ERCOT 307  126  433  8  441

Other Power Regions 1,976  259  2,235  (21)  2,214

Total Competitive Businesses Electric Revenues 7,542  510  8,052  (28)  8,024

Competitive Businesses Natural Gas Revenues 763  451  1,214  28  1,242

Competitive Businesses Other Revenues(c) 230  10  240  —  240

Total Generation Consolidated Operating Revenues $ 8,535  $ 971  $ 9,506  $ —  $ 9,506

__________
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(a) Includes all wholesale and retail electric sales to third parties and affiliated sales to the Utility Registrants.
(b) Includes revenues from derivatives and leases.
(c) Other represents activities not allocated to a region. See text above for a description of included activities. Includes unrealized mark-to-market gains of $200 million and

losses of $14 million in 2020 and 2019, respectively, and elimination of intersegment revenues.

Revenues net of purchased power and fuel expense (Generation):

 Six Months Ended June 30, 2020  Six Months Ended June 30, 2019

 
RNF

from external
customers(a)  Intersegment

RNF  Total RNF  
RNF

from external
customers(a)  Intersegment

RNF  Total RNF

Mid-Atlantic $ 1,074  $ 18  $ 1,092  $ 1,324  $ 10  $ 1,334

Midwest 1,431  (4)  1,427  1,506  (6)  1,500

New York 433  7  440  512  7  519

ERCOT 168  9  177  178  (24)  154

Other Power Regions 355  (43)  312  328  (36)  292
Total Revenues net of purchased power
and fuel expense for Reportable
Segments 3,461 (13) 3,448 3,848 (49) 3,799

Other(b) 506  13  519  161  49  210
Total Generation Revenues net of
purchased power and fuel expense $ 3,967 $ — $ 3,967 $ 4,009 $ — $ 4,009

__________
(a) Includes purchases and sales from/to third parties and affiliated sales to the Utility Registrants.
(b) Other represents activities not allocated to a region. See text above for a description of included activities. Includes unrealized mark-to-market gains of $218 million and

losses of $102 million in 2020 and 2019, respectively and the elimination of intersegment RNF.
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Electric and Gas Revenue by Customer Class (Utility Registrants):

 Six Months Ended June 30, 2020

Revenues from contracts with customers ComEd  PECO  BGE  PHI  Pepco  DPL  ACE

Rate-regulated electric revenues              

Residential $ 1,468  $ 759  $ 644  $ 1,062  $ 472  $ 308  $ 282

Small commercial & industrial 689  187  118  221  65  82  74

Large commercial & industrial 253  108  198  493  363  45  85

Public authorities & electric railroads 23  14  14  31  17  6  7

Other(a) 430  113  154  332  119  105  109

Total rate-regulated electric revenues(b) $ 2,863  $ 1,181  $ 1,128  $ 2,139  $ 1,036  $ 546  $ 557

Rate-regulated natural gas revenues              

Residential $ —  $ 220  $ 287  $ 57  $ —  $ 57  $ —

Small commercial & industrial —  70  46  25  —  25  —

Large commercial & industrial —  —  76  2  —  2  —

Transportation —  12  —  7  —  7  —

Other(c) —  2  13  3  —  3  —

Total rate-regulated natural gas revenues(d) $ —  $ 304  $ 422  $ 94  $ —  $ 94  $ —
Total rate-regulated revenues from contracts with
customers $ 2,863  $ 1,485  $ 1,550  $ 2,233  $ 1,036  $ 640  $ 557

              

Other revenues              

Revenues from alternative revenue programs $ (13)  $ 5  $ —  $ (47)  $ 2  $ (24)  $ (25)

Other rate-regulated electric revenues(e) 6  3  3  1  1  1  —

Other rate-regulated natural gas revenues(e) —  —  1  —  —  —  —

Total other revenues $ (7)  $ 8  $ 4  $ (46)  $ 3  $ (23)  $ (25)
Total rate-regulated revenues for reportable
segments $ 2,856  $ 1,493  $ 1,554  $ 2,187  $ 1,039  $ 617  $ 532
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 Six Months Ended June 30, 2019

Revenues from contracts with customers ComEd  PECO  BGE  PHI  Pepco  DPL  ACE

Rate-regulated electric revenues              

Residential $ 1,356  $ 752  $ 667  $ 1,073  $ 480  $ 320  $ 273

Small commercial & industrial 709  195  129  241  73  93  75

Large commercial & industrial 259  100  219  545  411  49  85

Public authorities & electric railroads 23  14  13  31  17  7  7

Other(a) 442  123  160  317  108  101  108

Total rate-regulated electric revenues(b) $ 2,789  $ 1,184  $ 1,188  $ 2,207  $ 1,089  $ 570  $ 548

Rate-regulated natural gas revenues              

Residential $ —  $ 247  $ 279  $ 55  $ —  $ 55  $ —

Small commercial & industrial —  105  46  26  —  26  —

Large commercial & industrial —  1  73  3  —  3  —

Transportation —  13  —  7  —  7  —

Other(c) —  3  13  4  —  4  —

Total rate-regulated natural gas revenues(d) $ —  $ 369  $ 411  $ 95  $ —  $ 95  $ —
Total rate-regulated revenues from contracts with
customers $ 2,789  $ 1,553  $ 1,599  $ 2,302  $ 1,089  $ 665  $ 548

              

Other revenues              

Revenues from alternative revenue programs $ (42)  $ (6)  $ 17  $ 12  $ 13  $ 1  $ (1)

Other rate-regulated electric revenues(e) 12  7  6  5  4  1  —

Other rate-regulated natural gas revenues(e) —  —  3  —  —  —  —

Total other revenues $ (30)  $ 1  $ 26  $ 17  $ 17  $ 2  $ (1)
Total rate-regulated revenues for reportable
segments $ 2,759  $ 1,554  $ 1,625  $ 2,319  $ 1,106  $ 667  $ 547

__________
(a) Includes revenues from transmission revenue from PJM, wholesale electric revenue and mutual assistance revenue.
(b) Includes operating revenues from affiliates of $16 million, $3 million, $6 million, $7 million, $3 million, $4 million and $1 million at ComEd, PECO, BGE, PHI, Pepco, DPL

and ACE, respectively, in 2020 and $9 million, $2 million, $1 million, $7 million, $3 million, $3 million and $1 million at ComEd, PECO, BGE, PHI, Pepco, DPL and ACE,
respectively, in 2019.

(c) Includes revenues from off-system natural gas sales.
(d) Includes operating revenues from affiliates of less than $1 million and $4 million at PECO and BGE, respectively, in 2020 and $1 million and $9 million at PECO and BGE,

respectively, in 2019.
(e) Includes late payment charge revenues.
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Note 5 — Accounts Receivable

5. Accounts Receivable (All Registrants)

Allowance for Credit Losses on Accounts Receivable (All Registrants)

The following tables present the rollforward of Allowance for Credit Losses on Customer Accounts Receivable.

 Three Months Ended June 30, 2020

 Exelon  Generation  ComEd  PECO  BGE  PHI  Pepco  DPL  ACE

Balance as of March 31,
2020 $ 278  $ 81  $ 71  $ 66  $ 18  $ 42  $ 15  $ 13  $ 14
Plus: Current Period
Provision for Expected
Credit Losses 51  9  7  10  6  19  8  5  6
Less: Write-offs, net of
recoveries(a) 12  1  6  5  1  (1)  (1)  —  —
Less: Sale of customer
accounts receivable (b) 56  56  —  —  —  —  —  —  —
Balance as of June 30,
2020 $ 261  $ 33  $ 72  $ 71  $ 23  $ 62  $ 24  $ 18  $ 20

 Six Months Ended June 30, 2020

 Exelon  Generation  ComEd  PECO  BGE  PHI  Pepco  DPL  ACE

Balance as of
December 31, 2019 $ 243  $ 80  $ 59  $ 55  $ 12  $ 37  $ 13  $ 11  $ 13
Plus: Current Period
Provision for Expected
Credit Losses 106  13  25  28  14  26  11  7  8
Less: Write-offs, net of
recoveries(a) 32  4  12  12  3  1  —  —  1
Less: Sale of customer
accounts receivable (b)

56  56  —  —  —  —  —  —  —
Balance as of June 30,
2020 $ 261  $ 33  $ 72  $ 71  $ 23  $ 62  $ 24  $ 18  $ 20

_________
(a) Recoveries were not material to the Registrants.
(b) See below for additional information on the sale of customer accounts receivable at Generation in the second quarter of 2020.
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Note 5 — Accounts Receivable

The following tables present the rollforward of Allowance for Credit Losses on Other Accounts Receivable.

 Three Months Ended June 30, 2020

 Exelon  Generation  ComEd  PECO  BGE  PHI  Pepco  DPL  ACE

Balance as of March 31,
2020 $ 52  $ —  $ 22  $ 7  $ 5  $ 18  $ 8  $ 4  $ 6
Plus: Current Period
Provision for Expected
Credit Losses 12  —  1  1  2  8  3  3  2
Less: Write-offs, net of
recoveries(a) 3  —  1  1  1  —  —  —  —
Balance as of June 30,
2020 $ 61  $ —  $ 22  $ 7  $ 6  $ 26  $ 11  $ 7  $ 8

 Six Months Ended June 30, 2020

 Exelon  Generation  ComEd  PECO  BGE  PHI  Pepco  DPL  ACE

Balance as of
December 31, 2019 $ 48  $ —  $ 20  $ 7  $ 5  $ 16  $ 7  $ 4  $ 5
Plus: Current Period
Provision for Expected
Credit Losses 20  —  4  2  4  10  4  3  3
Less: Write-offs, net of
recoveries(a) 7  —  2  2  3  —  —  —  —
Balance as of June 30,
2020 $ 61  $ —  $ 22  $ 7  $ 6  $ 26  $ 11  $ 7  $ 8

_________
(a) Recoveries were not material to the Registrants.

Unbilled Customer Revenue (All Registrants)

The following table provides additional information about unbilled customer revenues recorded in the Registrants' Consolidated Balance Sheets.

 Unbilled customer revenues(a)

 Exelon  Generation  ComEd  PECO  BGE  PHI  Pepco  DPL  ACE

June 30, 2020 $ 804  $ 120  $ 257  $ 120  $ 116  $ 191  $ 102  $ 49  $ 40

December 31, 2019 1,535  807  218  146  170  194  100  61  33

_________
(a) Unbilled customer revenues are classified in customer accounts receivables, net in the Registrants' Consolidated Balance Sheets.

Sales of Customer Accounts Receivable (Exelon and Generation)

On April 8, 2020, NER, a bankruptcy remote, special purpose entity, which is wholly-owned by Generation, entered into a revolving accounts receivable
financing arrangement with a number of financial institutions and a commercial paper conduit (the Purchasers) to sell certain customer accounts receivable
(the Facility). The Facility, whose maximum capacity is $750 million, is scheduled to expire on April 7, 2021, unless renewed by the mutual consent of the
parties in accordance with its terms. Under the Facility, NER may sell eligible short-term customer accounts receivable to the Purchasers in exchange for
cash and subordinated interest. The transfers are reported as sales of receivables in Exelon’s and Generation’s consolidated financial statements. The
subordinated interest in collections upon the receivables sold to the Purchasers is referred to as the DPP, which is reflected in Other current assets on
Exelon’s and Generation’s Consolidated Balance Sheet.
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Note 5 — Accounts Receivable

On April 8, 2020, Generation derecognized and transferred approximately $1.2 billion of receivables at fair value to the Purchasers in exchange for
approximately $500 million in cash purchase price and $650 million of DPP.

The following table summarizes the impact of the sale of certain receivables:

 As of June 30, 2020

Derecognized receivables transferred at fair value(a) $ 1,135
Cash proceeds received 500
DPP 635
_________
(a) Includes additional customer accounts receivable sold into the Facility of $2,032 million since the start of the financing agreement.

 Three and six months ended June 30, 2020

Loss on sale of receivables(a)

$ 15
_________
(a) Reflected in Operating and maintenance expense on Exelon and Generation's Consolidated Statements of Operations and Income Statement.

 Six months ended June 30, 2020

Proceeds from new transfers $ 927
Cash collections received on DPP 1,102
Cash collections reinvested in the Facility 2,029

Generation’s risk of loss following the transfer of accounts receivable is limited to the DPP outstanding.  Payment of DPP is not subject to significant risks
other than delinquencies and credit losses on accounts receivable transferred, which have historically been and are expected to be immaterial. Generation
continues to service the receivables sold in exchange for a servicing fee. Generation did not record a servicing asset or liability as the servicing fees were
immaterial.

Generation reflected the cash proceeds received upon sale in Net cash provided by operating activities in the Consolidated Statements of Cash Flows. The
collection and reinvestment of DPP is recognized in Net cash provided by investing activities of the Consolidated Statements of Cash Flows.

See Note 13 — Fair Value of Financial Assets and Liabilities and Note 16 — Variable Interest Entities for additional information.

Other Purchases and Sales of Customer and Other Accounts Receivables (All Registrants)

Generation is required, under supplier tariffs in ISO-NE, MISO, NYISO and PJM, to sell customer and other receivables to utility companies, which include
the Utility Registrants. The Utility Registrants are required, under separate legislation and regulations in Illinois, Pennsylvania, Maryland, District of Columbia
and New Jersey, to purchase certain receivables from alternative retail electric and, as applicable, natural gas suppliers that participate in the utilities'
consolidated billing. The following tables present the total receivables purchased and sold.
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Note 5 — Accounts Receivable

 Six Months Ended June 30, 2020

 Exelon  Generation  ComEd  PECO  BGE  PHI  Pepco  DPL  ACE

Total Receivables
Purchased $ 1,584  $ —  $ 518  $ 494  $ 333  $ 485  $ 303  $ 98  $ 84

Total Receivables Sold 533  779  —  —  —  —  —  —  —

                  

Related Party
Transactions:                  

Receivables purchased
from Generation —  —  34  67  73  72  51  13  8
Receivables sold to the
Utility Registrants —  246  —  —  —  —  —  —  —

6. Early Plant Retirements (Exelon and Generation)

Exelon and Generation continuously evaluate factors that affect the current and expected economic value of Generation’s plants, including, but not limited to:
market power prices, results of capacity auctions, potential legislative and regulatory solutions to ensure plants are fairly compensated for benefits they
provide through their carbon-free emissions, reliability, or fuel security, and the impact of potential rules from the EPA requiring reduction of carbon and other
emissions and the efforts of states to implement those final rules. The precise timing of an early retirement date for any plant, and the resulting financial
statement impacts, may be affected by many factors, including the status of potential regulatory or legislative solutions, results of any transmission system
reliability study assessments, the nature of any co-owner requirements and stipulations, and NDT fund requirements for nuclear plants, among other factors.
However, the earliest retirement date for any plant would usually be the first year in which the unit does not have capacity or other obligations, and where
applicable, just prior to its next scheduled nuclear refueling outage.

Nuclear Generation

In 2015 and 2016, Generation identified the Clinton and Quad Cities nuclear plants in Illinois, Ginna and Nine Mile Point nuclear plants in New York and
Three Mile Island nuclear plant in Pennsylvania as having the greatest risk of early retirement based on economic valuation and other factors. In 2017,
PSEG made public similar financial challenges facing its New Jersey nuclear plants, including Salem, of which Generation owns a 42.59% ownership
interest. PSEG is the operator of Salem and also has the decision-making authority to retire Salem.

Assuming the continued effectiveness of the Illinois ZES, New Jersey ZEC program and the New York CES, Generation and CENG, through its ownership of
Ginna and Nine Mile Point, no longer consider Clinton, Quad Cities, Salem, Ginna or Nine Mile Point to be at heightened risk for early retirement. However,
to the extent the Illinois ZES, New Jersey ZEC program or the New York CES do not operate as expected over their full terms, each of these plants could
again be at heightened risk for early retirement, which could have a material impact on Exelon’s and Generation’s future financial statements. In addition,
FERC’s December 19, 2019 order on the MOPR in PJM may undermine the continued effectiveness of the Illinois ZES and the New Jersey ZEC program
unless Illinois and New Jersey implement an FRR mechanism under which the Generation plants in these states would be removed from PJM’s capacity
auction. See Note 2 — Regulatory Matters for additional information on the New Jersey ZEC program, New York CES and FERC's December 19, 2019 order
and Note 3 — Regulatory Matters of the 2019 Form 10-K for additional information on the Illinois ZES.

In Pennsylvania, the TMI nuclear plant did not clear in the May 2017 PJM capacity auction for the 2020-2021 planning year, the third consecutive year that
TMI failed to clear the PJM base residual capacity auction and on May 30, 2017, based on these capacity auction results, prolonged periods of low
wholesale power prices, and the absence of federal or state policies that place a value on nuclear energy for its ability to produce electricity without air
pollution, Generation announced that it would permanently cease generation operations at TMI. On September 20, 2019, Generation permanently ceased
generation operations at TMI.
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Note 6 — Early Plant Retirements

As a result of the early nuclear plant retirement decision at TMI, Exelon and Generation recognized incremental non-cash charges to earnings stemming
from shortening the expected economic useful lives primarily related to accelerated depreciation of plant assets (including any ARC) and accelerated
amortization of nuclear fuel, as well as operating and maintenance expenses. The total impact for the three and six months ended June 30, 2019 are
summarized in the table below.

Income statement expense (pre-tax)  Three Months Ended
June 30, 2019  Six Months Ended June

30, 2019

Depreciation and amortization     
Accelerated depreciation  $ 71  $ 145

Accelerated nuclear fuel amortization  4  9

Operating and maintenance(a)  —  (83)

Total  $ 75  $ 71

_________
(a) Primarily reflects the net impacts associated with the remeasurement of the TMI ARO. See Note 9 — Asset Retirement Obligations of the 2019 Form 10-K for additional

information.

Generation’s Dresden, Byron and Braidwood nuclear plants in Illinois are also showing increased signs of economic distress, which could lead to an early
retirement, in a market that does not currently compensate them for their unique contribution to grid resiliency and their ability to produce large amounts of
energy without carbon and air pollution. The May 2018 PJM capacity auction for the 2021-2022 planning year resulted in the largest volume of nuclear
capacity ever not selected in the auction, including all of Dresden, and portions of Byron and Braidwood. While all of LaSalle's capacity did clear in the 2021-
2022 planning year auction, Generation has become increasingly concerned about the economic viability of this plant as well in a landscape where energy
market prices remain depressed and energy market rules remain fatally flawed. Exelon continues to work with stakeholders on state policy solutions, while
also advocating for broader market reforms at the regional and federal level. The absence of such solutions or reforms could result in future impairments of
the Midwest asset group, or accelerated depreciation for specific plants over their shortened estimated useful lives, both of which could have a material
unfavorable impact on Exelon's and Generation's future results of operations.

The following table provides the balance sheet amounts as of June 30, 2020 for Exelon's and Generation's significant assets and liabilities associated with
these four nuclear plants. Depreciation provisions are based on the estimated useful lives of these nuclear generating stations, which reflect the first renewal
of the operating licenses.

  Dresden  Byron  Braidwood  LaSalle  Total

Asset Balances           

Materials and supplies inventory, net  $ 70  $ 70  $ 82  $ 108  $ 330

Nuclear fuel inventory, net  182  145  180  244  751

Completed plant, net  1,057  1,334  1,416  1,588  5,395

Construction work in progress  18  21  18  19  76

Liability Balances           

Asset retirement obligation  (1,317)  (604)  (562)  (915)  (3,398)

           

NRC License First Renewal Term  2029 (Unit 2)  2044 (Unit 1)  2046 (Unit 1)  2042 (Unit 1)   
 2031 (Unit 3)  2046 (Unit 2)  2047 (Unit 2)  2043 (Unit 2)   

Other Generation

On March 29, 2018, Generation notified grid operator ISO-NE of its plans to early retire its Mystic Units 8 and 9 absent regulatory reforms on June 1, 2022,
at the end of the then-current capacity commitment for Mystic Units 7 and 8. Mystic Unit 9 was then committed through May 2021.
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On May 16, 2018, Generation made a filing with FERC to establish cost-of-service compensation and terms and conditions of service for Mystic Units 8 and
9 for the period between June 1, 2022 - May 31, 2024. On December 20, 2018, FERC issued an order accepting the cost of service agreement, reflecting a
number of adjustments to the annual fixed revenue requirement and allowing for recovery of a substantial portion of the costs associated with the Everett
Marine Terminal. Those adjustments were reflected in a compliance filing filed March 1, 2019. In the December 20, 2018 order, FERC also directed a paper
hearing on ROE using a new methodology. On January 22, 2019, Exelon and several other parties filed requests for rehearing of certain findings in the
order. On July 17, 2020, FERC issued three orders, which together affirmed the recovery of key elements of Mystic's cost of service compensation, including
recovery of costs associated with the operation of the Everett Marine Terminal. FERC directed a downward adjustment to the rate base for Mystic Units 8
and 9, the effect of which will be partially offset by elimination of a crediting mechanism for third party gas sales during the term of the cost of service
agreement. A compliance filing will be due on September 15, 2020. On July 28, 2020, FERC ordered additional briefings in the ROE proceeding, with initial
briefs due by September 28, 2020.

On March 25, 2019, ISO-NE filed the Inventoried Energy Program (IEP), which is intended to provide an interim fuel security program pending conclusion of
the stakeholder process to develop a long-term, market-based solution to address fuel security. The IEP went into effect by operation of law on August 5,
2019 because FERC did not have a quorum at that time. On October 7, 2019, requests for rehearing were denied and several parties appealed to the D.C.
Circuit Court. On April 14, 2020, FERC filed an unopposed motion asking the court for a voluntary remand of the IEP order, noting that FERC now has a
quorum of commissioners who can participate in the consideration of ISO-NE’s IEP filing. On April 21, 2020, the D.C. Circuit Court granted the voluntary
remand and on June 18, 2020, FERC issued an order finding the IEP just and reasonable and accepting ISO-NE's proposed tariff revisions. Several parties
have filed requests for rehearing.

On April 15, 2020, ISO-NE filed its long-term, market-based fuel security proposal, proposing three new, day-ahead ancillary services products intended to
compensate generators for operational capabilities that provide fuel security to the region. In the filing, ISO-NE also proposed to sunset the Fuel Security
Retention Mechanism, through which Mystic has been retained for fuel security, and the IEP by June 1, 2024. In addition, the filing includes an alternate
proposal sponsored by New England Power Pool (NEPOOL), which includes substantive amendments to the ISO-NE proposal. On May 15, 2020, Exelon
filed a limited protest to ISO's long-term fuel-security proposal asking FERC to accept ISO-NE's proposal but to direct ISO-NE to revise its tariff so that the
IEP remains in place as a safeguard until the long-term solution is in place. A number of other comments in support and protests have been filed. ISO-NE
asked for a decision on its proposal by November 1, 2020.

On June 12, 2020, Generation filed a complaint with FERC against ISO-NE on the grounds that ISO-NE failed to follow its tariff with respect to its evaluation
of Mystic for transmission security for the 2024 to 2025 Capacity Commitment Period (FCA 15) and that modifications ISO-NE made to its unfiled planning
procedures to avoid retaining Mystic should have been filed with FERC for approval. Generation asked for a ruling from FERC by August 10, 2020, but ISO-
NE asserts that a ruling is not needed until November 2, 2020. On July 27, 2020, ISO-NE issued a memo to NEPOOL announcing its determination pursuant
to its unfiled planning procedures that Mystic Units 8 and 9 are not needed for FCA 15 for transmission security. It had previously determined Mystic Units 8
and 9 are not needed for fuel security. The timing and the outcome of this proceeding is uncertain.

The following table provides the balance sheet amounts as of June 30, 2020 for Exelon's and Generation’s significant assets and liabilities associated with
the Mystic Units 8 and 9 and Everett Marine Terminal assets that would potentially be impacted by the failure to adopt long-term solutions for reliability and
fuel security.

  June 30, 2020

Asset Balances   
Materials and supplies inventory  $ 33

Fuel inventory  6

Property, plant and equipment, net  898

Liability Balances   
Asset retirement obligation  (3)

See Note 8 — Asset Impairments for impairment assessment considerations on the New England Asset Group.
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Note 7 — Nuclear Decommissioning

7. Nuclear Decommissioning (Exelon and Generation)

Nuclear Decommissioning Asset Retirement Obligations

Generation has a legal obligation to decommission its nuclear power plants following the expiration of their operating licenses. To estimate its
decommissioning obligation related to its nuclear generating stations for financial accounting and reporting purposes, Generation uses a probability-
weighted, discounted cash flow model which, on a unit-by-unit basis, considers multiple outcome scenarios that include significant estimates and
assumptions, and are based on decommissioning cost studies, cost escalation rates, probabilistic cash flow models and discount rates. Generation updates
its ARO annually, unless circumstances warrant more frequent updates, based on its review of updated cost studies and its annual evaluation of cost
escalation factors and probabilities assigned to various scenarios.

The financial statement impact for changes in the ARO, on an individual unit basis, due to the changes in and timing of estimated cash flows generally result
in a corresponding change in the unit’s ARC within Property, plant and equipment on Exelon’s and Generation’s Consolidated Balance Sheets. If the ARO
decreases for a Non-Regulatory Agreement unit without any remaining ARC, the corresponding change is recorded as decrease in Operating and
maintenance expense within Exelon’s and Generation’s Consolidated Statements of Operations and Comprehensive Income.

The following table provides a rollforward of the nuclear decommissioning ARO reflected in Exelon’s and Generation’s Consolidated Balance Sheets from
December 31, 2019 to June 30, 2020:

Nuclear decommissioning ARO at December 31, 2019 (a) $ 10,504
Accretion expense 243
Costs incurred related to decommissioning plants $ (37)

Nuclear decommissioning ARO at June 30, 2020 (a) $ 10,710

_________
(a) Includes $104 million and $112 million as the current portion of the ARO at June 30, 2020 and December 31, 2019, respectively, which is included in Other current liabilities

in Exelon’s and Generation’s Consolidated Balance Sheets.

NDT Funds

Exelon and Generation had NDT funds totaling $12,917 million and $13,353 million at June 30, 2020 and December 31, 2019, respectively. The NDT funds
also include $187 million and $163 million for the current portion of the NDT funds at June 30, 2020 and December 31, 2019, respectively, which are
included in Other current assets in Exelon's and Generation's Consolidated Balance Sheets. See Note 17 — Supplemental Financial Information for
additional information on activities of the NDT funds.

NRC Minimum Funding Requirements

NRC regulations require that licensees of nuclear generating facilities demonstrate reasonable assurance that funds will be available in specified minimum
amounts to decommission the facility at the end of its life.

Generation filed its biennial decommissioning funding status report with the NRC on April 1, 2019 for all units, including its shutdown units, except for Zion
Station which is included in a separate report to the NRC submitted by ZionSolutions, LLC. The status report demonstrated adequate decommissioning
funding assurance as of December 31, 2018 for all units except for Clinton and Peach Bottom Unit 1. As of February 28, 2019, Clinton demonstrated
adequate minimum funding assurance due to market recovery and no further action is required. This demonstration was also included in the April 1, 2019
submittal. On March 31, 2020, Generation filed its annual decommissioning funding status report with the NRC for Generation’s shutdown units (excluding
Zion Station for the reason noted above). The annual status report demonstrated adequate decommissioning funding assurance as of December 31, 2019,
for all of its shutdown reactors except for Peach Bottom Unit 1. As a former PECO plant, financial assurance for decommissioning Peach Bottom Unit 1 is
provided by the NDT fund, collections from PECO ratepayers, and the ability to adjust those collections in accordance with the approved PAPUC tariff. No
additional actions are required aside from the PAPUC filing in accordance with the tariff.  See Note 9 — Asset Retirement
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Note 7 — Nuclear Decommissioning

Obligations of the Exelon 2019 Form 10-K for information regarding the amount collected from PECO ratepayers for decommissioning cost.

8. Asset Impairments (Exelon and Generation)

The Registrants evaluate the carrying value of long-lived assets or asset groups for recoverability whenever events or changes in circumstances indicate
that the carrying value of those assets may not be recoverable. Indicators of impairment may include a deteriorating business climate, including, but not
limited to, declines in energy prices, condition of the asset, specific regulatory disallowance, or plans to dispose of a long-lived asset significantly before the
end of its useful life. The Registrants determine if long-lived assets or asset groups are impaired by comparing the undiscounted expected future cash flows
to the carrying value. When the undiscounted cash flow analysis indicates a long-lived asset or asset group is not recoverable, the amount of the impairment
loss is determined by measuring the excess of the carrying amount of the long-lived asset or asset group over its fair value. The fair value analysis is
primarily based on the income approach using significant unobservable inputs (Level 3) including revenue and generation forecasts, projected capital and
maintenance expenditures and discount rates. A variation in the assumptions used could lead to a different conclusion regarding the recoverability of an
asset or asset group and, thus, could potentially result in material future impairments of the Registrant's long-lived assets.

Antelope Valley Solar Facility

Generation’s Antelope Valley, a 242 MW solar facility in Lancaster, CA, sells all of its output to PG&E through a PPA. As of June 30, 2020, Generation had
approximately $710 million of net long-lived assets related to Antelope Valley. As a result of the PG&E bankruptcy filing in the first quarter of 2019,
Generation completed a comprehensive review of Antelope Valley's estimated undiscounted future cash flows and no impairment charge was recorded.

Antelope Valley is a wholly owned indirect subsidiary of EGR IV, which had approximately $1,840 million of additional net long-lived assets as of June 30,
2020. EGR IV is a wholly owned indirect subsidiary of Exelon and Generation and includes Generation's interest in EGRP and other projects with non-
controlling interests. To date, there have been no indicators to suggest that the carrying amount of other net long-lived assets of EGR IV may not be
recoverable.

The United States Bankruptcy Court entered an order on June 20, 2020 confirming PG&E’s plan of reorganization. On July 1, 2020 the plan became
effective, and PG&E emerged from bankruptcy. Under the confirmed plan, PG&E will continue to honor the existing PPA agreement with Antelope Valley.

See Note 12 - Debt and Credit Agreements for additional information.

New England Asset Group

During the first quarter of 2018, Mystic Unit 9 did not clear in the ISO-NE capacity auction for the 2021 - 2022 planning year. On March 29, 2018, Generation
notified ISO-NE of the early retirement of its Mystic Generating Station's Units 7, 8, 9 and the Mystic Jet Unit (Mystic Generating Station assets) absent
regulatory reforms. These events suggested that the carrying value of its New England asset group may be impaired. In the second quarter of 2018,
Generation completed a comprehensive review of the estimated undiscounted future cash flows of the New England asset group and no impairment charge
was required. Generation continues to monitor developments in the region that would indicate a potential triggering event for impairment and continues to
look for solutions that appropriately compensate both Mystic 8 and 9 and the Everett Marine Terminal for their contributions to the region. Further
developments such as the failure of ISO-NE to adopt long-term solutions for reliability and fuel security could potentially result in material future impairments
of the New England asset group. See Note 6 - Early Plant Retirements for additional information.

Midwest Asset Group

We continue to monitor the recoverability of the carrying value of the Midwest asset group as certain nuclear plants in Illinois are showing increased signs of
economic distress, which could lead to an early retirement. See Note 6 - Early Plant Retirements for additional information.
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Note 9 — Income Taxes

9. Income Taxes (All Registrants)

Rate Reconciliation

The effective income tax rate from continuing operations varies from the U.S. Federal statutory rate principally due to the following:

 Three Months Ended June 30, 2020

 Exelon(a) Generation(a) ComEd(b) PECO(c) BGE(c)  PHI(c)  Pepco(c)  DPL(d)  ACE(d)

U.S. Federal statutory rate 21.0%  21.0%  21.0%  21.0%  21.0%  21.0%  21.0%  21.0%  21.0%

Increase (decrease) due to:                  
State income taxes, net of
Federal income tax benefit 3.8  3.1  (131.7)  (9.7)  3.8  (25.8)  2.1  6.7  7.2
Qualified NDT fund
income 18.8  17.3  —  —  —  —  —  —  —
Deferred Prosecution
Agreement payments 5.3  —  (288.3)  —  —  —  —  —  —
Amortization of investment
tax credit, including
deferred taxes on basis
difference (0.6)  (0.5)  2.9  —  (0.2)  (2.2)  (0.1)  0.5  0.3

Plant basis differences (1.6)  —  2.4  (23.6)  (13.4)  (44.7)  (3.9)  (1.1)  10.0
Production tax credits and
other credits (1.4)  (1.2)  3.3  —  (1.0)  (0.7)  (0.1)  0.1  —

Noncontrolling interests 0.1  0.1  —  —  —  —  —  —  —
Excess deferred tax
amortization (15.5)  —  116.0  (4.8)  (137.9)  (1,358.5)  (89.0)  284.0  174.5

Tax Settlements (1.9)  (1.8)  —  —  —  —  —  —  —

Other (0.4)  0.3  (32.3)  (4.8)  (1.7)  168.0  (2.7)  (0.1)  7.0

Effective income tax rate 27.6%  38.3%  (306.7)%  (21.9)%  (129.4)%  (1,242.9)%  (72.7)%  311.1%  220.0%

_________
(a) At Exelon and Generation, positive percentages represent income tax expense.
(b) ComEd recognized a loss before income taxes for the three months ended June 30, 2020. As a result, negative percentages represent income tax expense. The higher

effective tax rate is primarily related to the nondeductible Deferred Prosecution Agreement payments. See Note 14 — Commitments and Contingencies for additional
information.

(c) At PECO, BGE, PHI, and Pepco, negative percentages represent an income tax benefit. At PECO, the lower effective tax rate is primarily related to an increase in plant
basis differences attributable to storm repairs. At BGE, PHI, and Pepco, the lower effective tax rate is primarily attributable to accelerated amortization of transmission
related deferred income tax regulatory liabilities as a result of regulatory settlements. See Note 2 — Regulatory Matters for additional information.

(d) DPL and ACE recognized a loss before income taxes for the three months ended June 30, 2020. As a result, positive percentages represent an income tax benefit. At DPL
and ACE, the higher effective tax rate is primarily attributable to accelerated amortization of transmission related deferred income tax regulatory liabilities as a result of
regulatory settlements. See Note 2 — Regulatory Matters for additional information.
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Note 9 — Income Taxes

 Three Months Ended June 30, 2019

 Exelon  Generation  ComEd  PECO  BGE  PHI  Pepco  DPL  ACE

U.S. Federal statutory rate 21.0%  21.0%  21.0%  21.0%  21.0%  21.0%  21.0%  21.0%  21.0%
Increase (decrease) due
to:                  

State income taxes, net
of Federal income tax
benefit 5.4  5.5  8.2  (1.2)  6.5  4.8  2.0  7.0  7.0
Qualified NDT fund
income 5.1  16.2  —  —  —  —  —  —  —
Amortization of
investment tax credit,
including deferred taxes
on basis difference (0.7)  (1.9)  (0.2)  —  (0.1)  (0.2)  (0.1)  (0.2)  (0.3)

Plant basis differences (1.7)  —  (0.6)  (5.9)  (1.5)  (1.7)  (2.1)  (0.3)  (2.2)
Production tax credits
and other credits (0.9)  (2.8)  —  —  (0.1)  —  —  —  —

Noncontrolling interests 0.1  0.4  —  —  —  —  —  —  —
Excess deferred tax
amortization (7.8)  —  (9.0)  (2.7)  (7.9)  (19.4)  (18.3)  (15.7)  (23.1)

Other 1.9  0.2  0.4  0.1  1.7  0.9  0.5  —  (2.4)

Effective income tax rate 22.4%  38.6%  19.8%  11.3%  19.6%  5.4%  3.0%  11.8%  —%
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Note 9 — Income Taxes

 Six Months Ended June 30, 2020

 Exelon  Generation(a)  ComEd(b)  PECO(c)  BGE(d)  PHI(d)  Pepco(d)  DPL(d)  ACE(e)

U.S. Federal statutory
rate 21.0%  21.0%  21.0%  21.0%  21.0%  21.0%  21.0%  21.0%  21.0%
Increase (decrease) due
to:                  

State income taxes,
net of Federal income
tax benefit 6.7  7.2  19.1  (1.6)  5.6  4.3  3.7  6.5  12.4
Qualified NDT fund
income (5.7)  (16.0)  —  —  —  —  —  —  —
Deferred Prosecution
Agreement payments 4.8  —  22.2  —  —  —  —  —  —
Amortization of
investment tax credit,
including deferred
taxes on basis
difference (1.0)  (2.3)  (0.4)  —  (0.1)  (0.2)  (0.1)  (0.3)  7.2

Plant basis differences (3.7)  —  (1.4)  (11.0)  (2.0)  (3.5)  (2.7)  (0.6)  146.2
Production tax credits
and other credits (2.2)  (5.5)  (0.4)  —  (0.2)  (0.1)  (0.1)  —  0.7
Noncontrolling
interests 1.1  3.2  —  —  —  —  —  —  —
Excess deferred tax
amortization (20.9)  —  (20.2)  (3.3)  (16.1)  (80.3)  (41.6)  (72.9)  2,613.8

Tax Settlements (9.3)  (26.1)  —  —  —  —  —  —  —

Other 0.7  (0.3)  3.5  (0.3)  (0.6)  (1.5)  (1.3)  0.8  398.7

Effective income tax rate (8.5)%  (18.8)%  43.4%  4.8%  7.6%  (60.3)%  (21.1)%  (45.5)%  3,200.0%

_________
(a) At Generation, the lower effective tax rate is primarily attributable to tax settlements.
(b) At ComEd, the higher effective tax rate is primarily related to the nondeductible Deferred Prosecution Agreement payments. See Note 14 — Commitments and

Contingencies for additional information.
(c) At PECO, the lower effective tax rate is primarily related to an increase in plant basis differences attributable to storm repairs.
(d) At BGE, PHI, Pepco, and DPL, the lower effective tax rate is primarily attributable to accelerated amortization of transmission related deferred income tax regulatory

liabilities as a result of regulatory settlements. See Note 2 — Regulatory Matters for additional information.
(e) ACE recognized a loss before income taxes for the six months ended June 30, 2020. As a result, a positive percentage at ACE represents an income tax benefit for the

period presented. At ACE, the higher effective tax rate is primarily attributable to accelerated amortization of transmission related deferred income tax regulatory liabilities
as a result of regulatory settlements. See Note 2 — Regulatory Matters for additional information.
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Note 9 — Income Taxes

 Six Months Ended June 30, 2019

 Exelon  Generation  ComEd  PECO  BGE  PHI  Pepco  DPL  ACE

U.S. Federal statutory rate 21.0%  21.0%  21.0%  21.0%  21.0%  21.0%  21.0%  21.0%  21.0%
Increase (decrease) due
to:                  

State income taxes, net
of Federal income tax
benefit 4.4  3.6  8.2  0.2  6.4  4.7  2.0  6.7  6.9
Qualified NDT fund
income 6.5  14.7  —  —  —  —  —  —  —
Amortization of
investment tax credit,
including deferred taxes
on basis difference (0.6)  (1.1)  (0.2)  —  (0.1)  (0.2)  (0.1)  (0.2)  (0.3)

Plant basis differences (1.5)  —  (0.6)  (6.4)  (1.0)  (1.7)  (2.0)  (0.6)  (2.2)
Production tax credits
and other credits (0.8)  (1.8)  —  —  —  —  —  —  —

Noncontrolling interests (0.3)  (0.8)  —  —  —  —  —  —  —
Excess deferred tax
amortization (5.8)  —  (8.8)  (2.6)  (7.9)  (19.4)  (18.1)  (15.6)  (23.4)

Other 0.7  (0.4)  0.2  (0.1)  0.2  0.3  0.5  0.4  2.0

Effective income tax rate 23.6%  35.2%  19.8%  12.1%  18.6%  4.7%  3.3%  11.7%  4.0%
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Note 9 — Income Taxes

Accounting for Uncertainty in Income Taxes

Exelon, Generation, PHI and ACE have the following unrecognized tax benefits as of June 30, 2020 and December 31, 2019. ComEd, PECO, BGE, Pepco
and DPL's amounts are not material.

 Exelon  Generation  PHI  ACE

June 30, 2020 $ 122  $ 49  $ 50  $ 15

December 31, 2019 507  441  48  14

Exelon's and Generation's unrecognized federal and state tax benefits decreased in the first quarter of 2020 by approximately $411 million due to the
settlement of a federal refund claim with IRS Appeals. The recognition of these tax benefits resulted in an increase to Exelon's and Generation’s net income
of $76 million and $73 million, respectively, in the first quarter of 2020, reflecting a decrease to Exelon's and Generation's income tax expense of $67 million.

Reasonably possible the total amount of unrecognized tax benefits could significantly increase or decrease within 12 months after the reporting
date

The following table represents Exelon's, PHI's and ACE's unrecognized federal and state tax benefits that could significantly decrease within the 12 months
after the reporting date as a result of completing audits, potential settlements, refund claims, and the outcomes of pending court cases as of June 30, 2020.
Generation's, ComEd's, PECO's, BGE's, Pepco's and DPL's amounts are not material.

Exelon  PHI  ACE(a)

$ 14  $ 14  $ 14
_________
(a) The unrecognized tax benefit related to ACE, if recognized, may be included in future base rates and that portion would have no impact to the effective tax rate.

Other Income Tax Matters

State Income Tax Law Changes

On June 5, 2019, the Governor of Illinois signed a tax bill which would increase the Illinois corporate income tax rate from 9.50% to 10.49% effective for tax
years beginning on or after January 1, 2021. The tax rate is contingent upon ratification of state constitutional amendments in November 2020. The effect of
the rate change will be recognized in the period in which the new legislation is enacted. Exelon, Generation and ComEd do not expect a material impact to
their financial statements as a result of the rate change.

10. Retirement Benefits (All Registrants)

Defined Benefit Pension and OPEB

During the first quarter of 2020, Exelon received an updated valuation of its pension and OPEB to reflect actual census data as of January 1, 2020. This
valuation resulted in an increase to the pension and OPEB obligations of $8 million and $31 million, respectively. Additionally, accumulated other
comprehensive loss increased by $7 million (after-tax) and regulatory assets and liabilities increased by $19 million and decreased by $10 million,
respectively.

The majority of the 2020 pension benefit cost for Exelon-sponsored plans is calculated using an expected long-term rate of return on plan assets of 7.00%
and a discount rate of 3.34%. The majority of the 2020 OPEB cost is calculated using an expected long-term rate of return on plan assets of 6.69% for
funded plans and a discount rate of 3.31%.
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Note 10 — Retirement Benefits

A portion of the net periodic benefit cost for all plans is capitalized within the Consolidated Balance Sheets. The following table presents the components of
Exelon's net periodic benefit costs, prior to capitalization, for the three and six months ended June 30, 2020 and 2019.

 Pension Benefits
Three Months Ended June 30,  OPEB 

Three Months Ended June 30,

 2020  2019  2020  2019

Components of net periodic benefit cost:        
Service cost $ 96  $ 89  $ 22  $ 24

Interest cost 190  221  39  47

Expected return on assets (318)  (306)  (40)  (38)

Amortization of:        
Prior service cost (benefit) 1  —  (31)  (44)

Actuarial loss 128  103  12  10

Settlement charges 6  —  —  —

Net periodic benefit cost $ 103  $ 107  $ 2  $ (1)

Pension Benefits
Six Months Ended June 30,  OPEB 

Six Months Ended June 30,

 2020  2019  2020  2019

Components of net periodic benefit cost:    
Service cost $ 193  $ 178  $ 45  $ 47

Interest cost 379  442  77  94

Expected return on assets (636)  (612)  (81)  (77)

Amortization of:        
Prior service cost (benefit) 2  —  (62)  (89)

Actuarial loss 256  206  24  23

Settlement charges 6  —  —  —

Net periodic benefit cost $ 200 $ 214 $ 3 $ (2)

The amounts below represent the Registrants' allocated pension and OPEB plan costs. For Exelon, the service cost component is included in Operating and
maintenance expense and Property, plant and equipment, net while the non-service cost components are included in Other, net and Regulatory assets. For
Generation and the Utility Registrants, the service cost and non-service cost components are included in Operating and maintenance expense and Property,
plant and equipment, net in their consolidated financial statements.

  Three Months Ended June 30,  Six Months Ended June 30,

Pension and OPEB Costs  2020  2019  2020  2019

Exelon  $ 105  $ 106  $ 203  $ 212

Generation  32  31  59  62

ComEd  28  23  57  47

PECO  1  3  3  5

BGE  16  16  31  30

PHI  18  24  35  48

Pepco  4  6  7  12

DPL  2  4  4  8

ACE  3  4  7  8
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Note 10 — Retirement Benefits

Defined Contribution Savings Plans

The Registrants participate in various 401(k) defined contribution savings plans that are sponsored by Exelon. The plans are qualified under applicable
sections of the IRC and allow employees to contribute a portion of their pre-tax and/or after-tax income in accordance with specified guidelines. All
Registrants match a percentage of the employee contributions up to certain limits. The following table presents the matching contributions to the savings
plans during the three and six months ended June 30, 2020 and 2019, respectively.

  Three Months Ended June 30,  Six Months Ended June 30,

Savings Plan Matching Contributions  2020  2019  2020  2019

Exelon  $ 34  $ 33 $ 67 $ 64

Generation  14  14  27  28

ComEd  9  9  16  16

PECO  2  2  5  5

BGE  2  2  4  4

PHI  3  3  6  6

Pepco  1  1  2  2

DPL  —  1  1  1

ACE  1  —  1  1

11. Derivative Financial Instruments (All Registrants)

The Registrants use derivative instruments to manage commodity price risk, interest rate risk and foreign exchange risk related to ongoing business
operations.

Authoritative guidance requires that derivative instruments be recognized as either assets or liabilities at fair value, with changes in fair value of the
derivative recognized in earnings immediately. Other accounting treatments are available through special election and designation, provided they meet
specific, restrictive criteria both at the time of designation and on an ongoing basis. These alternative permissible accounting treatments include NPNS, cash
flow hedges and fair value hedges. All derivative economic hedges related to commodities, referred to as economic hedges, are recorded at fair value
through earnings at Generation and are offset by a corresponding regulatory asset or liability at ComEd. For all NPNS derivative instruments, accounts
receivable or accounts payable are recorded when derivative settles and revenue or expense is recognized in earnings as the underlying physical
commodity is sold or consumed.

Authoritative guidance about offsetting assets and liabilities requires the fair value of derivative instruments to be shown in the Combined Notes to
Consolidated Financial Statements on a gross basis, even when the derivative instruments are subject to legally enforceable master netting agreements and
qualify for net presentation in the Consolidated Balance Sheets. A master netting agreement is an agreement between two counterparties that may have
derivative and non-derivative contracts with each other providing for the net settlement of all referencing contracts via one payment stream, which takes
place as the contracts deliver, when collateral is requested or in the event of default. In the tables below that present fair value balances, Generation’s
energy-related economic hedges and proprietary trading derivatives are shown gross. The impact of the netting of fair value balances with the same
counterparty that are subject to legally enforceable master netting agreements, as well as netting of cash collateral, including margin on exchange positions,
is aggregated in the collateral and netting columns.

Generation’s and ComEd’s use of cash collateral is generally unrestricted unless Generation or ComEd are downgraded below investment grade. Cash
collateral held by PECO, BGE, Pepco, DPL and ACE must be deposited in an unaffiliated major U.S. commercial bank or foreign bank with a U.S. branch
office that meet certain qualifications.

Commodity Price Risk (All Registrants)

Each of the Registrants employ established policies and procedures to manage their risks associated with market fluctuations in commodity prices by
entering into physical and financial derivative contracts, including swaps, futures, forwards, options and short-term and long-term commitments to purchase
and sell energy and commodity products.
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Note 11 — Derivative Financial Instruments

The Registrants believe these instruments, which are either determined to be non-derivative or classified as economic hedges, mitigate exposure to
fluctuations in commodity prices.

Generation. To the extent the amount of energy Generation produces differs from the amount of energy it has contracted to sell, Exelon and Generation are
exposed to market fluctuations in the prices of electricity, fossil fuels and other commodities. Within Exelon, Generation has the most exposure to commodity
price risk. As such, Generation uses a variety of derivative and non-derivative instruments to manage the commodity price risk of its electric generation
facilities, including power and gas sales, fuel and power purchases, natural gas transportation and pipeline capacity agreements and other energy-related
products marketed and purchased. To manage these risks, Generation may enter into fixed-price derivative or non-derivative contracts to hedge the
variability in future cash flows from expected sales of power and gas and purchases of power and fuel. The objectives for executing such hedges include
fixing the price for a portion of anticipated future electricity sales at a level that provides an acceptable return. Generation is also exposed to differences
between the locational settlement prices of certain economic hedges and the hedged generating units. This price difference is actively managed through
other instruments which include derivative congestion products, whose changes in fair value are recognized in earnings each period, and auction revenue
rights, which are accounted for on an accrual basis.

Additionally, Generation is exposed to certain market risks through its proprietary trading activities. The proprietary trading activities are a complement to
Generation’s energy marketing portfolio but represent a small portion of Generation’s overall energy marketing activities and are subject to limits established
by Exelon’s RMC.

Utility Registrants. The Utility Registrants procure electric and natural gas supply through a competitive procurement process approved by each of the
respective state utility commissions. The Utility Registrants’ hedging programs are intended to reduce exposure to energy and natural gas price volatility and
have no direct earnings impact as the costs are fully recovered from customers through regulatory-approved recovery mechanisms. The following table
provides a summary of the Utility Registrants’ primary derivative hedging instruments, listed by commodity and accounting treatment.

Registrant Commodity Accounting Treatment Hedging instrument

ComEd Electricity NPNS Fixed price contracts based on all requirements in the IPA procurement plans.
Electricity Changes in fair value of economic hedge recorded to

an offsetting regulatory asset or liability(a)
20-year floating-to-fixed energy swap contracts beginning June 2012 based on
the renewable energy resource procurement requirements in the Illinois
Settlement Legislation of approximately 1.3 million MWhs per year.

PECO(b) Gas NPNS Fixed price contracts to cover about 20% of planned natural gas purchases in
support of projected firm sales.

BGE Electricity NPNS Fixed price contracts for all SOS requirements through full requirements
contracts.

Gas NPNS Fixed price contracts for between 10-20% of forecasted system supply
requirements for flowing (i.e., non-storage) gas for the November through March
period.

Pepco Electricity NPNS Fixed price contracts for all SOS requirements through full requirements
contracts.

DPL Electricity NPNS Fixed price contracts for all SOS requirements through full requirements
contracts.

Gas NPNS Fixed and Index priced contracts through full requirements contracts.
Changes in fair value of economic hedge recorded to
an offsetting regulatory asset or liability(c)

Exchange traded future contracts for 50% of estimated monthly purchase
requirements each month, including purchases for storage injections.

ACE Electricity NPNS Fixed price contracts for all BGS requirements through full requirements
contracts.

__________
(a) See Note 3 - Regulatory Matters of the 2019 Form 10-K for additional information.
(b) As part of its hedging program, PECO enters into electric supply procurement contracts that do not meet the definition of a derivative instrument.
(c) The fair value of the DPL economic hedge is not material as of June 30, 2020 and December 31, 2019 and is not presented in the fair value tables below.
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The following table provides a summary of the derivative fair value balances recorded by Exelon, Generation and ComEd as of June 30, 2020 and
December 31, 2019:

June 30, 2020  Exelon  Generation  ComEd

Derivatives  Total
Derivatives  Economic

Hedges  Proprietary
Trading  

Collateral

 (a)(b)  Netting (a)  Subtotal  Economic
Hedges

Mark-to-market derivative assets
(current assets)  $ 570  $ 3,240  $ 70  $ 179  $ (2,919)  $ 570  $ —
Mark-to-market derivative assets
(noncurrent assets)  466  1,582  20  77  (1,213)  466  —

Total mark-to-market derivative assets  1,036  4,822  90  256  (4,132)  1,036  —
Mark-to-market derivative liabilities
(current liabilities)  (190)  (3,243)  (46)  211  2,919  (159)  (31)
Mark-to-market derivative liabilities
(noncurrent liabilities)  (421)  (1,442)  (14)  109  1,213  (134)  (287)

Total mark-to-market derivative liabilities  (611)  (4,685)  (60)  320  4,132  (293)  (318)
Total mark-to-market derivative net assets
(liabilities)  $ 425  $ 137  $ 30  $ 576  $ —  $ 743  $ (318)

December 31, 2019  Exelon  Generation  ComEd

Description  Total
Derivatives  Economic

Hedges  Proprietary
Trading  

Collateral

(a)(b)  Netting (a)  Subtotal  Economic
Hedges

Mark-to-market derivative assets
(current assets)  $ 675  $ 3,506  $ 72  $ 287  $ (3,190)  $ 675  $ —
Mark-to-market derivative assets
(noncurrent assets)  508  1,238  25  122  (877)  508  —

Total mark-to-market derivative assets  1,183  4,744  97  409  (4,067)  1,183  —
Mark-to-market derivative liabilities
(current liabilities)  (236)  (3,713)  (38)  357  3,190  (204)  (32)
Mark-to-market derivative liabilities
(noncurrent liabilities)  (380)  (1,140)  (11)  163  877  (111)  (269)

Total mark-to-market derivative liabilities  (616)  (4,853)  (49)  520  4,067  (315)  (301)
Total mark-to-market derivative net assets
(liabilities)  $ 567  $ (109)  $ 48  $ 929  $ —  $ 868  $ (301)

_________
(a) Exelon and Generation net all available amounts allowed under the derivative authoritative guidance in the balance sheet. These amounts include unrealized derivative

transactions with the same counterparty under legally enforceable master netting agreements and cash collateral. In some cases Exelon and Generation may have other
offsetting exposures, subject to a master netting or similar agreement, such as trade receivables and payables, transactions that do not qualify as derivatives, letters of
credit and other forms of non-cash collateral. These amounts are not material and not reflected in the table above.

(b) Of the collateral posted/(received), $383 million and $511 million represents variation margin on the exchanges at June 30, 2020 and December 31, 2019 respectively.
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Note 11 — Derivative Financial Instruments

Economic Hedges (Commodity Price Risk)

Generation. For the three and six months ended June 30, 2020 and 2019, Exelon and Generation recognized the following net pre-tax commodity mark-to-
market gains (losses) which are also located in the Net fair value changes related to derivatives line in the Consolidated Statements of Cash Flows.

  Three Months Ended 
June 30,  Six Months Ended

June 30,

  2020  2019  2020  2019

Income Statement Location  Gain (Loss)  Gain (Loss)

Operating revenues  $ 24  $ 40  $ 199  $ (10)

Purchased power and fuel  63  (114)  15  (84)

Total Exelon and Generation  $ 87  $ (74)  $ 214  $ (94)

In general, increases and decreases in forward market prices have a positive and negative impact, respectively, on Generation’s owned and contracted
generation positions that have not been hedged. Generation hedges commodity price risk on a ratable basis over three-year periods. As of June 30, 2020,
the percentage of expected generation hedged for the Mid-Atlantic, Midwest, New York and ERCOT reportable segments is 98%-101% and 76%-79% for
2020 and 2021, respectively.

Proprietary Trading (Commodity Price Risk)

Generation also executes commodity derivatives for proprietary trading purposes. Proprietary trading includes all contracts executed with the intent of
benefiting from shifts or changes in market prices as opposed to those executed with the intent of hedging or managing risk. Gains and losses associated
with proprietary trading are reported as Operating revenues in Exelon’s and Generation’s Consolidated Statements of Operations and Comprehensive
Income and are included in the Net fair value changes related to derivatives line in the Consolidated Statements of Cash Flows. For the three and six months
ended June 30, 2020 and 2019, net pre-tax commodity mark-to-market gains (losses) for Exelon and Generation were not material. The Utility Registrants
do not execute derivatives for proprietary trading purposes.

Interest Rate and Foreign Exchange Risk (Exelon and Generation)

Exelon and Generation utilize interest rate swaps, which are treated as economic hedges, to manage their interest rate exposure. On July 1, 2018, Exelon
de-designated its fair value hedges related to interest rate risk and Generation de-designated its cash flow hedges related to interest rate risk. The notional
amounts were $1,219 million and $1,269 million at June 30, 2020 and December 31, 2019, respectively, for Exelon and $519 million and $569 million at
June 30, 2020 and December 31, 2019, respectively, for Generation.

Generation utilizes foreign currency derivatives to manage foreign exchange rate exposure associated with international commodity purchases in currencies
other than U.S. dollars, which are treated as economic hedges. The notional amounts were $160 million and $231 million at June 30, 2020 and
December 31, 2019, respectively.

The mark-to-market derivative assets and liabilities as of June 30, 2020 and December 31, 2019 and the mark-to-market gains and losses for the three and
six months ended June 30, 2020 and 2019 were not material for Exelon and Generation.

Credit Risk (All Registrants)

The Registrants would be exposed to credit-related losses in the event of non-performance by counterparties on executed derivative instruments. The credit
exposure of derivative contracts, before collateral, is represented by the fair value of contracts at the reporting date.

Generation. For commodity derivatives, Generation enters into enabling agreements that allow for payment netting with its counterparties, which reduces
Generation’s exposure to counterparty risk by providing for the offset of amounts payable to the counterparty against amounts receivable from the
counterparty. Typically, each enabling agreement is for a specific commodity and so, with respect to each individual counterparty, netting is limited to
transactions involving that specific commodity product, except where master netting agreements exist with a
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counterparty that allow for cross product netting. In addition to payment netting language in the enabling agreement, Generation’s credit department
establishes credit limits, margining thresholds and collateral requirements for each counterparty, which are defined in the derivative contracts. Counterparty
credit limits are based on an internal credit review process that considers a variety of factors, including the results of a scoring model, leverage, liquidity,
profitability, credit ratings by credit rating agencies, and risk management capabilities. To the extent that a counterparty’s margining thresholds are exceeded,
the counterparty is required to post collateral with Generation as specified in each enabling agreement. Generation’s credit department monitors current and
forward credit exposure to counterparties and their affiliates, both on an individual and an aggregate basis.

The following tables provide information on Generation’s credit exposure for all derivative instruments, NPNS and payables and receivables, net of collateral
and instruments that are subject to master netting agreements, as of June 30, 2020. The tables further delineate that exposure by credit rating of the
counterparties and provide guidance on the concentration of credit risk to individual counterparties. The figures in the tables below exclude credit risk
exposure from individual retail counterparties, nuclear fuel procurement contracts and exposure through RTOs, ISOs, NYMEX, ICE, NASDAQ, NGX and
Nodal commodity exchanges. 

Rating as of June 30, 2020  Total Exposure
Before Credit Collateral  Credit Collateral(a)  Net Exposure  

Number of
Counterparties

Greater than 10% of Net
Exposure  

Net Exposure of
Counterparties

Greater than 10% of Net
Exposure

Investment grade  $ 772  $ 25  $ 747  1  $ 117

Non-investment grade  35  26  9     
No external ratings           

Internally rated — investment
grade  213  1  212     
Internally rated — non-
investment grade  130  17  113     

Total  $ 1,150  $ 69  $ 1,081  1  $ 117

 

Net Credit Exposure by Type of Counterparty  As of
June 30, 2020

Financial institutions  $ 29

Investor-owned utilities, marketers, power producers  834

Energy cooperatives and municipalities  173

Other  45

Total  $ 1,081

_________ 
(a) As of June 30, 2020, credit collateral held from counterparties where Generation had credit exposure included $31 million of cash and $38 million of letters of credit. The

credit collateral does not include non-liquid collateral.

Utility Registrants. The Utility Registrants have contracts to procure electric and natural gas supply that provide suppliers with a certain amount of
unsecured credit. If the exposure on the supply contract exceeds the amount of unsecured credit, the suppliers may be required to post collateral. The net
credit exposure is mitigated primarily by the ability to recover procurement costs through customer rates. As of June 30, 2020, the Utility Registrants’
counterparty credit risk with suppliers was not material.

Credit-Risk-Related Contingent Features (All Registrants)

Generation. As part of the normal course of business, Generation routinely enters into physically or financially settled contracts for the purchase and sale of
electric capacity, electricity, fuels, emissions allowances and other energy-related products. Certain of Generation’s derivative instruments contain provisions
that require Generation to post collateral. Generation also enters into commodity transactions on exchanges where the exchanges act as the counterparty to
each trade. Transactions on the exchanges must adhere to comprehensive collateral and margining requirements. This collateral may be posted in the form
of cash or credit support with thresholds contingent upon Generation’s credit rating from each of the major credit rating agencies. The collateral and credit
support
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requirements vary by contract and by counterparty. These credit-risk-related contingent features stipulate that if Generation were to be downgraded or lose
its investment grade credit rating (based on its senior unsecured debt rating), it would be required to provide additional collateral. This incremental collateral
requirement allows for the offsetting of derivative instruments that are assets with the same counterparty, where the contractual right of offset exists under
applicable master netting agreements. In the absence of expressly agreed-to provisions that specify the collateral that must be provided, collateral requested
will be a function of the facts and circumstances of the situation at the time of the demand. In this case, Generation believes an amount of several months of
future payments (i.e., capacity payments) rather than a calculation of fair value is the best estimate for the contingent collateral obligation, which has been
factored into the disclosure below.

The aggregate fair value of all derivative instruments with credit-risk related contingent features in a liability position that are not fully collateralized (excluding
transactions on the exchanges that are fully collateralized) is detailed in the table below:

Credit-Risk Related Contingent Features  June 30, 2020  December 31, 2019

Gross fair value of derivative contracts containing this feature(a)  $ (969)  $ (956)

Offsetting fair value of in-the-money contracts under master netting arrangements(b)  697  649

Net fair value of derivative contracts containing this feature(c)  $ (272)  $ (307)

_________
(a) Amount represents the gross fair value of out-of-the-money derivative contracts containing credit-risk related contingent features ignoring the effects of master netting

agreements.
(b) Amount represents the offsetting fair value of in-the-money derivative contracts under legally enforceable master netting agreements with the same counterparty, which

reduces the amount of any liability for which a Registrant could potentially be required to post collateral.
(c) Amount represents the net fair value of out-of-the-money derivative contracts containing credit-risk related contingent features after considering the mitigating effects of

offsetting positions under master netting arrangements and reflects the actual net liability upon which any potential contingent collateral obligations would be based.

As of June 30, 2020 and December 31, 2019, Exelon and Generation posted or held the following amounts of cash collateral and letters of credit on
derivative contracts with external counterparties, after giving consideration to offsetting derivative and non-derivative positions under master netting
agreements.

  June 30, 2020  December 31, 2019

Cash collateral posted  $ 645  $ 982

Letters of credit posted  224  264

Cash collateral held  110  103

Letters of credit held  76  112

Additional collateral required in the event of a credit downgrade below investment grade  1,319  1,509

Generation entered into supply forward contracts with certain utilities, including PECO and BGE, with one-sided collateral postings only from Generation. If
market prices fall below the benchmark price levels in these contracts, the utilities are not required to post collateral. However, when market prices rise
above the benchmark price levels, counterparty suppliers, including Generation, are required to post collateral once certain unsecured credit limits are
exceeded.

Utility Registrants

The Utility Registrants’ electric supply procurement contracts do not contain provisions that would require them to post collateral.

PECO’s, BGE’s, and DPL’s natural gas procurement contracts contain provisions that could require PECO, BGE, and DPL to post collateral in the form of
cash or credit support, which vary by contract and counterparty, with thresholds contingent upon PECO’s, BGE, and DPL’s credit rating. As of June 30, 2020,
PECO, BGE, and DPL were not required to post collateral for any of these agreements. If PECO, BGE or DPL lost their investment grade
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credit ratings as of June 30, 2020, they could have been required to post incremental collateral to its counterparties of $24 million, $26 million and $10
million, respectively.

12. Debt and Credit Agreements (All Registrants)

Short-Term Borrowings

Exelon Corporate, ComEd and BGE meet their short-term liquidity requirements primarily through the issuance of commercial paper. Generation and PECO
meet their short-term liquidity requirements primarily through the issuance of commercial paper and borrowings from the Exelon intercompany money pool.
Pepco, DPL, and ACE meet their short-term liquidity requirements primarily through the issuance of commercial paper and borrowings from the PHI
intercompany money pool. PHI Corporate meets its short-term liquidity requirements primarily through the issuance of short-term notes and the Exelon
intercompany money pool. The Registrants may use their respective credit facilities for general corporate purposes, including meeting short-term funding
requirements and the issuance of letters of credit.

Commercial Paper

The following table reflects the Registrants' commercial paper programs as of June 30, 2020 and December 31, 2019. PECO had no commercial paper
borrowings as of both June 30, 2020 and December 31, 2019.

 Outstanding Commercial 
Paper as of  Average Interest Rate on

Commercial Paper Borrowings as of

Commercial Paper Issuer June 30, 2020  December 31, 2019  June 30, 2020  December 31, 2019

Exelon(a) $ 19  $ 870  0.15%  2.25%

Generation —  320  —%  1.84%

ComEd —  130  —%  2.38%

BGE —  76  —%  2.46%

PHI(b) 19  208  0.15%  N/A

PEPCO 14  82  0.15%  2.56%

DPL —  56  —%  2.02%

ACE 5  70  0.15%  2.43%

__________
(a) Includes outstanding commercial paper at Exelon Corporate of $136 million with average interest rates on commercial paper borrowings of 1.92% at December 31, 2019.

Exelon Corporate had no outstanding commercial paper borrowings as of June 30, 2020.
(b) Includes the consolidated amounts of Pepco, DPL, and ACE.

On March 19, 2020, Generation borrowed $1.5 billion on its revolving credit facility due to disruptions in the commercial paper markets as a result of COVID-
19. The funds were used to refinance commercial paper. Generation repaid the $1.5 billion borrowed on the revolving credit facility on April 3, 2020. As of
June 30, 2020, the available capacity on Generation’s revolving credit facility was $5 billion. See Note 16— Debt and Credit Agreements of the Exelon 2019
Form 10-K for additional information on the Registrants’ credit facilities.

Short-Term Loan Agreements

On March 23, 2017, Exelon Corporate entered into a term loan agreement for $500 million. The loan agreement was renewed on March 19, 2020 and will
expire on March 18, 2021. Pursuant to the loan agreement, loans made thereunder bear interest at a variable rate equal to LIBOR plus 0.65% and all
indebtedness thereunder is unsecured. The loan agreement is reflected in Exelon's Consolidated Balance Sheet within Short-term borrowings.

On March 19, 2020, Generation entered into a term loan agreement for $200 million. The loan agreement has an expiration of March 18, 2021. Pursuant to
the loan agreement, loans made thereunder bear interest at a variable rate equal to LIBOR plus 0.50% and all indebtedness thereunder is unsecured. The
loan agreement is reflected in Generation's Consolidated Balance Sheet within Short-term borrowings.
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On March 31, 2020, Generation entered into a term loan agreement for $300 million. The loan agreement has an expiration of March 30, 2021. Pursuant to
the loan agreement, loans made thereunder bear interest at a variable rate equal to LIBOR plus 0.75% and all indebtedness thereunder is unsecured. The
loan agreement is reflected in Generation's Consolidated Balance Sheet within Short-term borrowings.

Revolving Credit Agreements

On April 24, 2020, Exelon Corporate entered into a credit agreement establishing a $550 million 364-day revolving credit facility at a variable interest rate of
LIBOR plus 1.75%. This facility will be used by Exelon as an additional source of short-term liquidity as needed.

Bilateral Credit Agreements

On May 15, 2020, Generation entered into a credit agreement establishing a $100 million bilateral credit facility. This facility will solely be used by Generation
to issue letters of credit, and the maturity date is automatically renewed based on the contingency standards set within the agreement.

During the second quarter of 2020, CENG drew on its bilateral credit facility. As of June 30, 2020, there was $100 million outstanding at this facility. The
bilateral credit facility with CENG is incorporated within Generation, and supports the issuance of letters of credit and funding for working capital.
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Long-Term Debt

Issuance of Long-Term Debt

During the six months ended June 30, 2020, the following long-term debt was issued:

Company(a)  Type  Interest Rate  Maturity  Amount  Use of Proceeds

Exelon  Notes  4.05%  April 15, 2030  $ 1,250  
Repay existing indebtedness and for general corporate
purposes.

Exelon  Notes  4.70%  April 15, 2050  750  
Repay existing indebtedness and for general corporate
purposes.

Generation  Senior Notes  3.25%  June 1, 2025  900  
Repay existing indebtedness and for general corporate
purposes.

Generation  
Energy Efficiency Project
Financing(b)  3.95%  August 31, 2020  2  

Funding to install energy conservation measures for
the Fort Meade project.

Generation  
Energy Efficiency Project
Financing(b)  2.53%  April 30, 2021  1  

Funding to install energy conservation measures for
the Fort AP Hill project.

ComEd  
First Mortgage Bonds, Series
128  2.20%  March 1, 2030  350  

Repay a portion of outstanding commercial paper
obligations and fund other general corporate purposes.

ComEd  
First Mortgage Bonds, Series
129  3.00%  March 1, 2050  650  

Repay a portion of outstanding commercial paper
obligations and to fund general corporate purposes.

PECO  
First and Refunding Mortgage
Bonds  2.80%  June 15, 2050  350  Funding for general corporate purposes.

BGE  Senior Notes  2.90%  June 15, 2050  400  
Repay commercial paper obligations and for general
corporate purposes.

Pepco(c)  First Mortgage Bonds  2.53%  
February 25,

2030  150  
Repay existing indebtedness and for general corporate
purposes.

DPL  First Mortgage Bonds  2.53%  June 9, 2030  100  
Repay existing indebtedness and for general corporate
purposes.

ACE  
Tax-Exempt First Mortgage
Bonds  2.25%  June 1, 2029  23  Refinance existing indebtedness.

ACE  First Mortgage Bonds  3.24%  June 9, 2050  100  
Repay existing indebtedness and for general corporate
purposes.

__________
(a) On July 1, 2020, DPL issued $78 million of tax-exempt bonds maturing on January 1, 2031. The bonds have a 1.05% interest rate through July 2025.
(b) For Energy Efficiency Project Financing, the maturity dates represent the expected date of project completion, upon which the respective customer assumes the

outstanding debt.
(c) On February 25, 2020, Pepco entered into a purchase agreement of First Mortgage Bonds for $150 million at 3.28% due on September 23, 2050. The closing date of the

issuance is expected to occur in September 2020.

Debt Covenants

As of June 30, 2020, the Registrants are in compliance with debt covenants.

Nonrecourse Debt

Exelon and Generation have issued nonrecourse debt financing. Borrowings under these agreements are secured by the assets and equity of each
respective project. The lenders do not have recourse against Exelon or Generation in the event of a default.

Antelope Valley Solar Ranch One.  In December 2011, the DOE Loan Programs Office issued a guarantee for up to $646 million for a nonrecourse loan
from the Federal Financing Bank to support the financing of the construction of the Antelope Valley facility. The project became fully operational in 2014. The
loan will mature on January 5, 2037.
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As of June 30, 2020, approximately $475 million was outstanding. In addition, Generation has issued letters of credit to support its equity investment in the
project. As of June 30, 2020, Generation had $37 million in letters of credit outstanding related to the project. In 2017, Generation’s interests in Antelope
Valley were also contributed to and are pledged as collateral for the EGR IV financing structure referenced below.

Antelope Valley sells all of its output to PG&E through a PPA. On January 29, 2019, PG&E filed for protection under Chapter 11 of the U.S. Bankruptcy
Code, which created an event of default for Antelope Valley’s nonrecourse debt that provided the lender with a right to accelerate amounts outstanding under
the loan such that they would become immediately due and payable. As a result of the event of default and in the absence of a waiver from the lender
foregoing their acceleration rights, the debt was reclassified as current in Exelon’s and Generation’s Consolidated Balance Sheets in the first quarter of
2019. Further, distributions from Antelope Valley to EGR IV were suspended.

The United States Bankruptcy Court entered an order on June 20, 2020 confirming PG&E’s plan of reorganization. On July 1, 2020 the plan became
effective, and PG&E emerged from bankruptcy. On July 21, 2020, Antelope Valley received a waiver from the DOE for the event of default and, as such, the
debt has been classified as noncurrent as of June 30, 2020 and distributions from Antelope Valley to EGR IV are now permitted.

See Note 8 — Asset Impairments for additional information.

ExGen Renewables IV.  In November 2017, EGR IV, an indirect subsidiary of Exelon and Generation, entered into an $850 million nonrecourse senior
secured term loan credit facility agreement. Generation’s interests in EGRP, Antelope Valley, SolGen, and Albany Green Energy were all contributed to and
are pledged as collateral for this financing. The loan is scheduled to mature on November 28, 2024. As of June 30, 2020, approximately $775 million was
outstanding.

See Note 16— Debt and Credit Agreements of the Exelon 2019 Form 10-K for additional information on nonrecourse debt.

13. Fair Value of Financial Assets and Liabilities (All Registrants)

Exelon measures and classifies fair value measurements in accordance with the hierarchy as defined by GAAP. The hierarchy prioritizes the inputs to
valuation techniques used to measure fair value into three levels as follows:

• Level 1 - quoted prices (unadjusted) in active markets for identical assets or liabilities that the Registrants have the ability to liquidate as of the
reporting date.

• Level 2 - inputs other than quoted prices included within Level 1 that are directly observable for the asset or liability or indirectly observable
through corroboration with observable market data.

• Level 3 - unobservable inputs, such as internally developed pricing models or third-party valuations for the asset or liability due to little or no
market activity for the asset or liability.
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Fair Value of Financial Liabilities Recorded at Amortized Cost

The following tables present the carrying amounts and fair values of the Registrants’ short-term liabilities, long-term debt, SNF obligation and trust preferred
securities (long-term debt to financing trusts or junior subordinated debentures) as of June 30, 2020 and December 31, 2019. The Registrants have no
financial liabilities classified as Level 1.

The carrying amounts of the Registrants’ short-term liabilities as presented on their Consolidated Balance Sheets are representative of their fair value (Level
2) because of the short-term nature of these instruments.

  June 30, 2020  December 31, 2019

  
Carrying Amount

 Fair Value  
Carrying Amount

 Fair Value

   Level 2  Level 3  Total   Level 2  Level 3  Total

Long-Term Debt, including amounts due within one year(a)

Exelon  $ 38,626  $ 41,531  $ 3,080  $ 44,611  $ 36,039  $ 37,453  $ 2,580  $ 40,033

Generation  7,433  6,761  1,418  8,179  7,974  7,304  1,366  8,670

ComEd  9,480  11,433  —  11,433  8,491  9,848  —  9,848

PECO  3,752  4,453  50  4,503  3,405  3,868  50  3,918

BGE  3,663  4,203  —  4,203  3,270  3,649  —  3,649

PHI  6,890  6,016  1,612  7,628  6,563  5,902  1,164  7,066

Pepco  3,013  3,270  576  3,846  2,864  3,198  388  3,586

DPL  1,675  1,444  443  1,887  1,567  1,408  311  1,719

ACE  1,420  1,040  593  1,633  1,327  1,026  464  1,490

Long-Term Debt to Financing Trusts(a)

Exelon  $ 390  $ —  $ 409  $ 409  $ 390  $ —  $ 428  $ 428

ComEd  205  —  216  216  205  —  227  227

PECO  184  —  192  192  184  —  201  201

SNF Obligation

Exelon  $ 1,206  $ 999  $ —  $ 999  $ 1,199  $ 1,055  $ —  $ 1,055

Generation  1,206  999  —  999  1,199  1,055  —  1,055

____
(a) Includes unamortized debt issuance costs which are not fair valued.
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Recurring Fair Value Measurements

The following tables present assets and liabilities measured and recorded at fair value in the Registrants' Consolidated Balance Sheets on a recurring basis
and their level within the fair value hierarchy as of June 30, 2020 and December 31, 2019:

Exelon and Generation

 Exelon  Generation

As of June 30, 2020 Level 1  Level 2  Level 3  Not subject to
leveling  Total  Level 1  Level 2  Level 3  Not subject

to leveling  Total

Assets                    

Cash equivalents(a) $ 1,864  $ —  $ —  $ —  $ 1,864  $ 162  $ —  $ —  $ —  $ 162

NDT fund investments                  

Cash equivalents(b) 345  78  —  —  423  345  78  —  —  423

Equities 3,080  1,599  — 1,280  5,959  3,080  1,599  — 1,280  5,959

Fixed income                    

Corporate debt —  1,501  270  —  1,771  —  1,501  270  —  1,771
U.S. Treasury and
agencies 1,864  116  —  —  1,980  1,864  116  —  —  1,980

Foreign governments —  42  —  —  42  —  42  —  —  42

State and municipal debt —  94  —  —  94  —  94  —  —  94

Other —  29  —  965  994  —  29  —  965  994

Fixed income subtotal 1,864 1,782 270  965 4,881 1,864 1,782 270  965 4,881

Private credit —  —  229  510  739  —  —  229  510  739

Private equity —  —  —  423  423  —  —  —  423  423

Real estate —  —  —  647  647  —  —  —  647  647
NDT fund investments
subtotal(c)(d) 5,289 3,459 499  3,825 13,072 5,289 3,459 499  3,825 13,072

Rabbi trust investments                  

Cash equivalents 50  —  —  —  50  4  —  —  —  4

Mutual funds 79  —  —  —  79  25  —  —  —  25

Fixed income —  10  —  —  10  —  —  —  —  —

Life insurance contracts —  77  43  —  120  —  24  —  —  24
Rabbi trust investments
subtotal 129 87 43  — 259 29 24 —  — 53

Commodity derivative assets                    

Economic hedges 770  2,382  1,670  —  4,822  770  2,382  1,670  —  4,822

Proprietary trading —  47  43  —  90  —  47  43  —  90
Effect of netting and allocation
of collateral(e)(f) (849)  (2,124)  (903)  —  (3,876)  (849)  (2,124)  (903)  —  (3,876)

Commodity derivative
assets subtotal (79) 305 810  — 1,036 (79) 305 810  — 1,036

DPP consideration —  635  —  —  635  —  635  —  —  635

Total assets 7,203 4,486 1,352 3,825 16,866 5,401 4,423 1,309 3,825 14,958
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 Exelon  Generation

As of June 30, 2020 Level 1  Level 2  Level 3  Not subject to
leveling  Total  Level 1  Level 2  Level 3  Not subject

to leveling  Total

Liabilities                    

Commodity derivative liabilities                    

Economic hedges (933)  (2,541)  (1,529)  —  (5,003)  (933)  (2,541)  (1,211)  —  (4,685)

Proprietary trading —  (44)  (16)  —  (60)  —  (44)  (16)  —  (60)
Effect of netting and allocation
of collateral(e)(f) 933  2,443  1,076  —  4,452  933  2,443  1,076  —  4,452

Commodity derivative
liabilities subtotal —  (142)  (469)  —  (611)  —  (142)  (151)  —  (293)

Deferred compensation obligation —  (127)  —  —  (127)  —  (35)  —  —  (35)

Total liabilities — (269) (469)  — (738) — (177) (151)  — (328)

Total net assets $ 7,203 $ 4,217 $ 883  $ 3,825 $ 16,128 $ 5,401 $ 4,246 $ 1,158  $ 3,825 $ 14,630
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Note 13 — Fair Value of Financial Assets and Liabilities

 Exelon  Generation

As of December 31, 2019 Level 1  Level 2  Level 3  Not subject to
leveling  Total  Level 1 Level 2 Level 3  Not subject

to leveling Total

Assets                    

Cash equivalents(a) $ 639  $ —  $ —  $ —  $ 639  $ 214  $ —  $ —  $ —  $ 214

NDT fund investments                   

Cash equivalents(b) 365  87  —  —  452  365  87  —  —  452

Equities 3,353 1,753 — 1,388 6,494 3,353 1,753 — 1,388 6,494

Fixed income                    

Corporate debt —  1,469  257  —  1,726  —  1,469  257  —  1,726

U.S. Treasury and agencies 1,808  131  —  —  1,939  1,808  131  —  —  1,939

Foreign governments —  42  —  —  42  —  42  —  —  42

State and municipal debt —  90  —  —  90  —  90  —  —  90

Other —  33  —  953  986  —  33  —  953  986

Fixed income subtotal 1,808 1,765 257  953 4,783 1,808 1,765 257  953 4,783

Private credit —  —  254  508  762  —  —  254  508  762

Private equity —  —  —  402  402  —  —  —  402  402

Real estate —  —  —  607  607  —  —  —  607  607
NDT fund investments
subtotal(c)(d) 5,526 3,605 511  3,858 13,500 5,526 3,605 511  3,858  13,500

Rabbi trust investments                    

Cash equivalents 50  —  —  —  50  4  —  —  —  4

Mutual funds 81  —  —  —  81  25  —  —  —  25

Fixed income —  12  —  —  12  —  —  —  —  —

Life insurance contracts —  78  41  —  119  —  25  —  —  25
Rabbi trust investments
subtotal 131 90 41  — 262 29 25 —  — 54

Commodity derivative assets                    

Economic hedges 768  2,491  1,485  —  4,744  768  2,491  1,485  —  4,744

Proprietary trading —  37  60  —  97  —  37  60  —  97
Effect of netting and allocation of
collateral(e)(f) (908)  (2,162)  (588)  —  (3,658)  (908)  (2,162)  (588)  —  (3,658)

Commodity derivative assets
subtotal (140) 366 957  — 1,183 (140) 366 957  — 1,183

Total assets 6,156 4,061 1,509 3,858 15,584 5,629 3,996 1,468 3,858 14,951
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Note 13 — Fair Value of Financial Assets and Liabilities

 Exelon  Generation

As of December 31, 2019 Level 1  Level 2  Level 3  Not subject to
leveling  Total  Level 1 Level 2 Level 3  Not subject

to leveling Total

Liabilities                  

Commodity derivative liabilities                    

Economic hedges (1,071)  (2,855)  (1,228)  —  (5,154)  (1,071)  (2,855)  (927)  —  (4,853)

Proprietary trading —  (34)  (15)  —  (49)  —  (34)  (15)  —  (49)
Effect of netting and allocation of
collateral(e)(f) 1,071  2,714  802  —  4,587  1,071  2,714  802  —  4,587

Commodity derivative
liabilities subtotal — (175) (441)  — (616) — (175) (140)  — (315)

Deferred compensation obligation —  (147)  —  —  (147)  —  (41)  —  —  (41)

Total liabilities — (322) (441)  — (763) — (216) (140)  — (356)

Total net assets $ 6,156 $ 3,739 $ 1,068  $ 3,858 $ 14,821 $ 5,629 $ 3,780 $ 1,328  $ 3,858 $ 14,595

_________
(a) Exelon excludes cash of $684 million and $373 million at June 30, 2020 and December 31, 2019, respectively, and restricted cash of $132 million and $110 million at

June 30, 2020 and December 31, 2019, respectively, and includes long-term restricted cash of $178 million and $177 million at June 30, 2020 and December 31, 2019,
respectively, which is reported in Other deferred debits in the Consolidated Balance Sheets. Generation excludes cash of $401 million and $177 million at June 30, 2020
and December 31, 2019, respectively, and restricted cash of $73 million and $58 million at June 30, 2020 and December 31, 2019, respectively. 

(b) Includes $101 million and $90 million of cash received from outstanding repurchase agreements at June 30, 2020 and December 31, 2019, respectively, and is offset by an
obligation to repay upon settlement of the agreement as discussed in (d) below.

(c) Includes derivative assets of less than $1 million and $2 million, which have total notional amounts of $769 million and $724 million at June 30, 2020 and December 31,
2019, respectively. The notional principal amounts for these instruments provide one measure of the transaction volume outstanding as of the fiscal years ended and do not
represent the amount of Exelon and Generation's exposure to credit or market loss.

(d) Excludes net liabilities of $155 million and $147 million at June 30, 2020 and December 31, 2019, respectively. These items consist of receivables related to pending
securities sales, interest and dividend receivables, repurchase agreement obligations, and payables related to pending securities purchases. The repurchase agreements
are generally short-term in nature with durations generally of 30 days or less.

(e) Collateral posted/(received) from counterparties totaled $84 million, $319 million and $173 million allocated to Level 1, Level 2 and Level 3 mark-to-market derivatives,
respectively, as of June 30, 2020. Collateral posted/(received) from counterparties, net of collateral paid to counterparties, totaled $163 million, $551 million and $214
million allocated to Level 1, Level 2 and Level 3 mark-to-market derivatives, respectively, as of December 31, 2019.

(f) Of the collateral posted/(received), $383 million and $511 million represents variation margin on the exchanges as of June 30, 2020 and December 31, 2019, respectively.

As of June 30, 2020, Exelon and Generation have outstanding commitments to invest in fixed income, private credit, private equity and real estate
investments of approximately $58 million, $147 million, $316 million, and $410 million, respectively. These commitments will be funded by Generation’s
existing NDT funds.

Exelon and Generation hold investments without readily determinable fair values with carrying amounts of $76 million and $66 million as of June 30, 2020,
respectively. Changes in fair value, cumulative adjustments and impairments were not material for the three and six months ended June 30, 2020.
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ComEd, PECO and BGE

 ComEd  PECO  BGE

As of June 30, 2020 Level 1  Level 2  Level 3  Total  Level 1  Level 2  Level 3  Total  Level 1  Level 2  Level 3  Total

Assets                        

Cash equivalents(a) $ 578  $ —  $ —  $ 578  $ 353  $ —  $ —  $ 353  $ 188  $ —  $ —  $ 188

Rabbi trust investments                     

Mutual funds —  —  —  —  8  —  —  8  10  —  —  10

Life insurance contracts —  —  —  —  —  11  —  11  —  —  1  1
Rabbi trust investments
subtotal — — — — 8 11 — 19 10 — 1 11

Total assets 578 — — 578 361 11 — 372 198 — 1 199

Liabilities                     
Deferred compensation
obligation —  (6)  —  (6)  —  (8)  —  (8)  —  (5)  —  (5)
Mark-to-market derivative
liabilities(b) —  —  (318)  (318)  —  —  —  —  —  —  —  —

Total liabilities —  (6)  (318)  (324)  —  (8)  —  (8)  —  (5)  —  (5)

Total net assets (liabilities) $ 578  $ (6)  $ (318)  $ 254  $ 361  $ 3  $ —  $ 364  $ 198  $ (5)  $ 1  $ 194

 ComEd  PECO  BGE

As of December 31, 2019 Level 1  Level 2  Level 3  Total  Level 1  Level 2  Level 3  Total  Level 1  Level 2  Level 3  Total

Assets                        

Cash equivalents(a) $ 280  $ —  $ —  $ 280  $ 15  $ —  $ —  $ 15  $ —  $ —  $ —  $ —

Rabbi trust investments                     

Mutual funds —  —  —  —  8  —  —  8  8  —  —  8

Life insurance contracts —  —  —  —  —  11  —  11  —  —  —  —
Rabbi trust
investments subtotal — — — — 8 11 — 19 8 — — 8

Total assets 280 — — 280 23 11 — 34 8 — — 8

Liabilities                     
Deferred compensation
obligation —  (8)  —  (8)  —  (9)  —  (9)  —  (5)  —  (5)
Mark-to-market derivative
liabilities(b) —  —  (301)  (301)  —  —  —  —  —  —  —  —

Total liabilities —  (8)  (301)  (309)  —  (9)  —  (9)  —  (5)  —  (5)

Total net assets (liabilities) $ 280  $ (8)  $ (301)  $ (29)  $ 23  $ 2  $ —  $ 25  $ 8  $ (5)  $ —  $ 3

_________
(a) ComEd excludes cash of $109 million and $90 million at June 30, 2020 and December 31, 2019, respectively, and restricted cash of $37 million and $33 million at June 30,

2020 and December 31, 2019, respectively, and includes long-term restricted cash of $166 million and $163 million at June 30, 2020 and December 31, 2019, respectively,
which is reported in Other deferred debits in the Consolidated Balance Sheets.  PECO excludes cash of $34 million and $12 million at June 30, 2020 and December 31,
2019, respectively.  BGE excludes cash of $7 million and $24 million at June 30, 2020 and December 31, 2019, respectively, and restricted cash of $1 million at both
June 30, 2020 and December 31, 2019.

(b) The Level 3 balance consists of the current and noncurrent liability of $31 million and $287 million, respectively, at June 30, 2020, and $32 million and $269 million,
respectively, at December 31, 2019, related to floating-to-fixed energy swap contracts with unaffiliated suppliers.
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Note 13 — Fair Value of Financial Assets and Liabilities

PHI, Pepco, DPL and ACE

 As of June 30, 2020  As of December 31, 2019

PHI Level 1  Level 2  Level 3  Total  Level 1  Level 2  Level 3  Total

Assets                
Cash equivalents(a) $ 50  $ —  $ —  $ 50  $ 124  $ —  $ —  $ 124

Rabbi trust investments              
Cash equivalents 44  —  —  44  44  —  —  44

Mutual funds 13  —  —  13  14  —  —  14

Fixed income —  10  —  10  —  12  —  12

Life insurance contracts —  24  43  67  —  24  41  65

Rabbi trust investments
subtotal 57 34 43 134 58 36 41 135

Total assets 107 34 43 184  182 36 41 259

Liabilities              
Deferred compensation obligation —  (16)  —  (16)  —  (19)  —  (19)

Total liabilities — (16) — (16) — (19) — (19)

Total net assets $ 107 $ 18 $ 43 $ 168  $ 182 $ 17 $ 41 $ 240

 Pepco  DPL  ACE

As of June 30, 2020 Level 1  Level 2  Level 3  Total  Level 1  Level 2  Level 3  Total  Level 1  Level 2  Level 3  Total

Assets            

Cash equivalents(a) $ 34  $ —  $ —  $ 34  $ —  $ —  $ —  $ —  $ 14  $ —  $ —  $ 14

Rabbi trust investments                        

Cash equivalents 43  —  —  43  —  —  —  —  —  —  —  —

Fixed income —  2  —  2  —  —  —  —  —  —  —  —

Life insurance contracts —  24  42  66  —  —  —  —  —  —  —  —
Rabbi trust investments
subtotal 43 26 42 111 — — — — — — — —

Total assets 77 26 42 145 — — — — 14 — — 14

Liabilities            
Deferred compensation
obligation —  (2)  —  (2)  —  —  —  —  —  —  —  —

Total liabilities — (2) — (2) — — — — — — — —

Total net assets $ 77  $ 24  $ 42  $ 143  $ —  $ —  $ —  $ —  $ 14  $ —  $ —  $ 14
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Pepco  DPL  ACE

As of December 31, 2019 Level 1  Level 2  Level 3  Total  Level 1  Level 2  Level 3  Total  Level 1  Level 2  Level 3  Total

Assets            

Cash equivalents(a) $ 34  $ —  $ —  $ 34  $ —  $ —  $ —  $ —  $ 16  $ —  $ —  $ 16

Rabbi trust investments                        

Cash equivalents 43  —  —  43  —  —  —  —  —  —  —  —

Fixed income —  2  —  2  —  —  —  —  —  —  —  —

Life insurance contracts —  24  41  65  —  —  —  —  —  —  —  —
Rabbi trust investments
subtotal 43 26 41 110 — — — — — — — —

Total assets 77 26 41 144 — — — — 16 — — 16

Liabilities                        
Deferred compensation
obligation —  (2)  —  (2)  —  —  —  —  —  —  —  —

Total liabilities —  (2)  —  (2)  —  —  —  —  —  —  —  —

Total net assets (liabilities) $ 77  $ 24  $ 41 $ 142  $ —  $ —  $ —  $ —  $ 16  $ —  $ —  $ 16

_________
(a) PHI excludes cash of $36 million and $57 million at June 30, 2020 and December 31, 2019, respectively, and includes long-term restricted cash of $11 million and $14

million at June 30, 2020 and December 31, 2019, respectively, which is reported in Other deferred debits in the Consolidated Balance Sheets.  Pepco excludes cash of $18
million and $29 million at June 30, 2020 and December 31, 2019, respectively. DPL excludes cash of $6 million and $13 million at June 30, 2020 and December 31, 2019,
respectively. ACE excludes cash of $8 million and $12 million at June 30, 2020 and December 31, 2019, respectively, and includes long-term restricted cash of $11 million
and $14 million at June 30, 2020 and December 31, 2019, respectively, which is reported in Other deferred debits in the Consolidated Balance Sheets.
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Reconciliation of Level 3 Assets and Liabilities

The following tables present the fair value reconciliation of Level 3 assets and liabilities measured at fair value on a recurring basis during the three and six
months ended June 30, 2020 and 2019:

 Exelon  Generation  ComEd  PHI and Pepco   

Three Months Ended June 30, 2020 Total  NDT Fund
Investments  Mark-to-Market

Derivatives  Total Generation  Mark-to-Market
Derivatives  Life Insurance

Contracts  Eliminated in
Consolidation

Balance as of March 31, 2020 $ 1,088  $ 498  $ 862  $ 1,360  $ (314)  $ 42  $ —

Total realized / unrealized gains (losses)            

Included in net income (166)  (1)  (166) (a) (167)  —  1  —
Included in regulatory
assets/liabilities (4)  —  —  —  (4) (b) —  —

Change in collateral (42)  —  (42)  (42)  —  —  —
Purchases, sales, issuances and
settlements            

Purchases 30  3  27  30  —  —  —

Sales (2)  —  (2)  (2)  —  —  —

Settlements (1)  (1)  —  (1)  —  —  —

Transfers into Level 3 (9)  —  (9) (c) (9)  —  —  —

Transfers out of Level 3 (11)  —  (11) (c) (11)  —  —  —

Balance at June 30, 2020 $ 883  $ 499  $ 659  $ 1,158  $ (318)  $ 43  $ —

The amount of total (losses) gains
included in income attributed to the
change in unrealized gains (losses)
related to assets and liabilities as of
June 30, 2020 $ (72)  $ (1)  $ (72)  $ (73)  $ —  $ 1  $ —

 Exelon  Generation  ComEd  PHI and Pepco   

Six months ended June 30, 2020 Total  NDT Fund
Investments  Mark-to-Market

Derivatives  Total Generation  Mark-to-Market
Derivatives  Life Insurance

Contracts  Eliminated in
Consolidation

Balance as of December 31, 2019 $ 1,068  $ 511  $ 817  $ 1,328  $ (301)  $ 41  $ —

Total realized / unrealized gains (losses)            

Included in net income (156)  (2)  (156) (a) (158)  —  2  —
Included in noncurrent payables to
affiliates —  (1)  —  (1)  —  —  1

Included in regulatory assets (18)  —  —  —  (17) (b) —  (1)

Change in collateral (41)  —  (41)  (41)  —  —  —
Purchases, sales, issuances and
settlements            

Purchases 71  6  65  71  —  —  —

Sales (24)  —  (24)  (24)  —  —  —

Settlements (15)  (15)  —  (15)  —  —  —

Transfers into Level 3 (6)  —  (6) (c) (6)  —  —  —

Transfers out of Level 3 4  —  4 (c) 4  —  —  —

Balance as of June 30, 2020 $ 883  $ 499  $ 659  $ 1,158  $ (318)  $ 43  $ —

The amount of total gains (losses)
included in income attributed to the
change in unrealized gains (losses)
related to assets and liabilities as of
June 30, 2020 $ 115  $ (2)  $ 115  $ 113  $ —  $ 2  $ —
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 Exelon  Generation  ComEd  PHI and Pepco   

Three Months Ended June 30, 2019 Total  NDT Fund
Investments  Mark-to-Market

Derivatives  Total Generation  Mark-to-Market
Derivatives  Life Insurance

Contracts  Eliminated in
Consolidation

Balance as of March 31, 2019 $ 838  $ 540  $ 499  $ 1,039  $ (240)  $ 39  $ —

Total realized / unrealized gains (losses)             

Included in net income 275  2  272 (a) 274  —  1  —
Included in noncurrent payables to
affiliates —  10  —  10  —  —  (10)

Included in regulatory assets (23)  —  —  —  (33) (b) —  10

Change in collateral 106  —  106  106  —  —  —
Purchases, sales, issuances and
settlements            

Purchases 51  40  11  51  —  —  —

Sales (1)  —  (1)  (1)  —  —  —

Settlements (53)  (53)  —  (53)  —  —  —

Transfers into Level 3 3  —  3 (c) 3  —  —  —

Transfers out of Level 3 (17)  —  (17) (c) (17)  —  —  —

Balance as of June 30, 2019 $ 1,179  $ 539 $ 873 $ 1,412 $ (273) $ 40  $ —

The amount of total gains (losses)
included in income attributed to the
change in unrealized gains (losses)
related to assets and liabilities as of
June 30, 2019 $ 339  $ 1  $ 337  $ 338  $ —  $ 1  $ —

 Exelon  Generation  ComEd  PHI and Pepco   

Six Months Ended June 30, 2019 Total  NDT Fund
Investments  Mark-to-Market

Derivatives  Total Generation  Mark-to-Market
Derivatives  Life Insurance

Contracts  Eliminated in
Consolidation

Balance as of December 31, 2018 $ 907  $ 543  $ 575  $ 1,118  $ (249)  $ 38  $ —

Total realized / unrealized gains (losses)            

Included in net income 46  3  41 (a) 44  —  2  —
Included in noncurrent payables to
affiliates —  21  —  21  —  —  (21)

Included in regulatory assets (3)  —  —  —  (24) (b) —  21

Change in collateral 187  —  187  187  —  —  —
Purchases, sales, issuances and
settlements            

Purchases 110  42  68  110  —  —  —

Sales (1)  —  (1)  (1)  —  —  —

Settlements (70)  (70)  —  (70)  —  —  —

Transfers into Level 3 3  —  3 (c) 3  —  —  —

Transfers out of Level 3 —  —  — (c) —  —  —  —

Balance as of June 30, 2019 $ 1,179  $ 539  $ 873  $ 1,412 $ (273)  $ 40  $ —

The amount of total (losses) gains
included in income attributed to the
change in unrealized gains (losses)
related to assets and liabilities as of
June 30, 2019 $ 191  $ 3  $ 186  $ 189  $ —  $ 2  $ —
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__________
(a) Includes a reduction for the reclassification of $94 million and $271 million of realized losses due to the settlement of derivative contracts for the three and six months

ended June 30, 2020. Includes a reduction for the reclassification of $65 million and $145 million of realized losses due to the settlement of derivative contracts for the
three and six months ended June 30, 2019.

(b) Includes $12 million of decreases in fair value and an increase for realized losses due to settlements of $8 million recorded in purchased power expense associated with
floating-to-fixed energy swap contracts with unaffiliated suppliers for the three months ended June 30, 2020. Includes $35 million of decreases in fair value and an increase
for realized losses due to settlements of $18 million recorded in purchased power expense associated with floating-to-fixed energy swap contracts with unaffiliated
suppliers for the six months ended June 30, 2020. Includes $41 million of decreases in fair value and an increase for realized losses due to settlements of $8 million
recorded in purchased power expense associated with floating-to-fixed energy swap contracts with unaffiliated suppliers for the three months ended June 30, 2019.
Includes $37 million of decreases in fair value and an increase for realized losses due to settlements of $13 million recorded in purchased power expense associated with
floating-to-fixed energy swap contracts with unaffiliated suppliers for the six months ended June 30, 2019.

(c) Transfers into and out of Level 3 generally occur when the contract tenor becomes less and more observable respectively, primarily due to changes in market liquidity or
assumptions for certain commodity contracts.

The following tables present the income statement classification of the total realized and unrealized gains (losses) included in income for Level 3 assets and
liabilities measured at fair value on a recurring basis during the three and six months ended June 30, 2020 and 2019:

 Exelon  Generation  PHI and Pepco

 Operating
Revenues  

Purchased
Power and

Fuel  Operating and
Maintenance  Other, net  Operating

Revenues  
Purchased
Power and

Fuel  Other, net  Operating and
Maintenance

Total realized (losses) gains for the three
months ended June 30, 2020 $ (137)  $ (29)  $ 1  $ —  $ (137)  $ (29)  $ —  $ 1
Total realized (losses) gains for the six months
ended June 30, 2020 (65)  (91)  2  —  (65)  (91)  —  2
Total unrealized (losses) gains for the three
months ended June 30, 2020 (39)  (33)  1  (1)  (39)  (33)  (1)  1
Total unrealized gains (losses) for the six
months ended June 30, 2020 166  (51)  2  (2)  166  (51)  (2)  2

 Exelon  Generation  PHI and Pepco

 Operating
Revenues  

Purchased
Power and

Fuel  Operating and
Maintenance  Other, net  Operating

Revenues  
Purchased
Power and

Fuel  Other, net  Operating and
Maintenance

Total realized gains (losses) for the three
months ended June 30, 2019 $ 275  $ (3)  $ 1  $ 2  $ 275  $ (3)  $ 2  $ 1
Total realized gains (losses) for the six months
ended June 30, 2019 147  (106)  2  3  147  (106)  3  2
Total unrealized gains (losses) for the three
months ended June 30, 2019 360  (23)  1  1  360  (23)  1  1
Total unrealized gains (losses) gains for the six
months ended June 30, 2019 269  (83) 2 3  269  (83)  3  2
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Valuation Techniques Used to Determine Fair Value

Exelon’s valuation techniques used to measure the fair value of the assets and liabilities shown in the tables below are in accordance with the policies
discussed in Note 17 — Fair Value of Financial Assets and Liabilities of the Exelon 2019 Form 10-K.

Valuation Techniques Used to Determine Net asset Value (Exelon and Generation)

Certain NDT Fund Investments are not classified within the fair value hierarchy and are included under the heading “Not subject to leveling” in the table
above. These investments are measured at fair value using NAV per share as a practical expedient and include commingled funds, mutual funds which are
not publicly quoted, managed private credit funds, private equity and real estate funds.

For commingled funds and mutual funds, which are not publicly quoted, the fair value is primarily derived from the quoted prices in active markets on the
underlying securities and can typically be redeemed monthly with 30 or less days of notice and without further restrictions. For managed private credit funds,
the fair value is determined using a combination of valuation models including cost models, market models, and income models and typically cannot be
redeemed until maturity of the term loan. Private equity and real estate investments include those in limited partnerships that invest in operating companies
and real estate holding companies that are not publicly traded on a stock exchange, such as, leveraged buyouts, growth capital, venture capital, distressed
investments, investments in natural resources, and direct investments in pools of real estate properties. These investments typically cannot be redeemed
and are generally liquidated over a period of 8 to 10 years from the initial investment date, which is based on Exelon’s understanding of the investment
funds. Private equity and real estate valuations are reported by the fund manager and are based on the valuation of the underlying investments, which
include inputs such as cost, operating results, discounted future cash flows, market based comparable data, and independent appraisals from sources with
professional qualifications. These valuation inputs are unobservable.

Deferred Purchase Price Consideration (Exelon and Generation)

Exelon and Generation have DPP consideration for the sale of certain receivables of retail electricity at Generation. This amount is valued based on the
sales price of the receivables net of allowance for credit losses based on accounts receivable aging historical experience coupled with specific identification
through a credit monitoring process, which considers current conditions and forward-looking information such as industry trends, macroeconomic factors,
changes in the regulatory environment, external credit ratings, publicly available news, payment status, payment history, and the exercise of collateral calls.
Since the DPP consideration is based on the sales price of the receivables, it is categorized as Level 2 in the fair value hierarchy. See Note 5 - Accounts
Receivable for additional information on the sale of certain receivables.
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Mark-to-Market Derivatives (Exelon, Generation and ComEd)

The table below discloses the significant inputs to the forward curve used to value mark-to-market derivatives.

Type of trade  Fair Value at
June 30, 2020  

Fair Value at
December 31,

2019  Valuation
Technique  Unobservable

Input  2020 Range & Arithmetic Average  2019 Range & Arithmetic Average
Mark-to-market derivatives —
Economic Hedges (Exelon and
Generation)(a)(b)  $ 459  $ 558  Discounted

Cash Flow  Forward power
price  $7 - $148 $28  $9 - $180 $29

      Forward gas
price  $1.45 - $7.66 $2.58  $0.83 - $10.72 $2.55

     Option
Model  Volatility

percentage  9% - 522% 92%  8% - 236% 70%

Mark-to-market derivatives —
Proprietary trading (Exelon and
Generation)(a)(b)  $ 27  $ 45  Discounted

Cash Flow  Forward power
price  $13 - $148 $32  $25 - $180 $33

Mark-to-market derivatives
(Exelon and ComEd)  $ (318)  $ (301)  Discounted

Cash Flow  Forward heat
rate(c)  8x - 9x 8.85x  9x - 10x 9.68x

        Marketability
reserve  4% - 8% 5.24%  3% - 7% 4.95%

        Renewable
factor  93% - 122% 100%  91% - 123% 99%

_________
(a) The valuation techniques, unobservable inputs, ranges and arithmetic averages are the same for the asset and liability positions.
(b) The fair values do not include cash collateral posted on level three positions of $173 million and $214 million as of June 30, 2020 and December 31, 2019, respectively.
(c) Quoted forward natural gas rates are utilized to project the forward power curve for the delivery of energy at specified future dates. The natural gas curve is extrapolated

beyond its observable period to the end of the contract’s delivery.

The inputs listed above, which are as of the balance sheet date, would have a direct impact on the fair values of the above instruments if they were adjusted.
The significant unobservable inputs used in the fair value measurement of Generation’s commodity derivatives are forward commodity prices and for options
is price volatility. Increases (decreases) in the forward commodity price in isolation would result in significantly higher (lower) fair values for long positions
(contracts that give Generation the obligation or option to purchase a commodity), with offsetting impacts to short positions (contracts that give Generation
the obligation or right to sell a commodity). Increases (decreases) in volatility would increase (decrease) the value for the holder of the option (writer of the
option). Generally, a change in the estimate of forward commodity prices is unrelated to a change in the estimate of volatility of prices. An increase to the
reserves listed above would decrease the fair value of the positions. An increase to the heat rate or renewable factors would increase the fair value
accordingly. Generally, interrelationships exist between market prices of natural gas and power. As such, an increase in natural gas pricing would potentially
have a similar impact on forward power markets.

14. Commitments and Contingencies (All Registrants)

The following is an update to the current status of commitments and contingencies set forth in Note 18 of the Exelon 2019 Form 10-K.

Commitments

PHI Merger Commitments (Exelon, PHI, Pepco, DPL and ACE). Approval of the PHI Merger in Delaware, New Jersey, Maryland and the District of
Columbia was conditioned upon Exelon and PHI agreeing to certain
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commitments. The following amounts represent total commitment costs that have been recorded since the acquisition date and the total remaining
obligations for Exelon, PHI, Pepco, DPL and ACE as of June 30, 2020:

Description Exelon  PHI  Pepco  DPL  ACE

Total commitments $ 513  $ 320  $ 120  $ 89  $ 111

Remaining commitments(a) 91  72  60  7  5

_________
(a) Remaining commitments extend through 2026 and include rate credits, energy efficiency programs and delivery system modernization.

In addition, Exelon is committed to develop or to assist in the commercial development of approximately 37 MWs of new solar generation in Maryland,
District of Columbia, and Delaware at an estimated cost of approximately $127 million, which will generate future earnings at Exelon and Generation.
Investment costs, which are expected to be primarily capital in nature, are recognized as incurred and recorded in Exelon's and Generation's financial
statements. As of June 30, 2020, 27 MWs of new generation were developed and Exelon and Generation have incurred costs of $123 million. Exelon has
also committed to purchase 100 MWs of wind energy in PJM. DPL has committed to conducting three RFPs to procure up to a total of 120 MWs of wind
RECs for the purpose of meeting Delaware's renewable portfolio standards. DPL has conducted two of the three wind REC RFPs. The first 40 MW wind
REC tranche was conducted in 2017 and did not result in a purchase agreement. The second 40 MW wind REC tranche was conducted in 2018 and
resulted in a proposed REC purchase agreement that was approved by the DPSC in 2019. The third and final 40 MW wind REC tranche will be conducted in
2022.
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Commercial Commitments (All Registrants). The Registrants’ commercial commitments as of June 30, 2020, representing commitments potentially
triggered by future events were as follows:

   Expiration within

 Total  2020  2021  2022  2023  2024  2025 and
beyond

Exelon              
Letters of credit $ 1,291  $ 475  $ 816  $ —  $ —  $ —  $ —

Surety bonds(a) 902  550  335  17  —  —  —

Financing trust guarantees 378  —  —  —  —  —  378

Guaranteed lease residual values(b) 28  1  2  4  3  7  11

Total commercial commitments $ 2,599  $ 1,026  $ 1,153  $ 21  $ 3 $ 7  $ 389

              
Generation              
Letters of credit $ 1,276  $ 467  $ 809  $ —  $ —  $ —  $ —

Surety bonds(a) 754  479  258  17  —  —  —

Total commercial commitments $ 2,030  $ 946  $ 1,067  $ 17  $ —  $ —  $ —

              
ComEd              
Letters of credit $ 7  $ 4  $ 3  $ —  $ —  $ —  $ —

Surety bonds(a) 15  8  7  —  —  —  —

Financing trust guarantees 200  —  —  —  —  —  200

Total commercial commitments $ 222  $ 12  $ 10  $ —  $ —  $ —  $ 200

              
PECO              
Surety bonds(a) $ 6  $ 4  $ 2  $ —  $ —  $ —  $ —

Financing trust guarantees 178  —  —  —  —  —  178

Total commercial commitments $ 184  $ 4  $ 2  $ —  $ —  $ —  $ 178

              
BGE              
Letters of credit $ 2  $ 2  $ —  $ —  $ —  $ —  $ —

Surety bonds(a) 3  2  1  —  —  —  —

Total commercial commitments $ 5  $ 4  $ 1  $ —  $ —  $ —  $ —

              
PHI              
Surety bonds(a) $ 22  $ 6  $ 16  $ —  $ —  $ —  $ —

Guaranteed lease residual values(b) 28  1  2  4  3  7  11

Total commercial commitments $ 50  $ 7  $ 18  $ 4  $ 3  $ 7  $ 11

              
Pepco              
Surety bonds(a) $ 14  $ 1  $ 13  $ —  $ —  $ —  $ —

Guaranteed lease residual values(b) 9  —  1  1  1  2  4

Total commercial commitments $ 23  $ 1  $ 14  $ 1  $ 1  $ 2  $ 4

              
DPL              
Surety bonds(a) $ 4  $ 3  $ 1  $ —  $ —  $ —  $ —

Guaranteed lease residual values(b) 12  —  1  2  1  4  4

Total commercial commitments $ 16  $ 3  $ 2  $ 2  $ 1  $ 4  $ 4

              
ACE              
Surety bonds(a) $ 4  $ 2  $ 2  $ —  $ —  $ —  $ —

Guaranteed lease residual values(b) 7  1  —  1  1  1  3

Total commercial commitments $ 11  $ 3  $ 2  $ 1  $ 1  $ 1  $ 3

_________
(a) Surety bonds—Guarantees issued related to contract and commercial agreements, excluding bid bonds.

119

Attachment SDR-ROR-1(c)
Page 121 of 360



Table of Contents
COMBINED NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)

(Dollars in millions, except per share data, unless otherwise noted)

Note 14 — Commitments and Contingencies

(b) Represents the maximum potential obligation in the event that the fair value of certain leased equipment and fleet vehicles is zero at the end of the maximum lease term.
The lease term associated with these assets ranges from 1 to 8 years. The maximum potential obligation at the end of the minimum lease term would be $74 million
guaranteed by Exelon and PHI, of which $25 million, $31 million and $18 million is guaranteed by Pepco, DPL and ACE, respectively. Historically, payments under the
guarantees have not been made and PHI believes the likelihood of payments being required under the guarantees is remote.

Environmental Remediation Matters

General (All Registrants). The Registrants’ operations have in the past, and may in the future, require substantial expenditures to comply with
environmental laws. Additionally, under Federal and state environmental laws, the Registrants are generally liable for the costs of remediating environmental
contamination of property now or formerly owned by them and of property contaminated by hazardous substances generated by them. The Registrants own
or lease a number of real estate parcels, including parcels on which their operations or the operations of others may have resulted in contamination by
substances that are considered hazardous under environmental laws. In addition, the Registrants are currently involved in a number of proceedings relating
to sites where hazardous substances have been deposited and may be subject to additional proceedings in the future. Unless otherwise disclosed, the
Registrants cannot reasonably estimate whether they will incur significant liabilities for additional investigation and remediation costs at these or additional
sites identified by the Registrants, environmental agencies or others, or whether such costs will be recoverable from third parties, including customers.
Additional costs could have a material, unfavorable impact on the Registrants' financial statements.

MGP Sites (Exelon and the Utility Registrants). ComEd, PECO, BGE and DPL have identified sites where former MGP or gas purification activities have
or may have resulted in actual site contamination. For almost all of these sites, there are additional PRPs that may share responsibility for the ultimate
remediation of each location.

• ComEd has 21 sites that are currently under some degree of active study and/or remediation. ComEd expects the majority of the remediation
at these sites to continue through at least 2025.

• PECO has 8 sites that are currently under some degree of active study and/or remediation. PECO expects the majority of the remediation at
these sites to continue through at least 2022.

• BGE has 4 sites that currently require some level of remediation and/or ongoing activity. BGE expects the majority of the remediation at these
sites to continue through at least 2021.

• DPL has 1 site that is currently under study and the required cost at the site is not expected to be material.

The historical nature of the MGP and gas purification sites and the fact that many of the sites have been buried and built over, impacts the ability to
determine a precise estimate of the ultimate costs prior to initial sampling and determination of the exact scope and method of remedial activity.
Management determines its best estimate of remediation costs using all available information at the time of each study, including probabilistic and
deterministic modeling for ComEd and PECO, and the remediation standards currently required by the applicable state environmental agency. Prior to
completion of any significant clean up, each site remediation plan is approved by the appropriate state environmental agency.

ComEd, pursuant to an ICC order, and PECO, pursuant to settlements of natural gas distribution rate cases with the PAPUC, are currently recovering
environmental remediation costs of former MGP facility sites through customer rates. While BGE and DPL do not have riders for MGP clean-up costs, they
have historically received recovery of actual clean-up costs in distribution rates.
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As of June 30, 2020 and December 31, 2019, the Registrants had accrued the following undiscounted amounts for environmental liabilities in Other current
liabilities and Other deferred credits and other liabilities within their respective Consolidated Balance Sheets:

 June 30, 2020  December 31, 2019

 
Total environmental

investigation and
remediation liabilities  

Portion of total related to
MGP investigation and

remediation  
Total environmental

investigation and
remediation liabilities  

Portion of total related to
MGP investigation and

remediation

Exelon $ 463 $ 309  $ 478 $ 320

Generation 103  —  105  —

ComEd 293  292  304  303

PECO 19  17  19  17

BGE 2  —  2  —

PHI 46 —  48 —

Pepco 44  —  46  —

DPL 1  —  1  —

ACE 1  —  1  —

Cotter Corporation (Exelon and Generation). The EPA has advised Cotter Corporation (Cotter), a former ComEd subsidiary, that it is potentially liable in
connection with radiological contamination at a site known as the West Lake Landfill in Missouri. In 2000, ComEd sold Cotter to an unaffiliated third-party. As
part of the sale, ComEd agreed to indemnify Cotter for any liability arising in connection with the West Lake Landfill. In connection with Exelon’s 2001
corporate restructuring, this responsibility to indemnify Cotter was transferred to Generation. Including Cotter, there are three PRPs participating in the West
Lake Landfill remediation proceeding. Investigation by Generation has identified a number of other parties who also may be PRPs and could be liable to
contribute to the final remedy. Further investigation is ongoing.

In September 2018, the EPA issued its Record of Decision (ROD) Amendment for the selection of a final remedy. The ROD Amendment modified the
remedy previously selected by EPA in its 2008 ROD. While the ROD required only that the radiological materials and other wastes at the site be capped, the
ROD Amendment requires partial excavation of the radiological materials in addition to the previously selected capping remedy. The ROD Amendment also
allows for variation in depths of excavation depending on radiological concentrations. The EPA and the PRPs have entered into a Consent Agreement to
perform the Remedial Design, which is expected to be completed by early 2022. In March 2019 the PRPs received Special Notice Letters from the EPA to
perform the Remedial Action work. On October 8, 2019, Cotter (Generation’s indemnitee) provided a non-binding good faith offer to conduct, or finance, a
portion of the remedy, subject to certain conditions. The total estimated cost of the remedy, taking into account the current EPA technical requirements and
the total costs expected to be incurred collectively by the PRPs in fully executing the remedy, is approximately $280 million, including cost escalation on an
undiscounted basis, which would be allocated among the final group of PRPs. Generation has determined that a loss associated with the EPA’s partial
excavation and enhanced landfill cover remedy is probable and has recorded a liability included in the table above, that reflects management’s best estimate
of Cotter’s allocable share of the ultimate cost. Given the joint and several nature of this liability, the magnitude of Generation’s ultimate liability will depend
on the actual costs incurred to implement the required remedy as well as on the nature and terms of any cost-sharing arrangements with the final group of
PRPs. Therefore, it is reasonably possible that the ultimate cost and Cotter's associated allocable share could differ significantly once these uncertainties are
resolved, which could have a material impact on Exelon's and Generation's future financial statements.

One of the other PRPs has indicated it will be making a contribution claim against Cotter for costs that it has incurred to prevent the subsurface fire from
spreading to those areas of the West Lake Landfill where radiological materials are believed to have been disposed. At this time, Exelon and Generation do
not possess sufficient information to assess this claim and therefore are unable to estimate a range of loss, if any. As such, no liability has been recorded for
the potential contribution claim. It is reasonably possible, however, that resolution of this matter could have a material, unfavorable impact on Exelon’s and
Generation's financial statements.

In January 2018, the PRPs were advised by the EPA that it will begin an additional investigation and evaluation of groundwater conditions at the West Lake
Landfill. In September 2018, the PRPs agreed to an Administrative
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Settlement Agreement and Order on Consent for the performance by the PRPs of the groundwater Remedial Investigation (RI)/Feasibility Study (FS). The
purpose of this RI/FS is to define the nature and extent of any groundwater contamination from the West Lake Landfill site and evaluate remedial
alternatives. Generation estimates the undiscounted cost for the groundwater RI/FS to be approximately $20 million. Generation determined a loss
associated with the RI/FS is probable and has recorded a liability included in the table above that reflects management’s best estimate of Cotter’s allocable
share of the cost among the PRPs. At this time Generation cannot predict the likelihood or the extent to which, if any, remediation activities may be required
and therefore cannot estimate a reasonably possible range of loss for response costs beyond those associated with the RI/FS component. It is reasonably
possible, however, that resolution of this matter could have a material, unfavorable impact on Exelon’s and Generation’s future financial statements.

In August 2011, Cotter was notified by the DOJ that Cotter is considered a PRP with respect to the government’s clean-up costs for contamination
attributable to low level radioactive residues at a former storage and reprocessing facility named Latty Avenue near St. Louis, Missouri. The Latty Avenue
site is included in ComEd’s (now Generation's) indemnification responsibilities discussed above as part of the sale of Cotter. The radioactive residues had
been generated initially in connection with the processing of uranium ores as part of the U.S. Government’s Manhattan Project. Cotter purchased the
residues in 1969 for initial processing at the Latty Avenue facility for the subsequent extraction of uranium and metals. In 1976, the NRC found that the Latty
Avenue site had radiation levels exceeding NRC criteria for decontamination of land areas. Latty Avenue was investigated and remediated by the United
States Army Corps of Engineers pursuant to funding under FUSRAP. Pursuant to a series of annual agreements since 2011, the DOJ and the PRPs have
tolled the statute of limitations until February 28, 2021 so that settlement discussions can proceed. On August 3, 2020, the DOJ advised Cotter and the other
PRPs that it is seeking approximately $90 million from all the PRPs and that the PRPs must submit a good faith joint proposed settlement offer by December
1, 2020. Generation has determined that a loss associated with this matter is probable under its indemnification agreement with Cotter and has recorded an
estimated liability, which is included in the table above.

Benning Road Site (Exelon, Generation, PHI and Pepco). In September 2010, PHI received a letter from EPA identifying the Benning Road site as one of
six land-based sites potentially contributing to contamination of the lower Anacostia River. A portion of the site was formerly the location of a Pepco Energy
Services electric generating facility, which was deactivated in June 2012. The remaining portion of the site consists of a Pepco transmission and distribution
service center that remains in operation. In December 2011, the U.S. District Court for the District of Columbia approved a Consent Decree entered into by
Pepco and Pepco Energy Services with the DOEE, which requires Pepco and Pepco Energy Services to conduct a RI/FS for the Benning Road site and an
approximately 10 to 15-acre portion of the adjacent Anacostia River.

Since 2013, Pepco and Pepco Energy Services (now Generation, pursuant to Exelon's 2016 acquisition of PHI) have been performing RI work and have
submitted multiple draft RI reports to the DOEE. In September 2019, Pepco and Generation issued a draft “final” RI report which DOEE approved and on
October 4, 2019 released this document for review and comment by the public. The 45-day comment period ended on November 18, 2019 and a public
meeting was held by Pepco on November 2, 2019. Pepco and Generation will proceed to develop a FS to evaluate possible remedial alternatives for
submission to DOEE. The Court has established a schedule for completion of the FS, and approval by the DOEE, by September 16, 2021.

DOEE will then prepare a Proposed Plan and issue a Record of Decision identifying any further response actions determined to be necessary, after
considering public comment on the Proposed Plan. PHI, Pepco and Generation have determined that a loss associated with this matter is probable and have
accrued an estimated liability, which is included in the table above.

Anacostia River Tidal Reach (Exelon, PHI and Pepco). Contemporaneous with the Benning Road site RI/FS being performed by Pepco and Generation,
DOEE and the National Park Service have been conducting a separate RI/FS focused on the entire tidal reach of the Anacostia River extending from just
north of the Maryland-District of Columbia boundary line to the confluence of the Anacostia and Potomac Rivers. The river-wide RI incorporated the results
of the river sampling performed by Pepco and Pepco Energy Services as part of the Benning RI/FS, as well as similar sampling efforts conducted by owners
of other sites adjacent to this segment of the river and supplemental river sampling conducted by DOEE’s contractor. DOEE asked Pepco, along with parties
responsible for other sites along the river, to participate in a "Consultative Working Group" to provide input into the process for future remedial actions and to
ensure proper coordination with the other river cleanup efforts currently underway, including cleanup of the river segment adjacent to the Benning Road site
resulting from the Benning Road site RI/FS. In addition, the
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District of Columbia Council directed DOEE to form an official advisory committee made up of members of federal, state and local environmental regulators,
community and environmental groups and various academic and technical experts to provide guidance and support to DOEE as the project progressed. This
group, called the Anacostia Leadership Council, has met regularly since it was formed. Pepco has participated in the Consultative Working Group. In April
2018, DOEE released a draft RI report for public review and comment. Pepco submitted written comments to the draft RI and participated in a public
hearing.

Pepco has determined that it is probable that costs for remediation will be incurred and recorded a liability in the third quarter 2019 for management’s best
estimate of its share of those costs based on DOEE’s stated position following a series of meetings attended by representatives from the Anacostia
Leadership Council and the Consultative Working Group. On December 27, 2019, DOEE released for review and comment by the public a Focused
Feasibility Study (FFS) and a Proposed Plan (PP). The FFS and PP will be the basis for the Interim ROD, which is expected to be completed in September
2020. The FFS and PP are consistent with the DOEE’s stated position to follow an adaptive management approach which will allow several identified “hot
spots” in the river to be addressed first while continuing to conduct studies and to monitor the river to evaluate improvements and determine potential future
remediation plans. The adaptive management process chosen by DOEE is less intrusive, provides more long-term environmental certainty, is less costly,
and allows for site specific remediation plans already underway, including the plan for the Benning Road site to proceed to conclusion. Pepco concluded that
incremental exposure remains reasonably possible, however management cannot reasonably estimate a range of loss beyond the amounts recorded, which
are included in the table above.

In addition to the activities associated with the remedial process outlined above, CERCLA separately requires federal and state (here including Washington,
D.C.) Natural Resource Trustees (federal or state agencies designated by the President or the relevant state, respectively, or Indian tribes) to conduct an
assessment of any damages to natural resources within their jurisdiction as a result of the contamination that is being remediated. The Trustees can seek
compensation from responsible parties for such damages, including restoration costs. The Natural Resource Damages (NRD) assessment typically takes
place following cleanup because cleanups sometimes also effectively restore affected natural resources. During the second quarter of 2018, Pepco became
aware that the Trustees are in the beginning stages of this process that often takes many years beyond the remedial decision to complete. Pepco has
concluded that a loss associated with the eventual NRD assessment is reasonably possible. Due to the very early stage of the assessment process, Pepco
cannot reasonably estimate the range of loss.

Litigation and Regulatory Matters

Asbestos Personal Injury Claims (Exelon and Generation). Generation maintains a reserve for claims associated with asbestos-related personal injury
actions in certain facilities that are currently owned by Generation or were previously owned by ComEd and PECO. The estimated liabilities are recorded on
an undiscounted basis and exclude the estimated legal costs associated with handling these matters, which could be material.

At June 30, 2020 and December 31, 2019, Exelon and Generation had recorded estimated liabilities of approximately $92 million and $83 million,
respectively, in total for asbestos-related bodily injury claims. As of June 30, 2020, approximately $26 million of this amount related to 268 open claims
presented to Generation, while the remaining $66 million is for estimated future asbestos-related bodily injury claims anticipated to arise through 2055,
based on actuarial assumptions and analyses, which are updated on an annual basis. On a quarterly basis, Generation monitors actual experience against
the number of forecasted claims to be received and expected claim payments and evaluates whether adjustments to the estimated liabilities are necessary.

It is reasonably possible that additional exposure to estimated future asbestos-related bodily injury claims in excess of the amount accrued could have a
material, unfavorable impact on Exelon’s and Generation’s financial statements. However, management cannot reasonably estimate a range of loss beyond
the amounts recorded.

City of Everett Tax Increment Financing Agreement (Exelon and Generation). On April 10, 2017, the City of Everett petitioned the Massachusetts
Economic Assistance Coordinating Council (EACC) to revoke the 1999 tax increment financing agreement (TIF Agreement) relating to Mystic Units 8 and 9
on the grounds that the total investment in Mystic Units 8 and 9 materially deviates from the investment set forth in the TIF Agreement. On October 31, 2017,
a three-member panel of the EACC conducted an administrative hearing on the City’s petition. On November 30, 2017, the hearing panel issued a tentative
decision denying the City’s petition, finding that there was no material misrepresentation that would justify revocation of the TIF Agreement. On December
13, 2017, the tentative decision was adopted by the full EACC. On January 12, 2018, the City filed a complaint in Massachusetts
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Superior Court requesting, among other things, that the court set aside the EACC’s decision, grant the City’s request to decertify the Project and the TIF
Agreement, and award the City damages for alleged underpaid taxes over the period of the TIF Agreement. On January 8, 2020, the Massachusetts
Superior Court affirmed the decision of the EACC denying the City's petition. The City had until March 9, 2020 to appeal the decision and did not. As a result,
the decision is final and the case is resolved. It is reasonably possible that property taxes assessed in future periods, including those following the expiration
of the TIF Agreement on June 30, 2020, could be material to Generation’s financial statements.

Subpoenas (Exelon and ComEd). Exelon and ComEd received a grand jury subpoena in the second quarter of 2019 from the U.S. Attorney’s Office for the
Northern District of Illinois (USAO) requiring production of information concerning their lobbying activities in the State of Illinois. On October 4, 2019, Exelon
and ComEd received a second grand jury subpoena from the USAO requiring production of records of any communications with certain individuals and
entities. On October 22, 2019, the SEC notified Exelon and ComEd that it had also opened an investigation into their lobbying activities. On July 17, 2020,
ComEd entered into a Deferred Prosecution Agreement (DPA) with the USAO to resolve the USAO investigation. Under the DPA, the USAO filed a single
charge alleging that ComEd improperly gave and offered to give jobs, vendor subcontracts, and payments associated with those jobs and subcontracts for
the benefit of the Speaker of the Illinois House of Representatives and the Speaker’s associates, with the intent to influence the Speaker’s action regarding
legislation affecting ComEd’s interests. The DPA provides that the USAO will defer any prosecution of such charge and any other criminal or civil case
against ComEd in connection with the matters identified therein for a three-year period subject to certain obligations of ComEd, including payment to the
United States Treasury of $200 million, with $100 million payable within thirty days of the filing of the DPA with the United States District Court for the
Northern District of Illinois and an additional $100 million within ninety days of such filing date. The payments were recorded within Operating and
maintenance expense in Exelon’s and ComEd’s Consolidated Statements of Operations and Comprehensive Income in the second quarter of 2020. The
payments will not be recovered in rates or charged to customers and ComEd will not seek or accept reimbursement or indemnification from any source other
than Exelon.

Exelon was not made a party to the DPA, and therefore the investigation by the USAO into Exelon’s activities ends with no charges being brought against
Exelon.

The SEC’s investigation remains ongoing and Exelon and ComEd have cooperated fully and intend to continue to cooperate fully with the SEC. Exelon and
ComEd cannot predict the outcome of the SEC investigation. No loss contingency has been reflected in Exelon's and ComEd's consolidated financial
statements with respect to the SEC investigation, as this contingency is neither probable nor reasonably estimable at this time. Management is currently
unable to estimate a range of reasonably possible loss as this matter is subject to change.

Subsequent to Exelon announcing the receipt of the subpoenas, a putative class action lawsuit was filed against Exelon and certain officers of Exelon and
ComEd alleging misrepresentations or omissions purporting to relate to matters that are the subject of the subpoenas and the SEC investigation. In addition,
a derivative shareholder lawsuit was filed against Exelon, its directors and certain officers of Exelon and ComEd alleging, among other things, breaches of
fiduciary duties also purporting to relate to matters that are the subject of the subpoenas and the SEC investigation. On July 28, 2020, plaintiff voluntarily
dismissed this derivative action without prejudice to refile. Two additional putative class actions have been filed on July 27 and July 28, 2020. The first
putative class action lawsuit against ComEd and Exelon has been filed in Illinois state court and seeks restitution and compensatory damages on behalf of
ComEd customers. The second putative class action lawsuit against ComEd has been filed in federal court and alleges civil violations of federal racketeering
laws. On August 2, 2020, plaintiffs in the federal lawsuit requested that ComEd waive service, which would make ComEd’s response due in October 2020.
Both putative class action lawsuits relate to the conduct alleged in the DPA. No loss contingencies have been reflected in Exelon’s and ComEd’s
consolidated financial statements with respect to these matters, as such contingencies are neither probable nor reasonably estimable at this time.
Management is currently unable to estimate a range of reasonably possible loss due to the early stages of the lawsuits.

General (All Registrants). The Registrants are involved in various other litigation matters that are being defended and handled in the ordinary course of
business. The assessment of whether a loss is probable or reasonably possible, and whether the loss or a range of loss is estimable, often involves a series
of complex judgments about future events. The Registrants maintain accruals for such losses that are probable of being incurred and subject to reasonable
estimation. Management is sometimes unable to estimate an amount or range of reasonably possible loss, particularly where (1) the damages sought are
indeterminate, (2) the proceedings are in the early stages, or
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Note 14 — Commitments and Contingencies

(3) the matters involve novel or unsettled legal theories. In such cases, there is considerable uncertainty regarding the timing or ultimate resolution of such
matters, including a possible eventual loss.

15. Changes in Accumulated Other Comprehensive Income (Exelon)

The following tables present changes in Exelon's AOCI, net of tax, by component:

Three Months Ended June 30, 2020
Losses on Cash

Flow Hedges  

Pension and
Non-Pension

Postretirement
Benefit Plan

Items (a)  
Foreign

Currency
Items  Total

Beginning balance $ (3)  $ (3,135)  $ (35)  $ (3,173)

OCI before reclassifications —  2  2  4

Amounts reclassified from AOCI —  37  —  37

Net current-period OCI —  39  2  41

Ending balance $ (3)  $ (3,096)  $ (33)  $ (3,132)

Three Months Ended June 30, 2019
Losses on Cash

Flow Hedges  

Pension and
Non-Pension

Postretirement
Benefit Plan

Items (a)  
Foreign

Currency
Items  

AOCI of
Investments in
Unconsolidated

Affiliates (b)  Total

Beginning balance $ (2)  $ (2,978)  $ (31)  $ (1)  $ (3,012)

OCI before reclassifications —  (1)  2  (1)  —

Amounts reclassified from AOCI —  22  —  —  22

Net current-period OCI —  21  2  (1)  22

Ending balance $ (2)  $ (2,957)  $ (29)  $ (2)  $ (2,990)

Six Months Ended June 30, 2020
Losses on Cash

Flow Hedges  

Pension and
Non-Pension

Postretirement
Benefit Plan

Items (a)  
Foreign

Currency
Items  Total

Beginning balance $ (2)  $ (3,165)  $ (27)  $ (3,194)

OCI before reclassifications (1)  (5)  (6)  (12)

Amounts reclassified from AOCI —  74  —  74

Net current-period OCI (1)  69  (6)  62

Ending balance $ (3)  $ (3,096)  $ (33)  $ (3,132)

Six Months Ended June 30, 2019
Losses on Cash

Flow Hedges  

Pension and
Non-Pension

Postretirement
Benefit Plan

Items (a)  
Foreign

Currency
Items  

AOCI of
Investments in
Unconsolidated

Affiliates (b)  Total

Beginning balance $ (2)  $ (2,960)  $ (33)  $ —  $ (2,995)

OCI before reclassifications —  (39)  4  (2)  (37)

Amounts reclassified from AOCI —  42  —  —  42

Net current-period OCI —  3  4  (2)  5

Ending balance $ (2)  $ (2,957)  $ (29)  $ (2)  $ (2,990)
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Note 15 — Changes in Accumulated Other Comprehensive Income

_________
(a) AOCI amounts are included in the computation of net periodic pension and OPEB cost. See Note 10 — Retirement Benefits for additional information. See Exelon's

Statements of Operations and Comprehensive Income for individual components of AOCI.
(b) All amounts are net of noncontrolling interests.

The following table presents income tax benefit (expense) allocated to each component of Exelon's other comprehensive income (loss):

 Three Months Ended June 30,  Six Months Ended June 30,

 2020  2019  2020  2019

Pension and non-pension postretirement benefit plans:        
Prior service benefit reclassified to periodic benefit cost $ 4  $ 6  $ 8  $ 12

Actuarial loss reclassified to periodic benefit cost (17)  (13)  (34)  (26)

Pension and non-pension postretirement benefit plans valuation adjustment —  —  3  14

16. Variable Interest Entities (Exelon, Generation, PHI and ACE)

At June 30, 2020 and December 31, 2019, Exelon, Generation, PHI and ACE collectively consolidated several VIEs or VIE groups for which the applicable
Registrant was the primary beneficiary (see Consolidated VIEs below) and had significant interests in several other VIEs for which the applicable Registrant
does not have the power to direct the entities’ activities and, accordingly, was not the primary beneficiary (see Unconsolidated VIEs below). Consolidated
and unconsolidated VIEs are aggregated to the extent that the entities have similar risk profiles.

Consolidated VIEs

The table below shows the carrying amounts and classification of the consolidated VIEs’ assets and liabilities included in the consolidated financial
statements of Exelon, Generation, PHI and ACE as of June 30, 2020 and December 31, 2019. The assets, except as noted in the footnotes to the table
below, can only be used to settle obligations of the VIEs. The liabilities, except as noted in the footnote to the table below, are such that creditors, or
beneficiaries, do not have recourse to the general credit of Exelon, Generation, PHI and ACE.
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 June 30, 2020  December 31, 2019

 Exelon Generation PHI (a)  ACE  Exelon  Generation  PHI (a)  ACE

Cash and cash equivalents $ 114  $ 114  $ —  $ —  $ 163  $ 163  $ —  $ —

Restricted cash and cash equivalents 105  102  3  3  88  85  3  3

Accounts receivable                
Customer 145  145  —  —  151  151  —  —

Other 38  38  —  —  39  39  —  —
Unamortized energy contract assets
(b) 22  22  —  —  23  23  —  —

Inventories, net                
Materials and supplies 236  236  —  —  227  227  —  —

Other current assets 675  671  4  —  32  31  1  —

Total current assets 1,335 1,328 7  3  723 719 4  3

Property, plant and equipment, net (c) 5,939  5,939  —  —  6,022  6,022  —  —

Nuclear decommissioning trust funds 2,642  2,642  —  —  2,741  2,741  —  —
Unamortized energy contract assets
(b) 258  258  —  —  250  250  —  —

Other noncurrent assets 44  30  14  11  89  73  16  14

Total noncurrent assets 8,883 8,869 14  11  9,102 9,086 16  14

Total assets $ 10,218 $ 10,197 $ 21  $ 14  $ 9,825 $ 9,805 $ 20  $ 17

Long-term debt due within one year $ 191  $ 167  $ 24  $ 20  $ 544  $ 523  $ 21  $ 20

Accounts payable 71  71  —  —  106  106  —  —

Accrued expenses 60  60  —  —  70  70  —  —

Unamortized energy contract liabilities 6  6  —  —  8  8  —  —

Other current liabilities 6  6  —  —  3  3  —  —

Total current liabilities 334  310  24  20  731  710  21  20

Long-term debt 947  934  13  11  527  504  23  21

Asset retirement obligations (d) 2,182  2,182  —  —  2,128  2,128  —  —

Unamortized energy contract liabilities 1  1  —  —  1  1  —  —

Other noncurrent liabilities 80  80  —  —  89  89  —  —

Total noncurrent liabilities 3,210  3,197  13  11  2,745  2,722  23  21

Total liabilities $ 3,544  $ 3,507  $ 37  $ 31  $ 3,476  $ 3,432  $ 44  $ 41

_________
(a) Includes certain purchase accounting adjustments not pushed down to the ACE standalone entity.
(b) These are unrestricted assets to Exelon and Generation.
(c) Exelon’s and Generation’s balances include unrestricted assets of $1 million and $20 million as of June 30, 2020 and December 31, 2019.
(d) Exelon’s and Generation’s balances include liabilities with recourse of $2 million and $3 million as of June 30, 2020 and December 31, 2019, respectively.
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As of June 30, 2020 and December 31, 2019, Exelon's and Generation's consolidated VIEs consist of:

Consolidated VIE or VIE groups: Reason entity is a VIE: Reason Generation is primary beneficiary:

CENG - A joint venture between Generation and EDF. Generation has a
50.01% equity ownership in CENG. See additional discussion below.

Disproportionate relationship between equity interest and
operational control as a result of NOSA described further
below.

Generation conducts the operational
activities.

EGRP - A collection of wind and solar project entities. Generation has a
51% equity ownership in EGRP. See additional discussion below.

Similar structure to a limited partnership and the limited
partners do not have kick out rights with respect to the
general partner.

Generation conducts the operational
activities.

Bluestem Wind Energy Holdings, LLC - A Tax Equity structure which is
consolidated by EGRP. Generation is a minority interest holder.

Similar structure to a limited partnership and the limited
partners do not have kick out rights with respect to the
general partner.

Generation conducts the operational
activities.

Antelope Valley - A solar generating facility, which is 100% owned by
Generation. Antelope Valley sells all of its output to PG&E through a PPA.

The PPA contract absorbs variability through a
performance guarantee.

Generation conducts all activities.

Equity investment in distributed energy company - Generation has a 31%
equity ownership. This distributed energy company has an interest in an
unconsolidated VIE (see Unconsolidated VIEs disclosure below).

Generation fully impaired this investment in the third quarter of 2019. See
Note 11— Asset Impairments of the Exelon 2019 Form 10-K for additional
information.

Similar structure to a limited partnership and the limited
partners do not have kick out rights with respect to the
general partner.

Generation conducts the operational
activities.

NER - A bankruptcy remote, special purpose entity which is 100% owned
by Generation, which purchases certain of Generation’s customer
accounts receivable arising from the sale of retail electricity.

NER’s assets will be available first and foremost to satisfy the claims of the
creditors of NER. See Note 5 - Accounts Receivable for additional
information on the sale of receivables.

Equity capitalization is insufficient to support its
operations.

Generation conducts all activities.

CENG - On April 1, 2014, Generation, CENG, and subsidiaries of CENG executed the NOSA pursuant to which Generation conducts all activities associated
with the operations of the CENG fleet and provides corporate and administrative services to CENG and the CENG fleet for the remaining life of the CENG
nuclear plants as if they were a part of the Generation nuclear fleet, subject to the CENG member rights of EDF.

EDF has the option to sell its 49.99% equity interest in CENG to Generation exercisable beginning on January 1, 2016 and thereafter until June 30, 2022.
On November 20, 2019, Generation received notice of EDF's intention to exercise the put option to sell its interest in CENG to Generation and the put
automatically exercised on January 19, 2020 at the end of the sixty-day advance notice period.

At this time, Generation cannot reasonably predict the ultimate purchase price that will be paid to EDF for its interest in CENG. The transaction will require
approval by the NYPSC and the FERC. The process and regulatory approvals could take one to two years or more to complete.

See Note 2 - Mergers, Acquisitions and Dispositions of the Exelon 2019 Form 10-K for additional information regarding the Put Option Agreement with EDF.

Exelon and Generation, where indicated, provide the following support to CENG:

• Generation executed an Indemnity Agreement pursuant to which Generation agreed to indemnify EDF against third-party claims that may arise
from any future nuclear incident (as defined in the Price-Anderson Act) in connection with the CENG nuclear plants or their operations. Exelon
guarantees Generation’s obligations under this Indemnity Agreement. See Note 18 — Commitments and Contingencies of the Exelon 2019 Form
10-K for more details,
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• Generation and EDF share in the $688 million of contingent payment obligations for the payment of contingent retrospective premium
adjustments for the nuclear liability insurance, and

• Exelon has executed an agreement to provide up to $245 million to support the operations of CENG as well as a $165 million guarantee of
CENG’s cash pooling agreement with its subsidiaries.

EGRP - EGRP is a collection of wind and solar project entities and some of these project entities are VIEs that are consolidated by EGRP. Generation owns
a number of limited liability companies that build, own, and operate solar and wind power facilities some of which are owned by EGRP. While Generation or
EGRP owns 100% of the solar entities and 100% of the majority of the wind entities, it has been determined that certain of the solar and wind entities are
VIEs because the entities require additional subordinated financial support in the form of a parental guarantee of debt, loans from the customers in order to
obtain the necessary funds for construction of the solar facilities, or the customers absorb price variability from the entities through the fixed price power
and/or REC purchase agreements. Generation is the primary beneficiary of these solar and wind entities that qualify as VIEs because Generation controls
the design, construction, and operation of the facilities. Generation provides operating and capital funding to the solar and wind entities for ongoing
construction, operations and maintenance and there is limited recourse related to Generation related to certain solar and wind entities.

In 2017, Generation’s interests in EGRP were contributed to and are pledged for the ExGen Renewables IV non-recourse debt project financing structure.
Refer to Note 12— Debt and Credit Agreements for additional information on ExGen Renewables IV.

As of June 30, 2020 and December 31, 2019, Exelon's, PHI's and ACE's consolidated VIE consists of:

Consolidated VIEs: Reason entity is a VIE: Reason ACE is the primary beneficiary:

ACE Funding - A special purpose entity formed by ACE for the purpose of securitizing
authorized portions of ACE’s recoverable stranded costs through the issuance and
sale of Transition Bonds. Proceeds from the sale of each series of Transition Bonds
by ATF were transferred to ACE in exchange for the transfer by ACE to ATF of the
right to collect a non-bypassable Transition Bond Charge from ACE customers
pursuant to bondable stranded costs rate orders issued by the NJBPU in an amount
sufficient to fund the principal and interest payments on Transition Bonds and related
taxes, expenses and fees.

ACE’s equity investment is a variable interest
as, by design, it absorbs any initial variability
of ATF. The bondholders also have a variable
interest for the investment made to purchase
the Transition Bonds.

ACE controls the servicing activities.

Unconsolidated VIEs

Exelon’s and Generation’s variable interests in unconsolidated VIEs generally include equity investments and energy purchase and sale contracts. For the
equity investments, the carrying amount of the investments is reflected in Exelon’s and Generation’s Consolidated Balance Sheets in Investments. For the
energy purchase and sale contracts (commercial agreements), the carrying amount of assets and liabilities in Exelon’s and Generation’s Consolidated
Balance Sheets that relate to their involvement with the VIEs are predominately related to working capital accounts and generally represent the amounts
owed by, or owed to, Exelon and Generation for the deliveries associated with the current billing cycles under the commercial agreements.

As of June 30, 2020 and December 31, 2019, Exelon and Generation had significant unconsolidated variable interests in several VIEs for which Exelon or
Generation, as applicable, was not the primary beneficiary. These interests include certain equity method investments and certain commercial agreements.
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The following table presents summary information about Exelon's and Generation’s significant unconsolidated VIE entities:

 June 30, 2020  December 31, 2019

 
Commercial
Agreement

VIEs  
Equity

Investment
VIEs  Total  

Commercial
Agreement

VIEs  
Equity

Investment
VIEs  Total

Total assets(a) $ 705  $ 417  $ 1,122  $ 636  $ 443  $ 1,079
Total liabilities(a) 172  227  399  33  227  260
Exelon's ownership interest in VIE(a) —  168  168  —  191  191
Other ownership interests in VIE(a) 533  22  555  604  25  629
_________
(a) These items represent amounts on the unconsolidated VIE balance sheets, not in Exelon’s or Generation’s Consolidated Balance Sheets. These items are included to

provide information regarding the relative size of the unconsolidated VIEs. Exelon and Generation do not have any exposure to loss as they do not have a carrying amount
in the equity investment VIEs as of June 30, 2020 and December 31, 2019.

As of June 30, 2020 and December 31, 2019, Exelon's and Generation's unconsolidated VIEs consist of:

Unconsolidated VIE groups: Reason entity is a VIE: Reason Generation is not the primary beneficiary:

Equity investments in distributed energy companies -

1) Generation has a 90% equity ownership in a distributed energy company.
2) Generation, via a consolidated VIE, has a 90% equity ownership in
another distributed energy company (See Consolidated VIEs disclosure
above).

Generation fully impaired this investment in the third quarter of 2019. See
Note 11— Asset Impairments of the Exelon 2019 Form 10-K for additional
information.

Similar structures to a limited partnership and
the limited partners do not have kick out rights
with respect to the general partner.

Generation does not conduct the operational
activities.

Energy Purchase and Sale agreements - Generation has several energy
purchase and sale agreements with generating facilities.

PPA contracts that absorb variability through
fixed pricing.

Generation does not conduct the operational
activities.
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17. Supplemental Financial Information (All Registrants)

Supplemental Statement of Operations Information

The following tables provide additional information about material items recorded in the Registrants' Consolidated Statements of Operations and
Comprehensive Income.

 Operating revenues

 Exelon  Generation  ComEd  PECO  BGE  PHI  Pepco  DPL  ACE

Three Months Ended June 30, 2020                 
Operating lease income $ 14  $ 12  $ —  $ —  $ —  $ 1  $ —  $ 1  $ —

Variable lease income 80  79  —  —  —  1  —  1  —

                  
Three Months Ended June 30, 2019                 
Operating lease income $ 14  $ 12  $ —  $ —  $ —  $ 1  $ —  $ 1  $ —

Variable lease income 77  74  —  —  —  3  —  3  —

                  
Six Months Ended June 30, 2020                 
Operating lease income $ 18  $ 15  $ —  $ —  $ —  $ 2  $ —  $ 2  $ —

Variable lease income 149  148  —  —  —  1  —  1  —

                  
Six Months Ended June 30, 2019                 
Operating lease income $ 18  $ 15  $ —  $ —  $ —  $ 2  $ —  $ 2  $ —

Variable lease income 129  126  —  —  —  3  —  3  —

 Taxes other than income taxes

 Exelon  Generation  ComEd  PECO  BGE  PHI  Pepco  DPL  ACE

Three Months Ended June 30, 2020                 
Utility taxes(a) $ 196  $ 23  $ 55  $ 31  $ 18  $ 69  $ 64  $ 5  $ —

Property 149  64  8  4  40  33  21  11  1

Payroll 61  28  7  4  4  7  2  1  1

                  
Three Months Ended June 30, 2019                 
Utility taxes(a) $ 209  $ 32  $ 55  $ 30  $ 21  $ 71  $ 67  $ 4  $ —

Property 148  68  9  4  37  30  21  8  1

Payroll 61  30  7  4  4  7  2  1  1

                  
Six Months Ended June 30, 2020                 
Utility taxes(a) $ 414  $ 49  $ 114  $ 62  $ 44  $ 145  $ 133  $ 10  $ 1

Property 297  133  15  8  79  62  41  20  1

Payroll 125  60  14  8  9  15  4  2  2

                  
Six Months Ended June 30, 2019                 
Utility taxes(a) $ 432  $ 58  $ 118  $ 63  $ 48  $ 145  $ 136  $ 9  $ —

Property 296  138  15  8  75  60  43  16  1

Payroll 127  64  14  7  8  14  3  2  2

_________
(a) Generation’s utility tax represents gross receipts tax related to its retail operations, and the Utility Registrants' utility taxes represents municipal and state utility taxes and

gross receipts taxes related to their operating revenues. The offsetting collection of utility taxes from customers is recorded in revenues in the Registrants’ Consolidated
Statements of Operations and Comprehensive Income.
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 Other, Net

 Exelon  Generation  ComEd  PECO  BGE  PHI  Pepco  DPL  ACE

Three Months Ended June 30, 2020                 
Decommissioning-related activities:                  

Net realized income on NDT funds(a)                  
Regulatory agreement units $ 30  $ 30  $ —  $ —  $ —  $ —  $ —  $ —  $ —

Non-regulatory agreement units 23  23  —  —  —  —  —  —  —

Net unrealized gains on NDT funds                  
Regulatory agreement units 645  645  —  —  —  —  —  —  —

Non-regulatory agreement units 452  452  —  —  —  —  —  —  —

Regulatory offset to NDT fund-related activities(b) (542)  (542)  —  —  —  —  —  —  —

Decommissioning-related activities 608  608  —  —  — —  —  —  —

AFUDC — Equity 26  —  8  4  6  8  6  1  1

Non-service net periodic benefit cost 14  —  —  —  —  —  —  —  —

                  
Three Months Ended June 30, 2019                 
Decommissioning-related activities:                  

Net realized income on NDT funds(a)                  
Regulatory agreement units $ 77  $ 77  $ —  $ —  $ —  $ —  $ —  $ —  $ —

Non-regulatory agreement units 230  230  —  —  —  —  —  —  —

Net unrealized (losses) gains on NDT funds                  
Regulatory agreement units 98  98  —  —  —  —  —  —  —

Non-regulatory agreement units (98)  (98)  —  —  —  —  —  —  —

Regulatory offset to NDT fund-related activities(b) (141)  (141)  —  —  —  —  —  —  —

Decommissioning-related activities 166  166  —  —  — — —  —  —

AFUDC — Equity 21  —  4  3  5  9  6  1  2

Non-service net periodic benefit cost 5  —  —  —  —  —  —  —  —

132

Attachment SDR-ROR-1(c)
Page 134 of 360



Table of Contents
COMBINED NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)

(Dollars in millions, except per share data, unless otherwise noted)

Note 17 — Supplemental Financial Information

 Other, net

 Exelon  Generation  ComEd  PECO  BGE  PHI  Pepco  DPL  ACE

Six Months Ended June 30, 2020                 
Decommissioning-related activities:                  

Net realized income on NDT funds(a)                  
Regulatory agreement units $ 77  $ 77  $ —  $ —  $ —  $ —  $ —  $ —  $ —

Non-regulatory agreement units 104  104  —  —  —  —  —  —  —

Net unrealized gains on NDT funds                  
Regulatory agreement units (287)  (287)  —  —  —  —  —  —  —

Non-regulatory agreement units (253)  (253)  —  —  —  —  —  —  —

Regulatory offset to NDT fund-related activities(b) 167  167  —  —  —  —  —  —  —

Decommissioning-related activities (192)  (192)  —  —  —  —  —  —  —

AFUDC — Equity 49  —  14  7  10  17  13  2  2

Non-service net periodic benefit cost 24  —  —  —  —  —  —  —  —

                  
Six Months Ended June 30, 2019                 
Decommissioning-related activities:                  

Net realized income on NDT funds(a)                  
Regulatory agreement units $ 131  $ 131  $ —  $ —  $ —  $ —  $ —  $ —  $ —

Non-regulatory agreement units 283  283  —  —  —  —  —  —  —

Net unrealized losses on NDT funds                  
Regulatory agreement units 476  476  —  —  —  —  —  —  —

Non-regulatory agreement units 182  182  —  —  —  —  —  —  —

Regulatory offset to NDT fund-related activities(b) (487)  (487)  —  —  —  —  —  —  —

Decommissioning-related activities 585  585  —  —  —  — —  —  —

AFUDC — Equity 43  —  9  6  10  18  12  2  4

Non-service net periodic benefit cost 10  —  —  —  —  —  —  —  —

_________
(a) Realized income includes interest, dividends and realized gains and losses on sales of NDT fund investments.
(b) Includes the elimination of decommissioning-related activities for the Regulatory Agreement Units, including the elimination of income taxes related to all NDT fund activity

for those units. See Note 9 — Asset Retirement Obligations of the Exelon 2019 Form 10-K for additional information regarding the accounting for nuclear decommissioning.
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Supplemental Cash Flow Information

The following tables provide additional information about material items recorded in the Registrants' Consolidated Statements of Cash Flows.

 Depreciation, amortization and accretion

 Exelon  Generation  ComEd  PECO  BGE  PHI  Pepco  DPL  ACE

Six Months Ended June 30, 2020                 

Property, plant and equipment(a) $ 1,715  $ 577  $ 458  $ 159  $ 195  $ 289  $ 126  $ 76  $ 69

Amortization of regulatory assets(a) 277  —  89  14  77  96  60  18  17

Amortization of intangible assets, net(a) 31  27  —  —  —  —  —  —  —
Amortization of energy contract assets and
liabilities(b) 12  10  —  —  —  —  —  —  —

Nuclear fuel(c) 459  459  —  —  —  —  —  —  —

ARO accretion(d) 247  247  —  —  —  —  —  —  —

Total depreciation, amortization and accretion $ 2,741 $ 1,320 $ 547 $ 173 $ 272  $ 385  $ 186 $ 94 $ 86

                  

Six Months Ended June 30, 2019                 

Property, plant and equipment(a) $ 1,859  $ 789  $ 439  $ 149  $ 173  $ 266  $ 117  $ 71  $ 57

Amortization of regulatory assets(a) 266  —  69  15  79  103  69  20  14

Amortization of intangible assets, net(a) 29  25  —  —  —  —  —  —  —
Amortization of energy contract assets and
liabilities(b) 5  5  —  —  —  —  —  —  —

Nuclear fuel(c) 513  513  —  —  —  —  —  —  —

ARO accretion(d) 250  248  —  —  —  —  —  —  —

Total depreciation, amortization and accretion $ 2,922 $ 1,580 $ 508 $ 164 $ 252  $ 369  $ 186 $ 91 $ 71

_________
(a) Included in Depreciation and amortization in the Registrants' Consolidated Statements of Operations and Comprehensive Income.
(b) Included in Operating revenues or Purchased power and fuel expense in the Registrants’ Consolidated Statements of Operations and Comprehensive Income.
(c) Included in Purchased power and fuel expense in the Registrants’ Consolidated Statements of Operations and Comprehensive Income.
(d) Included in Operating and maintenance expense in the Registrants’ Consolidated Statements of Operations and Comprehensive Income.
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 Other non-cash operating activities

 Exelon  Generation  ComEd  PECO  BGE  PHI  Pepco  DPL  ACE

Six Months Ended June 30, 2020                 
Pension and non-pension postretirement benefit
costs $ 203  $ 58  $ 57  $ 3  $ 31  $ 35  $ 7  $ 4  $ 7

Provision for uncollectible accounts 92  13  17  29  10  22  12  8  2

Other decommissioning-related activity(a) (60)  (60)  —  —  —  —  —  —  —

Energy-related options(b) 27  27  —  —  —  —  —  —  —
True-up adjustments to decoupling mechanisms
and formula rates(c)

55  —  13  (5)  —  47  (2)  24  25

Long-term incentive plan (10)  —  —  —  —  —  —  —  —

Amortization of operating ROU asset 112  80  1  —  15  14  3  4  2

Deferred Prosecution Agreement payments(d) 200  —  200  —  —  —  —  —  —

                  

Six Months Ended June 30, 2019                 
Pension and non-pension postretirement benefit
costs $ 212  $ 62  $ 47  $ 5  $ 29  $ 48  $ 12  $ 8  $ 8

Provision for uncollectible accounts 45  12  16  10  4  3  2  1  —

Other decommissioning-related activity(a) (260)  (261)  —  —  —  —  —  —  —

Energy-related options(b) 43  43  —  —  —  —  —  —  —
True-up adjustments to decoupling mechanisms
and formula rates(e)

14  —  24  —  —  (10)  (8)  (2)  —

Long-term incentive plan 35  —  —  —  —  —  —  —  —

Amortization of operating ROU asset 115  78  1  —  15  17  4  5  2

_______
(a) Includes the elimination of decommissioning-related activities for the Regulatory Agreement Units, including the elimination of operating revenues, ARO accretion, ARC

amortization, investment income and income taxes related to all NDT fund activity for these units. See Note 9 — Asset Retirement Obligations of the Exelon 2019 Form 10-
K for additional information regarding the accounting for nuclear decommissioning.

(b) Includes option premiums reclassified to realized at the settlement of the underlying contracts and recorded to results of operations.
(c) For ComEd, reflects the true-up adjustments in regulatory assets and liabilities associated with its distribution, energy efficiency and transmission formula rates. For BGE,

Pepco and DPL, reflects the change in regulatory assets and liabilities associated with their decoupling mechanisms and transmission formula rates. For PECO and ACE,
reflects the change in regulatory assets and liabilities associated with their transmission formula rates. See Note 2 — Regulatory Matters for additional information.

(d) See Note 14 — Commitments and Contingencies for additional information related to the Deferred Prosecution Agreement.
(e) For ComEd, reflects the true-up adjustments in regulatory assets and liabilities associated with its distribution and energy efficiency formula rates. For Pepco and DPL,

reflects the change in regulatory assets and liabilities associated with their decoupling mechanisms. See Note 2 — Regulatory Matters for additional information.
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The following tables provide a reconciliation of cash, cash equivalents and restricted cash reported within the Registrants’ Consolidated Balance Sheets that
sum to the total of the same amounts in their Consolidated Statements of Cash Flows.

 Exelon  Generation  ComEd  PECO  BGE  PHI  Pepco  DPL  ACE

June 30, 2020                  

Cash and cash equivalents $ 2,129  $ 483  $ 403  $ 380  $ 195  $ 39  $ 19  $ 6  $ 8

Restricted cash 373  153  155  7  1  36  33  —  3
Restricted cash included in other long-
term assets 178  —  166  —  —  11  —  —  11
Total cash, cash equivalents and
restricted cash $ 2,680  $ 636  $ 724  $ 387  $ 196  $ 86  $ 52  $ 6  $ 22

                  

December 31, 2019                  

Cash and cash equivalents $ 587  $ 303  $ 90  $ 21  $ 24  $ 131  $ 30  $ 13  $ 12

Restricted cash 358  146  150  6  1  36  33  —  2
Restricted cash included in other long-
term assets 177  —  163  —  —  14  —  —  14
Total cash, cash equivalents and
restricted cash $ 1,122  $ 449  $ 403  $ 27  $ 25  $ 181  $ 63  $ 13  $ 28

                  

June 30, 2019                  

Cash and cash equivalents $ 735  $ 575  $ 65  $ 20  $ 8  $ 54  $ 18  $ 3  $ 4

Restricted cash 252  122  77  6  1  37  34  1  2
Restricted cash included in other long-
term assets 191  —  174  —  —  17  —  —  17
Total cash, cash equivalents and
restricted cash $ 1,178  $ 697  $ 316  $ 26  $ 9  $ 108  $ 52  $ 4  $ 23

                  

December 31, 2018                  

Cash and cash equivalents $ 1,349  $ 750  $ 135  $ 130  $ 7  $ 124  $ 16  $ 23  $ 7

Restricted cash 247  153  29  5  6  43  37  1  4
Restricted cash included in other long-
term assets 185  —  166  —  —  19  —  —  19
Total cash, cash equivalents and
restricted cash $ 1,781  $ 903  $ 330  $ 135  $ 13  $ 186  $ 53  $ 24  $ 30

For additional information on restricted cash see Note 1 — Significant Accounting Policies of the Exelon 2019 Form 10-K.
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Supplemental Balance Sheet Information

The following tables provide additional information about material items recorded in the Registrants' Consolidated Balance Sheets.

 Accrued expenses

 Exelon  Generation  ComEd  PECO  BGE  PHI  Pepco  DPL  ACE

June 30, 2020                  

Compensation-related accruals(a) $ 744  $ 277  $ 135  $ 50  $ 52  $ 92  $ 32  $ 18  $ 14

Taxes accrued 396  229  61  2  19  73  54  5  8

Interest accrued 357  53  119  37  46  51  25  8  13

                  

December 31, 2019                  

Compensation-related accruals(a) $ 1,052  $ 422  $ 171  $ 58  $ 78  $ 101  $ 28  $ 19  $ 15

Taxes accrued 414  222  83  3  26  117  90  14  8

Interest accrued 337  65  110  37  46  49  23  8  12

_________
(a) Primarily includes accrued payroll, bonuses and other incentives, vacation and benefits.

18. Related Party Transactions (All Registrants)

Operating revenues from affiliates

Generation

The following table presents Generation’s Operating revenues from affiliates, which are primarily recorded as Purchased power from affiliates and an
immaterial amount recorded as Operating and maintenance expense from affiliates at the Utility Registrants:

 Three Months Ended June 30,  Six Months Ended June 30,

 2020  2019  2020 2019
Operating revenues from affiliates:        

ComEd(a)(b) $ 80  $ 89  $ 170  $ 183
PECO(c) 41  35  78  80
BGE(d) 70  57  169  133
PHI 78  69  182  170

Pepco(e) 60  52  139  122
DPL(f) 16  12  38  35
ACE(g) 2  5  5  13

Other 2  2  2  3
Total operating revenues from affiliates (Generation) $ 271  $ 252  $ 601  $ 569

__________
(a) Generation has an ICC-approved RFP contract with ComEd to provide a portion of ComEd’s electricity supply requirements. Generation also sells RECs and ZECs to

ComEd.
(b) For the three and six months ended June 30, 2020 , respectively, ComEd’s Purchased power from Generation of $84 million and $181 million is recorded as Operating

revenues from ComEd of $80 million and $170 million and as Purchased power and fuel from ComEd of $4 million and $11 million at Generation. For the three and six
months ended June 30, 2019 , respectively, ComEd’s Purchased power from Generation of $90 million and $187 million is recorded as Operating revenues from ComEd of
$89 million and $183 million and as Purchased power and fuel from ComEd of $1 million and $4 million at Generation.

(c) Generation provides electric supply to PECO under contracts executed through PECO’s competitive procurement process. In addition, Generation has a ten-year
agreement with PECO to sell solar AECs.
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Note 18 — Related Party Transactions

(d) Generation provides a portion of BGE’s energy requirements under its MDPSC-approved market-based SOS and gas commodity programs.
(e) Generation provides electric supply to Pepco under contracts executed through Pepco's competitive procurement process approved by the MDPSC and DCPSC.
(f) Generation provides a portion of DPL's energy requirements under its MDPSC and DPSC approved market based SOS and gas commodity programs.
(g) Generation provides electric supply to ACE under contracts executed through ACE's competitive procurement process.

PHI

PHI’s Operating revenues from affiliates are primarily with BSC for services that PHISCO provides to BSC.

Operating and maintenance expense from affiliates

The Registrants receive a variety of corporate support services from BSC. Pepco, DPL and ACE also receive corporate support services from PHISCO. See
Note 1 - Significant Accounting Policies for additional information regarding BSC and PHISCO.

The following table presents the service company costs allocated to the Registrants:

  Operating and maintenance from affiliates  Capitalized costs

  Three Months Ended June 30,  Six Months Ended June 30,  Three Months Ended June 30,  Six Months Ended June 30,

  2020  2019  2020  2019  2020  2019  2020  2019

Exelon                 
BSC          $ 129  $ 132  $ 242  $ 232

PHISCO          16  19  30  40

Generation                 
   BSC  $ 133  $ 148  $ 273  $ 297  14  14  25  26

ComEd                 
   BSC  67  60  138  122  41  36  83  61

PECO                 
   BSC  36  37  73  74  18  24  33  46

BGE                 
   BSC  40  39  82  77  30  38  58  59

PHI                 
   BSC  35  34  72  66  26  20  43  40

   PHISCO  —  —  —  —  16  19  30  40

Pepco                 
   BSC  20  22  41  43  9  9  15  17

   PHISCO  32  31  62  63  7  9  13  17

DPL                 
   BSC  13  13  26  26  9  6  14  11

   PHISCO  25  25  49  50  5  5  9  12

ACE                 
   BSC  11  11  21  21  8  4  12  8

   PHISCO  23  22  44  45  4  5  8  11
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Current Receivables from/Payables to affiliates

The following tables present current receivables from affiliates and current payables to affiliates:

June 30, 2020

  Receivables from affiliates:   

Payables to affiliates:  Generation  ComEd  PECO  BGE  Pepco  DPL  ACE  BSC  PHISCO  Other  Total

Generation    $ 16  $ —  $ —  $ —  $ —  $ —  $ 75  $ —  $ 22  $ 113

ComEd  $ 49 (a)   —  —  —  —  —  42  —  8  99

PECO  20  6    —  —  1  —  25  —  5  57

BGE  11  —  —    —  —  —  28  —  2  41

PHI  —  —  —  —  —  —  —  4  —  10  14

Pepco  15  —  —  —   —  —  12  18  1  46

DPL  3  —  —  —  2   —  10  11  1  27

ACE  11  —  —  —  —  —    8  11  1  31

Other  9  1  —  —  —  —  1  —  —    11

Total  $ 118  $ 23  $ —  $ —  $ 2  $ 1  $ 1  $ 204  $ 40  $ 50  $ 439

December 31, 2019

  Receivables from affiliates:   

Payables to affiliates:  Generation  ComEd  PECO  BGE  Pepco  DPL  ACE  BSC  PHISCO  Other  Total

Generation    $ 27  $ —  $ —  $ —  $ —  $ —  $ 67  $ —  $ 23  $ 117

ComEd  $ 78 (a)   —  —  —  —  —  54  —  8  140

PECO  27  —   —  —  —  —  25  —  3  55

BGE  28  —  —    —  —  —  34  —  4  66

PHI  —  —  —  —  —  —  —  4  —  10  14

Pepco  34  —  —  —    —  —  16  15  1  66

DPL  7  —  —  —  —   3  10  11  1  32

ACE  7  —  —  —  —  —    7  10  1  25

Other  9  1  1  1  —  —  1  —  —    13

Total  $ 190  $ 28  $ 1  $ 1  $ —  $ —  $ 4  $ 217  $ 36  $ 51  $ 528

__________
(a) As of June 30, 2020 and December 31, 2019, Generation had a contract liability with ComEd for $7 million and $37 million, respectively, that was included in Other current

liabilities on Generation’s Consolidated Balance Sheets. At June 30, 2020 and December 31, 2019, ComEd had a Current Payable to Generation of $42 million and $41
million, respectively, on its Consolidated Balance Sheets, which consisted of Generation’s Current Receivable from ComEd, partially offset by Generation’s contract liability
with ComEd.

Borrowings from Exelon/PHI intercompany money pool

To provide an additional short-term borrowing option that will generally be more favorable to the borrowing participants than the cost of external financing
both Exelon and PHI operate an intercompany money pool. Generation, ComEd, PECO, and PHI Corporate participate in the Exelon money pool. Pepco,
DPL and ACE participate in the PHI intercompany money pool.

Noncurrent Receivables from/Payables to affiliates
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Generation has long-term payables to ComEd and PECO as a result of the nuclear decommissioning contractual construct whereby, to the extent NDT funds
are greater than the underlying ARO at the end of decommissioning, such amounts are due back to ComEd and PECO, as applicable, for payment to their
respective customers. See Note 9 — Asset Retirement Obligations of the Exelon 2019 Form 10-K for additional information.

The following table presents noncurrent receivables from affiliates at ComEd and PECO which are recorded as noncurrent payables to affiliates at
Generation:

 June 30, 2020  December 31, 2019

ComEd $ 2,374  $ 2,622
PECO 376  480
Other 1  1
Total: $ 2,751  $ 3,103

Long-term debt to financing trusts

The following table presents Long-term debt to financing trusts:

 June 30, 2020  December 31, 2019

 Exelon  ComEd  PECO  Exelon  ComEd  PECO

ComEd Financing III $ 206  $ 205  $ —  $ 206  $ 205  $ —
PECO Trust III 81  —  81  81  —  81
PECO Trust IV 103  —  103  103  —  103
Total $ 390  $ 205  $ 184  $ 390  $ 205  $ 184

Long-term debt to affiliates

In connection with the debt obligations assumed by Exelon as part of the Constellation merger, Exelon and subsidiaries of Generation (former Constellation
subsidiaries) assumed intercompany loan agreements that mirror the terms and amounts of the third-party debt obligations of Exelon, resulting in
intercompany notes payable included in Long-term debt to affiliates in Generation’s Consolidated Balance Sheets and intercompany notes receivable at
Exelon Corporate.

19. Subsequent Events (Exelon, PHI, Pepco, DPL, and ACE)

Sale of Transmission Tower Attachment Agreements

On July 1, 2020, Pepco, DPL and ACE each entered into an agreement to sell a 60% undivided interest in their respective portfolios of transmission tower
attachment agreements with telecommunications companies to an unrelated owner and manager of communication infrastructure (the Buyer). As part of the
transaction, the Buyer will manage the day-to-day operations of the jointly-owned agreements with telecommunications companies for a period of 35 years.
In addition, for an initial period of three years for two, two-year extensions that are subject to certain conditions, the Buyer has the exclusive right to enter into
new agreements with telecommunications companies and to receive a 30% undivided interest in those new agreements. As a result of the transaction,
Pepco, DPL, and ACE received cash and recorded liabilities of $98 million, $13 million, and $13 million, respectively, in the third quarter of 2020.
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Exelon

Executive Overview

Exelon is a utility services holding company engaged in the generation, delivery, and marketing of energy through Generation and the energy distribution and
transmission businesses through ComEd, PECO, BGE, Pepco, DPL and ACE.

Exelon has eleven reportable segments consisting of Generation’s five reportable segments (Mid-Atlantic, Midwest, New York, ERCOT and Other Power
Regions), ComEd, PECO, BGE, Pepco, DPL and ACE. See Note 1 — Significant Accounting Policies and Note 4 — Segment Information of the Combined
Notes to Consolidated Financial Statements for additional information regarding Exelon's principal subsidiaries and reportable segments.

Exelon’s consolidated financial information includes the results of its eight separate operating subsidiary registrants, Generation, ComEd, PECO, BGE, PHI,
Pepco, DPL and ACE, which, along with Exelon, are collectively referred to as the Registrants. The following combined Management’s Discussion and
Analysis of Financial Condition and Results of Operations is separately filed by Exelon, Generation, ComEd, PECO, BGE, PHI, Pepco, DPL and ACE.
However, none of the Registrants makes any representation as to information related solely to any of the other Registrants.

COVID-19. The Registrants have taken steps to mitigate the potential risks posed by the global outbreak (pandemic) of COVID-19. The Registrants provide
a critical service to our customers which means that it is paramount that we keep our employees who operate our businesses safe and minimize
unnecessary risk of exposure to the virus. The Registrants have taken extra precautions for our employees who work in the field and for employees who
continue to work in our facilities. We have implemented work from home policies where appropriate, and imposed travel limitations on our employees. In
addition, the Registrants have updated existing business continuity plans in the context of this pandemic.

The Registrants continue to implement strong physical and cyber-security measures to ensure that our systems remain functional in order to both serve our
operational needs with a remote workforce and keep them running to ensure uninterrupted service to our customers.

There have been no changes in internal control over financial reporting to date in 2020 as of result of COVID-19 that materially affected, or are reasonably
likely to materially affect, any of the Registrants’ internal control over financial reporting. See Item 4. Controls and Procedures for additional information.

The estimated impact to Generation’s and the Utility Registrants’ Net income as a result of COVID-19 is approximately $100 million and $50 million,
respectively, for the three and six months ended June 30, 2020 and primarily reflects the impact of reduction in load, incremental credit loss expense and
direct costs related to COVID-19 as further discussed below.

Unfavorable economic conditions due to COVID-19 have impacted the demand for electricity and natural gas in the second quarter of 2020 and are
expected to continue to impact demand in the second half of 2020. Commercial and Industrial customer demand has experienced a notable decrease, while
residential demand has slightly increased. Generation and the Utility Registrants estimate a net decrease in Net income due to reduction in load of $50 to
$100 million and $10 to $25 million, respectively, in the second half of 2020. Generation and the Utility Registrants load forecasts are highly dependent on
many factors including, but not limited to, the duration of remaining restrictions and the speed and strength of the economic recovery. A 1% change in load
would result in the following change in Net income in the second half of 2020:
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 Generation’s Net Income Utility Registrants’ Net Income

Commercial & Industrial Customers $ 8 $ 4
Residential Customers 4 4

Generation temporarily suspended interruption of service for all retail residential customers for non-payment and temporarily ceased new late payment fees
for all retail customers from March to May of 2020. Starting in March of 2020, the Utility Registrants also temporarily suspended customer disconnections for
non-payment and temporarily ceased new late payment fees for all customers and restored service to customers upon request who were disconnected in the
last twelve months. These measures were in place through July 1, 2020 for DPL Delaware and July 15, 2020 for ACE and are currently expected to continue
through August 31, 2020 for ComEd, September 1, 2020 for BGE, Pepco Maryland and DPL Maryland, October 9, 2020 for Pepco District of Columbia and
until further notice for PECO. As a result of such measures, the Registrants expect an increase in Customer allowance for credit losses for the year ending
December 31, 2020. Generation estimates a decrease in Net income due to an increase in credit loss expense of $15 to $50 million in the second half of
2020. The Utility Registrants do not expect a material decrease in Net income for the year ending December 31, 2020. Typically, they recover credit loss
expense through rate required programs or distribution base rate cases. For those jurisdictions without an existing rate required program to recover credit
loss expense, the Utility Registrants are pursuing strategies with their respective commissions to recover incremental costs being incurred as a result of
COVID-19. During April, May, and July of 2020, the MDPSC, the DCPSC, the DPSC, and the NJBPU issued orders authorizing the creation of regulatory
assets to track incremental COVID-19 related costs. Also, in May of 2020, the PAPUC issued a Secretarial Letter authorizing the creation of regulatory
assets to track incremental credit loss expense related to COVID-19. Such orders and the Secretarial Letter will allow for assessment of recovery of those
costs in future distribution base rate cases. ComEd and ACE have existing mechanisms for recovery of credit loss expense. The other Utility Registrants are
assessing the regulatory facts and circumstances and expect to record regulatory assets in the second half of 2020 for the incremental credit loss expense
related to COVID-19, including the expense recorded in the second quarter of 2020. However, the timing and amount of the recovery offset of the increase in
credit loss expense could extend beyond 2020, which could have a negative impact on Net income for the year ending December 31, 2020.

The Registrants have also incurred direct costs related to COVID-19 consisting primarily of costs to acquire personal protective equipment, costs for
cleaning supplies and services, and costs to hire healthcare professionals to monitor the health of their employees. Such costs are excluded from Adjusted
(non-GAAP) Operating Earnings.

To offset part of the unfavorable impacts from reduction in load, increase in credit loss expense and direct costs related to COVID-19, the Registrants
identified and are pursuing approximately $250 million in cost savings across Generation and the Utility Registrants.

The Registrants rely on the capital markets for publicly offered debt as well as the commercial paper markets to meet their financial commitments and short-
term liquidity needs. As a result of the disruptions in the commercial paper markets in March of 2020, Generation borrowed $1.5 billion on its revolving credit
facility to refinance commercial paper, which Generation repaid on April 3, 2020. Generation also entered into two short-term loan agreements in March of
2020 for an aggregate of $500 million. On April 8, 2020, Generation received approximately $500 million in cash after entering into an accounts receivable
financing arrangement. On April 24, 2020, Exelon Corporate entered into a credit agreement establishing a $550 million 364-day revolving credit facility to be
used as an additional source of short-term liquidity. In addition, to date in 2020, the Registrants have issued long-term debt of $5.1 billion, of which $4.0
billion was issued in the period of April to July of 2020. The Registrants accelerated the timing of a number of planned debt issuances resulting in the $4.0
billion issued in the period of April to July of 2020 and the Registrants have now completed their planned long-term debt issuances for the 2020 year. See
Liquidity and Capital Resources, Note 12 - Debt and Credit Agreements, and Note 5 - Accounts Receivable of the Combined Notes to Consolidated
Financial Statements for additional information.

The Registrants assessed long-lived assets, goodwill, and investments for recoverability and there were no material impairment charges recorded to date in
2020. Certain assumptions are highly sensitive to changes. Changes in significant assumptions could potentially result in future impairments, which could be
material.

This is an evolving situation that could lead to extended disruption of economic activity in our markets. The Registrants will continue to monitor developments
affecting our workforce, our customers and our suppliers and we will take additional precautions that we determine are necessary in order to mitigate the
impacts. The extent to which
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COVID-19 may impact the Registrants’ ability to operate their generating and transmission and distribution assets, the ability to access capital markets, and
results of operations, including demand for electricity and natural gas, will depend on the spread and proliferation of COVID-19 around the world and future
developments, which are highly uncertain and cannot be predicted at this time.

Financial Results of Operations

GAAP Results of Operations. The following table sets forth Exelon's GAAP consolidated Net Income attributable to common shareholders by Registrant for
the three and six months ended June 30, 2020 compared to the same period in 2019. For additional information regarding the financial results for the three
and six months ended June 30, 2020 and 2019 see the discussions of Results of Operations by Registrant.

 Three Months Ended June 30,  Favorable
(unfavorable)

variance

 Six Months Ended June 30,  Favorable
(unfavorable)

variance 2020  2019   2020  2019  
Exelon 521  484  $ 37  $ 1,103  $ 1,391  $ (288)
Generation 476  108  368  521  472  49
ComEd (61)  186  (247)  107  344  (237)
PECO 39  102  (63)  178  270  (92)
BGE 39  45  (6)  219  206  13
PHI 94  106  (12)  202  223  (21)
Pepco 57  64  (7)  109  119  (10)
DPL 19  30  (11)  64  83  (19)
ACE 18  14  4  31  24  7
Other(a) (66)  (63)  (3)  (124)  (124)  —
__________
(a) Primarily includes eliminating and consolidating adjustments, Exelon’s corporate operations, shared service entities and other financing and investing activities.

Three Months Ended June 30, 2020 Compared to Three Months Ended June 30, 2019. Net income attributable to common shareholders increased
by $37 million and diluted earnings per average common share increased to $0.53 in 2020 from $0.50 in 2019 primarily due to:

• Higher net unrealized and realized gains on NDT funds;

• Higher mark-to-market gains;

• Lower operating and maintenance expense primarily due to lower contracting costs at Generation; and

• Favorable weather conditions at PECO and DPL Delaware.

The increases were partially offset by:

• Payments that ComEd will make under the Deferred Prosecution Agreement.  See Note 14 - Commitments and Contingencies of the Combined
Notes to Consolidated Financial Statements for additional information;

• Lower capacity revenue;

• Reduction in load due to COVID-19 at Generation;

• Higher storm costs related to the June 2020 storms at PECO;

• Higher credit loss expense that includes the impacts of COVID-19 at Generation, PECO, Pepco and DPL;

• COVID-19 direct costs; and

• Lower electric distribution earnings at ComEd primarily due to distribution formula rate timing.
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Six Months Ended June 30, 2020 Compared to Six Months Ended June 30, 2019. Net income attributable to common shareholders decreased by
$288 million and diluted earnings per average common share decreased to $1.13 in 2020 from $1.43 in 2019 primarily due to:

• Payments that ComEd will make under the Deferred Prosecution Agreement.  See Note 14 - Commitments and Contingencies of the Combined
Notes to Consolidated Financial Statements for additional information;

• Higher net unrealized and realized losses on NDT funds;

• Lower capacity revenue;

• Reduction in load due to COVID-19 at Generation;

• Higher nuclear outage days;

• Higher storm costs related to the June 2020 storms at PECO;

• Higher credit loss expense that includes the impacts of COVID-19 at Generation, PECO, Pepco, and DPL;

• COVID-19 direct costs;

• Unfavorable weather conditions at PECO and ACE; and

• Lower allowed electric distribution ROE due to a decrease in treasury rates.

The decreases were partially offset by:

• Higher mark-to-market gains;

• Lower operating and maintenance expense primarily due to previous cost management programs and lower contracting costs at Generation;

• The approval of the New Jersey ZEC program in the second quarter of 2019;

• An income tax settlement at Generation; and

• Regulatory rate increases at BGE and ACE.

Adjusted (non-GAAP) Operating Earnings. In addition to net income, Exelon evaluates its operating performance using the measure of Adjusted (non-
GAAP) operating earnings because management believes it represents earnings directly related to the ongoing operations of the business. Adjusted (non-
GAAP) operating earnings exclude certain costs, expenses, gains and losses and other specified items. This information is intended to enhance an
investor’s overall understanding of year-to-year operating results and provide an indication of Exelon’s baseline operating performance excluding items that
are considered by management to be not directly related to the ongoing operations of the business. In addition, this information is among the primary
indicators management uses as a basis for evaluating performance, allocating resources, setting incentive compensation targets and planning and
forecasting of future periods. Adjusted (non-GAAP) operating earnings is not a presentation defined under GAAP and may not be comparable to other
companies’ presentations or deemed more useful than the GAAP information provided elsewhere in this report.
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The following tables provide a reconciliation between net income attributable to common shareholders as determined in accordance with GAAP and adjusted
(non-GAAP) operating earnings for the three and six months ended June 30, 2020 compared to the same period in 2019.

 Three Months Ended June 30,

 2020  2019

(All amounts in millions after tax)   Earnings per
Diluted Share    Earnings per

Diluted Share

Net Income Attributable to Common Shareholders $ 521  $ 0.53  $ 484  $ 0.50
Mark-to-Market Impact of Economic Hedging Activities (net of taxes of $18
and $22, respectively) (51)  (0.05)  68  0.07
Unrealized (Gains) Losses Related to NDT Fund Investments (net of taxes
of $275 and $28, respectively)(a) (305)  (0.31)  52  0.05
Asset Impairments (net of taxes of $7 and $1, respectively)(b) 19  0.02  1  —
Plant Retirements and Divestitures (net of taxes of $2 and $37,
respectively)(c) 7  0.01  (24)  (0.02)
Cost Management Program (net of taxes of $3 and $1, respectively)(d) 6  0.01  6  0.01
Litigation Settlement Gain (net of taxes of $7) —  —  (19)  (0.02)
Change in Environmental Liabilities (net of taxes of $0) 1  —  —  —
COVID-19 Direct Costs (net of taxes of $10)(e) 27  0.03  —  —
Deferred Prosecution Agreement Payments (net of taxes of $0)(f) 200  0.20  —  —
Income Tax-Related Adjustments (entire amount represents tax expense) 5  0.01  —  —
Noncontrolling Interests (net of taxes of $20 and $3, respectively)(g) 104  0.11  15  0.02
Adjusted (non-GAAP) Operating Earnings $ 536  $ 0.55  $ 583  $ 0.60
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 Six Months Ended June 30,

 2020  2019

(All amounts in millions after tax)   Earnings per
Diluted Share    Earnings per

Diluted Share

Net Income Attributable to Common Shareholders $ 1,103  $ 1.13  $ 1,391  $ 1.43
Mark-to-Market Impact of Economic Hedging Activities (net of taxes of $50
and $34, respectively) (146)  (0.15)  98  0.10
Unrealized (Gains) Losses Related to NDT Fund Investments (net of taxes
of $130 and $133, respectively)(a) 180  0.18  (142)  (0.15)
Asset Impairments (net of taxes of $7 and $2, respectively)(b) 21  0.02  6  0.01
Plant Retirements and Divestitures (net of taxes of $6 and $32,
respectively)(c) 20  0.02  (4)  —
Cost Management Program (net of taxes of $6 and $7, respectively)(d) 17  0.02  16  0.02
Litigation Settlement Gain (net of taxes of $7) —  —  (19)  (0.02)
Change in Environmental Liabilities (net of taxes of $0) 1  —  —  —
COVID-19 Direct Costs (net of taxes of $10)(e) 27  0.03  —  —
Deferred Prosecution Agreement Payments (net of taxes of $0)(f) 200  0.20  —  —
Income Tax-Related Adjustments (entire amount represents tax expense) 4  —  —  —
Noncontrolling Interests (net of taxes of $10 and $15, respectively)(g) (40)  (0.04)  82  0.08

Adjusted (non-GAAP) Operating Earnings $ 1,387  $ 1.42  $ 1,429  $ 1.47

__________
Note:
Amounts may not sum due to rounding.
Unless otherwise noted, the income tax impact of each reconciling item between GAAP Net Income and Adjusted (non-GAAP) Operating Earnings is based on the marginal
statutory federal and state income tax rates for each Registrant, taking into account whether the income or expense item is taxable or deductible, respectively, in whole or in
part. For all items except the unrealized gains and losses related to NDT fund investments, the marginal statutory income tax rates for 2020 and 2019 ranged from 26.0% to
29.0%. Under IRS regulations, NDT fund investment returns are taxed at different rates for investments if they are in qualified or non-qualified funds. The effective tax rates for
the unrealized gains and losses related to NDT fund investments were 47.4% and 35.1% for the three months ended June 30, 2020 and 2019, respectively. The effective tax
rates for the unrealized gains and losses related to NDT fund investments were 41.9% and 48.4% for the six months ended June 30, 2020 and 2019, respectively.

(a) Reflects the impact of net unrealized gains and losses on Generation’s NDT fund investments for Non-Regulatory and Regulatory Agreement Units. The impacts of the
Regulatory Agreement Units, including the associated income taxes, are contractually eliminated, resulting in no earnings impact.

(b) Reflects an impairment at ComEd related to the acquisition of transmission assets and the impairment of certain wind assets at Generation.
(c) In 2019, primarily reflects net realized gains related to Oyster Creek's NDT fund investments in conjunction with the Holtec sale on July 1, 2019 and a gain on the sale of

certain wind assets, partially offset by accelerated depreciation and amortization expenses associated with the early retirement of the TMI nuclear facility. In 2020, primarily
reflects accelerated depreciation and amortization expenses associated with the early retirement of certain fossil sites.

(d) Primarily represents reorganization costs related to cost management programs.
(e) Represents direct costs related to COVID-19 consisting primarily of costs to acquire personal protective equipment, costs for cleaning supplies and services, and costs to

hire healthcare professionals to monitor the health of employees.
(f) Reflects the payments that ComEd will make under the Deferred Prosecution Agreement. See Note 14 - Commitments and Contingencies of the Combined Notes to

Consolidated Financial Statements for additional information.
(g) Represents elimination from Generation’s results of the noncontrolling interests related to certain exclusion items, primarily related to unrealized gains and losses on NDT

fund investments for CENG units.
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Significant 2020 Transactions and Developments

Deferred Prosecution Agreement

On July 17, 2020, ComEd entered into a Deferred Prosecution Agreement (DPA) with the U.S. Attorney’s Office for the Northern District of Illinois (USAO) to
resolve the USAO’s investigation into ComEd’s lobbying activities in the State of Illinois. Under the DPA, the USAO filed a single charge alleging that ComEd
improperly gave and offered to give jobs, vendor subcontracts, and payments associated with those jobs and subcontracts for the benefit of the Speaker of
the Illinois House of Representatives and the Speaker’s associates, with the intent to influence the Speaker’s action regarding legislation affecting ComEd’s
interests. The DPA provides that the USAO will defer any prosecution of such charge and any other criminal or civil case against ComEd in connection with
the matters identified therein for a three-year period subject to certain obligations of ComEd, including payment to the United States Treasury of $200 million,
with $100 million payable within thirty days of the filing of the DPA with the United States District Court for the Northern District of Illinois and an additional
$100 million within ninety days of such filing date. The payments will not be recovered in rates or charged to customers, and ComEd will not seek or accept
reimbursement or indemnification from any source other than Exelon.

Utility Rates and Base Rate Proceedings

The Utility Registrants file base rate cases with their regulatory commissions seeking increases or decreases to their electric transmission and distribution,
and gas distribution rates to recover their costs and earn a fair return on their investments. The outcomes of these regulatory proceedings impact the Utility
Registrants’ current and future financial statements.

The following tables show the Utility Registrants’ completed and pending distribution base rate case proceedings in 2020. See Note 2 — Regulatory Matters
of the Combined Notes to Consolidated Financial Statements for additional information on these and other regulatory proceedings.

Completed Distribution Base Rate Case Proceedings

Registrant/Jurisdiction Filing Date

Requested
Revenue

Requirement
(Decrease)
Increase

Approved Revenue
Requirement
(Decrease)
Increase Approved ROE Approval Date Rate Effective Date

ComEd - Illinois (Electric) April 8, 2019 $ (6) $ (17) 8.91% December 4, 2019 January 1, 2020

DPL - Maryland (Electric)
December 5, 2019
(amended April 23,

2020)
17 12 9.60% July 14, 2020 July 16, 2020
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Pending Distribution Base Rate Case Proceedings

Registrant/Jurisdiction Filing Date

Requested Revenue
Requirement (Decrease)

Increase Requested ROE Expected Approval Timing

ComEd - Illinois (Electric) April 16, 2020 $ (11) 8.38% Fourth quarter of 2020
BGE - Maryland (Electric and Natural
Gas) May 15, 2020 235 10.1% Fourth quarter of 2020

Pepco - District of Columbia (Electric) May 30, 2019 (amended June
1, 2020) 136 9.7% Fourth quarter of 2020

DPL - Delaware (Natural Gas) February 21, 2020 (amended
March 17, 2020) 9 10.3% First quarter of 2021

DPL - Delaware (Electric) March 6, 2020 (amended
April 16, 2020) 24 10.3% Second quarter of 2021

Transmission Formula Rates

Transmission Formula Rate (Exelon, ComEd, PECO, BGE, PHI, Pepco, DPL and ACE). ComEd’s, PECO's, BGE’s, Pepco's, DPL's and ACE's
transmission rates are each established based on a FERC-approved formula. ComEd, BGE, Pepco, DPL and ACE are required to file an annual update to
the FERC-approved formula on or before May 15 and PECO is required to file on or before May 31, with the resulting rates effective on June 1 of the same
year. The annual update for ComEd, BGE, DPL and ACE is based on prior year actual costs and current year projected capital additions (initial year revenue
requirement). The annual update for PECO is based on prior year actual costs and current year projected capital additions, accumulated depreciation, and
accumulated deferred income taxes. The annual update for Pepco is based on prior year actual costs and current year projected capital additions,
accumulated depreciation, depreciation and amortization expense and accumulated deferred income taxes. The update for ComEd, BGE, DPL and ACE
also reconciles any differences between the revenue requirement in effect beginning June 1 of the prior year and actual costs incurred for that year (annual
reconciliation). The update for PECO and Pepco also reconciles any differences between the actual costs and actual revenues for the calendar year (annual
reconciliation).

For 2020, the following total increases/(decreases) were included in ComEd’s, PECO's, BGE’s, Pepco's, DPL's and ACE's electric transmission formula rate
filings:

Registrant

Initial Revenue
Requirement

Increase (Decrease)
Annual Reconciliation

Decrease

Total Revenue
Requirement Increase

(Decrease)
Allowed Return on Rate

Base Allowed ROE

ComEd $ 18 $ (4) $ 14 8.17% 11.50%
PECO 5 (28) (23) 7.47% 10.35%
BGE 16 (3) 4 7.26% 10.50%
Pepco 2 (46) (44) 7.81% 10.50%
DPL (4) (40) (44) 7.20% 10.50%
ACE 5 (25) (20) 7.40% 10.50%
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Sales of Customer Accounts Receivable

On April 8, 2020, NER, a bankruptcy remote, special purpose entity, which is wholly owned by Generation, entered into an accounts receivable financing
facility with a number of financial institutions and a commercial paper conduit to sell certain customer accounts receivables. Generation received
approximately $500 million of cash in accordance with the initial sale of approximately $1.2 billion receivables. See Note 5 — Accounts Receivable of the
Combined Notes to Consolidated Financial Statements for additional information.

Other Key Business Drivers and Management Strategies

The following discussion of other key business driver and management strategies includes current developments of previously disclosed matters and new
issues arising during the period that may impact future financial statements. This section should be read in conjunction with ITEM 1. Business and ITEM 7.
Management's Discussion and Analysis of Financial Condition and Results of Operations — Other Key Business Drivers and Management Strategies in the
Registrants' combined 2019 Form 10-K and Note 14 — Commitments and Contingencies to the Consolidated Financial Statements in this report for
additional information on various environmental matters.

Power Markets

Section 232 Uranium Petition

On January 16, 2018, two Canadian-owned uranium mining companies with operations in the U.S. jointly submitted a petition to the U.S. Department of
Commerce ("DOC") seeking relief under Section 232 of the Trade Expansion Act of 1962 from imports of uranium products, alleging that these imports
threaten national security.

The United States Nuclear Fuel Working Group ("Working Group") report was made public on April 23, 2020. The Working Group report states that nuclear
power is intrinsically tied to national security, and promises that the U.S. government will take bold actions to strengthen all parts of the nuclear fuel industry
in the U.S. It recommends the Agreement Suspending the Antidumping Investigation on Uranium from the Russian Federation (the “Russian Suspension
Agreement”) be extended and to consider reducing the amount of Russian imports of nuclear fuel. The Russian Suspension Agreement is the historical
resolution of a 1991 DOC investigation that found that the Russians had been selling or “dumping” cheap uranium products into the U.S. The Russian
Suspension Agreement has been amended several times in the intervening years to allow Russia to supply limited amounts of uranium products into the
U.S.  It was set to expire at the end of 2020, but the U.S. government has expressed interest in continuing the limitations on Russian imports by
renegotiating the Russian Suspension Agreement.

The Working Group report should be viewed as policy recommendations that may be implemented by executive agencies, congress and or regulatory
bodies. Negotiations between the DOC and the Russians on an extension of the Russian Suspension Agreement are in progress at this time, and may result
in a reduction in the amount of uranium that can be imported from Russia, which may have the effect of reducing the diversity of supply available to Exelon
for uranium, enrichment and conversion services purchases. Exelon and Generation cannot currently predict the outcome of the policy changes
recommended by the Working Group.

Hedging Strategy

Exelon’s policy to hedge commodity risk on a ratable basis over three-year periods is intended to reduce the financial impact of market price volatility.
Generation is exposed to commodity price risk associated with the unhedged portion of its electricity portfolio. Generation enters into non-derivative and
derivative contracts, including financially-settled swaps, futures contracts and swap options, and physical options and physical forward contracts, all with
credit-approved counterparties, to hedge this anticipated exposure. As of June 30, 2020, the percentage of expected generation hedged for the Mid-Atlantic,
Midwest, New York and ERCOT reportable segments is 98%-101% and 76%-79% for 2020 and 2021, respectively. Generation has been and will continue to
be proactive in using hedging strategies to mitigate commodity price risk.

Generation procures natural gas through long-term and short-term contracts and spot-market purchases. Nuclear fuel assemblies are obtained
predominantly through long-term uranium concentrate supply contracts, contracted conversion services, contracted enrichment services, or a combination
thereof, and contracted fuel fabrication services. The supply markets for uranium concentrates and certain nuclear fuel services are subject to price
fluctuations and availability restrictions. Approximately 60% of Generation’s uranium concentrate requirements from
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2020 through 2024 are supplied by three suppliers. In the event of non-performance by these or other suppliers, Generation believes that replacement
uranium concentrate can be obtained, although at prices that may be unfavorable when compared to the prices under the current supply agreements. Non-
performance by these counterparties could have a material adverse impact on Exelon’s and Generation’s results of operations, cash flows and financial
positions.

See Note 11 — Derivative Financial Instruments of the Combined Notes to Consolidated Financial Statements and Item 3. Quantitative and Qualitative
Disclosures about Market Risk for additional information.

The Utility Registrants mitigate commodity price risk through regulatory mechanisms that allow them to recover procurement costs from retail customers.

Environmental Legislative and Regulatory Developments

Air Quality

Mercury and Air Toxics Standards Rule (MATS). On December 16, 2011, the EPA signed a final rule, known as MATS, to reduce emissions of hazardous
air pollutants from power plants. MATS requires coal-fired power plants to achieve high removal rates of mercury, acid gases and other metals, and to make
capital investments in pollution control equipment and incur higher operating expenses. In April 2014, the U.S. Court of Appeals for the D.C. Circuit issued a
decision upholding MATS in its entirety. On appeal, the U.S. Supreme Court decided in June 2015 that the EPA unreasonably refused to consider costs in
determining whether it is appropriate and necessary to regulate power plant emissions of hazardous air pollutants, but did not vacate MATS. In 2016, the
EPA issued a supplemental finding responding to the U.S. Supreme Court’s decision; the EPA concluded that, after considering costs, it remained
appropriate and necessary to regulate hazardous air pollutants from power plants. On May 22, 2020, however, the EPA reversed course, publishing a final
rule revoking the "appropriate and necessary" finding underpinning MATS. A coal mining company filed a lawsuit in the U.S. D.C. Circuit court seeking
vacatur of MATS based on EPA’s May 22, 2020 ruling. On June 22, 2020, Exelon and two other entities filed a motion to intervene in that lawsuit to defend
MATS, and on July 21, 2020, they separately filed a lawsuit in the D.C. Circuit court challenging the EPA’s May 22, 2020 rescission of the appropriate and
necessary finding underpinning MATS.

The Clean Power Plan and Affordable Clean Energy Rule. The EPA’s 2015 Clean Power Plan (CPP) established regulations addressing carbon dioxide
emissions from existing fossil-fired power plants under Clean Air Act Section 111(d). The CPP’s carbon pollution limits could be met through changes to the
electric generation system, including shifting generation from higher-emitting units to lower- or zero-emitting units, as well as the development of new or
expanded zero-emissions generation. In July 2019, the EPA published its final the Affordable Clean Energy rule, which repealed the CPP and replaced it
with less stringent emissions guidelines for existing fossil-fired power plants based on heat rate improvement measures that could be achieved within the
fence line of individual plants. Exelon, together with a coalition of other electric utilities, filed a lawsuit in the U.S. Court of Appeals for the D.C. Circuit on
September 6, 2019, challenging the Affordable Clean Energy rule as unlawful. This lawsuit has been consolidated with separate challenges to the Affordable
Clean Energy rule filed by various states, non-governmental organizations, and business coalitions.

Employees

In June 2020, Generation, ComEd, and DPL ratified or extended CBAs as follows:

• Generation ratified its CBA with SPFPA Local 238, which covers 122 security officers at Quad Cities.  The CBA expires in 2023.  

• ComEd extended its CBA with IBEW Local 15 to 2022, which covers 80 employees in the System Services Group.  

• DPL ratified its CBAs with IBEW Locals 1238 and 1307, which together cover 857 employees. Both CBAs expire in 2024.

150

Attachment SDR-ROR-1(c)
Page 152 of 360



Table of Contents

Critical Accounting Policies and Estimates

Management of each of the Registrants makes a number of significant estimates, assumptions and judgments in the preparation of its financial statements.
At June 30, 2020, the Registrants’ critical accounting policies and estimates had not changed significantly from December 31, 2019. See ITEM 7.
MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS — Critical Accounting Policies and
Estimates in the Registrants' 2019 Form 10-K for further information.

Results of Operations by Registrant
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Results of Operations — Generation

Generation’s Results of Operations includes discussion of RNF, which is a financial measure not defined under GAAP and may not be comparable to other
companies' presentations or deemed more useful than the GAAP information provided elsewhere in this report. The CODMs for Exelon and Generation
evaluate the performance of Generation's electric business activities and allocate resources based on RNF. Generation believes that RNF is a useful
measure because it provides information that can be used to evaluate its operational performance.

 Three Months Ended 
June 30,  Favorable

(Unfavorable)
Variance

 Six Months Ended
June 30,  (Unfavorable)

Favorable
Variance 2020  2019   2020  2019  

Operating revenues $ 3,880  $ 4,210  $ (330)  $ 8,613  $ 9,506  $ (893)

Purchased power and fuel expense 1,942  2,292  350  4,646  5,497  851
Revenues net of purchased power and fuel
expense 1,938  1,918  20  3,967  4,009  (42)

Other operating expenses            
Operating and maintenance 1,189  1,266  77  2,451  2,484  33

Depreciation and amortization 300  409  109  604  814  210

Taxes other than income taxes 116  129  13  246  264  18

Total other operating expenses 1,605  1,804  199  3,301  3,562  261

Gain on sales of assets and businesses 12  33  (21)  12  33  (21)

Operating income 345 147  198  678 480  198

Other income and (deductions)            
Interest expense, net (87)  (116)  29  (197)  (227)  30

Other, net 602  171  431  (168)  601  (769)

Total other income and (deductions) 515  55  460  (365)  374  (739)

Income before income taxes 860  202  658  313  854  (541)

Income taxes 329  78  (251)  (59)  301  360

Equity in losses of unconsolidated affiliates (2)  (6)  4  (4)  (13)  9
Net income 529 118 411 368 540 (172)
Net income (loss) attributable to noncontrolling
interests 53  10  43  (153)  68  (221)

Net income attributable to membership interest $ 476  $ 108  $ 368  $ 521  $ 472  $ 49

Three Months Ended June 30, 2020 Compared to Three Months Ended June 30, 2019. Net income attributable to membership interest increased
$368 million by primarily due to:

• Higher net unrealized and realized gains on NDT funds;

• Higher mark-to-market gains; and

• Lower operating and maintenance expense primarily due to lower contracting costs.

The increases were partially offset by:

• Lower capacity revenue;
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• Reduction in load due to COVID-19;

• COVID-19 direct costs; and

• Higher credit loss expense that includes the impacts of COVID-19.

Six Months Ended June 30, 2020 Compared to Six Months Ended June 30, 2019. Net income attributable to membership interest increased $49
million by primarily due to:

• Higher mark-to-market gains;

• Lower operating and maintenance expense primarily due to previous cost management programs and lower contracting costs;

• The approval of the New Jersey ZEC program in the second quarter of 2019; and

• An income tax settlement.

The increases were partially offset by:

• Higher net unrealized and realized losses on NDT funds;

• Lower capacity revenue;

• Reduction in load due to COVID-19;

• Higher nuclear outage days;

• COVID-19 direct costs; and

• Higher credit loss expense that includes the impacts of COVID-19.

Revenues Net of Purchased Power and Fuel Expense. The basis for Generation's reportable segments is the integrated management of its electricity
business that is located in different geographic regions, and largely representative of the footprints of ISO/RTO and/or NERC regions, which utilize multiple
supply sources to provide electricity through various distribution channels (wholesale and retail). Generation's hedging strategies and risk metrics are also
aligned with these same geographic regions. Generation's five reportable segments are Mid-Atlantic, Midwest, New York, ERCOT and Other Power Regions.
See Note 4 - Segment Information of the Combined Notes to Consolidated Financial Statements for additional information on these reportable segments.

The following business activities are not allocated to a region and are reported under Other: natural gas, as well as other miscellaneous business activities
that are not significant to overall operating revenues or results of operations. Further, the following activities are not allocated to a region and are reported in
Other: accelerated nuclear fuel amortization associated with nuclear decommissioning; and other miscellaneous revenues.

Generation evaluates the operating performance of electric business activities using the measure of RNF. Operating revenues include all sales to third
parties and affiliated sales to the Utility Registrants. Purchased power costs include all costs associated with the procurement and supply of electricity
including capacity, energy and ancillary services. Fuel expense includes the fuel costs for owned generation and fuel costs associated with tolling
agreements.
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For the three and six months ended June 30, 2020 compared to 2019, RNF by region were as follows. See Note 4 - Segment Information of the Combined
Notes to the Consolidated Financial Statements for additional information on Purchase power and fuel expense for Generation’s reportable segments.

 
Three Months Ended 

June 30,  

Variance  % Change

 Six Months Ended
June 30,  

Variance  % Change 2020  2019   2020  2019  
Mid-Atlantic(a) $ 525  $ 652  $ (127)  (19.5)%  $ 1,092  $ 1,334  $ (242)  (18.1)%
Midwest(b) 703  730  (27)  (3.7)%  1,427  1,500  (73)  (4.9)%
New York 246  253  (7)  (2.8)%  440  519  (79)  (15.2)%
ERCOT 97  79  18  22.8 %  177  154  23  14.9 %
Other Power Regions 157  134  23  17.2 %  312  292  20  6.8 %
Total electric revenues
net of purchased power
and fuel expense 1,728  1,848  (120)  (6.5)%  3,448  3,799  (351)  (9.2)%
Mark-to-market gains
(losses) 85  (74)  159  214.9 %  218  (102)  320  313.7 %
Other 125  144  (19)  (13.2)%  301  312  (11)  (3.5)%
Total revenue net of
purchased power and
fuel expense $ 1,938  $ 1,918  $ 20  1.0 %  $ 3,967  $ 4,009  $ (42)  (1.0)%

_________
(a) Includes results of transactions with PECO, BGE, Pepco, DPL and ACE.
(b) Includes results of transactions with ComEd.
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Generation’s supply sources by region are summarized below:

 Three Months Ended 
June 30,  

Variance  % Change

 Six Months Ended
June 30,  

Variance  % ChangeSupply Source (GWhs) 2020  2019   2020  2019  

Nuclear Generation(a)                
Mid-Atlantic 13,167  14,075  (908)  (6.5)%  25,951  29,155  (3,204)  (11.0)%

Midwest 23,860  23,996  (136)  (0.6)%  47,458  47,729  (271)  (0.6)%

New York 6,389  6,677  (288)  (4.3)%  12,562  13,579  (1,017)  (7.5)%

Total Nuclear Generation 43,416  44,748  (1,332)  (3.0)%  85,971 90,463  (4,492)  (5.0)%

Fossil and Renewables              
Mid-Atlantic 707  915  (208)  (22.7)%  1,560  1,865  (305)  (16.4)%

Midwest 268  328  (60)  (18.3)%  656  719  (63)  (8.8)%

New York 1  1  —  — %  2  2  —  — %

ERCOT 3,251  3,066  185  6.0 %  6,263  6,144  119  1.9 %

Other Power Regions 2,603  2,514  89  3.5 %  6,110  5,654  456  8.1 %
Total Fossil and
Renewables 6,830  6,824  6  0.1 %  14,591 14,384  207  1.4 %

Purchased Power              
Mid-Atlantic 3,730  2,557  1,173  45.9 %  9,672  5,123  4,549  88.8 %

Midwest 236  250  (14)  (5.6)%  524  538  (14)  (2.6)%

ERCOT 1,255  1,213  42  3.5 %  2,246  2,255  (9)  (0.4)%

Other Power Regions 11,303  11,116  187  1.7 %  23,469  23,684  (215)  (0.9)%

Total Purchased Power 16,524  15,136  1,388  9.2 %  35,911 31,600  4,311  13.6 %

Total Supply/Sales by Region(c)              
Mid-Atlantic(b) 17,604  17,547  57  0.3 %  37,183  36,143  1,040  2.9 %

Midwest(b) 24,364  24,574  (210)  (0.9)%  48,638  48,986  (348)  (0.7)%

New York 6,390  6,678  (288)  (4.3)%  12,564  13,581  (1,017)  (7.5)%

ERCOT 4,506  4,279  227  5.3 %  8,509  8,399  110  1.3 %

Other Power Regions 13,906  13,630  276  2.0 %  29,579  29,338  241  0.8 %

Total Supply/Sales by Region 66,770  66,708  62  0.1 %  136,473 136,447  26  — %

_________
(a) Includes the proportionate share of output where Generation has an undivided ownership interest in jointly-owned generating plants and includes the total output of plants

that are fully consolidated (e.g. CENG).
(b) Includes affiliate sales to PECO, BGE, Pepco, DPL and ACE in the Mid-Atlantic region and affiliate sales to ComEd in the Midwest region.
(c) Reflects a decrease in load due to COVID-19.
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For the three and six months ended June 30, 2020 compared to 2019, changes in RNF by region were as follows:

 Increase/
(Decrease)

Three Months Ended
June 30, 2020

Increase/
(Decrease) Six Months Ended June 30, 2020

Mid-Atlantic $ (127) • decreased capacity revenue
• decreased revenue due to permanent cease
of generation operations at Three Mile Island in
the third quarter of 2019
• decreased load due to COVID-19
• lower realized energy prices, partially offset
by
• increased ZEC revenues due to decreased
nuclear outage days at Salem

$ (242) • decreased capacity revenue
• decreased revenue due to permanent cease
of generation operations at Three Mile Island in
the third quarter of 2019
• decreased load due to COVID-19
• lower realized energy prices, partially offset
by
• increased ZEC revenues due to the approval
of the NJ ZEC program in the second quarter
of 2019

Midwest (27) • decreased capacity revenue
• decreased load due to COVID-19
• lower realized energy prices

(73) • decreased capacity revenue
• decreased load due to COVID-19
• lower realized energy prices

New York (7) • decreased load due to COVID-19
• lower realized energy prices, partially offset
by
• increased capacity revenues

(79) • decreased load due to COVID-19
• lower realized energy prices
• increased nuclear outage days

ERCOT 18 • higher portfolio optimization, partially offset by
• decreased load due to COVID-19

23 • higher portfolio optimization partially offset by
• decreased load due to COVID-19

Other Power
Regions

23 • higher portfolio optimization, partially offset by
• decreased capacity revenue
• decreased load due to COVID-19

20 • higher portfolio optimization, partially offset by
• decreased capacity revenue
• decreased load due to COVID-19

Mark-to-market(a) 159 • gains on economic hedging activities of $85
million in 2020 compared to losses of $74
million in 2019

320 • gains on economic hedging activities of $218
million in 2020 compared to losses of $102
million in 2019

Other (19) • decreased revenue related to the energy
efficiency business

(11) • decreased revenue related to the energy
efficiency business

Total $ 20  $ (42)  
_________
(a) See Note 11 — Derivative Financial Instruments for additional information on mark-to-market gains (losses).
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Nuclear Fleet Capacity Factor. The following table presents nuclear fleet operating data for the Generation-operated plants, which reflects ownership
percentage of stations operated by Exelon, excluding Salem, which is operated by PSEG. The nuclear fleet capacity factor presented in the table is defined
as the ratio of the actual output of a plant over a period of time to its output if the plant had operated at full average annual mean capacity for that time
period. Generation considers capacity factor to be a useful measure to analyze the nuclear fleet performance between periods. Generation has included the
analysis below as a complement to the financial information provided in accordance with GAAP. However, these measures are not a presentation defined
under GAAP and may not be comparable to other companies’ presentations or be more useful than the GAAP information provided elsewhere in this report.

 
Three Months Ended 

June 30,  Six Months Ended
June 30,

 2020  2019  2020  2019

Nuclear fleet capacity factor 95.4%  95.1%  94.7%  96.1%
Refueling outage days 92  56  186  130
Non-refueling outage days —  28  11  28

The changes in Operating and maintenance expense consisted of the following:

 
Three Months Ended

June 30, 2020  Six Months Ended June 30, 2020

 Increase (Decrease)  Increase (Decrease)

Litigation Settlements $ 26  $ 26

COVID-19 Direct Costs 23  23

Nuclear refueling outage costs, including the co-owned Salem plants 12  54

Credit loss expense(a) 12  17

Asset Impairments 9  5

Pension and non-pension postretirement benefits expense (4)  (9)

Accretion expense (5)  (15)

Other (9)  (4)

Travel and Entertainment (11)  (12)

Plant retirements and divestitures (13)  69

Corporate allocations (16)  (27)

Labor, other benefits, contracting and materials(b) (101)  (160)

Increase in operating and maintenance expense $ (77)  $ (33)

_________ 
(a) Increased credit loss expense including impacts from COVID-19.
(b) Primarily reflects decreased costs related to the permanent cease of generation operations at TMI and lower labor costs resulting from previous cost management

programs.

Depreciation and amortization expense for the three and six months ended June 30, 2020 compared to the same period in 2019 decreased primarily due
to the permanent cease of generation operations at Three Mile Island in the third quarter of 2019.

Taxes other than income taxes for the three and six months ended June 30, 2020 compared to the same period in 2019 decreased primarily due to
decreased sales and power usage.

Gain on sales of assets and businesses for the three and six months ended June 30, 2020 compared to the same period in 2019 decreased primarily due
to Generation's gain on sale of certain wind assets in the second quarter of 2019.

Interest Expense for the three and six months ended June 30, 2020 compared to the same period in 2019 decreased primarily due to the maturity of long-
term debt in the first and second quarter of 2020.
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Other, net for the three months ended June 30, 2020 compared to the same period in 2019 increased and for the six months ended June 30, 2020
compared to the same period in 2019 decreased due to activity associated with NDT funds as described in the table below:

 
Three Months Ended 

June 30,  
Six Months Ended

June 30,

 2020  2019  2020  2019

Net unrealized (losses) gains on NDT funds(a) $ 452 $ (98)  $ (253)  $ 182

Net realized gains on sale of NDT funds(a) 3  193  58  222

Interest and dividend income on NDT funds(a) 19  36  46  61

Contractual elimination of income tax expense(b) 134  34  (43)  120

Other (6)  6  24  16

Total other, net $ 602  $ 171  $ (168)  $ 601

_________ 
(a) Unrealized gains (losses), realized gains and interest and dividend income on the NDT funds are associated with the Non-Regulatory Agreement units.
(b) Contractual elimination of income tax expense is associated with the income taxes on the NDT funds of the Regulatory Agreement units.

Effective income tax rates were 38.3% and 38.6% for the three months ended June 30, 2020 and 2019, respectively. Generation's effective income tax
rates were (18.8)% and 35.2% for the six months ended June 30, 2020 and 2019, respectively. The change primarily reflects one-time tax settlements. See
Note 12 — Income Taxes of the Combined Notes to Consolidated Financial Statements for additional information

Net income attributable to noncontrolling interests for the three months ended June 30, 2020 compared to the same period in 2019 increased primarily
due to higher net gains on NDT fund investments for CENG and for the six months ended June 30, 2020 compared to the same period in 2019 decreased
primarily due to unrealized losses on NDT fund investments for CENG.
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Results of Operations — ComEd

 Three Months Ended 
June 30,  Favorable

(Unfavorable)
Variance

 Six Months Ended
June 30,  Favorable

(Unfavorable)
Variance 2020  2019   2020  2019  

Operating revenues $ 1,417  $ 1,351  $ 66  $ 2,856  $ 2,759  $ 97
Operating expenses            

Purchased power expense 464  407  (57)  951  892  (59)
Operating and maintenance 536  305  (231)  853  626  (227)
Depreciation and amortization 274  257  (17)  547  508  (39)
Taxes other than income taxes 71  71  —  146  148  2

Total operating expenses 1,345  1,040  (305)  2,497  2,174  (323)
Gain on sales of assets —  —  —  —  3  (3)
Operating income 72  311  (239)  359  588  (229)
Other income and (deductions)            

Interest expense, net (98)  (89)  (9)  (192)  (178)  (14)
Other, net 11  10  1  22  19  3

Total other income and (deductions) (87)  (79)  (8)  (170)  (159)  (11)
(Loss) income before income taxes (15)  232  (247)  189  429  (240)
Income taxes 46  46  —  82  85  3
Net (loss) income $ (61)  $ 186  $ (247)  $ 107  $ 344  $ (237)

Three Months Ended June 30, 2020 Compared to Three Months Ended June 30, 2019. Net income decreased $247 million as compared to the same
period in 2019, primarily due to payments that ComEd will make under the Deferred Prosecution Agreement, an impairment charge resulting from acquisition
of transmission assets, and distribution formula rate timing. See Note 14 — Commitments and Contingencies of the Combined Notes to Consolidated
Financial Statements for additional information related to the Deferred Prosecution Agreement.

Six Months Ended June 30, 2020 Compared to Six Months Ended June 30, 2019. Net income decreased $237 million as compared to the same period
in 2019, primarily due to payments that ComEd will make under the Deferred Prosecution Agreement, an impairment charge resulting from acquisition of
transmission assets, and lower allowed electric distribution ROE due to a decrease in treasury rates, partially offset by higher electric distribution formula
rate earnings (reflecting the impacts of higher rate base). See Note 14 — Commitments and Contingencies of the Combined Notes to Consolidated Financial
Statements for additional information related to the Deferred Prosecution Agreement.

The changes in Operating revenues consisted of the following:

 Three Months Ended
June 30, 2020  Six Months Ended

June 30, 2020

 Increase (Decrease)  Increase (Decrease)

Electric distribution $ —  $ 21
Transmission (4)  (12)
Energy efficiency 6  19

 2  28
Regulatory required programs 64  69
Total increase $ 66  $ 97
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Revenue Decoupling. The demand for electricity is affected by weather conditions and customer usage. Operating revenues are not impacted by abnormal
weather, usage per customer or number of customers as a result of a change to the electric distribution formula rate pursuant to FEJA.

Distribution Revenue. EIMA and FEJA provide for a performance-based formula rate, which requires an annual reconciliation of the revenue requirement in
effect to the actual costs that the ICC determines are prudently and reasonably incurred in a given year. Electric distribution revenue varies from year to year
based upon fluctuations in the underlying costs, (e.g., severe weather and storm restoration), investments being recovered, and allowed ROE. Electric
distribution revenue for the three months ended June 30, 2020 compared to the same period in 2019 remained relatively consistent. Electric distribution
revenue increased during the six months ended June 30, 2020 as compared to the same period in 2019, primarily due to the impact of higher rate base and
higher fully recoverable costs, offset by lower allowed ROE due to a decrease in treasury rates. See Note 2 — Regulatory Matters of the Combined Notes to
Consolidated Financial Statements for additional information.

Transmission Revenue. Under a FERC-approved formula, transmission revenue varies from year to year based upon fluctuations in the underlying costs,
capital investments being recovered and the highest daily peak load, which is updated annually in January based on the prior calendar year. Generally,
increases/decreases in the highest daily peak load will result in higher/lower transmission revenue. Transmission revenue decreased for the three and six
months ended June 30, 2020 as compared to the same period in 2019, primarily due to the impact of decreased peak load partially offset by higher fully
recoverable costs. See Note 2 — Regulatory Matters of the Combined Notes to Consolidated Financial Statements for additional information.

Energy Efficiency Revenue. FEJA provides for a performance-based formula rate, which requires an annual reconciliation of the revenue requirement in
effect to the actual costs that the ICC determines are prudently and reasonably incurred in a given year. Under FEJA, energy efficiency revenue varies from
year to year based upon fluctuations in the underlying costs, investments being recovered, and allowed ROE. Energy efficiency revenue increased during
the three and six months ended June 30, 2020 as compared to the same period in 2019, primarily due to the increased regulatory asset amortization. See
Depreciation and amortization expense discussions below and Note 2 — Regulatory Matters of the Combined Notes to Consolidated Financial Statements
for additional information.

Regulatory Required Programs represents revenues collected under approved riders to recover costs incurred for regulatory programs such as recoveries
under the credit loss expense tariff, environmental costs associated with MGP sites, and costs related to electricity, ZEC and REC procurement. The riders
are designed to provide full and current cost recovery. The costs of these programs are included in Purchased power and fuel expense, Operating and
maintenance expense, Depreciation and amortization expense and Taxes other than income. Customers have the choice to purchase electricity from
competitive electric generation suppliers. Customer choice programs do not impact the volume of deliveries but impact Operating revenues related to
supplied electricity. Drivers of Operating revenues related to electricity, ZEC and REC procurement costs and participation in customer choice programs are
fully offset by their impact on Purchased power and fuel expense. ComEd recovers electricity, ZEC and REC procurement costs from customers without
mark-up.

See Note 4 — Segment Information of the Combined Notes to Consolidated Financial Statements for the presentation of ComEd's revenue disaggregation.

The increase of $57 million and $59 million for the three and six months ended June 30, 2020 compared to the same period in 2019, respectively, in
Purchased power expense is offset in Operating revenues as part of regulatory required programs.
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The changes in Operating and maintenance expense consisted of the following:

 Three Months Ended
June 30, 2020  Six Months Ended

June 30, 2020

 Increase (Decrease)  (Decrease) Increase

Deferred Prosecution Agreement payments(a) $ 200  $ 200

Storm-related costs 9  2

BSC costs 6  16

Pension and non-pension postretirement benefits expense 2  4

Labor, other benefits, contracting and materials 1  (9)

Other(b) 10  13

 228  226
Regulatory required programs(c) 3  1
Total increase $ 231  $ 227

__________
(a) See Note 14 — Commitments and Contingencies of the Combined Notes to Consolidated Financial Statements for additional information.
(b) Primarily reflects impairment charge related to acquisition of transmission assets.
(c) ComEd is allowed to recover from or refund to customers the difference between its annual credit loss expense and the amounts collected in rates annually through a rider

mechanism. During the three and six months ended June 30, 2020, ComEd recorded a net increase in credit losses account due to the timing of regulatory cost recovery.
An equal and offsetting amount has been recognized in Operating revenues for the period presented.

The changes in Depreciation and amortization expense consisted of the following:

 Three Months Ended
June 30, 2020  Six Months Ended

June 30, 2020

 Increase  Increase

Depreciation and amortization(a) $ 14  $ 28

Regulatory asset amortization(b) 3  11

Total increase $ 17  $ 39

_________
(a) Reflects ongoing capital expenditures.
(b) Includes amortization of ComEd's energy efficiency formula rate regulatory asset.

Effective income tax rate were (306.7)% and 19.8% for the three months ended June 30, 2020 and 2019, respectively, and 43.4% and 19.8% for the six
months ended June 30, 2020 and 2019. See Note 9 — Income Taxes of the Combined Notes to Consolidated Financial Statements for additional information
regarding the components of the effective income tax rates.
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Results of Operations — PECO

 Three Months Ended 
June 30,  Favorable

(Unfavorable)
Variance

 Six Months Ended
June 30,  Favorable

(Unfavorable)
Variance 2020  2019   2020  2019  

Operating revenues $ 681  $ 655  $ 26  $ 1,493  $ 1,554  $ (61)
Operating expenses            

Purchased power and fuel expense
216  191  (25)  499  520  21

Operating and maintenance 275  199  (76)  492  424  (68)
Depreciation and amortization 88  83  (5)  173  164  (9)
Taxes other than income taxes 39  37  (2)  78  79  1

Total operating expenses 618  510  (108)  1,242  1,187  (55)
Operating income 63  145  (82)  251  367  (116)
Other income and (deductions)            

Interest expense, net (36)  (33)  (3)  (71)  (67)  (4)
Other, net 5  3  2  7  7  —

Total other income and (deductions) (31)  (30)  (1)  (64)  (60)  (4)
Income before income taxes 32  115  (83)  187  307  (120)
Income taxes (7)  13  20  9  37  28
Net income $ 39  $ 102  $ (63)  $ 178  $ 270  $ (92)

Three Months Ended June 30, 2020 Compared to Three Months Ended June 30, 2019. Net income decreased by $63 million primarily due to higher
storm costs due to June 2020 storms and an increase in credit loss expense including the impacts of COVID-19, partially offset by favorable weather
conditions.

Six Months Ended June 30, 2020 Compared to Six Months Ended June 30, 2019. Net income decreased by $92 million primarily due to unfavorable
weather conditions, higher storm costs due to June 2020 storms, and an increase in credit loss expense including the impacts of COVID-19.

The changes in Operating revenues consisted of the following:

 Three Months Ended
June 30, 2020  Six Months Ended

June 30, 2020

 Increase (Decrease)  Increase (Decrease)

 Electric  Gas  Total  Electric  Gas  Total

Weather $ 3  $ 8  $ 11  $ (23)  $ (13)  $ (36)

Volume 3  (3)  —  (4)  (6)  (10)

Pricing (2)  1  (1)  6  5  11

Transmission —  —  —  2  —  2

Other (4)  —  (4)  (4)  (1)  (5)

 —  6  6  (23)  (15)  (38)

Regulatory required programs 20  —  20  27  (50)  (23)

Total increase (decrease) $ 20  $ 6  $ 26  $ 4  $ (65)  $ (61)

Weather. The demand for electricity and natural gas is affected by weather conditions. With respect to the electric business, very warm weather in summer
months and, with respect to the electric and natural gas businesses, very cold weather in winter months are referred to as “favorable weather conditions”
because these weather conditions result in increased deliveries of electricity and natural gas. Conversely, mild weather reduces demand. During the three
months ended June 30, 2020 compared to the same period in 2019, Operating revenues related to weather increased by the impact of favorable weather
conditions in PECO's service territory. During the six months ended
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June 30, 2020 compared to the same period in 2019, Operating revenues related to weather decreased by the impact of unfavorable weather conditions in
PECO's service territory.

Heating and cooling degree-days are quantitative indices that reflect the demand for energy needed to heat or cool a home or business. Normal weather is
determined based on historical average heating and cooling degree-days for a 30-year period in PECO's service territory. The changes in heating and
cooling degree-days in PECO’s service territory for the three and six months ended June 30, 2020 compared to the same period in 2019 and normal weather
consisted of the following:

Heating and Cooling Degree-Days  
 Normal  

% Change

Three Months Ended June 30, 2020  2019 From 2019  2020 vs. Normal

Heating Degree-Days 568  270  432  110.4 %  31.5 %
Cooling Degree-Days 376  425  386  (11.5)%  (2.6)%

          

Six Months Ended June 30,          
Heating Degree-Days 2,557  2,702  2,850  (5.4)%  (10.3)%
Cooling Degree-Days 376  427  387  (11.9)%  (2.8)%

Volume. Electric volume, exclusive of the effects of weather, for the three months ended June 30, 2020 compared to the same period in 2019, increased on
a net basis due to an increase in usage for residential customers partially offset by a decrease for commercial and industrial customers due to COVID-19. 
Residential volumes were further increased by customer growth.  Electric volume, exclusive of the effects of weather, for the six months ended June 30,
2020 compared to the same period in 2019, decreased on a net basis due to a decrease in usage for commercial and industrial customers partially offset by
an increase in usage for residential customers due to COVID-19. Volumes further decreased as a result of the impact of energy efficiency initiatives across
all customer classes partially offset by increases due to customer growth. Natural gas volume for the three and six months ended June 30, 2020, compared
to the same period in 2019, decreased on a net basis due to a decrease in usage for the commercial and industrial natural gas classes partially offset by
increased usage for the residential natural gas class due to COVID-19.

Electric Retail Deliveries to
Customers (in GWhs)

Three Months Ended 
June 30,  

% Change  
Weather -
Normal

% Change(b)

 Six Months Ended June 30,  

% Change  
Weather -
Normal

% Change(b)2020  2019   2020  2019  
Residential 3,143  2,821  11.4 %  8.4 %  6,397  6,462  (1.0)%  3.3 %
Small commercial & industrial 1,571  1,823  (13.8)%  (12.9)%  3,476  3,889  (10.6)%  (7.7)%
Large commercial & industrial 3,181  3,769  (15.6)%  (14.7)%  6,602  7,340  (10.1)%  (9.2)%
Public authorities & electric
railroads 112  182  (38.5)%  (38.5)%  263  377  (30.2)%  (30.4)%
Total electric retail deliveries(a) 8,007  8,595  (6.8)%  (7.1)%  16,738  18,068  (7.4)%  (4.8)%

 As of June 30,

Number of Electric Customers 2020  2019

Residential 1,501,259  1,486,973
Small commercial & industrial 154,016  153,387
Large commercial & industrial 3,096  3,105
Public authorities & electric railroads 10,119  9,733
Total 1,668,490  1,653,198
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_________
(a) Reflects delivery volumes from customers purchasing electricity directly from PECO and customers purchasing electricity from a competitive electric generation supplier as

all customers are assessed distribution charges.
(b) Reflects the change in delivery volumes assuming normalized weather based on the historical 30-year average.

Natural Gas Deliveries to
Customers (in mmcf)

Three Months Ended 
June 30,  

% Change  
Weather -
Normal

% Change(b)

 Six Months Ended
June 30,  

% Change  
Weather -
Normal

% Change(b)2020  2019   2020  2019  
Residential 6,464  3,351  92.9 %  9.3 %  23,746  24,569  (3.3)%  1.2 %
Small commercial & industrial 2,054  4,040  (49.2)%  (46.0)%  10,863  14,684  (26.0)%  (10.8)%
Large commercial & industrial 3  17  (82.4)%  (30.0)%  12  36  (66.7)%  (18.0)%
Transportation 5,148  5,719  (10.0)%  (16.0)%  12,283  13,692  (10.3)%  (8.0)%
Total natural gas retail
deliveries(a) 13,669  13,127  4.1 %  (13.7)%  46,904  52,981  (11.5)%  (4.3)%

 As of June 30,

Number of Natural Gas Customers 2020  2019

Residential 489,201  483,657
Small commercial & industrial 44,189  43,953
Large commercial & industrial 6  2
Transportation 719  737
Total 534,115  528,349

_________
(a) Reflects delivery volumes from customers purchasing natural gas directly from PECO and customers purchasing natural gas from a competitive natural gas supplier as all

customers are assessed distribution charges.
(b) Reflects the change in delivery volumes assuming normalized weather based on the historical 30-year average.

Pricing for the three months ended June 30, 2020 compared to the same period in 2019 remained relatively consistent. Pricing for the six months ended
June 30, 2020 compared to the same period in 2019 increased primarily due to higher overall effective rates due to decreased usage across all major
customer classes. Additionally, the increase represents revenue from higher natural gas distribution rates.

Transmission Revenue. Under a FERC approved formula, transmission revenue varies from year to year based upon fluctuations in the underlying costs
and capital investments being recovered. Transmission revenue for the three and six months ended June 30, 2020 compared to the same period in 2019
remained relatively consistent.

Regulatory Required Programs represents revenues collected under approved riders to recover costs incurred for regulatory programs such as energy
efficiency, PGC, and the GSA. The riders are designed to provide full and current cost recovery as well as a return. The costs of these programs are included
in Purchased power and fuel expense, Operating and maintenance expense, Depreciation and amortization expense and Income taxes. Customers have the
choice to purchase electricity and natural gas from competitive electric generation and natural gas suppliers. Customer choice programs do not impact the
volume of deliveries but impact Operating revenues related to supplied electricity and natural gas. Drivers of Operating revenues related to commodity and
REC procurement costs and participation in customer choice programs are fully offset by their impact on Purchased power and fuel expense. PECO
recovers electricity, natural gas and REC procurement costs from customers without mark-up.

Other revenue primarily includes revenue related to late payment charges. Other revenues decreased for the three and six months ended June 30, 2020,
compared to the same period in 2019, as PECO temporarily suspended customer disconnections for non-payment and temporarily ceased new late fees for
all customers and restored service to customers upon request who were disconnected in the last twelve months.

See Note 4— Segment Information of the Combined Notes to Consolidated Financial Statements for the presentation of PECO's revenue disaggregation.
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The increase of $25 million and decrease of $21 million for the three and six months ended June 30, 2020 compared to the same period in 2019,
respectively, in Purchased power and fuel expense is fully offset in Operating revenues as part of regulatory required programs.

The changes in Operating and maintenance expense consisted of the following:

 Three Months Ended
June 30, 2020  Six Months Ended

June 30, 2020

 Increase (Decrease)  (Decrease) Increase

Storm-related costs(a) $ 61  $ 53
Credit loss expense(b) 18  19
Labor, other benefits, contracting and materials 1  (5)
Pension and non-pension postretirement benefits expense (1)  (1)
Other (3)  2
Total increase $ 76  $ 68

__________
(a) Reflects increased storm costs due to the June 2020 storms.
(b) Increased credit loss expense including impacts from COVID-19.

The changes in Depreciation and amortization expense consisted of the following:

 Three Months Ended June 30,
2020  Six Months Ended

June 30, 2020

 Increase  Increase (Decrease)

Depreciation and amortization(a) $ 5  $ 10

Regulatory asset amortization —  (1)

Total increase $ 5  $ 9

__________
(a) Depreciation and amortization increased primarily due to ongoing capital expenditures.

Effective Income Tax Rates were (21.9)% and 11.3% for the three months ended June 30, 2020 and 2019, respectively, and 4.8% and 12.1% for the six
months ended June 30, 2020 and 2019. See Note 9 — Income Taxes of the Combined Notes to Consolidated Financial Statements for additional information
regarding the components of the effective income tax rates.
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Results of Operations — BGE

 Three Months Ended 
June 30,  (Unfavorable)

Favorable
Variance

 Six Months Ended
June 30,  (Unfavorable)

Favorable
Variance 2020  2019   2020  2019  

Operating revenues $ 616  $ 649  $ (33)  $ 1,554  $ 1,625  $ (71)

Operating expenses         
Purchased power and fuel expense 194  208  14  483  570  87

Operating and maintenance 187  182  (5)  376  372  (4)

Depreciation and amortization 129  117  (12)  272  252  (20)

Taxes other than income taxes 63  62  (1)  132  131  (1)

Total operating expenses 573  569  (4)  1,263  1,325  62

Operating income 43  80  (37)  291  300  (9)

Other income and (deductions)            
Interest expense, net (32)  (29)  (3)  (64)  (58)  (6)

Other, net 6  5  1  10  11  (1)

Total other income and (deductions) (26)  (24)  (2)  (54)  (47)  (7)

Income before income taxes 17  56  (39)  237  253  (16)

Income taxes (22)  11  33  18  47  29

Net income $ 39  $ 45  $ (6)  $ 219  $ 206  $ 13

Three Months Ended June 30, 2020 Compared to Three Months Ended June 30, 2019. Net income remained relatively consistent.

Six Months Ended June 30, 2020 Compared to Six Months Ended June 30, 2019. Net income increased by $13 million primarily due to higher natural
gas and electric distribution rates that became effective December 2019.

The changes in Operating revenues consisted of the following:

 Three Months Ended
June 30, 2020  Six Months Ended

June 30, 2020

 Increase (Decrease)  Increase (Decrease)

 Electric  Gas  Total  Electric  Gas  Total

Distribution $ 1  $ 6  $ 7  $ 10  $ 35  $ 45
Transmission (17)  —  (17)  (11)  —  (11)
Other (5)  (3)  (8)  (2)  (4)  (6)

 (21)  3  (18)  (3)  31  28
Regulatory required programs (14)  (1)  (15)  (77)  (22)  (99)
Total (decrease) increase $ (35)  $ 2  $ (33)  $ (80)  $ 9  $ (71)

Revenue Decoupling. The demand for electricity and natural gas is affected by weather and customer usage. However, Operating revenues are not
impacted by abnormal weather or usage per customer as a result of a bill stabilization adjustment (BSA) that provides for a fixed distribution charge per
customer by customer class. While Operating revenues are not impacted by abnormal weather or usage per customer, they are impacted by changes in the
number of customers.
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 As of June 30,

Number of Electric Customers 2020  2019

Residential 1,185,718  1,171,815

Small commercial & industrial 114,118  113,982

Large commercial & industrial 12,416  12,275

Public authorities & electric railroads 264  264

Total 1,312,516  1,298,336

 As of June 30,

Number of Natural Gas Customers 2020  2019

Residential 643,745  634,939

Small commercial & industrial 38,255  38,164

Large commercial & industrial 6,079  5,991

Total 688,079  679,094

Distribution Revenue increased for the three and six months ended June 30, 2020, compared to the same period in 2019, primarily due to the impact of
higher natural gas and electric distribution rates that became effective in December 2019. See Note 2 — Regulatory Matters of the Combined Notes to
Consolidated Financial Statements for additional information.

Transmission Revenue. Under a FERC approved formula, transmission revenue varies from year to year based upon fluctuations in the underlying costs,
capital investments being recovered and the highest daily peak load, which is updated annually in January based on the prior calendar year. Generally,
increases/decreases in the highest daily peak load will result in higher/lower transmission revenue. Transmission revenue decreased for the three and six
months ended June 30, 2020, compared to the same period in 2019, primarily due to the settlement agreement of ongoing transmission-related income tax
regulatory liabilities. See Note 2 — Regulatory Matters of the Combined Notes to Consolidated Financial Statements for additional information.

Other revenue includes revenue related to mutual assistance, administrative charges, off-system sales, and late payment charges. Other revenues
decreased for the three and six months ended June 30, 2020, compared to the same period in 2019, as BGE temporarily suspended customer
disconnections for non-payment and temporarily ceased new late fees for all customers and restored service to customers upon request who were
disconnected in the last twelve months.

Regulatory Required Programs represent revenues collected under approved riders to recover costs incurred for regulatory programs such as
conservation, demand response, STRIDE, and the POLR mechanism. The riders are designed to provide full and current cost recovery, as well as a return in
certain instances. The costs of these programs are included in Purchased power and fuel expense, Operating and maintenance expense, Depreciation and
amortization expense and Taxes other than income taxes. Customers have the choice to purchase electricity and natural gas from competitive electric
generation and natural gas suppliers. Customer choice programs do not impact the volume of deliveries but impact Operating revenues related to supplied
electricity and natural gas. Drivers of Operating revenues related to commodity procurement costs and participation in customer choice programs are fully
offset by their impact on Purchased power and fuel expense. BGE recovers electricity, natural gas and procurement costs from customers with a slight mark-
up.

See Note 4 — Segment Information of the Combined Notes to the Consolidated Financial Statements for the presentation of BGE's revenue disaggregation.

The decrease of $14 million and decrease of $87 million for the three and six months ended June 30, 2020 compared to the same period in 2019,
respectively, in Purchased power and fuel expense is fully offset in Operating revenues as part of regulatory required programs.
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The changes in Operating and maintenance expense consisted of the following:

 Three Months Ended
June 30, 2020  Six Months Ended

June 30, 2020

 Increase (Decrease)  Increase (Decrease)

Credit loss expense $ 7  $ 6
BSC costs

1  4
Labor, other benefits, contracting and materials 1  3
Storm-related costs

—  (5)
Pension and non-pension postretirement benefits expense (1)  (1)
Other (2)  (2)

 6  5
Regulatory required programs (1)  (1)
Total increase $ 5  $ 4
 

The changes in Depreciation and amortization expense consisted of the following:

 Three Months Ended
June 30, 2020  Six Months Ended

June 30, 2020

 Increase  Increase (Decrease)

Depreciation and amortization(a) $ 9  $ 21
Regulatory required programs 3  (1)
Total increase $ 12  $ 20

_________
(a) Depreciation and amortization increased primarily due to ongoing capital expenditures.

Effective income tax rates were (129.4)% and 19.6% for the three months ended June 30, 2020 and 2019, respectively, and 7.6% and 18.6% for the six
months ended June 30, 2020 and 2019. The change is primarily related to the settlement agreement of ongoing transmission-related income tax regulatory
liabilities. See Note 2 — Regulatory Matters and Note 9 — Income Taxes of the Combined Notes to Consolidated Financial Statements for additional
information regarding the components of the effective income tax rates.
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Results of Operations — PHI

PHI’s Results of Operations include the results of its three reportable segments, Pepco, DPL and ACE. PHI also has a business services subsidiary,
PHISCO, which provides a variety of support services and the costs are directly charged or allocated to the applicable subsidiaries. Additionally, the results
of PHI’s corporate operations include interest costs from various financing activities. All material intercompany accounts and transactions have been
eliminated in consolidation. See the Results of Operations for Pepco, DPL and ACE for additional information.

 Three Months Ended 
June 30,  

(Unfavorable)Favorable
Variance

 Six Months Ended
June 30,  

(Unfavorable)Favorable
Variance 2020  2019   2020  2019  

PHI $ 94  $ 106  $ (12)  $ 202  $ 223  $ (21)

Pepco 57  64  (7)  109  119  (10)

DPL 19  30  (11)  64  83  (19)

ACE 18  14  4  31  24  7

Other(a) —  (2)  2  (2)  (3)  1
_________
(a) Primarily includes eliminating and consolidating adjustments, PHI's corporate operations, shared service entities and other financing and investing activities.

Three Months Ended June 30, 2020 Compared to Three Months Ended June 30, 2019. Net Income decreased by $12 million primarily due to an
increase in credit loss expense including the impacts of COVID-19 and an increase in various expenses, partially offset by higher electric distribution rates
primarily at ACE.

Six Months Ended June 30, 2020 Compared to Six Months Ended June 30, 2019. Net Income decreased by $21 million primarily due to an increase in
credit loss expense including the impacts of COVID-19, unfavorable weather conditions in ACE's service territory and an increase in various expenses,
partially offset by higher electric distribution rates primarily at ACE.

169

Attachment SDR-ROR-1(c)
Page 171 of 360



Table of Contents
Pepco

Results of Operations — Pepco

 
Three Months Ended June 30,  

(Unfavorable)
Favorable Variance

 Six Months Ended June 30,  
(Unfavorable)

Favorable Variance2020  2019   2020  2019  
Operating revenues $ 494  $ 531  $ (37)  $ 1,039  $ 1,106  $ (67)

Operating expenses            
Purchased power expense 138  144  6  303  331  28

Operating and maintenance 119  111  (8)  231  230  (1)

Depreciation and amortization 92  93  1  186  186  —

Taxes other than income taxes 87  90  3  179  182  3

Total operating expenses 436  438  2  899  929  30

Operating income 58  93  (35)  140  177  (37)

Other income and (deductions)           
Interest expense, net (34)  (34)  —  (68)  (68)  —

Other, net 9  7  2  18  14  4

Total other income and (deductions) (25)  (27)  2  (50)  (54)  4

Income before income taxes 33  66  (33)  90  123  (33)

Income taxes (24)  2  26  (19)  4  23

Net income $ 57  $ 64  $ (7)  $ 109  $ 119  $ (10)

Three Months Ended June 30, 2020 Compared to Three Months Ended June 30, 2019. Net income decreased by $7 million primarily due to an
increase in credit loss expense including the impacts of COVID-19.

Six Months Ended June 30, 2020 Compared to Six Months Ended June 30, 2019. Net income decreased by $10 million primarily due to an increase in
credit loss expense including the impacts of COVID-19.

The changes in Operating revenues consisted of the following:

 Three Months Ended
June 30, 2020  Six Months Ended June 30, 2020

 Increase (Decrease)  Increase (Decrease)

Volume $ 2  $ 4

Distribution 2  3

Transmission (26)  (28)

Other (1)  (2)

 (23)  (23)

Regulatory required programs (14)  (44)

Total decrease $ (37)  $ (67)

Revenue Decoupling. The demand for electricity is affected by weather and customer usage. However, Operating revenues from electric distribution in both
Maryland and the District of Columbia are not impacted by abnormal weather or usage per customer as a result of a bill stabilization adjustment (BSA) that
provides for a fixed distribution charge per customer by customer class. While Operating revenues are not impacted by abnormal weather or usage per
customer, they are impacted by changes in the number of customers.
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Volume, exclusive of the effects of weather, remained relatively consistent for three and six months ended June 30, 2020 compared to the same period in
2019.

 As of June 30,

Number of Electric Customers 2020  2019

Residential 825,000  811,985

Small commercial & industrial 53,809  54,194

Large commercial & industrial 22,467  22,155

Public authorities & electric railroads 168  155

Total 901,444  888,489

Distribution Revenue increased for the three and six months ended June 30, 2020 compared to the same period in 2019, due to higher electric distribution
rates in Maryland that became effective in August 2019.

Transmission Revenues. Under a FERC-approved formula, transmission revenue varies from year to year based upon fluctuations in the underlying costs,
capital investments being recovered and the highest daily peak load, which is updated annually in January based on the prior calendar year. Generally,
increases/decreases in the highest daily peak load will result in higher/lower transmission revenue. Transmission revenues decreased for the three and six
months ended June 30, 2020 compared to the same period in 2019, primarily due to the settlement agreement of ongoing transmission-related income tax
regulatory liabilities. See Note 2 — Regulatory Matters of the Combined Notes to Consolidated Financial Statements for additional information.

Other revenue includes rental revenue, revenue related to late payment charges, mutual assistance revenues and recoveries of other taxes. Other revenue
decreased for the three and six months ended June 30, 2020, compared to the same period in 2019, as Pepco temporarily suspended customer
disconnections for non-payment and temporarily ceased new late fees for all customers and restored services to customers upon request who were
disconnected in the last twelve months.

Regulatory Required Programs represent revenues collected under approved riders to recover costs incurred for regulatory programs such as energy
efficiency programs, DC PLUG and SOS procurement and administrative costs. The riders are designed to provide full and current cost recovery as well as a
return in certain instances. The costs of these programs are included in Purchased power expense, Operating and maintenance expense, Depreciation and
amortization expense and Taxes other than income taxes. Customers have the choice to purchase electricity from competitive electric generation suppliers.
Customer choice programs do not impact the volume of deliveries, but impact Operating revenues related to supplied electricity. Drivers of Operating
revenues related to commodity and REC procurement costs and participation in customer choice programs are fully offset by their impact on Purchased
power expense. Pepco recovers electricity and REC procurement costs from customers with a slight mark-up.

See Note 4 - Segment Information of the Combined Notes to Consolidated Financial Statements for the presentation of Pepco's revenue disaggregation.

The decrease of $6 million and $28 million for the three and six months ended June 30, 2020 compared to the same period 2019, respectively, in
Purchased power expense is fully offset in Operating revenues as part of regulatory required programs.
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The changes in Operating and maintenance expense consisted of the following:

 Three Months Ended
June 30, 2020  Six Months Ended June 30, 2020

 Increase (Decrease)  Increase (Decrease)

Labor, other benefits, contracting and materials
$ 5  $ 12

Credit loss expense 8  7

Storm-related costs 1  (1)

Pension and non-pension postretirement benefits expense (1)  (3)

BSC and PHISCO costs —  (3)

Expiration of lease arrangement (4)  (8)

Other (3)  (4)

 6  —

Regulatory required programs 2  1

Total increase $ 8  $ 1

The changes in Depreciation and amortization expense consisted of the following:

 Three Months Ended
June 30, 2020  Six Months Ended June 30, 2020

 Increase (Decrease)  Increase (Decrease)

Depreciation and amortization(a) $ 4  $ 9
Regulatory required programs (5)  (9)
Total decrease $ (1)  $ —

_________
(a) Depreciation and amortization increased primarily due to ongoing capital expenditures.

Effective income tax rates were (72.7)% and 3.0% for the three months ended June 30, 2020 and 2019, respectively, and (21.1)% and 3.3% for the six
months ended June 30, 2020 and 2019, respectively. The change is primarily related to the settlement agreement of ongoing transmission-related income
tax regulatory liabilities. See Note 2 — Regulatory Matters and Note 9 — Income Taxes of the Combined Notes to Consolidated Financial Statements for
additional information regarding the components of the change in effective income tax rates.
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Results of Operations — DPL

 
Three Months Ended June 30,  

(Unfavorable)Favorable
Variance

 Six Months Ended June 30,  
(Unfavorable)Favorable

Variance2020  2019   2020  2019  
Operating revenues $ 267  $ 287  $ (20)  $ 617  $ 667  $ (50)

Operating expenses      
Purchased power and fuel expense

107  107  —  249  271  22

Operating and maintenance 92  77  (15)  172  160  (12)

Depreciation and amortization 47  45  (2)  94  91  (3)

Taxes other than income taxes 17  14  (3)  32  28  (4)

Total operating expenses 263  243  (20)  547  550  3

Operating income 4  44  (40)  70  117  (47)

Other income and (deductions)      
Interest expense, net (15)  (15)  —  (31)  (30)  (1)

Other, net 2  5  (3)  5  7  (2)

Total other income and (deductions) (13)  (10)  (3)  (26)  (23)  (3)

(Loss) income before income taxes (9) 34  (43)  44 94  (50)

Income taxes (28)  4  32  (20)  11  31

Net income $ 19  $ 30  $ (11)  $ 64  $ 83  $ (19)

Three Months Ended June 30, 2020 Compared to Three Months Ended June 30, 2019. Net income decreased by $11 million primarily due to an
increase in credit loss expense including the impacts of COVID-19 and an increase in various expenses, partially offset by favorable weather conditions in
DPL's Delaware service territory.

Six Months Ended June 30, 2020 Compared to Six Months Ended June 30, 2019. Net income decreased by $19 million primarily due to an increase in
credit loss expense including the impacts of COVID-19 and an increase in various expenses.

The changes in Operating revenues consisted of the following:

 Three Months Ended
June 30, 2020  Six Months Ended

June 30, 2020

 Increase (Decrease)  Increase (Decrease)

 Electric  Gas  Total  Electric  Gas  Total

Weather $ 1  $ 6  $ 7  $ (5)  $ —  $ (5)

Volume —  (3)  (3)  1  (3)  (2)

Distribution —  —  —  2  3  5

Transmission (25)  —  (25)  (22)  —  (22)

Other (1)  —  (1)  (2)  (1)  (3)

 (25)  3  (22)  (26)  (1)  (27)

Regulatory required programs (1)  3  2  (22)  (1)  (23)

Total (decrease) increase $ (26)  $ 6  $ (20)  $ (48)  $ (2)  $ (50)

Revenue Decoupling. The demand for electricity is affected by weather and customer usage. However, Operating revenues from electric distribution in
Maryland are not impacted by abnormal weather or usage per customer as a result of a bill stabilization adjustment (BSA) that provides for a fixed
distribution charge per customer by customer class. While Operating revenues from electric distribution customers in Maryland are not impacted by
abnormal weather or usage per customer, they are impacted by changes in the number of customers.
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Weather. The demand for electricity and natural gas in Delaware is affected by weather conditions. With respect to the electric business, very warm weather
in summer months and, with respect to the electric and natural gas businesses, very cold weather in winter months are referred to as "favorable weather
conditions” because these weather conditions result in increased deliveries of electricity and natural gas. Conversely, mild weather reduces demand. During
the three months ended June 30, 2020 compared to the same period in 2019, Operating revenues related to weather increased due to the impact of
favorable weather conditions in DPL's Delaware service territory. During the six months ended June 30, 2020 compared to the same period in 2019,
Operating revenues related to weather decreased due to the impact of unfavorable weather conditions in DPL's Delaware service territory.

Heating and cooling degree days are quantitative indices that reflect the demand for energy needed to heat or cool a home or business. Normal weather is
determined based on historical average heating and cooling degree days for a 20-year period in DPL's Delaware electric service territory and a 30-year
period in DPL's Delaware natural gas service territory. The changes in heating and cooling degree days in DPL’s Delaware service territory for the three and
six months ended June 30, 2020 compared to same period in 2019 and normal weather consisted of the following:

Delaware Electric Service Territory     % Change

Three Months Ended June 30, 2020  2019  Normal  2020 vs. 2019  2020 vs. Normal

Heating Degree-Days 606  300  467  102.0 %  29.8 %

Cooling Degree-Days 299  386  334  (22.5)%  (10.5)%

     % Change

Six Months Ended June 30, 2020  2019  Normal  2020 vs. 2019  2020 vs. Normal

Heating Degree-Days 2,609  2,822  2,980  (7.5)%  (12.4)%

Cooling Degree-Days 299  386  335  (22.5)%  (10.7)%

Delaware Natural Gas Service Territory     % Change

Three Months Ended June 30, 2020  2019  Normal  2020 vs. 2019  2020 vs. Normal

Heating Degree-Days 606  300  486  102.0 %  24.7 %

     % Change

Six Months Ended June 30, 2020  2019  Normal  2020 vs. 2019  2020 vs. Normal

Heating Degree-Days 2,609  2,822  2,984  (7.5)%  (12.6)%

Volume, exclusive of the effects of weather, remained relatively consistent for the three and six months ended June 30, 2020 compared to the same period
in 2019.

Electric Retail Deliveries to
Delaware Customers (in GWhs)

Three Months Ended 
June 30,  

% Change

 
Weather - Normal

% Change(b)

 Six Months Ended
June 30,  

% Change

 
Weather - Normal

% Change(b)2020  2019    2020  2019   
Residential 703  652  7.8 %  4.6 %  1,446  1,503  (3.8)%  1.4 %

Small commercial & industrial 274  306  (10.5)%  (10.9)%  570  626  (8.9)%  (6.4)%

Large commercial & industrial 810  866  (6.5)%  (6.1)%  1,633  1,676  (2.6)%  (1.7)%
Public authorities & electric
railroads 9  9  — %  4.0 %  17  17  — %  3.0 %

Total electric retail deliveries(a) 1,796  1,833  (2.0)%  (3.0)%  3,666  3,822  (4.1)%  (1.2)%
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 As of June 30,

Number of Total Electric Customers (Maryland and Delaware) 2020  2019

Residential 470,788  465,423

Small commercial & industrial 61,958  61,552

Large commercial & industrial 1,402  1,398

Public authorities & electric railroads 612  619

Total 534,760  528,992
_________
(a) Reflects delivery volumes from customers purchasing electricity directly from DPL and customers purchasing electricity from a competitive electric generation supplier as all

customers are assessed distribution charges.
(b) Reflects the change in delivery volumes assuming normalized weather based on the historical 20-year average.

Natural Gas Retail Deliveries to
Delaware Customers (in mmcf)

Three Months Ended 
June 30,  

% Change

 
Weather - Normal

% Change(b)

 Six Months Ended
June 30,  

% Change

 
Weather - Normal

% Change(b)2020  2019    2020  2019   
Residential 1,168  741  57.6 %  (11.8)%  4,815  5,348  (10.0)%  (2.8)%

Small commercial & industrial 557  566  (1.6)%  (35.0)%  2,228  2,586  (13.8)%  (7.4)%

Large commercial & industrial 411  442  (7.0)%  (7.0)%  863  965  (10.6)%  (10.6)%

Transportation 1,472  1,475  (0.2)%  (8.0)%  3,580  3,693  (3.1)%  (0.9)%

Total natural gas deliveries(a) 3,608  3,224  11.9 %  (14.1)%  11,486  12,592  (8.8)%  (3.8)%

 As of June 30,

Number of Delaware Natural Gas Customers 2020  2019

Residential 126,245  124,325

Small commercial & industrial 9,914  9,907

Large commercial & industrial 17  18

Transportation 159  158

Total 136,335  134,408
__________

(a) Reflects delivery volumes from customers purchasing natural gas directly from DPL and customers purchasing natural gas from a competitive natural gas supplier as all
customers are assessed distribution charges.

(b) Reflects the change in delivery volumes assuming normalized weather based on the historical 30-year average.

Distribution Revenue increased for the six months ended June 30, 2020 compared to the same period in 2019 primarily due to higher natural gas
distribution rates due to the Gas Distribution System Improvement Charge (DSIC) fully implemented in the first quarter of 2020.

Transmission Revenues. Under a FERC approved formula, transmission revenue varies from year to year based upon fluctuations in the underlying costs,
capital investments being recovered and the highest daily peak load, which is updated annually in January based on the prior calendar years. Generally,
increases/decreases in the highest daily peak load will result in higher/lower transmission revenue. Transmission revenue decreased for the three and six
months ended June 30, 2020 compared to the same period in 2019 primarily due to the settlement agreement of ongoing transmission-related income tax
regulatory liabilities. See Note 2 — Regulatory Matters of the Combined Notes to Consolidated Financial Statements for additional information.

Other revenue includes rental revenue, revenue related to late payment charges, mutual assistance revenues and recoveries of other taxes. Other revenue
decreased for the three and six months ended June 30, 2020 compared to the same period in 2019, as DPL temporarily suspended customer
disconnections for non-payment and temporarily ceased new late fees for all customers and restored service to customers upon request who were
disconnected in the last twelve months.
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Regulatory Required Programs represent revenues collected under approved riders to recover costs incurred for regulatory programs such as energy
efficiency programs, DE Renewable Portfolio Standards, SOS procurement and administrative costs and GCR costs. The riders are designed to provide full
and current cost recovery as well as a return in certain instances. The costs of these programs are included in Purchased power and fuel expense,
Operating and maintenance expense, Depreciation and amortization expense and Taxes other than income taxes. Customers have the choice to purchase
electricity from competitive electric generation suppliers. Customer choice programs do not impact the volume of deliveries, but impact Operating revenues
related to supplied electricity. Drivers of Operating revenues related to commodity and REC procurement costs and participation in customer choice
programs are fully offset by their impact on Purchased power expense. DPL recovers electricity and REC procurement costs from customers with a slight
mark-up and natural gas costs from customers without mark-up.

See Note 4 - Segment Information for the Combined Notes to Consolidated Financial Statements for the presentation of DPL's revenue disaggregation.

The decrease of $22 million for the six months ended June 30, 2020 compared to the same period in 2019 in Purchased power and fuel expense is fully
offset in Operating revenues as part of regulatory required programs.

The changes in Operating and maintenance expense consisted of the following:

 Three Months Ended
June 30, 2020  Six Months Ended

June 30, 2020

 Increase (Decrease)  Increase (Decrease)

Labor, other benefits, contracting and materials $ 8  $ 8

Credit loss expense 7  5

Storm-related costs 2  2

Pension and non-pension postretirement benefits expense (1)  (2)

BSC and PHISCO costs —  (2)

Other (5)  (2)

 11  9

Regulatory required programs 4  3

Total increase $ 15  $ 12

The changes in Depreciation and amortization expense consisted of the following:

 Three Months Ended
June 30, 2020  Six Months Ended

June 30, 2020

 Increase (Decrease)  Increase (Decrease)

Depreciation and amortization(a) $ 3  $ 5
Regulatory required programs (1)  (2)
Total increase $ 2  $ 3

_________
(a) Depreciation and amortization increased primarily due to ongoing capital expenditures.

Effective income tax rates were 311.1% and 11.8% for the three months ended June 30, 2020 and 2019, respectively, and (45.5)% and 11.7% for the six
months ended June 30, 2020 and 2019, respectively. The change is primarily related to the settlement agreement of ongoing transmission-related income
tax regulatory liabilities. See Note 2 — Regulatory Matters and Note 9 — Income Taxes of the Combined Notes to Consolidated Financial Statements for
additional information regarding the components of the change in effective income tax rates.
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Results of Operations — ACE

 Three Months Ended June 30,  
(Unfavorable)

Favorable Variance

 Six Months Ended June 30,  
(Unfavorable)

Favorable Variance 2020  2019   2020  2019  
Operating revenues $ 256  $ 274  $ (18)  $ 532  $ 547  $ (15)

Operating expenses           
Purchased power expense 130  131  1  259  270  11

Operating and maintenance 82  74  (8)  160  155  (5)

Depreciation and amortization 44  40  (4)  86  71  (15)

Taxes other than income taxes 2  1  (1)  4  2  (2)

Total operating expenses 258  246  (12)  509  498  (11)

Gain on sale of assets —  —  —  2  —  2

Operating (loss) income (2)  28  (30)  25  49  (24)

Other income and (deductions)           
Interest expense, net (15)  (15)  —  (29)  (28)  (1)

Other, net 2  1  1  3  4  (1)

Total other income and (deductions) (13) (14)  1  (26)  (24)  (2)

Income before income taxes (15) 14  (29)  (1)  25  (26)

Income taxes (33)  —  33  (32)  1  33

Net income $ 18  $ 14  $ 4  $ 31  $ 24  $ 7

Three Months Ended June 30, 2020 Compared to Three Months Ended June 30, 2019. Net income increased by $4 million primarily due to higher
electric distribution rates that became effective in April 2020 partially offset by lower commercial and industrial usage.

Six Months Ended June 30, 2020 Compared to Six Months Ended June 30, 2019. Net income increased by $7 million primarily due to higher electric
distribution rates that became effective in April 2019 and April 2020, partially offset by unfavorable weather conditions in ACE’s service territory, lower
commercial and industrial usage and increased depreciation and amortization expense.

The changes in Operating revenues consisted of the following:

 Three Months Ended
June 30, 2020  Six Months Ended June 30, 2020

 (Decrease) Increase  (Decrease) Increase

Weather $ (1)  $ (5)

Volume (4)  (6)

Distribution 5  20

Transmission (24)  (18)

Other (1)  (2)

 (25)  (11)

Regulatory required programs 7  (4)

Total decrease $ (18)  $ (15)

Weather. The demand for electricity is affected by weather conditions. With respect to the electric business, very warm weather in summer months and very
cold weather in winter months are referred to as “favorable weather conditions” because these weather conditions result in increased deliveries of electricity.
Conversely, mild weather reduces demand. There was a decrease related to weather for the six months ended June 30, 2020 compared to same period in
2019 due to the impact of unfavorable weather conditions in ACE's service territory.
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Heating and cooling degree days are quantitative indices that reflect the demand for energy needed to heat or cool a home or business. Normal weather is
determined based on historical average heating and cooling degree days for a 20-year period in ACE’s service territory. The changes in heating and cooling
degree days in ACE’s service territory for the three and six months ended June 30, 2020 compared to same period in 2019 consisted of the following:

Heating and Cooling Degree-Days   

Normal

 % Change

Three Months Ended June 30, 2020  2019   2020 vs. 2019  2020 vs. Normal

Heating Degree-Days 613  380  541  61.3 %  13.3 %

Cooling Degree-Days 312  351  304  (11.1)%  2.6 %

          

   

Normal

 % Change

Six Months Ended June 30, 2020  2019   2020 vs. 2019  2020 vs. Normal

Heating Degree-Days 2,561  2,886  3,034  (11.3)%  (15.6)%

Cooling Degree-Days 312  351  305  (11.1)%  2.3 %

Volume, exclusive of the effects of weather, decreased for the three and six months ended June 30, 2020 compared to the same period in 2019, primarily
due to lower commercial and industrial usage.

Electric Retail Deliveries to
Customers (in GWhs)

Three Months Ended 
June 30,  

% Change

 
Weather - Normal

% Change(b)

 Six Months Ended June 30,
2020  

% Change

 
Weather - Normal

% Change(b)2020  2019    2020  2019   

Residential 850  804  5.7 %  6.5 %  1,660  1,713  (3.1)%  1.3 %

Small commercial & industrial 276  314  (12.1)%  (12.8)%  570  624  (8.7)%  (6.4)%

Large commercial & industrial 702  872  (19.5)%  (19.3)%  1,437  1,662  (13.5)%  (12.7)%
Public authorities & electric
railroads 11  11  — %  2.8 %  24  24  — %  (0.9)%

Total electric retail deliveries(a) 1,839  2,001  (8.1)%  (7.9)%  3,691  4,023  (8.3)%  (5.7)%

 As of June 30,

Number of Electric Customers 2020  2019

Residential 496,668  492,940

Small commercial & industrial 61,468  61,416

Large commercial & industrial 3,327  3,464

Public authorities & electric railroads 687  672

Total 562,150  558,492
_________
(a) Reflects delivery volumes from customers purchasing electricity directly from ACE and customers purchasing electricity from a competitive electric generation supplier as

all customers are assessed distribution charges.
(b) Reflects the change in delivery volumes assuming normalized weather based on the historical 20-year average.

Distribution Revenue increased for the three and six months ended June 30, 2020 compared to the same period in 2019 primarily due to higher electric
distribution rates that became effective in April 2019 and April 2020.

Transmission Revenues. Under a FERC-approved formula, transmission revenue varies from year to year based upon fluctuations in the underlying costs,
capital investments being recovered and the highest daily peak load, which is updated annually in January based on the prior calendar year. Generally,
increases/decreases in the highest daily peak load will result in higher/lower transmission revenue. Transmission revenue decreased for the three and six
months ended June 30, 2020 compared to the same period in 2019, primarily due to settlement agreement for
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ongoing transmission-related income tax regulatory liabilities. See Note 2 — Regulatory Matters of the Combined Notes to Consolidated Financial
Statements for additional information.

Regulatory Required Programs represent revenues collected under approved riders to recover costs incurred for regulatory programs such as energy
efficiency programs, Societal Benefits Charge, Transition Bonds and BGS procurement and administrative costs. The riders are designed to provide full and
current cost recovery as well as a return in certain instances. The costs of these programs are included in Purchased power and fuel expense, Operating
and maintenance expense, Depreciation and amortization expense and Taxes other than income taxes. Customers have the choice to purchase electricity
from competitive electric generation suppliers. Customer choice programs do not impact the volume of deliveries, but impact Operating revenues related to
supplied electricity. Drivers of Operating revenues related to commodity, REC and ZEC procurement costs and participation in customer choice programs are
fully offset by their impact on Purchased power expense. ACE recovers electricity, REC and ZEC procurement costs from customers without mark-up.

See Note 4 - Segment Information of the Combined Notes to Consolidated Financial Statements for the presentation of ACE's revenue disaggregation.

The decrease of $1 million and $11 million for three and six months ended June 30, 2020 compared to the same period in 2019 , respectively, in Purchased
power expense is fully offset in Operating revenues as part of regulatory required programs.

The changes in Operating and maintenance expense consisted of the following:

 Three Months Ended
June 30, 2020  Six Months Ended June 30, 2020

 Increase (Decrease)  Increase (Decrease)

Labor, other benefits, contracting and materials $ 6  $ 9

Storm-related costs (1)  (1)

BSC and PHISCO costs —  (1)
Credit loss expense(a) 7  6

Other (3)  (8)

 9  5

Regulatory required programs (1)  —

Total increase $ 8  $ 5

_________
(a) ACE is allowed to recover from or refund to customers the difference between its annual credit loss expense and the amounts collected in rates annually through a rider

mechanism. An equal and offsetting amount has been recognized in Operating revenues.

The changes in Depreciation and amortization expense consisted of the following:

 Three Months Ended
June 30, 2020  Six Months Ended June 30, 2020

 Increase (Decrease)  Increase (Decrease)

Depreciation and amortization(a) $ 3  $ 12
Regulatory asset amortization (2)  (1)
Regulatory required programs 3  4
Total increase $ 4  $ 15

_________
(a) Depreciation and amortization increased primarily due to ongoing capital expenditures.

Gain on sale of assets for the six months ended June 30, 2020 compared to the same period in 2019 increased due to the sale of land in February 2020.
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Effective income tax rates were 220.0% and 0.0% for the three months ended June 30, 2020 and 2019, respectively, 3,200.0% and 4.0% for the six
months ended June 30, 2020 and 2019, respectively. The change is primarily related to the settlement agreement of ongoing transmission-related income
tax regulatory liabilities. See Note 2 — Regulatory Matters and Note 9 — Income Taxes of the Combined Notes to Consolidated Financial Statements for
additional information regarding the components of the change in effective income tax rates.
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Liquidity and Capital Resources

All results included throughout the liquidity and capital resources section are presented on a GAAP basis.

The Registrants’ operating and capital expenditures requirements are provided by internally generated cash flows from operations, the sale of certain
receivables, as well as funds from external sources in the capital markets and through bank borrowings. The Registrants’ businesses are capital intensive
and require considerable capital resources. Each of the Registrants annually evaluates its financing plan, dividend practices and credit line sizing, focusing
on maintaining its investment grade ratings while meeting its cash needs to fund capital requirements, retire debt, pay dividends, fund pension and OPEB
obligations and invest in new and existing ventures. A broad spectrum of financing alternatives beyond the core financing options can be used to meet its
needs and fund growth including monetizing assets in the portfolio via project financing, asset sales, and the use of other financing structures (e.g., joint
ventures, minority partners, etc.). Each Registrant’s access to external financing on reasonable terms depends on its credit ratings and current overall capital
market business conditions, including that of the utility industry in general. If these conditions deteriorate to the extent that the Registrants no longer have
access to the capital markets at reasonable terms, the Registrants have access to credit facilities with aggregate bank commitments of $10.7 billion. As a
result of disruptions in the commercial paper markets due to COVID-19 in March of 2020, Generation borrowed $1.5 billion on its revolving credit facility to
refinance commercial paper. Generation repaid the $1.5 billion borrowed on the revolving credit facility on April 3, 2020 using funds from short-term loans
issued in March 2020, cash proceeds from the sale of certain customer accounts receivable, and borrowings from the Exelon intercompany money pool. See
Note 5 - Accounts Receivable of the Combined Notes to Consolidated Financial Statements for additional information on the sale of customer accounts
receivable. Exelon Corporate, Generation, and the Utility Registrants continued to issue commercial paper during the second quarter of 2020. See Executive
Overview for additional information on COVID-19. The Registrants continue to utilize their credit facilities to support their commercial paper programs,
provide for other short-term borrowings and to issue letters of credit. See the “Credit Matters” section below for additional information. The Registrants
expect cash flows to be sufficient to meet operating expenses, financing costs and capital expenditure requirements.

The Registrants primarily use their capital resources, including cash, to fund capital requirements, including construction expenditures, retire debt, pay
dividends, fund pension and other postretirement benefit obligations and invest in new and existing ventures. The Registrants spend a significant amount of
cash on capital improvements and construction projects that have a long-term return on investment. Additionally, the Utility Registrants operate in rate-
regulated environments in which the amount of new investment recovery may be delayed or limited and where such recovery takes place over an extended
period of time. See Note 12 — Debt and Credit Agreements of the Combined Notes to Consolidated Financial Statements for additional information on the
Registrants’ debt and credit agreements.

Despite disruptions in the financial markets due to COVID-19, the Registrants have been able to fund their liquidity needs to date. As of December 31, 2019,
Exelon had approximately $4.0 billion of long-term debt that matures in 2020, excluding project financings and floating rate long-term debt. Of this, as of
June 30, 2020, Exelon has redeemed or refinanced approximately $3.4 billion that is maturing in 2020. The remaining amount of $0.6 billion on Exelon’s and
Generation’s Consolidated Balance Sheet matures in the fourth quarter of 2020. To date in 2020, the Registrants have been able to execute their expected
debt issuances and have issued long-term debt of $5.1 billion, of which $4.0 billion was issued in the period of April to July of 2020. The Registrants
accelerated the timing of a number of planned debt issuances resulting in the $4.0 billion issued in the period of April to July of 2020 and the Registrants
have now completed their planned long-term debt issuances for the 2020 year.

NRC Minimum Funding Requirements (Exelon and Generation)

NRC regulations require that licensees of nuclear generating facilities demonstrate reasonable assurance that sufficient funds will be available in certain
minimum amounts to decommission the facility. These NRC minimum funding levels are based upon the assumption that decommissioning activities will
commence after the end of the current licensed life of each unit. If a unit fails the NRC minimum funding test, then the plant’s owners or parent companies
would be required to take steps, such as providing financial guarantees through letters of credit or parent company guarantees or making additional cash
contributions to the NDT fund to ensure sufficient funds are available. See Note 7 — Nuclear Decommissioning of the Combined Notes to Consolidated
Financial Statements for additional information.
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If a nuclear plant were to early retire there is a risk that it will no longer meet the NRC minimum funding requirements due to the earlier commencement of
decommissioning activities and a shorter time period over which the NDT fund investments could appreciate in value. A shortfall could require that
Generation address the shortfall by, among other things, obtaining a parental guarantee for Generation’s share of the funding assurance. However, the
amount of any guarantees or other assurance will ultimately depend on the decommissioning approach, the associated level of costs, and the NDT fund
investment performance going forward. Upon issuance of any required financial guarantees, each site would be able to utilize the respective NDT funds for
radiological decommissioning costs, which represent the majority of the total expected decommissioning costs. However, the NRC must approve an
exemption in order for the plant’s owner(s) to utilize the NDT fund to pay for non-radiological decommissioning costs (i.e., spent fuel management and site
restoration costs). If a unit does not receive this exemption, the costs would be borne by the owner(s) without reimbursement from or access to the NDT
funds. The ultimate costs for spent fuel management may vary greatly and could be reduced by alternate decommissioning scenarios and/or reimbursement
of certain costs under the DOE reimbursement agreements.

As of June 30, 2020, Exelon would not be required to post a parental guarantee for TMI Unit 1 under the SAFSTOR scenario which is the planned
decommissioning option as described in the TMI Unit 1 PSDAR filed by Generation with the NRC on April 5, 2019. On October 16, 2019, the NRC granted
Generation's exemption request to use the TMI Unit 1 NDT funds for spent fuel management costs. An additional exemption request would be required to
allow the funds to be spent on site restoration costs, which are not expected to be incurred in the near term.

Project Financing (Exelon and Generation)

Project financing is used to help mitigate risk of specific generating assets. Project financing is based upon a nonrecourse financial structure, in which project
debt is paid back from the cash generated by the specific asset or portfolio of assets. Borrowings under these agreements are secured by the assets and
equity of each respective project. The lenders do not have recourse against Exelon or Generation in the event of a default. If a specific project financing
entity does not maintain compliance with its specific debt financing covenants, there could be a requirement to accelerate repayment of the associated debt
or other project-related borrowings earlier than the stated maturity dates. In these instances, if such repayment was not satisfied, or restructured, the lenders
or security holders would generally have rights to foreclose against the project-specific assets and related collateral. The potential requirement to satisfy its
associated debt or other borrowings earlier than otherwise anticipated could lead to impairments due to a higher likelihood of disposing of the respective
project-specific assets significantly before the end of their useful lives. Additionally, project finance has credit facilities. See Note 12 — Debt and Credit
Agreements of the Combined Notes to Consolidated Financial Statements for additional information on nonrecourse debt. Refer to Note 16 — Debt and
Credit Agreements of the Exelon 2019 Form 10-K for additional information on credit facilities.

Cash Flows from Operating Activities (All Registrants)

General

Generation’s cash flows from operating activities primarily result from the sale of electric energy and energy-related products and services to customers.
Generation’s future cash flows from operating activities may be affected by future demand for and market prices of energy and its ability to continue to
produce and supply power at competitive costs as well as to obtain collections from customers and the sale of certain receivables.

The Utility Registrants' cash flows from operating activities primarily result from the transmission and distribution of electricity and, in the case of PECO, BGE
and DPL, gas distribution services. The Utility Registrants' distribution services are provided to an established and diverse base of retail customers. The
Utility Registrants' future cash flows may be affected by the economy, weather conditions, future legislative initiatives, future regulatory proceedings with
respect to their rates or operations, and their ability to achieve operating cost reductions.

See Note 3 — Regulatory Matters and Note 18 — Commitments and Contingencies of the Combined Notes to Consolidated Financial Statements of the
Exelon 2019 Form 10-K for additional information of regulatory and legal proceedings and proposed legislation.
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The following table provides a summary of the change in cash flows from operating activities for the six months ended June 30, 2020 and 2019 by
Registrant:

(Decrease) increase in cash flows from operating activities Exelon  Generation  ComEd  PECO  BGE  PHI  Pepco  DPL  ACE

Net income $ (510)  $ (172)  $ (237)  $ (92)  $ 13  $ (21)  $ (10)  $ (19)  $ 7

Adjustments to reconcile net income to cash:                  
Non-cash operating activities 305  44  315  17  4  (7)  (29)  18  10

Pension and non-pension postretirement benefit
contributions (203)  (85)  (76)  9  (26)  (20)  —  1  (2)

Income taxes (265)  (295)  (133)  26  55  (18)  5  (23)  (4)

Changes in working capital and other noncurrent assets
and liabilities (46)  (149)  (24)  115  1  (6)  12  5  (14)

Option premiums paid, net (150)  (150)  —  —  —  —  —  —  —

Collateral posted, net 651  660  (14)  —  5  —  —  —  —

(Decrease) increase in cash flows from operating activities $ (218)  $ (147)  $ (169)  $ 75  $ 52  $ (72)  $ (22)  $ (18)  $ (3)

Changes in the Registrants' cash flows from operations were generally consistent with changes in each Registrant’s respective results of operations, as
adjusted by changes in working capital in the normal course of business, except as discussed below. In addition, significant operating cash flow impacts for
the Registrants for the six months ended June 30, 2020 and 2019 were as follows:

• See Note 17 — Supplemental Financial Information of the Combined Notes to Consolidated Financial Statements and the Registrants’
Consolidated Statement of Cash Flows for additional information on non-cash operating activity.

• See Note 9 — Income Taxes of the Combined Notes to Consolidated Financial Statements and the Registrants' Consolidated Statement of
Cash Flows for additional information on income taxes.

• Depending upon whether Generation is in a net mark-to-market liability or asset position, collateral may be required to be posted with or
collected from its counterparties. In addition, the collateral posting and collection requirements differ depending on whether the transactions are
on an exchange or in the OTC markets.

• During 2020, Exelon and Generation derecognized approximately $1.2 billion of accounts receivable. See Note 5 — Accounts Receivable for
additional information on the sales of customer accounts receivable.

Cash Flows from Investing Activities (All Registrants)

The following table provides a summary of the change in cash flows from investing activities for the six months ended June 30, 2020 and 2019 by Registrant:

Increase (decrease) in cash flows from investing
activities Exelon  Generation  ComEd  PECO  BGE  PHI  Pepco  DPL  ACE

Capital expenditures $ (201)  $ (40)  $ (68)  $ (65)  $ (6)  $ 12  $ (26)  $ (24)  $ 49

Proceeds from NDT fund sales, net (125)  (125)  —  —  —  —  —  —  —

Proceeds from sales of assets and businesses (14)  (14)  —  —  —  —  —  —  —

Changes in intercompany money pool —  179  —  68  —  —  38  (55)  —

Collection of DPP 1,102  1,102  —  —  —  —  —  —  —

Other investing activities (22)  (2)  (21)  (1)  (8)  —  (4)  (4)  5

Increase (decrease) in cash flows from investing activities $ 740  $ 1,100  $ (89)  $ 2  $ (14)  $ 12  $ 8  $ (83)  $ 54
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Significant investing cash flow impacts for the Registrants for six months ended June 30, 2020 and 2019 were as follows:

• Variances in capital expenditures are primarily due to the timing of cash expenditures for capital projects. Refer below for additional
information on projected capital expenditure spending.

• Changes in intercompany money pool are driven by short-term borrowing needs. Refer to more information regarding the intercompany
money pool below.

Capital Expenditure Spending

As of June 30, 2020, the most recent estimates of capital expenditures for plant additions and improvements for 2020 are as follows:

(in millions) Transmission Distribution Gas Total

Exelon N/A N/A N/A $ 8,075
Generation N/A N/A N/A 1,500
ComEd 450 1,900 N/A 2,350
PECO 125 725 300 1,150
BGE 300 550 450 1,300
PHI 450 1,125 100 1,675
Pepco 150 700 N/A 850
DPL 125 225 100 450
ACE 175 200 N/A 375

Projected capital expenditures and other investments are subject to periodic review and revision to reflect changes in economic conditions and other factors.

Cash Flows from Financing Activities (All Registrants)

The following table provides a summary of the change in cash flows from financing activities for the six months ended June 30, 2020 and 2019 by
Registrant:

Increase (decrease) in cash flows from financing
activities Exelon  Generation  ComEd  PECO  BGE  PHI  Pepco  DPL  ACE

Changes in short-term borrowings, net $ (596)  $ 280  $ (433)  $ —  $ (270)  $ (37)  $ (28)  $ (56)  $ 47

Long-term debt, net 2,356  (443)  900  350  400  53  6  99  (52)

Changes in intercompany money pool —  100  —  (52)  —  7  50  (38)  5

Dividends paid on common stock (42)  —  5  10  (11)  —  (29)  4  (11)

Distributions to member —  (488)  —  —  —  (52)  —  —  —

Contributions from parent/member —  —  125  86  26  76  8  106  (39)

Other financing activities (79)  (9)  (4)  (2)  (8)  (4)  (3)  (1)  —

Increase (decrease) in cash flows from financing activities $ 1,639  $ (560)  $ 593  $ 392  $ 137  $ 43  $ 4  $ 114  $ (50)

Significant financing cash flow impacts for the Registrants for the six months ended June 30, 2020 and 2019 were as follows:

• Changes in short-term borrowings, net, is driven by repayments on and issuances of notes due in less than 365 days. Refer to 12 — Debt
and Credit Agreements of the Consolidated Financial Statements for additional information on short-term borrowings.

• Long-term debt, net, varies due to debt issuances and redemptions each year. Refer to 12 — Debt and Credit Agreements of the
Consolidated Financial Statements for additional information on debt issuances. Refer to debt redemptions tables below for more information.
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• Changes in intercompany money pool are driven by short-term borrowing needs. Refer to more information regarding the intercompany
money pool below.

• Exelon’s ability to pay dividends on its common stock depends on the receipt of dividends paid by its operating subsidiaries. The payments of
dividends to Exelon by its subsidiaries in turn depend on their results of operations and cash flows and other items affecting retained earnings.
See Note 14 — Commitments and Contingencies of the Combined Notes to Consolidated Financial Statements of the Exelon 2019 Form 10-K
for additional information on dividend restrictions. See below for quarterly dividends declared.

• For the six months ended June 30, 2020, other financing activities primarily consists of debt issuance costs. See Note 12 — Debt and Credit
Agreements of the Combined Notes to Consolidated Financial Statements for additional information of the Registrants’ debt issuances.

Debt

See Note 12 — Debt and Credit Agreements of the Combined Notes to Consolidated Financial Statements for additional information on the Registrants’ debt
issuances.

During the six months ended June 30, 2020, the following long-term debt was retired and/or redeemed:

Company(a)  Type  Interest Rate  Maturity  Amount

Exelon  Notes  2.85%  June 15, 2020  $ 900

Exelon  Long-Term Software License Agreement  3.95%  May 1, 2024  24

Generation  Senior Notes  2.95%  January 15, 2020  1,000

Generation  Tax-Exempt Bonds  2.50% - 2.70%  
December 1, 2025 - June 1,

2036  379

Generation  ExGen Renewables IV Nonrecourse Debt(b)  3mL +3%  November 30, 2024  22

Generation  Continental Wind Nonrecourse Debt(b)  6.00%  February 28, 2033  18

Generation  Antelope Valley DOE Nonrecourse Debt(b)  2.29% - 3.56%  January 5, 2037  7

Generation  Energy Efficiency Project Financing  3.71%  December 31, 2020  4

Generation  Renewable Power Generation Nonrecourse Debt(b)  4.11%  March 31, 2035  3

Generation  SolGen Nonrecourse Debt  3.93%  September 30, 2036  2

Generation  Energy Efficiency Project Financing  4.12%  November 30, 2020  1

ACE  Tax-Exempt First Mortgage Bonds  4.88%  June 1, 2029  23

ACE  Transition Bonds  5.55%  October 20, 2023  9
_________
(a) On July 1, Generation redeemed $550 million of 4.00% senior notes. On August 3, 2020, ComEd redeemed $500 million of first mortgage bonds, and DPL redeemed $78

million of tax-exempt bonds.
(b) See Note 12 — Debt and Credit Agreements of the Combined Notes to Consolidated Financial Statements for additional information of nonrecourse debt.

Dividends

Quarterly dividends declared by the Exelon Board of Directors during the six months ended June 30, 2020 and for the third quarter of 2020 were as follows:

Period  Declaration Date  Shareholder of Record Date  Dividend Payable Date  Cash per Share(a)

First Quarter 2020  January 28, 2020  February 20, 2020  March 10, 2020  $ 0.3825

Second Quarter 2020  April 28, 2020  May 15, 2020  June 10, 2020  $ 0.3825

Third Quarter 2020  July 28, 2020  August 14, 2020  September 10, 2020  $ 0.3825
_________
(a) Exelon's Board of Directors approved an updated dividend policy providing an increase of 5% each year for the period covering 2018 through 2020.
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Credit Matters (All Registrants)

The Registrants fund liquidity needs for capital investment, working capital, energy hedging and other financial commitments through cash flows from
continuing operations, public debt offerings, commercial paper markets and large, diversified credit facilities. The credit facilities include $10.7 billion in
aggregate total commitments of which $8.6 billion was available to support additional commercial paper as of June 30, 2020, and of which no financial
institution has more than 7% of the aggregate commitments for the Registrants. The Registrants had access to the commercial paper markets and had
availability under their revolving credit facilities during the second quarter of 2020 to fund their short-term liquidity needs. The Registrants routinely review the
sufficiency of their liquidity position, including appropriate sizing of credit facility commitments, by performing various stress test scenarios, such as
commodity price movements, increases in margin-related transactions, changes in hedging levels and the impacts of hypothetical credit downgrades. The
Registrants have continued to closely monitor events in the financial markets and the financial institutions associated with the credit facilities, including
monitoring credit ratings and outlooks, credit default swap levels, capital raising and merger activity. See PART I. ITEM 1A. RISK FACTORS of the Exelon
2019 Form 10-K for additional information regarding the effects of uncertainty in the capital and credit markets.

The Registrants believe their cash flow from operating activities, access to credit markets and their credit facilities provide sufficient liquidity. If Generation
lost its investment grade credit rating as of June 30, 2020, it would have been required to provide incremental collateral of $1.3 billion to meet collateral
obligations for derivatives, non-derivatives, normal purchases and normal sales contracts and applicable payables and receivables, net of the contractual
right of offset under master netting agreements, which is well within the $5 billion of available credit capacity of its revolver.

The following table presents the incremental collateral that each Utility Registrant would have been required to provide in the event each Utility Registrant
lost its investment grade credit rating at June 30, 2020 and available credit facility capacity prior to any incremental collateral at June 30, 2020:

 PJM Credit Policy Collateral  Other Incremental Collateral
Required(a)  Available Credit Facility Capacity

Prior to Any Incremental Collateral

ComEd $ 4  $ —  $ 998

PECO —  24  600

BGE 11  26  600

Pepco 11  —  285

DPL 4  10  300

ACE —  —  295
_________
(a) Represents incremental collateral related to natural gas procurement contracts.

Exelon Credit Facilities

Exelon Corporate, ComEd and BGE meet their short-term liquidity requirements primarily through the issuance of commercial paper. Generation and PECO
meet their short-term liquidity requirements primarily through the issuance of commercial paper and borrowings from the Exelon intercompany money pool.
Pepco, DPL, and ACE meet their short-term liquidity requirements primarily through the issuance of commercial paper and borrowings from the PHI
intercompany money pool. PHI Corporate meets its short-term liquidity requirements primarily through the issuance of short-term notes and the Exelon
intercompany money pool. The Registrants may use their respective credit facilities for general corporate purposes, including meeting short-term funding
requirements and the issuance of letters of credit.

See Note 12 — Debt and Credit Agreements of the Combined Notes to Consolidated Financial Statements for additional information on the Registrants’
short-term borrowing activity. See Note 16 — Debt and Credit Agreements of the Exelon 2019 Form 10-K for additional information on the Registrants’ credit
facilities.

Security Ratings
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The Registrants’ access to the capital markets, including the commercial paper market, and their respective financing costs in those markets, may depend
on the securities ratings of the entity that is accessing the capital markets.

The Registrants’ borrowings are not subject to default or prepayment as a result of a downgrading of securities, although such a downgrading of a
Registrant’s securities could increase fees and interest charges under that Registrant’s credit agreements.

As part of the normal course of business, the Registrants enter into contracts that contain express provisions or otherwise permit the Registrants and their
counterparties to demand adequate assurance of future performance when there are reasonable grounds for doing so. In accordance with the contracts and
applicable contracts law, if the Registrants are downgraded by a credit rating agency, it is possible that a counterparty would attempt to rely on such a
downgrade as a basis for making a demand for adequate assurance of future performance, which could include the posting of collateral. See Note 11 —
Derivative Financial Instruments of the Combined Notes to Consolidated Financial Statements for additional information on collateral provisions.

The Registrants’ credit ratings did not change for the six months ended June 30, 2020. On July 21, 2020, S&P lowered ComEd's long-term issuer credit
rating from 'A-' to a 'BBB+'. S&P also affirmed the current 'A' rating on ComEd's senior secured debt and 'A-2' short-term rating, which influences long and
short-term borrowing cost.

Intercompany Money Pool

To provide an additional short-term borrowing option that will generally be more favorable to the borrowing participants than the cost of external financing,
both Exelon and PHI operate an intercompany money pool. Maximum amounts contributed to and borrowed from the money pool by participant and the net
contribution or borrowing as of June 30, 2020, are presented in the following table:

Exelon Intercompany Money Pool  During the Three Months Ended June 30, 2020  As of June 30, 2020

Contributed (Borrowed)  Maximum
Contributed  Maximum

Borrowed  Contributed
(Borrowed)

Exelon Corporate  $ 1,364  $ —  $ 372

Generation  —  (980)  —

BSC  —  (504)  (410)

PHI Corporate  —  (22)  (22)

PCI  60  —  60

PHI Intercompany Money Pool  During the Three Months Ended June 30, 2020  As of June 30, 2020

Contributed (Borrowed)  Maximum
Contributed  Maximum

Borrowed  Contributed
(Borrowed)

Pepco  $ 126  $ (57)  $ (50)

DPL  62  (49)  55

ACE  —  (77)  (5)

Shelf Registration Statements

Exelon, Generation, ComEd, PECO, BGE, Pepco, DPL and ACE have a currently effective combined shelf registration statement unlimited in amount, filed
with the SEC, that will expire in August 2022. The ability of each Registrant to sell securities off the shelf registration statement or to access the private
placement markets will depend on a number of factors at the time of the proposed sale, including other required regulatory approvals, as applicable, the
current financial condition of the Registrant, its securities ratings and market conditions.
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Regulatory Authorizations

ComEd, PECO, BGE, Pepco, DPL and ACE are required to obtain short-term and long-term financing authority from Federal and State Commissions as
follows:

  As of June 30, 2020

  
Short-term Financing Authority(a)

 
Remaining Long-term Financing Authority(a)

Commission  Expiration Date  Amount Commission  Expiration Date  Amount

ComEd  FERC  December 31, 2021  $ 2,500  ICC  February 1, 2023  $ 893
PECO  FERC  December 31, 2021  1,500  PAPUC  December 31, 2021  1,225
BGE  FERC  December 31, 2021  700  MDPSC  N/A  1,100
Pepco  FERC  December 31, 2021  500  MDPSC / DCPSC  December 31, 2022  1,050
DPL  FERC  December 31, 2021  500  MDPSC / DPSC  December 31, 2022  375
ACE  NJBPU  December 31, 2021  350  NJBPU  December 31, 2020  77
_________
(a) Generation currently has blanket financing authority it received from FERC in connection with its market-based rate authority.

Contractual Obligations and Off-Balance Sheet Arrangements

Contractual obligations represent cash obligations that are considered to be firm commitments and commercial commitments triggered by future events. See
Note 18 — Commitments and Contingencies of the Combined Notes to Consolidated Financial Statements in the Exelon 2019 Form 10-K.

Generation, ComEd, PECO, BGE, Pepco, DPL and ACE have obligations related to contracts for the purchase of power and fuel supplies, and ComEd and
PECO have obligations related to their financing trusts. The power and fuel purchase contracts and the financing trusts have been considered for
consolidation in the Registrants’ respective financial statements pursuant to the authoritative guidance for VIEs. See Note 1 — Significant Accounting
Policies of the Combined Notes to Consolidated Financial Statements in the Exelon 2019 Form 10-K for additional information.

For an in-depth discussion of the Registrants' contractual obligations and off-balance sheet arrangements, see “Management’s Discussion and Analysis of
Financial Condition and Results of Operations — Contractual Obligations and Off-Balance Sheet Arrangements” in the Exelon 2019 Form 10-K. In addition,
see discussion of off-balance sheet arrangement discussed below.

Sales of Customer Accounts Receivable

On April 8, 2020, Generation entered into an accounts receivable financing facility with a number of financial institutions and a commercial paper conduit to
sell certain receivables, which expires on April 7, 2021 unless renewed by the mutual consent of the parties in accordance with its terms. The facility allows
Generation to obtain financing at lower cost and diversify its sources of liquidity. See Note 5 — Accounts Receivable of the Combined Notes to Consolidated
Financial Statements for additional information.
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Item 3.    Quantitative and Qualitative Disclosures about Market Risk

The Registrants are exposed to market risks associated with adverse changes in commodity prices, counterparty credit, interest rates and equity prices.
Exelon’s RMC approves risk management policies and objectives for risk assessment, control and valuation, counterparty credit approval, and the
monitoring and reporting of risk exposures. The RMC is chaired by the chief executive officer and includes the chief risk officer, chief strategy officer, chief
executive officer of Exelon Utilities, chief commercial officer, chief financial officer and chief executive officer of Constellation. The RMC reports to the
Finance and Risk Committee of the Exelon Board of Directors on the scope of the risk management activities. The following discussion serves as an update
to ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK of Exelon’s 2019 Annual Report on Form 10-K incorporated
herein by reference.

Commodity Price Risk (All Registrants)

Commodity price risk is associated with price movements resulting from changes in supply and demand, fuel costs, market liquidity, weather conditions,
governmental regulatory and environmental policies and other factors. To the extent the total amount of energy Exelon generates and purchases differs from
the amount of energy it has contracted to sell, Exelon is exposed to market fluctuations in commodity prices. Exelon seeks to mitigate its commodity price
risk through the sale and purchase of electricity, fossil fuel and other commodities.

Generation

Electricity available from Generation’s owned or contracted generation supply in excess of Generation’s obligations to customers, including portions of the
Utility Registrants' retail load, is sold into the wholesale markets. To reduce commodity price risk caused by market fluctuations, Generation enters into non-
derivative contracts as well as derivative contracts, including swaps, futures, forwards and options, with approved counterparties to hedge anticipated
exposures. Generation uses derivative instruments as economic hedges to mitigate exposure to fluctuations in commodity prices. Generation expects the
settlement of the majority of its economic hedges will occur during 2020 through 2022.

As of June 30, 2020, the percentage of expected generation hedged for the Mid-Atlantic, Midwest, New York and ERCOT reportable segments is 98%-101%
and 76%-79% for 2020 and 2021, respectively. Market price risk exposure is the risk of a change in the value of unhedged positions. The forecasted market
price risk exposure for Generation’s entire economic hedge portfolio associated with a $5 reduction in the annual average around-the-clock energy price
based on June 30, 2020 market conditions and hedged position would be an increase in pre-tax net income of approximately $25 million for 2020 and a
decrease of $189 million for 2021. See Note 11 — Derivative Financial Instruments of the Combined Notes to Consolidated Financial Statements for
additional information.

Fuel Procurement

Approximately 60% of Generation’s uranium concentrate requirements from 2020 through 2024 are supplied by three suppliers. In the event of non-
performance by these or other suppliers, Generation believes that replacement uranium concentrates can be obtained, although at prices that may be
unfavorable when compared to the prices under the current supply agreements. Non-performance by these counterparties could have a material adverse
impact on Exelon’s and Generation’s financial statements.

Utility Registrants

There have been no significant changes or additions to the Utility Registrants exposures to commodity price risk that were described in ITEM 1A. RISK
FACTORS of Exelon’s 2019 Annual Report on Form 10-K. See Note 11 — Derivative Financial Instruments of the Combined Notes to Consolidated Financial
Statements for additional information regarding commodity price risk exposure.

Trading and Non-Trading Marketing Activities

The following table detailing Exelon’s, Generation’s and ComEd’s trading and non-trading marketing activities are included to address the recommended
disclosures by the energy industry’s Committee of Chief Risk Officers (CCRO).
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The following table provides detail on changes in Exelon’s, Generation’s and ComEd’s commodity mark-to-market net asset or liability balance sheet position
from December 31, 2019 to June 30, 2020. It indicates the drivers behind changes in the balance sheet amounts. This table incorporates the mark-to-market
activities that are immediately recorded in earnings. This table excludes all NPNS contracts and does not segregate proprietary trading activity. See Note 11
— Derivative Financial Instruments of the Combined Notes to Consolidated Financial Statements for additional information on the balance sheet
classification of the mark-to-market energy contract net assets (liabilities) recorded as of June 30, 2020 and December 31, 2019.

 Exelon  Generation  ComEd

Total mark-to-market energy contract net assets (liabilities) at December 31, 2019(a) $ 567  $ 868  $ (301)

Total change in fair value during 2020 of contracts recorded in results of operations (182)  (182)  —

Reclassification to realized at settlement of contracts recorded in results of operations 385  385  —

Changes in fair value — recorded through regulatory assets(b) (17)  —  (17)

Changes in allocated collateral (353)  (353)  —

Net option premium paid 102  102  —

Option premium amortization (27)  (27)  —

Upfront payments and amortizations(c) (50)  (50)  —

Total mark-to-market energy contract net assets (liabilities) at June 30, 2020(a) $ 425  $ 743  $ (318)

_________
(a) Amounts are shown net of collateral paid to and received from counterparties.
(b) For ComEd, the changes in fair value are recorded as a change in regulatory assets. As of June 30, 2020, ComEd recorded a regulatory asset of $318 million related to its mark-to-

market derivative liabilities with unaffiliated suppliers. For the six months ended June 30, 2020, ComEd recorded $35 million of decreases in fair value and an increase for realized
losses due to settlements of $18 million recorded in purchased power expense associated with floating-to-fixed energy swap contracts with unaffiliated suppliers.

(c) Includes derivative contracts acquired or sold by Generation through upfront payments or receipts of cash, excluding option premiums, and the associated amortizations.

Fair Values

The following tables present maturity and source of fair value for Exelon, Generation and ComEd mark-to-market commodity contract net assets (liabilities).
The tables provide two fundamental pieces of information. First, the tables provide the source of fair value used in determining the carrying amount of the
Registrants’ total mark-to-market net assets (liabilities), net of allocated collateral. Second, the tables show the maturity, by year, of the Registrants’
commodity contract net assets (liabilities), net of allocated collateral, giving an indication of when these mark-to-market amounts will settle and either
generate or require cash. See Note 13 — Fair Value of Financial Assets and Liabilities of the Combined Notes to Consolidated Financial Statements for
additional information regarding fair value measurements and the fair value hierarchy.
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Exelon

 Maturities Within  
Total Fair

Value 2020  2021  2022  2023  2024  2025 and Beyond  

Normal Operations, Commodity derivative contracts(a)(b):              
Actively quoted prices (Level 1) $ (72)  $ (11)  $ (20)  $ 1  $ 6  $ 17  $ (79)

Prices provided by external sources (Level 2) 77  35  37  13  —  1  163
Prices based on model or other valuation methods
(Level 3)(c) 203  223  83  3  (12)  (159)  341

Total $ 208  $ 247  $ 100  $ 17  $ (6)  $ (141)  $ 425

_________
(a) Mark-to-market gains and losses on other economic hedge and trading derivative contracts that are recorded in results of operations.
(b) Amounts are shown net of collateral paid to and received from counterparties (and offset against mark-to-market assets and liabilities) of $576 million at June 30, 2020.
(c) Includes ComEd’s net assets (liabilities) associated with the floating-to-fixed energy swap contracts with unaffiliated suppliers.

Generation

 Maturities Within  
Total Fair

Value 2020  2021  2022  2023  2024  2025 and Beyond  

Normal Operations, Commodity derivative contracts(a)(b):              
Actively quoted prices (Level 1) $ (72)  $ (11)  $ (20)  $ 1  $ 6  $ 17  $ (79)

Prices provided by external sources (Level 2) 77  35  37  13  —  1  163
Prices based on model or other valuation methods
(Level 3) 220  252  112  32  16  27  659

Total $ 225  $ 276  $ 129  $ 46  $ 22  $ 45  $ 743

_________
(a) Mark-to-market gains and losses on other economic hedge and trading derivative contracts that are recorded in the results of operations.
(b) Amounts are shown net of collateral paid to and received from counterparties (and offset against mark-to-market assets and liabilities) of $576 million at June 30, 2020.

ComEd

 Maturities Within  
Total Fair

Value 2020  2021  2022  2023  2024  2025 and Beyond  

Commodity derivative contracts(a):              
Prices based on model or other valuation methods
(Level 3)(a) $ (17)  $ (29)  $ (29)  $ (29)  $ (28)  $ (186)  $ (318)

_________
(a) Represents ComEd’s net liabilities associated with the floating-to-fixed energy swap contracts with unaffiliated suppliers.

Credit Risk (All Registrants)

The Registrants would be exposed to credit-related losses in the event of non-performance by counterparties that execute derivative instruments. The credit
exposure of derivative contracts, before collateral, is represented by the
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fair value of contracts at the reporting date. See Note 11 — Derivative Financial Instruments of the Combined Notes to Consolidated Financial Statements
for detailed discussion of credit risk.

Generation

The following tables provide information on Generation’s credit exposure for all derivative instruments, normal purchases and normal sales agreements, and
payables and receivables, net of collateral and instruments that are subject to master netting agreements, as of June 30, 2020. The tables further delineate
that exposure by credit rating of the counterparties and provide guidance on the concentration of credit risk to individual counterparties and an indication of
the duration of a company’s credit risk by credit rating of the counterparties. The figures in the tables below exclude credit risk exposure from individual retail
customers, uranium procurement contracts, and exposure through RTOs, ISOs and commodity exchanges, which are discussed below.

Rating as of June 30, 2020  Total  Exposure Before
Credit Collateral  Credit

Collateral(a)  Net
Exposure  

Number of
Counterparties

Greater than 10%
of Net Exposure  

Net Exposure of
Counterparties

Greater than
10% of Net
Exposure

Investment grade  $ 772  $ 25  $ 747  $ 1  $ 117

Non-investment grade  35  26  9   
No external ratings           

Internally rated — investment grade  213  1  212   
Internally rated — non-investment
grade  130  17  113   

Total  $ 1,150  $ 69  $ 1,081  $ 1  $ 117

  Maturity of Credit Risk Exposure

Rating as of June 30, 2020  Less than
2 Years  2-5 Years  

Exposure
Greater than

5 Years  
Total Exposure
Before Credit

Collateral

Investment grade  $ 690  $ 55  $ 27  $ 772

Non-investment grade  35  —  —  35

No external ratings         
Internally rated — investment grade  156  32  25  213

Internally rated — non-investment grade  118  6  6  130

Total  $ 999  $ 93  $ 58  $ 1,150

Net Credit Exposure by Type of Counterparty  As of
June 30, 2020

Financial institutions  $ 29

Investor-owned utilities, marketers, power producers  834

Energy cooperatives and municipalities  173

Other  45

Total  $ 1,081

_________
(a) As of June 30, 2020, credit collateral held from counterparties where Generation had credit exposure included $31 million of cash and $38 million of letters of credit.

The Utility Registrants

There have been no significant changes or additions to the Utility Registrants exposures to credit risk that are described in ITEM 1A. RISK FACTORS of
Exelon’s 2019 Annual Report on Form 10-K.
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See Note 11 — Derivative Financial Instruments of the Combined Notes to Consolidated Financial Statements for additional information regarding credit
exposure to suppliers.

Credit-Risk-Related Contingent Features (All Registrants)

Generation

As part of the normal course of business, Generation routinely enters into physical or financial contracts for the sale and purchase of electricity, natural gas
and other commodities. In accordance with the contracts and applicable law, if Generation is downgraded by a credit rating agency, especially if such
downgrade is to a level below investment grade, it is possible that a counterparty would attempt to rely on such a downgrade as a basis for making a
demand for adequate assurance of future performance. Depending on Generation’s net position with a counterparty, the demand could be for the posting of
collateral. In the absence of expressly agreed-to provisions that specify the collateral that must be provided, collateral requested will be a function of the
facts and circumstances of the situation at the time of the demand. See Note 11 — Derivative Financial Instruments of the Combined Notes to Consolidated
Financial Statements for additional information regarding collateral requirements. See Note 14 — Commitments and Contingencies of the Combined Notes
to Consolidated Financial Statements for additional information regarding the letters of credit supporting the cash collateral.

Generation transacts output through bilateral contracts. The bilateral contracts are subject to credit risk, which relates to the ability of counterparties to meet
their contractual payment obligations. Any failure to collect these payments from counterparties could have a material impact on Exelon’s and Generation’s
financial statements. As market prices rise above or fall below contracted price levels, Generation is required to post collateral with purchasers; as market
prices fall below contracted price levels, counterparties are required to post collateral with Generation. To post collateral, Generation depends on access to
bank credit facilities, which serve as liquidity sources to fund collateral requirements. See Note 16 — Debt and Credit Agreements of Exelon’s 2019 Annual
Report on Form 10-K for additional information.

Utility Registrants

As of June 30, 2020, the Utility Registrants were not required to post collateral under their energy and/or natural gas procurement contracts. See Note 11 —
Derivative Financial Instruments of the Combined Notes to Consolidated Financial Statements for additional information.

Interest Rate and Foreign Exchange Risk (Exelon and Generation)

Exelon and Generation use a combination of fixed-rate and variable-rate debt to manage interest rate exposure. Exelon and Generation may also utilize
interest rate swaps to manage their interest rate exposure. A hypothetical 50 basis points increase in the interest rates associated with unhedged variable-
rate debt (excluding commercial paper) and fixed-to-floating swaps would result in approximately a $2 million decrease in Exelon pre-tax income for the six
months ended June 30, 2020. To manage foreign exchange rate exposure associated with international energy purchases in currencies other than U.S.
dollars, Generation utilizes foreign currency derivatives, which are typically designated as economic hedges. See Note 11 — Derivative Financial
Instruments of the Combined Notes to Consolidated Financial Statements for additional information.

Equity Price Risk (Exelon and Generation)

Exelon and Generation maintain trust funds, as required by the NRC, to fund certain costs of decommissioning its nuclear plants. As of June 30, 2020,
Generation’s NDT funds are reflected at fair value in its Consolidated Balance Sheets. The mix of securities in the trust funds is designed to provide returns
to be used to fund decommissioning and to compensate Generation for inflationary increases in decommissioning costs; however, the equity securities in the
trust funds are exposed to price fluctuations in equity markets, and the value of fixed-rate, fixed-income securities are exposed to changes in interest rates.
Generation actively monitors the investment performance of the trust funds and periodically reviews asset allocation in accordance with Generation’s NDT
fund investment policy. A hypothetical 25 basis points increase in interest rates and 10% decrease in equity prices would result in a $696 million reduction in
the fair value of the trust assets. This calculation holds all other variables constant and assumes only the discussed changes in interest rates and equity
prices.

193

Attachment SDR-ROR-1(c)
Page 195 of 360



Table of Contents

Item 4.    Controls and Procedures

During the second quarter of 2020, each of the Registrants' management, including its principal executive officer and principal financial officer, evaluated its
disclosure controls and procedures related to the recording, processing, summarizing and reporting of information in its periodic reports that it files with the
SEC. These disclosure controls and procedures have been designed by the Registrants to ensure that (a) material information relating to that Registrant,
including its consolidated subsidiaries, is accumulated and made known to Exelon’s management, including its principal executive officer and principal
financial officer, by other employees of that Registrant and its subsidiaries as appropriate to allow timely decisions regarding required disclosure, and (b) this
information is recorded, processed, summarized, evaluated and reported, as applicable, within the time periods specified in the SEC’s rules and forms. Due
to the inherent limitations of control systems, not all misstatements may be detected. These inherent limitations include the realities that judgments in
decision-making can be faulty and that breakdowns can occur because of simple error or mistake. Additionally, controls could be circumvented by the
individual acts of some persons or by collusion of two or more people.

Accordingly, as of June 30, 2020, the principal executive officer and principal financial officer of each of the Registrants concluded that such Registrant’s
disclosure controls and procedures were effective to accomplish its objectives. The Registrants continually strive to improve their disclosure controls and
procedures to enhance the quality of its financial reporting and to maintain dynamic systems that change as conditions warrant. There were no changes in
internal control over financial reporting during the second quarter of 2020 that materially affected, or are reasonably likely to materially affect, any of the
Registrants' internal control over financial reporting, including no changes resulting from COVID-19. See Item 2. Management's Discussion and Analysis of
Financial Condition and Results of Operations - Executive Overview for additional information on COVID-19.

PART II — OTHER INFORMATION

Item 1.    Legal Proceedings

The Registrants are parties to various lawsuits and regulatory proceedings in the ordinary course of their respective businesses. For information regarding
material lawsuits and proceedings, see (a) ITEM 3. LEGAL PROCEEDINGS of Exelon’s 2019 Form 10-K and (b) Notes 2 — Regulatory Matters and 14 —
Commitments and Contingencies of the Combined Notes to Consolidated Financial Statements in PART I, ITEM 1. FINANCIAL STATEMENTS of this
Report. Such descriptions are incorporated herein by these references.

Item 1A.    Risk Factors

Risks Related to Exelon

At June 30, 2020, the Registrants' risk factors were consistent with the risk factors described in the Registrants' combined 2019 Form 10-K in ITEM 1A. RISK
FACTORS, except for the following risk factors, which were added.

Our Results Could be Negatively Affected by the Impacts of COVID-19 (All Registrants).

The Registrants have taken steps to mitigate the potential risks posed by COVID-19. This is an evolving situation that could lead to extended disruption of
economic activity in the Registrants’ respective markets. COVID-19 could negatively affect the Registrants’ ability to operate their respective generating and
transmission and distribution assets, their ability to access capital markets, and results of operations. The Registrants cannot predict the extent of the
impacts of COVID-19, which will depend on future developments and which are highly uncertain at this time. See Item 2. Management's Discussion and
Analysis of Financial Condition and Results of Operations - Executive Overview for additional information on COVID-19.

Exelon and ComEd have received requests for information related to an SEC investigation into their lobbying activities. The outcome of the
investigation could have a material adverse effect on their reputation and consolidated financial statements (Exelon and ComEd).

On October 22, 2019, the SEC notified Exelon and ComEd that it had opened an investigation into their lobbying activities in the State of Illinois. Exelon and
ComEd have cooperated fully, including by providing all information
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requested by the SEC, and intend to continue to cooperate fully and expeditiously with the SEC. The outcome of the SEC’s investigation cannot be predicted
and could subject Exelon and ComEd to criminal or civil penalties, sanctions or other remedial measures.  Any of the foregoing, as well as the appearance of
non-compliance with anti-corruption and anti-bribery laws, could have an adverse impact on Exelon’s and ComEd’s reputations or relationships with
regulatory and legislative authorities, customers and other stakeholders, as well as their consolidated financial statements. 

If ComEd violates its Deferred Prosecution Agreement announced on July 17, 2020, it could have an adverse effect on the reputation and
consolidated financial statements of Exelon and ComEd (Exelon and ComEd).

On July 17, 2020, ComEd entered into a Deferred Prosecution Agreement (DPA) with the U.S. Attorney’s Office for the Northern District of Illinois (USAO) to
resolve the USAO’s investigation into Exelon’s and ComEd’s lobbying activities in the State of Illinois. Exelon was not made a party to the DPA and the
investigation by the USAO into Exelon’s activities ends with no charges being brought against Exelon. Under the DPA, the USAO filed a single charge
alleging that ComEd improperly gave and offered to give jobs, vendor subcontracts, and payments associated with those jobs and subcontracts for the
benefit of the Speaker of the Illinois House of Representatives and the Speaker’s associates, with the intent to influence the Speaker’s action regarding
legislation affecting ComEd’s interests. The DPA provides that the USAO will defer any prosecution of such charge and any other criminal or civil case
against ComEd in connection with the matters identified therein for a three-year period subject to certain obligations of ComEd, including, but not limited to,
the following: (i) payment to the United States Treasury of $200 million, with $100 million payable within thirty days of the filing of the DPA with the United
States District Court for the Northern District of Illinois and an additional $100 million within ninety days of such filing date; (ii) continued full cooperation with
the government’s investigation; and (iii) ComEd’s adoption and maintenance of remedial measures involving compliance and reporting undertakings as
specified in the DPA. If ComEd is found to have breached the terms of the DPA, the USAO may elect to prosecute, or bring a civil action against, ComEd for
conduct alleged in the DPA or known to the government, which could result in fines or penalties and could have an adverse impact on Exelon’s and ComEd’s
reputation or relationships with regulatory and legislative authorities, customers and other stakeholders, as well as their consolidated financial statements.

Item 4.    Mine Safety Disclosures

All Registrants

Not applicable to the Registrants.

Item 5.    Other Information

Amendments to Exelon, ComEd, PECO, BGE and PHI Governing Documents

On August 3, 2020, Exelon, ComEd, PECO, and BGE each adopted Amended and Restated Bylaws, and PHI entered into an Amended and Restated
Limited Liability Company Agreement, to address certain administrative and other non-material matters. In addition, the amendments to each of the utilities’
governing documents provide that vacancies on the utilities’ respective boards of directors may only be filled by such utility’s shareholders and that the
utilities’ respective governing documents may only be amended by such utility’s shareholders.

Item 6.    Exhibits

Certain of the following exhibits are incorporated herein by reference under Rule 12b-32 of the Securities and Exchange Act of 1934, as amended. Certain
other instruments which would otherwise be required to be listed below have not been so listed because such instruments do not authorize securities in an
amount which exceeds 10% of the total assets of the applicable Registrant and its subsidiaries on a consolidated basis and the relevant Registrant agrees to
furnish a copy of any such instrument to the Commission upon request.

195

Attachment SDR-ROR-1(c)
Page 197 of 360



Table of Contents

Exhibit
No. Description
3.1* Amended and Restated Bylaws of Exelon*

3.2* Amended and Restated Bylaws of ComEd*

3.3* Amended and Restated Bylaws of PECO*

3.4* Amended and Restated Bylaws of BGE*

3.5* Amended and Restated Limited Liability Company Agreement of PHI*

4.1 Exelon Generation Form of 3.250% Senior Notes due 2025 (File No. 333-85496, Form 8-K dated May 15, 2020, Exhibit 4.1).

4.2 One Hundred and Eighteenth Supplemental Indenture dated as of June 1, 2020 from PECO to U.S. Bank National
Association, as trustee (File No. 000-16844, Form 8-K dated June 8, 2020, Exhibit 4.1).

4.3 BGE Form of 2.900% notes due June 15, 2050 (File No. 001-01910, Form 8-K dated June 5, 2020, Exhibit 4.2).

4.4 Pollution Control Facilities Loan Agreement, dated as of June 1, 2020, between The Pollution Control Financing Authority of
Salem County and ACE (File No. 001-03559, Form 8-K dated June 2, 2020, Exhibit 4.1).

4.5 Supplemental Indenture, dated as of June 1, 2020, with respect to the ACE Mortgage and Deed of Trust, dated as of January
15, 1937 (File No. 001-03559, Form 8-K dated June 9, 2020, Exhibit 4.2).

4.6 Supplemental Indenture, dated as of June 1, 2020, with respect to the DPL Mortgage and Deed of Trust, dated as of October
1, 1943 (File No. 001-01405, Form 8-K dated June 9, 2020, Exhibit 4.4).

4.7 Gas Facilities Loan Agreement, dated as of July 1, 2020, between The Delaware Economic Development Authority and DPL
(File No. 001-01405, Form 8-K dated July 1, 2020, Exhibit 4.1).

10.1* Exelon Corporation Form of Non-Employee Directors’ Deferred Stock Unit Program Agreement.*

10.2 Exelon Corporation 2020 Long-Term Incentive Plan (Effective April 28, 2020) (File No. 001-16169, Proxy Statement filed
March 18, 2020, Appendix A).

10.3* Exelon Corporation 2020 Long-Term Incentive Plan Prospectus, dated May 27, 2020.*

10.4* Form of Restricted Stock Unit Award Notice and Agreement under the Exelon Corporation 2020 Long-Term Incentive Plan*

10.5* Form of Performance Share Award Notice and Agreement under the Exelon Corporation 2020 Long-Term Incentive Plan*

101.INS Inline XBRL Instance Document - the instance document does not appear in the Interactive Data File because its XBRL tags
are embedded within the Inline XBRL document.

101.SCH Inline XBRL Taxonomy Extension Schema Document.

101.CAL Inline XBRL Taxonomy Extension Calculation Linkbase Document.

101.DEF Inline XBRL Taxonomy Extension Definition Linkbase Document.
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http://www.sec.gov/Archives/edgar/data/1109357/000120677420000842/exc3645661-def14a.htm
http://www.sec.gov/Archives/edgar/data/1109357/000120677420000842/exc3645661-def14a.htm
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101.LAB Inline XBRL Taxonomy Extension Labels Linkbase Document.

101.PRE Inline XBRL Taxonomy Extension Presentation Linkbase Document.

104 Cover Page Interactive Data File (formatted as Inline XBRL and contained in Exhibit 101)
 

*Filed herewith

Certifications Pursuant to Rule 13a-14(a) and 15d-14(a) of the Securities and Exchange Act of 1934 as to the Quarterly Report on Form 10-Q for the
quarterly period ended June 30, 2020 filed by the following officers for the following companies:

31-1 — Filed by Christopher M. Crane for Exelon Corporation

31-2 — Filed by Joseph Nigro for Exelon Corporation

31-3 — Filed by Kenneth W. Cornew for Exelon Generation Company, LLC

31-4 — Filed by Bryan P. Wright for Exelon Generation Company, LLC

31-5 — Filed by Joseph Dominguez for Commonwealth Edison Company

31-6 — Filed by Jeanne M. Jones for Commonwealth Edison Company

31-7 — Filed by Michael A. Innocenzo for PECO Energy Company

31-8 — Filed by Robert J. Stefani for PECO Energy Company

31-9 — Filed by Carim V. Khouzami for Baltimore Gas and Electric Company

31-10 — Filed by David M. Vahos for Baltimore Gas and Electric Company

31-11 — Filed by David M. Velazquez for Pepco Holdings LLC

31-12 — Filed by Phillip S. Barnett for Pepco Holdings LLC

31-13 — Filed by David M. Velazquez for Potomac Electric Power Company

31-14 — Filed by Phillip S. Barnett for Potomac Electric Power Company

31-15 — Filed by David M. Velazquez for Delmarva Power & Light Company

31-16 — Filed by Phillip S. Barnett for Delmarva Power & Light Company

31-17 — Filed by David M. Velazquez for Atlantic City Electric Company

31-18 — Filed by Phillip S. Barnett for Atlantic City Electric Company
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Certifications Pursuant to Section 1350 of Chapter 63 of Title 18 United States Code (Sarbanes — Oxley Act of 2002) as to the Quarterly Report on
Form 10-Q for the quarterly period ended June 30, 2020 filed by the following officers for the following companies:

32-1 — Filed by Christopher M. Crane for Exelon Corporation

32-2 — Filed by Joseph Nigro for Exelon Corporation

32-3 — Filed by Kenneth W. Cornew for Exelon Generation Company, LLC

32-4 — Filed by Bryan P. Wright for Exelon Generation Company, LLC

32-5 — Filed by Joseph Dominguez for Commonwealth Edison Company

32-6 — Filed by Jeanne M. Jones for Commonwealth Edison Company

32-7 — Filed by Michael A. Innocenzo for PECO Energy Company

32-8 — Filed by Robert J. Stefani for PECO Energy Company

32-9 — Filed by Carim V. Khouzami for Baltimore Gas and Electric Company

32-10 — Filed by David M. Vahos for Baltimore Gas and Electric Company

32-11 — Filed by David M. Velazquez for Pepco Holdings LLC

32-12 — Filed by Phillip S. Barnett for Pepco Holdings LLC

32-13 — Filed by David M. Velazquez for Potomac Electric Power Company

32-14 — Filed by Phillip S. Barnett for Potomac Electric Power Company

32-15 — Filed by David M. Velazquez for Delmarva Power & Light Company

32-16 — Filed by Phillip S. Barnett for Delmarva Power & Light Company

32-17 — Filed by David M. Velazquez for Atlantic City Electric Company

32-18 — Filed by Phillip S. Barnett for Atlantic City Electric Company
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SIGNATURES

Pursuant to requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned
thereunto duly authorized.

EXELON CORPORATION
 

/s/    CHRISTOPHER M. CRANE  /s/    JOSEPH NIGRO

Christopher M. Crane  Joseph Nigro
President and Chief Executive Officer

(Principal Executive Officer) and Director  
Senior Executive Vice President and Chief Financial Officer

(Principal Financial Officer)

/s/    FABIAN E. SOUZA   
Fabian E. Souza   

Senior Vice President and Corporate Controller
(Principal Accounting Officer)   

August 4, 2020
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Pursuant to requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned
thereunto duly authorized.

EXELON GENERATION COMPANY, LLC
 

/s/    KENNETH W. CORNEW  /s/    BRYAN P. WRIGHT

Kenneth W. Cornew  Bryan P. Wright
President and Chief Executive Officer

(Principal Executive Officer)  
Senior Vice President and Chief Financial Officer

(Principal Financial Officer)

/s/    MATTHEW N. BAUER   
Matthew N. Bauer   

Vice President and Controller
(Principal Accounting Officer)   

August 4, 2020
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Pursuant to requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned
thereunto duly authorized.

COMMONWEALTH EDISON COMPANY
 

/s/    JOSEPH DOMINGUEZ  /s/    JEANNE M. JONES

Joseph Dominguez  Jeanne M. Jones
Chief Executive Officer

(Principal Executive Officer)  
Senior Vice President, Chief Financial Officer and Treasurer

(Principal Financial Officer)

/s/    GERALD J. KOZEL   
Gerald J. Kozel   

Vice President and Controller
(Principal Accounting Officer)   

August 4, 2020
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Pursuant to requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned
thereunto duly authorized.

PECO ENERGY COMPANY
 

/s/    MICHAEL A. INNOCENZO  /s/    ROBERT J. STEFANI

Michael A. Innocenzo  Robert J. Stefani

President and Chief Executive Officer
(Principal Executive Officer)  

Senior Vice President, Chief Financial Officer and Treasurer
(Principal Financial Officer)

/s/    CAROLINE FULGINITI
  

Caroline Fulginiti   
Director, Accounting

(Principal Accounting Officer)   

August 4, 2020
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Pursuant to requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned
thereunto duly authorized.

BALTIMORE GAS AND ELECTRIC COMPANY
 

/s/    CARIM V. KHOUZAMI  /s/    DAVID M. VAHOS

Carim V. Khouzami  David M. Vahos

Chief Executive Officer
(Principal Executive Officer)  

Senior Vice President, Chief Financial Officer and Treasurer
(Principal Financial Officer)

 /s/ JASON T. JONES   
Jason T. Jones   

Director, Accounting
(Principal Accounting Officer)   

August 4, 2020

203

Attachment SDR-ROR-1(c)
Page 205 of 360



Table of Contents

Pursuant to requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned
thereunto duly authorized.

PEPCO HOLDINGS LLC

/s/ DAVID M. VELAZQUEZ  /s/    PHILLIP S. BARNETT

David M. Velazquez  Phillip S. Barnett
President and Chief Executive Officer

(Principal Executive Officer)  
Senior Vice President, Chief Financial Officer and Treasurer

(Principal Financial Officer)

/s/ JULIE E. GIESE   
Julie E. Giese   

Director, Accounting
(Principal Accounting Officer)   

August 4, 2020

204

Attachment SDR-ROR-1(c)
Page 206 of 360



Table of Contents

Pursuant to requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned
thereunto duly authorized.

POTOMAC ELECTRIC POWER COMPANY

/s/ DAVID M. VELAZQUEZ  /s/    PHILLIP S. BARNETT

David M. Velazquez  Phillip S. Barnett
President and Chief Executive Officer 

(Principal Executive Officer)  
Senior Vice President, Chief Financial Officer and Treasurer

(Principal Financial Officer)

/s/ JULIE E. GIESE   
Julie E. Giese   

Director, Accounting
(Principal Accounting Officer)   

August 4, 2020
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Pursuant to requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned
thereunto duly authorized.

DELMARVA POWER & LIGHT COMPANY

/s/ DAVID M. VELAZQUEZ  /s/    PHILLIP S. BARNETT

David M. Velazquez  Phillip S. Barnett
President and Chief Executive Officer 

(Principal Executive Officer)  
Senior Vice President, Chief Financial Officer and Treasurer

(Principal Financial Officer)

/s/ JULIE E. GIESE   
Julie E. Giese   

Director, Accounting
(Principal Accounting Officer)   

August 4, 2020
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Pursuant to requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned
thereunto duly authorized.

ATLANTIC CITY ELECTRIC COMPANY

/s/ DAVID M. VELAZQUEZ  /s/    PHILLIP S. BARNETT

David M. Velazquez  Phillip S. Barnett
President and Chief Executive Officer 

(Principal Executive Officer)  
Senior Vice President, Chief Financial Officer and Treasurer

(Principal Financial Officer)

/s/ JULIE E. GIESE   
Julie E. Giese   

Director, Accounting
(Principal Accounting Officer)   

August 4, 2020
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EXELON CORPORATION

AMENDED AND RESTATED
BYLAWS

(Effective August 3, 2020)

ARTICLE I. 
Offices and Fiscal Year

Section 1.01 Registered Office. The registered office of Exelon Corporation (the “corporation”) shall be in the City of
Erie, in the County of Erie, in the Commonwealth of Pennsylvania. The address of the registered office may be changed from
time to time by the board of directors.

Section 1.02 Other Offices. The corporation may also have offices at such other places within or without the
Commonwealth of Pennsylvania as the board of directors may from time to time appoint or as may be necessary, advisable or
appropriate for the business of the corporation.

Section 1.03 Fiscal Year. The fiscal year of the corporation shall begin on the first day of January in each year.

ARTICLE II. 
Notice - Waivers - Meetings Generally

Section 2.01 Manner of Giving Notice.

(a)    General Rule. Whenever written notice is required to be given to any person under the provisions of the
Pennsylvania Business Corporation Law (“PBCL”) or by the articles or these bylaws, it may be given to the person either
personally or by sending a copy thereof by first class or express mail, postage prepaid, or by telegram (with messenger services
specified), telex or TWX (with answerback received) or courier service, charges prepaid, or by facsimile transmission, to the
address (or to the telex, TWX or facsimile transmission telephone number) of the person appearing on the books of the
corporation, or as otherwise permitted by applicable law, or, in the case of directors, supplied by the director to the corporation
for the purpose of notice. If the notice is sent by mail, telegraph or courier service, it shall be deemed to have been given to the
person entitled thereto when deposited in the United States mail or with a telegraph office or courier service for delivery to that
person or, in the case of telex or TWX, when dispatched or, in the case of facsimile transmission, when received.
Notwithstanding the foregoing, written notice of any meeting of shareholders may be sent by any class of mail, postage prepaid,
so long as such notice is sent at least 20 calendar days prior to the date of the meeting. A notice of meeting shall specify the
place, day and hour of the meeting and any other information required by any other provision of the PBCL, the articles or these
bylaws.

(b)    Adjourned Shareholder Meetings. When a meeting of shareholders is adjourned, it shall not be necessary to give
any notice of the adjourned meeting or of the business to be transacted at an adjourned meeting, other than by announcement
at the meeting at which the adjournment is taken, unless the board fixes a new record date for the adjourned meeting or the
PBCL requires notice of the business to be transacted and such notice has not previously been given.
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Section 2.02 Notice of Meetings of the Board of Directors. Notice of a regular meeting of the board of directors need
not be given. Notice of every special meeting of the board of directors shall be given to each director by telephone or in writing
at least 24 hours (in the case of notice by telephone, telex, TWX, facsimile or other electronic transmission) or 48 hours (in the
case of notice by telegraph, courier service or express mail) or five days (in the case of notice by first class mail) before the time
at which the meeting is to be held. Every such notice shall state the time and place of the meeting. Neither the business to be
transacted at, nor the purpose of, any regular or special meeting of the board need be specified in a notice of the meeting.

Section 2.03 Notice of Meetings of Shareholders.

(a)    General Rule. Written notice of every meeting of the shareholders shall be given by, or at the direction of, the
secretary or other authorized person to each shareholder of record entitled to vote at the meeting not less than five nor more
than 90 calendar days prior to the date of the meeting. If the secretary neglects or refuses to give notice of a meeting, the
person or persons calling the meeting may do so. In the case of a special meeting of shareholders, the notice shall specify the
general nature of the business to be transacted.

(b)    Notice of Action by Shareholders on Bylaws. In the case of a meeting of shareholders that has as one of its
purposes adoption, amendment or repeal of these bylaws, written notice shall be given to each shareholder that the purpose, or
one of the purposes, of the meeting is to consider the adoption, amendment or repeal of the bylaws. There shall be included in,
or enclosed with, the notice a copy of the proposed amendment or a summary of the changes to be effected thereby.

Section 2.04 Waiver of Notice.

(a)    Written Waiver. Whenever any written notice is required to be given under the provisions of the PBCL, the articles
or these bylaws, a waiver thereof in writing, signed by the person or persons entitled to the notice, whether before or after the
time stated therein, shall be deemed equivalent to the giving of the notice. Neither the business to be transacted at, nor the
purpose of, a meeting need be specified in the waiver of notice of the meeting.

(b)    Waiver by Attendance. Attendance of a person at any meeting shall constitute a waiver of notice of the meeting
except where a person attends a meeting for the express purpose of objecting, at the beginning of the meeting, to the
transaction of any business because the meeting was not lawfully called or convened.

Section 2.05 Modification of Proposal Contained in Notice. Whenever the language of a proposed resolution is
included in a written notice of a meeting required to be given under the provisions of the PBCL or the articles or these bylaws,
the meeting considering the resolution may without further notice adopt it with such clarifying or other amendments as do not
enlarge its original purpose.

Section 2.06 Exception to Requirement of Notice.

(a)    General Rule. Whenever any notice or communication is required to be given to any person under the provisions of
the PBCL or by the articles or these bylaws or by the terms of any agreement or other instrument or as a condition precedent to
taking any corporate action and communication with that person is then unlawful, the giving of the notice or communication to
that person shall not be required.
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(b)    Shareholders Without Forwarding Addresses. Notice or other communications need not be sent to any shareholder
with whom the corporation has been unable to communicate for more than 24 consecutive months because communications to
the shareholder are returned unclaimed or the shareholder has otherwise failed to provide the corporation with a current
address. Whenever the shareholder provides the corporation with a current address, the corporation shall recommence sending
notices and other communications to the shareholder in the manner provided by these bylaws.

Section 2.07 Use of Conference Telephone and Similar Equipment. Any director may participate in any meeting of
the board of directors or a committee thereof, and the board of directors may provide by resolution with respect to a specific
meeting of shareholders or with respect to a class of meetings of shareholders that one or more persons may participate in a
meeting of the shareholders of the corporation, by means of conference telephone, video conference or similar communications
equipment by means of which all persons participating in the meeting can hear each other. Participation in a meeting pursuant to
this Section shall constitute presence in person at the meeting.

ARTICLE III. 
Shareholders

Section 3.01 Place of Meeting. Meetings of the shareholders of the corporation may be held at such place within or
without the Commonwealth of Pennsylvania as may be designated by the Board of Directors, or in the absence of a designation
by the Board of Directors, by the chair of the board or the president and stated in the notice of a meeting.

Section 3.02 Annual Meeting. The annual meeting of the shareholders for the election of directors and the transaction
of other business, if any, shall be held on such date and time as may be fixed by the board and stated in the notice of meetings
(or, if the board fails to designate a date and time, at 10:30 a.m. on the fourth Wednesday in April of each year or, if such
Wednesday is a legal holiday in the Commonwealth of Pennsylvania or in such other jurisdiction where such meeting may be
held, the next succeeding business day). Failure to hold such meeting at the designated time or on the designated date or to
elect some or all of the members of the board at such meeting or any adjournment thereof shall not affect otherwise valid
corporate acts or work a forfeiture or dissolution of the corporation. If the annual meeting shall not have been called and held
within six months after the designated time, any shareholder may call the meeting at any time thereafter.

Section 3.03 Special Meetings. Special meetings of the shareholders may be called at any time by resolution of the
board of directors, which may fix the date, time and place of the meeting, and shall be called as provided in the terms of the
Preferred Stock. If the board does not fix the date, time or place of the meeting, it shall be the duty of the secretary to do so. A
date fixed by the secretary shall not be more than 60 calendar days after the date of the action calling the special meeting.

Section 3.04 Quorum and Adjournment.

(a)    General Rule. A meeting of the shareholders of the corporation duly called shall not be organized for the
transaction of business unless a quorum is present. Except as otherwise provided in the terms of the Preferred Stock, the
presence of shareholders entitled to cast at least a majority of the votes that all shareholders are entitled to cast on a particular
matter to be acted upon at the meeting shall constitute a quorum for the purposes of consideration and action on the matter.
Shares of the corporation owned, directly or indirectly, by it shall not be counted in determining the total number of outstanding
shares for quorum purposes at any given time.
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(b)    Withdrawal of a Quorum. The shareholders present at a duly organized meeting can continue to do business until
adjournment notwithstanding the withdrawal of enough shareholders to leave less than a quorum.

(c)    Adjournments Generally. Any regular or special meeting of the shareholders, including one at which directors are to
be elected and one which cannot be organized because a quorum has not attended, may be adjourned, except as otherwise
provided by the PBCL, for such period and to such place as the shareholders present and entitled to vote shall direct.

(d)    Electing Directors at Adjourned Meeting. Those shareholders entitled to vote who attend a meeting called for the
election of directors that has been previously adjourned for lack of a quorum, although less than a quorum as fixed in this
Section of these bylaws, shall nevertheless constitute a quorum for the purpose of electing directors.

(e)    Other Action in Absence of Quorum. Those shareholders entitled to vote who attend a meeting of shareholders that
has been previously adjourned for one or more periods aggregating at least 15 calendar days because of an absence of a
quorum, although less than a quorum as fixed in this Section of these bylaws, shall nevertheless constitute a quorum for the
purpose of acting upon any matter set forth in the notice of the meeting if the notice states that those shareholders who attend
the adjourned meeting shall nevertheless constitute a quorum for the purpose of acting upon the matter.

Section 3.05 Action by Shareholders.

(a)    General Rule. Except as otherwise provided in the PBCL or the articles or these bylaws, whenever any corporate
action is to be taken by vote of the shareholders of the corporation, it shall be authorized upon receiving the affirmative vote of a
majority of the votes cast by all shareholders entitled to vote thereon and, if any shareholders are entitled to vote thereon as a
class, upon receiving the affirmative vote of a majority of the votes cast by the shareholders entitled to vote as a class, in each
case at a duly organized meeting of shareholders. Except as otherwise provided in the terms of the Preferred Stock or when
acting by unanimous consent to remove a director or directors, the shareholders of the corporation may act only at a duly
organized meeting.

(b)    Conduct of Business. Only such business will be conducted at an annual or special meeting of shareholders as
shall have been properly brought before the meeting by or at the direction of the board of directors, or with respect to an annual
meeting, by any shareholder who complies with the procedures set forth in this Section.

(1)    For business to be properly brought before an annual meeting by a shareholder, the shareholder must have
given to the secretary of the corporation timely written notice of the shareholder's intention to make a proposal, in the
manner and form prescribed herein, whether or not the proposed business is to be included in the corporation’s proxy
statement.

(i)    To be timely, a shareholder's notice with respect to an annual meeting of shareholders must be
addressed to the secretary of the corporation at the principal executive offices of the corporation and received by
the secretary not less than 120 nor more than 150 calendar days in advance of the first anniversary of the date
on which the corporation first mailed its proxy materials to shareholders for the prior year's annual meeting of
shareholders, and this notice requirement shall not be affected by any adjournment of said meeting; provided,
however, that in the event public announcement of the date of the annual meeting is not made at least 75
calendar days prior to the date of the annual meeting, notice by the shareholder to be timely
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must be so received not later than the close of business on the 10th calendar day following the day on which
public announcement is first made of the date of the annual meeting.

(ii)    A shareholder's notice to the secretary must set forth as to each matter the shareholder proposes to
bring before the annual meeting (A) a description in reasonable detail of the business desired to be brought
before the annual meeting and the reasons for conducting such business at the annual meeting, (B) the name
and address, as they appear on the corporation's books, of the shareholder proposing such business and of the
beneficial owner, if any, on whose behalf the proposal is made, (C) the class and number of shares of the
corporation and any other ownership interests, including derivatives, hedged positions and other economic or
voting interests in the corporation that are owned beneficially and of record by the shareholder proposing such
business and by the beneficial owner, if any, on whose behalf the proposal is made, (D) any material interest of
such shareholder proposing such business and the beneficial owner, if any, on whose behalf the proposal is
made in such business, and (E) a representation as to whether such shareholder intends to deliver a proxy
statement regarding such matters to the other shareholders of the corporation.

(iii)    Notwithstanding the foregoing provisions of these bylaws, a shareholder must also comply with all
applicable requirements of the Securities Exchange Act of 1934 (the "Exchange Act") and the rules and
regulations thereunder with respect to the matters set forth in this Section. For purposes of this Section, “public
announcement” means disclosure in a press release reported by the Dow Jones News Service, Bloomberg
Business News, or Reuters Economic Services or in a document publicly filed by the corporation with the
Securities and Exchange Commission pursuant to Section 13, 14, or 15(d) of the Exchange Act, or publicly filed
by the corporation with any national securities exchange or quotation service through which the corporation's
stock is listed or traded, or furnished by the corporation to its shareholders. Notwithstanding the foregoing, no
notice of the date of the annual meeting is required for the advance notice provision of this Section 3.05(b) to be
effective if the annual meeting is held on such date as specified in Section 3.02 of these bylaws. Nothing in this
Section will be deemed to affect any rights of shareholders to request inclusion of proposals in the corporation's
proxy statement pursuant to Rule 14a-8 under the Exchange Act.

(2)    At a special meeting of shareholders, only such business may be conducted or considered as is properly
brought before the meeting. To be properly brought before a special meeting, business must be (i) specified in the notice
of the meeting (or any supplement thereto) given in accordance with Section 2.03 of these bylaws or (ii) otherwise
brought before the meeting by the presiding officer or by or at the direction of a majority of the total number of directors
that the corporation would have if there were no vacancies on the board of directors (the “Whole Board”).

(3)    The determination of whether any business sought to be brought before any annual or special meeting of
the shareholders is properly brought before such meeting in accordance with this Section of these bylaws will be made
by the presiding officer of such meeting. If the presiding officer determines that any business is not properly brought
before such meeting, he or she will so declare to the meeting and any such business will not be conducted or
considered.
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Section 3.06 Organization.

(a)    Presiding Officer and Secretary of Meeting. At every meeting of the shareholders, the chair of the board, or such
other officer of the corporation designated by a majority of the Whole Board, will call meetings of shareholders to order or, in the
case of vacancy in office and absence by action of the Whole Board, one of the following officers present in the order stated:
The chief executive officer, if there be one, the president, if there be one, the vice presidents in their order of rank and seniority
shall act as “presiding officer” of the meeting. The term "presiding officer" means an officer who presides over a meeting of
shareholders. The secretary or, in the absence of the secretary, an assistant secretary, or, in the absence of both the secretary
and assistant secretaries, a person appointed by the presiding officer of the meeting, shall act as secretary of the meeting.

(b)    Rules of Conduct. Unless otherwise determined by the board of directors prior to the meeting, the presiding officer
of the meeting of shareholders will determine the order of business and have the authority to make such rules or regulations for
the conduct of meetings of shareholders as such presiding officer deems necessary, appropriate or convenient for the proper
conduct of the meeting, including, without limitation, establishing an agenda or order of business for the meeting, rules and
procedures for maintaining order at the meeting and the safety of those present, limitations on participation in such meeting to
shareholders of record of the corporation and their duly authorized and constituted proxies, and such other persons as the board
of directors or the presiding officer shall permit, restrictions on entry to the meeting after the time fixed for the commencement
thereof, limitations on the time allotted to questions or comment by participants and regulation of the opening and closing of the
polls for balloting on matters which are to be voted on by ballot. Unless, and to the extent determined by the board of directors
or the presiding officer of the meeting, meetings of shareholders need not be conducted in accordance with rules of
parliamentary procedure.

Section 3.07 Voting Rights of Shareholders. Unless otherwise provided in the articles, every shareholder of the
corporation shall be entitled to one vote for every share standing in the name of the shareholder on the books of the corporation.

Section 3.08 Voting and other Action by Proxy.

(a)    General Rule.

(1)    Every shareholder entitled to vote at a meeting of shareholders may authorize another person to act
for the shareholder by proxy.

(2)    The presence of, or vote or other action at a meeting of shareholders by a proxy of a shareholder
shall constitute the presence of, or vote or action by, the shareholder.

(3)    Where two or more proxies of a shareholder are present, the corporation shall, unless otherwise
expressly provided in the proxy, accept as the vote of all shares represented thereby the vote cast by a majority
of them and, if a majority of the proxies cannot agree whether the shares represented shall be voted, or upon the
manner of voting the shares, the voting of the shares shall be divided equally among those persons.

(b)    Form of Proxy. Every proxy shall be in a form approved by the secretary of the corporation or as otherwise provided
by the PBCL.

(c)    Revocation. A proxy, unless coupled with an interest, shall be revocable at will, notwithstanding any other
agreement or any provision in the proxy to the contrary, but the revocation of a proxy shall not be
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effective until written notice thereof has been given to the secretary of the corporation. An unrevoked proxy shall not be valid
after three years from the date of its execution unless a longer time is expressly provided therein. A proxy shall not be revoked
by the death or incapacity of the maker unless, before the vote is counted or the authority is exercised, written notice of the
death or incapacity is given to the secretary of the corporation.

(d)    Expenses. The corporation shall pay the reasonable expenses of solicitation of votes or proxies of shareholders by
or on behalf of the board of directors or its nominees for election to the board, including solicitation by professional proxy
solicitors and otherwise.

Section 3.09 Voting by Fiduciaries and Pledgees. Shares of the corporation standing in the name of a trustee or other
fiduciary and shares held by an assignee for the benefit of creditors or by a receiver may be voted by the trustee, fiduciary,
assignee or receiver. A shareholder whose shares are pledged shall be entitled to vote the shares until the shares have been
transferred into the name of the pledgee, or a nominee of the pledgee, but nothing in this Section shall affect the validity of a
proxy given to a pledgee or nominee.

Section 3.10 Voting by Joint Holders of Shares.

(a)    General Rule. Where shares of the corporation are held jointly or as tenants in common by two or more persons, as
fiduciaries or otherwise:

(1)    if only one or more of such persons is present in person or by proxy, all of the shares standing in the names
of such persons shall be deemed to be represented for the purpose of determining a quorum and the corporation shall
accept as the vote of all the shares the vote cast by a joint owner or a majority of them; and

(2)    if the persons are equally divided upon whether the shares held by them shall be voted or upon the manner
of voting the shares, the voting of the shares shall be divided equally among the persons without prejudice to the rights
of the joint owners or the beneficial owners thereof among themselves.

(b)    Exception. If there has been filed with the secretary of the corporation a copy, certified by an attorney-at-law to be
correct, of the relevant portions of the agreement under which the shares are held or the instrument by which the trust or estate
was created or the order of court appointing them or of an order of court directing the voting of the shares, the persons specified
as having such voting power in the latest document so filed, and only those persons, shall be entitled to vote the shares but only
in accordance therewith.

Section 3.11 Voting by Corporations.

(a)    Voting by Corporate Shareholders. Any domestic or foreign corporation for profit or not-for-profit that is a
shareholder of this corporation may vote at meetings of shareholders of this corporation by any of its officers or agents, or by
proxy appointed by any officer or agent, unless some other person, by resolution of the board of directors of the other
corporation or a provision of its articles or bylaws, a copy of which resolution or provision certified to be correct by one of its
officers has been filed with the secretary of this corporation, is appointed its general or special proxy in which case that person
shall be entitled to vote the shares.

(b)    Controlled Shares. Shares of this corporation owned, directly or indirectly, by it and controlled, directly or indirectly,
by the board of directors of this corporation, as such, shall not be voted at any meeting and shall not be counted in determining
the total number of outstanding shares for voting purposes at any given time.
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Section 3.12 Determination of Shareholders of Record.

(a)    Fixing Record Date. The board of directors may fix a time prior to the date of any meeting of shareholders as a
record date for the determination of the shareholders entitled to notice of, or to vote at, the meeting, which time, except as
otherwise provided in the articles or in the case of an adjourned meeting, shall be not more than 90 calendar days prior to the
date of the meeting of shareholders. Only shareholders of record on the date fixed shall be so entitled notwithstanding any
transfer of shares on the books of the corporation after any record date fixed as provided in this Subsection. The board of
directors may similarly fix a record date for the determination of shareholders of record for any other purpose, except that the
record date fixed to determine the holders of Preferred Stock entitled to receive dividends thereon shall not precede the
respective dividend payment date by more than 40 calendar days. When a determination of shareholders of record has been
made as provided in this Section for purposes of a meeting, the determination shall apply to any adjournment thereof unless the
board fixes a new record date for the adjourned meeting.

(b)    Determination When Record Date Is Not Fixed. If a record date is not fixed: (1)    the record date for determining
shareholders entitled to notice of or to vote at a meeting of shareholders shall be at the close of business on the day next
preceding the day on which notice is given, and (2) the record date for determining shareholders for any other purpose shall be
at the close of business on the day on which the board of directors adopts the resolution relating thereto.

(c)    Certification by Nominee. The board of directors may adopt a procedure whereby a shareholder of the corporation
may certify in writing to the corporation that all or a portion of the shares registered in the name of the shareholder are held for
the account of a specified person or persons. Upon receipt by the corporation of a certification complying with the procedure, the
persons specified in the certification shall be deemed, for the purposes set forth in the certification, to be the holders of record of
the number of shares specified in place of the shareholder making the certification.

Section 3.13 Voting Lists.

(a)    General Rule. The officer or agent having charge of the transfer books for shares of the corporation shall make a
complete list of the shareholders entitled to vote at any meeting of shareholders, arranged in alphabetical order, with the
address of and the number of shares held by each. The list shall be produced and kept open at the time and place of the
meeting and shall be subject to the inspection of any shareholder during the whole time of the meeting for the purposes thereof
except that, if the corporation has 5,000 or more shareholders, in lieu of the making of the list the corporation may make the
information therein available at the meeting by any other means.

(b)    Effect of List. Failure to comply with the requirements of this Section shall not affect the validity of any action taken
at a meeting prior to a demand at the meeting by any shareholder entitled to vote thereat to examine the list. The original share
register or transfer book, or a duplicate thereof kept in the Commonwealth of Pennsylvania, shall be prima facie evidence as to
who are the shareholders entitled to examine the list or share register or transfer book or to vote at any meeting of shareholders.

Section 3.14 Judges of Election.

(a)    Appointment. In advance of any meeting of shareholders of the corporation, the board of directors may appoint
judges of election, who need not be shareholders, to act at the meeting or any adjournment thereof. If judges of election are not
so appointed, the presiding officer of the meeting may appoint judges of
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election at the meeting. The number of judges shall be one or three. A person who is a candidate for an office to be filled at the
meeting shall not act as a judge.

(b)    Vacancies. In case any person appointed as a judge fails to appear or fails or refuses to act, the vacancy may be
filled by appointment made by the board of directors in advance of the convening of the meeting or at the meeting by the
presiding officer thereof.

(c)    Duties. The judges of election shall determine the number of shares outstanding and the voting power of each, the
shares represented at the meeting, the existence of a quorum, and the authenticity, validity and effect of proxies, receive votes
or ballots, hear and determine all challenges and questions in any way arising in connection with the right to vote, count and
tabulate all votes, determine the result and do such acts as may be proper to conduct the election or vote. The judges of election
shall perform their duties impartially, in good faith, to the best of their ability and as expeditiously as is practical. If there are three
judges of election, the decision, act or certificate of a majority shall be effective in all respects as the decision, act or certificate
of all.

(d)    Report. On request of the presiding officer of the meeting or of any shareholder, the judges shall make a report in
writing of any challenge or question or matter determined by them, and execute a certificate of any fact found by them. Any
report or certificate made by them shall be prima facie evidence of the facts stated therein.

Section 3.15 Minors as Security Holders. The corporation may treat a minor who holds shares or obligations of the
corporation as having capacity to receive and to empower others to receive dividends, interest, principal and other payments or
distributions, to vote or express consent or dissent and to make elections and exercise rights relating to such shares or
obligations unless, in the case of payments or distributions on shares, the corporate officer responsible for maintaining the list of
shareholders or the transfer agent of the corporation or, in the case of payments or distributions on obligations, the treasurer or
paying officer or agent has received written notice that the holder is a minor.

ARTICLE IV. 
Board of Directors

Section 4.01 Powers.

(a)    General Rule. Unless otherwise provided by statute, all powers vested by law in the corporation shall be exercised
by or under the authority of, and the business and affairs of the corporation shall be managed under the direction of, the board
of directors.

(b)    Personal Liability of Directors.

(1)    A director shall not be personally liable, as such, for monetary damages (including, without limitation, any
judgment, amount paid in settlement, penalty, punitive damages or expenses of any nature, including, without limitation,
attorneys' fees and disbursements) for any action taken, or any failure to take any action before, on or after the date of
these bylaws, unless: (i) the director has breached or failed to perform the duties of his or her office under Subchapter B
of Chapter 17 of the PBCL; and (ii) the breach or failure to perform constitutes self-dealing, willful misconduct or
recklessness.

(2)    The provisions of Section 4.01(b)(1) shall not apply to the responsibility or liability of a director pursuant to
any criminal statute, or the liability of a director for the payment of taxes pursuant to local, State or Federal law.
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(3)    No amendment or repeal of this Section 4.01 shall have any effect on the liability or alleged liability of any
director of the corporation for or with respect to any such act on the part of such director occurring prior to the effective
date of such amendment or repeal.

(c)    Directors. A director shall stand in a fiduciary relation to the corporation and shall perform his duties as a director,
including his duties as a member of any committee of the board upon which he may serve, in good faith, in a manner he
reasonably believes to be in the best interests of the corporation and with such care, including reasonable inquiry, skill and
diligence, as a person of ordinary prudence would use under similar circumstances. In performing his duties, a director shall be
entitled to rely in good faith on information, opinions, reports or statements, including financial statements and other financial
data, in each case prepared or presented by any of the following:

(1)    One or more officers or employees of the corporation whom the director reasonably believes to be reliable
and competent in the matters presented.

(2)    Counsel, public accountants or other persons as to matters which the director reasonably believes to be
within the professional or expert competence of such person.

(3)    A committee of the board upon which he does not serve, duly designated in accordance with law, as to
matters within its designated authority, which committee the director reasonably believes to merit confidence.

Section 4.02 Qualifications and Selection of Directors.

(a)    Qualifications. Each director of the corporation shall be a natural person of full age who need not be a resident of
the Commonwealth of Pennsylvania or a shareholder of the corporation, except as may be required under corporate governance
principles approved by the board of directors. For purposes of Section 4.05, a director’s failure to hold the number of shares as
and when required under corporate governance principles approved by the board of directors shall constitute cause for such
director’s removal.

(b)    Notice of Certain Nominations Required. Nominations for election of directors may be made by any shareholder
entitled to vote for the election of directors if timely written notice in proper form (the “Notice”) of the shareholder's intent to
nominate a director at the meeting is given by the shareholder and received by the secretary of the corporation. All nominations
for election of directors, whether or not the proposed nomination is to be included in the corporation’s proxy statement, shall be
made in accordance with this Section. To be timely, a shareholder's Notice must be delivered to or mailed and received at the
principal executive offices of the corporation not less than 120 nor more than 150 calendar days before the first anniversary of
the date on which the corporation first mailed its proxy materials for the prior year's annual meeting of shareholders; provided,
however, that in the event that public announcement of the date of the annual meeting is not made at least 75 calendar days
prior to the date of the annual meeting, Notice by the shareholder to be timely must be so received not later than the close of
business on the 10th calendar day following the day on which public announcement is first made of the date of the annual
meeting. In order to nominate one or more persons for election as a director, a shareholder must comply with the requirement to
provide the Notice as required by this Section, and no action of the corporation, including without limitation, the provision of
notice to the shareholders or the delivery or filing of a proxy statement by the corporation, shall be deemed to satisfy this
requirement for any shareholder or nomination. The requirements of this Subsection shall not apply to a nomination for directors
made to the shareholders by the board of directors or a committee thereof.
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(c)    Contents of Notice. To be in proper written form, the Notice shall be in writing and shall contain or be accompanied
by:

(1)    the name and residence address of the nominating shareholder and of the beneficial owner, if any, on
whose behalf the nomination is made;

(2)    a representation that the shareholder giving the Notice is a holder of record of voting stock of the
corporation entitled to vote at such annual meeting and intends to appear in person or by proxy at the meeting to
nominate the person or persons specified in the Notice;

(3)    the class and number of shares of voting stock of the corporation and any other ownership interests,
including derivatives, hedged positions and other economic or voting interests in the corporation owned beneficially and
of record by the shareholder giving the Notice and by the beneficial owner, if any, on whose behalf the nomination is
made;

(4)    such information regarding each nominee as would have been required to be included in a proxy statement
filed pursuant to Regulation 14A of the rules and regulations established by the Securities and Exchange Commission
under the Exchange Act (or pursuant to any successor act or regulation) had proxies been solicited with respect to such
nominee by the management or board of directors of the corporation;

(5)    a representation as to whether the shareholder giving the Notice intends to deliver a proxy statement to the
other shareholders of the corporation;

(6)    a description of all arrangements or understandings between or among any of (A) the shareholder giving the
Notice, (B) the beneficial owner on whose behalf the Notice is given, (C) each nominee, and (D) any other person or
persons (naming such person or persons) pursuant to which the nomination or nominations are to be made by the
shareholder giving the Notice;

(7)    a description of all arrangements or understandings among the shareholder and each nominee and any
other person or persons (naming such person or persons) pursuant to which the nomination or nominations are to be
made by the shareholder;

(8)    a representation by (A) the shareholder giving the Notice, (B) the beneficial owner or any other person(s) on
whose behalf the Notice is given and (C) each nominee, providing that such person does not and will not have any
undisclosed voting commitments or other arrangements with respect to a nominee’s actions as a director;

(9)    a representation whether each nominee meets the objective criteria for “independence” under applicable
listing standards of the principal U.S. exchange upon which the corporation’s capital stock is listed and any publicly
disclosed objective criteria used by the board of directors in determining and disclosing the independence of the
corporation’s directors; and

(10)    the signed consent of each nominee to serve as a director of the corporation if so elected and to be bound
by Sections 4.02 and 4.03 of the bylaws.

(d)    Determination of Compliance. The presiding officer of the meeting may, if the facts warrant, determine and declare
to the meeting that any nomination made at the meeting was not made in accordance with the procedures of this Section and, in
such event, the presiding officer will so declare to the meeting, and
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the defective nomination shall be disregarded. Any such decision by the presiding officer shall be conclusive and binding upon
all shareholders of the corporation for any purpose. Notwithstanding the foregoing provisions of this Section, a shareholder must
also comply with all applicable requirements of the Exchange Act, and the rules and regulations thereunder, with respect to the
matters set forth in this Section or otherwise relating to the nomination of directors by shareholders.

(e)    Election of Directors. Except as otherwise provided in these bylaws, directors of the corporation shall be elected by
the shareholders only at an annual meeting of shareholders, unless such election of directors is required by the terms of any
series of Preferred Stock. In elections for directors, voting need not be by ballot, unless required by vote of the shareholders
before the voting for election of directors begins. In an election of directors, where the board of directors determines that the
number of nominees exceeds the number of directorships to be filled, the directors shall be elected by a plurality of the votes
cast, even if the number of nominees does not exceed the number of directorships to be filled at the time of any meeting for
such election. Except as otherwise provided in the preceding sentence, if in an election of directors in which the number of
nominees does not exceed the number of directors to be elected, any nominee who is not an incumbent director receives a
plurality of the votes cast but does not receive a majority of the votes cast, the resignation of such nominee referred to in Section
4.03 will be automatically accepted. If the nominee is an incumbent director who is standing for re-election and such nominee
receives a plurality of the votes cast but does not receive a majority of the votes cast, the committee of the board authorized to
nominate candidates for election to the board will make a recommendation to the board on whether to accept the director’s
resignation or whether other action should be taken. The director not receiving a majority of the votes cast will not participate in
the committee’s recommendation or the board’s decision regarding the tendered resignation. The independent members of the
board will consider the committee’s recommendation and publicly disclose the board’s decision and the basis for that decision
within 90 days from the date of the certification of the final election results. If less than two members of the committee are
elected at a meeting for the election of directors, the independent members of the board who were elected shall consider and
act upon the tendered resignation. For purposes of this paragraph, a majority of the votes cast means that the number of shares
voted “for” must exceed the number of shares voted “against” with respect to that director’s election.

Section 4.03 Number and Term of Office.

(a)    Number. The board of directors shall consist of such number of directors as may be determined from time to time
by resolution of a majority of the Whole Board.

(b)    Term of Office. Each director shall hold office until the expiration of the term for which he or she was selected and
until a successor has been selected and qualified or until his or her earlier death, resignation or removal. A decrease in the
number of directors shall not have the effect of shortening the term of any incumbent director.

(c)    Resignation - General. Any director may resign at any time upon written notice to the corporation. The resignation
shall be effective upon receipt thereof by the corporation or at such subsequent time as shall be specified in the notice of
resignation.

(d)    Irrevocable Resignation. Each director who is nominated to stand for election shall, as a condition to such
nomination, tender an irrevocable resignation in advance of the meeting for the election of directors. Such resignation will be
effective if, pursuant to Section 4.02(e) of these bylaws, (a) the director does not receive a majority vote at the next meeting for
the election of directors, and (b) in the case of a nominee who is an incumbent director, the board accepts the resignation.
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(e)    Annual Election of Board of Directors. The directors shall not be classified in respect to the time for which they shall
hold office. Except as otherwise provided in the express terms of any class or series of Preferred Stock with respect to the
election of directors upon the occurrence of a default in the payment of dividends or in the performance of another express
requirement of the terms of such Preferred Stock, from and after the 2008 annual meeting of the shareholders, the directors of
the Corporation shall be elected at each annual meeting of the shareholders for a one-year term expiring at the next annual
meeting of the shareholders; provided that any director who was elected prior to the 2008 annual meeting of the shareholders
for a term that extends until after the 2008 annual meeting of shareholders shall not be required to stand for election, and shall
continue as a director until the annual meeting at which the director’s term expires.

  
Section 4.04 Vacancies.

(a)    General Rule. Except as otherwise provided in the terms of the Preferred Stock, vacancies in the board of directors,
including vacancies resulting from an increase in the number of directors, may be filled by a majority vote of the remaining
members of the board though less than a quorum, or by a sole remaining director, and each person so selected shall be a
director to serve until the next annual meeting of shareholders, and until a successor has been selected and qualified or until his
or her earlier death, resignation or removal.

(b)    Action by Resigned Directors. When one or more directors resign from the board effective at a future date, the
directors then in office, including those who have so resigned, shall have power by the applicable vote to fill the vacancies, the
vote thereon to take effect when the resignations become effective.

Section 4.05 Removal of Directors.

(a)    Removal by the Shareholders. The entire board of directors or any individual director may be removed from office
by vote of the shareholders entitled to vote thereon only for cause. In case the board or any one or more directors are so
removed, new directors may be elected at the same meeting. The repeal of a provision of the articles or bylaws prohibiting, or
the addition of a provision to the articles or bylaws permitting, the removal by the shareholders of the board or a director without
assigning any cause shall not apply to any incumbent director during the balance of the term for which the director was elected.
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(b)    Removal by the Board. The board of directors may declare vacant the office of a director who has been judicially
declared of unsound mind or who has been convicted of an offense punishable by imprisonment for a term of more than one
year or if, within 60 days after notice of his or her selection, the director does not accept the office either in writing or by
attending a meeting of the board of directors.

Section 4.06 Place of Meetings. Meetings of the board of directors may be held at such place within or without the
Commonwealth of Pennsylvania as the board of directors may from time to time appoint or as may be designated in the notice
of the meeting.

Section 4.07 Organization of Meetings. At every meeting of the board of directors, the chair of the board, if there be
one, or, in the case of a vacancy in the office or absence of the chair of the board, the chair of the corporate governance
committee, or, in the case of a vacancy in the office or absence of both the chair of the board and the chair of the corporate
governance committee, one of the following officers present in the order stated: the chief executive officer, the president, the
vice presidents in their order of rank and seniority, or a person chosen by a majority of the directors present, shall act as chair of
the meeting. The secretary or, in the absence of the secretary, an assistant secretary, or, in the absence of the secretary and the
assistant secretaries, any person appointed by the chair of the meeting, shall act as secretary of the meeting.

Section 4.08 Regular Meetings. Regular meetings of the board of directors shall be held at such time and place as
shall be designated from time to time by resolution of the board of directors.

Section 4.09 Special Meetings. Special meetings of the board of directors shall be held whenever called by the chair of
the board, the chief executive officer, if there be one, the Lead Director, if there be one, or by two or more of the directors.

Section 4.10 Quorum of and Action by Directors.

(a)    General Rule. A majority of the directors in office of the corporation shall be necessary to constitute a quorum for
the transaction of business and except as otherwise provided in these bylaws the acts of a majority of the directors present and
voting at a meeting at which a quorum is present shall be the acts of the board of directors.

(b)    Action by Written Consent. Any action required or permitted to be taken at a meeting of the directors may be taken
without a meeting if, prior or subsequent to the action, a consent or consents thereto by all of the directors in office is filed with
the secretary of the corporation.

(c)    Notation of Dissent. A director who is present at a meeting of the board of directors, or of a committee of the board,
at which action on any corporate matter is taken shall be presumed to have assented to the action taken unless his or her
dissent is entered in the minutes of the meeting or unless the director files a written dissent to the action with the secretary of the
meeting before the adjournment thereof or transmits the dissent in writing to the secretary of the corporation immediately after
the adjournment of the meeting. The right to dissent shall not apply to a director who voted in favor of the action. Nothing in this
Section shall bar a director from asserting that minutes of the meeting incorrectly omitted his or her dissent if, promptly upon
receipt of a copy of such minutes, the director notifies the secretary, in writing, of the asserted omission or inaccuracy.
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Section 4.11 Committees of the Board.

(a)    Establishment and Powers. The board of directors may, by resolution adopted by a majority of the directors in
office, establish one or more committees to consist of one or more directors of the corporation. Any committee, to the extent
provided in the resolution of the board of directors, shall have and may exercise all of the powers and authority of the board of
directors except that a committee shall not have any power or authority as to the following:

(1)    The submission to shareholders of any action requiring approval of shareholders under the PBCL.

(2)    The creation or filling of vacancies in the board of directors.

(3)    The adoption, amendment or repeal of these bylaws.

(4)    The amendment or repeal of any resolution of the board that by its terms is amendable or repealable only by
the board.

(5)    Action on matters committed by a resolution of the board of directors to another committee of the board.

(b)    Alternate Committee Members. The board may designate one or more directors as alternate members of any
committee who may replace any absent or disqualified member at any meeting of the committee or for the purposes of any
written action by the committee. In the absence or disqualification of a member and alternate member or members of a
committee, the member or members thereof present at any meeting and not disqualified from voting, whether or not constituting
a quorum, may unanimously appoint another director to act at the meeting in the place of the absent or disqualified member.

(c)    Term. Each committee of the board shall serve at the pleasure of the board.

(d)    Committee Procedures. The term "board of directors" or "board," when used in any provision of these bylaws
relating to the organization or procedures of or the manner of taking action by the board of directors, shall be construed to
include and refer to any executive or other committee of the board.

Section 4.12 Compensation. The board of directors shall have the authority to fix the compensation of directors for their
services as directors and a director may be a salaried officer of the corporation.

Section 4.13 Chair of the Board; Vice Chair of the Board. Except as otherwise provided by these bylaws or by action
of the board of directors, the chair of the board shall preside at all meetings of the shareholders and of the board of directors.
The chair of the board shall perform such other duties as may from time to time be requested by the board of directors. In
addition, the board of directors may designate by resolution a vice chair of the board with such duties as may from time to time
be requested by the board of directors. The chair of the board or the vice chair of the board, if there be one, may be an
employee of the corporation, but need not be so employed, and may hold any other office of the corporation as from time to time
may be determined by the board of directors.

Section 4.14 Lead Director. The board of directors shall have the authority to elect a Lead Director with the
responsibilities set forth in the corporation’s Corporate Governance Principles.
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Section 4.15 Proxy Access for Director Nominations.

(a)    Inclusion in Proxy Statement. The corporation shall include in its proxy statement for an annual meeting of
shareholders the name, together with the Required Information (as defined below), of any person nominated for election (a
“Shareholder Nominee”) to the board of directors by a shareholder that satisfies, or by a group of no more than twenty
shareholders that, collectively, satisfy, the requirements of this Section 4.15 (an “Eligible Shareholder”), and that expressly
elects at the time of providing the notice required by this Section 4.15 (the “Nomination Notice”) to have its nominee or
nominees included in the corporation’s proxy materials pursuant to this Section 4.15.

(b)     Timeliness. To be timely, a shareholder’s Nomination Notice must be delivered to or mailed and received by the
secretary at the principal executive offices of the corporation not less than one hundred and twenty days nor more than one
hundred and fifty days prior to the anniversary date of the immediately preceding annual meeting of shareholders; provided,
however, that in the event that the annual meeting is called for a date that is not within thirty days before or after such
anniversary date, in order to be timely the Nomination Notice must be so received not later than the close of business on the
tenth day following the day on which notice of the date of the annual meeting was mailed or public disclosure of the date of the
annual meeting was made, whichever first occurs. In addition to the other requirements of this Section 4.15, the Nomination
Notice must include the name and address of the Eligible Shareholder (including each shareholder whose stock ownership is
counted for purposes of qualifying as an Eligible Shareholder).

(c)    Required Information. For purposes of this Section 4.15, the “Required Information” that the corporation will
include in its proxy statement is (i) the information concerning the Shareholder Nominee and the Eligible Shareholder that the
corporation determines is required to be disclosed in the corporation’s proxy statement by the regulations promulgated under the
Exchange Act; and (ii) if the Eligible Shareholder so elects, a Statement (as defined in Section 4.15(g)). To be timely, the
Required Information must be delivered to or mailed and received by the secretary of the corporation within thirty days after the
deadline for Nomination Notices set forth in Section 4.15(b).

(d)    Number of Shareholder Nominees. The number of Shareholder Nominees (including Shareholder Nominees that
were submitted by an Eligible Shareholder for inclusion in the corporation’s proxy materials pursuant to this Section 4.15 but are
subsequently withdrawn) appearing in the corporation’s proxy materials with respect to an annual meeting of shareholders shall
not exceed twenty percent of the number of directors in office as of the last day on which a Nomination Notice may be delivered
pursuant to this Section 4.15, or if such amount is not a whole number, the closest whole number below twenty percent, but not
less than two (the “Permitted Number”); provided that (i) if one or more vacancies for any reason occurs on the board of
directors at any time after the deadline for Nomination Notices set forth in Section 4.15(b) and before the date of the applicable
annual meeting of shareholders and the board of directors resolves to reduce the size of the board of directors in connection
therewith, the Permitted Number shall be calculated based on the number of directors in office as so reduced and (ii) the
Permitted Number shall be reduced for each annual meeting (but not more than two annual meetings) for each Shareholder
Nominee that the board of directors decides to nominate for election at such annual meeting. If the number of Shareholder
Nominees submitted by Eligible Shareholders pursuant to this Section 4.15 exceeds the Permitted Number, each Eligible
Shareholder shall select one of its Shareholder Nominees for inclusion in the corporation’s proxy materials. If the Permitted
Number is not reached after each Eligible Shareholder has selected one Shareholder Nominee for inclusion in the corporation’s
proxy materials, each Eligible Shareholder shall select one Shareholder Nominee, going in order of the amount (largest to
smallest) of shares of the capital stock of the corporation each Eligible Shareholder disclosed as owned in its respective
Nomination Notice submitted to the corporation, until the Permitted Number is reached, and all
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remaining Shareholder Nominees in excess of the Permitted Number shall be excluded from the corporation’s proxy materials.

(e)    Ownership for Purposes of Section 4.15. For purposes of this Section 4.15, an Eligible Shareholder shall be
deemed to “own” only those outstanding shares of the capital stock of the corporation as to which the shareholder possesses
both (i) the full voting and investment rights pertaining to the shares and (ii) the full economic interest in (including the
opportunity for profit and risk of loss on) such shares; provided that the number of shares calculated in accordance with clauses
(i) and (ii) shall not include any shares (A) sold by such shareholder or any of its affiliates in any transaction that has not been
settled or closed, (B) borrowed by such shareholder or any of its affiliates for any purposes or purchased by such shareholder or
any of its affiliates pursuant to an agreement to resell or (C) subject to any option, warrant, forward contract, swap, contract of
sale, or other derivative or similar agreement entered into by such shareholder or any of its affiliates, whether any such
instrument or agreement is to be settled with shares or with cash based on the notional amount or value of shares of
outstanding capital stock of the corporation, in any such case which instrument or agreement has, or is intended to have, the
purpose or effect of (1) reducing in any manner, to any extent or at any time in the future, such shareholder’s or its affiliates’ full
right to vote or direct the voting of any such shares, and/or (2) hedging, offsetting or altering to any degree gain or loss arising
from the full economic ownership of such shares by such shareholder or affiliate. A shareholder shall “own” shares held in the
name of a nominee or other intermediary so long as the shareholder retains the right to instruct how the shares are voted with
respect to the election of directors and possesses the full economic interest in the shares. A person’s ownership of shares shall
be deemed to continue during any period in which (i) the person has loaned such shares, provided that the person has the
power to recall such loaned shares on not more than five business days’ notice, or (ii) the person has delegated any voting
power by means of a proxy, power of attorney or other instrument or arrangement that is revocable at any time by the person.
The terms “owned,” “owning” and other variations of the word “own” shall have correlative meanings. Whether outstanding
shares of the capital stock of the corporation are “owned” for these purposes shall be determined by the board of directors,
which determination shall be conclusive and binding on the corporation and its shareholders. For purposes of this Section 4.15,
the term “affiliate” shall have the meaning ascribed to it in the regulations promulgated under the Exchange Act. An Eligible
Shareholder shall include in its Nomination Notice the number of shares it is deemed to own for the purposes of this Section
4.15.

(f)    Eligible Shareholder. An Eligible Shareholder must have owned (as defined in Section 4.15(e)) continuously for at
least three years that number of shares of capital stock as shall constitute three percent or more of the outstanding capital stock
of the corporation (the “Required Shares”) as of both (i) a date within seven calendar days prior to the date of the Nomination
Notice and (ii) the record date for determining shareholders entitled to vote at the annual meeting. For purposes of satisfying the
ownership requirements under this Section 4.15, (i) the shares of the capital stock of the corporation owned by one or more
shareholders, or by the person or persons who own shares of the capital stock of the corporation and on whose behalf any
shareholder is acting, may be aggregated, provided that the number of shareholders and other persons whose ownership of
shares of capital stock of the corporation is aggregated for such purpose shall not exceed twenty, and (ii) two or more related
funds will be treated as one shareholder or person for this purpose if such funds are (A) under common management and
investment control, or (B) under common management and funded by a single employer, or (C) a “group of investment
companies” as such term is defined in section 12(d)(1)(G)(ii) of the Investment Company Act of 1940, as amended. No person
may be a member of more than one group of persons constituting an Eligible Shareholder under this Section 4.15. Within the
time period specified in this Section 4.15 for providing the Nomination Notice, an Eligible Shareholder must provide the following
information in writing to the secretary of the corporation:
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(i)    one or more written statements from each record holder of the shares (and from each intermediary through
which the shares are or have been held during the requisite three-year holding period) verifying that, as of a date within
seven calendar days prior to the date of the Nomination Notice, the Eligible Shareholder owns, and has owned
continuously for the preceding three years, the Required Shares, and the Eligible Shareholder’s agreement to provide,
within three business days after the record date for the annual meeting, written statements from the record holder and
intermediaries verifying the Eligible Shareholder’s continuous ownership of the Required Shares through the record date
and, in the case of loaned shares, a written statement to the effect that the person will recall such loaned shares prior to
the record date for the annual meeting and hold such shares on the record date or will revoke delegated voting authority
with respect to such shares and vote such shares at the annual meeting, and, in the case of shares held by two or more
related funds, documentation that demonstrates to the reasonable satisfaction of the corporation that the funds are (A)
under common management and investment control, or (B) under common management and funded by a single
employer, or (C) a “group of investment companies” as such term is defined in section 12(d)(1)(G)(ii) of the Investment
Company Act of 1940, as amended;

(ii)    the written consent of each Shareholder Nominee to being named in the proxy statement as a nominee and
to serving as a director if elected, together with the information and representations that would be required to be set forth
in a shareholder’s notice of a nomination pursuant to Section 4.02(c) of this Article IV;

(iii)    a copy of the Schedule 14N that has been filed with the Securities and Exchange Commission as required
by Rule 14a-18 under the Exchange Act, as such rule may be amended;

(iv)    a representation that the Eligible Shareholder (including each member of any group of shareholders that
together is an Eligible Shareholder under this Section 4.15) (A) acquired the Required Shares in the ordinary course of
business and not with the intent to change or influence control at the corporation, and does not presently have such
intent, (B) has not nominated and will not nominate for election to the board of directors at the annual meeting any
person other than the Shareholder Nominee(s) being nominated pursuant to this Section 4.15, (C) has not engaged and
will not engage in, and has not and will not be a “participant” in another person’s, “solicitation” within the meaning of Rule
14a-1(l) under the Exchange Act in support of the election of any individual as a director at the annual meeting other than
its Shareholder Nominee or a nominee of the board of directors, (D) will not distribute to any shareholder any form of
proxy for the annual meeting other than the form distributed by the corporation, (E) intends to own the Required Shares
through the date of the annual meeting, (F) has no present intention to dispose of the Required Shares within one year
following the annual meeting if one or more of the Eligible Shareholder’s Shareholder Nominees is elected (it being
understood that the Eligible Shareholder may disclaim any such representation regarding shares as to which the Eligible
Shareholder has delegated investment power to an independent investment manager or shares held in or by an index
fund), (G) will provide facts, statements and other information in all communications with the corporation and its
shareholders that are or will be true and correct in all material respects and do not and will not omit to state a material
fact necessary in order to make the statements made, in light of the circumstances under which they were made, not
misleading, and (H) otherwise will comply with all applicable laws, rules,
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regulations and listing standards in connection with any actions taken pursuant to this Section 4.15;

(v)    in the case of a nomination by a group of shareholders that together is an Eligible Shareholder, the
designation by all group members of one group member that is authorized to act on behalf of all members of the
nominating shareholder group with respect to the nomination and matters thereto, including withdrawal of the
nomination; and

(vi)    an undertaking that the Eligible Shareholder (including each member of any group of shareholders that
together is an Eligible Shareholder) agrees to (A) assume all liability stemming from any legal or regulatory violation
arising out of the Eligible Shareholder’s communications with the shareholders of the corporation or out of the
information that the Eligible Shareholder provided to the corporation, (B) indemnify and hold harmless the corporation
and each of its directors, officers and employees individually against any liability, loss or damages in connection with any
threatened or pending action, suit or proceeding, whether legal, administrative or investigative, against the corporation or
any of its directors, officers, or employees arising out of any nomination submitted by the Eligible Shareholder pursuant
to this Section 4.15, (C) comply with all other laws, rules, regulations and listing standards applicable to any solicitation in
connection with the annual meeting, and (D) provide to the corporation prior to the annual meeting such additional
information as necessary with respect thereto, including prompt notice if the Eligible Shareholder ceases to own any of
the Required Shares prior to the date of the annual meeting of shareholders and if any information or communications
provided by the Eligible Shareholder to the corporation ceases to be true and correct in any respect or omits a fact
necessary to make the statements made, in light of the circumstances under which they were made, not misleading,
each Eligible Shareholder shall promptly notify the secretary of the corporation of any such inaccuracy or omission in
such previously provided information and of the information that is required to make such information or communication
true and correct.

(g)    Statement. The Eligible Shareholder may provide to the secretary of the corporation, within the time period
specified in this Section 4.15 for providing the Nomination Notice, a written statement for inclusion in the corporation’s proxy
statement for the annual meeting, not to exceed five hundred words (excluding biographical and other information required to be
disclosed in the corporation’s proxy statement by the regulations promulgated under the Exchange Act), in support of the
candidacy of all Shareholder Nominees nominated by the Eligible Shareholder (the “Statement”). Notwithstanding anything to
the contrary contained in this Section 4.15, the corporation may omit from its proxy materials any information or Statement (or
portion thereof) that it, in good faith, believes would violate any applicable law, rule, regulation or listing standard. Nothing in this
Section 4.15 shall limit the corporation’s ability to solicit against and include in its proxy materials its own statements relating to
any Shareholder Nominee.

(h)    Representation and Agreement; Additional Information. At the time the Eligible Shareholder delivers the Nomination
Notice, the Shareholder Nominee must deliver to the secretary of the corporation a written representation and agreement that
the Shareholder Nominee (i) is not and will not become a party to any agreement, arrangement or understanding with, and has
not given any commitment or assurance to, any person or entity as to how such Shareholder Nominee, if elected as a director of
the corporation, will act or vote on any issue or question, or has fully disclosed to the corporation all such agreements,
arrangements and understandings with, and all such commitments and assurances to, any person, (ii) is not and will not
become a party to any agreement, arrangement or understanding with any person or entity other than the corporation with
respect to any direct or indirect compensation, reimbursement or indemnification in connection with service or action as a
director, or has fully disclosed to the corporation all such agreements, arrangements and
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understandings with any such person or entity, and (iii) will comply with all of the corporation’s corporate governance, conflict of
interest, confidentiality and stock ownership and trading policies and guidelines, and any other corporation policies and
guidelines applicable to directors, as well as any applicable law, rule or regulation or listing requirement. At the request of the
corporation, and within five business days after receipt of such questionnaires from the corporation, the Shareholder Nominee
must submit all completed and signed questionnaires and other information requests required of the corporation’s directors and
officers. The corporation may request such additional information as necessary to permit the board of directors to determine if
each Shareholder Nominee is independent under the listing standards of the principal U.S. exchange upon which the
corporation’s capital stock is listed and any publicly disclosed standards used by the board of directors in determining and
disclosing the independence of the corporation’s directors (the “Applicable Independence Standards”) and the qualifications
of the Shareholder Nominee to serve on the corporation’s Audit Committee and Compensation and Leadership Development
Committee, and the Shareholder Nominee must respond to any such request within five business days after receipt. If any
information or communications provided by the Shareholder Nominee to the corporation ceases to be true and correct in any
respect or omits a fact necessary to make the statements made, in light of the circumstances under which they were made, not
misleading, each Shareholder Nominee shall promptly notify the secretary of the corporation of any such inaccuracy or omission
in such previously provided information and of the information that is required to make such information or communication true
and correct. If the board of directors determines that the Shareholder Nominee is not independent under the Applicable
Independence Standards, or if the Shareholder Nominee fails to provide requested information on a timely basis, the
Shareholder Nominee will not be eligible for inclusion in the corporation’s proxy materials.

(i)    Eligibility for Nomination at Subsequent Meetings. Any Shareholder Nominee who is included in the corporation’s
proxy materials for a particular annual meeting of shareholders but either (i) withdraws from or becomes ineligible or unavailable
for election at the annual meeting, or (ii) does not receive at least twenty-five percent of the votes cast “for” the Shareholder
Nominee’s election, will be ineligible to be a Shareholder Nominee pursuant to this Section 4.15 for the next two annual
meetings of shareholders. Any Eligible Shareholder (including each shareholder whose stock ownership is counted for purposes
of qualifying as an Eligible Shareholder) whose Shareholder Nominee is elected as a director at the annual meeting of
shareholders will not be eligible to nominate or participate in the nomination of a Shareholder Nominee for the next two annual
meetings of shareholders other than the nomination of such previously elected Shareholder Nominee, unless the board of
directors nominates such previously elected Shareholder Nominee at a subsequent annual meeting.

(j)    Disqualification. The corporation shall not be required, pursuant to this Section 4.15, to include in its proxy materials
for any meeting of shareholders a Shareholder Nominee (i) if the secretary of the corporation receives a notice that any
shareholder has nominated a person for election to the board of directors pursuant to the advance notice requirements for
shareholder nominations for director set forth in Section 4.02(b) of this Article IV, (ii) if the Eligible Shareholder who has
nominated such Shareholder Nominee has engaged in or is currently engaged in, or has been or is a “participant” in another
person’s, “solicitation” within the meaning of Rule 14a-1(l) under the Exchange Act in support of the election of any individual as
a director at the annual meeting other than its Shareholder Nominee(s) or a nominee of the board of directors, (iii) who is not
independent under the Applicable Independence Standards, as determined by the board of directors, (iv) whose election as a
member of the board of directors would cause the corporation to be in violation of these bylaws, the certificate of incorporation,
the listing standards of the principal exchange upon which the corporation’s capital stock is traded, or any applicable state or
federal law, rule or regulation, (v) who is or has been, within the past three years, an officer or director of a competitor, as
defined in Section 8 of the Clayton Antitrust Act of 1914, (vi) who is a named subject of a pending criminal proceeding (excluding
traffic violations and other minor offenses) or has been convicted in such a criminal proceeding within the past ten years, (vii)
who is subject to any order of the type specified in Rule 506(d) of Regulation D promulgated under the Securities Act of 1933, as
amended, (viii) if such
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Shareholder Nominee or the Eligible Shareholder who has nominated such Shareholder Nominee shall have provided
information to the corporation with respect to such nomination that was untrue in any material respect or omitted to state a
material fact necessary in order to make the statement made, in light of the circumstances under which it was made, not
misleading, as determined by the board of directors, (ix) if the Eligible Shareholder ceases to be an Eligible Shareholder for any
reason, including but not limited to not owning the Required Shares through the date of the applicable annual meeting, or (x) if
the Eligible Shareholder or applicable Shareholder Nominee otherwise contravenes any of the agreements or representations
made by such Eligible Shareholder or Shareholder Nominee or fails to comply with its obligations pursuant to this Section 4.15.
For the purposes of this Section 4.15(j), if an Eligible Shareholder is subject the conditions in clause (i), (ii), (viii), or (x), the
corporation may exclude from its proxy materials all Shareholder Nominees nominated by such Eligible Shareholder or, if the
proxy statement has already been filed, may declare all such Shareholder Nominees ineligible to stand for election or serve as a
director; and if a Shareholder Nominee is subject to the conditions in clause (iii), (iv), (v), (vi), (vii) (viii), (ix), or (x), the
corporation may declare such Shareholder Nominee ineligible and exclude such Shareholder Nominee from the proxy materials,
or, if the proxy statement has already been filed, may declare the Shareholder Nominee ineligible to stand for election or serve
as a director.

(k)    Invalidity. Notwithstanding anything to the contrary set forth herein, the board of directors or the person presiding at
the meeting shall declare a nomination by an Eligible Shareholder to be invalid, and such nomination shall be disregarded
notwithstanding that proxies in respect of such vote may have been received by the corporation, if (i) the Shareholder
Nominee(s) and/or the applicable Eligible Shareholder shall have breached its or their obligations, agreements or
representations under this Section 4.15, as determined by the board of directors or the person presiding at the annual meeting
of shareholders, (ii) the Shareholder Nominee(s) are determined to be ineligible to stand for election or serve as a director
pursuant to Section 4.15(j), or (iii) the Eligible Shareholder (or a qualified representative thereof) does not appear at the annual
meeting of shareholders to present any nomination pursuant to this Section 4.15.

(l)    Filing of Solicitations and Other Communications. The Eligible Shareholder (including any person who owns shares
of capital stock of the corporation that constitute part of the Eligible Shareholder’s ownership for purposes of satisfying Section
4.15(f) hereof) shall file with the Securities and Exchange Commission any solicitation or other communication with the
corporation’s shareholders relating to the meeting at which the Shareholder Nominee will be nominated, regardless of whether
any such filing is required under Regulation 14A of the Exchange Act or whether any exemption from filing is available for such
solicitation or other communication under Regulation 14A of the Exchange Act.

ARTICLE V. 
Officers

Section 5.01 Officers Generally.

(a)    Number, Qualifications and Designation. The officers of the corporation shall include a president, one or more vice
presidents (which term shall include vice presidents, executive vice presidents and senior vice presidents), a secretary, a
treasurer, and a chief executive officer, as the board of directors may designate by resolution, and such other officers as may be
elected in accordance with the provisions of Section 5.03. Officers may but need not be directors or shareholders of the
corporation. The president, secretary and treasurer shall be natural persons of full age. Any number of offices may be held by
the same person.

(b)    Bonding. The corporation may secure the fidelity of any or all of its officers by bond or otherwise.
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Section 5.02 Election, Term of Office and Resignations.

(a)    Election and Term of Office. The officers of the corporation, except those elected by delegated authority pursuant to
Section 5.03, shall be elected by the board of directors, and each such officer shall hold office at the discretion of the board until
his or her death, resignation or removal with or without cause.

(b)    Resignations. Any officer may resign at any time upon written notice to the corporation. The resignation shall be
effective upon receipt thereof by the corporation or at such subsequent time as may be specified in the notice of resignation.

Section 5.03 Subordinate Officers, Committees and Agents. The board of directors may from time to time elect such
other officers and appoint such committees, employees or other agents as the business of the corporation may require,
including without limitation, one or more vice presidents, one or more assistant secretaries, and one or more assistant
treasurers, each of whom shall hold office for such period, have such authority, and perform such duties as are provided in these
bylaws, or as the board of directors may from time to time determine. The board of directors may delegate to any officer or
committee the power to elect subordinate officers and to retain or appoint employees or other agents, or committees thereof,
and to prescribe the authority and duties of such subordinate officers, committees, employees or other agents.

Section 5.04 Removal of Officers and Agents. Any officer or agent of the corporation may be removed by the board of
directors with or without cause. The removal shall be without prejudice to the contract rights, if any, of any person so removed.
Election or appointment of an officer or agent shall not of itself create contract rights.

Section 5.05 Vacancies. A vacancy in any office because of death, resignation, removal, disqualification, or any other
cause, may be filled by the board of directors or by the officer or committee to which the power to fill such office has been
delegated pursuant to Section 5.03, as the case may be, and if the office is one for which these bylaws prescribe a term, shall
be filled for the unexpired portion of the term.

Section 5.06 Authority.

(a)    General Rule. All officers of the corporation, as between themselves and the corporation, shall have such authority
and perform such duties in the management of the corporation as may be provided by or pursuant to resolutions or orders of the
board of directors or, in the absence of controlling provisions in the resolutions or orders of the board of directors, as may be
determined by or pursuant to these bylaws.

(b)    Chief Executive Officer. The board of directors may designate from time to time by resolution a chief executive
officer. Such chief executive officer may be, but need not be, the president or chair of the board.

Section 5.07 The Chief Executive Officer. The chief executive officer, if there be one, may have general supervision
over the business and operations of the corporation, subject however, to the control of the board of directors. Such chief
executive officer may sign, execute, and acknowledge, in the name of the corporation, deeds, mortgages, bonds, contracts or
other instruments, authorized by the board of directors, except in cases where the signing and execution thereof shall be
expressly delegated by the board of directors, or by these bylaws, to some other officer or agent of the corporation; and, in
general, may perform all duties incident to the office of chief executive officer and such other duties as from time to time may be
assigned by the board of directors.
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Section 5.08 The President. The president may have general supervision over the business and operations of the
corporation, subject however, to the control of the board of directors and the chief executive officer, as applicable. The president
may sign, execute, and acknowledge, in the name of the corporation, deeds, mortgages, bonds, contracts or other instruments,
authorized by the board of directors, except in cases where the signing and execution thereof shall be expressly delegated by
the board of directors, or by these bylaws, to some other officer or agent of the corporation; and, in general, may perform all
duties incident to the office of president and such other duties as from time to time may be assigned by the board of directors
and the chief executive officer, as applicable.

Section 5.09 The Vice Presidents. The vice presidents (which term shall include vice presidents, executive vice
presidents and senior vice presidents) shall perform such duties as may from time to time be assigned to them by the board of
directors or by the chief executive officer.

Section 5.10 The Secretary. The secretary or an assistant secretary shall attend all meetings of the shareholders and of
the board of directors and shall record all the votes of the shareholders and of the directors and the minutes of the meetings of
the shareholders and of the board of directors and of committees of the board in a book or books to be kept for that purpose;
shall see that notices are given and records and reports properly kept and filed by the corporation as required by law; shall be
the custodian of the seal of the corporation and see that it is affixed to all documents to be executed on behalf of the corporation
under its seal; and, in general, shall perform all duties incident to the office of secretary, and such other duties as may from time
to time be assigned by the board of directors or by the chief executive officer.

Section 5.11 The Treasurer. The treasurer or an assistant treasurer shall have or provide for the custody of the funds or
other property of the corporation; shall collect and receive or provide for the collection and receipt of moneys earned by or in any
manner due to or received by the corporation; shall deposit all funds in his, or its custody as treasurer in such banks or other
places of deposit as the board of directors may from time to time designate; shall, whenever so required by the board of
directors, render an account showing all transactions as treasurer, and the financial condition of the corporation; and, in general,
shall discharge such other duties as may from time to time be assigned by the board of directors or by the chief executive
officer.

Section 5.12 Salaries. The salaries of the officers elected by the board of directors shall be fixed from time to time by
the board of directors or by such officer or committee as may be designated by resolution of the board. The salaries or other
compensation of any other officers, employees and other agents shall be fixed from time to time by the officer or committee to
which the power to elect such officers or to retain or appoint such employees or other agents has been delegated pursuant to
Section 5.03. No officer shall be prevented from receiving such salary or other compensation by reason of the fact that the
officer is also a director of the corporation.

ARTICLE VI. 
Certificates of Stock, Transfer, Etc.

Section 6.01 Share Certificates.

(a)    Form of Certificates. To the extent that shares of the corporation are certificated, certificates for shares of the
corporation shall be in such form as approved by the board of directors. From and after July 24, 2018, all shares of the
corporation shall be issued, recorded and transferred exclusively in uncertificated book-entry form. Notwithstanding this
provision, any shares of the corporation represented by a physical stock certificate issued on or before July 24, 2018, including
any certificates previously issued by PECO Energy Company
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and Philadelphia Electric Company, shall continue to be represented thereby until such physical stock certificate is surrendered
to the corporation.

(b)    Statements. Within a reasonable time after the issuance or transfer of uncertificated shares, the corporation shall
send to the registered owner thereof a written notice containing the information required to be set forth or stated on certificates
pursuant to the PBCL or a statement that the corporation will furnish without charge to each shareholder who so requests setting
forth the designations, voting rights, preferences and special rights of each class of stock or series thereof and the qualifications,
limitations or restrictions of such preferences and/or rights. Except as otherwise expressly provided by law, the rights and
obligations of the holders of shares represented by certificates and the rights and obligations of the holders of uncertificated
shares of the same class and series shall be identical.

(c)    Share Register. The share register or transfer books shall be kept by the treasurer or by any transfer agent or
registrar designated by the board of directors for that purpose.

Section 6.02 Transfer. Shares of the corporation represented by certificates shall be transferred on the share register or
transfer books of the corporation upon surrender of the certificate therefor, endorsed by the person named in the certificate or by
an attorney lawfully constituted in writing. No transfer shall be made inconsistent with the provisions of the Uniform Commercial
Code, 13 Pa.C.S. §§ 8101 et seq, and its amendments and supplements. Upon receipt of proper transfer instructions from the
registered owner of uncertificated shares, such uncertificated shares shall be canceled and the issuance of new equivalent
uncertificated shares shall be made to the person entitled thereto and the transaction shall be recorded upon the books of the
corporation. Within a reasonable time after the issuance or transfer of uncertificated stock, the corporation shall send to the
registered owner thereof a written notice containing the information required to be set forth or stated on certificates.

Section 6.03 Record Holder of Shares. The corporation shall be entitled to treat the person in whose name any share
or shares of the corporation stand on the books of the corporation as the absolute owner thereof, and shall not be bound to
recognize any equitable or other claim to, or interest in, such share or shares on the part of any other person.

Section 6.04 Lost, Destroyed or Mutilated Certificates. The holder of any shares of the corporation shall immediately
notify the corporation of any loss, destruction or mutilation of the certificate therefor, and the officers of the corporation may
direct new uncertificated shares be issued to such holder, in case of mutilation of the certificate, upon the surrender of the
mutilated certificate or, in case of loss or destruction of the certificate, upon satisfactory proof of such loss or destruction and, if
such officers shall so determine, the deposit of a bond in such form and in such sum, and with such surety or sureties, as any of
them may direct.

ARTICLE VII. 
Indemnification of Directors, Officers and 

Other Authorized Representatives

Section 7.01 Right to Indemnification. Each person who was or is made a party or is threatened to be made a party to
or is otherwise involved in any claim, action, suit or proceeding, whether civil, criminal, administrative or investigative
(hereinafter a "proceeding"), by reason of the fact that he or she is or was a director or an officer of the corporation or is or was
serving at the request of the corporation as a director, officer, employee or agent of another corporation or of a partnership, joint
venture, trust or other enterprise, including service with respect to an employee benefit plan (hereinafter an "indemnitee"),
whether the basis of such proceeding is alleged action in an official capacity as a director, officer, employee or agent or in any
other capacity while serving
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as a director, officer, employee or agent, shall be indemnified and held harmless by the corporation to the fullest extent permitted
or required by the PBCL, as the same exists or may hereafter be amended (but, in the case of any such amendment, only to the
extent that such amendment permits the corporation to provide broader indemnification rights than such law permitted the
corporation to provide prior to such amendment), against all expense, liability and loss (including attorneys' fees, judgments,
fines, ERISA excise taxes or penalties and amounts paid in settlement) reasonably incurred or suffered by such indemnitee in
connection therewith; provided, however, that, except as provided in Section 7.03 of this Article VII with respect to proceedings
to enforce rights to indemnification, the corporation shall indemnify any such indemnitee in connection with a proceeding (or part
thereof) initiated by such indemnitee only if such proceeding (or part thereof) was authorized by the board of directors of the
corporation.

Section 7.02 Right to Advancement of Expenses. The right to indemnification conferred in Section 7.01 of this Article
VII shall include the right to be paid by the corporation the expenses (including, without limitation, attorneys' fees and expenses)
incurred in defending any such proceeding in advance of its final disposition (hereinafter an "advancement of expenses");
provided, however, that, if the PBCL so requires, an advancement of expenses incurred by an indemnitee in his or her capacity
as a director or officer (and not in any other capacity in which service was or is rendered by such indemnitee, including, without
limitation, service to an employee benefit plan) shall be made only upon delivery to the corporation of an undertaking
(hereinafter an "undertaking"), by or on behalf of such indemnitee, to repay all amounts so advanced if it shall ultimately be
determined by final judicial decision from which there is no further right to appeal (hereinafter a "final adjudication") that such
indemnitee is not entitled to be indemnified for such expenses under this Section 7.02 or otherwise. The rights to indemnification
and to the advancement of expenses conferred in Sections 7.01 and 7.02 of this Article VII shall be contract rights and such
rights shall continue as to an indemnitee who has ceased to be a director, officer, employee or agent and shall inure to the
benefit of the indemnitee's heirs, executors and administrators. Any repeal, amendment or modification hereof shall be
prospective only and shall not affect any rights or obligations then existing. Each person who shall act as an indemnitee of the
corporation shall be deemed to be doing so in reliance upon the rights provided by this Article.
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Section 7.03 Right of Indemnitee to Bring Suit. If a claim under Section 7.01 or 7.02 of this Article VII is not paid in full
by the corporation within 60 calendar days after a written claim has been received by the corporation, except in the case of a
claim for an advancement of expenses, in which case the applicable period shall be 20 calendar days, the indemnitee may at
any time thereafter bring suit against the corporation to recover the unpaid amount of the claim. If successful in whole or in part
in any such suit, or in a suit brought by the corporation to recover an advancement of expenses pursuant to the terms of an
undertaking, the indemnitee shall be entitled to be paid also the expense of prosecuting or defending such suit. In (i) any suit
brought by the indemnitee to enforce a right to indemnification hereunder (but not in a suit brought by the indemnitee to enforce
a right to an advancement of expenses) it shall be a defense that, and (ii) any suit brought by the corporation to recover an
advancement of expenses pursuant to the terms of an undertaking, the corporation shall be entitled to recover such expenses
upon a final adjudication that, the indemnitee has not met any applicable standard for indemnification set forth in the PBCL.
Neither the failure of the corporation (including its board of directors, independent legal counsel or shareholders) to have made a
determination prior to the commencement of such suit that indemnification of the indemnitee is proper in the circumstances
because the indemnitee has met the applicable standard of conduct set forth in the PBCL, nor an actual determination by the
corporation (including its board of directors, independent legal counsel or shareholders) that the indemnitee has not met such
applicable standard of conduct, shall create a presumption that the indemnitee has not met the applicable standard of conduct
or, in the case of such a suit brought by the indemnitee, be a defense to such suit. In any suit brought by the indemnitee to
enforce a right to indemnification or to an advancement of expenses hereunder, or brought by the corporation to recover an
advancement of expenses pursuant to the terms of an undertaking, the burden of proving that the indemnitee is not entitled to
be indemnified, or to such advancement of expenses, under this Article VII or otherwise shall be on the corporation.

Section 7.04 Non-Exclusivity of Rights. The rights to indemnification and to the advancement of expenses conferred
in this Article VII shall not be exclusive of any other right which any person may have or hereafter acquire under any statute, the
articles, these bylaws, agreement, vote of shareholders or disinterested directors or otherwise.

Section 7.05 Insurance. The corporation may maintain insurance, at its expense, to protect itself and any director,
officer, employee or agent of the corporation or another corporation, partnership, joint venture, trust or other enterprise against
any expense, liability or loss, whether or not the corporation would have the power to indemnify such person against such
expense, liability or loss under the PBCL.

Section 7.06 Indemnification of Employees and Agents of the Corporation. The corporation may, to the extent
authorized from time to time by the board of directors, grant rights to indemnification and to the advancement of expenses to any
employee or agent of the corporation to the fullest extent of the provisions of this Article VII with respect to the indemnification
and advancement of expenses of directors and officers of the corporation.

Section 7.07 Interpretation. The provisions of this Article are intended to constitute bylaws authorized by Section 1746
of the PBCL.
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ARTICLE VIII. 
Emergency Bylaws

Section 8.01 Scope of Article. This Article shall be applicable during any emergency resulting from a catastrophe as a
result of which a quorum of the board of directors cannot readily be assembled. To the extent not in conflict with this Article,
these bylaws shall remain in effect during the emergency.

Section 8.02 Special Meetings of the Board. A special meeting of the board of directors may be called by any director
by means feasible at the time.

Section 8.03 Emergency Committee of the Board.

(a)    Composition. The emergency committee of the board shall consist of nine persons standing highest on the
following list who are available and able to act:

The chief executive officer.

Members of the board of directors.

President.

The individual who, immediately prior to the emergency, was the senior officer in charge of nuclear operations.

The individual who, immediately prior to the emergency, was the senior officer in charge of other operations.

The individual who, immediately prior to the emergency, was the senior officer in charge of finance operations.

Other officers.

Where more than one person holds any of the listed ranks, the order of precedence shall be determined by length of time
in rank. Each member of the emergency committee thus constituted shall continue to act until replaced by an individual standing
higher on the list. The emergency committee shall continue to act until a quorum of the board of directors is available and able to
act. If the corporation has no directors, the emergency committee shall cause a special meeting of shareholders for the election
of directors to be called and held as soon as practicable.

(b)    Powers. The emergency committee shall have and may exercise all of the powers and authority of the board of
directors, including the power to fill a vacancy in any office of the corporation or to designate a temporary replacement for any
officer of the corporation who is unavailable, but shall not have the power to fill vacancies in the board of directors.

(c)    Quorum. A majority of the members of the emergency committee in office shall constitute a quorum.

(d)    Status. Each member of the emergency committee who is not a director shall during his or her service as such be
entitled to the rights and immunities conferred by law, the articles and these bylaws upon
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directors of the corporation and upon persons acting in good faith as a representative of the corporation during an emergency.
ARTICLE IX. 

Miscellaneous

Section 9.01 Corporate Seal. The corporation may have a corporate seal in the form of a circle containing the name of
the corporation, the year of incorporation and such other details as may be approved by the board of directors from time to time.

Section 9.02 Checks. All checks, notes, bills of exchange or other orders in writing shall be signed by such person or
persons as the board of directors or any person authorized by resolution of the board of directors may from time to time
designate.

Section 9.03 Contracts. Except as otherwise provided in the PBCL in the case of transactions that require action by the
shareholders, the board of directors may authorize any officer or agent to enter into any contract or to execute or deliver any
instrument on behalf of the corporation, and such authority may be general or confined to specific instances.

Section 9.04 Interested Directors or Officers; Quorum.

(a)    General Rule. A contract or transaction between the corporation and one or more of its directors or officers or
between the corporation and another domestic or foreign corporation for profit or not-for-profit, partnership, joint venture, trust or
other enterprise in which one or more of its directors or officers are directors or officers or have a financial or other interest, shall
not be void or voidable solely for that reason, or solely because the director or officer is present at or participates in the meeting
of the board of directors that authorizes the contract or transaction, or solely because his, her or their votes are counted for that
purpose, if:

(1)    the material facts as to the relationship or interest and as to the contract or transaction are disclosed or are
known to the board of directors and the board authorizes the contract or transaction by the affirmative votes of a majority
of the disinterested directors even though the disinterested directors are less than a quorum;

(2)    the material facts as to his or her relationship or interest and as to the contract or transaction are disclosed
or are known to the shareholders entitled to vote thereon and the contract or transaction is specifically approved in good
faith by vote of those shareholders; or

(3)    the contract or transaction is fair as to the corporation as of the time it is authorized, approved or ratified by
the board of directors or the shareholders.

(b)    Quorum. Common or interested directors may be counted in determining the presence of a quorum at a meeting of
the board which authorizes a contract or transaction specified in Section 9.04(a).

Section 9.05 Deposits. All funds of the corporation shall be deposited from time to time to the credit of the corporation in
such banks, trust companies or other depositories as the board of directors may approve or designate, and all such funds shall
be withdrawn only upon checks signed by such one or more officers or employees as the board of directors shall from time to
time determine.
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Section 9.06 Corporate Records.

(a)    Required Records. The corporation shall keep complete and accurate books and records of account, minutes of the
proceedings of the incorporators, shareholders and directors and a share register giving the names and addresses of all
shareholders and the number and class of shares held by each. The share register shall be kept at either the registered office of
the corporation in the Commonwealth of Pennsylvania or at its principal place of business wherever situated or at the office of its
registrar or transfer agent. Any books, minutes or other records may be in written form or any other form capable of being
converted into written form within a reasonable time.

(b)    Right of Inspection. Every shareholder shall, upon written verified demand stating the purpose thereof, have a right
to examine, in person or by agent or attorney, during the usual hours for business for any proper purpose, the share register,
books and records of account, and records of the proceedings of the incorporators, shareholders and directors and to make
copies or extracts therefrom. A proper purpose shall mean a purpose reasonably related to the interest of the person as a
shareholder. In every instance where an attorney or other agent is the person who seeks the right of inspection, the demand
shall be accompanied by a verified power of attorney or other writing that authorizes the attorney or other agent to so act on
behalf of the shareholder. The demand shall be directed to the corporation at its registered office in the Commonwealth of
Pennsylvania or at its principal place of business wherever situated.

Section 9.07 Amendment of Bylaws.

(a)    General Rule. Except as otherwise provided in the express terms of any series of the shares of the corporation, any
one or more of the foregoing bylaws and, except as otherwise stated in this Section 9.07(a), any other bylaws made by the
board of directors or shareholders may be altered or repealed by the board of directors. The shareholders or the board of
directors may adopt new bylaws except that the board of directors may not adopt, alter or repeal bylaws that the PBCL specifies
may be adopted only by shareholders, and the board of directors may not alter or repeal any bylaw adopted by the shareholders
that presumes that such bylaw shall not be altered or repealed by the board of directors.

(b)    Effective Date. Any change in these bylaws shall take effect when adopted unless otherwise provided in the
resolution effecting the change.

*    *    *    *    *
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Bylaws of 
Commonwealth Edison Company

ARTICLE I  

MEETINGS OF SHAREHOLDERS

Section 1. -     Annual Meeting.

The annual meeting of the shareholders for the election of Directors and for the transaction of general business shall be
held on any date as determined year to year by the Board of Directors. The time and location of the meeting shall be determined
by the Board of Directors.

Section 2. -     Special Meeting.

Special meetings of the shareholders may be held upon call by the Chair of the Board, if one is elected, the President, or
a majority of the Board of Directors whenever they deem expedient, or upon the written request of the holders of shares entitled
to not less than twenty percent of all the votes entitled to be cast at such a meeting.

Section 3. -     Notice of Meetings.

Written or printed notice of every meeting of the shareholders, whether annual or special, stating the place, day, and hour
of such meeting and (in the case of special meetings) the business proposed to be transacted shall be given by the Secretary to
each shareholder entitled to vote at such meeting not less than ten (10) days but no more than sixty (60) days before the date
fixed for such meeting, by electronic mail at his or her e-mail address as it appears on the records of the Company or by
depositing such notice in the United States mail addressed to him or her at his or her post office address as it appears on the
records of the Company, with postage thereon prepaid. A written waiver of notice of a meeting of the shareholders, signed by
the person or persons entitled to such notice, whether before or after the time stated therein, shall be deemed equivalent to the
giving of the notice.

Section 4. -     Organization of Meeting.

All meetings of the shareholders shall be called to order by the Chair of the Board, or if one is not elected or is absent, by
the President, or in his or her absence by a Vice President, or in the case of the absence of such officers, then by any
shareholder, whereupon the meeting shall organize by electing a Chair. The Secretary of the Company, if present, shall act as
secretary of the meeting, unless some other person shall be elected by the meeting to so act. An accurate record of the meeting
shall be kept by the secretary thereof, and placed in the record books of the Company.

Section 5. -     Quorum.

At any meeting of the shareholders, the presence in person or by proxy of shareholders entitled to cast a majority of the
votes that all shareholders are entitled to cast on a particular matter to be acted upon at the meeting shall constitute a quorum
for the transaction of business. If a quorum be not present at any
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meeting, holders of a majority of the shares of stock so present or represented may adjourn the meeting either sine die or to a
date certain.

Section 6. -     Voting.

At all meetings of the shareholders, each shareholder shall be entitled to one vote for each share of common stock
standing in his or her name and, when the preferred or preference stock is entitled to vote, such number of votes as shall be
provided in the charter of the Company for each share of preferred and preference stock standing in his or her name, and the
votes shall be cast by shareholders in person or by lawful proxy.

Section 7. - Action by Consent

Any action required or permitted by law, the Articles of Incorporation, or these Amended and Restated Bylaws to be
taken at a meeting of the shareholders of the Company may be taken without a meeting if a consent or consents in writing,
setting forth the action so taken, shall be signed by shareholders holding at least a majority of the voting power; provided that if
a different proportion of voting power is required for such an action at a meeting, then that proportion of written consents is
required.  Such signed consent shall be delivered to the Secretary for inclusion in the minute book of the Corporation.

Section 8. - Record Date for Shareholders and Closing of Transfer Books.

The Board of Directors may fix, in advance, a date as the record for the determination of the shareholders entitled to
notice of, or to vote at, any meeting of shareholders, or entitled to receive payment of any dividend, or entitled to the allotment of
any rights, or for any other proper purpose. Such date in any case shall not be more than sixty (60) days (and in the case of a
meeting of shareholders not less than ten (10) days) prior to the date on which the particular action requiring such determination
of shareholders is to be taken. Only shareholders of record on such date shall be entitled to notice of or to vote at such meeting
or to receive such dividends or rights, as the case may be.

Section 9. – Voting Lists.

The Secretary of the Company shall make, within twenty days after the record date for a meeting of stockholders of the
Company or ten days before such meeting, whichever is earlier, a complete list of the stockholders entitled to vote at such
meeting, arranged in alphabetical order, with the address of and the number of shares held by each, which list, for at least ten
days prior to such meeting, shall be kept on file at the registered office of the Company and shall be subject to inspection by any
stockholder, and to copying at such stockholder's expense, at any time during usual business hours. Such list shall also be
produced and kept open at the time and place of the meeting and shall be subject to the inspection of any stockholder during the
whole time of the meeting.
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ARTICLE II     

BOARD OF DIRECTORS AND COMMITTEES

Section 1. -     Powers of Directors.

The business and affairs of the Company shall be managed by a Board of Directors which shall have and may exercise
all the powers of the Company, except such as are expressly conferred upon or reserved to the shareholders by law, by the
charter, or by these bylaws. Except as otherwise provided herein, the Board of Directors shall appoint the officers for the
conduct of the business of the Company, determine their duties and responsibilities and fix their compensation. The Board of
Directors may remove any officer.

Section 2. -     Number and Election of Directors.

(a)    The Board of Directors shall consist of such number of directors as may be determined from time to time by
resolution of a majority of the Company’s shareholders; provided, however, that the number of Directors may be increased or
decreased by resolution of a majority of the Company’s shareholders without an amendment to these bylaws so long as there
will be no less than four (4) Directors or more than nine (9) Directors.

(b)    At least one (1) member of the Board of Directors must be an “Independent Director”, which is defined to mean that
such person is not a director, officer or employee of Exelon Corporation, the Company or any other Exelon Corporation affiliate
(excluding positions as directors of subsidiaries of the Company).

Section 3. -     Removals and Vacancies.

The shareholders, at any meeting duly called and at which a quorum is present or by written consent in lieu thereof, may
remove any Director or Directors from office by the affirmative vote of the holders of a majority of the outstanding shares entitled
to the vote thereon. Vacancies occurring in the Board of Directors for any reason may be filled by the affirmative vote of the
holders of a majority of the outstanding shares entitled to vote thereon.

Section 4. -     Director Retirement Age

Each Independent Director must retire from the Board of Directors at or before the next annual meeting of shareholders
following the director’s 75th birthday; provided, however, that a Director’s continued service may be extended by resolution of a
majority of the Company’s shareholders.

Section 5. -     Chair of the Board of Directors; Vice Chair.

The Chair of the Board of Directors, if one is elected, shall preside at all meetings of the Board of Directors and of the
shareholders, and shall also have such other powers and duties as from time to time may be assigned to him or her by the
Board of Directors. The Vice Chair, if one is elected, shall, in the absence of the Chair of the Board, perform the duties of the
Chair of the Board, and shall also have such other powers and duties as from time to time may be assigned to him or her by the
Board of Directors.
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Section 6. -     Meetings of the Board of Directors.

Regular meetings of the Board of Directors shall be held on such dates during the year as may be designated from time
to time by the Board of Directors. All meetings of the Board of Directors shall be held at such location as ordered by the Board of
Directors. Of all such meetings the Secretary shall give notice to each Director personally or by electronic mail, by telephone, or
by written notice at least 24 hours before such meeting. Special meetings may be held at any time or place upon the call of the
Chair or Vice Chair of the Board or the Chief Executive Officer.

The Chair of the Board shall preside at all meetings of the Board of Directors, or, if one is not elected or is absent, the
Vice Chair, the Chief Executive Officer, the President, or one of the Vice Presidents (if a member of the Board of Directors) shall
preside. If at any meeting none of the foregoing persons is present, the Directors present shall designate one of their number to
preside at such meeting.

Section 7. -     Quorum and Voting.

(a)    A majority of the Directors in office shall constitute a quorum of the Board of Directors for the transaction of
business. All actions of the Board of Directors (other than those described in Section 7(b) of this Article II) shall require the
affirmative vote of a majority of the Directors in attendance at a meeting at which a quorum is present. If a quorum be not
present at any meeting, a majority of the Directors present may adjourn to any time and place they may see fit.

(b)    Notwithstanding the provisions of subsection 7(a) above, the following actions shall require an affirmative vote of a
majority of the Board of Directors of the corporation that includes the vote of at least one (1) Independent Director: (i) any
decision by the corporation to seek protection from creditors under federal or state bankruptcy, insolvency, moratorium or similar
law affecting the rights of creditors; (ii) any action by the Board of Directors of the corporation to declare and pay dividends; and
(iii) any action by the Board of Directors of the corporation to authorize the purchase of electric energy.

Section 8. -     Committees.

The Board of Directors is authorized to appoint from among its members such committees as it may, from time to time,
deem advisable and to delegate to such committee or committees any of the powers of the Board of Directors which it may
lawfully delegate. Each such committee shall consist of at least one (1) Director.
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Section 9. -     Action by Consent

Any action required or permitted to be taken at any meeting of the Board of Directors may be taken without such a
meeting if a consent or consents in writing, setting forth the action so taken, is signed by all the members of the Board of
Directors.

Section 10. -     Fees and Expenses.

Each member of the Board of Directors, other than salaried officers and employees, shall be paid an annual retainer fee,
payable in such amount as shall be specified from time to time by the Board of Directors.

Each member of the Board of Directors, other than salaried officers and employees, shall be paid such fee as shall be
specified from time to time by the Board of Directors for attending each regular or special meeting of the Board of Directors and
for attending, as a committee member, each meeting of any committee appointed by the Board of Directors. Each Director shall
be paid reasonable traveling expenses incident to attendance at meetings of the Board of Directors.

ARTICLE III     

OFFICERS

Section 1. -     Officers.

The Board of Directors shall designate an individual to be the Chief Executive Officer of the Company. The Company
shall also have a President, one or more Vice Presidents, a Treasurer, and a Secretary, who shall be elected by, and hold office
at the will of, the Board of Directors. The Board of Directors shall elect such other officers as they may deem necessary for the
conduct of the business and affairs of the Company. Any two offices, except those of President and Vice President, may be held
by the same person, but no person shall sign checks, drafts and promissory notes, or execute, acknowledge or verify any other
instrument in more than one capacity, if such instrument is required by law, the charter, these bylaws, a resolution of the Board
of Directors or order of the Chief Executive Officer to be signed, executed, acknowledged or verified by two (2) or more officers.

Section 2. -     Duties of the Officers.

(a)    Chief Executive Officer.

The Chief Executive Officer shall have general and active management of the business of the Corporation and shall see
that all orders and resolutions of the Board of Directors are carried into effect. In the absence of the Chair of the Board and the
Vice Chair, or if one (or both) is (or are) not elected, the Chief Executive Officer shall perform all the duties of the Chair of the
Board.

(b)    President.

The President shall have general executive powers, as well as specific powers conferred by these bylaws. The
President, any Vice President, or such other persons as may be designated by the Board of
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Directors, shall sign all special contracts of the Company, countersign checks, drafts and promissory notes, and such other
papers as may be directed by the Board of Directors. The President, or any Vice President, together with the Treasurer or an
Assistant Treasurer, shall have authority to sell, assign or transfer and deliver any bonds, stocks or other securities owned by
the Company. The President shall also have such other powers and duties as from time to time may be assigned to him or her
by the Board of Directors.

(c)    Vice Presidents.

Each Vice President shall have such powers and duties as may be assigned to him or her by the Board of Directors, or
the Chief Executive Officer, as well as the specific powers assigned by these bylaws. A Vice President may be designated by
the Board of Directors or the Chief Executive Officer to perform, in the absence of the President, all the duties of the President.

(d)    Treasurer.

The Treasurer shall have the care and the custody of the funds and valuable papers of the Company and shall receive
and disburse all moneys in such a manner as may be prescribed by the Board of Directors or the Chief Executive Officer. The
Treasurer shall have such other powers and duties as may be assigned to him or her by the Board of Directors, or the Chief
Executive Officer, as well as specific powers assigned by these bylaws.

(e)    Secretary.

The Secretary shall attend all meetings of the shareholders and the Board of Directors and shall notify the shareholders
and Directors of such meetings in the manner provided in these bylaws. The Secretary shall record the proceedings of all such
meetings in books kept for that purpose. The Secretary shall have such other powers and duties as may be assigned to him or
her by the Board of Directors or the Chief Executive Officer, as well as the specific powers assigned by these bylaws.

(f)    Assistant Officers.

Assistant Secretaries and Assistant Treasurers, when elected or appointed, shall respectively assist the Secretary or the
Treasurer in the performance of the respective duties assigned to such principal officers, and in assisting such principal officer,
each of such assistant officers shall for such purpose have the powers of such principal officer. In case of the absence, disability,
death, resignation or removal from office of any principal officer, such principal officer's duties shall, except as otherwise ordered
by the Board of Directors, temporarily devolve upon such assistant officer as shall be designated by the Chair, Vice Chair or
Chief Executive Officer.

Section 3. -     Removals and Vacancies.

Any officer may be removed by the Board of Directors whenever, in its judgment, the best interest of the Company will be
served thereby. In case of removal, the salary of such officer shall cease. Removal shall be without prejudice to the contractual
rights, if any, of the person so removed, but election of an officer shall not of itself create contractual rights.

Any vacancy occurring in any office of the Company shall be filled by the Board of Directors and the officer so elected
shall hold office for the unexpired term in respect of which the vacancy occurred or until his or her successor shall be duly
elected and qualified.
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In any event of absence or temporary disability of any officer of the Company, the Board of Directors may authorize some
other person to perform the duties of that office.

ARTICLE IV     

INDEMNIFICATION

Section 1. -     Procedure.

The Company shall indemnify any present or former Director or officer of the Company and each Director or elected
officer of any direct or indirect wholly-owned subsidiary of the Company who is made, or threatened to be made, a party to a
proceeding by reason of his or her service in that capacity or by reason of service, while a Director or officer of the Company
and at the request of the Company, as a director or officer of another company, corporation, limited liability company,
partnership, trust, employee benefit plan or other enterprise, and the Company shall pay or reimburse reasonable expenses
incurred in advance of final disposition of the proceeding, in each case to the fullest extent permitted by the laws of the State of
Illinois. The Company may indemnify, and advance reasonable expenses to, other employees and agents of the Company and
employees and agents of any subsidiary of the Company to the extent authorized by the Board of Directors. The Company shall
follow the procedures required by applicable law in determining persons eligible for indemnification and in making
indemnification payments and advances.

Section 2. -     Exclusivity, etc.

The indemnification and advancement of expenses provided by these bylaws (a) shall not be deemed exclusive of any
other rights to which a person seeking indemnification or advance of expenses may be entitled under any law (common or
statutory), or any agreement, vote of shareholders or disinterested Directors or other provision that is consistent with law, both
as to action in his or her official capacity and as to action in another capacity while holding office or while employed or acting as
agent for the Company, (b) shall continue in respect of all events occurring while a person was a Director or officer after such
person has ceased to be a Director or officer, and (c) shall inure to the benefit of the estate, heirs, executors and administrators
of such person. All rights to indemnification and advance of expenses hereunder shall be deemed to be a contract between the
Company and each Director or officer of the Company who serves or served in such capacity at any time while this Article IV is
in effect. Nothing herein shall prevent the amendment of this Article IV, provided that no such amendment shall diminish the
rights of any person hereunder with respect to events occurring or claims made before its adoption or as to claims made after its
adoption in respect of events occurring before its adoption. Any repeal or modification of this Article IV shall not in any way
diminish any rights to indemnification or advancement of expenses of a Director or officer or the obligations of the Company
arising hereunder with respect to events occurring, or claims made, while this Article IV or any provision hereof is in effect.

Section 3. -     Severability.

The invalidity or unenforceability of any provision of this Article IV shall not affect the validity or enforceability of any other
provision hereof.
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ARTICLE V     

CAPITAL STOCK

Section 1. -     Evidence of Stock Ownership.

Evidence of ownership of stock in the Company shall be pursuant to certificate(s), each of which shall represent the
number of shares of stock owned by a shareholder of the Company. Shareholders may request that their stock ownership be
represented by certificate(s). Each certificate shall be signed on behalf of the Company by the President or a Vice President and
countersigned by the Secretary or the Treasurer and shall be sealed with the corporate seal. The signatures may be either
manual or facsimile. In case any officer who signed any certificate, in facsimile or otherwise, ceases to be such officer of the
Company before the certificate is issued, the certificate may nevertheless be issued by the Company with the same effect as if
the officer had not ceased to be such officer as of the date of its issue.

Section 2. -     Transfer of Shares.

Stock shall be transferable only on the books of the Company by assignment in writing by the registered holder thereof,
his or her legally constituted attorney, or his or her legal representative, either upon surrender and cancellation of the
certificate(s) therefor, if such stock is represented by a certificate, or upon receipt of such other documentation for stock not
represented by a certificate as the Board of Directors and the law of the State of Illinois may, from time to time, require.

Section 3. -     Lost, Stolen or Destroyed Certificates.

No certificate for shares of stock of the Company shall be issued in place of any other certificate alleged to have been
lost, stolen, or destroyed, except upon production of such evidence of the loss, theft or destruction and upon indemnification of
the Company to such extent and in such manner as the Board of Directors may prescribe.

Section 4. -     Transfer Agents and Registrars.

The Board of Directors shall appoint a person or persons, or any incorporated trust company or companies or both, as
transfer agents and registrars and, if stock is represented by a certificate, may require that such certificate bear the signatures or
the counter-signatures of such transfer agents and registrars, or either of them.

Section 5. -     Stock Ledger.

The Company shall maintain at its principal office a stock record containing the names and addresses of all shareholders
and the numbers of shares of each class held by each shareholder.
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ARTICLE VI     

SEAL

The Board of Directors shall provide, subject to change, a suitable corporate seal which may be used by causing it, or
facsimile thereof, to be impressed or affixed or reproduced one the Company’s stock certificates, bonds, or any other documents
on which the seal may be appropriate.

ARTICLE VII     

AMENDMENTS

These bylaws, or any of them, may be amended or repealed, and new bylaws may be made or adopted by the
shareholders at any annual meeting or a special meeting called for that purpose, or by written consent in lieu of a meeting.

 9  

Attachment SDR-ROR-1(c)
Page 248 of 360



BYLAWS 

OF 

PECO Energy Company

Amended and Restated as of ___________, 2020

Attachment SDR-ROR-1(c)
Page 249 of 360



Bylaws of 
PECO Energy Company

ARTICLE I  

MEETINGS OF SHAREHOLDERS

Section 1. -     Annual Meeting.

The annual meeting of the shareholders for the election of Directors and for the transaction of general business shall be
held on any date as determined year to year by the Board of Directors. The time and location of the meeting shall be determined
by the Board of Directors.

Section 2. -     Special Meeting.

Special meetings of the shareholders may be held upon call by the Chair of the Board, if one is elected, the President, or
a majority of the Board of Directors whenever they deem expedient, or upon the written request of the holders of shares entitled
to not less than twenty percent of all the votes entitled to be cast at such a meeting.

Section 3. -     Notice of Meetings.

Written or printed notice of every meeting of the shareholders, whether annual or special, stating the place, day, and hour
of such meeting and (in the case of special meetings) the business proposed to be transacted shall be given by the Secretary to
each shareholder entitled to vote at such meeting not less than ten (10) days but no more than ninety (90) days before the date
fixed for such meeting, by electronic mail at his or her e-mail address as it appears on the records of the Company or by
depositing such notice in the United States mail addressed to him or her at his or her post office address as it appears on the
records of the Company, with postage thereon prepaid. A written waiver of notice of a meeting of the shareholders, signed by
the person or persons entitled to such notice, whether before or after the time stated therein, shall be deemed equivalent to the
giving of the notice.

Section 4. -     Organization of Meeting.

All meetings of the shareholders shall be called to order by the Chair of the Board, or if one is not elected or is absent, by
the President, or in his or her absence by a Vice President, or in the case of the absence of such officers, then by any
shareholder, whereupon the meeting shall organize by electing a Chair. The Secretary of the Company, if present, shall act as
secretary of the meeting, unless some other person shall be elected by the meeting to so act. An accurate record of the meeting
shall be kept by the secretary thereof and placed in the record books of the Company.

Section 5. -     Quorum.

At any meeting of the shareholders, the presence in person or by proxy of shareholders entitled to cast a majority of the
votes that all shareholders are entitled to cast on a particular matter to be acted upon at the meeting shall constitute a quorum
for the transaction of business. If a quorum be not present at any

 1  

Attachment SDR-ROR-1(c)
Page 250 of 360



meeting, holders of a majority of the shares of stock so present or represented may adjourn the meeting either sine die or to a
date certain.

Section 6. -     Voting.

At all meetings of the shareholders, each shareholder shall be entitled to one vote for each share of common stock
standing in his or her name and, when the preferred or preference stock is entitled to vote, such number of votes as shall be
provided in the charter of the Company for each share of preferred and preference stock standing in his or her name, and the
votes shall be cast by shareholders in person or by lawful proxy.

Section 7. - Action by Consent

Any action required or permitted by law, the Articles of Incorporation, or these Amended and Restated Bylaws to be
taken at a meeting of the shareholders of the Company may be taken without a meeting if a consent or consents in writing,
setting forth the action so taken, shall be signed by shareholders holding at least a majority of the voting power; provided that if
a different proportion of voting power is required for such an action at a meeting, then that proportion of written consents is
required.  Such signed consent shall be delivered to the Secretary for inclusion in the minute book of the Corporation.

Section 8. - Record Date for Shareholders and Closing of Transfer Books.

The Board of Directors may fix, in advance, a date as the record for the determination of the shareholders entitled to
notice of, or to vote at, any meeting of shareholders, or entitled to receive payment of any dividend, or entitled to the allotment of
any rights, or for any other proper purpose. Such date in any case shall not be more than ninety (90) days (and in the case of a
meeting of shareholders not less than ten (10) days) prior to the date on which the particular action requiring such determination
of shareholders is to be taken. Only shareholders of record on such date shall be entitled to notice of or to vote at such meeting
or to receive such dividends or rights, as the case may be.

ARTICLE II     

BOARD OF DIRECTORS AND COMMITTEES

Section 1. -     Powers of Directors.

The business and affairs of the Company shall be managed by a Board of Directors which shall have and may exercise
all the powers of the Company, except such as are expressly conferred upon or reserved to the shareholders by law, by the
charter, or by these bylaws. Except as otherwise provided herein, the Board of Directors shall appoint the officers for the
conduct of the business of the Company, determine their duties and responsibilities and fix their compensation. The Board of
Directors may remove any officer.

 2  

Attachment SDR-ROR-1(c)
Page 251 of 360



Section 2. -     Number and Election of Directors.

(a)    The Board of Directors shall consist of such number of Directors as may be determined from time to time by
resolution of a majority of the Company’s shareholders.

(b)    At least one (1) member of the Board of Directors must be an “Independent Director”, which is defined to mean that
such person is not a director, officer or employee of Exelon Corporation, the Company or any other Exelon Corporation affiliate
(excluding positions as directors of subsidiaries of the Company.

(c)    The Directors shall not be classified in respect to the time for which they shall hold office.  From and after the 2019
annual meeting of the shareholders, the Directors (including each Independent Director) shall be elected at each annual meeting
of the shareholders for a one-year term expiring at the next annual meeting of the shareholders or until their successors are
elected and qualified; provided that any director who was elected prior to the 2019 annual meeting of the shareholders for a term
that extends until after the 2019 annual meeting of shareholders shall not be required to stand for election, and shall continue as
a director until the annual meeting at which the director’s term expires or until his or her earlier death, resignation or removal.

Section 3. -     Removals and Vacancies.

The shareholders, at any meeting duly called and at which a quorum is present or by written consent in lieu thereof, may
remove any Director or Directors from office by the affirmative vote of the holders of a majority of the outstanding shares entitled
to the vote thereon.

Vacancies occurring in the Board of Directors for any reason may be filled by the affirmative vote of the holders of a
majority of the outstanding shares entitled to vote thereon.

Section 4. -     Director Retirement Age

Effective following the annual election of Directors in 2020, each Independent Director must retire from the Board of
Directors at or before the next annual meeting of shareholders following the director’s 75th birthday; provided, however, that a
Director’s continued service may be extended by resolution of a majority of the Company’s shareholders.

Section 5. -     Chair of the Board of Directors; Vice Chair

The Chair of the Board of Directors, if one is elected, shall preside at all meetings of the Board of Directors and of the
shareholders, and shall also have such other powers and duties as from time to time may be assigned to him or her by the
Board of Directors. The Vice Chair, if one is elected, shall, in the absence of the Chair of the Board, perform the duties of the
Chair of the Board, and shall also have such other powers and duties as from time to time may be assigned to him or her by the
Board of Directors.

Section 6. -     Meetings of the Board of Directors.

Regular meetings of the Board of Directors shall be held on such dates during the year as may be designated from time
to time by the Board of Directors. All meetings of the Board of Directors shall be held
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at such location as ordered by the Board of Directors. Of all such meetings the Secretary shall give notice to each Director
personally or by electronic mail, by telephone, or by written notice at least 24 hours before such meeting. Special meetings may
be held at any time or place upon the call of the Chair of the Board or the Chief Executive Officer.

The Chair of the Board shall preside at all meetings of the Board of Directors, or, if one is not elected or is absent, the
Vice Chair, the Chief Executive Officer, the President, or one of the Vice Presidents (if a member of the Board of Directors) shall
preside. If at any meeting none of the foregoing persons is present, the Directors present shall designate one of their number to
preside at such meeting.

Section 7. -     Quorum and Voting.

(a)    A majority of the Directors in office shall constitute a quorum of the Board of Directors for the transaction of
business. All actions of the Board of Directors (other than those described in Section 7(b) of this Article II) shall require the
affirmative vote of a majority of the Directors in attendance at a meeting at which a quorum is present. If a quorum be not
present at any meeting, a majority of the Directors present may adjourn to any time and place they may see fit.

(b)    Notwithstanding the provisions of subsection 7(a) above, the following actions shall require an affirmative vote of a
majority of the Board of Directors of the corporation that includes the vote of at least one (1) Independent Director: (i) any
decision by the corporation to seek protection from creditors under federal or state bankruptcy, insolvency, moratorium or similar
law affecting the rights of creditors; (ii) any action by the Board of Directors of the corporation to declare and pay dividends; and
(iii) any action by the Board of Directors of the corporation to authorize the purchase of electric energy.

Section 8. -     Committees.

The Board of Directors is authorized to appoint from among its members such committees as it may, from time to time,
deem advisable and to delegate to such committee or committees any of the powers of the Board of Directors which it may
lawfully delegate. Each such committee shall consist of at least one (1) Director.

Section 9. -     Action by Consent

Any action required or permitted to be taken at any meeting of the Board of Directors may be taken without such a
meeting if a consent or consents in writing, setting forth the action so taken, is signed by all the members of the Board of
Directors.

Section 10. -     Fees and Expenses.

Each member of the Board of Directors, other than salaried officers and employees, shall be paid an annual retainer fee,
payable in such amount as shall be specified from time to time by the Board of Directors.

Each member of the Board of Directors, other than salaried officers and employees, shall be paid such fee as shall be
specified from time to time by the Board of Directors for attending each regular or special meeting of the Board of Directors and
for attending, as a committee member, each meeting of any committee appointed by the Board of Directors. Each Director shall
be paid reasonable traveling expenses incident to attendance at meetings of the Board of Directors.
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ARTICLE III     

OFFICERS

Section 1. -     Officers.

The Board of Directors shall designate an individual to be the Chief Executive Officer of the Company. The Company
shall also have a President, one or more Vice Presidents, a Treasurer, and a Secretary, who shall be elected by, and hold office
at the will of, the Board of Directors. The Board of Directors shall elect such other officers as they may deem necessary for the
conduct of the business and affairs of the Company. Any two offices, except those of President and Vice President, may be held
by the same person, but no person shall sign checks, drafts and promissory notes, or execute, acknowledge or verify any other
instrument in more than one capacity, if such instrument is required by law, the charter, these bylaws, a resolution of the Board
of Directors or order of the Chief Executive Officer to be signed, executed, acknowledged or verified by two (2) or more officers.

Section 2. -     Duties of the Officers.

(a)    Chief Executive Officer.

The Chief Executive Officer shall have general and active management of the business of the Corporation and shall see
that all orders and resolutions of the Board of Directors are carried into effect. In the absence of the Chair of the Board and the
Vice Chair, or if one (or both) is (or are) not elected, the Chief Executive Officer shall perform all the duties of the Chair of the
Board.

(b)    President.

The President shall have general executive powers, as well as specific powers conferred by these bylaws. The
President, any Vice President, or such other persons as may be designated by the Board of Directors, shall sign all special
contracts of the Company, countersign checks, drafts and promissory notes, and such other papers as may be directed by the
Board of Directors. The President, or any Vice President, together with the Treasurer or an Assistant Treasurer, shall have
authority to sell, assign or transfer and deliver any bonds, stocks or other securities owned by the Company. The President shall
also have such other powers and duties as from time to time may be assigned to him or her by the Board of Directors.

(c)    Vice Presidents.

Each Vice President shall have such powers and duties as may be assigned to him or her by the Board of Directors, or
the Chief Executive Officer, as well as the specific powers assigned by these bylaws. A Vice President may be designated by
the Board of Directors or the Chief Executive Officer to perform, in the absence of the President, all the duties of the President.

(d)    Treasurer.

The Treasurer shall have the care and the custody of the funds and valuable papers of the Company, and shall receive
and disburse all moneys in such a manner as may be prescribed by the Board of Directors or the Chief Executive Officer. The
Treasurer shall have such other powers and duties as may be assigned to him or her by the Board of Directors, or the Chief
Executive Officer, as well as specific powers assigned by these bylaws.
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(e)    Secretary.

The Secretary shall attend all meetings of the shareholders and the Board of Directors and shall notify the shareholders
and Directors of such meetings in the manner provided in these bylaws. The Secretary shall record the proceedings of all such
meetings in books kept for that purpose. The Secretary shall have such other powers and duties as may be assigned to him or
her by the Board of Directors or the Chief Executive Officer, as well as the specific powers assigned by these bylaws.

(f)    Assistant Officers.

Assistant Secretaries and Assistant Treasurers, when elected or appointed, shall respectively assist the Secretary or the
Treasurer in the performance of the respective duties assigned to such principal officers, and in assisting such principal officer,
each of such assistant officers shall for such purpose have the powers of such principal officer. In case of the absence, disability,
death, resignation or removal from office of any principal officer, such principal officer's duties shall, except as otherwise ordered
by the Board of Directors, temporarily devolve upon such assistant officer as shall be designated by the Chair, Vice Chair or
Chief Executive Officer.

Section 3. -     Removals and Vacancies.

Any officer may be removed by the Board of Directors whenever, in its judgment, the best interest of the Company will be
served thereby. In case of removal, the salary of such officer shall cease. Removal shall be without prejudice to the contractual
rights, if any, of the person so removed, but election of an officer shall not of itself create contractual rights.

Any vacancy occurring in any office of the Company shall be filled by the Board of Directors and the officer so elected
shall hold office for the unexpired term in respect of which the vacancy occurred or until his or her successor shall be duly
elected and qualified.

In any event of absence or temporary disability of any officer of the Company, the Board of Directors may authorize some
other person to perform the duties of that office.

ARTICLE IV     

INDEMNIFICATION

Section 1. -     Procedure.

The Company shall indemnify any present or former Director or officer of the Company and each Director or elected
officer of any direct or indirect wholly-owned subsidiary of the Company who is made, or threatened to be made, a party to a
proceeding by reason of his or her service in that capacity or by reason of service, while a Director or officer of the Company
and at the request of the Company, as a director or officer of another company, corporation, limited liability company,
partnership, trust, employee benefit plan or other enterprise, and the Company shall pay or reimburse reasonable expenses
incurred in advance of final disposition of the proceeding, in each case to the fullest extent permitted by the laws of the
Commonwealth of Pennsylvania. The Company may indemnify, and advance reasonable expenses to, other employees and
agents of the Company and employees and agents of any subsidiary of the Company to the extent authorized by the Board of
Directors. The Company shall follow the procedures required by applicable
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law in determining persons eligible for indemnification and in making indemnification payments and advances.

Section 2. -     Exclusivity, etc.

The indemnification and advancement of expenses provided by these bylaws (a) shall not be deemed exclusive of any
other rights to which a person seeking indemnification or advance of expenses may be entitled under any law (common or
statutory), or any agreement, vote of shareholders or disinterested Directors or other provision that is consistent with law, both
as to action in his or her official capacity and as to action in another capacity while holding office or while employed or acting as
agent for the Company, (b) shall continue in respect of all events occurring while a person was a Director or officer after such
person has ceased to be a Director or officer, and (c) shall inure to the benefit of the estate, heirs, executors and administrators
of such person. All rights to indemnification and advance of expenses hereunder shall be deemed to be a contract between the
Company and each Director or officer of the Company who serves or served in such capacity at any time while this Article IV is
in effect. Nothing herein shall prevent the amendment of this Article IV, provided that no such amendment shall diminish the
rights of any person hereunder with respect to events occurring or claims made before its adoption or as to claims made after its
adoption in respect of events occurring before its adoption. Any repeal or modification of this Article IV shall not in any way
diminish any rights to indemnification or advancement of expenses of a Director or officer or the obligations of the Company
arising hereunder with respect to events occurring, or claims made, while this Article IV or any provision hereof is in effect.

Section 3. -     Severability.

The invalidity or unenforceability of any provision of this Article IV shall not affect the validity or enforceability of any other
provision hereof.

ARTICLE V     

CAPITAL STOCK

Section 1. -     Evidence of Stock Ownership.

Evidence of ownership of stock in the Company shall be pursuant to certificate(s), each of which shall represent the
number of shares of stock owned by a shareholder of the Company. Shareholders may request that their stock ownership be
represented by certificate(s). Each certificate shall be signed on behalf of the Company by the President or a Vice President and
countersigned by the Secretary or the Treasurer, and shall be sealed with the corporate seal. The signatures may be either
manual or facsimile. In case any officer who signed any certificate, in facsimile or otherwise, ceases to be such officer of the
Company before the certificate is issued, the certificate may nevertheless be issued by the Company with the same effect as if
the officer had not ceased to be such officer as of the date of its issue.

Section 2. -     Transfer of Shares.

Stock shall be transferable only on the books of the Company by assignment in writing by the registered holder thereof,
his or her legally constituted attorney, or his or her legal representative, either upon surrender and cancellation of the
certificate(s) therefor, if such stock is represented by a certificate, or upon receipt of such other documentation for stock not
represented by a certificate as the Board of Directors and the law of the Commonwealth of Pennsylvania may, from time to time,
require.
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Section 3. -     Lost, Stolen or Destroyed Certificates.

No certificate for shares of stock of the Company shall be issued in place of any other certificate alleged to have been
lost, stolen, or destroyed, except upon production of such evidence of the loss, theft or destruction and upon indemnification of
the Company to such extent and in such manner as the Board of Directors may prescribe.

Section 4. -     Transfer Agents and Registrars.

The Board of Directors shall appoint a person or persons, or any incorporated trust company or companies or both, as
transfer agents and registrars and, if stock is represented by a certificate, may require that such certificate bear the signatures or
the counter-signatures of such transfer agents and registrars, or either of them.

Section 5. -     Share Register.

The Company shall maintain at its principal office a share register containing the names and addresses of all
shareholders and the numbers of shares of each class held by each shareholder.

ARTICLE VI     

SEAL

The Board of Directors shall provide, subject to change, a suitable corporate seal which may be used by causing it, or
facsimile thereof, to be impressed or affixed or reproduced one the Company’s stock certificates, bonds, or any other documents
on which the seal may be appropriate.

ARTICLE VII     

AMENDMENTS

These bylaws, or any of them, may be amended or repealed, and new bylaws may be made or adopted by the
shareholders at any annual meeting or a special meeting called for that purpose, or by written consent in lieu of a meeting.
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Bylaws of 
Baltimore Gas and Electric Company

ARTICLE I  

MEETINGS OF STOCKHOLDERS

Section 1. -     Annual Meeting.

The annual meeting of the stockholders for the election of Directors and for the transaction of general business shall be
held on any date as determined year to year by the Board of Directors. The time and location of the meeting shall be determined
by the Board of Directors.

Section 2. -     Special Meeting.

Special meetings of the stockholders may be held upon call by the Chair of the Board, if one is elected, the President, or
a majority of the Board of Directors whenever they deem expedient, or upon the written request of the holders of shares entitled
to not less than twenty-five percent of all the votes entitled to be cast at such a meeting.

Section 3. -     Notice of Meetings.

Written or printed notice of every meeting of the stockholders, whether annual or special, stating the place, day, and hour
of such meeting and (in the case of special meetings) the business proposed to be transacted shall be given by the Secretary to
each stockholder entitled to vote at such meeting not less than ten (10) days but no more than ninety (90) days before the date
fixed for such meeting, by electronic mail at his or her e-mail address as it appears on the records of the Company or by
depositing such notice in the United States mail addressed to him or her at his or her post office address as it appears on the
records of the Company, with postage thereon prepaid.

Section 4. -     Organization of Meeting.

All meetings of the stockholders shall be called to order by the Chair of the Board, or if one is not elected or is absent, by
the President, or in his or her absence by a Vice President, or in the case of the absence of such officers, then by any
stockholder, whereupon the meeting shall organize by electing a Chair. The Secretary of the Company, if present, shall act as
secretary of the meeting, unless some other person shall be elected by the meeting to so act. An accurate record of the meeting
shall be kept by the secretary thereof and placed in the record books of the Company.

Section 5. -     Quorum.

At any meeting of the stockholders, the presence in person or by proxy of stockholders entitled to cast a majority of the
votes thereat shall constitute a quorum for the transaction of business. If a quorum be not present at any meeting, holders of a
majority of the shares of stock so present or represented may adjourn the meeting either sine die or to a date certain.

 1  

Attachment SDR-ROR-1(c)
Page 259 of 360



Section 6. -     Voting.

At all meetings of the stockholders, each stockholder shall be entitled to one vote for each share of common stock
standing in his or her name and, when the preferred or preference stock is entitled to vote, such number of votes as shall be
provided in the charter of the Company for each share of preferred and preference stock standing in his or her name, and the
votes shall be cast by stockholders in person or by lawful proxy.

Section 7. - Action by Consent

Any action required or permitted by law, the Articles of Incorporation, or these Amended and Restated Bylaws to be
taken at a meeting of the stockholders of the Company may be taken without a meeting if a consent or consents in writing,
setting forth the action so taken, shall be signed by stockholders holding at least a majority of the voting power; provided that if a
different proportion of voting power is required for such an action at a meeting, then that proportion of written consents is
required.  Such signed consent shall be delivered to the Secretary for inclusion in the minute book of the Corporation.

Section 8. - Record Date for Stockholders and Closing of Transfer Books.

The Board of Directors may fix, in advance, a date as the record for the determination of the stockholders entitled to
notice of, or to vote at, any meeting of stockholders, or entitled to receive payment of any dividend, or entitled to the allotment of
any rights, or for any other proper purpose. Such date in any case shall not be more than ninety (90) days (and in the case of a
meeting of stockholders not less than ten (10) days) prior to the date on which the particular action requiring such determination
of stockholders is to be taken. Only stockholders of record on such date shall be entitled to notice of or to vote at such meeting
or to receive such dividends or rights, as the case may be. In lieu of fixing a record date, the Board of Directors may close the
stock transfer books of the Company for a period not exceeding twenty (20) days or less than ten (10) days preceding the date
of any meeting of stockholders or not exceeding twenty (20) days preceding any other of the above mentioned events.

ARTICLE II     

BOARD OF DIRECTORS AND COMMITTEES

Section 1. -     Powers of Directors.

The business and affairs of the Company shall be managed by a Board of Directors which shall have and may exercise
all the powers of the Company, except such as are expressly conferred upon or reserved to the stockholders by law, by the
charter, or by these bylaws. Except as otherwise provided herein, the Board of Directors shall appoint the officers for the
conduct of the business of the Company, determine their duties and responsibilities and fix their compensation. The Board of
Directors may remove any officer.

Section 2. -     Number and Election of Directors.

The number of Directors (including each Independent Director) shall be set at eight (8); provided, however, that the
number of Directors may be increased or decreased by resolution of a majority of the Company’s stockholders without an
amendment to these bylaws but in no event will there be less than
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three (3) Directors or more than fifteen (15) Directors. The Directors (including each Independent Director) shall be elected at
each annual meeting of stockholders except as otherwise provided in these bylaws. They shall hold their offices until the next
annual meeting of stockholders or until their successors are elected and qualified.

Section 3. -     Director Independence and Residency.

(a)    At all times subsequent to the first meeting of the Board of Directors after March 12, 2012, in accordance with the
provisions of these bylaws, at least one-third of the Directors in office, and no less than two (2) Directors, shall meet the
standards for independence set forth in the New York Stock Exchange Listing Standards, and shall be neither employees nor
directors of Exelon Corporation (“Exelon”) or any Exelon affiliate (each such Director, an “Independent Director”). No resignation
or removal of an Independent Director at any time when such resignation or removal would result in less than one-third of the
Directors in office, or less than two (2) Directors, being Independent Directors shall be effective until as many successor
Independent Directors as needed to have at least one-third, and no less than two (2), of the Directors be Independent Directors
shall have accepted their appointments as Independent Directors. In the event that less than one-third of the Directors in office,
or less than two (2) Directors, meeting the qualifications therefor are then holding the position of Independent Director, the Board
of Directors shall, as soon as practicable, appoint as many successor Independent Directors as needed to have at least one-
third, and no less than two (2), of the Directors be Independent Directors, and until each such vacancy is filled, the Board of
Directors shall be prohibited from voting on any action specified in Section 7(b) of this Article II or the proviso to Article VIII. No
Independent Director shall at any time serve as trustee in bankruptcy for any affiliate of the Company.

(b)    At all times on and after the date hereof, a majority of the Directors in office shall have primary residence or
principal place of business or employment in the Company’s service territory.

Section 4. -     Removals and Vacancies.

The stockholders, at any meeting duly called and at which a quorum is present or by written consent in lieu thereof, may
remove any Director or Directors from office by the affirmative vote of the holders of a majority of the outstanding shares entitled
to the vote thereon.

Vacancies occurring in the Board of Directors for any reason may be filled by the affirmative vote of the holders of a
majority of the outstanding shares entitled to vote thereon.

Section 5. -     Director Retirement Age

Effective following the annual election of Directors in 2020, each Independent Director must retire from the Board of
Directors at or before the next annual meeting of stockholders following the director’s 75th birthday; provided, however, that a
Director’s continued service may be extended by resolution of a majority of the Company’s shareholders.

Section 6. -     Chair of the Board of Directors; Vice Chair

The Chair of the Board of Directors, if one is elected, shall preside at all meetings of the Board of Directors and of the
shareholders, and shall also have such other powers and duties as from time to time may be assigned to him or her by the
Board of Directors. The Vice Chair, if one is elected, shall, in the
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absence of the Chair of the Board, perform the duties of the Chair of the Board, and shall also have such other powers and
duties as from time to time may be assigned to him or her by the Board of Directors.

Section 7. -     Meetings of the Board of Directors.

Regular meetings of the Board of Directors shall be held on such dates during the year as may be designated from time
to time by the Board of Directors. All meetings of the Board of Directors shall be held at such location as ordered by the Board of
Directors. Of all such meetings the Secretary shall give notice to each Director personally or by electronic mail, by telephone, or
by written notice at least 24 hours before such meeting. Special meetings may be held at any time or place upon the call of the
Chair of the Board or the Chief Executive Officer.

The Chair of the Board shall preside at all meetings of the Board of Directors, or, if one is not elected or is absent, the
Vice Chair, the Chief Executive Officer, the President, or one of the Vice Presidents (if a member of the Board of Directors) shall
preside. If at any meeting none of the foregoing persons is present, the Directors present shall designate one of their number to
preside at such meeting.

Section 8. -     Quorum and Voting.

(a)    A majority of the Directors in office shall constitute a quorum of the Board of Directors for the transaction of
business, with the exception of any meeting at which any action described in Section 8(b) of this Article II is considered, at which
meeting a quorum shall consist of all Directors. All actions of the Board of Directors (other than those described in Section 8(b)
of this Article II) shall require the affirmative vote of a majority of the Directors in attendance at a meeting at which a quorum is
present. If a quorum be not present at any meeting, a majority of the Directors present may adjourn to any time and place they
may see fit.

(b)    Notwithstanding any other provision of these bylaws and any provision of law that otherwise so empowers the
Company, the stockholders, the Board of Directors, any Director, any officer or any other person, neither the stockholders nor
the Board of Directors nor any Director nor any officer nor any other person shall be authorized or empowered, nor shall they
permit the Company, without the unanimous prior approval of the Board of Directors, including the Independent Directors, to (A)
commence any case, proceeding or other action on behalf of the Company under any existing or future law of any jurisdiction
relating to bankruptcy, insolvency, reorganization, or relief for debtors; (B) institute proceedings to have the Company
adjudicated as bankrupt or insolvent; (C) consent to or acquiesce in the institution of bankruptcy or insolvency proceedings
against the Company; (D) file a petition or consent to a petition seeking reorganization, arrangement, adjustment, winding up,
dissolution, composition, liquidation, or other relief on behalf of the Company of its debts under any federal or state law relating
to bankruptcy; (E) apply for, or consent to, or acquiesce in the appointment of, a receiver, liquidator, sequestrator, trustee or
other officer with similar powers of such person with respect to the Company; (F) make any assignment for the benefit of the
Company’s creditors; (G) admit in writing the Company’s inability to pay its debts generally as they become due; or (H) remove
the unanimous consent requirement set forth above in this Section 8(b) of Article II.

Section 9. -     Committees.

The Board of Directors is authorized to appoint from among its members such committees as it may, from time to time,
deem advisable and to delegate to such committee or committees any of the powers
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of the Board of Directors which it may lawfully delegate. Each such committee shall consist of at least one (1) Director.

Section 10. -     Action by Consent

Any action required or permitted to be taken at any meeting of the Board of Directors may be taken without such a
meeting if a consent or consents in writing, setting forth the action so taken, is signed by all the members of the Board of
Directors.

Section 11. -     Fees and Expenses.

Each member of the Board of Directors, other than salaried officers and employees, shall be paid an annual retainer fee,
payable in such amount as shall be specified from time to time by the Board of Directors.

Each member of the Board of Directors, other than salaried officers and employees, shall be paid such fee as shall be
specified from time to time by the Board of Directors for attending each regular or special meeting of the Board of Directors and
for attending, as a committee member, each meeting of any committee appointed by the Board of Directors. Each Director shall
be paid reasonable traveling expenses incident to attendance at meetings of the Board of Directors.

ARTICLE III     

OFFICERS

Section 1. -     Officers.

The Board of Directors shall designate an individual to be the Chief Executive Officer of the Company. The Company
shall also have a President, one or more Vice Presidents, a Treasurer, and a Secretary, who shall be elected by, and hold office
at the will of, the Board of Directors. The Board of Directors shall elect such other officers as they may deem necessary for the
conduct of the business and affairs of the Company. Any two offices, except those of President and Vice President, may be held
by the same person, but no person shall sign checks, drafts and promissory notes, or execute, acknowledge or verify any other
instrument in more than one capacity, if such instrument is required by law, the charter, these bylaws, a resolution of the Board
of Directors or order of the Chief Executive Officer to be signed, executed, acknowledged or verified by two (2) or more officers.

Section 2. -     Duties of the Officers.

(a)    Chief Executive Officer.

The Chief Executive Officer shall have general and active management of the business of the Corporation and shall see
that all orders and resolutions of the Board of Directors are carried into effect. In the absence of the Chair of the Board and the
Vice Chair, or if one (or both) is (or are) not elected, the Chief Executive Officer shall perform all the duties of the Chair of the
Board.
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(b)    President.

The President shall have general executive powers, as well as specific powers conferred by these bylaws. The
President, any Vice President, or such other persons as may be designated by the Board of Directors, shall sign all special
contracts of the Company, countersign checks, drafts and promissory notes, and such other papers as may be directed by the
Board of Directors. The President, or any Vice President, together with the Treasurer or an Assistant Treasurer, shall have
authority to sell, assign or transfer and deliver any bonds, stocks or other securities owned by the Company. The President shall
also have such other powers and duties as from time to time may be assigned to him or her by the Board of Directors.

(c)    Vice Presidents.

Each Vice President shall have such powers and duties as may be assigned to him or her by the Board of Directors, or
the Chief Executive Officer, as well as the specific powers assigned by these bylaws. A Vice President may be designated by
the Board of Directors or the Chief Executive Officer to perform, in the absence of the President, all the duties of the President.

(d)    Treasurer.

The Treasurer shall have the care and the custody of the funds and valuable papers of the Company and shall receive
and disburse all moneys in such a manner as may be prescribed by the Board of Directors or the Chief Executive Officer. The
Treasurer shall have such other powers and duties as may be assigned to him or her by the Board of Directors, or the Chief
Executive Officer, as well as specific powers assigned by these bylaws.

(e)    Secretary.

The Secretary shall attend all meetings of the stockholders and the Board of Directors and shall notify the stockholders
and Directors of such meetings in the manner provided in these bylaws. The Secretary shall record the proceedings of all such
meetings in books kept for that purpose. The Secretary shall have such other powers and duties as may be assigned to him or
her by the Board of Directors or the Chief Executive Officer, as well as the specific powers assigned by these bylaws.

(f)    Assistant Officers.

Assistant Secretaries and Assistant Treasurers, when elected or appointed, shall respectively assist the Secretary or the
Treasurer in the performance of the respective duties assigned to such principal officers, and in assisting such principal officer,
each of such assistant officers shall for such purpose have the powers of such principal officer. In case of the absence, disability,
death, resignation or removal from office of any principal officer, such principal officer's duties shall, except as otherwise ordered
by the Board of Directors, temporarily devolve upon such assistant officer as shall be designated by the Chair, Vice Chair or
Chief Executive Officer.
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Section 3. -     Removals and Vacancies.

Any officer may be removed by the Board of Directors whenever, in its judgment, the best interest of the Company will be
served thereby. In case of removal, the salary of such officer shall cease. Removal shall be without prejudice to the contractual
rights, if any, of the person so removed, but election of an officer shall not of itself create contractual rights.

Any vacancy occurring in any office of the Company shall be filled by the Board of Directors and the officer so elected
shall hold office for the unexpired term in respect of which the vacancy occurred or until his or her successor shall be duly
elected and qualified.

In any event of absence or temporary disability of any officer of the Company, the Board of Directors may authorize some
other person to perform the duties of that office.

ARTICLE IV     

LIMITATIONS ON ACTIVITIES

The Company shall:

(a)    not participate in the cash pool operated by Exelon or any other Exelon affiliate (other than a subsidiary of the
Company) and shall not commingle funds with Exelon or any other Exelon affiliate (other than a subsidiary of the Company);

(b)    hold itself out as a separate entity from Exelon, Exelon Energy Delivery Company LLC (“EEDC”) and RF HoldCo
LLC (“HoldCo”), conduct business in its own name and not assume liability for future debts of Exelon, EEDC or HoldCo;

(c)    maintain a separate name from and not use the trademarks, service marks or other intellectual property of Exelon,
EEDC or HoldCo;

(d)    maintain separate books, accounts and financial statements reflecting its separate assets and liabilities;

(e)    maintain arms-length relationships with Exelon, EEDC and HoldCo; and

(f)    not (i) guarantee the debt or credit instruments of Exelon or any other Exelon affiliate (other than a subsidiary of the
Company); (ii) grant a mortgage or other lien on any property used and useful in providing retail or wholesale utility service to, or
otherwise pledge such assets as security for repayment of the principal or interest of any loan or credit instrument of, Exelon or
any other Exelon affiliate (other than a subsidiary of the Company); (iii) include in any of the Company’s debt or credit
agreements cross-default provisions between the Company’s securities and the securities of Exelon or any other Exelon affiliate
(other than a subsidiary of the Company); or (iv) include in its debt or credit agreements any financial covenants or rating-
agency triggers related to Exelon or any other Exelon affiliate (other than a subsidiary of the Company).

 7  

Attachment SDR-ROR-1(c)
Page 265 of 360



ARTICLE V     

INDEMNIFICATION

Section 1. -     Procedure.

The Company shall indemnify any present or former Director or officer of the Company and each Director or elected
officer of any direct or indirect wholly-owned subsidiary of the Company who is made, or threatened to be made, a party to a
proceeding by reason of his or her service in that capacity or by reason of service, while a Director or officer of the Company
and at the request of the Company, as a director or officer of another company, corporation, limited liability company,
partnership, trust, employee benefit plan or other enterprise, and the Company shall pay or reimburse reasonable expenses
incurred in advance of final disposition of the proceeding, in each case to the fullest extent permitted by the laws of the State of
Maryland. The Company may indemnify, and advance reasonable expenses to, other employees and agents of the Company
and employees and agents of any subsidiary of the Company to the extent authorized by the Board of Directors. The Company
shall follow the procedures required by applicable law in determining persons eligible for indemnification and in making
indemnification payments and advances.

Section 2. -     Exclusivity, etc.

The indemnification and advancement of expenses provided by these bylaws (a) shall not be deemed exclusive of any
other rights to which a person seeking indemnification or advance of expenses may be entitled under any law (common or
statutory), or any agreement, vote of stockholders or disinterested Directors or other provision that is consistent with law, both as
to action in his or her official capacity and as to action in another capacity while holding office or while employed or acting as
agent for the Company, (b) shall continue in respect of all events occurring while a person was a Director or officer after such
person has ceased to be a Director or officer, and (c) shall inure to the benefit of the estate, heirs, executors and administrators
of such person. All rights to indemnification and advance of expenses hereunder shall be deemed to be a contract between the
Company and each Director or officer of the Company who serves or served in such capacity at any time while this Article V is in
effect. Nothing herein shall prevent the amendment of this Article V, provided that no such amendment shall diminish the rights
of any person hereunder with respect to events occurring or claims made before its adoption or as to claims made after its
adoption in respect of events occurring before its adoption. Any repeal or modification of this Article V shall not in any way
diminish any rights to indemnification or advancement of expenses of a Director or officer or the obligations of the Company
arising hereunder with respect to events occurring, or claims made, while this Article V or any provision hereof is in effect.

Section 3. -     Severability.

The invalidity or unenforceability of any provision of this Article V shall not affect the validity or enforceability of any other
provision hereof.
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ARTICLE VI     

CAPITAL STOCK

Section 1. -     Evidence of Stock Ownership.

Evidence of ownership of stock in the Company shall be pursuant to certificate(s), each of which shall represent the
number of shares of stock owned by a stockholder of the Company. Stockholders may request that their stock ownership be
represented by certificate(s). Each certificate shall be signed on behalf of the Company by the President or a Vice President and
countersigned by the Secretary or the Treasurer and shall be sealed with the corporate seal. The signatures may be either
manual or facsimile. In case any officer who signed any certificate, in facsimile or otherwise, ceases to be such officer of the
Company before the certificate is issued, the certificate may nevertheless be issued by the Company with the same effect as if
the officer had not ceased to be such officer as of the date of its issue.

Section 2. -     Transfer of Shares.

Stock shall be transferable only on the books of the Company by assignment in writing by the registered holder thereof,
his or her legally constituted attorney, or his or her legal representative, either upon surrender and cancellation of the
certificate(s) therefor, if such stock is represented by a certificate, or upon receipt of such other documentation for stock not
represented by a certificate as the Board of Directors and the law of the State of Maryland may, from time to time, require.

Section 3. -     Lost, Stolen or Destroyed Certificates.

No certificate for shares of stock of the Company shall be issued in place of any other certificate alleged to have been
lost, stolen, or destroyed, except upon production of such evidence of the loss, theft or destruction and upon indemnification of
the Company to such extent and in such manner as the Board of Directors may prescribe.

Section 4. -     Transfer Agents and Registrars.

The Board of Directors shall appoint a person or persons, or any incorporated trust company or companies or both, as
transfer agents and registrars and, if stock is represented by a certificate, may require that such certificate bear the signatures or
the counter-signatures of such transfer agents and registrars, or either of them.

Section 5. -     Stock Ledger.

The Company shall maintain at its principal office in Baltimore, Maryland, a stock record containing the names and
addresses of all stockholders and the numbers of shares of each class held by each stockholder.
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ARTICLE VII     

SEAL

The Board of Directors shall provide, subject to change, a suitable corporate seal which may be used by causing it, or
facsimile thereof, to be impressed or affixed or reproduced one the Company’s stock certificates, bonds, or any other documents
on which the seal may be appropriate.

ARTICLE VIII     

AMENDMENTS

These bylaws, or any of them, may be amended or repealed, and new bylaws may be made or adopted by the
stockholders at any annual meeting or special meeting or by written consent in lieu of a meeting; provided, however, that, in the
case of any amendment, repeal or replacement of Sections 3 and 7 of Article II or any part of Article IV or this Article VIII, each
Independent Director must also have approved such amendment, repeal or replacement.
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Pepco Holdings LLC 
Amended and Restated Limited Liability Company Agreement

This Amended and Restated Limited Liability Company Agreement is entered into as of this __ day of August,
2020, by Pepco Holdings LLC, a Delaware limited liability company (the “Company”) and PH Holdco LLC, a Delaware
limited liability company (“PH Holdco”).

Introductory Statement

The board of directors of Pepco Holdings, Inc., a Delaware corporation (“PHI”), authorized the conversion of
PHI into the Company pursuant to Section 266 of the General Corporation Law of the State of Delaware and Section
18-214 of the Limited Liability Company Act of the State of Delaware (the “Conversion”), and the Conversion was
approved by Exelon Corporation (“Exelon”) and Exelon Energy Delivery Company, LLC (“EEDC”), as the
shareholders of PHI. PHI, Exelon and EEDC have caused to be filed with the Secretary of State of Delaware the
Certificate of Conversion and the Certificate of Formation required by Section 18-214(b) of the Act, and the
Conversion has become effective.

The terms and conditions under which the Company is to be organized and operated are as follows:

Section I  
Defined Terms

The following capitalized terms shall have the meanings specified in this Section I. Other terms are defined in
the text of this Agreement, and those terms shall have the meanings ascribed to them.

“Act” means the Delaware Limited Liability Company Act, as amended from time to time.

“Affiliate” means, with respect to a Person, an entity that, directly or indirectly, through one or more
intermediaries, controls, or is controlled by, or is under common control with, such Person. For this purpose, “control”
means the direct or indirect ownership of fifty percent (50%) or more of the outstanding capital stock or other equity
interests having ordinary voting power.

“Agreement” means this Agreement, as amended from time to time.

“Board” means the Board of Directors of the Company.

“Code” means the Internal Revenue Code of 1986, as amended, or any corresponding provision of any
succeeding law.

“Company” means the limited liability company organized in accordance with this Agreement.

“Conversion” has the meaning specified in the Introductory Statement.
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“Director” means a member of the Board of Directors of the Company.

“EEDC” has the meaning specified in the Introductory Statement.

“Exelon” has the meaning specified in the Introductory Statement.

“Interest” means a Person’s share of the Profits and Losses of, and the right to receive distributions from, the
Company.

“Member” means Exelon and EEDC as of the effective time of the Conversion and, subsequently, EEDC as
Successor to the Interest of Exelon following the transfer of Exelon’s Interest to EEDC, and, subsequently, PH Holdco
LLC, a Delaware limited liability company, as Successor to the Interest held by EEDC following the transfer of
EEDC’s Interest to PH Holdco LLC, and any Person who subsequently is admitted as a Member of the Company.

“Person” means and includes an individual, corporation, partnership, association, limited liability company,
trust, estate or other entity.

“PHI” has the meaning provided in the Introductory Statement.

“Profit” and “Loss” means, for each taxable year of the Company (or other period for which Profit or Loss must
be computed) the Company’s taxable income or loss determined in accordance with the Code.

“Regulation” means the income tax regulations, including any temporary regulations, from time to time
promulgated under the Code.

“Ring-Fence Effective Date” means the date on which EEDC transferred its Interest to PH Holdco LLC.

“Subsidiary” of a Person means a corporation, partnership, joint venture, limited liability company or other
business entity of which a majority of the shares of securities or other interests having ordinary voting power for the
election of directors or other governing body (other than securities or interests having such power only by reason of
the happening of a contingency) are at the time beneficially owned, or the management of which is otherwise
controlled, directly, or indirectly, through one or more intermediaries, or both, by such Person.

“Successor” means all Persons to whom all or any part of an Interest is transferred either because of the
Transfer by a Member of all or any part of the Member’s Interest by Transfer, by operation of law, or otherwise.

“Transfer” means, when used as a noun, any voluntary sale, hypothecation, pledge, assignment, attachment,
or other transfer, and, when used as a verb, means voluntarily to sell, hypothecate, pledge, assign, or otherwise
transfer.
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Section II  
Formation and Name; Office; Purpose

2.1.    Formation. The Company was formed as a limited liability company on March 23, 2016, pursuant
to the Conversion.

2.2.    Name of the Company. The name of the Company shall be “Pepco Holdings LLC.”

2.3.    Purpose. The Company was formed to have all of the powers permitted by Section 18-106 of the
Act as amended from time to time.

2.4.    Principal Office. The principal offic of the Company shall be located at 701 Ninth Street NW,
Washington, DC 20068, or at any other place which the Member or the Board of Directors shall determine.

2.5.    Resident Agent. The name and address of the Company’s resident agent in the State of Delaware
shall be set forth in the Certificate of Formation as filed with the Office of the Secretary of State until such time as the
statutory agent is changed in accordance with the Act.

2.6.    Members. Immediately following the formation of the Company, PH Holdco LLC was admitted and
became the sole Member.

2.7.    Tax Status. The Members shall determine whether the Company shall be treated as an association
taxable as a corporation or shall be disregarded as an entity separate from its owner for Federal and state income tax
purposes under Treasury Regulations Section 301.7701-3.

2.8.    Authorized Person/Certificate of Formation. The Member and each Director and Officer thereupon
are designated as an “authorized person” within the meaning of the Act. Notwithstanding the foregoing, the Member
shall not have the right to act as an agent of the Company except as expressly provided in this Agreement.

2.9.    Certificate of Membership Interests. Upon request of a Member, a certificate in the form approved
by the Board of Directors shall be issued to the Member to evidence its Interest in the Company.

Section III  
Members; Capital; Capital Accounts

3.1.    Initial Capital Contributions. At the effective time of the Conversion, all rights, privileges, powers
and assets of PHI became vested in the Company and all debts, liabilities and duties of PHI became debts, liabilities
and duties of the Company pursuant to and with the effect provided in Section 18-214(f) of the Act, and the
outstanding preferred stock and common stock of PHI was converted into members’ equity of the Company of a
single class, without preference or priority.
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3.2.    No Other Capital Contributions Required. No Member shall be required to contribute any additional
capital to the Company, and except as set forth in the Act, no Member shall have any personal liability for any
obligations of the Company.

Section IV  
Profit, Loss, and Distributions

4.1.    Distributions of Cash Flow. Cash flow for each taxable year of the Company shall be distributed at
such times and in such amounts as determined by the Board of Directors.

4.2.    Allocation of Profit or Loss. All Profit or Loss shall be allocated to the Members.

4.3.    Liquidation and Dissolution. The net assets of the Company shall be distributed to the Members
upon dissolution of the Company.

Section V  
Management: Rights, Powers, and Duties

5.1.    Members.

5.1.1.    Meetings. The Company may hold meetings of its Members to elect Directors and transact any
other business within its powers on any date as determined by the Board of Directors. The time and location of each
meeting shall be determined by the Board of Directors or an authorized officer of the Company. The Secretary shall
give notice to each Member of each meeting of Members. The notice shall state the time and place of the meeting.
Notice is deemed given to a Member when it is delivered personally to the President or Secretary of the Member, or
transmitted by facsimile or email or other electronic or digital delivery, at least 24 hours before the time of the meeting
or, in the alternative, deposited in the mail addressed to the Member’s address as it shall appear on the records of the
Company, at least 72 hours before the time of the meeting. Notice of any meeting of Members is waived by any
Member who attends the meeting or who, before or after the meeting, signs a waiver of notice which is filed with the
records of the meeting. Any meeting of the Members may adjourn from time to time to reconvene at the same or
some other place, and no notice need be given of any such adjourned meeting other than by announcement at the
meeting.

5.1.2.    Quorum; Action by Members. Members representing a majority of all Interests outstanding shall
constitute a quorum for the transaction of business. In the absence of a quorum, the Members present, by majority
vote and without notice other than by announcement at the meeting, may adjourn the meeting from time to time until
a quorum shall attend. At any such adjourned meeting at which a quorum shall be present, any business may be
transacted which might have been transacted at the meeting as originally notified. Unless the Act or this Agreement
requires a greater proportion, the action of a majority of the Interests present or represented at a meeting at which a
quorum is present is action of the Members. Any action required or permitted to be taken at a meeting of the
Members may be taken without a meeting if there is filed with the
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records of Members’ meetings a unanimous written consent that sets forth the action and is signed by each Member
entitled to vote on the matter.

5.1.3.    Actions Requiring Approval of Members. Notwithstanding any contrary provision of this Section
5.1, the following actions shall require approval or consent of the Members representing all outstanding Interests in
the Company:

(a)    the admission of additional Members to the Company, other than a Member who is a
Successor;

(b)    all mergers, consolidations and conversions to which the Company is a party;

(c)    the sale or transfer of all or substantially all of the assets of the Company; provided that the
Company may, without approval or consent of the Members, transfer its ownership interests in all or any
part of the Unregulated Businesses to EEDC on or before the Ring-Fence Effective Date;

(d)    the sale or transfer of the Company’s interest in any of its utility subsidiaries;

(e)    the authorization for the Company to take any action described in clauses (a) through (i) of
Section 5.2.9 (in addition to any authorization required by Section 5.2.9); and

(f)    the amendment or repeal of the unanimous approval or consent requirement set forth in this
Section 5.1.3.

5.2.    Board of Directors

5.2.1.    Function of Directors. The business and affairs of the Company shall be managed under the
direction of a Board of Directors appointed as herein provided. From and after the Ring-Fence Effective Date, the
Board of Directors shall consist of seven or more natural persons appointed by the Members. At least a majority of
the members of the Board of Directors must be "independent" (as defined by New York Stock Exchange rules).  Of
the remaining directors, at least one shall be selected from among the officers or employees of the Company or a
Company Subsidiary. Three of the members of the Board of Directors shall have a residence or principal place of
business or employment in the service territory of the Company’s utility subsidiaries, one from Delmarva Power &
Light Company service territory in Delaware, one from Atlantic City Electric Company service territory in New Jersey,
and one from Potomac Electric Power Company service territory in Maryland or the District of Columbia. At least one
of the members of the Board of Directors shall have a residence in the State of Maryland. At least one of the
independent members of the Board of Directors shall be a resident of the District of Columbia. At least one of the
members of the Board of Directors shall be the Chief Executive Officer of Potomac Electric Power Company. All
powers of the Company may be exercised by or under authority of the Board of Directors, except as conferred on or
reserved to the Member by statute or by this Agreement.
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5.2.2.    Election and Tenure of Directors. Each Director shall hold office until his or her death, resignation
or removal by the Member, provided, however, that effective following the annual election of Directors in 2020, each
Independent Director must retire from the Board of Directors at or before the next annual election of Directors by the
Members following the Director’s 75th birthday; provided, however, that a Director’s continued service may be
extended by resolution of the Members. The Board of Directors has full discretion to decline a tendered resignation if
it determines, based on the recommendation of the Corporate Governance Committee of the Exelon Board of
Directors, that it is in the best interests of the Company and its Member to extend the Director's continued service for
an additional period of time.

5.2.3.    Chair of the Board of Directors; Vice Chair. The Chair of the Board of Directors, if one is elected,
shall preside at all meetings of the Board of Directors and of the shareholders, and shall also have such other powers
and duties as from time to time may be assigned to him or her by the Board of Directors. The Vice Chair, if one is
elected, shall, in the absence of the Chair of the Board, perform the duties of the Chair of the Board, and shall also
have such other powers and duties as from time to time may be assigned to him or her by the Board of Directors.

5.2.4.    Removals and Vacancies. The Members, at any meeting duly called and at which a quorum is
present or by written consent in lieu thereof, may remove any Director or Directors, with or without cause, from office
by the affirmative vote of Members holding a majority of the Interests entitled to vote thereon. Vacancies occurring in
the Board of Directors for any reason may be filled by the affirmative vote of Members holding a majority of the Interests
entitled to vote thereon.

5.2.5.    Regular Meetings. Regular meetings of the Board of Directors shall be held on such dates during
each year as may be designated from time to time by the Board of Directors. All meetings of the Board of Directors
shall be held at the general offices of the Company or elsewhere, as ordered by the Board of Directors.

5.2.6.    Special Meetings. Special meetings of the Board of Directors may be held at any time or place
upon call by the Chair of the Board, the Vice Chair of the Board, or the President and Chief Executive Officer or upon
a call by a majority of the Board of Directors by vote at a meeting, or in writing (addressed to the Secretary of the
Company) with or without a meeting.

5.2.7.    Notice of Meetings. The Secretary shall give notice to each Director of each regular and special
meeting of the Board of Directors. The notice shall state the time and place of the meeting. Notice is deemed given to
a Director when it is delivered personally to the Director, left at the Director’s residence or usual place of business, or
transmitted by facsimile or email or other electronic or digital delivery, at least 24 hours before the time of the meeting
or, in the alternative, deposited in the mail addressed to the Director’s address as it shall appear on the records of the
Company, at least 72 hours before the time of the meeting. Notice of any meeting of the Board of Directors is waived
by any Director who attends the meeting or who, before or after the meeting, signs a waiver of notice which is filed
with the records of the meeting. Any meeting of the Board of Directors, regular or special, may adjourn from time to
time to reconvene
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at the same or some other place, and no notice need be given of any such adjourned meeting other than by
announcement at the meeting.

5.2.8.    Quorum; Action by Directors. A majority of the entire Board of Directors shall constitute a quorum
for the transaction of business. In the absence of a quorum, the Directors present, by majority vote and without notice
other than by announcement at the meeting, may adjourn the meeting from time to time until a quorum shall attend.
At any such adjourned meeting at which a quorum shall be present, any business may be transacted which might
have been transacted at the meeting as originally notified. Unless the Act or this Agreement requires a greater
proportion, the action of a majority of the Directors present at a meeting at which a quorum is present is action of the
Board of Directors. Any action required or permitted to be taken at a meeting of the Board of Directors may be taken
without a meeting, if a unanimous written consent which sets forth the action is signed by each member of the Board
of Directors and filed with the minutes of proceedings of the Board of Directors.

5.2.9.    Unanimous Consent Requirement. Notwithstanding any other provision of this Agreement and
any provision of law that otherwise so empowers the Company, the Members, the Board of Directors, any Director,
any Officer or any other Person, neither the Members nor the Board of Directors nor any Director nor any Officer nor
any other Person shall be authorized or empowered, nor shall they permit the Company, without the unanimous prior
approval of the entire Board of Directors (in addition to any approval or consent of the Members required by Section
5.1.3(e)), to: (a) commence any case, proceeding or other action on behalf of the Company under any existing or
future law of any jurisdiction relating to bankruptcy, insolvency, reorganization, or relief for debtors; (b) institute
proceedings to have the Company adjudicated as bankrupt or insolvent; (c) consent to or acquiesce in the institution
of bankruptcy or insolvency proceedings against the Company; (d) file a petition or consent to a petition seeking
reorganization, arrangement, adjustment, winding-up, dissolution, composition, liquidation, or other relief on behalf of
the Company of its debts under any federal or state law relating to bankruptcy; (e) apply for, or consent to, or
acquiesce in the appointment of, a receiver, liquidator, sequestrator, trustee or other officer with similar powers of
such Person with respect to the Company; (f) make any assignment for the benefit of the Company’s creditors; (g)
admit in writing the Company’s inability to pay its debts generally as they become due; (h) modify the provisions of
Section X; or (i) remove the unanimous consent requirement set forth above in this Section 5.2.8.

5.2.10.    Voting Securities of Subsidiaries. The President and Chief Executive Officer, the Secretary, or
other Officer authorized by the Board of Directors shall be authorized to exercise rights to vote, approve or consent
with respect to voting securities held by the Company in its Subsidiaries on all matters with respect to which holders
of securities of Subsidiaries of the Company are entitled to vote or whose approval or consent is requested or
required; provided that the Officers of the Company shall vote, approve or consent with respect to voting securities
held by the Company for the election of directors of Delmarva Power & Light Company, Atlantic City Electric
Company, and Potomac Electric Power Company only as directed or authorized by the Board of Directors.
Notwithstanding any other provision of this Agreement and any provision of law that otherwise so empowers the
Company, the Members, the Board of Directors, any Director, any Officer or any other Person, neither the Members
nor the Board of Directors nor any Director

7

Attachment SDR-ROR-1(c)
Page 278 of 360



nor any Officer nor any other Person shall be authorized or empowered, nor shall they permit the Company, without
the unanimous prior approval of the entire Board of Directors, to vote securities of Subsidiaries of the Company to
authorize, or otherwise exercise a right as the holder of such securities to approve or consent, to the following actions
by a Subsidiary of the Company: (a) commence any case, proceeding or other action on behalf of the Subsidiary
under any existing or future law of any jurisdiction relating to bankruptcy, insolvency, reorganization, or relief for
debtors; (b) institute proceedings to have the Subsidiary adjudicated as bankrupt or insolvent; (c) consent to or
acquiesce in the institution of bankruptcy or insolvency proceedings against the Subsidiary; (d) file a petition or
consent to a petition seeking reorganization, arrangement, adjustment, winding-up, dissolution, composition,
liquidation, or other relief on behalf of the Subsidiary of its debts under any federal or state law relating to bankruptcy;
(e) apply for, or consent to, or acquiesce in the appointment of, a receiver, liquidator, sequestrator, trustee or other
officer with similar powers of such Person with respect to the Subsidiary; (f) make any assignment for the benefit of
the Subsidiary’s creditors; (g) admit in writing the Subsidiary’s inability to pay its debts generally as they become due;
(h) amend the bylaws or other governing documents of a Subsidiary to remove any requirement for unanimous vote,
approval or consent of shareholders of the Subsidiary to take any of the actions set forth above in this Section 5.2.9;
or (i) remove the unanimous consent requirement set forth above in this Section 5.2.9.

5.2.11.    Meeting by Conference Telephone. Members of the Board of Directors may participate in a
meeting by means of a conference telephone or similar communications equipment if all persons participating in the
meeting can hear each other at the same time. Participation in a meeting by these means constitutes presence in
person at a meeting.

5.2.11 Board Committees.

(a) Establishment and Powers. The Board of Directors may, by resolution adopted by a majority of the
Directors in office, establish one or more committees to consist of one or more Directors of the Company. Any
committee, to the extent provided in the resolution of the Board of Directors, shall have and may exercise all of the
powers and authority of the Board of Directors except that a committee shall not have any power or authority as to
the following:

(1)    The creation or filling of vacancies in the Board of Directors;

(2) Action on any matter that requires unanimous approval of the entire Board of Directors;

(3)    The amendment of this Agreement;

(4)    The amendment or repeal of any resolution of the Board of Directors;

(5)    Action on matters committed by a resolution of the Board of Directors to another committee of the
Board.
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(b)    Alternate Committee Members. The Board of Directors may designate one or more Directors as alternate
members of any committee who may replace any absent or disqualified member at any meeting of the committee or
for the purposes of any written action by the committee. In the absence or disqualification of a member and alternate
member or members of a committee, the member or members thereof present at any meeting and not disqualified
from voting, whether or not constituting a quorum, may unanimously appoint another director to act at the meeting in
the place of the absent or disqualified member.

(c)    Term. Each committee of the Board of Directors shall serve at the pleasure of the Board.

(d)    Committee Procedures. The term "Board of Directors" or "Board," when used in any provision of this
Agreement, shall be construed to include and refer to any committee of the Board of Directors authorized to act.

5.3.    Officers.

Executive Officers. The Board of Directors shall designate separate individuals to be the Chief Executive Officer and
the Chief Financial Officer of the Company. The Company shall also have a President, a Secretary and a Treasurer
elected by the Board of Directors. The Board of Directors or a designated committee of the Board of Directors may
elect such other Officers as they may deem necessary for the conduct of the business and affairs of the Company
and may determine their duties and responsibilities. A person may hold more than one office in the Company but may
not serve concurrently as both President and Vice President of the Company.

5.3.1.    Chief Executive Officer. The Chief Executive Officer shall have general and active management
of the business of the Corporation and shall see that all orders and resolutions of the Board of Directors are carried
into effect. In the absence of the Chair of the Board and the Vice Chair, or if one (or both) is (or are) not elected, the
Chief Executive Officer shall perform all the duties of the Chair of the Board.

5.3.2.    Chief Financial Officer. The Chief Financial Officer shall have such powers and duties as may be
assigned to him or her by the Board of Directors, or the Chief Executive Officer, as well as the specific powers
assigned by this Agreement.

5.3.3.    President. The President shall have general executive powers, as well as specific powers
conferred by this Agreement. The President, any Vice President, or such other persons as may be designated by the
Board of Directors, shall sign all special contracts of the Company, countersign checks, drafts and promissory notes,
and such other papers as may be directed by the Board of Directors. The President, or any Vice President, together
with the Treasurer or an Assistant Treasurer, shall have authority to sell, assign or transfer and deliver any bonds,
stocks or other securities owned by the Company. The President shall also have such other powers and duties as
from time to time may be assigned to him or her by the Board of Directors.
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5.3.4.    Vice Presidents. Each Vice President shall have such powers and duties as may be assigned to
him or her by the Board of Directors, or the Chief Executive Officer, as well as the specific powers assigned by this
Agreement. A Vice President may be designated by the Board of Directors or the Chief Executive Officer to perform,
in the absence of the President, all the duties of the President.

5.3.5.    Secretary. The Secretary shall attend all meetings of the Members and Board of Directors and
shall notify the Members and Directors of such meetings in the manner provided in this Agreement. The Secretary
shall record the proceedings of all such meetings in books kept for that purpose, and shall have such other powers
and duties as may be assigned by the Board of Directors or the Chair of the Board, the Vice Chair of the Board, or
the President, as well as the specific powers assigned by this Agreement.

5.3.6.    Treasurer. The Treasurer shall have the care and custody of the funds and valuable papers of
the Company, and shall receive and disburse all monies in such manner as may be prescribed by the Board of
Directors or authorized by authority of the Board of Directors. The Treasurer shall have such other powers and duties
as may be assigned by the Board of Directors, or the Chair of the Board, the Vice Chair of the Board, or the
President, as well as the specific powers assigned by this Agreement.

5.3.7.    Assistant Officers. The Secretary may appoint Assistant Secretaries and the Treasurer may
appoint Assistant Treasurers. Each Assistant Officer can act in the place of the person holding the office to which his
or her position relates and perform all of the duties of such Officer. In addition, Assistant Officers shall have such
powers as are from time to time assigned to them by the person holding the office to which the Assistant Officer
position relates.

5.3.8.    Compensation. Officers of the Company shall receive such compensation as shall be determined
by the Board of Directors.

5.3.9.    Election, Tenure and Removal of Officers. The Board of Directors or an authorized committee of
the Board of Directors shall elect the Officers. In addition, the Secretary may appoint one or more Assistant
Secretaries, and the Treasurer may appoint one or more Assistant Treasurers. An Officer shall serve until his or her
death, resignation or removal or until his or her successor is elected. The Board of Directors or an authorized
committee of the Board of Directors may remove an Officer at any time, with or without cause. In addition, the
Secretary may remove Assistant Secretaries and the Treasurer may remove Assistant Treasurers with or without
cause. The removal of an Officer does not prejudice any of such Officer’s contract rights. The Board of Directors or
an authorized committee of the Board of Directors may fill a vacancy which occurs in any office.
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Section VI  
Liabilities and Indemnification

6.1 Duties of Directors Generally. Except to the extent otherwise provided herein, each Director shall
have a duty of loyalty identical to that of directors and officers of business corporations organized under the General
Corporation Law of the State of Delaware, as amended. The Members, Directors and Officers shall act in a manner
they believe in good faith to be in the best interests of the Company and with such care as an ordinary prudent
person in a like position would exercise under similar circumstances. The Members, Directors and Officers are not
liable to the Company for any action taken in managing the business or affairs of the Company if the Members,
Directors and Officers perform the duties of their office in compliance with the standards contained in this Section and
the Act. The Members, Directors and Officers shall not be liable to the Company for any loss or damage sustained by
the Company except for (a) any loss or damage resulting from intentional misconduct or knowing violation of law or
(b) a transaction for which the Members, Directors and Officers received a personal benefit in violation or breach of
the provisions of this Agreement. The Members, Directors and Officers shall be entitled to rely on information,
opinions, reports or statements, including but not limited to financial statements or other financial data prepared or
presented in accordance with the provisions of the Act. To the fullest extent permitted by applicable law, no Member,
Director or Officer of the Company shall be personally liable to the Company or its Members for money damages. No
amendment of this Agreement or repeal of any of its provisions shall limit or eliminate the limitation on liability
provided to Members, Directors and Officers hereunder with respect to any act or omission occurring prior to such
amendment or repeal.

6.2. Indemnity. Subject to the provisions of Section 6.5 hereof, to the fullest extent permitted by law, the
Company shall indemnify any Person who is or was party or is threatened to be made party to any threatened,
pending or completed action, suit, or proceeding, whether civil, criminal, administrative or investigative, except an
action by or in the right of the Company, by reason of the fact that such Person is or was a Director, Member, Officer,
controlling Person, employee, legal representative or agent of the Company, or is or was serving at the request of the
Company as a member, manager, director, officer, partner, shareholder, controlling Person, employee, legal
representative or agent of another limited liability company, partnership, corporation, joint venture, trust or other
enterprise (each an “Indemnified Person” and collectively, the “Indemnified Persons”), against expenses, including
attorneys’ fees, judgments, fines and amounts paid in settlement actually and reasonably incurred by such Person in
connection with the action, suit or proceeding if such Person acted in good faith and in a manner which such Person
reasonably believed to be in or not opposed to the best interests of the Company, and, with respect to a criminal
action or proceeding, had no reasonable cause to believe such Person’s conduct was unlawful. The termination of
any action, suit or proceeding by judgment, order settlement, conviction, or upon a plea of nolo contendere or its
equivalent, shall not, of itself, create a presumption that an Indemnified Person did not act in good faith and in a
manner which the person reasonably believed to be in or not opposed to the best interests of the Company, and, with
respect
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to any criminal action or proceeding, had reasonable cause to believe such Person’s conduct was unlawful.

6.3 Indemnity for Actions By or In the Right of the Company. Subject to the provisions of Section 6.5
hereof, to the fullest extent permitted by law, the Company shall indemnify any Indemnified Person who was or is
party or is threatened to be made party to any threatened, pending or completed action or suit by or in the right of the
Company to procure a judgment in its favor, against expenses, including amounts paid in settlement and attorneys’
fees actually and reasonably incurred by such Person in connection with the defense or settlement of the actions or
suit if such Person acted in good faith and in a manner which such Person reasonably believed to be in or not
opposed to the best interests of the Company. Indemnification may not be made for any claim, issue or matter as to
which such Person has been adjudged by a court of competent jurisdiction, after exhaustion of all appeals therefrom,
to be liable to the Company or for amounts paid in settlement to the Company, unless and only to the extent that the
court in which the action or suit was brought or other court of competent jurisdiction determines upon application that
in view of all the circumstances of the case, the Person is fairly and reasonably entitled to indemnify for such
expenses as the court deems proper.

6.4. Indemnify if Successful. To the fullest extent permitted by law, the Company shall indemnify any
Person who is an Indemnified Person against expenses, including attorneys’ fees, actual and reasonably incurred by
such Person in connection with the defense of any action, suit or proceeding referred to in Section 6.2 or 6.3 or in
defense of any claim, issue or matter therein, to the extent that such Person has been successful on the merits.

6.5. Expenses. Any indemnification under Section 6.2 or 6.3, as well as the advance payment of
expenses permitted under Section 6.6 unless ordered by a court or advanced pursuant to Section 6.6, shall be made
by the Company only as authorized in the specific case upon a determination that indemnification of the Indemnified
Person is proper in the circumstances. The determination shall be made: (a) by the Member if the Member was not a
party to the act, suit or proceeding; or (b) if the Member was a party to the act, suit or proceeding, by independent
legal counsel in a written opinion.

6.6. Advance Payment of Expense. The expenses of each such Indemnified Person incurred in
defending a civil or criminal action, suit or proceeding may be paid by the Company as they are incurred and in
advance of the final disposition of the action, suit or proceeding upon receipt of an understanding by or on behalf of
such Indemnified Person to repay the amount if it is ultimately determined by a court of competent jurisdiction that
such Indemnified Person is not entitled to be indemnified by the Company. The provisions of this Section 6.6 shall not
affect any rights to advancement of expenses to which personnel other than the Members or Directors, other than the
Independent Director, may be entitled under any contract or otherwise by law.

6.7. Other Arrangements Not Excluded. The indemnification and advancement of expenses authorized
in or ordered by a court pursuant to this Section VI: (a) does not exclude any other rights to which a Person seeking
indemnification or advancement of expenses may be entitled under any agreement, decision of the Member or
otherwise, for either an action of any Indemnified
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Person in its official capacity or an action in another capacity while holding such position except that indemnification
and advancement, unless ordered by court pursuant to Section 6.6, may not be made to or on behalf of such
Indemnified Person if final adjudication established that its acts or omissions involved intentional misconduct, fraud or
knowing violation of the law and were material to the cause of action; and (b) continues for a Person who has ceased
to be an Indemnified Person and insures the benefit of the successors, heirs, executors and administrators of such
Person.

6.8. Survival. The foregoing provisions of this Section VI shall survive any termination of this
Agreement.

6.9. Amendments. Any repeal or modification of this Section VI shall not adversely affect any rights of
any Indemnified Person pursuant to this Section VI, including the right to indemnification and to the advancement of
expenses of an Indemnified Person existing at the time of such repeal or modification with respects to any acts or
omissions occurring prior to such repeal or modification.

6.10 Nonpetition by Officers and Directors. Each Officer and Director shall agree, on account of any
indemnification or other payment owing to such Officer or Director by the Company under Section VI or any payment
otherwise owing to such Officer or Director from the Company, not to acquiesce, petition or otherwise invoke or cause
the Company to invoke the process of any court or governmental authority for the purpose of commencing or
sustaining an involuntary case against the Company under any federal or state bankruptcy, insolvency or similar law
or appointing a receiver, liquidator, assignee, trustee, custodian, sequestrator or other similar official of the Company
or any substantial part of the property of the Company, or ordering the winding up or liquidation of the affairs of the
Company. Each Officer and Director shall be deemed to have consented to (a) the provisions of this Section 6.10 by
accepting an appointment as an Officer or Director, as applicable, and (b) the Company and the Member shall have
the right to enforce the provisions of this Section 6.10.

Section VII  
Transfer of Interests and Withdrawals of Members

7.1 Transfers. A Member may otherwise Transfer all or any portion of the Interest to one or more
Successors in accordance with Section 7.2.

7.2 Transfer to a Successor. In the event of any Transfer of all or any part of a Member’s Interest to a
Successor, the Successor shall be admitted to the Company as a Member upon its execution of an instrument
signifying its agreement to be bound by the terms and conditions of this Agreement. Such admission shall be deemed
effective immediately prior to the Transfer and, immediately following such admission, the transferor Member shall
cease to be a member of the Company.
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Section VIII 
Dissolution, Liquidation, and Termination of the Company

8.1 Events of Dissolution. The Company shall be dissolved and its affairs wound up if: (a) the
Board of Directors votes unanimously to dissolve the Company and the Member approves such action; or (b) a
decree of judicial dissolution is entered under Section 18-802 of the Act.

8.2 Bankruptcy of a Member. The bankruptcy of a Member shall not cause the Member to cease
to be a member of the Company. Upon the occurrence of such an event, the business of the Company shall continue
without dissolution. Notwithstanding any other provision of this Agreement, each Member waives any right that it
might have under the Act to agree in writing to dissolve the Company upon the bankruptcy of a Member or the
occurrence of any such event that causes a Member to cease to be a member of the Company.

8.3 Procedure for Winding Up and Dissolution. If the Company is dissolved, the affairs of the
Company shall be wound up. On winding up of the Company, the assets of the Company shall be distributed, first, to
creditors of the Company in satisfaction of the liabilities of the Company, and then to the Persons who are the
Members of the Company in proportion to their Interests.

8.4 Filing of Cancellation of Certificate. Following the winding up of the Company, a Certificate of
Cancellation of the Certificate of Formation of the Company shall be promptly filed with the Secretary of State of the
State of Delaware. If there are no remaining Members, the Certificate of Cancellation shall be filed by the last Person
to be a Member who was an authorized person within the meaning of the Act.

Section IX 
Books, Records, Accounting, and Tax Elections

9.1 Bank Accounts. All funds of the Company shall be deposited in a bank account or accounts opened
in the Company’s name. Unless otherwise provided by the Board of Directors, the Treasurer shall determine the
institution or institutions at which the accounts will be opened and maintained, the types of accounts, and the Persons
who will have authority with respect to the accounts and the funds therein.

9.2 Fiscal Year. The fiscal year of the Company shall be the twelve calendar month period ending
December 31 in each year, unless otherwise provided by the Board of Directors.
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Section X 
Separateness

10.1 Separateness Generally. The Company shall hold itself out to the public and all other Persons as a
legal entity separate from Exelon and its Affiliates and the Members and conduct business in accordance with this
Section 10.1.

10.1.1. Separate Records. The Company shall maintain its own separate books, records, accounts, and
financial statements reflecting its separate assets and liabilities. The Company shall maintain its financial statements
separate from those of any other Person other than the Company’s consolidated Subsidiaries.

10.1.2. Separate Assets. The Company will maintain in its own name all assets and other interests in
property used or useful in its business and ensure that title to all real and personal property acquired by it is acquired,
held and conveyed in its name. The Company will not transfer its ownership interest in any such property to Exelon or
an Affiliate of Exelon without approval, if required, of state or local utility regulatory authorities and any required
approval under the Federal Power Act; provided that the foregoing shall not limit the ability of the Company to transfer
to Exelon, EEDC, the Members or other Affiliates of Exelon any business or operations of the Company or its
Subsidiaries that are not regulated by state or local utility regulatory authorities. The Company shall not commingle its
funds or other assets with the funds or other assets of any other Person, and not maintain any funds or other assets
in such a manner that it will be costly or difficult to segregate, ascertain or identify its individual funds or other assets
as separate from those of Affiliates, Members or any other Person.

10.1.3. Separate Formalities. The Company shall conduct its business in its own name through its duly
authorized Directors, officers and agents and comply with all organizational formalities in its dealings with other
Persons to maintain its separate existence. The Company shall maintain a separate name from and will not use the
trademarks, service marks or other similar intellectual property of Exelon or other Affiliates of Exelon, except that the
Company may identify itself as an Affiliate of Exelon on a basis consistent with utility Subsidiaries of Exelon. The
Company shall use commercially reasonable efforts to correct any known misunderstanding regarding its separate
identity. The Company shall, conduct its dealings with other Persons (including the Members and Affiliates) on an
arm’s length, fair and reasonable basis.

10.1.4. Separate Credit. The Company shall not assume liability for the debts of Exelon, the Members,
or any other Affiliate of the Company other than a Company Subsidiary. The Company shall not guarantee the debt or
credit instruments of Exelon, the Members, or any Affiliate of the Company other than a Company Subsidiary. The
Company will use reasonable efforts and prudence to preserve investment grade credit ratings. The Company shall
account for and manage all of its liabilities separately from any other Person and pay its obligations and liabilities out
of its own funds. The Company shall not hold out its credit as being available to satisfy the obligations
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or liabilities of any other Person other than a Company Subsidiary, except for obligations or liabilities relating to
assets transferred to the Company or a Company Subsidiary from any other Person. The Company shall maintain
adequate capital in light of its contemplated business purpose, transactions and liabilities; provided, however, the
foregoing shall not require the Members to make any additional capital contributions to the Company.

10.2    No Effect.  Failure by the Company to comply with any of the obligations set forth above shall not
affect the status of the Company as a separate legal entity.

Section XI 
General Provisions

11.1. Assurances. The Members shall execute all such certificates and other documents and shall do all
such filing, recording, publishing, and other acts as the Member deems appropriate to comply with the requirements
of law for the formation and operation of the Company and to comply with any laws, rules, and regulations relating to
the acquisition, operation, or holding of the property of the Company.

11.2. Applicable Law. All questions concerning the construction, validity, and interpretation of this
Agreement and the performance of the obligations imposed by this Agreement shall be governed by the internal law,
not the law of conflicts, of the State of Delaware.

11.3. Section Titles. The headings herein are inserted as a matter of convenience only, and do not
define, limit, or describe the scope of this Agreement or the intent of the provisions hereof.

11.4. Binding Provisions. This Agreement is binding upon, and inures to the benefit of, the Member and
the Member’s heirs, executors, administrators, personal and legal representatives, successors, and permitted
assigns.

11.5. Rules of Construction. Common nouns and pronouns shall be deemed to refer to the masculine,
feminine, neuter, singular, and plural, as the identity of the Person may in the context require. Unless a clear contrary
intention appears: (a) the singular number includes the plural number and vice versa; (b) reference to either gender
includes the other gender; (c) reference to any agreement, document or instrument means such agreement,
document or instrument as amended or modified and in effect from time to time in accordance with the terms thereof;
(d) the words “hereunder,” “hereof,” “hereto,” and words of similar import shall be deemed references to this
Agreement as a whole and not to any particular Section, paragraph or other provision hereof; (e) the words “include,”
“includes” and “including” shall be deemed to be followed by the phrase “without limitation”; (f) any reference to any
law shall include all statutory and regulatory provisions consolidating, amending, replacing or interpreting such law
and any reference to any law or regulation shall, unless otherwise specified, refer to such law or regulation as
amended, modified or supplemented from time to time; and (g) headings to Sections and paragraphs are for
convenience only and do not affect the interpretation of this Agreement.
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11.6. Amendments. This Agreement may be amended or modified by a written instrument executed by
all of the Members.

11.7. Separability of Provisions. Each provision of this Agreement shall be considered separable; and if,
for any reason, any provision or provisions herein are determined to be invalid and contrary to any existing or future
law, such invalidity shall not impair the operation of or affect those portions of this Agreement which are valid.

IN WITNESS WHEREOF, the undersigned have executed, or caused this Agreement to be executed, as of the
date set forth above.

                        

PEPCO HOLDINGS LLC
By:   

 Thomas O'Neill  

 Secretary  
   

   

   

   

PH HOLDCO LLC
By:   

 Thomas O'Neill  

 Secretary  
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EXELON CORPORATION
NON-EMPLOYEE DIRECTORS’ DEFERRED STOCK UNIT PROGRAM AGREEMENT

Effective April 28, 2020

1. Purpose. The purpose of this Exelon Corporation Non-Employee Directors’ Deferred Stock Unit Program (the “Program”) is
to set forth certain provisions which shall be deemed a part of, and govern, equity compensation awards granted by Exelon
Corporation, a Pennsylvania corporation (the “Company”), on or after April 28, 2020 to non-employee directors of the
Company pursuant to the Exelon Corporation 2020 Long Term Incentive Plan (the “Plan”).

2. Definitions. Except as otherwise defined herein, the defined terms used in this Program shall have the meanings set forth
below or in the Plan:

“Account” means the Company’s record established pursuant to Section 5, which reflects the number of Units credited
to a Participant under the Program.

“Beneficiary” means the person(s) designated by a Participant to receive any benefits payable under this Program after
the Participant’s death. The Company’s Secretary shall provide a form for this purpose. If the Participant is not survived by a
designated Beneficiary, the Participant’s Beneficiary shall be the Participant’s executor, administrator, legal representative or
similar person. If one or more Beneficiaries survive the Participant, but all designated Beneficiaries die before the entire
balance payable under this Program has been distributed, any remaining balance shall be paid to the estate of the last
surviving Beneficiary. A Participant may change his or her Beneficiary designation at any time until his or her death by filing a
written Beneficiary Designation Form with the Secretary, in the manner specified by the Secretary.

“Board” means the Board of Directors of the Company.

“Code” means the Internal Revenue Code of 1986, as amended.

“Committee” means the Corporate Governance Committee of the Board, or such other Committee appointed by the
Board or, if no such Committee is currently appointed, the Secretary of the Company.

“Common Stock” means the common stock of the Company. “Company” means Exelon Corporation and any

successor thereto.
“Director” means a member of the Board who is not an employee of the Company or any of its subsidiaries or other

entities controlling or controlled by it.

“Dividend Date” means the date on which any quarterly dividend declared by the Board on the Common Stock is paid
to shareholders.

“Dividend Equivalent” means an amount determined by multiplying the number of Units credited to a Participant’s
Account on the record date for the payment of a dividend on the Common Stock, by (i) the per share amount of a cash
dividend, (ii) the per share Fair Market Value of any stock dividend, or (iii) the per share fair market value (as determined by the
Committee) of any dividend in consideration other than cash or Common Stock, paid by the Company on its Common Stock
with respect to such dividend record date.
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“Effective Date” means April 28, 2020.

“Fair Market Value” of Common Stock means the closing sales price thereof on the national securities exchange or
quotation service through which the Common Stock is listed or traded on the day on which Fair Market Value is being
determined. In the event that there are no Common Stock transactions on the national securities exchange or quotation service
through which the Common Stock is listed or traded on such day, the Fair Market Value will be determined as of the
immediately preceding day on which there were Common Stock transactions.

“Participant” means any Director who is eligible to participate in the Program under Section 4. An individual shall
remain a Participant until that individual has received full distribution of any amount credited to the Participant’s Account.

“Separates from Service” or “Separation from Service” means the Director’s termination of service as a member of
the Board (and the board of directors of all subsidiaries, if applicable) for any reason other than death. A Separation from
Service shall be determined in accordance with Section 409A of the Code and shall be deemed to have occurred when the
Director’s service to the Company ceases, without reference to any compensation continuation arrangement that may be
applicable.

“Unit” means a Deferred Stock Unit as defined in the Plan.

“Unit Value” means, at any time, unless otherwise specified in the Program, the value of each Unit granted under the
Program, which value shall be equal to the Fair Market Value of a share of Common Stock on such date.

3. Administration. Awards granted to Participants under this Program shall be administered by the Committee, which shall
have full power and authority to interpret the Program, to prescribe, amend and rescind any rules, forms and procedures as it
deems necessary or appropriate for the proper administration and to make any other determinations, including factual
determinations, and take such other actions as it deems necessary or advisable in carrying out its duties under the Program. All
decisions and determinations by the Committee shall be final and binding on other persons having or claiming an interest
hereunder.

4. Participation. Each Director of the Company shall become a Participant in the Program on the later of (i) the Effective Date
or (ii) the date such individual first becomes a Director.

5. Award of Units.

5.1 Award of Units. The Committee will determine an annual value that shall be used for calculating the total number of
Units awarded to Participants (the “Annual Award Value”). On the last day of each calendar quarter, each Participant who is a
Director on that date shall be granted an award of a number of Units equal to one-quarter of the Annual Award Value divided by
the Fair Market Value of a share of Common Stock. The Fair Market Value shall be the closing price of the Common Stock on
the Dividend Date occurring during such calendar quarter or if no dividend is paid during such calendar quarter, the closing
price of the Common Stock on the 10th day of the last month of such calendar quarter. Such awarded Units shall be credited to
each Participant’s Account as specified in Section 5.3 below. The Board may review the Annual Award Value under this Section
5.1 periodically and amend the Program to adjust such award if and to the extent appropriate. For any Participant who was not
a director for any part of a calendar quarter, the award shall be prorated accordingly.

5.2 Dividend Equivalents. From the date of grant of each Unit to a Participant until the Participant’s Account has been
fully distributed, the Company shall credit to each Participant’s Account
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on each Dividend Date, a number of Units equal to (i) the Dividend Equivalent for such dividend payment date, divided by (ii)
the Fair Market Value of a share of Common Stock on such Dividend Date. If Units are awarded under Section 5.1 and this
Section 5.2 as of the same date, the award under this Section 5.2 shall be determined before any Units are credited to a
Participant’s Account under Section 5.1.

5.3 Accounts. The Company shall keep records to reflect the number of Units credited to each Participant hereunder;
provided, however, that (i) this Program shall be unfunded, (ii) the Company shall not be required to establish any special or
separate fund or to make any other segregation of assets to assure redemption of Units granted under this Program, and (iii)
no Participant or any other person shall under any circumstances acquire any property interest in any specific assets of the
Company. Fractional Units shall accumulate in the Participant’s Account and shall be added together to create whole Units.
Nothing contained in this Program and no action taken pursuant hereto shall create or be construed to create a fiduciary
relationship between the Company and any Participant or any other person. To the extent that any person acquires a right to
receive payment from the Company hereunder, such right shall be no greater than the right of any unsecured general creditor
of the Company.

5.4 Adjustments. In the event of any equity restructuring, change in corporate capitalization, corporate transaction or
change in control, the number of Units credited to Participants’ Accounts shall be appropriately adjusted by the Committee as
set forth in Sections 6.7 and 6.8 of the Plan. Any adjustments determined by the Committee shall be final, binding and
conclusive. If and to the extent that any such change in the number of shares of Common Stock outstanding is effected solely
by application of a mathematical formula (e.g., a 2-for-1 stock split), the adjustment described in this Section 5.4 shall be made
and shall occur automatically by application of such formula, without further action by the Committee.

6. Events Requiring Redemption of Units.

6.1 Separation from Service.

(a) Timing. The Units credited to a Participant’s Account shall be distributed to the Participant in, or beginning in,
the month of April of the year next beginning after the occurrence of one of the following distribution events selected by
the Participant and submitted in accordance with procedures established by the Company (a “Stock Distribution
Election Form”): (i) the Participant’s Separation from Service; (ii) the Participant’s 65th birthday; or (iii) the Participant’s
72nd birthday.

(b) Method of Payment. Distributions shall be paid in a lump sum payment or in annual installments over a
period of up to 10 years, as the Participant shall direct in his or her Stock Distribution Election Form. For purposes of
Section 409A of the Code, a series of annual installments shall be considered a single payment. If a Participant elects
to receive installments, Dividend Equivalents will be credited to such Participant’s Account in accordance with Section 5
until the full amount of the Participant’s Account has been distributed. Each installment payment shall include shares of
Common Stock equal to the largest number of whole Units determined by dividing the Participant’s total Account
balance as of such payment date by the number of payments remaining in the installment period, and the last such
installment shall also include cash in an amount equal to the Unit Value of any remaining fractional Unit. In the event a
Participant who has elected a distribution event based on his or her 65th or 72nd birthday continues to serve as a
Director after the date such distributions commence, then in the year prior to the year in which such distributions
commence, such Director shall file a new Stock Distribution Election Form governing any amounts credited to his or her
Account after the date such distributions
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commence. If the Director does not file such new Stock Distribution Election Form, then the Director shall be deemed to
have elected to receive a lump sum distribution of any such amounts upon the Director’s Separation from Service.

(c) Form of Payment. All distributions shall be paid in the form of whole shares of Common Stock and cash in an
amount equal to the Unit Value of any remaining fractional Unit.

(d) Timing of Elections. If a Director is a Participant as of the Effective Date, such Director’s election or deemed
election in effect as of the Effective Date under the Company’s prior equity compensation plan shall remain in effect
under the Program. Each Director who is not a Participant as of the Effective Date must submit a Stock Distribution
Election Form not later than 30 days after the date on which such Director first becomes eligible to participate in the
Program. If a Director does not submit a Stock Distribution Election Form during this period, then such Director shall be
deemed to have elected to receive his or her Account balance in the form of a lump sum payable upon the Director’s
Separation from Service.

(e) Changes to Elections. A Participant may elect to change the time and/or method of his or her distributions
payable under the Program in accordance with procedures prescribed by the Committee; provided that, in accordance
with Section 409A of the Code, any such change in a distribution election (i) shall not be effective until 12 months after it
is submitted to the Committee, (ii) must be submitted to the Committee at least 12 months prior to the date on which
such distributions were previously scheduled to commence, and (iii) must provide for distributions to commence at least
five years after the date on which such distributions were previously scheduled to commence.

6.2 Death. If a Participant dies before any Units credited to his or her Account have been distributed in accordance with
Section 6.1, whether death occurs before or after a Separation from Service, the Company shall distribute all Units credited to
the Participant’s Account as of the date of his or her death and distribute to the Participant’s Beneficiary as soon as practicable,
in a single distribution, shares of Common Stock equal to the number of whole Units credited to the Participant’s Account as of
the date of his or her death and cash in an amount equal to the Unit Value of any remaining fractional Unit.

6.3 Common Stock for Redemption of Units. Distributed shares shall be made from the pool of shares available for
awards as set forth in the Plan.

7. Miscellaneous.

7.1 No Rights as Shareholder. No Participant shall have any rights as a shareholder of the Company, including the right
to any cash dividends, or the right to vote, as a result of the grant to the Participant, or the Participant’s holding of, any Units.

7.2 No Rights to Continued Service. Nothing in this Program, and no action taken pursuant hereto, shall affect the
Participant’s term of service as a Director.

7.3 Amendment of Program. The terms of this Program may be amended, suspended, or terminated at any time by the
Committee or the Board (or their respective delegates), provided that, the Secretary of the Company may amend the Program
to comply with applicable law, to make administrative changes or to carry out directives of the Board or the Committee.

7.4 Incompetents. If the Committee shall find that any person to whom any distribution or payment is payable under this
Program is unable to care for his affairs because of illness or accident, or is
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a minor (unless a prior claim therefor shall have been made by a duly appointed guardian, committee or other legal
representative), any distribution or payment due may be paid to the spouse, a child, a parent, or a brother or sister, or to any
person deemed by the Committee to have incurred expense for such person otherwise entitled to payment, in such manner
and proportions as the Committee may determine. Any such distribution or payment shall be a complete discharge of the
liabilities of the Company under this Program.

7.5 Compliance with Section 409A of the Code. This Program is intended to comply with the provisions of Section 409A
of the Code and shall be interpreted and construed accordingly. The Company shall have the discretion and authority to amend
the Program at any time to satisfy any requirements of Section 409A of the Code or guidance provided by the U.S. Treasury
Department to the extent applicable to the Program.

7.6 Binding Effect. This Program shall be binding upon and inure to the benefit of the Company, its successors and
assigns and the Participant and his or her heirs, executors, administrators and legal representatives.

7.7 Governing Law. This Program and each Award granted hereunder shall be construed in accordance with, and
governed by, the law of the Commonwealth of Pennsylvania to the extent not preempted by applicable federal law.

7.8 Interpretation. In the event of any conflicting terms between this Program and the Plan, the terms of the Plan shall
control.

* * *
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PROSPECTUS

EXELON CORPORATION

2020 LONG-TERM INCENTIVE PLAN

28,969,645 Shares of Common Stock, No Par Value

This prospectus covers up to 28,969,645 shares of Common Stock of Exelon Corporation that may be issued under the
Exelon Corporation 2020 Long-Term Incentive Plan. Shares of Exelon Corporation Common Stock are listed on the Nasdaq
Global Select Market under the ticker symbol “EXC.”

This document constitutes part of a prospectus covering securities that have been registered under the
Securities Act of 1933, as amended.

Neither the Securities and Exchange Commission nor any state securities commission has approved or
disapproved of these securities or passed upon the accuracy or adequacy of this prospectus. Any representation to
the contrary is a criminal offense.

You should rely only on the information contained or referred to in this prospectus . We have not authorized
anyone to provide you with information that is different.

The information contained in this prospectus is correct as of the date of this prospectus . You should be aware
that some of this information may have changed by the time this document is delivered to you.

The date of this prospectus is May 27, 2020.
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SUMMARY

This prospectus relates to shares of common stock (the “Common Shares”) which will be issued pursuant to awards
granted to employees, non-employee directors and persons expected to become employees and non-employee directors of
Exelon Corporation (the “Company”) and its subsidiaries, pursuant to the Exelon Corporation 2020 Long-Term Incentive Plan
(the “Plan”). References in this prospectus to the “Company” include the Company and its subsidiaries, unless otherwise
indicated or required by context.

The Plan’s purposes are to (i) align the interests of the Company’s stockholders and recipients of awards under the Plan
by increasing the proprietary interest of such recipients in the growth and success of the Company and its subsidiaries with
which such recipients are employed, (ii) advance the interests of the Company by attracting and retaining employees and non-
employee directors and (iii) motivate such persons to act in the long-term best interests of the Company, and its stockholders.

The Plan provides that up to 28,969,645 Common Shares will be reserved for future issuance under the Plan, subject to
adjustment in certain events. This includes (i) 21,900,000 newly registered Common Shares that have been reserved for
issuance under the Plan plus (ii) up to 7,069,645 Common Shares that, as of the March 1, 2020, remained available for grant
under the 2011 Exelon Corporation Long-Term Incentive Plan (the “Prior Plan”). Since the effective date of the Plan, no further
awards have been made under the Prior Plan.

The Plan provides authority to grant to Plan participants options to purchase Common Shares (“Options”) in the form of
Incentive Stock Options or Nonqualified Stock Options, Stock Appreciation Rights (“SARs”) in the form of Tandem SARs or
Free-Standing SARs, Stock Awards in the form of Restricted Stock Awards, Restricted Stock Unit Awards, or Performance
Share Awards, and Performance Unit and Deferred Stock Unit Awards. The provisions of the Plan are intended to satisfy the
requirements of Section
16(b) of the Securities Exchange Act of 1934, as amended (the “Exchange Act”). The Plan is not subject to the provisions of
the Employee Retirement Income Security Act of 1974, as amended, and is not a qualified plan under Section 401(a) of the
Internal Revenue Code of 1986, as amended (the “Code”).

A summary of the material features of the Plan follows. This summary is qualified in its entirety by reference to the full
text of the Plan, a copy of which was filed as Appendix A to the Company’s Definitive Proxy Statement on Schedule 14A, filed
with the Securities and Exchange Commission on March
18, 2020 and which may be obtained by accessing our SEC filings from the Securities and Exchange
Commission’s website at http://www.sec.gov. A copy of the Plan may also be obtained directly from the Company. In the event of
any conflict between the statements made in this prospectus, on the one hand, and the terms of the Plan and the written
agreement relating to an award, on the other hand, the terms of the Plan and such agreement will govern.

Additional information concerning the Plan may be obtained, upon written or oral request, from Exelon Corporation,
Attn: Corporate Secretary, 10 South Dearborn Street, P.O. Box 805379 Chicago, Illinois, 60680, telephone number (800) 483-
3220.
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DESCRIPTION OF THE PLAN

Eligibility

Participants in the Plan consist of such employees, non-employee directors and persons expected to become
employees and non-employee directors of the Company and its subsidiaries as the Committee (defined below) may select from
time to time as award recipients, subject to any such additional conditions as the Company may require from time to time.

Shares Subject to the Plan

A maximum of 28,969,645 Common Shares are initially available for all awards under the Plan. The number of Common
Shares that remain available for future grants under the Plan will be reduced by the sum of the aggregate number of Common
Shares which become subject to outstanding Options, outstanding Free-Standing SARs, outstanding Stock Awards,
outstanding Deferred Stock Units, and outstanding Performance Awards denominated in Common Shares (which may be
Performance Share Awards or Performance Unit Awards).

If an award under the Plan is cancelled, forfeited, terminated, expired unexercised or is settled in cash, then the
Common Shares subject to that award may again be issued under the Plan. In addition, Common Shares that are tendered or
withheld to satisfy any tax withholding obligations with respect to an award, other than an Option or stock-settled SAR, shall
increase the number of shares available for future grants under the Plan. Common Shares subject to an award under the Plan
will not again be available for issuance if such shares are (i) shares that were subject to an option or a stock-settled SAR and
were not issued or delivered upon the net settlement or net exercise of such Option or SAR (including, without limitation, any
shares withheld to pay the purchase price or withholding taxes of an Option or SAR), (ii) shares delivered to the Company to
pay the purchase price or the withholding taxes related to an outstanding Option or SAR, or (iii) shares repurchased by the
Company on the open market with the proceeds of an Option exercise.

Administration

The Plan will be administered as follows (i) by the Compensation and Leadership Development Committee (or a
successor committee) of the Board of Directors of the Company (the “Board”), in the case of awards granted to employees, (ii)
by the Corporate Governance Committee of the Board (or a successor committee), in the case of awards granted to non-
employee directors or (iii) by such other committee designated by the Board (in each case, the “Committee”). The Committee
will, in any case, consist of two or more Board members, each of whom is intended to be (i) a “non-employee director” within
the meaning of Rule 16b-3 under the Exchange Act and (ii) “independent” within the meaning of the rules of the Nasdaq Global
Select Market.

Subject to the provisions of the Plan, the Committee has exclusive discretion to select the eligible persons who may
participate in the Plan and to determine the form, amount and timing of each award to such persons and, if applicable,
determine the number of Common Shares, the number of SARs, the number of Restricted Stock Units, the number of Deferred
Stock Units or the number of Performance Units subject to an award. The Committee may also determine the exercise price or
base price associated with the award, the time and conditions of exercise or settlement of the award and all other terms and
conditions of the award, including the form of the award terms evidencing the award.
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The Committee has the authority to administer and interpret the Plan and awards, and its decisions are final, binding
and conclusive. The Committee may delegate some or all of its power and authority under the Plan to the Board or, with
respect to awards granted to employees, to the Chief Executive Officer or other executive officer of the Company, except that
the Committee may not delegate its power and authority to the Chief Executive Officer or any other executive officer with
respect to any award granted to any person that is subject to Section 16 of the Exchange Act. No member of the Board or
Committee, and no person to whom the Committee delegates any of its power and authority, will be liable for his or her own or
another person’s acts, omissions, interpretations, constructions or determinations made in connection with the Plan in good
faith.

Committee members are selected by and serve at the pleasure of the Board and receive compensation fixed by the
Board and reimbursements for expenses incurred while performing their duties. Additional information concerning the
Committee may be obtained upon request from Exelon Corporation, Attn: Corporate Secretary, 10 South Dearborn Street, P.O.
Box 805379 Chicago, Illinois,
60680, telephone number (800) 483-3220.

Awards Under the Plan

Types of Awards

Awards under the Plan may include one or more of the following types: (i) Options; (ii) SARs; (iii) Restricted Stock
Awards; (iv) Restricted Stock Unit Awards; (v) Deferred Stock Unit Awards, (vi) Performance Share Awards and (vii)
Performance Unit Awards.

Options

An Option is the right to purchase a specified number of Common Shares at a price (the “Purchase Price”) and at times
fixed by the Committee on the date of grant. Options may be in the form of Incentive Stock Options or Nonqualified Stock
Options. The Committee has full power to determine the number of Common Shares subject to Options and, except as
specified in the Plan, to fix the terms of the Options. Under the terms of the Plan, no Option will be exercisable later than ten
(10) years after the date of grant; provided, however, that if an Incentive Stock Option is granted to any person who, on the
date of grant, owns more than 10% of the total combined voting power of all classes of stock of the Company (a “Ten Percent
Holder”), the Option will not be exercisable later than five years after its date of grant. To the extent that any Option is not
designated as an Incentive Stock Option or even if so designated does not qualify as an Incentive Stock Option, it will
constitute a Nonqualified Stock Option.

The Purchase Price of an Option will not be less than 100% of the fair market value of the underlying share of Common
Stock on the date of grant, and if an Incentive Stock Option is granted to a Ten Percent Holder, the Purchase Price of the
Option will not be less than 110% of the fair market value of the underlying share of Common Stock on the date of grant.

A Plan participant may exercise an Option (i) by giving notice to the Company specifying the number of whole Common
Shares to be purchased and accompanying the notice with full payment of the Purchase Price, (ii) if applicable, by surrendering
to the Company any Tandem SARs which are cancelled by reason of the exercise and (iii) executing any documents that the
Company requests. The Purchase Price may be paid in the form permitted by the agreement relating to the Option (including
cash, the delivery of Common Shares, the withholding of Common Shares, through a broker-dealer, or by a combination of
cash, withheld Common Shares and delivered Common Shares).
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In the event that an Option is not exercised by the last day on which it is exercisable, and the Purchase Price is below
the fair market value of a share of Common Stock on such date by at least a minimum amount as may be determined by the
Committee or its delegate, the Option will be deemed exercised on that date, and a number of Common Shares having a fair
market value equal to the excess of (i) the fair market value of the aggregate number of Common Shares subject to the Option,
to the extent then vested, minus (ii) the Purchase Price and any required tax withholding and any applicable costs, will be
issued to the holder of the Option.

The Committee may specify additional Option terms in the Option agreement, including whether the Option will be
subject to a performance period and performance measures. The agreement relating to the Option will also specify the terms
relating to the exercise, cancellation or other disposition of an Option upon termination of employment or service with the
Company.

The Plan expressly disallows the repricing of Options without stockholder approval and expressly states that holders of
an Option will not be entitled to receive dividend equivalents with respect to the Common Shares subject to such Option.

Stock Appreciation Rights

SARs are rights to receive, without payment of a purchase or exercise price, Common Shares (including shares of
Restricted Stock) or, to the extent provided in the award terms, cash or a combination thereof, based on the increase in the
value of the number of Common Shares specified in the SAR. The SAR agreement will specify whether the SAR is a Tandem
SAR or a Free-Standing SAR. A Tandem SAR provides the Plan participant with a choice of exercising an Option or SAR, with
the exercise of one eliminating the right to exercise the other.

The base price of a Tandem SAR will be the Purchase Price of the related Option. The base price of a Free-Standing
SAR will not be less than 100% of the fair market value of the underlying Common Shares on the date of grant.

SARs may be exercised at such times and in such installments as established by the Committee. Under the terms of the
Plan, no SAR will be exercisable later than ten (10) years after the date of grant; provided, however, that no Tandem SAR will
be exercised later than the expiration, cancellation, forfeiture or other termination of the related Option. A Plan participant may
exercise an SAR by (i) giving written notice to the Company specifying the number of whole SARs that are being exercised and
(ii) executing any documents that the Company requests. In the case of a Tandem SAR, a Plan participant will also surrender to
the Company any Options that were cancelled by reason of such exercise.

In the event that a SAR is not exercised by the last day on which it is exercisable, and the base price is below the fair
market value of a share of Common Stock on such date by at least a minimum amount as may be determined by the
Committee or its delegate, the SAR shall be deemed exercised on such date, and a number of Common Shares having a fair
market value equal to the excess of (i) the fair market value of the aggregate number of Common Shares subject to such SAR,
to the extent vested on such date, minus (ii) the base price and any required tax withholding and any applicable costs, shall be
issued to the holder of such award.

Each SAR will be subject to any other terms and conditions that the Committee determines, including whether the SAR
will be subject to performance measures and the terms relating to the exercise, cancellation or other disposition of an SAR
upon termination of employment or service with the Company.
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The Plan expressly disallows the repricing of SARs without stockholder approval and expressly states that holders of an
SAR will not be entitled to receive dividend equivalents with respect to the Common Shares subject to such SAR.

Restricted Stock

Restricted Stock consists of Common Shares that during a period designated by the Committee (the “Restriction
Period”) may not be sold, transferred, assigned, pledged, hypothecated or otherwise encumbered or disposed of by a Plan
participant. During the Restriction Period, the Common Shares subject to the Restricted Stock Award will be held by a
custodian in book entry form with the restrictions on the Common Shares noted. Upon termination of any applicable Restriction
Period (and the satisfaction or attainment of applicable performance measures), subject to the Company’s right to require
payment of any taxes, the restrictions shall be removed from the requisite number of any Common Shares that are held in book
entry form.

Unless otherwise set forth in the award terms, a Plan participant who receives a Restricted Stock Award will have,
before the Restriction Period expires, the ownership rights of the Common Shares subject to the award. These ownership
rights include the right to vote and receive dividends or other distributions made with respect to such Common Shares; except
that any such distribution or dividend will be deposited with the Company and be subject to the same restrictions that apply to
the Common Shares with respect to which such distribution or dividend was made.

Each Restricted Stock Award will be subject to any other terms and conditions that the Committee determines, including
the vesting of the Restricted Stock Award for continued service to the Company or upon the satisfaction of any performance
measures, and terms relating to the forfeiture and cancellation of a Restricted Stock Award upon termination of employment or
service with the Company.

Restricted Stock Units

A Restricted Stock Unit Award is a right to receive a specified number of Common Shares (or, to the extent permitted in
the award terms, a cash payment equal to the fair market value of such Common Shares), subject to the expiration of a
specified Restriction Period. Common Shares subject to a Restricted Stock Unit Award are not issued at the time the award is
granted, but instead are issued when the Restricted Stock Unit Award becomes vested and is settled in accordance with the
terms and conditions of the Plan and the award terms.

The award terms will specify whether the Plan participant is entitled to receive dividend equivalents with respect to the
number of Common Shares subject to the award. Any such dividend equivalents will be subject to the same vesting conditions
that apply to the Common Shares subject to the award. Prior to the settlement of a Restricted Stock Unit Award in Common
Shares, the Plan participant will have no rights as a stockholder of the Company with respect to the Common Shares subject to
the award. Each Restricted Stock Unit Award will be subject to any other terms and conditions that the Committee determines,
including the vesting of the Restricted Stock Unit Award for continued service to the Company or upon the satisfaction of any
performance measures, and terms relating to the forfeiture and cancellation of a Restricted Stock Unit Award upon termination
of employment or service with the Company.
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Deferred Stock Units

A Deferred Stock Unit Award is a right to receive a specified number of Common Shares (or, to the extent permitted in
the award terms, a cash payment equal to the fair market value of such Common Shares), at a time in the future, which is not
subject to a Restriction Period or other vesting conditions (other than the minimum vesting period described below). Common
Shares subject to a Deferred Stock Unit Award are not issued at the time the award is granted, but instead are issued when the
award is settled in accordance with the terms and conditions of the Plan and the award terms.

The award terms will specify whether the Plan participant is entitled to receive dividend equivalents with respect to the
number of Common Shares subject to the award. Prior to the settlement of a Deferred Stock Unit Award in Common Shares,
the Plan participant will have no rights as a stockholder of the Company with respect to the Common Shares subject to the
award. Each Deferred Stock Unit Award will be subject to any other terms and conditions that the Committee determines.

Performance Awards

The Committee may grant Performance Share Awards or Performance Unit Awards. A Performance Share Award is a
right to receive, contingent upon the attainment of specified performance measures during a performance period, a specified
number of Common Shares (including Restricted Stock), cash representing the value of such shares, or a combination of both.
A Performance Unit Award is a right to receive, contingent upon the attainment of specified performance measures during a
performance period, a specified amount of cash, Common Shares (including Restricted Stock) having a value equal to such
cash amount, or a combination of both. The value, if any, of a Performance Share Award and Performance Unit Award will be
determined by the degree to which the performance measures have been achieved during the performance period.

The performance measures may include, without limitation, one or more of the following measures, each of which may
be based on absolute standards or peer industry group comparatives and may be applied at various organizational levels (e.g.,
corporate, business unit, division): (1) cumulative shareholder value added (SVA), (2) customer satisfaction, (3) revenue, (4)
primary or fully-diluted earnings per Common Share, (5) net income, (6) total shareholder return, (7) earnings before interest
and taxes (EBIT), (8) cash flow, including operating cash flows, free cash flow, discounted cash flow return on investment and
cash flow in excess of cost of capital, or any combination thereof, (9) economic value added, (10) return on equity, (11) return
on capital, (12) return on assets, (13) net operating profits after taxes, (14) stock price increase, (15) return on sales, (16) debt
to equity ratio, (17) payout ratio, (18) asset turnover, (19) ratio of share price to book value of shares, (20) price/earnings ratio,
(21) employee satisfaction, (22) diversity, (23) market share, (24) operating income, (25) pre-tax income, (26) safety, (27)
diversification of business opportunities, (28) expense ratios, (29) total expenditures, (30) completion of key projects, (31)
dividend payout as percentage of net income, (32) earnings before interest, taxes, depreciation and amortization (EBITDA), or
(33) any individual performance objective related to the Company, any subsidiary or the Company’s or subsidiary’s business.
Such individual performance measures related to the Company, a subsidiary or the Company’s or subsidiary’s business may
include, without limitation: (A) production-related factors such as generating capacity factor, performance against the INPO
index, generating equivalent availability, heat rates and production cost, (B) transmission and distribution-related factors such
as customer satisfaction, reliability (based on outage frequency and duration), and cost, (C) customer service-related factors
such as customer satisfaction, service levels and responsiveness and bad debt collections or losses, and (D) relative
performance against other similar
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companies in targeted areas. The measures may be weighted differently for participants based on their management level and
the extent to which their responsibilities are primarily corporate or business unit- related, and may be based in whole or in part
on the performance of the Company, a subsidiary, division and/or other operational unit under one or more of such measures.
The Committee, in its sole discretion, may amend or adjust the performance measures or other terms and conditions of an
outstanding award in recognition of unusual or nonrecurring events affecting the Company or its financial statements or
changes in law or accounting principles.

The award terms will specify whether such award may be settled in Common Shares (including shares of Restricted
Stock) or cash or a combination thereof. Payment in respect of a Performance Share Award or a Performance Unit Award will
be made at such time or times determined by the Committee. Prior to the settlement of a Performance Share Award or a
Performance Unit Award in Common Shares or Restricted Stock, the holder of the award will have no rights as a stockholder of
the Company with respect to any Common Shares subject to the award.

Each Performance Share Award and Performance Unit Award will be subject to such other terms and conditions that
the Committee determines, including the forfeiture and cancellation of such Awards upon termination of employment or service
with the Company.

Additional Plan Provisions

Minimum Vesting. The Plan provides for a minimum vesting period of one year (other than awards that in the aggregate
do not exceed 5% of the total number of Common Shares available under the Plan), subject to certain exceptions described in
the Plan.

Adjustments. In the event of certain types of equity restructurings that causes the per share value of the Common
Shares to change, such as a stock dividend, stock split, spinoff, rights offering or recapitalization through an extraordinary cash
dividend, the Committee will appropriately adjust awards under the Plan. In the event of any other change in corporate
capitalization, including a merger, consolidation, reorganization, or partial or complete liquidation of the Company, equitable
adjustments may be made as determined to be appropriate and equitable by the Committee to prevent dilution or enlargement
of rights of participants.

Change in Control. In the event of a change in control, the Board may, in its discretion, provide that (i) some or all
outstanding Options and SARs will become exercisable in full or in part, (ii) the restriction period applicable to some or all
outstanding Restricted Stock Awards and Restricted Stock Unit Awards will lapse in full or in part, (iii) the performance period
applicable to some or all outstanding awards will lapse in full or in part, and (iv) the performance measures applicable to some
or all outstanding awards will be deemed satisfied at the target or any other level not exceeding the maximum levels allowable
under their respective terms. In addition, the Board may, in its discretion, require that shares of capital stock of the company
resulting from such change in control, or the parent thereof, be substituted for some or all of the Common Shares subject to
outstanding awards as determined by the Board, and/or require outstanding awards to be surrendered to the Company in
exchange for a payment of cash, shares of common stock in the Company resulting from the change in control, or the parent
thereof, or a combination of cash and shares.

Under the terms of the Plan, a change in control is generally defined as the occurrence of any one of the following
events: (i) an unapproved change in the Board during any 24-month period resulting in the incumbent directors ceasing to
constitute at least a majority of the Board; (ii) certain acquisitions of
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20% or more of the combined voting power of the Company’s then outstanding securities eligible to vote for the election of the
Board; (iii) the completion of certain reorganizations, mergers, or consolidations or sales or other dispositions of more than 50%
of the operating assets of the Company (determined on a consolidated basis) where the Company’s pre-transaction
shareholders do not own more than 60% of the outstanding shares and voting power of the resulting corporation in
substantially the same proportions, other than in connection with a sale-leaseback or other arrangement resulting in the
continued utilization of such assets (or the operating products of such assets) or (iv) approval by the Company’s stockholders
of a plan of complete liquidation or dissolution of the Company, other than a plan of liquidation or dissolution which results in
the acquisition of all or substantially all of the assets of the Company by an affiliated company.

Withholding. The Company may deduct from any payments under the Plan any federal, state, local or other taxes
required to be withheld or paid with respect to an award. Under the Plan, no cash payment will be made with respect to an
award and no Common Shares will be issued or certi ficates delivered until all withholding taxes have been paid (or arranged to
be paid to the Company’s satisfaction).

Amendments. The Committee may amend the Plan as it deems advisable, subject to stockholder approval if required by
law, rule or regulation and any rule of the Nasdaq Global Select Market. No amendment of the Plan or of any outstanding
award may materially impair the rights of a holder of the award without the holder’s consent.

Plan Termination. The Plan will terminate on April 28, 2030, unless terminated earlier by the Board. Termination of the
Plan will not affect any award granted prior to termination. Awards may be made at any time prior to the termination of the Plan.

Non-Transferability. Awards may not be transferred by the Plan participant, except by will, the laws of descent and
distribution or pursuant to any beneficiary designation procedures established by the Company or, to the extent expressly
permitted by the award terms, to the Plan participant’s family members, a trust or entity established by the Plan participant for
estate planning purposes or a charitable organization designated by the Plan participant.

Clawback Policy. Awards granted under the Plan and any cash payment or Common Shares delivered pursuant to an
award are subject to forfeiture and recovery by the Company pursuant to any clawback or recoupment policy which the
Company may adopt from time to time, including any policy which the Company may be required to adopt under the Dodd-
Frank Wall Street Reform and Consumer Protection Act or as otherwise required by law.

Restrictive Covenants. If the holder of an Option, SAR, Restricted Stock Unit Award or Performance Unit Award
breaches his or her obligations to the Company under a noncompetition, non-solicitation, confidentiality, intellectual property or
other restrictive covenant, each award shall be cancelled and, if applicable, shall cease to be exercisable as of the date the
holder breached such obligation, and the Company thereafter may require the repayment of any amounts received by such
holder in connection with such award.
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REOFFERS AND RESALES

Plan participants deemed to be “affiliates” of the Company within the meaning of Rule 405 under the Securities Act of
1933, as amended (the “Securities Act”), may only resell Common Shares, including shares acquired by exercise of an Option
or SAR, pursuant to an effective registration statement under the Securities Act, Rule 144 under the Securities Act or another
appropriate exemption from registration. Generally, an “affiliate” is one who controls, is controlled by or is under common
control with an issuer, such as a director and certain corporate officers. Anyone who may be considered an affiliate of the
Company should consult with legal counsel before selling any Common Shares.

The restrictions imposed by Section 16 of the Exchange Act, upon any of the Company’s directors or officers will apply
to awards under the Plan. In general, any grant under the Plan to a person subject to Section 16 will be exempt from the short-
swing liability (but not the reporting) provisions of Section 16. However, sales of Common Shares by such a person will
generally be subject to the short-swing liability and reporting provisions of Section 16. Plan participants subject to Section 16
should consult with legal counsel before engaging in any transaction in Common Shares.

CERTAIN U.S. FEDERAL INCOME TAX CONSEQUENCES

The following discussion of certain anticipated U.S. federal income tax consequences to Plan participants is based on
the Code as currently in effect, and existing laws, judicial decisions and administrative rulings and regulations, all of which are
subject to change, prospectively or retroactively. In addition to being subject to the federal income tax consequences described
below, a Plan participant may also be subject to other U.S. federal taxes and state, local and non-U.S. taxes in the jurisdiction
in which he or she works and/or resides. EACH AWARD RECIPIENT SHOULD CONSULT HIS OR HER PERSONAL TAX
ADVISOR TO DETERMINE THE TAX CONSEQUENCES APPLICABLE TO PARTICIPATION IN THE PLAN.

Nonqualified Stock Options

A Plan participant who receives a Nonqualified Stock Option will not recognize any taxable income as a result of the
grant. When a Plan participant exercises a Nonqualified Stock Option, the Plan participant will recognize compensation taxable
as ordinary income equal to the excess, if any, of the fair market value of the Common Shares purchased (determined on the
date of exercise) over their Purchase Price. The tax basis of the Common Shares purchased will be equal to the Purchase
Price paid plus the amount of compensation recognized by the Plan participant, and the holding period for the shares will begin
on the day after they are transferred to the Plan participant.

Incentive Stock Options

A Plan participant who receives an Incentive Stock Option will not recognize taxable income at the time of grant or at
the time of exercise, except that the excess, if any, of the fair market value of the Common Shares purchased (determined as of
the date of exercise) over their Purchase Price is included in alternative minimum taxable income subject to the alternative
minimum tax.

If a Plan participant exercises an Incentive Stock Option and does not dispose of the Common Shares acquired within
the period ending on the later of (i) two years after the Option was granted and (ii) one year after the date when the shares are
transferred to the Plan participant (any disposition within this period, a “disqualifying disposition”), then upon disposition of the
Common Shares: (1) the amount,
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if any, realized in excess of the Purchase Price will be treated as long-term capital gain and (2) the amount, if any, by which the
Purchase Price exceeds the amount realized upon the disposition will be treated as long-term capital loss.

If a Plan participant exercises an Incentive Stock Option and disposes of the Common Shares acquired in a
disqualifying disposition, then upon disposition of the shares:

(1) if the amount realized upon disposition is equal to or greater than the Common Shares’ fair market value on
the date of exercise: (a) the amount, if any, by which the fair market value on the date of exercise exceeds the Purchase
Price will be treated as compensation taxable as ordinary income to the Plan participant in the year of the disposition;
and (b) the amount, if any, realized in excess of the fair market value on the date of exercise will be treated as short-
term or long-term capital gain, depending on the Plan participant’s holding period for the Common Shares;

(2) if the amount realized upon the disposition is less than the Common Shares’ fair market value on the date of
exercise but not less than the Purchase Price, the excess of the amount realized upon the disposition over the
Purchase Price will be treated as compensation taxable as ordinary income to the Plan participant in the year of
disposition;

(3) if the amount realized upon the disposition is less than the Purchase Price, the excess of the Purchase Price
over the amount realized will be treated as short-term or long-term capital loss, depending on the Plan participant’s
holding period for the Common Shares; and

(4) notwithstanding subparagraphs (2) and (3) of this paragraph, if the disqualifying disposition is a transaction
(such as a sale between related parties or a gift) in which any loss, if sustained, would not have been recognized under
the Code, the amount, if any, by which the Common Shares’ fair market value on the date of exercise exceeds the
Purchase Price will be treated as compensation taxable as ordinary income to the Plan participant in the year of
disposition.

If a Plan participant pays the Purchase Price of an Incentive Stock Option in cash, the basis for the shares will be equal
to the Purchase Price plus, in the case of a disqualifying disposition, the amount of ordinary income recognized by the Plan
participant, and the holding period will commence on the day after the date the Common Shares are transferred to the Plan
participant.

Use of Previously-Owned Shares to Pay Purchase Price

If a Plan participant pays the Purchase Price of a Nonqualified Stock Option by tendering previously owned Common
Shares, the Plan participant will not recognize any taxable income with respect to the delivered Common Shares solely by
reason of such delivery, and the Plan participant’s tax basis for the Common Shares received equal to the number of Common
Shares delivered will be equal to his or her tax basis in the Common Shares used to pay the Purchase Price. The holding
period for such Common Shares will include the period of time during which the Common Shares used to pay the Purchase
Price were held. The Plan participant’s basis for the Common Shares received in excess of the number of Common Shares
delivered will equal the fair market value of the Common Shares used to determine the amount of taxable compensation arising
from the exercise of the Nonqualified Stock Option. The holding period for the excess Common Shares will commence on the
day after the date the Common Shares are transferred to the Plan participant.
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If a Plan participant pays the Purchase Price of an Incentive Stock Option by tendering previously owned Common
Shares, the Plan participant will not recognize any taxable income with respect to the delivered Common Shares solely by
reason of such delivery unless the Plan participant delivers Common Shares previously acquired upon exercise of an Incentive
Stock Option and such delivery constitutes a disqualifying disposition. If such delivery constitutes a disqualifying disposition, the
difference between the fair market value of the delivered Common Shares on the date they were acquired by exercise of the
Incentive Stock Option and the Purchase Price for the delivered Common Shares will be treated as compensation taxable as
ordinary income to the Plan participant in the year of disposition and the Plan participant will not recognize any other income by
reason of the disposition. The Plan participant’s basis for the number of Common Shares received equal to the number of
Common Shares delivered will be the same as for the Common Shares delivered, except that the basis of the Common Shares
received will be increased by any taxable compensation recognized as the result of the disqualifying disposition. The holding
period for the number of Common Shares received equal to the number of Common Shares delivered will include the period of
time during which the Common Shares used to pay the Purchase Price were held for purposes of determining whether any
gain or loss subsequently recognized is short-term or long-term, but not for purposes of determining the period of time during
which a sale of the Common Shares would constitute a disqualifying disposition. The Plan participant’s basis for Common
Shares received in excess of the number of Common Shares delivered will be zero and the Plan participant’s holding period for
the excess shares will commence on the day after the date the Common Shares are transferred to the Plan participant.

Stock Appreciation Rights

A Plan participant who receives an SAR will not recognize any taxable income as a result of the grant. When an SAR is
exercised, the Plan participant will recognize compensation taxable as ordinary income in an amount equal to the fair market
value on the date of exercise of any Common Shares received upon exercise and any cash paid instead of shares. The tax
basis of any shares received will be equal to the amount of compensation recognized in respect of those shares, and the Plan
participant’s holding period for those shares will begin on the day after the date on which the shares are transferred to the Plan
participant.

Restricted Stock

A Plan participant who receives Common Shares pursuant to a Restricted Stock Award and which are subject to
restrictions constituting a substantial risk of forfeiture under Section 83 of the Code will not recognize any taxable income as
the result of the grant (unless the Plan participant makes an “83(b) election” as described below), but will recognize
compensation taxable as ordinary income on the date that the Restriction Period lapses (or on such other date on which the
restrictions constituting a substantial risk of forfeiture lapse), in an amount equal to the fair market value of the shares on such
date, reduced by the amount, if any, paid for the shares. The tax basis of the shares will be equal to the amount of
compensation recognized plus the amount, if any, paid for the shares, and the holding period for the shares will begin on the
date on which the Restriction Period (or such other date on which the restrictions constituting a substantial risk of forfeiture)
lapses. Dividends paid on Restricted Stock Awards prior to the date on which compensation is recognized will be treated as
compensation for federal income tax purposes when received. A Plan participant who has received a Restricted Stock Award
may elect to be taxed on the date of grant (an “83(b) election”). Any 83(b) election must be made with the Internal Revenue
Service by the Plan participant no later than 30 days after the date of grant and cannot later be revoked. If the Plan participant
makes an 83(b) election, the Plan participant will recognize compensation
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taxable as ordinary income on the date of grant equal to the fair market value of the Common Shares on that date, reduced by
the amount, if any, paid for the shares. If the Common Shares subject to an 83(b) election are later forfeited by the Plan
participant, the Plan participant will not be entitled to any deduction, refund or loss for the compensation recognized with
respect to the forfeited shares.

Restricted Stock Units

A Plan participant who receives a Restricted Stock Unit Award will not recognize any taxable income as a result of the
grant. When the Restriction Period (or other restrictions) applicable to the Restricted Stock Unit Award lapses and the Common
Shares subject to the Restricted Stock Unit Award are transferred (or cash equal to the fair market value thereof is paid) to the
Plan participant, the Plan participant will recognize compensation taxable as ordinary income in an amount equal to the fair
market value of the transferred Common Shares on the date of transfer (or the amount of cash paid to the Plan participant).
The tax basis of the shares received will be equal to the amount of compensation recognized, and the holding period for those
shares will commence on the day following the date on which the shares are transferred to the Plan participant. Any dividend
equivalents paid on Restricted Stock Unit Awards will be included as compensation for federal income tax purposes when
received.

Deferred Stock Units

A Plan participant who receives a Deferred Stock Unit will not recognize any taxable income as a result of the grant.
When the award vests and the Common Shares subject to the award are transferred (or cash equal to the fair market value
thereof is paid) to the Plan participant, the Plan participant will recognize compensation taxable as ordinary income in an
amount equal to the fair market value of the transferred Common Shares on the date of transfer (or the amount of cash paid to
the Plan participant). Deferred Stock Units may be subject to Section 409A, and the failure of any award of deferred stock that
is subject to Section 409A to comply with Section 409A may result taxable income to the participant upon the grant or vesting
of the award. Furthermore, an additional 20% penalty tax may be imposed pursuant to Section 409A, and, potentially, certain
interest penalties may apply.

Performance Share and Performance Unit Awards

A Plan participant to whom a Performance Share Award or Performance Unit Award is granted will not recognize
taxable income as a result of the grant. The Plan participant will recognize compensation taxable as ordinary income at the
time cash or Common Shares are paid or transferred to him or her pursuant to the award in an amount equal to the cash
payment or fair market value of the Common Shares received at such time. The tax basis of any Common Shares received by
the holder pursuant to a Performance Award will equal the amount of compensation recognized and the holding period will
commence on the day following the date on which the shares are transferred to the Plan participant.

General

Any compensation includable in the gross income of a Plan participant who is an employee will generally be subject to
applicable federal, state and local income tax withholding.

The Company will generally be allowed a deduction for amounts of compensation recognized by Plan participants,
except to the extent the limitations of Section 162(m) of the Code, or other restrictions on the deduction of compensation, are
applicable.
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The discussion set forth above is intended only as a summary and does not purport to be a complete explanation of all
potential tax effects relevant to Plan participants. Accordingly, all Plan participants should consult their own tax advisors
concerning the federal, state, local and non-U.S. income and other tax considerations relating to awards and rights thereunder.

OTHER INFORMATION

The Company will provide, without charge, to each Plan participant a copy of any documents that have been
incorporated by reference in Item 3 of Part II of the Company’s registration statements on Form S-8, filed with the Securities
and Exchange Commission on May 27, 2020, and such documents are incorporated by reference herein. Requests for such
documents should be made, orally or in writing, to Exelon Corporation, Attn: Corporate Secretary, 10 South Dearborn Street,
P.O. Box 805379 Chicago, Illinois, 60680, telephone number (800) 483-3220. Stockholder communications and other reports
furnished to stockholders of the Company may be obtained upon oral or written request from the Company’s Corporate
Secretary at the address or telephone number above.

The information in this prospectus will be updated regularly by an appendix, a new prospectus or by including
information in the most recent annual report to stockholders or the most recent proxy statement of the Company. If you are
referring to this prospectus after the lapse of a significant period of time from the date of its initial publication, you should obtain
and refer to all such updates. If you receive an appendix after you receive this prospectus, you should keep it with this
prospectus and refer to it whenever you refer to this prospectus.
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Exelon Corporation 
2020 Long-Term Incentive Plan

Restricted Stock Unit
Award Notice

[Name of Participant]

You have been granted a restricted stock unit award with respect to shares of Common Stock, without par value, of
Exelon Corporation, a Pennsylvania corporation (the “Company”), pursuant to the terms and conditions of the Exelon
Corporation 2020 Long-Term Incentive Plan (the “Plan”) and the Restricted Stock Unit Award Agreement (together
with this Award Notice, the “Agreement”). The Restricted Stock Unit Award Agreement is attached, and the Plan and
the Restricted Stock Unit Award Agreement have been made available to you on the Plan’s administrative service
provider’s website. Capitalized terms not defined herein shall have the meanings specified in the Plan or the
Agreement.

Number of Shares Subject to
Award (based on the dollar value of
your target award divided by the closing
price of one share of Common Stock on
the Grant Date, rounded up to the
nearest whole share):

 

[ ● ] shares, subject to adjustment as set forth in the
Agreement and the Plan.

Grant Date:

 

[●]

Vesting Schedule: Except as otherwise
provided in the Plan, the Agreement or
any other agreement between the
Company or any of its Subsidiaries and
the Participant, the Award shall vest as
follows, provided that you remain an
Employee from the Grant Date through
the respective vesting date(s).

 

This Award shall vest as of [the first Board of
Directors meeting held in] each of the first [ ● ]
anniversaries of the Grant Date with respect to one-
[●] of the shares subject to the Award as of the Grant
Date] [in full on the [ ● ] anniversary of the Grant
Date].

  EXELON CORPORATION   
      

  By:   

  Name: [                              ]   

  Title: [                              ]   
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Exelon Corporation 
2020 Long-Term Incentive Plan

Restricted Stock Unit Award Agreement

Exelon Corporation, a Pennsylvania corporation (the “Company”), hereby grants to the individual (the
“Participant”) named in the award notice attached hereto (the “Award Notice”) as of the date set forth in the Award
Notice (the “Grant Date”), pursuant to the provisions of the Exelon Corporation 2020 Long-Term Incentive Plan (the
“Plan”), a restricted stock unit award (the “Award”) with respect to the number of shares of the Company’s Common
Stock, without par value (“Stock”), set forth in the Award Notice, upon and subject to the restrictions, terms and
conditions set forth in the Plan and this agreement (the “Agreement”). Capitalized terms not defined herein shall have
the meanings specified in the Plan.

1. Award Subject to Acceptance of Agreement. The Award shall be subject to the terms of this
Agreement, and shall be deemed to be accepted by the Participant unless the Participant declines the Award in
writing within 90 days after the Grant Date.

2.    Rights as a Stockholder. The Participant shall not be entitled to any privileges of ownership with
respect to the shares of Stock subject to the Award unless and until, and only to the extent, such shares become
vested pursuant to Section 3 hereof and the Participant becomes a stockholder of record with respect to such shares.
As of each date on which the Company pays a regular cash dividend to record owners of shares of Common Stock
(each, a “Dividend Payment Date”), the number of shares of Common Stock that are subject to the Award shall be
increased by (i) the product of the total number of shares of Common Stock that are subject to the Award immediately
prior to the record date for such Dividend Payment Date, but that have not been issued pursuant to Section 4 as of
such record date, multiplied by the dollar amount of the cash dividend paid per share of Common Stock, divided by
(ii) the Fair Market Value of a share of Common Stock on such Dividend Payment Date. Such additional Restricted
Stock Units shall be subject to all of the terms and conditions of the Award, including the vesting conditions set forth
in the Award Notice.

3.    Restriction Period and Vesting.

3.1    Service-Based Vesting Condition. Except as otherwise provided in this Section 3, the Award shall
vest in accordance with the vesting schedule set forth in the Award Notice. The period of time prior to the full vesting
of the Award shall be referred to herein as the “Restriction Period.”

3.2    Termination of Employment.

(a)    Termination of Employment Due to Retirement, Death or Disability. If the Participant’s employment
with the Company and the Subsidiaries terminates prior to the end of the Restriction Period by reason of the
Participant’s Retirement on or after July 1 of the year in which the Grant Date occurs, death or Disability, and such
Participant has not breached his or her obligations to the Company or any of its affiliates under any Restrictive
Covenant, then in any such
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case, the Award shall be 100% vested upon such termination of employment. If the Participant’s employment
terminates by reason of the Participant’s Retirement prior to July 1 of the year in which the Grant Date occurs, then
the Award shall be immediately and automatically forfeited by the Participant and cancelled by the Company.

(b)    Termination of Employment Due to Involuntary Termination Without Cause. If the Participant’s
employment with the Company and the Subsidiaries terminates prior to the end of the Restriction Period by reason of
the Company’s involuntary termination of the Participant’s employment other than for Cause (or by the Participant for
“good reason”, if applicable under, and as defined in, an executive severance plan in which such Participant
participates), and such Participant timely executes a waiver and release provided by the Company and has not
breached or threatened to breach his or her obligations to the Company or any of its affiliates under any Restrictive
Covenant, then (i) if the Participant is eligible for Retirement as of the termination date, then the Award shall be 100%
vested as of the termination date, and (ii) if the Participant is not eligible for Retirement as of the termination date,
then the Award shall become vested on a pro-rated basis as of the termination date based on the number of elapsed
days in the Restriction Period as of the termination date divided by the total number of days in the Restriction Period.

(c)    Termination of Employment for Any Other Reason. If the Participant’s employment with the
Company and the Subsidiaries terminates prior to the end of the Restriction Period for any reason other than those
specified in paragraphs (a) or (b) above, or if Participant breaches or threatens to breach his or her obligations under
any Restrictive Covenant or fails to timely execute a waiver and release as required by the Company, then the Award
shall be immediately and automatically forfeited by the Participant and cancelled by the Company.

3.3    Change in Control. In the event of a Change in Control, the Board may, in its discretion: (i) require
that the Restriction Period shall lapse in full or in part; (ii) require that shares of capital stock of the company resulting
from such Change in Control, or the parent corporation thereof, be substituted for some or all of the shares of Stock
subject to the Award, with an appropriate and equitable adjustment to the Award as determined by the Board; and/or
(iii) require outstanding Awards, in whole or in part, to be surrendered to the Company by the Participant, and to be
immediately cancelled by the Company, and to provide for the Participant to receive (A) a cash payment in an amount
equal to the number of shares of Stock then subject to the portion of the Award surrendered, to the extent the
Restriction Period has lapsed or will lapse pursuant to clause (i) of this Section 3.3, multiplied by the Fair Market
Value of a share of Stock as of the date of the Change in Control; (B) shares of capital stock of the corporation
resulting from such Change in Control, or a parent corporation thereof, having a Fair Market Value not less than the
amount determined in clause (iii)(A) of this Section 3.3; or (C) a combination of a payment of cash pursuant to
clause (iii)(A) of this Section 3.3 and the issuance of shares pursuant to clause (iii)(B) of this Section 3.3.

3.4    Definitions.

(a)    Cause. For purposes of this Award, “Cause” shall mean (A) with respect to a Participant whose
position is at least salary band E09 (or its equivalent), the meaning of such term as defined in the Exelon Corporation
Senior Management Severance Plan as in effect from
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time to time, or any successor plan thereto, or (B) with respect to any other Participant, the meaning of such term as
defined in the Exelon Corporation Severance Benefit Plan as in effect from time to time, or any successor plan
thereto, regardless of whether Participant is eligible to participate in such plan.

(b)    Disability. For purposes of this Award, “Disability” shall have the meaning specified in any long-term
disability plan maintained by the Company in which Participant is eligible to participate; provided that a Disability shall
not be deemed to have occurred until the Company and the Subsidiaries have terminated Participant’s employment
in connection with such disability, and Participant has commenced the receipt of long-term disability benefits under
such plan. If Participant is not eligible to participate in a long-term disability plan maintained by the Company, then
Disability means a termination of Participant’s employment by the Company and the Subsidiaries due to the inability
of Participant to perform the essential functions of Participant’s position, with or without reasonable accommodation,
for a continuous period of at least twelve months, as determined solely by the Committee.

(c)    Restrictive Covenant. For purposes of this Award, “Restrictive Covenant” shall mean any non-
competition, non-solicitation, confidentiality, intellectual property or other restrictive covenant to which Participant is
subject, required as a condition to receipt of this Award or contained in any other agreement between Participant and
the Company or any of its affiliates.

(d)    Retirement. For purposes of this Award, “Retirement” shall mean the retirement of the Participant
from employment with the Company and the Subsidiaries (other than a termination upon death, disability or
involuntary termination for Cause) on or after attaining at least age 55 and completing at least ten years of service
with the Company or Subsidiaries.

4.    Issuance or Delivery of Shares. Subject to Section 7.12 and except as otherwise provided for herein,
within 60 days after the vesting of the Award, the Company shall issue or deliver, subject to the conditions of this
Agreement, the vested shares of Stock to the Participant. Such issuance or delivery shall be evidenced by the
appropriate entry on the books of the Company or of a duly authorized transfer agent of the Company. The Company
shall pay all original issue or transfer taxes and all fees and expenses incident to such issuance or delivery, except as
otherwise provided in Section 7. Prior to the issuance to the Participant of the shares of Stock subject to the Award,
the Participant shall have no direct or secured claim in any specific assets of the Company or in such shares of Stock
and will have the status of a general unsecured creditor of the Company.

5.    Clawback of Proceeds.

5.1    Clawback of Proceeds. If Participant breaches his or her obligations to the Company or any
Subsidiary under a Restrictive Covenant, each restricted stock unit held by Participant shall be cancelled as of the
date on which the Participant first breached such Restrictive Covenant, and the Company thereafter may require the
repayment of any amounts received by Participant after such date in connection with the Award, in accordance with
Section 1.8 of the Plan. In addition, the Award and any Shares issued pursuant to the Award shall be subject to
clawback pursuant to the Clawback Policy contained in the Exelon Corporation Corporate Governance Principles, as
in effect from time to time, including any amendments thereto or new
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clawback policies required under the Dodd-Frank Wall Street Reform and Consumer Protection Act and implementing
applicable stock exchange listing standards or rules and regulations thereunder, or as otherwise required by law or
regulation.

5.2    Right of Setoff. The Participant agrees that by accepting the Award the Participant authorizes the
Company and its affiliates, to the extent permitted under Section 409A of the Code, to deduct any amount or amounts
owed by the Participant pursuant to this Section 5 from any amounts payable by or on behalf of the Company or any
affiliate to the Participant, including, without limitation, any amount payable to the Participant as salary, wages,
vacation pay, bonus or the vesting or settlement of the Award or any stock-based award. This right of setoff shall not
be an exclusive remedy and the Company’s or an affiliate’s election not to exercise this right of setoff with respect to
any amount payable to the Participant shall not constitute a waiver of this right of setoff with respect to any other
amount payable to the Participant or any other remedy.

6.    Transfer Restrictions and Investment Representation.

6.1    Nontransferability of Award. The Award may not be transferred by the Participant other than by will
or the laws of descent and distribution. Except to the extent permitted by the foregoing sentence, the Award may not
be sold, transferred, assigned, pledged, hypothecated, encumbered or otherwise disposed of (whether by operation
of law or otherwise) or be subject to execution, attachment or similar process. Upon any attempt to so sell, transfer,
assign, pledge, hypothecate, encumber or otherwise dispose of the Award, the Award and all rights hereunder shall
immediately become null and void.

6.2    Investment Representation. The Participant hereby covenants that (a) any sale of any share of
Stock acquired upon the vesting of the Award shall be made either pursuant to an effective registration statement
under the Securities Act of 1933, as amended (the “Securities Act”), and any applicable state securities laws, or
pursuant to an exemption from registration under the Securities Act and such state securities laws and (b) the
Participant shall comply with all regulations and requirements of any regulatory authority having control of or
supervision over the issuance of the shares and, in connection therewith, shall execute any documents which the
Committee shall in its sole discretion deem necessary or advisable.

7.    Additional Terms and Conditions of Award.

7.1    Withholding Taxes. As a condition precedent to the issuance or delivery of the Stock upon the
vesting of the Award, at the Company’s discretion either (i) the Participant shall pay to the Company such amount as
the Company (or an affiliate) determines is required, under all applicable federal, state, local, foreign or other laws or
regulations, to be withheld and paid over as income or other withholding taxes (the “Required Tax Payments”) with
respect to the Award or (ii) the Company or an affiliate may, in its discretion, deduct any Required Tax Payments from
any amount then or thereafter payable by the Company or an affiliate to the Participant, which may include the
withholding of whole shares of Stock which would otherwise be delivered to the Participant having an aggregate Fair
Market Value, determined as of the date on which such withholding obligation arises, equal to the Required Tax
Payments, in either case in accordance with such terms, conditions and procedures that may be prescribed by the
Company. Shares of
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Stock withheld may not have a Fair Market Value in excess of the amount determined by applying the maximum
individual statutory tax rate in the Participant’s jurisdiction; provided that the Company shall be permitted to limit the
number of shares so withheld to a lesser number if necessary, as determined by the Company, to avoid adverse
accounting consequences or for administrative convenience; provided, however, that if a fraction of a share of Stock
would be required to satisfy the maximum individual statutory rate in the Participant’s jurisdiction, then such fraction
of a share of Stock shall be disregarded and the remaining amount due shall be paid in cash by the Participant or
withheld in fractional form, as determined by the Committee. No certificate representing a share of Stock shall be
delivered until the Required Tax Payments have been satisfied in full. Any determination by the Company with
respect to the withholding of shares of Stock to satisfy the Required Tax Payments shall be made by the Committee if
the Participant is subject to Section 16 of the Exchange Act.

7.2    Compliance with Applicable Law. The Award is subject to the condition that if the listing,
registration or qualification of the shares of Stock subject to the Award upon any securities exchange or under any
law, or the consent or approval of any governmental body, or the taking of any other action is necessary or desirable
as a condition of, or in connection with, the delivery of shares hereunder, the shares of Stock subject to the Award
shall not be delivered, in whole or in part, unless such listing, registration, qualification, consent, approval or other
action shall have been effected or obtained, free of any conditions not acceptable to the Company. The Company
agrees to use reasonable efforts to effect or obtain any such listing, registration, qualification, consent, approval or
other action.

7.3    Award Confers No Rights to Continued Employment. In no event shall the granting of the Award or
its acceptance by the Participant, or any provision of the Agreement or the Plan, give or be deemed to give the
Participant any right to continued employment by the Company, any Subsidiary or any affiliate of the Company or
affect in any manner the right of the Company, any Subsidiary or any affiliate of the Company to terminate the
employment of any person at any time.

7.4    Decisions of Board or Committee. The Board or the Committee shall have the right to resolve all
questions which may arise in connection with the Award. Any interpretation, determination or other action made or
taken by the Board or the Committee regarding the Plan or this Agreement shall be final, binding and conclusive.

7.5    Successors. This Agreement shall be binding upon and inure to the benefit of any successor or
successors of the Company and any person or persons who shall, upon the death of the Participant, acquire any
rights hereunder in accordance with this Agreement or the Plan.

7.6    Notices. All notices, requests or other communications provided for in this Agreement shall be
made, if to the Company, to Exelon Corporation, 10 South Dearborn Street, Chicago, IL 60603, Attn: Vice President,
Corporate Compensation, and if to the Participant, to the last known mailing address of the Participant contained in
the records of the Company. All notices, requests or other communications provided for in this Agreement shall be
made in writing either (a) by personal delivery, (b) by facsimile or electronic mail with confirmation of receipt, (c) by
mailing in the United States mails or (d) by express courier service. The notice, request or other
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communication shall be deemed to be received upon personal delivery, upon confirmation of receipt of facsimile or
electronic mail transmission or upon receipt by the party entitled thereto if by United States mail or express courier
service; provided, however, that if a notice, request or other communication sent to the Company is not received
during regular business hours, it shall be deemed to be received on the next succeeding business day of the
Company.

7.7    Governing Law. This Agreement, the Award and all determinations made and actions taken
pursuant hereto and thereto, to the extent not governed by the laws of the United States, shall be governed by the
laws of the Commonwealth of Pennsylvania and construed in accordance therewith without giving effect to principles
of conflicts of laws, and, to the extent applicable, Section 409A of the Code.

7.8    Agreement Subject to the Plan. This Agreement is subject to the provisions of the Plan and shall be
interpreted in accordance therewith. In the event that the provisions of this Agreement and the Plan conflict, the Plan
shall control. The Participant hereby acknowledges receipt of a copy of the Plan.

7.9    Entire Agreement. This Agreement and the Plan constitute the entire agreement of the parties with
respect to the subject matter hereof and supersede in their entirety all prior undertakings and agreements of the
Company and the Participant with respect to the subject matter hereof, and may not be modified adversely to the
Participant’s interest except by means of a writing signed by the Company and the Participant.

7.10    Partial Invalidity. The invalidity or unenforceability of any particular provision of this Agreement
shall not affect the other provisions hereof and this Agreement shall be construed in all respects as if such invalid or
unenforceable provision was omitted.

7.11    Amendment and Waiver. The Company may amend the provisions of this Agreement at any time;
provided that an amendment that would adversely affect the Participant’s rights under this Agreement shall be subject
to the written consent of the Participant. No course of conduct or failure or delay in enforcing the provisions of this
Agreement shall affect the validity, binding effect or enforceability of this Agreement.

7.12    Compliance With Section 409A of the Code. This Award is intended to be exempt from or comply
with Section 409A of the Code and shall be interpreted and construed accordingly. To the extent this Agreement
provides for the Award to become vested and be settled upon the Participant’s termination of employment, the
applicable shares of Stock shall be transferred to the Participant or his or her beneficiary upon the Participant’s
“separation from service,” within the meaning of Section 409A of the Code; provided that if the Participant is a
“specified employee,” within the meaning of Section 409A of the Code, then to the extent the Award constitutes
nonqualified deferred compensation, within the meaning of Section 409A of the Code, such shares of Stock shall be
transferred to the Participant or his or her beneficiary upon the earlier to occur of (i) the six-month anniversary of such
separation from service and (ii) the date of the Participant’s death.
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Exelon Corporation 
2020 Long-Term Incentive Plan

Performance Share
Award Notice

[Name of Participant]

You have been granted a performance share award with respect to shares of common stock of Exelon Corporation, a
Pennsylvania corporation (the “Company”), pursuant to the terms and conditions of the Exelon Corporation 2020
Long-Term Incentive Plan (the “Plan”) and the Performance Share Award Agreement (together with this Award
Notice, the “Agreement”). The Performance Share Award Agreement is attached, and the Plan and the Performance
Share Award Agreement are available to you on the Plan’s administrative service provider’s site. Capitalized terms
not defined herein shall have the meanings specified in the Plan or the Agreement.

Performance ShareAward: You have been awarded a performance share award with respect to a target of [ ● ]
shares of Common Stock, without par value, subject to adjustment as provided in the
Plan (the “Target Shares”).

Grant Date: [●]

Performance Conditions and
Vesting Schedule:

Except as otherwise provided in the Plan, the Agreement or any other agreement
between the Company or any of its Subsidiaries and Participant, the number of shares
of Common Stock earned under the Award (the “Earned Shares”) or cash in lieu thereof
shall be determined by the Committee in its sole discretion as a percentage of the
number of Target Shares based on the achievement of the performance goals set forth
in this Award Notice over the performance period beginning on January 1, 20[●] and
ending on December 31, 20[ ● ] (the “Performance Period”), and shall vest if the
Participant remains continuously employed by the Company through the last day of the
Performance Period.

Form of Payment: The Award shall be payable 50% in shares of Common Stock and 50% in cash in lieu
of shares, except that if the Participant has achieved 200% of his or her share
ownership requirement as of September 30, 2022 (or, if earlier, the September 30
immediately preceding his or her termination of employment), then the Award shall be
payable 100% in cash. If payment is made in cash, the Fair Market Value of the Earned
Shares shall be determined as of an administratively practicable date preceding the
date the payment is made, as determined by the Company.

ACTIVE 258896144
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Performance Share Metrics and Targets:

[Performance Metric]: [●]% of Award

 Performance Level Percentage of Target Shares Earned
Below Threshold Less than [●] 0%
Threshold [●] 50%
Target [●] 100%
Maximum [●] or above 150%

[Performance Metric]: [●]% of Award

 Performance Level Percentage of Target Shares Earned
Below Threshold Less than [●] 0%
Threshold [●] 50%
Target [●] 100%
Maximum [●] or above 150%

[Performance Metric]: [●]% of Award

 Performance Level Percentage of Target Shares Earned
Below Threshold Less than [●] 0%
Threshold [●] 50%
Target [●] 100%
Maximum [●] or above 150%

Total Shareholder Return (“TSR”) Modifier

The aggregate weighted goal result is then adjusted by a percentage equal to the difference (either positive or
negative) between the Company’s TSR percentage for the performance period and the aggregate TSR percentage of
the Philadelphia Utility Index for such period (provided that the adjusted payout level shall not exceed 200% of
target). In addition, in the event the Company’s TSR for the performance period is negative, the amount payable
under the Award shall not exceed target.

Performance Between Specified Levels

The percentage of Shares that become Earned Shares shall be determined using interpolation between performance
levels as set forth above and none of the shares of common stock subject to a performance goal shall be Earned
Shares for performance below the threshold performance level.
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Adjustments to Target Levels and Payouts

In the event the Participant transfers between full- and part-time status during the Performance Period, the
Participant’s Award will be appropriately pro-rated based on each such period of employment. The Participant’s
Award also will be pro-rated for any period of unpaid leave-of-absence equal to or exceeding 24 months during the
Performance Period. The Award is subject to adjustment for any promotion or demotion occurring within the first six
months of the Performance Period.

The Committee, in its sole discretion, may amend or adjust either the target levels of performance set forth herein or
the applicable performance results in recognition of unusual or nonrecurring events affecting the Company or its
financial statements or changes in law or accounting principles, and may adjust the final amount payable based on
company-wide performance or general market/economic conditions.

  EXELON CORPORATION   
     

  By:   

  Name: [                              ]   

  Title: [                              ]   
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Exelon Corporation 
2020 Long-Term Incentive Plan

Performance Share Award Agreement

Exelon Corporation, a Pennsylvania corporation (the “Company”), hereby grants to the individual (the
“Participant”) named in the award notice attached hereto (the “Award Notice”) as of the date set forth in the Award
Notice (the “Grant Date”), pursuant to the provisions of the Exelon Corporation 2020 Long-Term Incentive Plan (the
“Plan”), a performance share award (the “Award”) with respect to the number of Target Shares of the Company’s
Common Stock, without par value (“Stock”), set forth in the Award Notice, upon and subject to the restrictions, terms
and conditions set forth in the Plan and this agreement (the “Agreement”). Capitalized terms not defined herein shall
have the meanings specified in the Plan.

1. Award Subject to Acceptance of Agreement. The Award shall be subject to the terms and
conditions of this Agreement and shall be deemed to be accepted by the Participant unless the Participant declines
the Award in writing within 90 days after the Grant Date.

2.    Rights as a Stockholder. The Participant shall not be entitled to any privileges of ownership with
respect to the shares of Stock subject to the Award unless and until, and only to the extent, such shares become
Earned Shares pursuant to the Award Notice and become vested pursuant to Section 3 hereof and the Participant
becomes a stockholder of record with respect to such shares.

3.    Restriction Period and Vesting.

3.1.    Performance-Based Vesting Conditions. Subject to the remainder of this Section 3, the number of
shares that become Earned Shares shall be determined in accordance with the terms of this Agreement and the Plan
based on the achievement of the performance goals and adjustments set forth in the Award Notice (the “Performance
Measures”) over the performance period set forth in the Award Notice (the “Performance Period”), and shall vest if
the Participant remains in continuous employment with the Company through the last day of the Performance Period.
Attainment of the Performance Measures shall be determined and approved by the Committee prior to the settlement
of the Award.

3.2.    Termination of Employment.

(a)    Termination Due to Retirement, Death or Disability. If the Participant’s employment with the
Company and the Subsidiaries terminates by reason of Retirement, Disability or death, and the Participant has not
breached his or her obligations to the Company or any of its affiliates under any Restrictive Covenant, then (i) if such
event occurs within the first 12 months of the Performance Period, then the Participant shall become vested in a pro-
rated number of the Earned Shares (or cash in lieu thereof) based on the number of elapsed days in such 12-month
period as of the termination date (pro-ration determined by dividing the number of elapsed days by 365), and (ii) if
such event occurs after the first 12 months of the Performance Period, then the
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Participant shall become fully vested in all Earned Shares (or cash in lieu thereof); in each case based on the extent
to which the applicable performance goals are attained at the end of the Performance Period. In either event, the
Earned Shares shall be issued, or the cash in lieu of such Earned Shares paid, within 2 1/2 months after the last day
of the Performance Period.

(b)    Termination Due to Involuntary Termination Without Cause. If the Participant’s employment with the
Company and the Subsidiaries terminates prior to the end of the Performance Period by reason of involuntary
termination without Cause (or by the Participant for “good reason,” if applicable under, and as defined in, an executive
severance plan in which such Participant participates), and the Participant timely executes a waiver and release
provided by the Company and has not breached his or her obligations to the Company or any of its affiliates under
any Restrictive Covenant, then (i) if the Participant is eligible for Retirement as of the termination date, then the
Participant shall become vested in a pro-rated number of the Earned Shares (or cash in lieu thereof) as determined
under the applicable provisions of paragraph (a) above, and (ii) if the Participant is not eligible for Retirement as of
the termination date, then the Participant shall become vested in a pro-rated number of Earned Shares (or cash in
lieu thereof) based on the number of elapsed days in the Performance Period as of the termination date (with such
proration determined by dividing the number of elapsed days by the total number of days in the Performance Period);
in each case based on the extent to which the applicable performance goals are attained at the end of the
Performance Period. In either event, the Earned Shares shall be issued, or the cash in lieu of such Earned Shares
paid, within 2 1/2 months after the last day of the Performance Period.

(c)    Termination for any Other Reason. If the Participant’s employment with the Company and the
Subsidiaries terminates prior to the end of the Performance Period for any reason other than those specified in
paragraphs (a) and (b) above, or if Participant breaches or threatens to breach his or her obligations under any
Restrictive Covenant or does not timely execute any waiver and release as required by the Company, then the Award
shall be immediately forfeited by the Participant and cancelled by the Company.

3.3.    Change in Control. In the event of a Change in Control, the Board may, in its discretion: (i) require
that (A) the Performance Period shall lapse in full or in part, and (B) the Performance Measures shall be deemed to
be satisfied at the target or any other level not exceeding the maximum levels allowable under the Award; (ii) require
that shares of capital stock of the company resulting from such Change in Control, or the parent corporation thereof,
be substituted for some or all of the shares of Stock subject to the Award, with an appropriate and equitable
adjustment to the Award as determined by the Board; and/or (iii) require outstanding Awards, in whole or in part, to be
surrendered to the Company by the Participant, and to be immediately cancelled by the Company, and to provide for
the Participant to receive (A) a cash payment in an amount equal to the number of shares of Stock then subject to the
portion of the Award surrendered, to the extent the Performance Period has lapsed or will lapse pursuant to clause (i)
of this Section 3.3, and to the extent that the Performance Measures have been satisfied, multiplied by the Fair
Market Value of a share of Stock as of the date of the Change in Control; (B) shares of capital stock of the
corporation resulting from such Change in Control, or a parent corporation thereof, having a Fair Market Value not
less than the amount determined in clause (iii)(A) of this
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Section 3.3; or (C) a combination of a payment of cash pursuant to clause (iii)(A) of this Section 3.3 and the issuance
of shares pursuant to clause (iii)(B) of this Section 3.3.

3.4.    Definitions.

(a)    Cause. For purposes of this Award, “Cause” shall mean (A) with respect to a Participant whose
position is at least salary band E09 (or its equivalent), the meaning of such term as defined in the Exelon Corporation
Senior Management Severance Plan as in effect from time to time, or any successor plan thereto, or (B) with respect
to any other Participant, the meaning of such term as defined in the Exelon Corporation Severance Benefit Plan as in
effect from time to time, or any successor plan thereto, regardless of whether Participant is eligible to participate in
such plan.

(b)    Disability. For purposes of this Award, “Disability” shall have the meaning specified in any long-term
disability plan maintained by the Company in which Participant is eligible to participate; provided that a Disability shall
not be deemed to have occurred until the Company and the Subsidiaries have terminated Participant’s employment
in connection with such disability, and Participant has commenced the receipt of long-term disability benefits under
such plan. If Participant is not eligible to participate in a long-term disability plan maintained by the Company, then
Disability means a termination of Participant’s employment by the Company and the Subsidiaries due to the inability
of Participant to perform the essential functions of Participant’s position, with or without reasonable accommodation,
for a continuous period of at least twelve months, as determined solely by the Committee.

(c)    Restrictive Covenant. For purposes of this Award, “Restrictive Covenant” shall mean any non-
competition, non-solicitation, confidentiality, intellectual property or other restrictive covenant to which Participant is
subject, required as a condition to receipt of this Award or contained in any other agreement between Participant and
the Company or any of its affiliates.

(d)    Retirement. For purposes of this Award, “Retirement” shall mean the retirement of the Participant
from employment with the Company or Subsidiaries (other than a termination upon death, disability or involuntary
termination for Cause) on or after attaining at least age 55 and completing at least ten years of service with the
Company or Subsidiaries.

4.    Issuance or Delivery of Shares and Payment of Cash. Subject to Section 7.12 and except as
otherwise provided for herein or in the Plan, the Company shall issue, deliver or pay to the Participant, subject to the
conditions of this Agreement, the vested portion of any Earned Shares, or cash in lieu thereof, not later than March
15th of the year following the completion of the Performance Period. Any issuance or delivery of shares of Stock shall
be evidenced by the appropriate entry on the books of the Company or of a duly authorized transfer agent of the
Company. The Company shall pay all original issue or transfer taxes and all fees and expenses incident to such
issuance or delivery, except as otherwise provided in Section 7. Prior to the issuance to the Participant of the shares
of Stock subject to the Award, the Participant shall have no direct or secured claim in any specific assets of the
Company or in such shares of Stock, and will have the status of a general unsecured creditor of the Company.
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5.    Clawback of Proceeds.

5.1.    Clawback of Proceeds. If Participant breaches his or her obligations to the Company or any
Subsidiary under a Restrictive Covenant, the Award shall be cancelled as of the date on which the Participant first
breached such Restrictive Covenant and the Company thereafter may require the repayment of any amounts
received by Participant after such date in connection with the Award, in accordance with Section 1.8 of the Plan. In
addition, the Award and any Shares issued or cash paid pursuant to the Award shall be subject to clawback pursuant
to the Clawback Policy contained in the Exelon Corporation Corporate Governance Principles, as in effect from time
to time, including any amendments thereto or new clawback policies required under the Dodd-Frank Wall Street
Reform and Consumer Protection Act and implementing applicable stock exchange listing standards or rules and
regulations thereunder, or as otherwise required by law or regulation.

5.2.    Right of Setoff. The Participant agrees that by accepting the Award the Participant authorizes the
Company and its affiliates, to the extent permitted under Section 409A of the Code, to deduct any amount or amounts
owed by the Participant pursuant to this Section 5 from any amounts payable by or on behalf of the Company or any
affiliate to the Participant, including, without limitation, any amount payable to the Participant as salary, wages,
vacation pay, bonus or the vesting or settlement of the Award or any stock-based award. This right of setoff shall not
be an exclusive remedy and the Company’s or an affiliate’s election not to exercise this right of setoff with respect to
any amount payable to the Participant shall not constitute a waiver of this right of setoff with respect to any other
amount payable to the Participant or any other remedy.

6.    Transfer Restrictions and Investment Representation.

6.1.    Nontransferability of Award. The Award may not be transferred by the Participant other than by will
or the laws of descent and distribution. Except to the extent permitted by the foregoing sentence, the Award may not
be sold, transferred, assigned, pledged, hypothecated, encumbered or otherwise disposed of (whether by operation
of law or otherwise) or be subject to execution, attachment or similar process. Upon any attempt to so sell, transfer,
assign, pledge, hypothecate, encumber or otherwise dispose of the Award, the Award and all rights hereunder shall
immediately become null and void.

6.2.    Investment Representation. The Participant hereby covenants that (a) any sale of any share of
Stock acquired upon the vesting of the Award shall be made either pursuant to an effective registration statement
under the Securities Act of 1933, as amended (the “Securities Act”), and any applicable state securities laws, or
pursuant to an exemption from registration under the Securities Act and such state securities laws and (b) the
Participant shall comply with all regulations and requirements of any regulatory authority having control of or
supervision over the issuance of the shares and, in connection therewith, shall execute any documents which the
Committee shall in its sole discretion deem necessary or advisable.
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7.    Additional Terms and Conditions of Award.

7.1.    Withholding Taxes. As a condition precedent to the issuance or delivery of the Stock upon the
vesting of the Award, at the Company’s discretion either (i) the Participant shall pay to the Company such amount as
the Company (or an affiliate) determines is required, under all applicable federal, state, local, foreign or other laws or
regulations, to be withheld and paid over as income or other withholding taxes (the “Required Tax Payments”) with
respect to the Award or (ii) the Company or an affiliate may, in its discretion, deduct any Required Tax Payments from
any amount then or thereafter payable by the Company or an affiliate to the Participant, which may include the
withholding of whole shares of Stock which would otherwise be delivered to the Participant having an aggregate Fair
Market Value, determined as of the date on which such withholding obligation arises, equal to the Required Tax
Payments, in either case in accordance with such terms, conditions and procedures that may be prescribed by the
Company. Shares of Stock withheld may not have a Fair Market Value in excess of the amount determined by
applying the maximum individual statutory tax rate in the Participant’s jurisdiction; provided that the Company shall be
permitted to limit the number of shares so withheld to a lesser number if necessary, as determined by the Company,
to avoid adverse accounting consequences or for administrative convenience; provided, however, that if a fraction of
a share of Stock would be required to satisfy the maximum individual statutory rate in the Participant’s jurisdiction,
then such fraction of a share of Stock shall be disregarded and the remaining amount due shall be paid in cash by the
Participant or paid in fractional form, as determined by the Committee. No certificate representing a share of Stock
shall be delivered until the Required Tax Payments have been satisfied in full. Any determination by the Company
with respect to the withholding of shares of Stock to satisfy the Required Tax Payments shall be made by the
Committee if the Participant is subject to Section 16 of the Exchange Act. To the extent the Award is paid in cash, the
Required Tax Payments shall be withheld from such payment.

7.2.    Compliance with Applicable Law. The Award is subject to the condition that if the listing,
registration or qualification of the shares of Stock subject to the Award upon any securities exchange or under any
law, or the consent or approval of any governmental body, or the taking of any other action is necessary or desirable
as a condition of, or in connection with, the delivery of shares hereunder, the shares of Stock subject to the Award
shall not be delivered, in whole or in part, unless such listing, registration, qualification, consent, approval or other
action shall have been effected or obtained, free of any conditions not acceptable to the Company. The Company
agrees to use reasonable efforts to effect or obtain any such listing, registration, qualification, consent, approval or
other action.

7.3.    Award Confers No Rights to Continued Employment. In no event shall the granting of the Award or
its acceptance by the Participant, or any provision of the Agreement or the Plan, give or be deemed to give the
Participant any right to continued employment by the Company, any Subsidiary or any affiliate of the Company or
affect in any manner the right of the Company, any Subsidiary or any affiliate of the Company to terminate the
employment of any person at any time.
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7.4.    Decisions of Board or Committee. The Board or the Committee shall have the right to resolve all
questions which may arise in connection with the Award. Any interpretation, determination or other action made or
taken by the Board or the Committee regarding the Plan or this Agreement shall be final, binding and conclusive.

7.5.    Successors. This Agreement shall be binding upon and inure to the benefit of any successor or
successors of the Company and any person or persons who shall, upon the death of the Participant, acquire any
rights hereunder in accordance with this Agreement or the Plan.

7.6.    Notices. All notices, requests or other communications provided for in this Agreement shall be
made, if to the Company, to Exelon Corporation, 10 South Dearborn Street, Chicago, IL 60603, Attn: Vice President,
Corporate Compensation, and if to the Participant, to the last known mailing address of the Participant contained in
the records of the Company. All notices, requests or other communications provided for in this Agreement shall be
made in writing either (a) by personal delivery, (b) by facsimile or electronic mail with confirmation of receipt, (c) by
mailing in the United States mails or (d) by express courier service. The notice, request or other communication shall
be deemed to be received upon personal delivery, upon confirmation of receipt of facsimile or electronic mail
transmission or upon receipt by the party entitled thereto if by United States mail or express courier service; provided,
however, that if a notice, request or other communication sent to the Company is not received during regular
business hours, it shall be deemed to be received on the next succeeding business day of the Company.

7.7.    Governing Law. This Agreement, the Award and all determinations made and actions taken
pursuant hereto and thereto, to the extent not governed by the laws of the United States, shall be governed by the
laws of the Commonwealth of Pennsylvania and construed in accordance therewith without giving effect to principles
of conflicts of laws, and, to the extent applicable, Section 409A of the Code.

7.8.    Agreement Subject to the Plan. This Agreement is subject to the provisions of the Plan and shall
be interpreted in accordance therewith. In the event that the provisions of this Agreement and the Plan conflict, the
Plan shall control. The Participant hereby acknowledges receipt of a copy of the Plan.

7.9.    Entire Agreement. This Agreement and the Plan constitute the entire agreement of the parties with
respect to the subject matter hereof and supersede in their entirety all prior undertakings and agreements of the
Company and the Participant with respect to the subject matter hereof, and may not be modified adversely to the
Participant’s interest except by means of a writing signed by the Company and the Participant.

7.10.    Partial Invalidity. The invalidity or unenforceability of any particular provision of this Agreement
shall not affect the other provisions hereof and this Agreement shall be construed in all respects as if such invalid or
unenforceable provision was omitted.

7.11.    Amendment and Waiver. The Company may amend the provisions of this Agreement at any time;
provided that an amendment that would adversely affect the Participant’s
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rights under this Agreement shall be subject to the written consent of the Participant. No course of conduct or failure
or delay in enforcing the provisions of this Agreement shall affect the validity, binding effect or enforceability of this
Agreement.

7.12.    Compliance with Section 409A of the Code. This Award is intended to be exempt from or comply
with Section 409A of the Code, and shall be interpreted and construed accordingly. To the extent this Agreement
provides for the Award to become vested and be settled upon the Participant’s termination of employment, the
applicable shares of Stock shall be transferred to the Participant or his or her beneficiary upon the Participant’s
“separation from service,” within the meaning of Section 409A of the Code; provided that if the Participant is a
“specified employee,” within the meaning of Section 409A of the Code, then to the extent the Award constitutes
nonqualified deferred compensation, within the meaning of Section 409A of the Code, such shares of Stock shall be
transferred to the Participant or his or her beneficiary upon the earlier to occur of (i) the six-month anniversary of such
separation from service and (ii) the date of the Participant’s death.
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Exhibit 31-1

CERTIFICATION PURSUANT TO RULE 13a-14(a) AND 15d-14(a) OF THE SECURITIES
AND EXCHANGE ACT OF 1934

I, Christopher M. Crane, certify that:
1. I have reviewed this quarterly report on Form 10-Q of Exelon Corporation;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to

ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably

likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control

over financial reporting.

 /s/    CHRISTOPHER M. CRANE

 President and Chief Executive Officer
 (Principal Executive Officer)

Date: August 4, 2020

Attachment SDR-ROR-1(c)
Page 325 of 360



Exhibit 31-2

CERTIFICATION PURSUANT TO RULE 13a-14(a) AND 15d-14(a) OF THE SECURITIES
AND EXCHANGE ACT OF 1934

I, Joseph Nigro, certify that:
1. I have reviewed this quarterly report on Form 10-Q of Exelon Corporation;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to

ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably

likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control

over financial reporting.

 /s/    JOSEPH NIGRO

 Senior Executive Vice President and Chief Financial Officer
 (Principal Financial Officer)

Date: August 4, 2020
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Exhibit 31-3

CERTIFICATION PURSUANT TO RULE 13a-14(a) AND 15d-14(a) OF THE SECURITIES
AND EXCHANGE ACT OF 1934

I, Kenneth W. Cornew, certify that:
1. I have reviewed this quarterly report on Form 10-Q of Exelon Generation Company, LLC;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to

ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably

likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control

over financial reporting.

 /s/    KENNETH W. CORNEW

 President and Chief Executive Officer
 (Principal Executive Officer)

Date: August 4, 2020
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Exhibit 31-4

CERTIFICATION PURSUANT TO RULE 13a-14(a) AND 15d-14(a) OF THE SECURITIES
AND EXCHANGE ACT OF 1934

I, Bryan P. Wright, certify that:
1. I have reviewed this quarterly report on Form 10-Q of Exelon Generation Company, LLC;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to

ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably

likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control

over financial reporting.

 /s/    BRYAN P. WRIGHT

 Senior Vice President and Chief Financial Officer
 (Principal Financial Officer)

Date: August 4, 2020
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Exhibit 31-5

CERTIFICATION PURSUANT TO RULE 13a-14(a) AND 15d-14(a) OF THE SECURITIES
AND EXCHANGE ACT OF 1934

I, Joseph Dominguez, certify that:
1. I have reviewed this quarterly report on Form 10-Q of Commonwealth Edison Company;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to

ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably

likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control

over financial reporting.

 /s/    JOSEPH DOMINGUEZ

 
Chief Executive Officer
(Principal Executive Officer)

Date: August 4, 2020
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Exhibit 31-6

CERTIFICATION PURSUANT TO RULE 13a-14(a) AND 15d-14(a) OF THE SECURITIES
AND EXCHANGE ACT OF 1934

I, Jeanne M. Jones, certify that:
1. I have reviewed this quarterly report on Form 10-Q of Commonwealth Edison Company;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to

ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably

likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control

over financial reporting.

 /s/    JEANNE M. JONES

 Senior Vice President, Chief Financial Officer and Treasurer
 (Principal Financial Officer)

Date: August 4, 2020
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Exhibit 31-7

CERTIFICATION PURSUANT TO RULE 13a-14(a) AND 15d-14(a) OF THE SECURITIES
AND EXCHANGE ACT OF 1934

I, Michael A. Innocenzo, certify that:
1. I have reviewed this quarterly report on Form 10-Q of PECO Energy Company;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to

ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably

likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control

over financial reporting.

 /s/    MICHAEL A. INNOCENZO

 President and Chief Executive Officer
 (Principal Executive Officer)

Date: August 4, 2020

Attachment SDR-ROR-1(c)
Page 331 of 360



Exhibit 31-8

CERTIFICATION PURSUANT TO RULE 13a-14(a) AND 15d-14(a) OF THE SECURITIES
AND EXCHANGE ACT OF 1934

I, Robert J. Stefani, certify that:
1. I have reviewed this quarterly report on Form 10-Q of PECO Energy Company;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to

ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably

likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control

over financial reporting.

 /s/    ROBERT J. STEFANI

 Senior Vice President, Chief Financial Officer and Treasurer
 (Principal Financial Officer)

Date: August 4, 2020
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Exhibit 31-9

CERTIFICATION PURSUANT TO RULE 13a-14(a) AND 15d-14(a) OF THE SECURITIES
AND EXCHANGE ACT OF 1934

I, Carim V. Khouzami, certify that:
1. I have reviewed this quarterly report on Form 10-Q of Baltimore Gas and Electric Company;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to

ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably

likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control

over financial reporting.

 /s/    CARIM V. KHOUZAMI
 Chief Executive Officer
 (Principal Executive Officer)

Date: August 4, 2020
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Exhibit 31-10

CERTIFICATION PURSUANT TO RULE 13a-14(a) AND 15d-14(a) OF THE SECURITIES
AND EXCHANGE ACT OF 1934

I, David M. Vahos, certify that:
1. I have reviewed this quarterly report on Form 10-Q of Baltimore Gas and Electric Company;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to

ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably

likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control

over financial reporting.

 /s/    DAVID M. VAHOS

 
Senior Vice President, Chief Financial Officer
and Treasurer

 (Principal Financial Officer)

Date: August 4, 2020
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Exhibit 31-11

CERTIFICATION PURSUANT TO RULE 13a-14(a) AND 15d-14(a) OF THE SECURITIES
AND EXCHANGE ACT OF 1934

I, David M. Velazquez, certify that:
1. I have reviewed this quarterly report on Form 10-Q of Pepco Holdings LLC;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to

ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably

likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control

over financial reporting.

 /s/    DAVID M. VELAZQUEZ

 President and Chief Executive Officer
 (Principal Executive Officer)

Date: August 4, 2020
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Exhibit 31-12

CERTIFICATION PURSUANT TO RULE 13a-14(a) AND 15d-14(a) OF THE SECURITIES
AND EXCHANGE ACT OF 1934

I, Phillip S. Barnett, certify that:
1. I have reviewed this quarterly report on Form 10-Q of Pepco Holdings LLC;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to

ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably

likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control

over financial reporting.

 /s/    PHILLIP S. BARNETT

 Senior Vice President, Chief Financial Officer and Treasurer
 (Principal Financial Officer)

Date: August 4, 2020
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Exhibit 31-13

CERTIFICATION PURSUANT TO RULE 13a-14(a) AND 15d-14(a) OF THE SECURITIES
AND EXCHANGE ACT OF 1934

I, David M. Velazquez, certify that:
1. I have reviewed this quarterly report on Form 10-Q of Potomac Electric Power Company;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to

ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably

likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control

over financial reporting.

 /s/    DAVID M. VELAZQUEZ

 President and Chief Executive Officer
 (Principal Executive Officer)

Date: August 4, 2020
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Exhibit 31-14

CERTIFICATION PURSUANT TO RULE 13a-14(a) AND 15d-14(a) OF THE SECURITIES
AND EXCHANGE ACT OF 1934

I, Phillip S. Barnett, certify that:
1. I have reviewed this quarterly report on Form 10-Q of Potomac Electric Power Company;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to

ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably

likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control

over financial reporting.

 /s/    PHILLIP S. BARNETT

 Senior Vice President, Chief Financial Officer and Treasurer
 (Principal Financial Officer)

Date: August 4, 2020

Attachment SDR-ROR-1(c)
Page 338 of 360



Exhibit 31-15

CERTIFICATION PURSUANT TO RULE 13a-14(a) AND 15d-14(a) OF THE SECURITIES
AND EXCHANGE ACT OF 1934

I, David M. Velazquez, certify that:
1. I have reviewed this quarterly report on Form 10-Q of Delmarva Power & Light Company;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to

ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably

likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control

over financial reporting.

 /s/    DAVID M. VELAZQUEZ

 President and Chief Executive Officer
 (Principal Executive Officer)

Date: August 4, 2020
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Exhibit 31-16

CERTIFICATION PURSUANT TO RULE 13a-14(a) AND 15d-14(a) OF THE SECURITIES
AND EXCHANGE ACT OF 1934

I, Phillip S. Barnett, certify that:
1. I have reviewed this quarterly report on Form 10-Q of Delmarva Power & Light Company;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to

ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably

likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control

over financial reporting.

 /s/    PHILLIP S. BARNETT

 Senior Vice President, Chief Financial Officer and Treasurer
 (Principal Financial Officer)

Date: August 4, 2020
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Exhibit 31-17

CERTIFICATION PURSUANT TO RULE 13a-14(a) AND 15d-14(a) OF THE SECURITIES
AND EXCHANGE ACT OF 1934

I, David M. Velazquez, certify that:
1. I have reviewed this quarterly report on Form 10-Q of Atlantic City Electric Company;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to

ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably

likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control

over financial reporting.

 /s/    DAVID M. VELAZQUEZ

 President and Chief Executive Officer
 (Principal Executive Officer)

Date: August 4, 2020
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Exhibit 31-18

CERTIFICATION PURSUANT TO RULE 13a-14(a) AND 15d-14(a) OF THE SECURITIES
AND EXCHANGE ACT OF 1934

I, Phillip S. Barnett, certify that:
1. I have reviewed this quarterly report on Form 10-Q of Atlantic City Electric Company;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to

ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably

likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control

over financial reporting.

 /s/    PHILLIP S. BARNETT

 Senior Vice President, Chief Financial Officer and Treasurer
 (Principal Financial Officer)

Date: August 4, 2020
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Exhibit 32-1

Certificate Pursuant to Section 1350 of Chapter 63 of Title 18 United States Code

The undersigned officer hereby certifies, as to the quarterly report on Form 10-Q of Exelon Corporation for the quarterly period ended June 30, 2020,
that (i) the report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934, and (ii) the information contained
in the report fairly presents, in all material respects, the financial condition and results of operations of Exelon Corporation.
 

 /s/    CHRISTOPHER M. CRANE

 Christopher M. Crane
 President and Chief Executive Officer

Date: August 4, 2020
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Exhibit 32-2

Certificate Pursuant to Section 1350 of Chapter 63 of Title 18 United States Code

The undersigned officer hereby certifies, as to the quarterly report on Form 10-Q of Exelon Corporation for the quarterly period ended June 30, 2020,
that (i) the report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934, and (ii) the information contained
in the report fairly presents, in all material respects, the financial condition and results of operations of Exelon Corporation.
 

 /s/    JOSEPH NIGRO

 Joseph Nigro
 Senior Executive Vice President and Chief Financial Officer

Date: August 4, 2020
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Exhibit 32-3

Certificate Pursuant to Section 1350 of Chapter 63 of Title 18 United States Code

The undersigned officer hereby certifies, as to the quarterly report on Form 10-Q of Exelon Generation Company, LLC for the quarterly period ended
June 30, 2020, that (i) the report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934, and (ii) the
information contained in the report fairly presents, in all material respects, the financial condition and results of operations of Exelon Generation Company,
LLC.

 /s/    KENNETH W. CORNEW

 Kenneth W. Cornew
 President and Chief Executive Officer

Date: August 4, 2020
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Exhibit 32-4

Certificate Pursuant to Section 1350 of Chapter 63 of Title 18 United States Code

The undersigned officer hereby certifies, as to the quarterly report on Form 10-Q of Exelon Generation Company, LLC for the quarterly period ended
June 30, 2020, that (i) the report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934, and (ii) the
information contained in the report fairly presents, in all material respects, the financial condition and results of operations of Exelon Generation Company,
LLC.

 /s/    BRYAN P. WRIGHT

 Bryan P. Wright
 Senior Vice President and Chief Financial Officer

Date: August 4, 2020
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Exhibit 32-5

Certificate Pursuant to Section 1350 of Chapter 63 of Title 18 United States Code

The undersigned officer hereby certifies, as to the quarterly report on Form 10-Q of Commonwealth Edison Company for the quarterly period ended
June 30, 2020, that (i) the report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934, and (ii) the
information contained in the report fairly presents, in all material respects, the financial condition and results of operations of Commonwealth Edison
Company.
 

 /s/    JOSEPH DOMINGUEZ

 Joseph Dominguez
 Chief Executive Officer

Date: August 4, 2020
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Exhibit 32-6

Certificate Pursuant to Section 1350 of Chapter 63 of Title 18 United States Code

The undersigned officer hereby certifies, as to the quarterly report on Form 10-Q of Commonwealth Edison Company for the quarterly period ended
June 30, 2020, that (i) the report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934, and (ii) the
information contained in the report fairly presents, in all material respects, the financial condition and results of operations of Commonwealth Edison
Company.
 

 /s/    JEANNE M. JONES

 Jeanne M. Jones
 Senior Vice President, Chief Financial Officer and Treasurer

Date: August 4, 2020
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Exhibit 32-7

Certificate Pursuant to Section 1350 of Chapter 63 of Title 18 United States Code

The undersigned officer hereby certifies, as to the quarterly report on Form 10-Q of PECO Energy Company for the quarterly period ended June 30,
2020, that (i) the report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934, and (ii) the information
contained in the report fairly presents, in all material respects, the financial condition and results of operations of PECO Energy Company.
 

 /s/    MICHAEL A. INNOCENZO

 Michael A. Innocenzo
 President and Chief Executive Officer

Date: August 4, 2020
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Exhibit 32-8

Certificate Pursuant to Section 1350 of Chapter 63 of Title 18 United States Code

The undersigned officer hereby certifies, as to the quarterly report on Form 10-Q of PECO Energy Company for the quarterly period ended June 30,
2020, that (i) the report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934, and (ii) the information
contained in the report fairly presents, in all material respects, the financial condition and results of operations of PECO Energy Company.
 

 /s/    ROBERT J. STEFANI

 Robert J. Stefani
 Senior Vice President, Chief Financial Officer and Treasurer

Date: August 4, 2020
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Exhibit 32-9

Certificate Pursuant to Section 1350 of Chapter 63 of Title 18 United States Code

The undersigned officer hereby certifies, as to the quarterly report on Form 10-Q of Baltimore Gas and Electric Company for the quarterly period
ended June 30, 2020, that (i) the report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934, and (ii) the
information contained in the report fairly presents, in all material respects, the financial condition and results of operations of Baltimore Gas and Electric
Company.
 

 /s/    CARIM V. KHOUZAMI
 Carim V. Khouzami
 Chief Executive Officer

Date: August 4, 2020
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Exhibit 32-10

Certificate Pursuant to Section 1350 of Chapter 63 of Title 18 United States Code

The undersigned officer hereby certifies, as to the quarterly report on Form 10-Q of Baltimore Gas and Electric Company for the quarterly period
ended June 30, 2020, that (i) the report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934, and (ii) the
information contained in the report fairly presents, in all material respects, the financial condition and results of operations of Baltimore Gas and Electric
Company.
 

 /s/    DAVID M. VAHOS

 David M. Vahos
 Senior Vice President, Chief Financial Officer and Treasurer

Date: August 4, 2020
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Exhibit 32-11

Certificate Pursuant to Section 1350 of Chapter 63 of Title 18 United States Code

The undersigned officer hereby certifies, as to the quarterly report on Form 10-Q of Pepco Holdings LLC for the quarterly period ended June 30,
2020, that (i) the report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934, and (ii) the information
contained in the report fairly presents, in all material respects, the financial condition and results of operations of Pepco Holdings LLC.
 

 /s/    DAVID M. VELAZQUEZ

 David M. Velazquez
 President and Chief Executive Officer

Date: August 4, 2020
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Exhibit 32-12

Certificate Pursuant to Section 1350 of Chapter 63 of Title 18 United States Code

The undersigned officer hereby certifies, as to the quarterly report on Form 10-Q of Pepco Holdings LLC for the quarterly period ended June 30,
2020, that (i) the report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934, and (ii) the information
contained in the report fairly presents, in all material respects, the financial condition and results of operations of Pepco Holdings LLC.
 

 /s/    PHILLIP S. BARNETT

 Phillip S. Barnett
 Senior Vice President, Chief Financial Officer and Treasurer

Date: August 4, 2020

Attachment SDR-ROR-1(c)
Page 354 of 360



Exhibit 32-13

Certificate Pursuant to Section 1350 of Chapter 63 of Title 18 United States Code

The undersigned officer hereby certifies, as to the quarterly report on Form 10-Q of Potomac Electric Power Company for the quarterly period ended
June 30, 2020, that (i) the report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934, and (ii) the
information contained in the report fairly presents, in all material respects, the financial condition and results of operations of Potomac Electric Power
Company.
 

 /s/    DAVID M. VELAZQUEZ

 David M. Velazquez
 President and Chief Executive Officer

Date: August 4, 2020
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Exhibit 32-14

Certificate Pursuant to Section 1350 of Chapter 63 of Title 18 United States Code

The undersigned officer hereby certifies, as to the quarterly report on Form 10-Q of Potomac Electric Power Company for the quarterly period ended
June 30, 2020, that (i) the report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934, and (ii) the
information contained in the report fairly presents, in all material respects, the financial condition and results of operations of Potomac Electric Power
Company.

 /s/    PHILLIP S. BARNETT

 Phillip S. Barnett
 Senior Vice President, Chief Financial Officer and Treasurer

Date: August 4, 2020
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Exhibit 32-15

Certificate Pursuant to Section 1350 of Chapter 63 of Title 18 United States Code

The undersigned officer hereby certifies, as to the quarterly report on Form 10-Q of Delmarva Power & Light Company for the quarterly period
ended June 30, 2020, that (i) the report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934, and (ii) the
information contained in the report fairly presents, in all material respects, the financial condition and results of operations of Delmarva Power & Light
Company.
 

 /s/    DAVID M. VELAZQUEZ

 David M. Velazquez
 President and Chief Executive Officer

Date: August 4, 2020
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Exhibit 32-16

Certificate Pursuant to Section 1350 of Chapter 63 of Title 18 United States Code

The undersigned officer hereby certifies, as to the quarterly report on Form 10-Q of Delmarva Power & Light Company for the quarterly period
ended June 30, 2020, that (i) the report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934, and (ii) the
information contained in the report fairly presents, in all material respects, the financial condition and results of operations of Delmarva Power & Light
Company.

 /s/    PHILLIP S. BARNETT

 Phillip S. Barnett
 Senior Vice President, Chief Financial Officer and Treasurer

Date: August 4, 2020
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Exhibit 32-17

Certificate Pursuant to Section 1350 of Chapter 63 of Title 18 United States Code

The undersigned officer hereby certifies, as to the quarterly report on Form 10-Q of Atlantic City Electric Company for the quarterly period ended
June 30, 2020, that (i) the report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934, and (ii) the
information contained in the report fairly presents, in all material respects, the financial condition and results of operations of Atlantic City Electric
Company.
 

 /s/    DAVID M. VELAZQUEZ

 David M. Velazquez
 President and Chief Executive Officer

Date: August 4, 2020
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Exhibit 32-18

Certificate Pursuant to Section 1350 of Chapter 63 of Title 18 United States Code

The undersigned officer hereby certifies, as to the quarterly report on Form 10-Q of Atlantic City Electric Company for the quarterly period ended
June 30, 2020, that (i) the report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934, and (ii) the
information contained in the report fairly presents, in all material respects, the financial condition and results of operations of Atlantic City Electric
Company.

 /s/    PHILLIP S. BARNETT

 Phillip S. Barnett
 Senior Vice President, Chief Financial Officer and Treasurer

Date: August 4, 2020
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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q
☒ QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the Quarterly Period Ended September 30, 2020
or

☐ TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

Commission File
Number

Name of Registrant; State or Other Jurisdiction of Incorporation; Address of Principal Executive Offices; and
Telephone Number IRS Employer Identification Number

001-16169 EXELON CORPORATION 23-2990190
(a Pennsylvania corporation)
10 South Dearborn Street
P.O. Box 805379
Chicago, Illinois 60680-5379
(800) 483-3220

333-85496 EXELON GENERATION COMPANY, LLC 23-3064219
(a Pennsylvania limited liability company)
300 Exelon Way
Kennett Square, Pennsylvania 19348-2473
(610) 765-5959

001-01839 COMMONWEALTH EDISON COMPANY 36-0938600
(an Illinois corporation)
440 South LaSalle Street
Chicago, Illinois 60605-1028
(312) 394-4321

000-16844 PECO ENERGY COMPANY 23-0970240
(a Pennsylvania corporation)
P.O. Box 8699
2301 Market Street
Philadelphia, Pennsylvania 19101-8699
(215) 841-4000

001-01910 BALTIMORE GAS AND ELECTRIC COMPANY 52-0280210
(a Maryland corporation)
2 Center Plaza
110 West Fayette Street
Baltimore, Maryland 21201-3708
(410) 234-5000

001-31403 PEPCO HOLDINGS LLC 52-2297449
(a Delaware limited liability company)
701 Ninth Street, N.W.
Washington, District of Columbia 20068
(202) 872-2000

001-01072 POTOMAC ELECTRIC POWER COMPANY 53-0127880
(a District of Columbia and Virginia corporation)
701 Ninth Street, N.W.
Washington, District of Columbia 20068
(202) 872-2000

001-01405 DELMARVA POWER & LIGHT COMPANY 51-0084283
(a Delaware and Virginia corporation)
500 North Wakefield Drive
Newark, Delaware 19702
(202) 872-2000

001-03559 ATLANTIC CITY ELECTRIC COMPANY 21-0398280
(a New Jersey corporation)
500 North Wakefield Drive
Newark, Delaware 19702
(202) 872-2000
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Securities registered pursuant to Section 12(b) of the Act:

Title of each class Trading Symbol(s) Name of each exchange on which registered
EXELON CORPORATION:
Common Stock, without par value EXC The Nasdaq Stock Market LLC

PECO ENERGY COMPANY:
Trust Receipts of PECO Energy Capital Trust III, each representing a
7.38% Cumulative Preferred Security, Series D, $25 stated value, issued
by PECO Energy Capital, L.P. and unconditionally guaranteed by PECO
Energy Company

EXC/28 New York Stock Exchange

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 during the preceding
12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject to such filing requirements for the past
90 days.  Yes  x  No  o

Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be submitted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to submit and post such files).  Yes  x  No  o

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, a smaller reporting company, or an emerging growth
company. See the definitions of “large accelerated filer,” “accelerated filer,” “smaller reporting company,” and "emerging growth company" in Rule 12b-2 of the Exchange Act.

Exelon Corporation
Large Accelerated Filer x Accelerated Filer ☐ Non-accelerated Filer ☐

Smaller Reporting
Company ☐

Emerging Growth
Company ☐

Exelon Generation
Company, LLC Large Accelerated Filer ☐ Accelerated Filer ☐ Non-accelerated Filer x

Smaller Reporting
Company ☐

Emerging Growth
Company ☐

Commonwealth Edison
Company Large Accelerated Filer ☐ Accelerated Filer ☐ Non-accelerated Filer x

Smaller Reporting
Company ☐

Emerging Growth
Company ☐

PECO Energy Company
Large Accelerated Filer ☐ Accelerated Filer ☐ Non-accelerated Filer x

Smaller Reporting
Company ☐

Emerging Growth
Company ☐

Baltimore Gas and
Electric Company Large Accelerated Filer ☐ Accelerated Filer ☐ Non-accelerated Filer x

Smaller Reporting
Company ☐

Emerging Growth
Company ☐

Pepco Holdings LLC
Large Accelerated Filer ☐ Accelerated Filer ☐ Non-accelerated Filer x

Smaller Reporting
Company ☐

Emerging Growth
Company ☐

Potomac Electric Power
Company Large Accelerated Filer ☐ Accelerated Filer ☐ Non-accelerated Filer x

Smaller Reporting
Company ☐

Emerging Growth
Company ☐

Delmarva Power & Light
Company Large Accelerated Filer ☐ Accelerated Filer ☐ Non-accelerated Filer x

Smaller Reporting
Company ☐

Emerging Growth
Company ☐

Atlantic City Electric
Company Large Accelerated Filer ☐ Accelerated Filer ☐ Non-accelerated Filer x

Smaller Reporting
Company ☐

Emerging Growth
Company ☐

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new or revised financial
accounting standards provided pursuant to Section 13(a) of the Exchange Act. ☐

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Act).  Yes  ☐  No  x

The number of shares outstanding of each registrant’s common stock as of September 30, 2020 was:

Exelon Corporation Common Stock, without par value 975,572,463
Exelon Generation Company, LLC not applicable
Commonwealth Edison Company Common Stock, $12.50 par value 127,021,354
PECO Energy Company Common Stock, without par value 170,478,507
Baltimore Gas and Electric Company Common Stock, without par value 1,000
Pepco Holdings LLC not applicable
Potomac Electric Power Company Common Stock, $0.01 par value 100
Delmarva Power & Light Company Common Stock, $2.25 par value 1,000
Atlantic City Electric Company Common Stock, $3.00 par value 8,546,017
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GLOSSARY OF TERMS AND ABBREVIATIONS
Exelon Corporation and Related Entities
Exelon Exelon Corporation
Generation Exelon Generation Company, LLC
ComEd Commonwealth Edison Company
PECO PECO Energy Company
BGE Baltimore Gas and Electric Company
Pepco Holdings or PHI Pepco Holdings LLC (formerly Pepco Holdings, Inc.)
Pepco Potomac Electric Power Company
DPL Delmarva Power & Light Company
ACE Atlantic City Electric Company
Registrants Exelon, Generation, ComEd, PECO, BGE, PHI, Pepco, DPL, and ACE, collectively
Utility Registrants ComEd, PECO, BGE, Pepco, DPL, and ACE, collectively
ACE Funding or ATF Atlantic City Electric Transition Funding LLC
Antelope Valley Antelope Valley Solar Ranch One
BSC Exelon Business Services Company, LLC
CENG Constellation Energy Nuclear Group, LLC
Constellation Constellation Energy Group, Inc.
EGR IV ExGen Renewables IV, LLC
EGRP ExGen Renewables Partners, LLC
Exelon Corporate Exelon in its corporate capacity as a holding company
FitzPatrick James A. FitzPatrick nuclear generating station
NER NewEnergy Receivables LLC
PCI Potomac Capital Investment Corporation and its subsidiaries
PECO Trust III PECO Energy Capital Trust III
PECO Trust IV PECO Energy Capital Trust IV
Pepco Energy Services Pepco Energy Services, Inc. and its subsidiaries
PHI Corporate PHI in its corporate capacity as a holding company
PHISCO PHI Service Company
SolGen SolGen, LLC
TMI Three Mile Island nuclear facility
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GLOSSARY OF TERMS AND ABBREVIATIONS
Other Terms and Abbreviations
Note - of the 2019 Form 10-K Reference to specific Combined Note to Consolidated Financial Statements within

Exelon's 2019 Annual Report on Form 10-K
AEC Alternative Energy Credit that is issued for each megawatt hour of generation from a

qualified alternative energy source
AESO Alberta Electric Systems Operator
AFUDC Allowance for Funds Used During Construction
AMI Advanced Metering Infrastructure
AOCI Accumulated Other Comprehensive Income (Loss)
ARC Asset Retirement Cost
ARO Asset Retirement Obligation
BGS Basic Generation Service
CBA Collective Bargaining Agreement
CERCLA Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as

amended
CES Clean Energy Standard
Clean Water Act Federal Water Pollution Control Amendments of 1972, as amended
CODM Chief operating decision maker(s)
D.C. Circuit Court United States Court of Appeals for the District of Columbia Circuit
DC PLUG District of Columbia Power Line Undergrounding Initiative
DCPSC Public Service Commission of the District of Columbia
DOE United States Department of Energy
DOEE District of Columbia Department of Energy & Environment
DOJ United States Department of Justice
DPP Deferred Purchase Price
DPSC Delaware Public Service Commission
EDF Electricite de France SA and its subsidiaries
EIMA Energy Infrastructure Modernization Act (Illinois Senate Bill 1652 and Illinois House Bill

3036)
EPA United States Environmental Protection Agency
ERCOT Electric Reliability Council of Texas
FASB Financial Accounting Standards Board
FEJA Illinois Public Act 99-0906 or Future Energy Jobs Act
FERC Federal Energy Regulatory Commission
FRCC Florida Reliability Coordinating Council
FRR Fixed Resource Requirement
GAAP Generally Accepted Accounting Principles in the United States
GCR Gas Cost Rate
GSA Generation Supply Adjustment
IBEW International Brotherhood of Electrical Workers
ICC Illinois Commerce Commission
ICE Intercontinental Exchange
IPA Illinois Power Agency
IRC Internal Revenue Code
IRS Internal Revenue Service
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GLOSSARY OF TERMS AND ABBREVIATIONS
Other Terms and Abbreviations
ISO Independent System Operator
ISO-NE Independent System Operator New England Inc.
LIBOR London Interbank Offered Rate
MDE Maryland Department of the Environment
MDPSC Maryland Public Service Commission
MGP Manufactured Gas Plant
MISO Midcontinent Independent System Operator, Inc.
mmcf Million Cubic Feet
MOPR Minimum Offer Price Rule
MW Megawatt
MWh Megawatt hour
NDT Nuclear Decommissioning Trust
NERC North American Electric Reliability Corporation
NGX Natural Gas Exchange
NJBPU New Jersey Board of Public Utilities
Non-Regulatory Agreement Units Nuclear generating units or portions thereof whose decommissioning-related activities

are not subject to contractual elimination under regulatory accounting
NOSA Nuclear Operating Services Agreement
NPNS Normal Purchase Normal Sale scope exception
NRC Nuclear Regulatory Commission
NYISO New York Independent System Operator Inc.
NYMEX New York Mercantile Exchange
NYPSC New York Public Service Commission
OCI Other Comprehensive Income
OIESO Ontario Independent Electricity System Operator
OPEB Other Postretirement Employee Benefits
PAPUC Pennsylvania Public Utility Commission
PGC Purchased Gas Cost Clause
PG&E Pacific Gas and Electric Company
PJM PJM Interconnection, LLC
POLR Provider of Last Resort
PPA Power Purchase Agreement
PPE Property, plant, and equipment
Price-Anderson Act Price-Anderson Nuclear Industries Indemnity Act of 1957
PRP Potentially Responsible Parties
PSDAR Post-Shutdown Decommissioning Activities Report
PSEG Public Service Enterprise Group Incorporated
REC Renewable Energy Credit which is issued for each megawatt hour of generation from a

qualified renewable energy source
RNF Revenues Net of Purchased Power and Fuel Expense
Regulatory Agreement Units Nuclear generating units or portions thereof whose decommissioning-related activities

are subject to contractual elimination under regulatory accounting
RFP Request for Proposal
Rider Reconcilable Surcharge Recovery Mechanism
RMC Risk Management Committee
ROE Return on equity
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GLOSSARY OF TERMS AND ABBREVIATIONS
Other Terms and Abbreviations
ROU Right-of-use
RTO Regional Transmission Organization
S&P Standard & Poor’s Ratings Services
SEC United States Securities and Exchange Commission
SEIU Service Employees International Union
SERC SERC Reliability Corporation (formerly Southeast Electric Reliability Council)
SNF Spent Nuclear Fuel
SOS Standard Offer Service
SPFPA International Union, Security, Police, and Fire Professionals of America
STRIDE Maryland Strategic Infrastructure Development and Enhancement Program
TCJA Tax Cuts and Jobs Act
Transition Bonds Transition Bonds issued by ACE Funding
UGSOA United Government Security Officers of America
VIE Variable Interest Entity
WECC Western Electric Coordinating Council
ZEC Zero Emission Credit, or Zero Emission Certificate
ZES Zero Emission Standard
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FILING FORMAT

This combined Form 10-Q is being filed separately by Exelon Corporation, Exelon Generation Company, LLC, Commonwealth Edison Company, PECO
Energy Company, Baltimore Gas and Electric Company, Pepco Holdings LLC, Potomac Electric Power Company, Delmarva Power & Light Company, and
Atlantic City Electric Company (Registrants). Information contained herein relating to any individual Registrant is filed by such Registrant on its own behalf.
No Registrant makes any representation as to information relating to any other Registrant.

CAUTIONARY STATEMENTS REGARDING FORWARD-LOOKING INFORMATION

This Report contains certain forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995 that are subject to risks
and uncertainties including among others those related to the expected or potential impact of the novel coronavirus (COVID-19) pandemic, and the related
responses of various governments and regulatory bodies, our customers, and the company, on our business, financial condition and results of operations;
any such forward-looking statements, whether concerning the COVID-19 pandemic or otherwise, involve risks, assumptions and uncertainties. Words such
as “could,” “may,” “expects,” “anticipates,” “will,” “targets,” “goals,” “projects,” “intends,” “plans,” “believes,” “seeks,” “estimates,” “predicts,” and variations on
such words, and similar expressions that reflect our current views with respect to future events and operational, economic and financial performance, are
intended to identify such forward-looking statements.

The factors that could cause actual results to differ materially from the forward-looking statements made by the Registrants include those factors discussed
herein, as well as the items discussed in (1) the Registrants' combined 2019 Annual Report on Form 10-K in (a) Part I, ITEM 1A. Risk Factors, (b) Part II,
ITEM 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations, and (c) Part II, ITEM 8. Financial Statements and
Supplementary Data: Note 18, Commitments and Contingencies; (2) this Quarterly Report on Form 10-Q in (a) Part II, ITEM 1A. Risk Factors, (b) Part I,
ITEM 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations, and (c) Part I, ITEM 1. Financial Statements: Note 14,
Commitments and Contingencies; and (3) other factors discussed in filings with the SEC by the Registrants.

Investors are cautioned not to place undue reliance on these forward-looking statements, whether written or oral, which apply only as of the date of this
Report. None of the Registrants undertakes any obligation to publicly release any revision to its forward-looking statements to reflect events or
circumstances after the date of this Report.

WHERE TO FIND MORE INFORMATION

The SEC maintains an Internet site at www.sec.gov that contains reports, proxy and information statements, and other information that the Registrants file
electronically with the SEC. These documents are also available to the public from commercial document retrieval services and the Registrants' website at
www.exeloncorp.com. Information contained on the Registrants' website shall not be deemed incorporated into, or to be a part of, this Report.
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PART I. FINANCIAL INFORMATION

Item 1. Financial Statements
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EXELON CORPORATION AND SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME

(Unaudited)
Three Months Ended 

September 30,
Nine Months Ended

September 30,
(In millions, except per share data) 2020 2019 2020 2019
Operating revenues

Competitive businesses revenues $ 4,330 $ 4,499 $ 12,344 $ 13,436 
Rate-regulated utility revenues 4,533 4,510 12,643 12,758 
Revenues from alternative revenue programs (11) (80) (66) (98)
Operating revenue from affiliates 1 — 4 — 

Total operating revenues 8,853 8,929 24,925 26,096 
Operating expenses

Competitive businesses purchased power and fuel 2,311 2,648 6,967 8,142 
Rate-regulated utility purchased power and fuel 1,303 1,304 3,439 3,589 
Operating and maintenance 2,732 2,072 7,370 6,419 
Depreciation and amortization 1,289 1,083 3,312 3,237 
Taxes other than income taxes 452 452 1,299 1,316 

Total operating expenses 8,087 7,559 22,387 22,703 
Gain (Loss) on sales of assets and businesses 3 (17) 16 19 
Operating income 769 1,353 2,554 3,412 
Other income and (deductions)

Interest expense, net (398) (403) (1,222) (1,202)
Interest expense to affiliates (6) (6) (19) (19)
Other, net 421 158 352 837 

Total other income and (deductions) 17 (251) (889) (384)
Income before income taxes 786 1,102 1,665 3,028 
Income taxes 216 172 141 626 
Equity in losses of unconsolidated affiliates (1) (170) (5) (182)
Net income 569 760 1,519 2,220 
Net income (loss) attributable to noncontrolling interests 68 (12) (85) 56 

Net income attributable to common shareholders $ 501 $ 772 $ 1,604 $ 2,164 

Comprehensive income, net of income taxes
Net income $ 569 $ 760 $ 1,519 $ 2,220 

Other comprehensive income (loss), net of income taxes
Pension and non-pension postretirement benefit plans:

Prior service benefit reclassified to periodic benefit cost (10) (16) (30) (49)
Actuarial loss reclassified to periodic benefit cost 49 37 142 111 
Pension and non-pension postretirement benefit plan valuation adjustment (13) 6 (17) (32)

Unrealized loss on cash flow hedges (1) — (2) — 
Unrealized gain on investments in unconsolidated affiliates — 5 — 1 
Unrealized gain (loss) on foreign currency translation 3 (2) (3) 2 

Other comprehensive income 28 30 90 33 
Comprehensive income 597 790 1,609 2,253 
Comprehensive income (loss) attributable to noncontrolling interests 68 (9) (85) 57 

Comprehensive income attributable to common shareholders $ 529 $ 799 $ 1,694 $ 2,196 

Average shares of common stock outstanding:
Basic 976 973 976 972 
Assumed exercise and/or distributions of stock-based awards 1 1 — 1 

Diluted 977 974 976 973 

Earnings per average common share:
Basic $ 0.51 $ 0.79 $ 1.64 $ 2.23 
Diluted $ 0.51 $ 0.79 $ 1.64 $ 2.22 

__________
(a) The number of stock options not included in the calculation of diluted common shares outstanding due to their antidilutive effect was approximately 1 million for the three

and nine months ended September 30, 2020, and less than 1 million for the three and nine months ended September 30, 2019.

(a)

See the Combined Notes to Consolidated Financial Statements
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EXELON CORPORATION AND SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)
Nine Months Ended

September 30,
(In millions) 2020 2019
Cash flows from operating activities

Net income $ 1,519 $ 2,220 
Adjustments to reconcile net income to net cash flows provided by operating activities:

Depreciation, amortization, and accretion, including nuclear fuel and energy contract amortization 4,419 4,393 
Asset impairments 567 174 
Gain on sales of assets and businesses (16) (15)
Deferred income taxes and amortization of investment tax credits 164 412 
Net fair value changes related to derivatives (448) 96 
Net realized and unrealized gains on NDT funds (59) (467)
Other non-cash operating activities 988 460 
Changes in assets and liabilities:

Accounts receivable 1,195 445 
Inventories (67) (94)
Accounts payable and accrued expenses (519) (671)
Option premiums (paid) received, net (131) 13 
Collateral received (posted), net 644 (254)
Income taxes (31) 143 
Pension and non-pension postretirement benefit contributions (580) (377)
Other assets and liabilities (3,423) (1,079)

Net cash flows provided by operating activities 4,222 5,399 
Cash flows from investing activities

Capital expenditures (5,606) (5,259)
Proceeds from NDT fund sales 3,370 8,443 
Investment in NDT funds (3,438) (8,437)
Collection of DPP 2,518 — 
Proceeds from sales of assets and businesses 46 17 
Other investing activities (2) 21 

Net cash flows used in investing activities (3,112) (5,215)
Cash flows from financing activities

Changes in short-term borrowings (689) 430 
Proceeds from short-term borrowings with maturities greater than 90 days 500 — 
Repayments on short-term borrowings with maturities greater than 90 days — (125)
Issuance of long-term debt 6,756 1,576 
Retirement of long-term debt (5,158) (644)
Dividends paid on common stock (1,119) (1,055)
Proceeds from employee stock plans 62 94 
Other financing activities (104) (63)

Net cash flows provided by financing activities 248 213 
Increase in cash, cash equivalents, and restricted cash 1,358 397 
Cash, cash equivalents, and restricted cash at beginning of period 1,122 1,781 
Cash, cash equivalents, and restricted cash at end of period $ 2,480 $ 2,178 

Supplemental cash flow information
Decrease in capital expenditures not paid $ (11) $ (96)
Increase in DPP 3,275 — 
Increase in PPE related to ARO update 775 344 

See the Combined Notes to Consolidated Financial Statements
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EXELON CORPORATION AND SUBSIDIARY COMPANIES
CONSOLIDATED BALANCE SHEETS

(Unaudited)
(In millions) September 30, 2020 December 31, 2019

ASSETS
Current assets

Cash and cash equivalents $ 1,858 $ 587 
Restricted cash and cash equivalents 485 358 
Accounts receivable

Customer accounts receivable 3,150 4,835
Customer allowance for credit losses (358) (243)

Customer accounts receivable, net 2,792 4,592 
Other accounts receivable 1,576 1,631
Other allowance for credit losses (75) (48)

Other accounts receivable, net 1,501 1,583 
Mark-to-market derivative assets 472 679 
Unamortized energy contract assets 41 47 
Inventories, net

Fossil fuel and emission allowances 311 312 
Materials and supplies 1,405 1,456 

Regulatory assets 1,170 1,170 
Other 2,277 1,253 

Total current assets 12,312 12,037 
Property, plant, and equipment (net of accumulated depreciation and amortization of
$25,582 and $23,979 as of September 30, 2020 and December 31, 2019, respectively) 82,561 80,233 
Deferred debits and other assets

Regulatory assets 8,485 8,335 
Nuclear decommissioning trust funds 13,432 13,190 
Investments 444 464 
Goodwill 6,677 6,677 
Mark-to-market derivative assets 383 508 
Unamortized energy contract assets 308 336 
Other 3,165 3,197 

Total deferred debits and other assets 32,894 32,707 
Total assets $ 127,767 $ 124,977 (a)

See the Combined Notes to Consolidated Financial Statements
12
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EXELON CORPORATION AND SUBSIDIARY COMPANIES
CONSOLIDATED BALANCE SHEETS

(Unaudited)
(In millions) September 30, 2020 December 31, 2019

LIABILITIES AND SHAREHOLDERS’ EQUITY
Current liabilities

Short-term borrowings $ 1,181 $ 1,370 
Long-term debt due within one year 2,077 4,710 
Accounts payable 3,182 3,560 
Accrued expenses 1,879 1,981 
Payables to affiliates 5 5 
Regulatory liabilities 575 406 
Mark-to-market derivative liabilities 177 247 
Unamortized energy contract liabilities 107 132 
Renewable energy credit obligation 604 443 
Other 1,475 1,331 

Total current liabilities 11,262 14,185 
Long-term debt 35,512 31,329 
Long-term debt to financing trusts 390 390 
Deferred credits and other liabilities

Deferred income taxes and unamortized investment tax credits 13,058 12,351 
Asset retirement obligations 11,989 10,846 
Pension obligations 3,648 4,247 
Non-pension postretirement benefit obligations 2,128 2,076 
Spent nuclear fuel obligation 1,207 1,199 
Regulatory liabilities 9,495 9,986 
Mark-to-market derivative liabilities 396 393 
Unamortized energy contract liabilities 266 338 
Other 3,313 3,064 

Total deferred credits and other liabilities 45,500 44,500 
Total liabilities 92,664 90,404 

Commitments and contingencies
Shareholders’ equity

Common stock (No par value, 2,000 shares authorized, 976 shares and 973 shares outstanding
at September 30, 2020 and December 31, 2019, respectively) 19,362 19,274 
Treasury stock, at cost (2 shares at September 30, 2020 and December 31, 2019) (123) (123)
Retained earnings 16,749 16,267 
Accumulated other comprehensive loss, net (3,104) (3,194)

Total shareholders’ equity 32,884 32,224 
Noncontrolling interests 2,219 2,349 

Total equity 35,103 34,573 
Total liabilities and shareholders’ equity $ 127,767 $ 124,977 

__________
(a) Exelon’s consolidated assets include $10,102 million and $9,532 million at September 30, 2020 and December 31, 2019, respectively, of certain VIEs that can only be

used to settle the liabilities of the VIE. Exelon’s consolidated liabilities include $3,531 million and $3,473 million at September 30, 2020 and December 31, 2019,
respectively, of certain VIEs for which the VIE creditors do not have recourse to Exelon. See Note 16 — Variable Interest Entities for additional information.

(a)

See the Combined Notes to Consolidated Financial Statements
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EXELON CORPORATION AND SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS’ EQUITY

(Unaudited)
Nine Months Ended September 30, 2020

(In millions, shares
in thousands)

Issued
Shares

Common
Stock

Treasury
Stock

Retained
Earnings

Accumulated
Other

Comprehensive
Loss, net

Noncontrolling
Interests

Total Shareholders'
Equity

Balance, December 31, 2019 974,416 $ 19,274 $ (123) $ 16,267 $ (3,194) $ 2,349 $ 34,573 
Net income (loss) — — — 582 — (206) 376 
Long-term incentive plan activity 1,354 (4) — — — — (4)
Employee stock purchase plan
issuances 470 31 — — — — 31 
Changes in equity of noncontrolling
interests — — — — — (9) (9)
Sale of noncontrolling interests — 2 — — — — 2 
Common stock dividends
($0.38/common share) — — — (374) — — (374)
Other comprehensive income, net of
income taxes — — — — 21 — 21 
Balance, March 31, 2020 976,240 $ 19,303 $ (123) $ 16,475 $ (3,173) $ 2,134 $ 34,616 
Net income — — — 521 — 53 574 
Long-term incentive plan activity 148 17 — — — — 17 
Employee stock purchase plan
issuances (51) 15 — — — — 15 
Changes in equity of noncontrolling
interests — — — — — (19) (19)
Sale of noncontrolling interests — 1 — — — — 1 
Common stock dividends
($0.38/common share) — — — (374) — — (374)
Other comprehensive income, net of
income taxes — — — — 41 — 41 
Balance, June 30, 2020 976,337 $ 19,336 $ (123) $ 16,622 $ (3,132) $ 2,168 $ 34,871 
Net income — — — 501 — 68 569 
Long-term incentive plan activity 68 10 — — — — 10 
Employee stock purchase plan
issuances 1,000 16 — — — — 16 
Changes in equity of noncontrolling
interests — — — — — (17) (17)
Common stock dividends
($0.38/common share) — — — (374) — — (374)
Other comprehensive income net of
income taxes — — — — 28 — 28 

Balance, September 30, 2020 977,405 $ 19,362 $ (123) $ 16,749 $ (3,104) $ 2,219 $ 35,103 

See the Combined Notes to Consolidated Financial Statements
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EXELON CORPORATION AND SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS’ EQUITY

(Unaudited)
Nine Months Ended September 30, 2019

(In millions, shares
in thousands)

Issued
Shares

Common
Stock

Treasury
Stock

Retained
Earnings

Accumulated
Other

Comprehensive
Loss, net

Noncontrolling
Interests

Total Shareholders'
Equity

Balance, December 31, 2018 970,020 $ 19,116 $ (123) $ 14,766 $ (2,995) $ 2,306 $ 33,070 
Net income — — — 907 — 59 966 
Long-term incentive plan activity 2,446 (3) — — — — (3)
Employee stock purchase plan
issuances 320 51 — — — — 51 
Changes in equity of noncontrolling
interests — — — — — (17) (17)
Sale of noncontrolling interests — 7 — — — — 7 
Common stock dividends
($0.36/common share) — — — (352) — — (352)
Other comprehensive loss, net of
income taxes — — — — (17) (1) (18)
Balance, March 31, 2019 972,786 $ 19,171 $ (123) $ 15,321 $ (3,012) $ 2,347 $ 33,704 
Net income — — — 484 — 10 494 
Long-term incentive plan activity 320 14 — — — — 14 
Employee stock purchase plan
issuances 311 24 — — — — 24 
Changes in equity of noncontrolling
interests — — — — — 3 3 
Common stock dividends
($0.36/common share) — — — (353) — — (353)
Other comprehensive income, net of
income taxes — — — — 22 (1) 21 
Balance, June 30, 2019 973,417 $ 19,209 $ (123) $ 15,452 $ (2,990) $ 2,359 $ 33,907 
Net Income (loss) — — — 772 — (12) 760 
Long-term incentive plan activity 207 10 — — — — 10 
Employee stock purchase plan
issuances 317 19 — — — — 19 
Changes in equity of noncontrolling
interests — — — — — (18) (18)
Common stock dividends
($0.36/common share) — — — (353) — — (353)
Other comprehensive income, net of
income taxes — — — — 27 — 27 

Balance, September 30, 2019 973,941 $ 19,238 $ (123) $ 15,871 $ (2,963) $ 2,329 $ 34,352 

See the Combined Notes to Consolidated Financial Statements
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EXELON GENERATION COMPANY, LLC AND SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME

(Unaudited)
Three Months Ended 

September 30,
Nine Months Ended

September 30,
(In millions) 2020 2019 2020 2019

Operating revenues
Operating revenues $ 4,328 $ 4,499 $ 12,340 $ 13,436 
Operating revenues from affiliates 331 275 932 844 

Total operating revenues 4,659 4,774 13,272 14,280 
Operating expenses

Purchased power and fuel 2,311 2,648 6,967 8,141 
Purchased power and fuel from affiliates 3 3 (6) 7 
Operating and maintenance 1,605 947 3,779 3,131 
Operating and maintenance from affiliates 132 140 409 439 
Depreciation and amortization 558 407 1,161 1,221 
Taxes other than income taxes 118 129 364 394 

Total operating expenses 4,727 4,274 12,674 13,333 
(Loss) Gain on sales of assets and businesses — (18) 12 15 
Operating (loss) income (68) 482 610 962 
Other income and (deductions)

Interest expense, net (72) (101) (251) (310)
Interest expense to affiliates (8) (8) (26) (26)
Other, net 367 128 199 729 

Total other income and (deductions) 287 19 (78) 393 
Income before income taxes 219 501 532 1,355 
Income taxes 100 87 41 388 
Equity in losses of unconsolidated affiliates (2) (170) (6) (183)
Net income 117 244 485 784 
Net income (loss) attributable to noncontrolling interests 68 (13) (85) 56 

Net income attributable to membership interest $ 49 $ 257 $ 570 $ 728 
Comprehensive income, net of income taxes

Net income $ 117 $ 244 $ 485 $ 784 
Other comprehensive income (loss), net of income taxes

Unrealized loss on cash flow hedges — — (1) — 
Unrealized gain on investments in unconsolidated affiliates — 5 — 1 
Unrealized gain (loss) on foreign currency translation 3 (2) (3) 2 

Other comprehensive income (loss) 3 3 (4) 3 
Comprehensive income 120 247 481 787 
Comprehensive income (loss) attributable to noncontrolling interests 68 (10) (85) 57 

Comprehensive income attributable to membership interest $ 52 $ 257 $ 566 $ 730 

See the Combined Notes to Consolidated Financial Statements
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EXELON GENERATION COMPANY, LLC AND SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)

Nine Months Ended
September 30,

(In millions) 2020 2019
Cash flows from operating activities

Net income $ 485 $ 784 
Adjustments to reconcile net income to net cash flows provided by operating activities:

Depreciation, amortization, and accretion, including nuclear fuel and energy contract amortization 2,266 2,377 
Asset impairments 552 174 
Gain on sales of assets and businesses (12) (15)
Deferred income taxes and amortization of investment tax credits (51) 201 
Net fair value changes related to derivatives (448) 102 
Net realized and unrealized gains on NDT funds (59) (467)
Other non-cash operating activities 293 (95)
Changes in assets and liabilities:

Accounts receivable 1,463 395 
Receivables from and payables to affiliates, net 75 (12)
Inventories (65) (36)
Accounts payable and accrued expenses (619) (428)
Option premiums (paid) received, net (131) 13 
Collateral posted, net 640 (292)
Income taxes 112 327 
Pension and non-pension postretirement benefit contributions (249) (165)
Other assets and liabilities (2,889) (390)

Net cash flows provided by operating activities 1,363 2,473 
Cash flows from investing activities

Capital expenditures (1,212) (1,282)
Proceeds from NDT fund sales 3,370 8,443 
Investment in NDT funds (3,438) (8,437)
Collection of DPP 2,518 — 
Proceeds from sales of assets and businesses 46 17 
Other investing activities 5 (6)

Net cash flows provided by (used in) investing activities 1,289 (1,265)
Cash flows from financing activities

Changes in short-term borrowings (280) — 
Proceeds from short-term borrowings with maturities greater than 90 days 500 — 
Issuance of long-term debt 2,405 41 
Retirement of long-term debt (3,613) (196)
Changes in Exelon intercompany money pool — (100)
Distributions to member (1,406) (674)
Contributions from member 64 — 
Other financing activities (48) (37)

Net cash flows used in financing activities (2,378) (966)
Increase in cash, cash equivalents, and restricted cash 274 242 
Cash, cash equivalents, and restricted cash at beginning of period 449 903 
Cash, cash equivalents, and restricted cash at end of period $ 723 $ 1,145 

Supplemental cash flow information
Decrease in capital expenditures not paid $ (77) $ (24)
Increase in DPP 3,275 — 
Increase in PPE related to ARO update 775 342 

    

See the Combined Notes to Consolidated Financial Statements
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EXELON GENERATION COMPANY, LLC AND SUBSIDIARY COMPANIES
CONSOLIDATED BALANCE SHEETS

(Unaudited)
(In millions) September 30, 2020 December 31, 2019

ASSETS
Current assets

Cash and cash equivalents $ 623 $ 303 
Restricted cash and cash equivalents 100 146 
Accounts receivable

Customer accounts receivable 1,089 2,973
Customer allowance for credit losses (33) (80)

Customer accounts receivable, net 1,056 2,893 
Other accounts receivable 311 619

Other accounts receivable, net 311 619 
Mark-to-market derivative assets 471 675 
Receivables from affiliates 109 190 
Unamortized energy contract assets 41 47 
Inventories, net

Fossil fuel and emission allowances 238 236 
Materials and supplies 971 1,026 

Renewable energy credits 576 336 
Other 1,387 605 

Total current assets 5,883 7,076 
Property, plant, and equipment (net of accumulated depreciation and amortization of
$12,588 and $12,017 as of September 30, 2020 and December 31, 2019, respectively) 23,709 24,193 
Deferred debits and other assets

Nuclear decommissioning trust funds 13,432 13,190 
Investments 197 235 
Goodwill 47 47 
Mark-to-market derivative assets 383 508 
Prepaid pension asset 1,584 1,438 
Unamortized energy contract assets 308 336 
Deferred income taxes 9 12 
Other 1,820 1,960 

Total deferred debits and other assets 17,780 17,726 
Total assets $ 47,372 $ 48,995 (a)

See the Combined Notes to Consolidated Financial Statements
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EXELON GENERATION COMPANY, LLC AND SUBSIDIARY COMPANIES
CONSOLIDATED BALANCE SHEETS

(Unaudited)
(In millions) September 30, 2020 December 31, 2019

LIABILITIES AND EQUITY
Current liabilities

Short-term borrowings $ 540 $ 320 
Long-term debt due within one year 203 2,624 
Long-term debt to affiliates due within one year 551 558 
Accounts payable 1,109 1,692 
Accrued expenses 699 786 
Payables to affiliates 113 117 
Mark-to-market derivative liabilities 147 215 
Unamortized energy contract liabilities 8 17 
Renewable energy credit obligation 604 443 
Other 437 517 

Total current liabilities 4,411 7,289 
Long-term debt 5,677 4,464 
Long-term debt to affiliates 325 328 
Deferred credits and other liabilities

Deferred income taxes and unamortized investment tax credits 3,715 3,752 
Asset retirement obligations 11,744 10,603 
Non-pension postretirement benefit obligations 864 878 
Spent nuclear fuel obligation 1,207 1,199 
Payables to affiliates 2,888 3,103 
Mark-to-market derivative liabilities 121 123 
Unamortized energy contract liabilities 8 11 
Other 1,488 1,415 

Total deferred credits and other liabilities 22,035 21,084 
Total liabilities 32,448 33,165 

Commitments and contingencies
Equity

Member’s equity
Membership interest 9,633 9,566 
Undistributed earnings 3,114 3,950 
Accumulated other comprehensive loss, net (36) (32)

Total member’s equity 12,711 13,484 
Noncontrolling interests 2,213 2,346 

Total equity 14,924 15,830 
Total liabilities and equity $ 47,372 $ 48,995 

__________
(a) Generation’s consolidated assets include $10,082 million and $9,512 million at September 30, 2020 and December 31, 2019, respectively, of certain VIEs that can only be

used to settle the liabilities of the VIE. Generation’s consolidated liabilities include $3,499 million and $3,429 million at September 30, 2020 and December 31, 2019,
respectively, of certain VIEs for which the VIE creditors do not have recourse to Generation. See Note 16 — Variable Interest Entities for additional information.

(a)

See the Combined Notes to Consolidated Financial Statements
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EXELON GENERATION COMPANY, LLC AND SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

(Unaudited)

Nine Months Ended September 30, 2020
Member’s Equity

(In millions)
Membership

Interest
Undistributed

Earnings

Accumulated
Other

Comprehensive 
Loss, net

Noncontrolling
Interests Total Equity

Balance, December 31, 2019 $ 9,566 $ 3,950 $ (32) $ 2,346 $ 15,830 
Net income (loss) — 45 — (206) (161)
Changes in equity of noncontrolling interests — — — (11) (11)
Sale of noncontrolling interests 2 — — — 2 
Distributions to member — (468) — — (468)
Other comprehensive loss, net of income taxes — — (9) — (9)
Balance, March 31, 2020 $ 9,568 $ 3,527 $ (41) $ 2,129 $ 15,183 
Net income — 476 — 53 529 
Changes in equity of noncontrolling interests — — — (19) (19)
Sale of noncontrolling interests 1 — — — 1 
Distributions to member — (469) — — (469)
Other comprehensive loss, net of income taxes — — 2 — 2 
Balance, June 30, 2020 $ 9,569 $ 3,534 $ (39) $ 2,163 $ 15,227 
Net income — 49 — 68 117 
Changes in equity of noncontrolling interests — — — (18) (18)
Sale of noncontrolling interests — — — — — 
Contribution from member 64 — — — 64 
Distributions to member — (469) — — (469)
Other comprehensive income, net of income
taxes — — 3 — 3 
Balance, September 30, 2020 $ 9,633 $ 3,114 $ (36) $ 2,213 $ 14,924 

See the Combined Notes to Consolidated Financial Statements
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Nine Months Ended September 30, 2019
Member’s Equity

(In millions)
Membership

Interest
Undistributed

Earnings

Accumulated
Other

Comprehensive 
Loss, net

Noncontrolling
Interests Total Equity

Balance, December 31, 2018 $ 9,518 $ 3,724 $ (38) $ 2,304 $ 15,508 
Net income — 363 — 59 422 
Changes in equity of noncontrolling interests — — — (17) (17)
Sale of noncontrolling interests 7 — — — 7 
Distributions to member — (225) — — (225)
Other comprehensive income, net of income
taxes — — 2 (1) 1 
Balance, March 31, 2019 $ 9,525 $ 3,862 $ (36) $ 2,345 $ 15,696 
Net income — 108 — 10 118 
Changes in equity of noncontrolling interests — — — 3 3 
Distributions to member — (224) — — (224)
Other comprehensive income, net of income
taxes — — — (1) (1)
Balance, June 30, 2019 $ 9,525 $ 3,746 $ (36) $ 2,357 $ 15,592 
Net income (loss) — 257 — (13) 244 
Changes in equity of noncontrolling interests — — — (18) (18)
Distributions to member — (225) — — (225)
Balance, September 30, 2019 $ 9,525 $ 3,778 $ (36) $ 2,326 $ 15,593 

See the Combined Notes to Consolidated Financial Statements
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COMMONWEALTH EDISON COMPANY AND SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME

(Unaudited)
Three Months Ended 

September 30,
Nine Months Ended

September 30,
(In millions) 2020 2019 2020 2019

Operating revenues
Electric operating revenues $ 1,666 $ 1,635 $ 4,519 $ 4,427 
Revenues from alternative revenue programs (38) (56) (51) (98)
Operating revenues from affiliates 15 4 31 13 

Total operating revenues 1,643 1,583 4,499 4,342 
Operating expenses

Purchased power 535 494 1,305 1,199 
Purchased power from affiliate 71 83 252 270 
Operating and maintenance 252 267 964 771 
Operating and maintenance from affiliate 69 73 209 196 
Depreciation and amortization 294 259 841 767 
Taxes other than income taxes 81 80 227 228 

Total operating expenses 1,302 1,256 3,798 3,431 
Gain on sales of assets — 1 — 4 
Operating income 341 328 701 915 
Other income and (deductions)

Interest expense, net (92) (87) (277) (258)
Interest expense to affiliates (3) (4) (10) (10)
Other, net 10 8 32 27 

Total other income and (deductions) (85) (83) (255) (241)
Income before income taxes 256 245 446 674 
Income taxes 60 45 142 130 
Net income $ 196 $ 200 $ 304 $ 544 
Comprehensive income $ 196 $ 200 $ 304 $ 544 
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COMMONWEALTH EDISON COMPANY AND SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)
Nine Months Ended

September 30,
(In millions) 2020 2019

Cash flows from operating activities
Net income $ 304 $ 544 
Adjustments to reconcile net income to net cash flows provided by operating activities:

Depreciation, amortization, and accretion 841 767 
Asset impairments 15 — 
Deferred income taxes and amortization of investment tax credits 205 115 
Other non-cash operating activities 354 180 
Changes in assets and liabilities:

Accounts receivable (104) (38)
Receivables from and payables to affiliates, net (13) (27)
Inventories (2) (16)
Accounts payable and accrued expenses 21 (132)
Collateral received (posted), net 3 43 
Income taxes (22) 25 
Pension and non-pension postretirement benefit contributions (145) (71)
Other assets and liabilities (380) (245)

Net cash flows provided by operating activities 1,077 1,145 
Cash flows from investing activities

Capital expenditures (1,583) (1,413)
Other investing activities — 25 

Net cash flows used in investing activities (1,583) (1,388)
Cash flows from financing activities

Changes in short-term borrowings 11 387 
Issuance of long-term debt 1,000 400 
Retirement of long-term debt (500) (300)
Dividends paid on common stock (374) (380)
Contributions from parent 488 187 
Other financing activities (14) (10)

Net cash flows provided by financing activities 611 284 
Increase in cash, cash equivalents, and restricted cash 105 41 
Cash, cash equivalents, and restricted cash at beginning of period 403 330 

Cash, cash equivalents, and restricted cash at end of period $ 508 $ 371 

Supplemental cash flow information
Increase (decrease) in capital expenditures not paid $ 49 $ (52)

See the Combined Notes to Consolidated Financial Statements
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COMMONWEALTH EDISON COMPANY AND SUBSIDIARY COMPANIES
CONSOLIDATED BALANCE SHEETS

(Unaudited)
(In millions) September 30, 2020 December 31, 2019

ASSETS
Current assets

   Cash and cash equivalents $ 76 $ 90 
   Restricted cash and cash equivalents 305 150 
   Accounts receivable

   Customer accounts receivable 707 604
   Customer allowance for credit losses (105) (59)
       Customer accounts receivable, net 602 545 
   Other accounts receivable 309 306
   Other allowance for credit losses (27) (20)
       Other accounts receivable, net 282 286 

   Receivables from affiliates 20 28 
   Inventories, net 160 159 
   Regulatory assets 274 281 
   Other 59 44 

   Total current assets 1,778 1,583 
Property, plant, and equipment (net of accumulated depreciation and amortization of $5,533
and $5,168 as of September 30, 2020 and December 31, 2019, respectively) 24,081 23,107 
Deferred debits and other assets

   Regulatory assets 1,742 1,480 
   Investments 6 6 
   Goodwill 2,625 2,625 
   Receivables from affiliates 2,445 2,622 
   Prepaid pension asset 1,050 995 
   Other 516 347 

   Total deferred debits and other assets 8,384 8,075 
Total assets $ 34,243 $ 32,765 

See the Combined Notes to Consolidated Financial Statements
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COMMONWEALTH EDISON COMPANY AND SUBSIDIARY COMPANIES
CONSOLIDATED BALANCE SHEETS

(Unaudited)
(In millions) September 30, 2020 December 31, 2019

LIABILITIES AND SHAREHOLDERS’ EQUITY
Current liabilities

   Short-term borrowings $ 141 $ 130 
   Long-term debt due within one year 350 500 
   Accounts payable 671 527 
   Accrued expenses 282 385 
   Payables to affiliates 82 103 
   Customer deposits 100 118 
   Regulatory liabilities 251 200 
   Mark-to-market derivative liabilities 30 32 
   Deferred Prosecution Agreement payments 200 — 
   Other 140 122 

   Total current liabilities 2,247 2,117 
Long-term debt 8,631 7,991 
Long-term debt to financing trust 205 205 
Deferred credits and other liabilities

   Deferred income taxes and unamortized investment tax credits 4,299 4,021 
   Asset retirement obligations 126 128 
   Non-pension postretirement benefits obligations 175 180 
   Regulatory liabilities 6,420 6,542 
   Mark-to-market derivative liabilities 274 269 
   Other 771 635 

   Total deferred credits and other liabilities 12,065 11,775 
   Total liabilities 23,148 22,088 

Commitments and contingencies
Shareholders’ equity

   Common stock 1,588 1,588 
   Other paid-in capital 8,060 7,572 
   Retained deficit unappropriated (1,700) (1,639)
   Retained earnings appropriated 3,147 3,156 

   Total shareholders’ equity 11,095 10,677 
Total liabilities and shareholders’ equity $ 34,243 $ 32,765 

See the Combined Notes to Consolidated Financial Statements
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COMMONWEALTH EDISON COMPANY AND SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS’ EQUITY

(Unaudited)
Nine Months Ended September 30, 2020

(In millions)
Common

Stock

Other
Paid-In
Capital

Retained Deficit
Unappropriated

Retained
Earnings

Appropriated

Total
Shareholders’

Equity

Balance, December 31, 2019 $ 1,588 $ 7,572 $ (1,639) $ 3,156 $ 10,677 
Net income — — 168 — 168 
Appropriation of retained earnings for future
dividends — — (168) 168 — 
Common stock dividends — — — (125) (125)
Contributions from parent — 125 — — 125 
Balance, March 31, 2020 $ 1,588 $ 7,697 $ (1,639) $ 3,199 $ 10,845 
Net loss — — (61) — (61)
Common stock dividends — — — (124) (124)
Contributions from parent — 124 — — 124 
Balance, June 30, 2020 $ 1,588 $ 7,821 $ (1,700) $ 3,075 $ 10,784 
Net income — — 196 — 196 
Appropriation of retained earnings for future
dividends — — (196) 196 — 
Common stock dividends — — — (124) (124)
Contributions from parent — 239 — — 239 
Balance, September 30, 2020 $ 1,588 $ 8,060 $ (1,700) $ 3,147 $ 11,095 

Nine Months Ended September 30, 2019

(In millions)
Common

Stock

Other
Paid-In
Capital

Retained Deficit
Unappropriated

Retained
Earnings

Appropriated

Total
Shareholders’

Equity

Balance, December 31, 2018 $ 1,588 $ 7,322 $ (1,639) $ 2,976 $ 10,247 
Net income — — 157 — 157 
Appropriation of retained earnings for future
dividends — — (157) 157 — 
Common stock dividends — — — (127) (127)
Contributions from parent — 63 — — 63 
Balance, March 31, 2019 $ 1,588 $ 7,385 $ (1,639) $ 3,006 $ 10,340 
Net income — — 186 — 186 
Appropriation of retained earnings for future
dividends — — (186) 186 — 
Common stock dividends — — — (127) (127)
Contributions from parent — 61 — — 61 
Balance, June 30, 2019 $ 1,588 $ 7,446 $ (1,639) $ 3,065 $ 10,460 
Net income — — 200 — 200 
Appropriation of retained earnings for future
dividends — — (200) 200 — 
Common stock dividends — — — (126) (126)
Contributions from parent — 63 — — 63 
Balance, September 30, 2019 $ 1,588 $ 7,509 $ (1,639) $ 3,139 $ 10,597 

See the Combined Notes to Consolidated Financial Statements
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PECO ENERGY COMPANY AND SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME

(Unaudited)

 
Three Months Ended 

September 30,
Nine Months Ended

September 30,
(In millions) 2020 2019 2020 2019

Operating revenues
Electric operating revenues $ 751 $ 726 $ 1,931 $ 1,914 
Natural gas operating revenues 54 62 358 431 
Revenues from alternative revenue programs 5 (11) 10 (16)
Operating revenues from affiliates 3 1 7 4 

Total operating revenues 813 778 2,306 2,333 
Operating expenses

Purchased power 190 185 495 461 
Purchased fuel 12 18 129 184 
Purchased power from affiliate 67 43 144 122 
Operating and maintenance 214 182 628 531 
Operating and maintenance from affiliates 37 37 114 112 
Depreciation and amortization 85 83 259 247 
Taxes other than income taxes 53 47 131 126 

Total operating expenses 658 595 1,900 1,783 
Operating income 155 183 406 550 
Other income and (deductions)

Interest expense, net (36) (30) (100) (91)
Interest expense to affiliates (3) (3) (8) (9)
Other, net 6 4 12 11 

Total other income and (deductions) (33) (29) (96) (89)
Income before income taxes 122 154 310 461 
Income taxes (16) 14 (7) 51 
Net income $ 138 $ 140 $ 317 $ 410 
Comprehensive income $ 138 $ 140 $ 317 $ 410 

See the Combined Notes to Consolidated Financial Statements
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PECO ENERGY COMPANY AND SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)
Nine Months Ended

September 30,
(In millions) 2020 2019

Cash flows from operating activities
Net income $ 317 $ 410 
Adjustments to reconcile net income to net cash flows provided by operating activities:

Depreciation and amortization 259 247 
Deferred income taxes and amortization of investment tax credits (5) 6 
Other non-cash operating activities 27 28 
Changes in assets and liabilities:

Accounts receivable (2) 46 
Receivables from and payables to affiliates, net (7) (12)
Inventories (3) (3)
Accounts payable and accrued expenses 32 (32)
Income taxes 48 (15)
Pension and non-pension postretirement benefit contributions (18) (26)
Other assets and liabilities (13) (111)

Net cash flows provided by operating activities 635 538 
Cash flows from investing activities

Capital expenditures (824) (675)
Changes in Exelon intercompany money pool 68 — 
Other investing activities 4 7 

Net cash flows used in investing activities (752) (668)
Cash flows from financing activities

Issuance of long-term debt 350 325 
Dividends paid on common stock (255) (268)
Contributions from parent 248 174 
Other financing activities (4) (6)

Net cash flows provided by financing activities 339 225 
Increase in cash, cash equivalents, and restricted cash 222 95 
Cash, cash equivalents, and restricted cash at beginning of period 27 135 
Cash, cash equivalents, and restricted cash at end of period $ 249 $ 230 

Supplemental cash flow information
Increase in capital expenditures not paid $ 28 $ 42 

See the Combined Notes to Consolidated Financial Statements
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PECO ENERGY COMPANY AND SUBSIDIARY COMPANIES
CONSOLIDATED BALANCE SHEETS

(Unaudited)
(In millions) September 30, 2020 December 31, 2019

ASSETS
Current assets

Cash and cash equivalents $ 242 $ 21 
Restricted cash and cash equivalents 7 6 
Accounts receivable

Customer accounts receivable 412 412
Customer allowance for credit losses (96) (55)

Customer accounts receivable, net 316 357 
Other accounts receivable 126 145
Other allowance for credit losses (7) (7)

Other accounts receivable, net 119 138 
Receivables from affiliates — 1 
Receivable from Exelon intercompany money pool — 68 
Inventories, net

Fossil fuel 36 36 
Materials and supplies 37 35 

Prepaid utility taxes 35 — 
Regulatory assets 38 41 
Other 23 19 

Total current assets 853 722 
Property, plant, and equipment (net of accumulated depreciation and amortization of $3,804
and $3,718 as of September 30, 2020 and December 31, 2019, respectively) 9,912 9,292 
Deferred debits and other assets

Regulatory assets 692 554 
Investments 29 27 
Receivables from affiliates 443 480 
Prepaid pension asset 377 365 
Other 28 29 

Total deferred debits and other assets 1,569 1,455 
Total assets $ 12,334 $ 11,469 

See the Combined Notes to Consolidated Financial Statements
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PECO ENERGY COMPANY AND SUBSIDIARY COMPANIES
CONSOLIDATED BALANCE SHEETS

(Unaudited)
(In millions) September 30, 2020 December 31, 2019

LIABILITIES AND SHAREHOLDER'S EQUITY
Current liabilities

Long-term debt due within one year $ 300 $ — 
Accounts payable 443 387 
Accrued expenses 124 101 
Payables to affiliates 47 55 
Customer deposits 63 69 
Regulatory liabilities 129 91 
Other 27 19 

Total current liabilities 1,133 722 
Long-term debt 3,453 3,405 
Long-term debt to financing trusts 184 184 

Deferred credits and other liabilities
Deferred income taxes and unamortized investment tax credits 2,194 2,080 
Asset retirement obligations 29 28 
Non-pension postretirement benefits obligations 286 288 
Regulatory liabilities 471 510 
Other 96 74 

Total deferred credits and other liabilities 3,076 2,980 
Total liabilities 7,846 7,291 

Commitments and contingencies
Shareholder’s equity

Common stock 3,014 2,766 
Retained earnings 1,474 1,412 

Total shareholder’s equity 4,488 4,178 
Total liabilities and shareholder's equity $ 12,334 $ 11,469 

See the Combined Notes to Consolidated Financial Statements
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PECO ENERGY COMPANY AND SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDER’S EQUITY

(Unaudited)
Nine months ended September 30, 2020

(In millions)
Common

Stock
Retained
Earnings

Total
Shareholder's

Equity

Balance, December 31, 2019 $ 2,766 $ 1,412 $ 4,178 
Net income — 140 140 
Common stock dividends — (85) (85)
Contributions from parent 231 — 231 
Balance, March 31, 2020 $ 2,997 $ 1,467 $ 4,464 
Net income — 39 39 
Common stock dividends — (85) (85)
Balance, June 30, 2020 $ 2,997 $ 1,421 $ 4,418 
Net income — 138 138 
Common stock dividends — (85) (85)
Contributions from parent 17 — 17 
Balance, September 30, 2020 $ 3,014 $ 1,474 $ 4,488 

Nine months ended September 30, 2019

(In millions)
Common

Stock
Retained
Earnings

Total
Shareholder's

Equity

Balance, December 31, 2018 $ 2,578 $ 1,242 $ 3,820 
Net income — 168 168 
Common stock dividends — (90) (90)
Contributions from parent 145 — 145 
Balance, March 31, 2019 $ 2,723 $ 1,320 $ 4,043 
Net income — 102 102 
Common stock dividends — (90) (90)
Balance, June 30, 2019 $ 2,723 $ 1,332 $ 4,055 
Net income — 140 140 
Common stock dividends — (88) (88)
Contributions from parent 29 — 29 
Balance, September 30, 2019 $ 2,752 $ 1,384 $ 4,136 

See the Combined Notes to Consolidated Financial Statements
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BALTIMORE GAS AND ELECTRIC COMPANY
STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME

(Unaudited)
Three Months Ended 

September 30,
Nine Months Ended

September 30,
(In millions) 2020 2019 2020 2019

Operating revenues
Electric operating revenues $ 649 $ 623 $ 1,775 $ 1,814 
Natural gas operating revenues 85 79 503 484 
Revenues from alternative revenue programs (9) (5) (10) 11 
Operating revenues from affiliates 6 6 16 18 

Total operating revenues 731 703 2,284 2,327 
Operating expenses

Purchased power 155 159 376 480 
Purchased fuel 12 12 106 128 
Purchased power and fuel from affiliate 83 64 249 196 
Operating and maintenance 152 157 445 451 
Operating and maintenance from affiliates 39 39 122 118 
Depreciation and amortization 133 116 405 368 
Taxes other than income taxes 68 65 200 195 

Total operating expenses 642 612 1,903 1,936 
Operating income 89 91 381 391 
Other income and (deductions)

Interest expense, net (34) (31) (99) (89)
Other, net 6 7 17 18 

Total other income and (deductions) (28) (24) (82) (71)
Income before income taxes 61 67 299 320 
Income taxes 8 12 26 59 
Net income $ 53 $ 55 $ 273 $ 261 
Comprehensive income $ 53 $ 55 $ 273 $ 261 

See the Combined Notes to Consolidated Financial Statements
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BALTIMORE GAS AND ELECTRIC COMPANY
STATEMENTS OF CASH FLOWS

(Unaudited)
Nine Months Ended

September 30,
(In millions) 2020 2019

Cash flows from operating activities
Net income $ 273 $ 261 
Adjustments to reconcile net income to net cash flows provided by operating activities:

Depreciation and amortization 405 368 
Deferred income taxes and amortization of investment tax credits 35 66 
Other non-cash operating activities 82 63 
Changes in assets and liabilities:

Accounts receivable (19) 110 
Receivables from and payables to affiliates, net (27) (14)
Inventories 2 (5)
Accounts payable and accrued expenses 53 (28)
Collateral posted, net — (5)
Income taxes 46 (43)
Pension and non-pension postretirement benefit contributions (74) (45)
Other assets and liabilities (50) (65)

Net cash flows provided by operating activities 726 663 
Cash flows from investing activities

Capital expenditures (838) (842)
Other investing activities — 4 

Net cash flows used in investing activities (838) (838)
Cash flows from financing activities

Changes in short-term borrowings (76) (35)
Issuance of long-term debt 400 400 
Dividends paid on common stock (186) (169)
Contributions from parent 284 104 
Other financing activities (8) (7)

Net cash flows provided by financing activities 414 293 
Increase in cash, cash equivalents, and restricted cash 302 118 
Cash, cash equivalents, and restricted cash at beginning of period 25 13 
Cash, cash equivalents, and restricted cash at end of period $ 327 $ 131 

Supplemental cash flow information
Increase in capital expenditures not paid $ 7 $ 6 

See the Combined Notes to Consolidated Financial Statements
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BALTIMORE GAS AND ELECTRIC COMPANY
BALANCE SHEETS

(Unaudited)
(In millions) September 30, 2020 December 31, 2019

ASSETS
Current assets

Cash and cash equivalents $ 326 $ 24 
Restricted cash and cash equivalents 1 1 
Accounts receivable

Customer accounts receivable 357 329
Customer allowance for credit losses (35) (12)
    Customer accounts receivable, net 322 317 
Other accounts receivable 114 152
Other allowance for credit losses (9) (5)
     Other accounts receivable, net 105 147 

Receivables from affiliates — 1 
Inventories, net

Fossil fuel 31 30 
Materials and supplies 43 46 

Prepaid utility taxes — 78 
Regulatory assets 167 183 
Other 6 6 

Total current assets 1,001 833 
Property, plant, and equipment (net of accumulated depreciation and amortization of $3,963
and $3,834 as of September 30, 2020 and December 31, 2019, respectively) 9,541 8,990 
Deferred debits and other assets

Regulatory assets 473 454 
Investments 8 7 
Prepaid pension asset 283 264 
Other 64 86 

Total deferred debits and other assets 828 811 
Total assets $ 11,370 $ 10,634 

See the Combined Notes to Consolidated Financial Statements
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BALTIMORE GAS AND ELECTRIC COMPANY
BALANCE SHEETS

(Unaudited)
(In millions) September 30, 2020 December 31, 2019

LIABILITIES AND SHAREHOLDER'S EQUITY
Current liabilities

Short-term borrowings $ — $ 76 
Accounts payable 273 243 
Accrued expenses 178 152 
Payables to affiliates 39 66 
Customer deposits 115 120 
Regulatory liabilities 39 33 
Other 76 63 

Total current liabilities 720 753 
Long-term debt 3,664 3,270 
Deferred credits and other liabilities

Deferred income taxes and unamortized investment tax credits 1,504 1,396 
Asset retirement obligations 24 22 
Non-pension postretirement benefits obligations 190 199 
Regulatory liabilities 1,121 1,195 
Other 93 116 

Total deferred credits and other liabilities 2,932 2,928 
Total liabilities 7,316 6,951 

Commitments and contingencies
Shareholder's equity

Common stock 2,191 1,907 
Retained earnings 1,863 1,776 

Total shareholder's equity 4,054 3,683 
Total liabilities and shareholder's equity $ 11,370 $ 10,634 

See the Combined Notes to Consolidated Financial Statements
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BALTIMORE GAS AND ELECTRIC COMPANY
STATEMENTS OF CHANGES IN SHAREHOLDER'S EQUITY

(Unaudited)
Nine Months Ended September 30, 2020

(In millions)
Common

Stock
Retained
Earnings

Total
Shareholder's

Equity

Balance, December 31, 2019 $ 1,907 $ 1,776 $ 3,683 
Net income — 181 181 
Common stock dividends — (62) (62)
Balance, March 31, 2020 $ 1,907 $ 1,895 $ 3,802 
Net income — 39 39 
Common stock dividends — (62) (62)
Contributions from parent 26 — 26 
Balance, June 30, 2020 $ 1,933 $ 1,872 $ 3,805 
Net income — 53 53 
Common stock dividends — (62) (62)
Contributions from parent 258 — 258 
Balance, September 30, 2020 $ 2,191 $ 1,863 $ 4,054 

Nine Months Ended September 30, 2019

(In millions)
Common

Stock
Retained
Earnings

Total
Shareholder's

Equity

Balance, December 31, 2018 $ 1,714 $ 1,640 $ 3,354 
Net income — 160 160 
Common stock dividends — (56) (56)
Balance, March 31, 2019 $ 1,714 $ 1,744 $ 3,458 
Net income — 45 45 
Common stock dividends — (55) (55)
Balance, June 30, 2019 $ 1,714 $ 1,734 $ 3,448 
Net income — 55 55 
Common stock dividends — (57) (57)
Contributions from parent 104 — 104 
Balance, September 30, 2019 $ 1,818 $ 1,732 $ 3,550 

See the Combined Notes to Consolidated Financial Statements
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PEPCO HOLDINGS LLC AND SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME

(Unaudited)
Three Months Ended 

September 30,
Nine Months Ended

September 30,
(In millions) 2020 2019 2020 2019

Operating revenues
Electric operating revenues $ 1,308 $ 1,365 $ 3,440 $ 3,570 
Natural gas operating revenues 23 20 116 115 
Revenues from alternative revenue programs 31 (9) (15) 4 
Operating revenues from affiliates 6 4 13 11 

Total operating revenues 1,368 1,380 3,554 3,700 
Operating expenses

Purchased power 393 428 979 1,086 
Purchased fuel 7 8 49 51 
Purchased power from affiliates 106 83 288 254 
Operating and maintenance 237 254 702 706 
Operating and maintenance from affiliates 38 36 111 105 
Depreciation and amortization 200 193 585 562 
Taxes other than income taxes 121 122 343 342 

Total operating expenses 1,102 1,124 3,057 3,106 
Gain on sales of assets — — 2 — 
Operating income 266 256 499 594 
Other income and (deductions)

Interest expense, net (67) (66) (201) (197)
Other, net 16 13 42 39 

Total other income and (deductions) (51) (53) (159) (158)
Income before income taxes 215 203 340 436 
Income taxes (1) 14 (77) 25 
Equity in earnings of unconsolidated affiliate — — 1 1 
Net income $ 216 $ 189 $ 418 $ 412 
Comprehensive income $ 216 $ 189 $ 418 $ 412 

See the Combined Notes to Consolidated Financial Statements
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PEPCO HOLDINGS LLC AND SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)
Nine Months Ended

September 30,
(In millions) 2020 2019

Cash flows from operating activities
Net income $ 418 $ 412 
Adjustments to reconcile net income to net cash flows provided by operating activities:

Depreciation and amortization 585 562 
Deferred income taxes and amortization of investment tax credits (99) 8 
Other non-cash operating activities 115 122 
Changes in assets and liabilities:

Accounts receivable (121) (64)
Receivables from and payables to affiliates, net (26) 1 
Inventories (2) (36)
Accounts payable and accrued expenses 57 — 
Income taxes (14) (11)
Pension and non-pension postretirement benefit contributions (35) (15)
Other assets and liabilities (61) (102)

Net cash flows provided by operating activities 817 877 
Cash flows from investing activities

Capital expenditures (1,072) (1,006)
Other investing activities 3 3 

Net cash flows used in investing activities (1,069) (1,003)
Cash flows from financing activities

Changes in short-term borrowings (208) 78 
Repayments of short-term borrowings with maturities greater than 90 days — (125)
Issuance of long-term debt 601 410 
Retirement of long-term debt (119) (130)
Changes in Exelon intercompany money pool 9 10 
Distributions to member (451) (429)
Contributions from member 493 283 
Other financing activities (10) (5)

Net cash flows provided by financing activities 315 92 
Increase (decrease) in cash, cash equivalents, and restricted cash 63 (34)
Cash, cash equivalents, and restricted cash at beginning of period 181 186 

Cash, cash equivalents, and restricted cash at end of period $ 244 $ 152 

Supplemental cash flow information
Decrease in capital expenditures not paid $ (5) $ (62)

See the Combined Notes to Consolidated Financial Statements
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PEPCO HOLDINGS LLC AND SUBSIDIARY COMPANIES
CONSOLIDATED BALANCE SHEETS

(Unaudited)
(In millions) September 30, 2020 December 31, 2019

ASSETS
Current assets

Cash and cash equivalents $ 196 $ 131 
Restricted cash and cash equivalents 38 36 
Accounts receivable

Customer accounts receivable 584 516
Customer allowance for credit losses (89) (37)

Customer accounts receivable, net 495 479 
Other accounts receivable 244 190
Other allowance for credit losses (32) (16)

Other accounts receivable, net 212 174 
Receivables from affiliates — 1 
Inventories, net

Fossil fuel 7 8 
Materials and supplies 194 190 

Regulatory assets 440 412 
Other 52 49 
Total current assets 1,634 1,480 

Property, plant, and equipment (net of accumulated depreciation and amortization of $1,692
and $1,213 as of September 30, 2020 and December 31, 2019, respectively) 14,954 14,296 
Deferred debits and other assets

Regulatory assets 1,972 2,061 
Investments 138 135 
Goodwill 4,005 4,005 
Prepaid pension asset 381 406 
Deferred income taxes 10 13 
Other 300 323 
Total deferred debits and other assets 6,806 6,943 

Total assets $ 23,394 $ 22,719 (a)

See the Combined Notes to Consolidated Financial Statements
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PEPCO HOLDINGS LLC AND SUBSIDIARY COMPANIES
CONSOLIDATED BALANCE SHEETS

(Unaudited)
(In millions) September 30, 2020 December 31, 2019

LIABILITIES AND MEMBER'S EQUITY
Current liabilities

Short-term borrowings $ — $ 208 
Long-term debt due within one year 349 103 
Accounts payable 507 462 
Accrued expenses 279 296 
Payables to affiliates 71 98 
Borrowings from Exelon intercompany money pool 21 12 
Customer deposits 111 117 
Regulatory liabilities 143 70 
Unamortized energy contract liabilities 98 115 
Other 144 131 
Total current liabilities 1,723 1,612 

Long-term debt 6,671 6,460 
Deferred credits and other liabilities

Deferred income taxes and unamortized investment tax credits 2,409 2,278 
Asset retirement obligations 58 57 
Non-pension postretirement benefit obligations 85 93 
Regulatory liabilities 1,471 1,707 
Unamortized energy contract liabilities 258 327 
Other 650 577 
Total deferred credits and other liabilities 4,931 5,039 
Total liabilities 13,325 13,111 

Commitments and contingencies
Member's equity

Membership interest 10,112 9,618 
Undistributed losses (43) (10)
Total member's equity 10,069 9,608 

Total liabilities and member's equity $ 23,394 $ 22,719 

__________
(a) PHI’s consolidated total assets include $20 million and $20 million at September 30, 2020 and December 31, 2019, respectively, of PHI's consolidated VIE that can only be used to

settle the liabilities of the VIE. PHI’s consolidated total liabilities include $32 million and $44 million at September 30, 2020 and December 31, 2019, respectively, of PHI's
consolidated VIE for which the VIE creditors do not have recourse to PHI. See Note 16 — Variable Interest Entities for additional information.

(a)

See the Combined Notes to Consolidated Financial Statements
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PEPCO HOLDINGS LLC AND SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

(Unaudited)
Nine Months Ended September 30, 2020

(In millions) Membership Interest
Undistributed

Earnings (Losses) Member's Equity

Balance, December 31, 2019 $ 9,618 $ (10) $ 9,608 
Net income — 108 108 
Distributions to member — (134) (134)
Contributions from member 144 — 144 
Balance, March 31, 2020 $ 9,762 $ (36) $ 9,726 
Net income — 94 94 
Distributions to member — (134) (134)
Contributions from member 215 — 215 
Balance, June 30, 2020 $ 9,977 $ (76) $ 9,901 
Net income — 216 216 
Distributions to member — (183) (183)
Contributions from member 135 — 135 
Balance, September 30, 2020 $ 10,112 $ (43) $ 10,069 

Nine Months Ended September 30, 2019

(In millions) Membership Interest
Undistributed

Earnings (Losses) Member's Equity

Balance, December 31, 2018 $ 9,220 $ 62 $ 9,282 
Net income — 117 117 
Distributions to member — (128) (128)
Contributions from member 19 — 19 
Balance, March 31, 2019 $ 9,239 $ 51 $ 9,290 
Net income — 106 106 
Distributions to member — (88) (88)
Contributions from member 264 — 264 
Balance, June 30, 2019 $ 9,503 $ 69 $ 9,572 
Net income — 189 189 
Distributions to member — (213) (213)
Balance, September 30, 2019 $ 9,503 $ 45 $ 9,548 

See the Combined Notes to Consolidated Financial Statements
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POTOMAC ELECTRIC POWER COMPANY
STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME

(Unaudited)
Three Months Ended 

September 30,
Nine Months Ended

September 30,
(In millions) 2020 2019 2020 2019

Operating revenues
Electric operating revenues $ 590 $ 643 $ 1,624 $ 1,733 
Revenues from alternative revenue programs 18 (3) 20 10 
Operating revenues from affiliates 3 2 6 5 

Total operating revenues 611 642 1,650 1,748 
Operating expenses

Purchased power 83 116 248 325 
Purchased power from affiliate 80 65 219 188 
Operating and maintenance 57 85 184 208 
Operating and maintenance from affiliates 49 50 152 156 
Depreciation and amortization 96 95 282 281 
Taxes other than income taxes 100 104 279 286 

Total operating expenses 465 515 1,364 1,444 
Operating income 146 127 286 304 
Other income and (deductions)

Interest expense, net (35) (33) (103) (100)
Other, net 10 9 28 22 

Total other income and (deductions) (25) (24) (75) (78)
Income before income taxes 121 103 211 226 
Income taxes 3 5 (16) 9 
Net income $ 118 $ 98 $ 227 $ 217 

Comprehensive income $ 118 $ 98 $ 227 $ 217 

See the Combined Notes to Consolidated Financial Statements
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POTOMAC ELECTRIC POWER COMPANY
STATEMENTS OF CASH FLOWS

(Unaudited)
Nine Months Ended

September 30,
(In millions) 2020 2019

Cash flows from operating activities
Net income $ 227 $ 217 
Adjustments to reconcile net income to net cash flows provided by operating activities:

Depreciation and amortization 282 281 
Deferred income taxes and amortization of investment tax credits (36) 12 
Other non-cash operating activities 6 43 
Changes in assets and liabilities:

Accounts receivable (61) (49)
Receivables from and payables to affiliates, net (23) 4 
Inventories 2 (23)
Accounts payable and accrued expenses 36 (12)
Income taxes (11) (23)
Pension and non-pension postretirement benefit contributions (8) (10)
Other assets and liabilities 15 (55)

Net cash flows provided by operating activities 429 385 
Cash flows from investing activities

Capital expenditures (512) (455)
Changes in PHI intercompany money pool (117) — 
Other investing activities (3) 2 

Net cash flows used in investing activities (632) (453)
Cash flows from financing activities

Changes in short-term borrowings (82) (28)
Issuance of long-term debt 300 260 
Retirement of long-term debt (2) (118)
Dividends paid on common stock (174) (173)
Contributions from parent 262 129 
Other financing activities (6) (3)

Net cash flows provided by financing activities 298 67 
Increase (decrease) in cash, cash equivalents, and restricted cash 95 (1)
Cash, cash equivalents, and restricted cash at beginning of period 63 53 

Cash, cash equivalents, and restricted cash at end of period $ 158 $ 52 

Supplemental cash flow information
Decrease in capital expenditures not paid $ (23) $ (7)

See the Combined Notes to Consolidated Financial Statements
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POTOMAC ELECTRIC POWER COMPANY
BALANCE SHEETS

(Unaudited)
(In millions) September 30, 2020 December 31, 2019

ASSETS
Current assets

Cash and cash equivalents $ 125 $ 30 
Restricted cash and cash equivalents 33 33 
Accounts receivable

Customer accounts receivable 278 244
Customer allowance for credit losses (35) (13)

Customer accounts receivable, net 243 231 
Other accounts receivable 129 98
Other allowance for credit losses (13) (7)

Other accounts receivable, net 116 91 
Receivable from PHI intercompany money pool 117 — 
Inventories, net 110 112 
Regulatory assets 200 188 
Other 13 11 

Total current assets 957 696 
Property, plant, and equipment (net of accumulated depreciation and amortization of $3,651
and $3,517 as of September 30, 2020 and December 31, 2019, respectively) 7,236 6,909 
Deferred debits and other assets

Regulatory assets 573 584 
Investments 113 110 
Prepaid pension asset 287 296 
Other 61 66 

Total deferred debits and other assets 1,034 1,056 

Total assets $ 9,227 $ 8,661 

See the Combined Notes to Consolidated Financial Statements
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POTOMAC ELECTRIC POWER COMPANY
BALANCE SHEETS

(Unaudited)
(In millions) September 30, 2020 December 31, 2019

LIABILITIES AND SHAREHOLDER'S EQUITY
Current liabilities

Short-term borrowings $ — $ 82 
Long-term debt due within one year 3 2 
Accounts payable 206 195 
Accrued expenses 144 156 
Payables to affiliates 43 66 
Customer deposits 54 57 
Regulatory liabilities 49 8 
Merger related obligation 39 39 
Current portion of DC PLUG obligation 30 30 
Other 29 22 

Total current liabilities 597 657 
Long-term debt 3,161 2,862 
Deferred credits and other liabilities

Deferred income taxes and unamortized investment tax credits 1,194 1,131 
Asset retirement obligations 38 41 
Non-pension postretirement benefit obligations 14 20 
Regulatory liabilities 647 746 
Other 354 297 

Total deferred credits and other liabilities 2,247 2,235 
Total liabilities 6,005 5,754 

Commitments and contingencies
Shareholder's equity

Common stock 2,058 1,796 
Retained earnings 1,164 1,111 

Total shareholder's equity 3,222 2,907 

Total liabilities and shareholder's equity $ 9,227 $ 8,661 

See the Combined Notes to Consolidated Financial Statements
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POTOMAC ELECTRIC POWER COMPANY
STATEMENTS OF CHANGES IN SHAREHOLDER'S EQUITY

(Unaudited)
Nine Months Ended September 30, 2020

(In millions) Common Stock Retained Earnings
Total Shareholder's

Equity

Balance, December 31, 2019 $ 1,796 $ 1,111 $ 2,907 
Net income — 52 52 
Common stock dividends — (28) (28)
Contributions from parent 137 — 137 
Balance, March 31, 2020 $ 1,933 $ 1,135 $ 3,068 
Net income — 57 57 
Common stock dividends — (73) (73)
Balance, June 30, 2020 $ 1,933 $ 1,119 $ 3,052 
Net income — 118 118 
Common stock dividends — (73) (73)
Contributions from parent 125 — 125 
Balance, September 30, 2020 $ 2,058 $ 1,164 $ 3,222 

Nine Months Ended September 30, 2019

(In millions) Common Stock Retained Earnings
Total Shareholder's

Equity

Balance, December 31, 2018 $ 1,636 $ 1,104 $ 2,740 
Net income — 55 55 
Common stock dividends — (24) (24)
Contributions from parent 14 — 14 
Balance, March 31, 2019 $ 1,650 $ 1,135 $ 2,785 
Net income — 64 64 
Common stock dividends — (48) (48)
Contributions from parent 115 — 115 
Balance, June 30, 2019 $ 1,765 $ 1,151 $ 2,916 
Net income — 98 98 
Common stock dividends — (101) (101)
Balance, September 30, 2019 $ 1,765 $ 1,148 $ 2,913 

See the Combined Notes to Consolidated Financial Statements
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DELMARVA POWER & LIGHT COMPANY
STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME

(Unaudited)
Three Months Ended 

September 30,
Nine Months Ended

September 30,
(In millions) 2020 2019 2020 2019

Operating revenues
Electric operating revenues $ 303 $ 304 $ 846 $ 872 
Natural gas operating revenues 23 20 116 116 
Revenues from alternative revenue programs 8 (6) (15) (6)
Operating revenues from affiliates 3 1 7 5 

Total operating revenues 337 319 954 987 
Operating expenses

Purchased power 103 105 270 298 
Purchased fuel 7 8 49 51 
Purchased power from affiliates 21 14 60 50 
Operating and maintenance 64 43 160 127 
Operating and maintenance from affiliates 37 37 112 113 
Depreciation and amortization 48 46 143 138 
Taxes other than income taxes 16 15 49 43 

Total operating expenses 296 268 843 820 
Operating income 41 51 111 167 
Other income and (deductions)

Interest expense, net (15) (15) (47) (45)
Other, net 2 2 7 10 

Total other income and (deductions) (13) (13) (40) (35)
Income before income taxes 28 38 71 132 
Income taxes 1 5 (20) 16 
Net income $ 27 $ 33 $ 91 $ 116 

Comprehensive income $ 27 $ 33 $ 91 $ 116 

See the Combined Notes to Consolidated Financial Statements
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DELMARVA POWER & LIGHT COMPANY
STATEMENTS OF CASH FLOWS

(Unaudited)
Nine Months Ended

September 30,
(In millions) 2020 2019

Cash flows from operating activities
Net income $ 91 $ 116 
Adjustments to reconcile net income to net cash flows provided by operating activities:

Depreciation and amortization 143 138 
Deferred income taxes and amortization of investment tax credits (20) (2)
Other non-cash operating activities 47 21 
Changes in assets and liabilities:

Accounts receivable 3 29 
Receivables from and payables to affiliates, net (5) (7)
Inventories (3) (7)
Accounts payable and accrued expenses 21 3 
Income taxes (12) 11 
Pension and non-pension postretirement benefit contributions (1) (1)
Other assets and liabilities (25) (22)

Net cash flows provided by operating activities 239 279 
Cash flows from investing activities

Capital expenditures (278) (245)
Other investing activities (3) 1 

Net cash flows used in investing activities (281) (244)
Cash flows from financing activities

Changes in short-term borrowings (56) 57 
Issuance of long-term debt 178 — 
Retirement of long-term debt (79) — 
Dividends paid on common stock (99) (105)
Contributions from parent 112 — 
Other financing activities (1) — 

Net cash flows provided by (used in) financing activities 55 (48)
Increase (decrease) in cash, cash equivalents, and restricted cash 13 (13)
Cash, cash equivalents, and restricted cash at beginning of period 13 24 

Cash, cash equivalents, and restricted cash at end of period $ 26 $ 11 

Supplemental cash flow information
Increase (decrease) in capital expenditures not paid $ 8 $ (13)

See the Combined Notes to Consolidated Financial Statements
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DELMARVA POWER & LIGHT COMPANY
BALANCE SHEETS

(Unaudited)
(In millions) September 30, 2020 December 31, 2019

ASSETS
Current assets

Cash and cash equivalents $ 26 $ 13 
Accounts receivable
Customer accounts receivable 141 152
Customer allowance for credit losses (22) (11)

Customer accounts receivable, net 119 141 
Other accounts receivable 53 42
Other allowance for credit losses (8) (4)

Other accounts receivable, net 45 38 
Inventories, net
Fossil fuel 7 8 
Materials and supplies 49 44 

Prepaid utility taxes 17 18 
Regulatory assets 51 52 
Renewable energy credits 4 9 
Other 3 2 
Total current assets 321 325 

Property, plant, and equipment (net of accumulated depreciation and amortization of $1,502
and $1,425 as of September 30, 2020 and December 31, 2019, respectively) 4,209 4,035 
Deferred debits and other assets

Regulatory assets 227 222 
Goodwill 8 8 
Prepaid pension asset 164 171 
Other 63 69 
Total deferred debits and other assets 462 470 

Total assets $ 4,992 $ 4,830 

See the Combined Notes to Consolidated Financial Statements
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DELMARVA POWER & LIGHT COMPANY
BALANCE SHEETS

(Unaudited)

(In millions) September 30, 2020 December 31, 2019
LIABILITIES AND SHAREHOLDER'S EQUITY

Current liabilities
Short-term borrowings $ — $ 56 
Long-term debt due within one year 81 80 
Accounts payable 126 112 
Accrued expenses 50 46 
Payables to affiliates 23 32 
Customer deposits 34 36 
Regulatory liabilities 46 37 
Other 19 15 
Total current liabilities 379 414 

Long-term debt 1,595 1,487 
Deferred credits and other liabilities

Deferred income taxes and unamortized investment tax credits 689 655 
Asset retirement obligations 14 12 
Non-pension postretirement benefits obligations 14 16 
Regulatory liabilities 516 574 
Other 101 92 
Total deferred credits and other liabilities 1,334 1,349 
Total liabilities 3,308 3,250 

Commitments and contingencies
Shareholder's equity

Common stock 1,089 977 
Retained earnings 595 603 
Total shareholder's equity 1,684 1,580 

Total liabilities and shareholder's equity $ 4,992 $ 4,830 

See the Combined Notes to Consolidated Financial Statements
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DELMARVA POWER & LIGHT COMPANY
STATEMENTS OF CHANGES IN SHAREHOLDER'S EQUITY

(Unaudited)
Nine Months Ended September 30, 2020

(In millions) Common Stock Retained Earnings
Total Shareholder's

Equity

Balance, December 31, 2019 $ 977 $ 603 $ 1,580 
Net income — 45 45 
Common stock dividends — (52) (52)
Contributions from parent 6 — 6 
Balance, March 31, 2020 $ 983 $ 596 $ 1,579 
Net income — 19 19 
Common stock dividends — (14) (14)
Contributions from parent 100 — 100 
Balance, June 30, 2020 $ 1,083 $ 601 $ 1,684 
Net income — 27 27 
Common stock dividends — (33) (33)
Contributions from parent 6 — 6 
Balance, September 30, 2020 $ 1,089 $ 595 $ 1,684 

Nine Months Ended September 30, 2019

(In millions) Common Stock Retained Earnings
Total Shareholder's

Equity

Balance, December 31, 2018 $ 914 $ 595 $ 1,509 
Net income — 53 53 
Common stock dividends — (41) (41)
Balance, March 31, 2019 $ 914 $ 607 $ 1,521 
Net income — 30 30 
Common stock dividends — (29) (29)
Balance, June 30, 2019 $ 914 $ 608 $ 1,522 
Net income — 33 33 
Common stock dividends — (35) (35)
Balance, September 30, 2019 $ 914 $ 606 $ 1,520 

See the Combined Notes to Consolidated Financial Statements
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ATLANTIC CITY ELECTRIC COMPANY AND SUBSIDIARY COMPANY
CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME

(Unaudited)
Three Months Ended 

September 30,
Nine Months Ended

September 30,
(In millions) 2020 2019 2020 2019

Operating revenues
Electric operating revenues $ 414 $ 417 $ 969 $ 964 
Revenues from alternative revenue programs 5 1 (20) — 
Operating revenues from affiliates 1 1 3 2 
Total operating revenues 420 419 952 966 

Operating expenses
Purchased power 207 207 460 463 
Purchased power from affiliate 4 3 9 16 
Operating and maintenance 45 54 140 142 
Operating and maintenance from affiliates 32 32 98 99 
Depreciation and amortization 48 43 134 114 
Taxes other than income taxes 2 1 6 4 
Total operating expenses 338 340 847 838 

Gain on sale of assets — — 2 — 
Operating income 82 79 107 128 
Other income and (deductions)

Interest expense, net (15) (15) (45) (44)
Other, net 1 1 5 5 
Total other income and (deductions) (14) (14) (40) (39)

Income before income taxes 68 65 67 89 
Income taxes (7) 2 (39) 2 
Net income $ 75 $ 63 $ 106 $ 87 

Comprehensive income $ 75 $ 63 $ 106 $ 87 

See the Combined Notes to Consolidated Financial Statements
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ATLANTIC CITY ELECTRIC COMPANY AND SUBSIDIARY COMPANY
CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)
Nine Months Ended

September 30,
(In millions) 2020 2019

Cash flows from operating activities
Net income $ 106 $ 87 
Adjustments to reconcile net income to net cash flows provided by operating activities:

Depreciation and amortization 134 114 
Deferred income taxes and amortization of investment tax credits (40) 2 
Other non-cash operating activities 34 21 
Changes in assets and liabilities:

Accounts receivable (62) (44)
Receivables from and payables to affiliates, net 2 (4)
Inventories — (4)
Accounts payable and accrued expenses 16 27 
Income taxes 4 5 
Pension and non-pension postretirement benefit contributions (3) — 
Other assets and liabilities (53) (18)

Net cash flows provided by operating activities 138 186 
Cash flows from investing activities

Capital expenditures (281) (300)
Other investing activities 5 — 

Net cash flows used in investing activities (276) (300)
Cash flows from financing activities

Changes in short-term borrowings (70) 49 
Repayments of short-term borrowings with maturities greater than 90 days — (125)
Issuance of long-term debt 123 150 
Retirement of long-term debt (38) (13)
Changes in PHI intercompany money pool 117 — 
Dividends paid on common stock (111) (100)
Contributions from parent 117 155 
Other financing activities (1) (1)

Net cash flows provided by financing activities 137 115 
(Decrease) increase in cash, cash equivalents, and restricted cash (1) 1 
Cash, cash equivalents, and restricted cash at beginning of period 28 30 

Cash, cash equivalents, and restricted cash at end of period $ 27 $ 31 

Supplemental cash flow information
Increase (decrease) in capital expenditures not paid $ 9 $ (37)

See the Combined Notes to Consolidated Financial Statements
53

Attachment SDR-ROR-1(d)
Page 55 of 249



Table of Contents

ATLANTIC CITY ELECTRIC COMPANY AND SUBSIDIARY COMPANY
CONSOLIDATED BALANCE SHEETS

(Unaudited)
(In millions) September 30, 2020 December 31, 2019

ASSETS
Current assets

Cash and cash equivalents $ 13 $ 12 
Restricted cash and cash equivalents 4 2 
Accounts receivable
Customer accounts receivable 165 121
Customer allowance for credit losses (32) (13)

Customer accounts receivable, net 133 108 
Other accounts receivable 65 53
Other allowance for credit losses (11) (5)

Other accounts receivable, net 54 48 
Receivables from affiliates 1 4 
Inventories, net 34 34 
Prepaid utility taxes 9 — 
Regulatory assets 88 57 
Other 4 5 
Total current assets 340 270 

Property, plant, and equipment (net of accumulated depreciation and amortization of $1,276
and $1,210 as of September 30, 2020 and December 31, 2019, respectively) 3,372 3,190 
Deferred debits and other assets

Regulatory assets 395 368 
Prepaid pension asset 44 52 
Other 50 53 
Total deferred debits and other assets 489 473 

Total assets $ 4,201 $ 3,933 (a)

See the Combined Notes to Consolidated Financial Statements
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ATLANTIC CITY ELECTRIC COMPANY AND SUBSIDIARY COMPANY
CONSOLIDATED BALANCE SHEETS

(Unaudited)
(In millions) September 30, 2020 December 31, 2019

LIABILITIES AND SHAREHOLDER'S EQUITY
Current liabilities

Short-term borrowings $ — $ 70 
Long-term debt due within one year 261 20 
Accounts payable 168 144 
Accrued expenses 42 42 
Payables to affiliates 24 25 
Borrowings from PHI intercompany money pool 117 — 
Customer deposits 23 25 
Regulatory liabilities 48 25 
Other 10 9 
Total current liabilities 693 360 

Long-term debt 1,156 1,307 
Deferred credits and other liabilities

Deferred income taxes and unamortized investment tax credits 617 577 
Non-pension postretirement benefit obligations 16 17 
Regulatory liabilities 279 357 
Other 52 39 
Total deferred credits and other liabilities 964 990 
Total liabilities 2,813 2,657 

Commitments and contingencies
Shareholder's equity

Common stock 1,271 1,154 
Retained earnings 117 122 
Total shareholder's equity 1,388 1,276 

Total liabilities and shareholder's equity $ 4,201 $ 3,933 

__________
(a) ACE’s consolidated total assets include $14 million and $17 million at September 30, 2020 and December 31, 2019, respectively, of ACE's consolidated VIE that can only be used to

settle the liabilities of the VIE. ACE’s consolidated total liabilities include $26 million and $41 million at September 30, 2020 and December 31, 2019, respectively, of ACE's
consolidated VIE for which the VIE creditors do not have recourse to ACE. See Note 16 — Variable Interest Entities for additional information.

(a)

See the Combined Notes to Consolidated Financial Statements
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ATLANTIC CITY ELECTRIC COMPANY AND SUBSIDIARY COMPANY
CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDER'S EQUITY

(Unaudited)
Nine Months Ended September 30, 2020

(In millions) Common Stock Retained Earnings
Total Shareholder's

Equity

Balance, December 31, 2019 $ 1,154 $ 122 $ 1,276 
Net income — 13 13 
Common stock dividends — (23) (23)
Contributions from parent 1 — 1 
Balance, March 31, 2020 $ 1,155 $ 112 $ 1,267 
Net income — 18 18 
Common stock dividends — (12) (12)
Contributions from parent 115 — 115 
Balance, June 30, 2020 $ 1,270 $ 118 $ 1,388 
Net income — 75 75 
Common stock dividends — (76) (76)
Contributions from parent 1 — 1 
Balance, September 30, 2020 $ 1,271 $ 117 $ 1,388 

Nine Months Ended September 30, 2019

(In millions) Common Stock Retained Earnings
Total Shareholder's

Equity

Balance, December 31, 2018 $ 979 $ 147 $ 1,126 
Net income — 10 10 
Common stock dividends — (12) (12)
Contributions from parent 5 — 5 
Balance, March 31, 2019 $ 984 $ 145 $ 1,129 
Net income — 14 14 
Common stock dividends — (12) (12)
Contributions from parent 150 — 150 
Balance, June 30, 2019 $ 1,134 $ 147 $ 1,281 
Net income — 63 63 
Common stock dividends — (76) (76)
Balance, September 30, 2019 $ 1,134 $ 134 $ 1,268 

See the Combined Notes to Consolidated Financial Statements
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COMBINED NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Dollars in millions, except per share data, unless otherwise noted)

Note 1 — Significant Accounting Policies

1. Significant Accounting Policies (All Registrants)

Description of Business (All Registrants)

Exelon is a utility services holding company engaged in the generation, delivery and marketing of energy through Generation and the energy distribution and
transmission businesses through ComEd, PECO, BGE, Pepco, DPL, and ACE.

Name of Registrant   Business   Service Territories
Exelon Generation 
Company, LLC

Generation, physical delivery and marketing of power across multiple geographical
regions through its customer-facing business, Constellation, which sells electricity to
both wholesale and retail customers. Generation also sells natural gas, renewable
energy, and other energy-related products and services.

Five reportable segments: Mid-Atlantic, Midwest, New York, ERCOT, and
Other Power Regions

Commonwealth Edison
Company

Purchase and regulated retail sale of electricity Northern Illinois, including the City of Chicago

Transmission and distribution of electricity to retail customers
PECO Energy Company Purchase and regulated retail sale of electricity and natural gas Southeastern Pennsylvania, including the City of Philadelphia (electricity)

Transmission and distribution of electricity and distribution of natural gas to retail
customers

Pennsylvania counties surrounding the City of Philadelphia (natural gas)

Baltimore Gas and Electric
Company

Purchase and regulated retail sale of electricity and natural gas Central Maryland, including the City of Baltimore (electricity and natural
gas)

Transmission and distribution of electricity and distribution of natural gas to retail
customers

Pepco Holdings LLC Utility services holding company engaged, through its reportable segments Pepco,
DPL, and ACE

Service Territories of Pepco, DPL, and ACE

Potomac Electric 
Power Company

  Purchase and regulated retail sale of electricity   District of Columbia, and major portions of Montgomery and Prince
George’s Counties, Maryland

Transmission and distribution of electricity to retail customers
Delmarva Power &
Light Company

Purchase and regulated retail sale of electricity and natural gas Portions of Delaware and Maryland (electricity)

Transmission and distribution of electricity and distribution of natural gas to retail
customers

Portions of New Castle County, Delaware (natural gas)

Atlantic City Electric Company Purchase and regulated retail sale of electricity Portions of Southern New Jersey
Transmission and distribution of electricity to retail customers

Basis of Presentation (All Registrants)

Each of the Registrant’s Consolidated Financial Statements includes the accounts of its subsidiaries. All intercompany transactions have been eliminated.

Through its business services subsidiary, BSC, Exelon provides its subsidiaries with a variety of support services at cost, including legal, human resources,
financial, information technology, and supply management services. PHI also has a business services subsidiary, PHISCO, which provides a variety of
support services at cost, including legal, accounting, engineering, customer operations, distribution and transmission planning, asset management, system
operations, and power procurement, to PHI operating companies. The costs of BSC and PHISCO are directly charged or allocated to the applicable
subsidiaries. The results of Exelon’s corporate operations are presented as “Other” within the consolidated financial statements and include intercompany
eliminations unless otherwise disclosed.

The accompanying consolidated financial statements as of September 30, 2020 and December 31, 2019 and for the three and nine months ended
September 30, 2020 and 2019 are unaudited but, in the opinion of the management of each Registrant include all adjustments that are considered
necessary for a fair statement of the Registrants’ respective financial statements in accordance with GAAP. All adjustments are of a normal, recurring nature,
except as otherwise disclosed. The December 31, 2019 Consolidated Balance Sheets were derived from audited financial statements. Financial results for
interim periods are not necessarily indicative of results that may be expected for any other interim period or for the fiscal year ending December 31, 2020.
These Combined
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COMBINED NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Dollars in millions, except per share data, unless otherwise noted)

Note 1 — Significant Accounting Policies

Notes to Consolidated Financial Statements have been prepared pursuant to the rules and regulations of the SEC for Quarterly Reports on Form 10-Q.
Certain information and note disclosures normally included in financial statements prepared in accordance with GAAP have been condensed or omitted
pursuant to such rules and regulations.

COVID-19 (All Registrants)

The Registrants have taken steps to mitigate the potential risks posed by the global outbreak (pandemic) of the 2019 novel coronavirus (COVID-19). The
Registrants provide a critical service to their customers and have taken measures to keep employees who operate the business safe and minimize
unnecessary risk of exposure to the virus, including extra precautions for employees who work in the field. The Registrants have implemented work from
home policies where appropriate and imposed travel limitations on employees. In addition, the Registrants have updated their existing business continuity
plans.

Management makes estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities
as of the date of the financial statements and accompanying notes, and the amounts of revenues and expenses reported during the periods covered by
those financial statements and accompanying notes. Management assessed certain accounting matters that require consideration of forecasted financial
information, including, but not limited to, our allowance for credit losses and the carrying value of our goodwill and other long-lived assets, in context with the
information reasonably available to us and the unknown future impacts of COVID-19 as of September 30, 2020 and through the date of this report. The
Registrants' future assessment of our current expectations of the magnitude and duration of COVID-19, as well as other factors, could result in material
impacts to their consolidated financial statements in future reporting periods.

New Accounting Standards (All Registrants)

New Accounting Standards Adopted as of January 1, 2020: The following new authoritative accounting guidance issued by the FASB was adopted as of
January 1, 2020 and was reflected by the Registrants in their consolidated financial statements beginning in the first quarter of 2020.

Impairment of Financial Instruments (Issued June 2016). Provides for a new Current Expected Credit Loss (CECL) impairment model for specified financial
instruments including loans, trade receivables, debt securities classified as held-to-maturity investments, and net investments in leases recognized by a
lessor. Under the new guidance, on initial recognition and at each reporting period, an entity is required to recognize an allowance that reflects its current
estimate of credit losses expected to be incurred over the life of the financial instrument based on historical experience, current conditions and reasonable
and supportable forecasts. The standard was effective January 1, 2020 and requires a modified retrospective transition approach through a cumulative-effect
adjustment to retained earnings as of the beginning of the period of adoption. This standard was primarily applicable to Generation's and the Utility
Registrants' Customer accounts receivables balances. This guidance did not have a significant impact on the Registrants’ consolidated financial statements.

Goodwill Impairment (Issued January 2017). Simplifies the accounting for goodwill impairment by removing Step 2 of the current test, which requires
calculation of a hypothetical purchase price allocation. Under the revised guidance, goodwill impairment will be measured as the amount by which a
reporting unit’s carrying value exceeds its fair value, not to exceed the carrying amount of goodwill (currently Step 1 of the two-step impairment test). Entities
will continue to have the option to perform a qualitative assessment to determine if a quantitative impairment test is necessary. The standard was effective
January 1, 2020 and must be applied on a prospective basis. Exelon, Generation, ComEd, PHI, and DPL will apply the new guidance for their goodwill
impairment assessments in 2020 and do not expect the updated guidance to have a material impact to their financial statements.

Allowance for Credit Losses on Accounts Receivables (All Registrants)

The allowance for credit losses reflects the Registrants’ best estimates of losses on the customers' accounts receivable balances based on historical
experience, current information, and reasonable and supportable forecasts.
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(Dollars in millions, except per share data, unless otherwise noted)

Note 1 — Significant Accounting Policies

The allowance for credit losses for Generation’s retail customers is based on accounts receivable aging historical experience coupled with specific
identification through a credit monitoring process, which considers current conditions and forward-looking information such as industry trends,
macroeconomic factors, changes in the regulatory environment, external credit ratings, publicly available news, payment status, payment history, and the
exercise of collateral calls. The allowance for credit losses for Generation wholesale customers is developed using a credit monitoring process, similar to that
used for retail customers. When a wholesale customer’s risk characteristics are no longer aligned with the pooled population, Generation uses specific
identification to develop an allowance for credit losses. Adjustments to the allowance for credit losses are recorded in Operating and maintenance expense
on Generation’s Consolidated Statements of Operations and Comprehensive Income.

The allowance for credit losses for the Utility Registrants’ customers is developed by applying loss rates for each Utility Registrant, based on historical loss
experience, current conditions, and forward-looking risk factors, to the outstanding receivable balance by customer risk segment. Utility Registrants'
customer accounts are written off consistent with approved regulatory requirements. Adjustments to the allowance for credit losses are primarily recorded to
Operating and maintenance expense on the Utility Registrants' Consolidated Statements of Operations and Comprehensive Income and Regulatory assets
on ComEd, BGE, Pepco, DPL, and ACE’s Consolidated Balance Sheets. See Note 3 - Regulatory Matters of the 2019 Form 10-K for additional information
regarding the regulatory recovery of credit losses on customer accounts receivable at ComEd, BGE, Pepco, DPL, and ACE.

The Registrants have certain non-customer receivables in Other deferred debits and other assets which primarily are with governmental agencies and other
high-quality counterparties with no history of default.  As such, the allowance for credit losses related to these receivables is not material.  The Registrants
monitor these balances and will record an allowance if there are indicators of a decline in credit quality.

2. Regulatory Matters (All Registrants)

As discussed in Note 3 — Regulatory Matters of the Exelon 2019 Form 10-K, the Registrants are involved in rate and regulatory proceedings at the FERC
and their state commissions. The following discusses developments in 2020 and updates to the 2019 Form 10-K.

Utility Regulatory Matters (Exelon and the Utility Registrants)

Distribution Base Rate Case Proceedings

The following tables show the completed and pending distribution base rate case proceedings in 2020.

Completed Distribution Base Rate Case Proceedings

Registrant/Jurisdiction Filing Date

Requested Revenue
Requirement

(Decrease) Increase

Approved Revenue
Requirement
(Decrease)
Increase Approved ROE Approval Date Rate Effective Date

ComEd - Illinois (Electric) April 8, 2019 $ (6) $ (17) 8.91 % December 4, 2019 January 1, 2020

DPL - Maryland (Electric)
December 5, 2019
(amended April 23,

2020)
17 12 9.60 % July 14, 2020 July 16, 2020

__________
(a) Reflects an increase of $51 million for the initial revenue requirement for 2019 and a decrease of $68 million related to the annual reconciliation for 2018. The revenue

requirement for 2019 and annual reconciliation for 2018 provides for a weighted average debt and equity return on distribution rate base of 6.51%, inclusive of an allowed
ROE of 8.91%, reflecting the average rate on 30-year treasury notes plus 580 basis points.

Pending Distribution Base Rate Case Proceedings

(a)
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Registrant/Jurisdiction Filing Date

Requested Revenue
Requirement (Decrease)

Increase Requested ROE Expected Approval Timing

ComEd - Illinois (Electric) April 16, 2020 $ (11) 8.38 % Fourth quarter of 2020
PECO - Pennsylvania (Natural Gas) September 30, 2020 69 10.95 % Second quarter of 2021

BGE - Maryland (Electric and Natural Gas)
May 15, 2020 

(amended September
11, 2020)

228 10.1 % Fourth quarter of 2020

Pepco - District of Columbia (Electric)
May 30, 2019

(amended June 1,
2020)

136 9.7 % First quarter of 2021

Pepco - Maryland (Electric) October 26, 2020 110 10.2 % Second quarter of 2021

DPL - Delaware (Natural Gas)
February 21, 2020

(amended October 9,
2020)

7 10.3 % First quarter of 2021

DPL - Delaware (Electric)
March 6, 2020

(amended October 26,
2020)

24 10.3 % Second quarter of 2021

__________
(a) Reflects an increase of $51 million for the initial revenue requirement for 2020 and a decrease of $62 million related to the annual reconciliation for 2019. The revenue

requirement for 2020 and annual reconciliation for 2019 provides for a weighted average debt and equity return on distribution rate base of 6.28%, inclusive of an allowed
ROE of 8.38%, reflecting the average rate on 30-year treasury notes plus 580 basis points.

(b) Reflects a three-year cumulative multi-year plan for 2021 through 2023 and total requested revenue requirement increases in 2023 of $137 million related to electric
distribution and $91 million related to natural gas distribution to recover capital investments made in late 2019 and planned capital investments from 2020 to 2023.

(c) Pepco filed the multi-year plan enhanced proposal as an alternative to address the impacts of COVID-19. Reflects a three-year cumulative multi-year plan for 2020 through
2022 and requested revenue requirement increases of $73 million in 2022 and $63 million in 2023, to recover capital investments made during 2018 through 2020 and
planned capital investments through the end of 2022.

(d) Reflects a three-year cumulative multi-year plan for April 1, 2021 through March 31, 2024 and total requested revenue requirement increases of $56 million effective April
1, 2023 and $54 million effective April 1, 2024 to recover capital investments made in 2019 and 2020 and planned capital investments through March 31, 2024.

(e) The rates went into effect on September 21, 2020, subject to refund.
(f) The rates went into effect on October 6, 2020, subject to refund.

Transmission Formula Rates

Transmission Formula Rate (Exelon and the Utility Registrants). ComEd’s, PECO's, BGE’s, Pepco's, DPL's, and ACE's transmission rates are each
established based on a FERC-approved formula. ComEd, BGE, Pepco, DPL, and ACE are required to file an annual update to the FERC-approved formula
on or before May 15 and PECO is required to file on or before May 31, with the resulting rates effective on June 1 of the same year. The annual update for
ComEd, BGE, DPL, and ACE is based on prior year actual costs and current year projected capital additions (initial year revenue requirement). The annual
update for PECO is based on prior year actual costs and current year projected capital additions, accumulated depreciation, and accumulated deferred
income taxes. The annual update for Pepco is based on prior year actual costs and current year projected capital additions, accumulated depreciation,
depreciation and amortization expense, and accumulated deferred income taxes. The update for ComEd, BGE, DPL, and ACE also reconciles any
differences between the revenue requirement in effect beginning June 1 of the prior year and actual costs incurred for that year (annual

(a)

(b)

(c)

(d)

(e)

(f)
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reconciliation). The update for PECO and Pepco also reconciles any differences between the actual costs and actual revenues for the calendar year (annual
reconciliation).

For 2020, the following total increases/(decreases) were included in ComEd’s, PECO's, BGE’s, Pepco's, DPL's, and ACE's electric transmission formula rate
filings:

Registrant

Initial Revenue
Requirement

Increase (Decrease)
Annual Reconciliation

Decrease

Total Revenue
Requirement Increase

(Decrease)
Allowed Return on Rate

Base Allowed ROE

ComEd $ 18 $ (4) $ 14 8.17 % 11.50 %
PECO 5 (28) (23) 7.47 % 10.35 %
BGE 16 (3) 4 7.26 % 10.50 %
Pepco 2 (46) (44) 7.81 % 10.50 %
DPL (4) (40) (44) 7.20 % 10.50 %
ACE 5 (25) (20) 7.40 % 10.50 %

__________
(a) All rates are effective June 2020, subject to review by interested parties, which is anticipated to be completed by the fourth quarter of 2020 or first quarter of 2021 for

ComEd, BGE, Pepco, DPL, and ACE and second quarter of 2021 for PECO.
(b) PECO posted a revised filing to the PJM website on July 17, 2020 reflecting updates to the formula rate based on the FERC order dated July 9, 2020.
(c) The decrease in PECO's transmission revenue requirement relates to refunds from December 1, 2017, in accordance with the settlement agreement dated July 22, 2019.

The increase in BGE's transmission revenue requirement includes a $9 million reduction related to a FERC-approved dedicated facilities charge to recover the costs of
providing transmission service to specifically designated load by BGE. ComEd, BGE, Pepco, DPL, and ACE’s transmission revenue requirement include a decrease related
to the April 24, 2020 settlement agreement related to excess deferred income taxes. Refer to Transmission-Related Income Tax Regulatory Assets below for additional
information.

(d) Represents the weighted average debt and equity return on transmission rate bases.
(e) As part of the FERC-approved settlements of ComEd’s 2007 and PECO's 2017 transmission rate cases, the rate of return on common equity is 11.50% and 10.35%,

respectively, inclusive of a 50-basis-point incentive adder for being a member of a RTO, and the common equity component of the ratio used to calculate the weighted
average debt and equity return for the transmission formula rate is currently capped at 55% and 55.75%, respectively. As part of the FERC-approved settlement of the ROE
complaint against BGE, Pepco, DPL, and ACE, the rate of return on common equity is 10.50%, inclusive of a 50-basis-point incentive adder for being a member of a RTO.

Other State Regulatory Matters

Illinois Regulatory Matters

Energy Efficiency Formula Rate (Exelon and ComEd). ComEd filed its annual energy efficiency formula rate update with the ICC on May 21, 2020. The
filing establishes the revenue requirement used to set the rates that will take effect in January 2021 after the ICC’s review and approval. The revenue
requirement requested is based on a reconciliation of the 2019 actual costs plus projected 2020 and 2021 expenditures.

Initial Revenue Requirement
Increase Annual Reconciliation Increase

Total Revenue Requirement
Increase Requested Return on Rate Base Requested ROE

$ 45 $ 3 $ 48 6.28 % 8.38 %
__________
(a) The requested revenue requirement increase provides for a weighted average debt and equity return on rate base of 6.28% inclusive of an allowed ROE of 8.38%. The

ROE reflects the average rate on 30-year treasury notes plus 580 basis points. The ROE applicable to the 2019 reconciliation year is 8.96% and the return on rate base is
6.56%, which includes a performance adjustment that can either increase or decrease the ROE.

(a) (c) (d) (e)

(b)

(a)
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New Jersey Regulatory Matters

Advanced Metering Infrastructure Filing (Exelon, PHI, and ACE). On August 26, 2020, ACE filed an application with the NJBPU as was required seeking
approval to deploy a smart energy network in alignment with New Jersey’s Energy Master Plan and Clean Energy Act. The proposal consists of estimated
costs totaling $220 million, with deployment taking place over a 3-year implementation period from approximately 2021 to 2024 that involves the installation
of an integrated system of smart meters for all customers accompanied by the requisite communications facilities and data management systems. ACE is
seeking authority to recover these estimated investments through a combination of the ACE Infrastructure Investment Program rider mechanism and future
distribution base rates. ACE currently expects a decision in this matter in the third quarter of 2021 but cannot predict if the NJBPU will approve the
application as filed.

Other Federal Regulatory Matters

Transmission-Related Income Tax Regulatory Assets (Exelon, ComEd, BGE, PHI, Pepco, DPL, and ACE). On December 13, 2016 (and as amended
on March 13, 2017), BGE filed with FERC to begin recovering certain existing and future transmission-related income tax regulatory assets through its
transmission formula rate. BGE’s existing regulatory assets included (1) amounts that, if BGE’s transmission formula rate provided for recovery, would have
been previously amortized and (2) amounts that would be amortized and recovered prospectively. On November 16, 2017, FERC issued an order rejecting
BGE’s proposed revisions to its transmission formula rate to recover these transmission-related income tax regulatory assets. In the fourth quarter of 2017,
ComEd, BGE, Pepco, DPL, and ACE fully impaired their associated transmission-related income tax regulatory asset for the portion of the income tax
regulatory asset that would have been previously amortized.

On February 23, 2018 (as amended on July 9, 2018), ComEd, Pepco, DPL, and ACE each filed with FERC to revise their transmission formula rate
mechanisms to permit recovery of transmission-related income tax regulatory assets, including those amounts that would have been previously amortized
and recovered through rates had the transmission formula rate provided for such recovery.

On September 7, 2018, FERC issued orders rejecting 1) BGE's rehearing request of FERC's November 16, 2017 order; and 2) the February 23, 2018 (as
amended on July 9, 2018) filing by ComEd, Pepco, DPL, and ACE for similar recovery.

On November 2, 2018, BGE filed an appeal of FERC’s September 7, 2018 order to the Court of Appeals for the D.C. Circuit. On March 27, 2020, the Court
of Appeals denied BGE’s November 2, 2018 appeal.

On October 1, 2018, ComEd, BGE, Pepco, DPL, and ACE submitted filings to recover only ongoing non-TCJA amortization amounts and credit TCJA
transmission-related income tax regulatory liabilities to customers for the prospective period starting on October 1, 2018. On April 26, 2019, FERC issued an
order accepting ComEd’s, BGE’s, Pepco’s, DPL’s, and ACE’s October 1, 2018 filings, effective October 1, 2018, subject to refund and established hearing
and settlement judge procedures. On April 24, 2020, ComEd, BGE, Pepco, DPL, ACE, and other parties filed a settlement agreement with FERC, which
FERC approved on September 24, 2020. The settlement agreement provides for the recovery of ongoing transmission-related income tax regulatory assets
and establishes the amount and amortization period for excess deferred income taxes resulting from TCJA. The settlement resulted in a reduction to
Operating revenues and an offsetting reduction to Income tax expense in the second quarter of 2020.

Regulatory Assets and Liabilities

The Utility Registrants' regulatory assets and liabilities have not changed materially since December 31, 2019, unless noted below. See Note 3 —
Regulatory Matters of the Exelon 2019 Form 10-K for additional information on the specific regulatory assets and liabilities.

ComEd. Regulatory assets increased $255 million primarily due to an increase of $145 million in the Energy Efficiency Costs regulatory asset, $58 million in
the Electric Distribution Formula Rate Significant One-time Events regulatory asset, $47 million in the ARO regulatory asset, and $18 million in the COVID-
19 regulatory asset recorded in 2020, partially offset by a decrease of $37 million in the Electric Distribution Formula Rate Annual Reconciliations regulatory
asset. Refer to COVID-19 disclosure below for additional information.
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PECO. Regulatory assets increased $135 million primarily due to an increase of $119 million in the Deferred Income Taxes regulatory asset and $20 million
in new COVID-19 regulatory asset recorded in the third quarter of 2020. Refer to COVID-19 disclosure below for additional information.

BGE. Regulatory liabilities decreased $68 million primarily due to a decrease of $73 million in the Deferred Income Taxes regulatory liability.

Pepco. Regulatory liabilities decreased $58 million primarily due to a decrease of $99 million in the Deferred Income Taxes regulatory liability, partially offset
by a $24 million increase in the Transmission FERC Formula Rate regulatory liability, and $24 million in the Electric Energy and Natural Gas Costs regulatory
liability.

DPL. Regulatory liabilities decreased $49 million primarily due to a decrease of $54 million in the Deferred Income Taxes regulatory liability, $4 million in the
Removal Costs regulatory liability, and $3 million in the Electric Energy and Natural Gas Costs regulatory liability, partially offset by a $16 million increase in
the Transmission FERC Formula Rate regulatory liability.

ACE. Regulatory assets increased $58 million primarily due to an increase of $29 million in the Deferred Storm Costs regulatory asset, $19 million in the
Uncollectible Deferral regulatory asset, and $17 million in the Electric Energy Costs regulatory asset, partially offset by a decrease of $9 million in the
Securitized Stranded Costs regulatory asset. Regulatory liabilities decreased $55 million primarily due to a decrease of $80 million in the Deferred Income
Taxes regulatory liability, partially offset by a $13 million increase in Transmission FERC Formula Rate regulatory liability, and $9 million in Stranded Costs
regulatory liability.

COVID-19 (Exelon and the Utility Registrants). Starting in March of 2020, the Utility Registrants temporarily suspended customer disconnections for non-
payment and temporarily ceased new late payment fees for all customers and restored service to customers upon request who were disconnected in the last
twelve months. The duration and extent of these measures varies by jurisdiction. While these measures are no longer in place for some jurisdictions, they
are expected to continue through the first quarter of 2021 in other jurisdictions. Typically, the Utility Registrants recover credit loss expense through rate
required programs or distribution base rate cases. ComEd and ACE have existing mechanisms for recovery of credit loss expense. For those jurisdictions
without an existing rate required program to recover credit loss expense, the Utility Registrants are pursuing strategies to recover incremental costs being
incurred as a result of COVID-19:

• In the period of April to July of 2020, the MDPSC, the DCPSC, the DPSC, and the NJBPU issued orders authorizing the creation of regulatory
assets to track incremental COVID-19 related costs.

• In May of 2020, the PAPUC issued a Secretarial Letter authorizing the creation of regulatory assets to track incremental credit loss expense related
to COVID-19.

The Utility Registrants have also incurred direct costs related to COVID-19 consisting primarily of costs to acquire personal protective equipment, costs for
cleaning supplies and services, and costs to hire healthcare professionals to monitor the health of their employees.

The Utility Registrants have recorded regulatory assets for the impacts of COVID-19 reflecting primarily incremental credit losses and direct costs, partially
offset by a decrease in travel costs at BGE and PHI. The Utility Registrants expect to seek recovery in upcoming distribution base rate cases. Exelon and the
Utility Registrants recorded the following regulatory assets related to COVID-19:

Exelon ComEd PECO BGE PHI Pepco DPL ACE

September 30, 2020 $ 60 $ 18 $ 20 $ 11 $ 11 $ 8 $ 3 $ — 

Capitalized Ratemaking Amounts Not Recognized (Exelon and the Utility Registrants)

The following table presents authorized amounts capitalized for ratemaking purposes related to earnings on shareholders’ investment that are not
recognized for financial reporting purposes in Exelon's and the Utility Registrant's Consolidated Balance Sheets. These amounts will be recognized as
revenues in the related Consolidated Statements of Operations and Comprehensive Income in the periods they are billable to our customers.
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Exelon ComEd PECO BGE PHI Pepco DPL ACE

September 30, 2020 $ 54 $ — $ — $ 47 $ 7 $ 4 $ 3 $ — 
December 31, 2019 63 3 — 53 7 4 3 — 

_________
(a) Reflects ComEd's unrecognized equity returns earned for ratemaking purposes on its electric distribution formula rate regulatory assets.
(b) BGE's authorized amounts capitalized for ratemaking purposes primarily relate to earnings on shareholders' investment on its AMI programs.
(c) Pepco's and DPL's authorized amounts capitalized for ratemaking purposes relate to earnings on shareholders' investment on their respective AMI Programs and Energy

Efficiency and Demand Response Programs. The earnings on energy efficiency are on Pepco DC and DPL DE programs only.

Generation Regulatory Matters (Exelon and Generation)

New Jersey Regulatory Matters

New Jersey Clean Energy Legislation. On May 23, 2018, New Jersey enacted legislation that established a ZEC program that provides compensation for
nuclear plants that demonstrate to the NJBPU that they meet certain requirements, including that they make a significant contribution to air quality in the
state and that their revenues are insufficient to cover their costs and risks. Under the legislation, the NJBPU will issue ZECs to qualifying nuclear power
plants and the electric distribution utilities in New Jersey, including ACE, will be required to purchase those ZECs. On April 18, 2019, the NJBPU approved
the award of ZECs to Salem 1 and Salem 2. Upon approval, Generation began recognizing revenue for the sale of New Jersey ZECs in the month they are
generated and has recognized $56 million and $31 million for the nine months ended September 30, 2020 and 2019, respectively. On May 15, 2019, New
Jersey Rate Counsel appealed the NJBPU's decision to the New Jersey Superior Court. Briefing has been completed and oral argument is scheduled for
December 9, 2020. Exelon and Generation cannot predict the outcome of the appeal. See Note 6 — Early Plant Retirements for additional information
related to Salem.

New York Regulatory Matters

New York Clean Energy Standard. On August 1, 2016, the NYPSC issued an order establishing the New York CES, a component of which is a Tier 3 ZEC
program targeted at preserving the environmental attributes of zero-emissions nuclear-powered generating facilities that meet the criteria demonstrating
public necessity as determined by the NYPSC to be Generation's FitzPatrick, Ginna, and Nine Mile Point nuclear facilities.

On November 30, 2016 (as amended on January 13, 2017), a group of parties filed a Petition in New York State court seeking to invalidate the ZEC
program, which argued that the NYPSC did not have authority to establish the program, that it violated state environmental law and that it violated certain
technical provisions of the State Administrative Procedures Act when adopting the ZEC program. On January 22, 2018, the court dismissed the
environmental claims and the majority of the plaintiffs from the case but denied the motions to dismiss with respect to the remaining five plaintiffs and claims,
without commenting on the merits of the case. On October 8, 2019, the court dismissed all remaining claims. The petitioners filed a notice of appeal on
November 4, 2019 and originally had until May 4, 2020 to file their brief. Due to COVID-19 related restrictions, the court extended the deadline to July 29,
2020. Petitioners did not file a brief by the deadline, so the case is deemed dismissed. Petitioners are permitted up to one year from July 29, 2020 to file a
motion to vacate the dismissal if they can show good cause for the delay.

See Note 6 — Early Plant Retirements for additional information related to Ginna and Nine Mile Point.

New England Regulatory Matters

Mystic Units 8 & 9 and Everett Marine Terminal Cost of Service Agreement (Exelon and Generation). On March 29, 2018, Generation notified grid
operator ISO-NE of its plans to early retire Mystic Units 8 and 9 absent regulatory reforms on June 1, 2022. On May 16, 2018, Generation made a filing with
FERC to establish cost-of-service compensation and terms and conditions of service for Mystic Units 8 & 9 for the period between June 1, 2022 - May 31,
2024. On December 20, 2018, FERC issued an order accepting the cost of service compensation, reflecting a number of adjustments to the annual fixed
revenue requirement and allowing for recovery of a substantial portion of the costs associated with the adjacent Everett Marine Terminal acquired by

(a) (b) (c) (c)
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Generation in October 2018. Those adjustments were reflected in a compliance filing made on March 1, 2019. In the December 20, 2018 order, FERC also
directed a paper hearing on ROE using a new methodology. On January 22, 2019, Exelon and several other parties filed requests for rehearing of certain
findings in the order.

On July 17, 2020, FERC issued three orders, which together affirmed the recovery of key elements of Mystic's cost of service compensation, including
recovery of costs associated with the operation of the Everett Marine Terminal. FERC directed a downward adjustment to the rate base for Mystic Units 8
and 9, the effect of which will be partially offset by elimination of a crediting mechanism for third party gas sales during the term of the cost of service
agreement. A compliance filing was submitted on September 15, 2020. Several parties filed protests to the compliance filing on the issue of how gross plant
in-service was calculated, and Generation filed an answer to the protests on October 21, 2020. On July 28, 2020, FERC ordered additional briefings in the
ROE proceeding.

On August 25, 2020, a group of New England generators filed a complaint against Generation seeking to extend the scope of the claw back provision in the
cost-of-service agreement, whereby Generation would refund certain amounts recovered during the term of the cost of service if it returns to market
afterwards. On September 14, 2020, Generation filed an answer to the complaint arguing that the complaint is procedurally improper and a collateral attack
on existing FERC orders and pointing out that the ISO-NE tariff contains protections against the New England generators' concerns that they failed to
mention. Generation cannot predict the outcome of this proceeding.

On June 10, 2020, Generation filed a complaint with FERC against ISO-NE on the grounds that ISO-NE failed to follow its tariff with respect to its evaluation
of Mystic for transmission security for the 2024 to 2025 Capacity Commitment Period (FCA 15) and that the modifications that ISO-NE made to its unfiled
planning procedures to avoid retaining Mystic should have been filed with FERC for approval. On July 27, 2020, ISO-NE issued a memo to NEPOOL
announcing its determination pursuant to its unfiled planning procedures that Mystic Units 8 and 9 are not needed for FCA 15 for transmission security. It had
previously determined Mystic Units 8 and 9 are not needed for fuel security. On August 17, 2020, FERC issued an order denying the complaint. On
September 16, 2020, Generation filed a request for rehearing with FERC. The timing and the outcome of this proceeding is uncertain.

See Note 6 — Early Plant Retirements and Note 8 — Asset Impairments for additional information on the impacts of Generation’s August 2020 decision to
retire Mystic Units 8 & 9 upon expiration of the cost of service agreement.

Federal Regulatory Matters

PJM and NYISO MOPR Proceedings. PJM and NYISO capacity markets include a MOPR. If a resource is subjected to a MOPR, its offer is adjusted to
effectively remove the revenues it receives through a state government-provided financial support program - resulting in a higher offer that may not clear the
capacity market. Prior to December 19, 2019, the MOPR in PJM applied only to certain new gas-fired resources. Currently, the MOPR in NYISO applies only
to certain resources in downstate New York.

For Generation’s facilities in PJM and NYISO that are currently receiving ZEC compensation, an expanded MOPR would require exclusion of ZEC
compensation when bidding into future capacity auctions, resulting in an increased risk of these facilities not receiving capacity revenues in future auctions.

On December 19, 2019, FERC required PJM to broadly apply the MOPR to all new and existing resources including nuclear, renewables, demand response,
energy efficiency, storage, and all resources owned by vertically-integrated utilities. This greatly expands the breadth and scope of PJM’s MOPR, which is
effective as of PJM’s next capacity auction. While FERC included some limited exemptions, no exemptions were available to state-supported nuclear
resources.

FERC provided no new mechanism for accommodating state-supported resources other than the existing FRR mechanism (under which an entire utility
zone would be removed from PJM’s capacity auction along with sufficient resources to support the load in such zone). In response to FERC’s order, PJM
submitted a compliance filing on March 18, 2020 wherein PJM proposed tariff language interpreting and implementing FERC's directives and proposed a
schedule for resuming capacity auctions that is contingent on the timing of FERC's action on the compliance filing.
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On April 16, 2020, FERC issued an order largely denying most requests for rehearing of FERC's December 2019 order but granting a few clarifications that
required an additional PJM compliance filing which PJM submitted on June 1, 2020.

On October 15, 2020, FERC issued an order denying requests for rehearing of its April 16, 2020 order and accepted PJM’s two compliance filings, subject to
a further compliance filing to revise minor aspects of the proposed MOPR methodology. As part of that order, FERC also accepted PJM’s proposal to
condense the schedule of activities leading up to the next capacity auction but did not specify when that schedule would commence given that a key element
of the MOPR level computation remains pending before FERC in another proceeding.

FERC issued an order on May 21, 2020 involving reforms to PJM’s day-ahead and real-time reserves markets that need to be reflected in the calculation of
MOPR levels. In approving reforms to PJM’s reserves markets, FERC also directed PJM to develop a new methodology for estimating revenues that
resources will receive for sales of energy and related services (referred to as the Energy and Ancillary Services Offset) and to use that new methodology in
calculating a number of parameters and assumptions used in the capacity market, including MOPR levels. PJM submitted all elements of its new Energy and
Ancillary Services Offset revenue projection methodology on August 5, 2020. On review of this compliance filing, FERC is expected to address how these
additional reforms will impact MOPR levels, the timeline for implementing the new revenue projection methodology, and the timing for commencing the
capacity auction schedule.

Unless Illinois and New Jersey can implement an FRR program in their PJM zones, the MOPR will apply in the next capacity auction to Generation's owned
or jointly owned nuclear plants in those states receiving a benefit under the Illinois ZES or the New Jersey ZEC program, as applicable, increasing the risk
that those units may not clear the capacity market.

Exelon is currently working with PJM and other stakeholders to pursue the FRR option as an alternative to the PJM capacity auction. If Illinois implements
the FRR option, Generation’s Illinois nuclear plants could be removed from PJM’s capacity auction and instead supply capacity and be compensated under
the FRR program, which has the potential to mitigate the current economic distress being experienced by Generation's nuclear plants in Illinois, as
discussed in Note 6 - Early Plant Retirements. Implementing the FRR program in Illinois will require both legislative and regulatory changes. Whether
legislation is needed in New Jersey would depend on how the state chooses to structure an FRR program. Exelon cannot predict whether or when such
legislative and regulatory changes can be implemented.

On February 20, 2020, FERC issued an order rejecting requests to expand NYISO’s version of the MOPR (referred to as buyer-side mitigation rules) beyond
its current limited applicability to certain resources in downstate. However, on October 14, 2020, two natural gas-fired generators in New York filed a
complaint at FERC seeking to expand the MOPR in NYISO to apply to all resources, new and existing, across the entire NYISO market. Exelon plans to
strenuously oppose expansion of FERC’s MOPR policies in the NYISO market. While it is too early in the proceeding to predict its outcome, if FERC follows
its MOPR precedent in PJM and applies the MOPR in NYISO broadly as requested in the complaint, Generation’s facilities in NYISO that are receiving ZEC
compensation may be at increased risk of not clearing the capacity auction.

If Generation’s state-supported nuclear plants in PJM or NYISO are subjected to the MOPR or equivalent without compensation under an FRR or similar
program, it could have a material adverse impact on Exelon's and Generation's financial statements, which Exelon and Generation cannot reasonably
estimate at this time.

Operating License Renewals

Conowingo Hydroelectric Project. On August 29, 2012, Generation submitted a hydroelectric license application to FERC for a new license for the
Conowingo Hydroelectric Project (Conowingo). In connection with Generation’s efforts to obtain a water quality certification pursuant to Section 401 of the
Clean Water Act (401 Certification) from MDE for Conowingo, Generation has been working with MDE and other stakeholders to resolve water quality
licensing issues, including: (1) water quality, (2) fish habitat, and (3) sediment.
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Note 2 — Regulatory Matters

On October 29, 2019, Generation and MDE filed with FERC a Joint Offer of Settlement (Offer of Settlement) that would resolve all outstanding issues
relating to the 401 Certification. Pursuant to the Offer of Settlement, the parties submitted Proposed License Articles to FERC to be incorporated by FERC
into the new license in accordance with FERC’s discretionary authority under the Federal Power Act. Among the Proposed License Articles are modifications
to river flows to improve aquatic habitat, eel passage improvements, and initiatives to support rare, threatened and endangered wildlife. If FERC approves
the Offer of Settlement and incorporates the Proposed License Articles into the new license without modification, then MDE would waive its rights to issue a
401 Certification and Generation would agree, pursuant to a separate agreement with MDE (MDE Settlement), to implement additional environmental
protection, mitigation, and enhancement measures over the anticipated 50-year term of the new license. These measures address mussel restoration and
other ecological and water quality matters, among other commitments. Exelon’s commitments under the various provisions of the Offer of Settlement and
MDE Settlement are not effective unless and until FERC approves the Offer of Settlement and issues the new license with the Proposed License Articles.
Generation cannot currently predict when FERC will issue the new license.

Peach Bottom Units 2 and 3. On July 10, 2018, Generation submitted a second 20-year license renewal application with the NRC for Peach Bottom Units 2
and 3, which was approved on March 6, 2020. Peach Bottom Units 2 and 3 are now licensed to operate through 2053 and 2054, respectively.

3. Revenue from Contracts with Customers (All Registrants)

The Registrants recognize revenue from contracts with customers to depict the transfer of goods or services to customers at an amount that the entities
expect to be entitled to in exchange for those goods or services. Generation’s primary sources of revenue include competitive sales of power, natural gas,
and other energy-related products and services. The Utility Registrants’ primary sources of revenue include regulated electric and gas tariff sales,
distribution, and transmission services.

See Note 4 — Revenue from Contracts with Customers of the Exelon 2019 Form 10-K for additional information regarding the primary sources of revenue
for the Registrants.

Contract Balances (All Registrants)

Contract Assets

Generation records contract assets for the revenue recognized on the construction and installation of energy efficiency assets and new power generating
facilities before Generation has an unconditional right to bill for and receive the consideration from the customer. These contract assets are subsequently
reclassified to receivables when the right to payment becomes unconditional. Generation records contract assets and contract receivables within Other
current assets and Customer accounts receivable, net, respectively, within Exelon’s and Generation’s Consolidated Balance Sheets.

The following table provides a rollforward of the contract assets reflected in Exelon's and Generation's Consolidated Balance Sheets for the three and nine
months ended September 30, 2020 and 2019. The Utility Registrants do not have any contract assets.
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Note 3 — Revenue from Contracts with Customers

Exelon Generation

Balance as of December 31, 2019 $ 174 $ 174 
Amounts reclassified to receivables (19) (19)
Revenues recognized 17 17 
Balance at March 31, 2020 $ 172 $ 172 
Amounts reclassified to receivables (26) (26)
Revenues recognized 13 13 
Balance at June 30, 2020 $ 159 $ 159 
Amounts reclassified to receivables (18) (18)
Revenues recognized 19 19 

Balance at September 30, 2020 $ 160 $ 160 

Exelon Generation

Balance as of December 31, 2018 $ 187 $ 187 
Amounts reclassified to receivables (26) (26)
Revenues recognized 26 26 
Balance at March 31, 2019 $ 187 $ 187 
Amounts reclassified to receivables (18) (18)
Revenues recognized 27 27 
Balance at June 30, 2019 $ 196 $ 196 
Amounts reclassified to receivables (65) (65)
Revenues recognized 39 39 

Balance at September 30, 2019 $ 170 $ 170 

Contract Liabilities

The Registrants record contract liabilities when consideration is received or due prior to the satisfaction of the performance obligations. The Registrants
record contract liabilities within Other current liabilities and Other noncurrent liabilities within the Registrants' Consolidated Balance Sheets.

For Generation, these contract liabilities primarily relate to upfront consideration received or due for equipment service plans, solar panel leases, and the
Illinois ZEC program that introduces a cap on the total consideration to be received by Generation.

On July 1, 2020, Pepco, DPL, and ACE each entered into a collaborative arrangement with an unrelated owner and manager of communication
infrastructure (the Buyer). Under this arrangement, Pepco, DPL, and ACE sold a 60% undivided interest in their respective portfolios of transmission tower
attachment agreements with telecommunications companies to the Buyer, in addition to transitioning management of the day-to-day operations of the jointly-
owned agreements to the Buyer for 35 years, while retaining the safe and reliable operation of its utility assets. In return, Pepco, DPL, and ACE will provide
the Buyer limited access on the portion of the towers where the equipment resides for the purposes of managing the agreements for the benefit of Pepco,
DPL, ACE, and the Buyer. In addition, for an initial period of three years and two, two-year extensions that are subject to certain conditions, the Buyer has
the exclusive right to enter into new agreements with telecommunications companies and to receive a 30% undivided interest in those new agreements. PHI,
Pepco, DPL, and ACE received cash and recorded contract liabilities as of July 1, 2020 as shown in the table below. The revenue attributable to this
arrangement will be recognized as operating revenue over the 35 years under the collaborative arrangement.

The following table provides a rollforward of the contract liabilities reflected in Exelon's, Generation's, PHI's, Pepco's, DPL's, and ACE'S Consolidated
Balance Sheets for the three and nine months ended September 30, 2020 and 2019. As of September 30, 2020 and December 31, 2019, ComEd's, PECO's,
and BGE's contract liabilities were immaterial.
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Note 3 — Revenue from Contracts with Customers

Exelon Generation PHI Pepco DPL ACE

Balance as of December 31, 2019 $ 33 $ 71 $ — $ — $ — $ — 
Consideration received or due 20 55 — — — — 
Revenues recognized (24) (70) — — — — 
Balance at March 31, 2020 $ 29 $ 56 $ — $ — $ — $ — 
Consideration received or due 13 34 — — — — 
Revenues recognized (22) (63) — — — — 
Balance at June 30, 2020 $ 20 $ 27 $ — $ — $ — $ — 
Consideration received or due 154 94 124 98 13 13 
Revenues recognized (25) (65) (2) (2) — — 

Balance at September 30, 2020 $ 149 $ 56 $ 122 $ 96 $ 13 $ 13 

Exelon Generation PHI Pepco DPL ACE

Balance as of December 31, 2018 $ 27 $ 42 $ — $ — $ — $ — 
Consideration received or due 21 63 — — — — 
Revenues recognized (23) (66) — — — — 
Balance at March 31, 2019 $ 25 $ 39 $ — $ — $ — $ — 
Consideration received or due 17 52 — — — — 
Revenues recognized (21) (65) — — — — 
Balance at June 30, 2019 $ 21 $ 26 $ — $ — $ — $ — 
Consideration received or due 27 83 — — — — 
Revenues recognized (22) (61) — — — — 

Balance at September 30, 2019 $ 26 $ 48 $ — $ — $ — $ — 

The following table reflects revenues recognized in the three and nine months ended September 30, 2020 and 2019, which were included in contract
liabilities at December 31, 2019 and 2018, respectively:

Three Months Ended September 30, Nine Months Ended September 30,
2020 2019 2020 2019

Exelon $ 2 $ 3 $ 25 $ 17 
Generation 2 3 63 32 

Transaction Price Allocated to Remaining Performance Obligations (All Registrants)

The following table shows the amounts of future revenues expected to be recorded in each year for performance obligations that are unsatisfied or partially
unsatisfied as of September 30, 2020. This disclosure only includes contracts for which the total consideration is fixed and determinable at contract
inception. The average contract term varies by customer type and commodity but ranges from one month to several years.

This disclosure excludes Generation's power and gas sales contracts as they contain variable volumes and/or variable pricing. This disclosure also excludes
the Utility Registrants' gas and electric tariff sales contracts and transmission revenue contracts as they generally have an original expected duration of one
year or less and, therefore, do not contain any future, unsatisfied performance obligations to be included in this disclosure.
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Note 3 — Revenue from Contracts with Customers

2020 2021 2022 2023
2024 and
thereafter Total

Exelon $ 92 $ 223 $ 93 $ 53 $ 370 $ 831 
Generation 136 313 123 53 275 900 
PHI 2 9 8 8 95 122 
Pepco 2 7 6 6 75 96 
DPL — 1 1 1 10 13 
ACE — 1 1 1 10 13 

Revenue Disaggregation (All Registrants)

The Registrants disaggregate revenue recognized from contracts with customers into categories that depict how the nature, amount, timing, and uncertainty
of revenue and cash flows are affected by economic factors. See Note 4 — Segment Information for the presentation of the Registrant's revenue
disaggregation.

4. Segment Information (All Registrants)

Operating segments for each of the Registrants are determined based on information used by the CODM in deciding how to evaluate performance and
allocate resources at each of the Registrants.

Exelon has eleven reportable segments, which include Generation's five reportable segments consisting of the Mid-Atlantic, Midwest, New York, ERCOT,
and all other power regions referred to collectively as “Other Power Regions” and ComEd, PECO, BGE, and PHI's three reportable segments consisting of
Pepco, DPL, and ACE. ComEd, PECO, BGE, Pepco, DPL, and ACE each represent a single reportable segment, and as such, no separate segment
information is provided for these Registrants. Exelon, ComEd, PECO, BGE, Pepco, DPL, and ACE's CODMs evaluate the performance of and allocate
resources to ComEd, PECO, BGE, Pepco, DPL, and ACE based on net income.

The basis for Generation's reportable segments is the integrated management of its electricity business that is located in different geographic regions, and
largely representative of the footprints of ISO/RTO and/or NERC regions, which utilize multiple supply sources to provide electricity through various
distribution channels (wholesale and retail). Generation's hedging strategies and risk metrics are also aligned to these same geographic regions.
Descriptions of each of Generation’s five reportable segments are as follows:

• Mid-Atlantic represents operations in the eastern half of PJM, which includes New Jersey, Maryland, Virginia, West Virginia, Delaware, the
District of Columbia, and parts of Pennsylvania and North Carolina.

• Midwest represents operations in the western half of PJM and the United States footprint of MISO, excluding MISO’s Southern Region.

• New York represents operations within NYISO.

• ERCOT represents operations within Electric Reliability Council of Texas.

• Other Power Regions:

• New England represents the operations within ISO-NE.

• South represents operations in the FRCC, MISO’s Southern Region, and the remaining portions of the SERC not included within MISO or
PJM.

• West represents operations in the WECC, which includes California ISO.

• Canada represents operations across the entire country of Canada and includes AESO, OIESO, and the Canadian portion of MISO.
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Note 4 — Segment Information

The CODMs for Exelon and Generation evaluate the performance of Generation’s electric business activities and allocate resources based on RNF.
Generation believes that RNF is a useful measurement of operational performance. RNF is not a presentation defined under GAAP and may not be
comparable to other companies’ presentations or deemed more useful than the GAAP information provided elsewhere in this report. Generation’s operating
revenues include all sales to third parties and affiliated sales to the Utility Registrants. Purchased power costs include all costs associated with the
procurement and supply of electricity including capacity, energy, and ancillary services. Fuel expense includes the fuel costs for Generation’s owned
generation and fuel costs associated with tolling agreements. The results of Generation's other business activities are not regularly reviewed by the CODM
and are therefore not classified as operating segments or included in the regional reportable segment amounts. These activities include natural gas, as well
as other miscellaneous business activities that are not significant to Generation's overall operating revenues or results of operations. Further, Generation’s
unrealized mark-to-market gains and losses on economic hedging activities and its amortization of certain intangible assets and liabilities relating to
commodity contracts recorded at fair value from mergers and acquisitions are also excluded from the regional reportable segment amounts. Exelon and
Generation do not use a measure of total assets in making decisions regarding allocating resources to or assessing the performance of these reportable
segments.

An analysis and reconciliation of the Registrants’ reportable segment information to the respective information in the consolidated financial statements for the
three and nine months ended September 30, 2020 and 2019 is as follows:

Three Months Ended September 30, 2020 and 2019

Generation ComEd PECO BGE PHI Other
Intersegment
Eliminations Exelon

Operating revenues :
2020

Competitive businesses electric
revenues $ 4,201 $ — $ — $ — $ — $ — $ (326) $ 3,875 
Competitive businesses natural
gas revenues 323 — — — — — — 323 
Competitive businesses other
revenues 135 — — — — — (3) 132 
Rate-regulated electric
revenues — 1,643 759 646 1,339 — (22) 4,365 
Rate-regulated natural gas
revenues — — 54 85 23 — (3) 159 
Shared service and other
revenues — — — — 6 484 (491) (1)
Total operating revenues $ 4,659 $ 1,643 $ 813 $ 731 $ 1,368 $ 484 $ (845) $ 8,853 

2019
Competitive businesses electric
revenues $ 4,314 $ — $ — $ — $ — $ — $ (275) $ 4,039 
Competitive businesses natural
gas revenues 265 — — — — — 1 266 
Competitive businesses other
revenues 195 — — — — — (1) 194 
Rate-regulated electric
revenues — 1,583 716 619 1,357 — (7) 4,268 
Rate-regulated natural gas
revenues — — 62 84 20 — (3) 163 
Shared service and other
revenues — — — — 3 474 (478) (1)
Total operating revenues $ 4,774 $ 1,583 $ 778 $ 703 $ 1,380 $ 474 $ (763) $ 8,929 

(a)

(b)
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Note 4 — Segment Information

Generation ComEd PECO BGE PHI Other
Intersegment
Eliminations Exelon

Intersegment revenues :
2020 $ 331 $ 15 $ 3 $ 6 $ 6 $ 485 $ (845) $ 1 
2019 275 4 1 6 4 474 (764) — 

Depreciation and amortization:
2020 $ 558 $ 294 $ 85 $ 133 $ 200 $ 19 $ — $ 1,289 
2019 407 259 83 116 193 25 — 1,083 

Operating expenses:
2020 $ 4,727 $ 1,302 $ 658 $ 642 $ 1,102 $ 489 $ (833) $ 8,087 
2019 4,274 1,256 595 612 1,124 457 (759) 7,559 

Interest expense, net:
2020 $ 80 $ 95 $ 39 $ 34 $ 67 $ 89 $ — $ 404 
2019 109 91 33 31 66 79 — 409 

Income (loss) before income
taxes:

2020 $ 219 $ 256 $ 122 $ 61 $ 215 $ (87) $ — $ 786 
2019 501 245 154 67 203 (68) — 1,102 

Income Taxes:
2020 $ 100 $ 60 $ (16) $ 8 $ (1) $ 65 $ — $ 216 
2019 87 45 14 12 14 — — 172 

Net income (loss):
2020 $ 117 $ 196 $ 138 $ 53 $ 216 $ (151) $ — $ 569 
2019 244 200 140 55 189 (68) — 760 

Capital Expenditures:
2020 $ 282 $ 554 $ 312 $ 290 $ 386 $ 9 $ — $ 1,833 
2019 392 452 228 300 308 7 — 1,687 

__________
(a) Other primarily includes Exelon’s corporate operations, shared service entities, and other financing and investment activities.
(b) Includes gross utility tax receipts from customers. The offsetting remittance of utility taxes to the governing bodies is recorded in expenses in the Registrants’ Consolidated

Statements of Operations and Comprehensive Income. See Note 17 — Supplemental Financial Information for additional information on total utility taxes.
(c) Intersegment revenues exclude sales to unconsolidated affiliates. The intersegment profit associated with Generation’s sale of certain products and services by and

between Exelon’s segments is not eliminated in consolidation due to the recognition of intersegment profit in accordance with regulatory accounting guidance. For Exelon,
these amounts are included in Operating revenues in the Consolidated Statements of Operations and Comprehensive Income. See Note 18 — Related Party Transactions
for additional information on intersegment revenues.

(a)

(c)
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Note 4 — Segment Information

PHI:

Pepco DPL ACE Other
Intersegment
Eliminations PHI

Operating revenues :
2020

Rate-regulated electric revenues $ 611 $ 314 $ 420 $ — $ (6) $ 1,339 
Rate-regulated natural gas revenues — 23 — — — 23 
Shared service and other revenues — — — 91 (85) 6 
Total operating revenues $ 611 $ 337 $ 420 $ 91 $ (91) $ 1,368 

2019
Rate-regulated electric revenues $ 642 $ 299 $ 419 $ — $ (3) $ 1,357 
Rate-regulated natural gas revenues — 20 — — — 20 
Shared service and other revenues — — — 92 (89) 3 
Total operating revenues $ 642 $ 319 $ 419 $ 92 $ (92) $ 1,380 

Intersegment revenues :
2020 $ 3 $ 3 $ 1 $ 90 $ (91) $ 6 
2019 2 1 1 93 (93) 4 

Depreciation and amortization:
2020 $ 96 $ 48 $ 48 $ 8 $ — $ 200 
2019 95 46 43 9 — 193 

Operating expenses:
2020 $ 465 $ 296 $ 338 $ 94 $ (91) $ 1,102 
2019 515 268 340 95 (94) 1,124 

Interest expense, net:
2020 $ 35 $ 15 $ 15 $ 2 $ — $ 67 
2019 33 15 15 3 — 66 

Income (loss) before income taxes:
2020 $ 121 $ 28 $ 68 $ (2) $ — $ 215 
2019 103 38 65 (3) — 203 

Income Taxes:
2020 $ 3 $ 1 $ (7) $ 2 $ — $ (1)
2019 5 5 2 2 — 14 

Net income (loss):
2020 $ 118 $ 27 $ 75 $ (4) $ — $ 216 
2019 98 33 63 (5) — 189 

Capital Expenditures:
2020 $ 188 $ 94 $ 103 $ 1 $ — $ 386 
2019 157 85 73 (7) — 308 

__________
(a) Other primarily includes PHI’s corporate operations, shared service entities, and other financing and investment activities.
(b) Includes gross utility tax receipts from customers. The offsetting remittance of utility taxes to the governing bodies is recorded in expenses in the Registrants’ Consolidated

Statements of Operations and Comprehensive Income. See Note 17 — Supplemental Financial Information for additional information on total utility taxes.
(c) Includes intersegment revenues with ComEd, BGE, and PECO, which are eliminated at Exelon.
(d) The Income (loss) before income taxes amounts in Other and Intersegment Eliminations have been adjusted by an offsetting $195 million for consistency with the Exelon

consolidating disclosure above.

The following tables disaggregate the Registrants' revenue recognized from contracts with customers into categories that depict how the nature, amount,
timing, and uncertainty of revenue and cash flows are affected by economic factors. For Generation, the disaggregation of revenues reflects Generation’s
two primary products of power sales and natural gas sales, with further disaggregation of power sales provided by geographic region. For the Utility
Registrants, the disaggregation of revenues reflects the two primary utility services of rate-regulated electric sales and rate-regulated natural gas sales
(where applicable), with further disaggregation of these tariff

(a)

(b)

(c)

(d)
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Note 4 — Segment Information

sales provided by major customer groups. Exelon’s disaggregated revenues are consistent with Generation and the Utility Registrants, but exclude any
intercompany revenues.

Competitive Business Revenues (Generation):

Three Months Ended September 30, 2020

Revenues from external customers
Intersegment

Revenues
Total

Revenues
Contracts with

customers Other Total

Mid-Atlantic $ 1,327 $ (20) $ 1,307 $ 6 $ 1,313 
Midwest 974 68 1,042 1 1,043 
New York 401 5 406 — 406 
ERCOT 249 74 323 7 330 
Other Power Regions 937 186 1,123 (14) 1,109 
Total Competitive Businesses Electric Revenues 3,888 313 4,201 — 4,201 
Competitive Businesses Natural Gas Revenues 169 154 323 — 323 
Competitive Businesses Other Revenues 85 50 135 — 135 

Total Generation Consolidated Operating Revenues $ 4,142 $ 517 $ 4,659 $ — $ 4,659 

Three Months Ended September 30, 2019

Revenues from external customers
Intersegment

revenues
Total

Revenues
Contracts with

customers Other Total

Mid-Atlantic $ 1,351 $ 10 $ 1,361 $ 3 $ 1,364 
Midwest 1,052 47 1,099 (17) 1,082 
New York 414 15 429 — 429 
ERCOT 288 72 360 5 365 
Other Power Regions 873 192 1,065 (25) 1,040 
Total Competitive Businesses Electric Revenues 3,978 336 4,314 (34) 4,280 
Competitive Businesses Natural Gas Revenues 160 105 265 34 299 
Competitive Businesses Other Revenues 112 83 195 — 195 

Total Generation Consolidated Operating Revenues $ 4,250 $ 524 $ 4,774 $ — $ 4,774 

__________
(a) Includes all wholesale and retail electric sales to third parties and affiliated sales to the Utility Registrants.
(b) Includes revenues from derivatives and leases.
(c) Other represents activities not allocated to a region. See text above for a description of included activities. Includes unrealized mark-to-market gains of $37 million and $77

million in 2020 and 2019, respectively, and the elimination of intersegment revenues.

(a)

(b)

(c)

(a)

(b)

(c)
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Note 4 — Segment Information

Revenues net of purchased power and fuel expense (Generation):

Three Months Ended September 30, 2020 Three Months Ended September 30, 2019
RNF

from external
customers

Intersegment
RNF Total RNF

RNF
from external
customers

Intersegment
RNF Total RNF

Mid-Atlantic $ 586 $ 5 $ 591 $ 684 $ 5 $ 689 
Midwest 748 2 750 763 (16) 747 
New York 281 4 285 288 3 291 
ERCOT 141 6 147 76 (4) 72 
Other Power Regions 253 (28) 225 212 (28) 184 
Total Revenues net of purchased
power and fuel expense for
Reportable Segments 2,009 (11) 1,998 2,023 (40) 1,983 
Other 336 11 347 100 40 140 
Total Generation Revenues net of
purchased power and fuel expense $ 2,345 $ — $ 2,345 $ 2,123 $ — $ 2,123 

__________
(a) Includes purchases and sales from/to third parties and affiliated sales to the Utility Registrants.
(b) Other represents activities not allocated to a region. See text above for a description of included activities. Includes unrealized mark-to-market gains of $255 million and

$17 million in 2020 and 2019, respectively, accelerated nuclear fuel amortization associated with announced early plant retirements as discussed in Note 6 - Early Plant
Retirements of $24 million, which includes an impairment charge of $10 million, and $3 million decrease to revenue net of purchased power and fuel expense in 2020 and
2019, respectively, and the elimination of intersegment RNF.

(a) (a)

(b)
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Electric and Gas Revenue by Customer Class (Utility Registrants):

Three Months Ended September 30, 2020
Revenues from contracts with customers ComEd PECO BGE PHI Pepco DPL ACE
Rate-regulated electric revenues

Residential $ 920 $ 518 $ 389 $ 763 $ 307 $ 193 $ 263 
Small commercial & industrial 379 104 65 134 36 45 53 
Large commercial & industrial 135 66 113 262 195 21 46 
Public authorities & electric railroads 10 7 7 14 8 3 3 
Other 234 58 78 141 47 44 50 
Total rate-regulated electric revenues $ 1,678 $ 753 $ 652 $ 1,314 $ 593 $ 306 $ 415 

Rate-regulated natural gas revenues
Residential $ — $ 32 $ 55 $ 11 $ — $ 11 $ — 
Small commercial & industrial — 16 9 6 — 6 — 
Large commercial & industrial — — 21 1 — 1 — 
Transportation — 6 — 3 — 3 — 
Other — 1 3 2 — 2 — 
Total rate-regulated natural gas revenues $ — $ 55 $ 88 $ 23 $ — $ 23 $ — 

Total rate-regulated revenues from contracts with
customers $ 1,678 $ 808 $ 740 $ 1,337 $ 593 $ 329 $ 415 

Other revenues
Revenues from alternative revenue programs $ (38) $ 5 $ (9) $ 31 $ 18 $ 8 $ 5 
Other rate-regulated electric revenues 3 — — — — — — 
Other rate-regulated natural gas revenues — — — — — — — 

Total other revenues $ (35) $ 5 $ (9) $ 31 $ 18 $ 8 $ 5 

Total rate-regulated revenues for reportable segments $ 1,643 $ 813 $ 731 $ 1,368 $ 611 $ 337 $ 420 

(a)

(b)

(c)

(d)

(e)

(e)
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Three Months Ended September 30, 2019
Revenues from contracts with customers ComEd PECO BGE PHI Pepco DPL ACE
Rate-regulated electric revenues

Residential $ 865 $ 479 $ 352 $ 741 $ 311 $ 178 $ 252 
Small commercial & industrial 393 109 64 147 41 48 58 
Large commercial & industrial 141 63 116 297 222 26 49 
Public authorities & electric railroads 12 9 7 17 11 3 3 
Other 222 63 82 164 58 50 56 
Total rate-regulated electric revenues $ 1,633 $ 723 $ 621 $ 1,366 $ 643 $ 305 $ 418 

Rate-regulated natural gas revenues
Residential $ — $ 38 $ 49 $ 9 $ — $ 9 $ — 
Small commercial & industrial — 17 9 4 — 4 — 
Large commercial & industrial — — 20 1 — 1 — 
Transportation — 5 — 4 — 4 — 
Other — 2 5 2 — 2 — 
Total rate-regulated natural gas revenues $ — $ 62 $ 83 $ 20 $ — $ 20 $ — 

Total rate-regulated revenues from contracts with
customers $ 1,633 $ 785 $ 704 $ 1,386 $ 643 $ 325 $ 418 

Other revenues
Revenues from alternative revenue programs $ (56) $ (11) $ (5) $ (9) $ (3) $ (6) $ 1 
Other rate-regulated electric revenues 6 4 3 3 2 — — 
Other rate-regulated natural gas revenues — — 1 — — — — 

Total other revenues $ (50) $ (7) $ (1) $ (6) $ (1) $ (6) $ 1 

Total rate-regulated revenues for reportable segments $ 1,583 $ 778 $ 703 $ 1,380 $ 642 $ 319 $ 419 

__________
(a) Includes revenues from transmission revenue from PJM, wholesale electric revenue and mutual assistance revenue.
(b) Includes operating revenues from affiliates of $15 million, $3 million, $3 million, $6 million, $3 million, $3 million and $1 million at ComEd, PECO, BGE, PHI, Pepco, DPL,

and ACE, respectively, in 2020 and $4 million, $1 million, $2 million, $4 million, $2 million, $1 million and $1 million at ComEd, PECO, BGE, PHI, Pepco, DPL, and ACE,
respectively, in 2019.

(c) Includes revenues from off-system natural gas sales.
(d) Includes operating revenues from affiliates of less than $1 million and $3 million at PECO and BGE, respectively, in 2020 and less than $1 million and $4 million at PECO

and BGE, respectively, in 2019.
(e) Includes late payment charge revenues.

(a)

(b)

(c)

(d)

(e)

(e)
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Nine Months Ended September 30, 2020 and 2019

Generation ComEd PECO BGE PHI Other
Intersegment
Eliminations Exelon

Operating revenues :
2020

Competitive businesses electric
revenues $ 11,367 $ — $ — $ — $ — $ — $ (920) $ 10,447 
Competitive businesses natural
gas revenues 1,348 — — — — — (3) 1,345 
Competitive businesses other
revenues 557 — — — — — (5) 552 
Rate-regulated electric
revenues — 4,499 1,948 1,763 3,425 — (50) 11,585 
Rate-regulated natural gas
revenues — — 358 521 116 — (5) 990 
Shared service and other
revenues — — — — 13 1,440 (1,447) 6 
Total operating revenues $ 13,272 $ 4,499 $ 2,306 $ 2,284 $ 3,554 $ 1,440 $ (2,430) $ 24,925 

2019
Competitive businesses electric
revenues $ 12,365 $ — $ — $ — $ — $ — $ (840) $ 11,525 
Competitive businesses natural
gas revenues 1,479 — — — — — — 1,479 
Competitive businesses other
revenues 436 — — — — — (4) 432 
Rate-regulated electric
revenues — 4,342 1,901 1,817 3,574 — (25) 11,609 
Rate-regulated natural gas
revenues — — 432 510 116 — (12) 1,046 
Shared service and other
revenues — — — — 10 1,410 (1,415) 5 
Total operating revenues $ 14,280 $ 4,342 $ 2,333 $ 2,327 $ 3,700 $ 1,410 $ (2,296) $ 26,096 

Intersegment revenues :
2020 $ 932 $ 31 $ 7 $ 16 $ 13 $ 1,435 $ (2,430) $ 4 
2019 844 13 4 18 11 1,410 (2,300) — 

Depreciation and amortization:
2020 $ 1,161 $ 841 $ 259 $ 405 $ 585 $ 61 $ — $ 3,312 
2019 1,221 767 247 368 562 72 — 3,237 

Operating expenses:
2020 $ 12,674 $ 3,798 $ 1,900 $ 1,903 $ 3,057 $ 1,452 $ (2,397) $ 22,387 
2019 13,333 3,431 1,783 1,936 3,106 1,405 (2,291) 22,703 

Interest expense, net:
2020 $ 277 $ 287 $ 108 $ 99 $ 201 $ 269 $ — $ 1,241 
2019 336 268 100 89 197 231 — 1,221 

(a)

(b)

(c)
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Generation ComEd PECO BGE PHI Other
Intersegment
Eliminations Exelon

Income (loss) before income
taxes:

2020 $ 532 $ 446 $ 310 $ 299 $ 340 $ (262) $ — $ 1,665 
2019 1,355 674 461 320 436 (218) — 3,028 

Income Taxes:
2020 $ 41 $ 142 $ (7) $ 26 $ (77) $ 16 $ — $ 141 
2019 388 130 51 59 25 (27) — 626 

Net income (loss):
2020 $ 485 $ 304 $ 317 $ 273 $ 418 $ (278) $ — $ 1,519 
2019 784 544 410 261 412 (191) — 2,220 

Capital Expenditures:
2020 $ 1,212 $ 1,583 $ 824 $ 838 $ 1,072 $ 77 $ — $ 5,606 
2019 1,282 1,413 675 842 1,006 41 — 5,259 

Total assets:
September 30, 2020 $ 47,372 $ 34,243 $ 12,334 $ 11,370 $ 23,394 $ 9,070 $ (10,016) $ 127,767 
December 31, 2019 48,995 32,765 11,469 10,634 22,719 8,484 (10,089) 124,977 

__________
(a) Other primarily includes Exelon’s corporate operations, shared service entities, and other financing and investment activities.
(b) Includes gross utility tax receipts from customers. The offsetting remittance of utility taxes to the governing bodies is recorded in expenses in the Registrants’ Consolidated

Statements of Operations and Comprehensive Income. See Note 17 — Supplemental Financial Information for additional information on total utility taxes.
(c) Intersegment revenues exclude sales to unconsolidated affiliates. The intersegment profit associated with Generation’s sale of certain products and services by and

between Exelon’s segments is not eliminated in consolidation due to the recognition of intersegment profit in accordance with regulatory accounting guidance. For Exelon,
these amounts are included in Operating revenues in the Consolidated Statements of Operations and Comprehensive Income. See Note 18 — Related Party Transactions
for additional information on intersegment revenues.

(a)
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PHI:

Pepco DPL ACE Other
Intersegment
Eliminations PHI

Operating revenues :
2020

Rate-regulated electric revenues $ 1,650 $ 838 $ 952 $ — $ (15) $ 3,425 
Rate-regulated natural gas revenues — 116 — — — 116 
Shared service and other revenues — — — 279 (266) 13 
Total operating revenues $ 1,650 $ 954 $ 952 $ 279 $ (281) $ 3,554 

2019
Rate-regulated electric revenues $ 1,748 $ 871 $ 966 $ (1) $ (10) $ 3,574 
Rate-regulated natural gas revenues — 116 — — — 116 
Shared service and other revenues — — — 298 (288) 10 
Total operating revenues $ 1,748 $ 987 $ 966 $ 297 $ (298) $ 3,700 

Intersegment revenues :
2020 $ 6 $ 7 $ 3 $ 278 $ (281) $ 13 
2019 5 5 2 297 (298) 11 

Depreciation and amortization:
2020 $ 282 $ 143 $ 134 $ 26 $ — $ 585 
2019 281 138 114 29 — 562 

Operating expenses:
2020 $ 1,364 $ 843 $ 847 $ 284 $ (281) $ 3,057 
2019 1,444 820 838 302 (298) 3,106 

Interest expense, net:
2020 $ 103 $ 47 $ 45 $ 6 $ — $ 201 
2019 100 45 44 8 — 197 

Income (loss) before income taxes:
2020 $ 211 $ 71 $ 67 $ (9) $ — $ 340 
2019 226 132 89 (11) — 436 

Income Taxes:
2020 $ (16) $ (20) $ (39) $ (2) $ — $ (77)
2019 9 16 2 (2) — 25 

Net income (loss):
2020 $ 227 $ 91 $ 106 $ (6) $ — $ 418 
2019 217 116 87 (8) — 412 

Capital Expenditures:
2020 $ 512 $ 278 $ 281 $ 1 $ — $ 1,072 
2019 455 245 300 6 — 1,006 

Total assets:
September 30, 2020 $ 9,227 $ 4,992 $ 4,201 $ 5,239 $ (265) $ 23,394 
December 31, 2019 8,661 4,830 3,933 5,335 (40) 22,719 

__________
(a) Other primarily includes PHI’s corporate operations, shared service entities, and other financing and investment activities.
(b) Includes gross utility tax receipts from customers. The offsetting remittance of utility taxes to the governing bodies is recorded in expenses in the Registrants’ Consolidated

Statements of Operations and Comprehensive Income. See Note 17 — Supplemental Financial Information for additional information on total utility taxes.
(c) Includes intersegment revenues with ComEd, BGE, and PECO, which are eliminated at Exelon.
(d) The Income (loss) before income taxes and Total assets amounts in Other and Intersegment Eliminations have been adjusted by an offsetting $422 million and $5.7 billion,

respectively, for consistency with the Exelon consolidating disclosure above.

The following tables disaggregate the Registrants' revenue recognized from contracts with customers into categories that depict how the nature, amount,
timing, and uncertainty of revenue and cash flows are affected by economic factors. For Generation, the disaggregation of revenues reflects Generation’s
two primary products of

(a)

(b)

(c)

(d)

(d)
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power sales and natural gas sales, with further disaggregation of power sales provided by geographic region. For the Utility Registrants, the disaggregation
of revenues reflects the two primary utility services of rate-regulated electric sales and rate-regulated natural gas sales (where applicable), with further
disaggregation of these tariff sales provided by major customer groups. Exelon’s disaggregated revenues are consistent with Generation and the Utility
Registrants, but exclude any intercompany revenues.

Competitive Business Revenues (Generation):

Nine Months Ended September 30, 2020

Revenues from external customers
Intersegment

Revenues
Total

Revenues
Contracts with

customers Other Total

Mid-Atlantic $ 3,692 $ (152) $ 3,540 $ 21 $ 3,561 
Midwest 2,773 240 3,013 (6) 3,007 
New York 1,074 (12) 1,062 (1) 1,061 
ERCOT 579 155 734 20 754 
Other Power Regions 2,718 300 3,018 (34) 2,984 
Total Competitive Businesses Electric Revenues 10,836 531 11,367 — 11,367 
Competitive Businesses Natural Gas Revenues 881 467 1,348 — 1,348 
Competitive Businesses Other Revenues 268 289 557 — 557 

Total Generation Consolidated Operating Revenues $ 11,985 $ 1,287 $ 13,272 $ — $ 13,272 

Nine Months Ended September 30, 2019

Revenues from external customers
Intersegment

revenues
Total

Revenues
Contracts with

customers Other Total

Mid-Atlantic $ 3,798 $ 9 $ 3,807 $ 2 $ 3,809 
Midwest 3,083 172 3,255 (31) 3,224 
New York 1,195 16 1,211 — 1,211 
ERCOT 594 198 792 13 805 
Other Power Regions 2,849 451 3,300 (46) 3,254 
Total Competitive Businesses Electric Revenues 11,519 846 12,365 (62) 12,303 
Competitive Businesses Natural Gas Revenues 1,041 438 1,479 62 1,541 
Competitive Businesses Other Revenues 343 93 436 — 436 

Total Generation Consolidated Operating Revenues $ 12,903 $ 1,377 $ 14,280 $ — $ 14,280 

__________
(a) Includes all wholesale and retail electric sales to third parties and affiliated sales to the Utility Registrants.
(b) Includes revenues from derivatives and leases.
(c) Other represents activities not allocated to a region. See text above for a description of included activities. Includes unrealized mark-to-market gains of $238 million and

$64 million in 2020 and 2019, respectively, and elimination of intersegment revenues.

(a)

(b)

(c)

(a)

(b)

(c)
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Revenues net of purchased power and fuel expense (Generation):

Nine Months Ended September 30, 2020 Nine Months Ended September 30, 2019
RNF

from external
customers

Intersegment
RNF Total RNF

RNF
from external
customers

Intersegment
RNF Total RNF

Mid-Atlantic $ 1,660 $ 23 $ 1,683 $ 2,007 $ 16 $ 2,023 
Midwest 2,180 (2) 2,178 2,269 (22) 2,247 
New York 714 11 725 800 10 810 
ERCOT 311 14 325 252 (27) 225 
Other Power Regions 608 (70) 538 542 (64) 478 
Total Revenues net of purchased
power and fuel expense for
Reportable Segments 5,473 (24) 5,449 5,870 (87) 5,783 
Other 838 24 862 262 87 349 
Total Generation Revenues net of
purchased power and fuel expense $ 6,311 $ — $ 6,311 $ 6,132 $ — $ 6,132 

__________
(a) Includes purchases and sales from/to third parties and affiliated sales to the Utility Registrants.
(b) Other represents activities not allocated to a region. See text above for a description of included activities. Includes unrealized mark-to-market gains of $472 million and

losses of $84 million in 2020 and 2019, respectively, accelerated nuclear fuel amortization associated with announced early plant retirements as discussed in Note 6 - Early
Plant Retirements of $24 million, which includes an impairment charge of $10 million, and $13 million decrease to revenue net of purchased power and fuel expense in
2020 and 2019, respectively, and the elimination of intersegment RNF.

(a) (a)

(b)
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Electric and Gas Revenue by Customer Class (Utility Registrants):

Nine Months Ended September 30, 2020
Revenues from contracts with customers ComEd PECO BGE PHI Pepco DPL ACE
Rate-regulated electric revenues

Residential $ 2,389 $ 1,277 $ 1,034 $ 1,825 $ 779 $ 501 $ 545 
Small commercial & industrial 1,067 291 183 355 101 127 127 
Large commercial & industrial 388 174 311 755 558 66 131 
Public authorities & electric railroads 33 21 20 45 25 10 10 
Other 663 171 233 471 166 148 159 
Total rate-regulated electric revenues $ 4,540 $ 1,934 $ 1,781 $ 3,451 $ 1,629 $ 852 $ 972 

Rate-regulated natural gas revenues
Residential $ — $ 252 $ 342 $ 68 $ — $ 68 $ — 
Small commercial & industrial — 86 55 30 — 30 — 
Large commercial & industrial — — 96 3 — 3 — 
Transportation — 18 — 10 — 10 — 
Other — 3 16 5 — 5 — 
Total rate-regulated natural gas revenues $ — $ 359 $ 509 $ 116 $ — $ 116 $ — 

Total rate-regulated revenues from contracts with
customers $ 4,540 $ 2,293 $ 2,290 $ 3,567 $ 1,629 $ 968 $ 972 

Other revenues
Revenues from alternative revenue programs $ (51) $ 10 $ (10) $ (15) $ 20 $ (15) $ (20)
Other rate-regulated electric revenues 10 3 3 2 1 1 — 
Other rate-regulated natural gas revenues — — 1 — — — — 

Total other revenues $ (41) $ 13 $ (6) $ (13) $ 21 $ (14) $ (20)

Total rate-regulated revenues for reportable segments $ 4,499 $ 2,306 $ 2,284 $ 3,554 $ 1,650 $ 954 $ 952 

(a)

(b)

(c)

(d)

(e)

(e)
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Nine Months Ended September 30, 2019
Revenues from contracts with customers ComEd PECO BGE PHI Pepco DPL ACE
Rate-regulated electric revenues

Residential $ 2,221 $ 1,231 $ 1,019 $ 1,816 $ 792 $ 499 $ 525 
Small commercial & industrial 1,103 304 193 387 114 141 132 
Large commercial & industrial 399 163 335 843 633 75 135 
Public authorities & electric railroads 35 23 20 47 27 10 10 
Other 660 186 242 481 166 151 164 
Total rate-regulated electric revenues $ 4,418 $ 1,907 $ 1,809 $ 3,574 $ 1,732 $ 876 $ 966 

Rate-regulated natural gas revenues
Residential $ — $ 285 $ 327 $ 64 $ — $ 64 $ — 
Small commercial & industrial — 122 55 30 — 30 — 
Large commercial & industrial — 1 93 4 — 4 — 
Transportation — 18 — 11 — 11 — 
Other — 5 19 6 — 6 — 
Total rate-regulated natural gas revenues $ — $ 431 $ 494 $ 115 $ — $ 115 $ — 

Total rate-regulated revenues from contracts with
customers $ 4,418 $ 2,338 $ 2,303 $ 3,689 $ 1,732 $ 991 $ 966 

Other revenues
Revenues from alternative revenue programs $ (98) $ (16) $ 11 $ 4 $ 10 $ (6) $ — 
Other rate-regulated electric revenues 22 10 10 7 6 1 — 
Other rate-regulated natural gas revenues — 1 3 — — 1 — 

Total other revenues $ (76) $ (5) $ 24 $ 11 $ 16 $ (4) $ — 

Total rate-regulated revenues for reportable segments $ 4,342 $ 2,333 $ 2,327 $ 3,700 $ 1,748 $ 987 $ 966 

__________
(a) Includes revenues from transmission revenue from PJM, wholesale electric revenue and mutual assistance revenue.
(b) Includes operating revenues from affiliates of $31 million, $6 million, $9 million, $13 million, $6 million, $7 million and $3 million at ComEd, PECO, BGE, PHI, Pepco, DPL,

and ACE, respectively, in 2020 and $13 million, $4 million, $5 million, $11 million, $5 million, $5 million and $2 million at ComEd, PECO, BGE, PHI, Pepco, DPL, and ACE,
respectively, in 2019.

(c) Includes revenues from off-system natural gas sales.
(d) Includes operating revenues from affiliates of $1 million and $7 million at PECO and BGE, respectively, in 2020 and less than $1 million and $13 million at PECO and BGE,

respectively, in 2019.
(e) Includes late payment charge revenues.

(a)

(b)

(c)

(d)

(e)

(e)
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5. Accounts Receivable (All Registrants)

Allowance for Credit Losses on Accounts Receivable (All Registrants)

The following tables present the rollforward of Allowance for Credit Losses on Customer Accounts Receivable.

Three Months Ended September 30, 2020
Exelon Generation ComEd PECO BGE PHI Pepco DPL ACE

Balance as of June 30, 2020 $ 261 $ 33 $ 72 $ 71 $ 23 $ 62 $ 24 $ 18 $ 20 
Plus: Current Period
Provision for Expected Credit
Losses 114 1 37 27 14 35 11 7 17 
Less: Write-offs, net of
recoveries 17 1 4 2 2 8 — 3 5 
Balance as of September 30,
2020 $ 358 $ 33 $ 105 $ 96 $ 35 $ 89 $ 35 $ 22 $ 32 

Nine Months Ended September 30, 2020
Exelon Generation ComEd PECO BGE PHI Pepco DPL ACE

Balance as of December 31,
2019 $ 243 $ 80 $ 59 $ 55 $ 12 $ 37 $ 13 $ 11 $ 13 
Plus: Current Period
Provision for Expected Credit
Losses 222 13 62 56 28 63 24 14 25 
Less: Write-offs, net of
recoveries 51 4 16 15 5 11 2 3 6 
Less: Sale of customer
accounts receivable 56 56 — — — — — — — 
Balance as of September 30,
2020 $ 358 $ 33 $ 105 $ 96 $ 35 $ 89 $ 35 $ 22 $ 32 

_________
(a) For the Utility Registrants, the increase is primarily as a result of increased aging of receivables, the temporary suspension of customer disconnections for non-payment,

temporary cessation of new late payment fees, and reconnection of service to customers previously disconnected due to COVID-19.
(b) Recoveries were not material to the Registrants.
(c) See below for additional information on the sale of customer accounts receivable at Generation in the second quarter of 2020.

(a)

(b)

(a)

(b)

(c)
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The following tables present the rollforward of Allowance for Credit Losses on Other Accounts Receivable.

Three Months Ended September 30, 2020
Exelon Generation ComEd PECO BGE PHI Pepco DPL ACE

Balance as of June 30, 2020 $ 61 $ — $ 22 $ 7 $ 6 $ 26 $ 11 $ 7 $ 8 
Plus: Current Period
Provision for Expected Credit
Losses 15 — 5 1 3 6 2 1 3 
Less: Write-offs, net of
recoveries 1 — — 1 — — — — — 
Balance as of September 30,
2020 $ 75 $ — $ 27 $ 7 $ 9 $ 32 $ 13 $ 8 $ 11 

Nine Months Ended September 30, 2020
Exelon Generation ComEd PECO BGE PHI Pepco DPL ACE

Balance as of December 31,
2019 $ 48 $ — $ 20 $ 7 $ 5 $ 16 $ 7 $ 4 $ 5 
Plus: Current Period
Provision for Expected Credit
Losses 36 — 9 3 7 17 6 4 7 
Less: Write-offs, net of
recoveries 9 — 2 3 3 1 — — 1 
Balance as of September 30,
2020 $ 75 $ — $ 27 $ 7 $ 9 $ 32 $ 13 $ 8 $ 11 

_________
(a) Recoveries were not material to the Registrants.

Unbilled Customer Revenue (All Registrants)

The following table provides additional information about unbilled customer revenues recorded in the Registrants' Consolidated Balance Sheets.

Unbilled customer revenues
Exelon Generation ComEd PECO BGE PHI Pepco DPL ACE

September 30, 2020 $ 672 $ 139 $ 193 $ 98 $ 115 $ 127 $ 72 $ 37 $ 18 
December 31, 2019 1,535 807 218 146 170 194 100 61 33 
_________
(a) Unbilled customer revenues are classified in customer accounts receivables, net in the Registrants' Consolidated Balance Sheets.

Sales of Customer Accounts Receivable (Exelon and Generation)

On April 8, 2020, NER, a bankruptcy remote, special purpose entity, which is wholly-owned by Generation, entered into a revolving accounts receivable
financing arrangement with a number of financial institutions and a commercial paper conduit (the Purchasers) to sell certain customer accounts receivable
(the Facility). The Facility, whose maximum capacity is $750 million, is scheduled to expire on April 7, 2021, unless renewed by the mutual consent of the
parties in accordance with its terms. Under the Facility, NER may sell eligible short-term customer accounts receivable to the Purchasers in exchange for
cash and subordinated interest. The transfers are reported as sales of receivables in Exelon’s and Generation’s consolidated financial statements. The
subordinated interest in collections upon the receivables sold to the Purchasers is referred to as the DPP, which is reflected in Other current assets on
Exelon’s and Generation’s Consolidated Balance Sheet.

On April 8, 2020, Generation derecognized and transferred approximately $1.2 billion of receivables at fair value to the Purchasers in exchange for
approximately $500 million in cash purchase price and $650 million of DPP.

(a)

(a)

(a)
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The following table summarizes the impact of the sale of certain receivables:

As of September 30, 2020

Derecognized receivables transferred at fair value $ 1,232 
Cash proceeds received 500 
DPP 732 

_________
(a) Includes additional customer accounts receivable sold into the Facility of $4,515 million since the start of the financing agreement.

Three months ended September 30, 2020 Nine months ended September 30, 2020

Loss on sale of receivables $ 8 $ 23 

_________
(a) Reflected in Operating and maintenance expense on Exelon and Generation's Consolidated Statements of Operations and Comprehensive Income.

Nine months ended September 30, 2020

Proceeds from new transfers $ 1,889 
Cash collections received on DPP 2,518 
Cash collections reinvested in the Facility 4,407 

Generation’s risk of loss following the transfer of accounts receivable is limited to the DPP outstanding.  Payment of DPP is not subject to significant risks
other than delinquencies and credit losses on accounts receivable transferred, which have historically been and are expected to be immaterial. Generation
continues to service the receivables sold in exchange for a servicing fee. Generation did not record a servicing asset or liability as the servicing fees were
immaterial.

Generation reflected the cash proceeds received upon sale in Net cash provided by operating activities in the Consolidated Statements of Cash Flows. The
collection and reinvestment of DPP is recognized in Net cash provided by investing activities of the Consolidated Statements of Cash Flows.

See Note 13 — Fair Value of Financial Assets and Liabilities and Note 16 — Variable Interest Entities for additional information.

Other Purchases and Sales of Customer and Other Accounts Receivables (All Registrants)

Generation is required, under supplier tariffs in ISO-NE, MISO, NYISO, and PJM, to sell customer and other receivables to utility companies, which include
the Utility Registrants. The Utility Registrants are required, under separate legislation and regulations in Illinois, Pennsylvania, Maryland, District of
Columbia, and New Jersey, to purchase certain receivables from alternative retail electric and, as applicable, natural gas suppliers that participate in the
utilities' consolidated billing. The following tables present the total receivables purchased and sold.

Nine Months Ended September 30, 2020
Exelon Generation ComEd PECO BGE PHI Pepco DPL ACE

Total Receivables Purchased $ 2,698 $ — $ 865 $ 786 $ 508 $ 787 $ 484 $ 160 $ 143 
Total Receivables Sold 542 790 — — — — — — — 

Related Party Transactions:
Receivables purchased
from Generation — — 34 67 75 72 51 13 8 
Receivables sold to the
Utility Registrants — 248 — — — — — — — 

(a)

(a)
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6. Early Plant Retirements (Exelon and Generation)

Exelon and Generation continuously evaluate factors that affect the current and expected economic value of Generation’s plants, including, but not limited to:
market power prices, results of capacity auctions, potential legislative and regulatory solutions to ensure plants are fairly compensated for benefits they
provide through their carbon-free emissions, reliability, or fuel security, and the impact of potential rules from the EPA requiring reduction of carbon and other
emissions and the efforts of states to implement those final rules. The precise timing of an early retirement date for any plant, and the resulting financial
statement impacts, may be affected by many factors, including the status of potential regulatory or legislative solutions, results of any transmission system
reliability study assessments, the nature of any co-owner requirements and stipulations, and NDT fund requirements for nuclear plants, among other factors.
However, the earliest retirement date for any plant would usually be the first year in which the unit does not have capacity or other obligations, and where
applicable, just prior to its next scheduled nuclear refueling outage.

Nuclear Generation

In 2015 and 2016, Generation identified the Clinton and Quad Cities nuclear plants in Illinois, Ginna and Nine Mile Point nuclear plants in New York, and TMI
nuclear plant in Pennsylvania as having the greatest risk of early retirement based on economic valuation and other factors. In 2017, PSEG made public
similar financial challenges facing its New Jersey nuclear plants, including Salem, of which Generation owns a 42.59% ownership interest. PSEG is the
operator of Salem and also has the decision-making authority to retire Salem.

Assuming the continued effectiveness of the Illinois ZES, New Jersey ZEC program, and the New York CES, Generation and CENG, through its ownership
of Ginna and Nine Mile Point, no longer consider Clinton, Quad Cities, Salem, Ginna, or Nine Mile Point to be at heightened risk for early retirement.
However, to the extent the Illinois ZES, New Jersey ZEC program, or the New York CES do not operate as expected over their full terms, each of these
plants could again be at heightened risk for early retirement, which could have a material impact on Exelon’s and Generation’s future financial statements. In
addition, FERC’s December 19, 2019 order on the MOPR in PJM may undermine the continued effectiveness of the Illinois ZES and the New Jersey ZEC
program unless Illinois and New Jersey implement an FRR mechanism under which the Generation plants in these states would be removed from PJM’s
capacity auction. See Note 2 — Regulatory Matters for additional information on the New Jersey ZEC program, New York CES, and FERC's December 19,
2019 order and Note 3 — Regulatory Matters of the 2019 Form 10-K for additional information on the Illinois ZES.

In Pennsylvania, the TMI nuclear plant did not clear in the May 2017 PJM capacity auction for the 2020-2021 planning year, the third consecutive year that
TMI failed to clear the PJM base residual capacity auction and on May 30, 2017, based on these capacity auction results, prolonged periods of low
wholesale power prices, and the absence of federal or state policies that place a value on nuclear energy for its ability to produce electricity without air
pollution, Generation announced that it would permanently cease generation operations at TMI. On September 20, 2019, Generation permanently ceased
generation operations at TMI.
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Generation’s Dresden, Byron, and Braidwood nuclear plants in Illinois are also showing increased signs of economic distress, in a market that does not
currently compensate them for their unique contribution to grid resiliency and their ability to produce large amounts of energy without carbon and air
pollution. The May 2018 PJM capacity auction for the 2021-2022 planning year resulted in the largest volume of nuclear capacity ever not selected in the
auction, including all of Dresden, and portions of Byron and Braidwood. While all of LaSalle's capacity did clear in the 2021-2022 planning year auction,
Generation has become increasingly concerned about the economic viability of this plant as well in a landscape where energy market prices remain
depressed and energy market rules remain fatally flawed.

On August 27, 2020, Generation announced that it intends to permanently cease generation operations at Byron in September 2021 and at Dresden in
November 2021. The current NRC licenses for Byron Units 1 and 2 expire in 2044 and 2046, respectively, and the licenses for Dresden Units 2 and 3 expire
in 2029 and 2031, respectively.

As a result of the decision to early retire Byron and Dresden, Exelon and Generation recognized certain one-time charges in the third quarter of 2020 related
to materials and supplies inventory reserve adjustments, employee-related costs including severance benefit costs further discussed below, and construction
work-in-progress impairments, among other items. In addition, as a result of the decisions to early retire Byron and Dresden, there are ongoing annual
financial impacts stemming from shortening the expected economic useful lives of these nuclear plants primarily related to accelerated depreciation of plant
assets (including any ARC), accelerated amortization of nuclear fuel, and changes in ARO accretion expense associated with the changes in
decommissioning timing and cost assumptions to reflect an earlier retirement date. See Note 7 - Nuclear Decommissioning for additional information on
changes to the nuclear decommissioning ARO balance and Note 8 — Asset Impairments for impairment assessment considerations given to the Midwest
asset group as a result of the early retirement decision. The total impact on Exelon's and Generation's Consolidated Statements of Operations and
Comprehensive Income is summarized in the table below.

Income statement expense (pre-tax)

Three and Nine Months
Ended September 30,

2020
Three Months Ended
September 30, 2019

Nine Months Ended
September 30, 2019

Depreciation and amortization
     Accelerated depreciation $ 254 $ 71 $ 216 
     Accelerated nuclear fuel amortization 14 3 13 
Operating and maintenance
     One-time charges 220 — — 
     Other charges 34 39 (44)
     Contractual offset (129) — — 
Total $ 393 $ 113 $ 185 

_________
(a) Reflects expense for Byron and Dresden.
(b) Reflects expense for TMI.
(c) Includes the accelerated depreciation of plant assets including any ARC.
(d) For Dresden, reflects the net impacts associated with the remeasurement of the ARO. See Note 7 - Nuclear Decommissioning for additional information. For TMI, primarily

reflects the net impacts associated with the remeasurement of the ARO. See Note 9 - Asset Retirement Obligations of the 2019 Form 10-K for additional information.
(e) Reflects contractual offset for ARO accretion, ARC depreciation, and net impacts associated with the remeasurement of the ARO. For Byron and Dresden, based on the

regulatory agreement with the ICC, decommissioning-related activities are offset within Exelon's and Generation's Consolidated Statements of Operations and
Comprehensive Income. The offset results in an equal adjustment to the noncurrent payables to ComEd at Generation and an adjustment to the regulatory liabilities at
ComEd. See Note 9 - Asset Retirement Obligations of the Exelon 2019 Form 10-K for additional information.

(a) (b) (b)

(c)

(d)

(e)
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Note 6 — Early Plant Retirements

Severance benefit costs will be provided to employees impacted by the early retirements of Byron and Dresden, to the extent they are not redeployed to
other nuclear plants. In the third quarter of 2020, Exelon and Generation recorded estimated severance expense of $81 million within Operating and
maintenance expense in their Consolidated Statements of Operations and Comprehensive Income. The final amount of severance benefit costs will depend
on the specific employees severed.

The following table provides the balance sheet amounts as of September 30, 2020 for Exelon's and Generation's significant assets and liabilities associated
with the Braidwood and LaSalle nuclear plants. Current depreciation provisions are based on the estimated useful lives of these nuclear generating stations,
which reflect the first renewal of the operating licenses.

Braidwood LaSalle Total

Asset Balances
Materials and supplies inventory, net $ 82 $ 107 $ 189 
Nuclear fuel inventory, net 147 218 365 
Completed plant, net 1,403 1,571 2,974 
Construction work in progress 18 23 41 

Liability Balances
Asset retirement obligation (570) (926) (1,496)

NRC License First Renewal Term 2046 (Unit 1) 2042 (Unit 1)
2047 (Unit 2) 2043 (Unit 2)

Exelon continues to work with stakeholders on state policy solutions, while also advocating for broader market reforms at the regional and federal level. The
absence of such solutions or reforms could result in future impairments of the Midwest asset group, or accelerated depreciation for specific plants over their
shortened estimated useful lives, both of which could have a material unfavorable impact on Exelon's and Generation's future results of operations.

Other Generation

In March 2018, Generation notified ISO-NE of its plans to early retire, among other assets, the Mystic Generating Station's units 8 and 9 (Mystic 8 and 9)
absent regulatory reforms to properly value reliability and regional fuel security. Thereafter, ISO-NE identified Mystic 8 and 9 as being needed to ensure fuel
security for the region and entered into a cost of service agreement with these two units for the period between June 1, 2022 - May 31, 2024. The agreement
was approved by the FERC in December 2018.

On June 10, 2020, Generation filed a complaint with FERC against ISO-NE stating that ISO-NE failed to follow its tariff with respect to its evaluation of Mystic
8 and 9 for transmission security for the 2024 to 2025 Capacity Commitment Period (FCA 15) and that the modifications that ISO-NE made to its unfiled
planning procedures to avoid retaining Mystic 8 and 9 should have been filed with FERC for approval. On August 17, 2020, FERC issued an order denying
the complaint. As a result, on August 20, 2020, Exelon determined that Generation will permanently cease generation operations at Mystic 8 and 9 at the
expiration of the cost of service commitment in May 2024. See Note 2 — Regulatory Matters for additional discussion of Mystic’s cost of service agreement.

As a result of the decision to early retire Mystic 8 and 9, Exelon and Generation recognized $43 million of one-time charges related to an expected long-term
maintenance contract termination and materials and supplies inventory reserve adjustments, among other items. In addition, there are annual financial
impacts stemming from shortening the expected economic useful life of Mystic 8 and 9 primarily related to accelerated depreciation of plant assets. Exelon
and Generation recorded incremental Depreciation and amortization expense of $6 million in the third quarter of 2020. See Note 8 — Asset Impairments for
impairment assessment considerations of the New England Asset Group.
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Note 7 — Nuclear Decommissioning

7. Nuclear Decommissioning (Exelon and Generation)

Nuclear Decommissioning Asset Retirement Obligations

Generation has a legal obligation to decommission its nuclear power plants following the expiration of their operating licenses. To estimate its
decommissioning obligation related to its nuclear generating stations for financial accounting and reporting purposes, Generation uses a probability-
weighted, discounted cash flow model which, on a unit-by-unit basis, considers multiple outcome scenarios that include significant estimates and
assumptions, and are based on decommissioning cost studies, cost escalation rates, probabilistic cash flow models, and discount rates. Generation updates
its ARO annually, unless circumstances warrant more frequent updates, based on its review of updated cost studies and its annual evaluation of cost
escalation factors and probabilities assigned to various scenarios.

The financial statement impact for changes in the ARO, on an individual unit basis, due to the changes in and timing of estimated cash flows generally result
in a corresponding change in the unit’s ARC within Property, plant, and equipment on Exelon’s and Generation’s Consolidated Balance Sheets. If the ARO
decreases for a Non-Regulatory Agreement Unit without any remaining ARC, the corresponding change is recorded as decrease in Operating and
maintenance expense within Exelon’s and Generation’s Consolidated Statements of Operations and Comprehensive Income.

The following table provides a rollforward of the nuclear decommissioning ARO reflected in Exelon’s and Generation’s Consolidated Balance Sheets from
December 31, 2019 to September 30, 2020:

Nuclear decommissioning ARO at December 31, 2019 $ 10,504 
Accretion expense 367 
Net increase due to changes in, and timing of, estimated future cash flows 806 
Costs incurred related to decommissioning plants (59)

Nuclear decommissioning ARO at September 30, 2020 $ 11,618 

_________
(a) Includes $93 million and $112 million as the current portion of the ARO at September 30, 2020 and December 31, 2019, respectively, which is included in Other current

liabilities in Exelon’s and Generation’s Consolidated Balance Sheets.

During the nine months ended September 30, 2020, the net $806 million increase in the ARO for the changes in the amounts and timing of estimated
decommissioning cash flows was driven by updates to Byron and Dresden reflecting changes in assumed retirement dates and assumed methods of
decommissioning as a result of the announcement to early retire these plants in 2021. Refer to Note 6 — Early Plant Retirements for additional information.

NDT Funds

Exelon and Generation had NDT funds totaling $13,547 million and $13,353 million at September 30, 2020 and December 31, 2019, respectively. The NDT
funds also include $115 million and $163 million for the current portion of the NDT funds at September 30, 2020 and December 31, 2019, respectively, which
are included in Other current assets in Exelon's and Generation's Consolidated Balance Sheets. See Note 17 — Supplemental Financial Information for
additional information on activities of the NDT funds.

NRC Minimum Funding Requirements

NRC regulations require that licensees of nuclear generating facilities demonstrate reasonable assurance that funds will be available in specified minimum
amounts to decommission the facility at the end of its life.

Generation filed its biennial decommissioning funding status report with the NRC on April 1, 2019 for all units, including its shutdown units, except for Zion
Station which is included in a separate report to the NRC submitted by ZionSolutions, LLC. The status report demonstrated adequate decommissioning
funding assurance as of December 31, 2018 for all units except for Clinton and Peach Bottom Unit 1. As of February 28, 2019, Clinton demonstrated
adequate minimum funding assurance due to market recovery and no further action is required. This demonstration was also included in the April 1, 2019
submittal. On March 31, 2020, Generation filed its annual decommissioning funding status report with the NRC for Generation’s shutdown units (excluding
Zion

(a)

(a)
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Station for the reason noted above). The annual status report demonstrated adequate decommissioning funding assurance as of December 31, 2019, for all
of its shutdown reactors except for Peach Bottom Unit 1. As a former PECO plant, financial assurance for decommissioning Peach Bottom Unit 1 is provided
by the NDT fund, collections from PECO ratepayers, and the ability to adjust those collections in accordance with the approved PAPUC tariff. No additional
actions are required aside from the PAPUC filing in accordance with the tariff.  See Note 9 — Asset Retirement Obligations of the Exelon 2019 Form 10-K for
information regarding the amount collected from PECO ratepayers for decommissioning cost.

Generation will file its next decommissioning funding status report with the NRC by March 31, 2021. This report will reflect the status of decommissioning
funding assurance as of December 31, 2020 and will include the impact of the announced early retirement of Byron and Dresden. A shortfall could require
Exelon to post parental guarantee for Generation’s share of the funding assurance. However, the amount of any required guarantee will ultimately depend on
the decommissioning approach adopted at Byron and Dresden, the associated level of costs, and the decommissioning trust fund investment performance
going forward.

8. Asset Impairments (Exelon and Generation)

The Registrants evaluate the carrying value of long-lived assets or asset groups for recoverability whenever events or changes in circumstances indicate
that the carrying value of those assets may not be recoverable. Indicators of impairment may include a deteriorating business climate, including, but not
limited to, declines in energy prices, condition of the asset, specific regulatory disallowance, or plans to dispose of a long-lived asset significantly before the
end of its useful life. The Registrants determine if long-lived assets or asset groups are impaired by comparing the undiscounted expected future cash flows
to the carrying value. When the undiscounted cash flow analysis indicates a long-lived asset or asset group is not recoverable, the amount of the impairment
loss is determined by measuring the excess of the carrying amount of the long-lived asset or asset group over its fair value. The fair value analysis is
primarily based on the income approach using significant unobservable inputs (Level 3) including revenue and generation forecasts, projected capital and
maintenance expenditures, and discount rates. A variation in the assumptions used could lead to a different conclusion regarding the recoverability of an
asset or asset group and, thus, could potentially result in material future impairments of the Registrant's long-lived assets.

Antelope Valley Solar Facility

Generation’s Antelope Valley, a 242 MW solar facility in Lancaster, CA, sells all of its output to PG&E through a PPA. As a result of the PG&E bankruptcy
filing in the first quarter of 2019, Generation completed a comprehensive review of Antelope Valley's estimated undiscounted future cash flows and no
impairment charge was recorded.

The United States Bankruptcy Court entered an order on June 20, 2020 confirming PG&E’s plan of reorganization. On July 1, 2020 the plan became
effective, and PG&E emerged from bankruptcy. Under the confirmed plan, PG&E will continue to honor the existing PPA agreement with Antelope Valley.

See Note 12 - Debt and Credit Agreements for additional information.

New England Asset Group

During the first quarter of 2018, Mystic Unit 9 did not clear in the ISO-NE capacity auction for the 2021 - 2022 planning year. On March 29, 2018, Generation
notified grid operator ISO-NE of its plans to early retire its Mystic Units 8 and 9 absent regulatory reforms on June 1, 2022. These events suggested that the
carrying value of the New England asset group may be impaired. In the second quarter of 2018, Generation completed a comprehensive review of the
estimated undiscounted future cash flows of the New England asset group and no impairment charge was required.

In the third quarter of 2020, in conjunction with the retirement announcement of Mystic Units 8 and 9, Generation completed a comprehensive review of the
estimated undiscounted future cash flows of the New England asset group and concluded that the estimated undiscounted future cash flows and fair value of
the New England asset group were less than their carrying values. As a result, a pre-tax impairment charge of $500 million was recorded in the third quarter
of 2020 within Operating and maintenance expense in Exelon’s and Generation’s
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Consolidated Statements of Operations and Comprehensive Income. See Note 6 - Early Plant Retirements for additional information.

Midwest Asset Group

In the third quarter of 2020, in conjunction with the retirement announcements of the Byron and Dresden nuclear plants, Generation completed a
comprehensive review of the estimated undiscounted future cash flows of the Midwest asset group and no impairment charge was required.

We will continue to monitor the recoverability of the carrying value of the Midwest asset group as certain other nuclear plants in Illinois are also showing
increased signs of economic distress, which could lead to an early retirement. See Note 6 - Early Plant Retirements for additional information.

Equity Method Investments in Certain Distributed Energy Companies

In the third quarter of 2019, Generation’s equity method investments in certain distributed energy companies were fully impaired due to an other-than-
temporary decline in market conditions and underperforming projects. Exelon and Generation recorded a pre-tax impairment charge of $164 million in Equity
in losses of unconsolidated affiliates and an offsetting pre-tax $96 million in Net income attributable to noncontrolling interests in their Consolidated
Statements of Operations and Comprehensive Income. As a result, Generation accelerated the amortization of investment tax credits associated with these
companies and Exelon and Generation recorded a benefit of $46 million in Income taxes. The impairment charge and the accelerated amortization of
investment tax credits resulted in a net $15 million decrease to Exelon’s and Generation’s earnings. See Note 16 — Variable Interest Entities for additional
information.

9. Income Taxes (All Registrants)

Rate Reconciliation

The effective income tax rate from continuing operations varies from the U.S. federal statutory rate principally due to the following:

Three Months Ended September 30, 2020
Exelon Generation ComEd PECO BGE PHI Pepco DPL ACE

U.S. Federal statutory rate 21.0% 21.0% 21.0% 21.0% 21.0% 21.0% 21.0% 21.0% 21.0%
Increase (decrease) due to:

State income taxes, net of
Federal income tax benefit 12.3 (10.3) 8.1 (6.2) 5.1 5.5 4.6 6.6 6.9
Qualified NDT fund income 13.2 47.4 — — — — — — —
Amortization of investment
tax credit, including deferred
taxes on basis difference (1.4) (4.5) (0.2) — (0.1) (0.2) (0.1) (0.2) (0.3)
Plant basis differences (4.3) — (0.6) (23.3) (1.2) (1.5) (2.1) (0.4) (1.3)
Production tax credits and
other credits (3.0) (9.2) (0.4) — (0.8) (0.5) (0.5) (0.5) (0.4)
Noncontrolling interests 0.8 2.9 — — — — — — —
Excess deferred tax
amortization (10.1) — (5.6) (3.8) (10.6) (24.9) (20.0) (23.6) (36.8)
Tax settlements (0.2) (0.7) — — — — — — —
Other (0.8) (0.9) 1.1 (0.8) (0.3) 0.1 (0.4) 0.7 0.6

Effective income tax rate 27.5% 45.7% 23.4% (13.1)% 13.1% (0.5)% 2.5% 3.6% (10.3)%

(a)

(b) (c) (c)
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Three Months Ended September 30, 2019
Exelon Generation ComEd PECO BGE PHI Pepco DPL ACE

U.S. Federal statutory rate 21.0% 21.0% 21.0% 21.0% 21.0% 21.0% 21.0% 21.0% 21.0%
Increase (decrease) due to:

State income taxes, net of
Federal income tax benefit 6.4 5.2 8.1 (0.3) 6.3 4.8 1.9 6.6 6.9
Qualified NDT fund income 3.2 7.1 — — — — — — —
Amortization of investment
tax credit, including deferred
taxes on basis difference (4.1) (8.9) (0.2) — (0.1) (0.2) (0.1) (0.2) (0.3)
Plant basis differences (1.7) — (1.0) (7.5) (1.1) (1.8) (2.6) (0.6) (1.9)
Production tax credits and
other credits (1.2) (2.7) — — — — — — —
Noncontrolling interests (2.2) (4.8) — — — — — — —
Excess deferred tax
amortization (6.5) — (9.9) (3.6) (8.0) (17.7) (16.3) (13.5) (23.3)
Other 0.7 0.5 0.4 (0.5) (0.2) 0.8 1.0 (0.1) 0.7

Effective income tax rate 15.6% 17.4% 18.4% 9.1% 17.9% 6.9% 4.9% 13.2% 3.1%

Nine Months Ended September 30, 2020
Exelon Generation ComEd PECO BGE PHI Pepco DPL ACE

U.S. Federal statutory rate 21.0% 21.0% 21.0% 21.0% 21.0% 21.0% 21.0% 21.0% 21.0%
Increase (decrease) due to:

State income taxes, net of
Federal income tax benefit 9.3 — 12.7 (3.4) 5.5 5.0 4.2 6.5 6.8
Qualified NDT fund income 3.2 10.0 — — — — — — —
Deferred Prosecution
Agreement payments 2.5 — 9.4 — — — — — —
Amortization of investment
tax credit, including
deferred taxes on basis
difference (1.2) (3.2) (0.3) — (0.1) (0.2) (0.1) (0.3) (0.5)
Plant basis differences (4.0) — (0.9) (15.9) (1.8) (2.2) (2.4) (0.5) (3.7)
Production tax credits and
other credits (2.6) (7.0) (0.4) — (0.4) (0.3) (0.3) (0.2) (0.4)
Noncontrolling interests 1.0 3.1 — — — — — — —
Excess deferred tax
amortization (15.8) — (11.8) (3.5) (15.0) (45.3) (29.2) (53.6) (81.4)
Tax settlements (5.0) (15.7) — — — — — — —
Other 0.1 (0.5) 2.1 (0.5) (0.5) (0.6) (0.8) (1.1) —

Effective income tax rate 8.5% 7.7% 31.8% (2.3)% 8.7% (22.6)% (7.6)% (28.2)% (58.2)%

(a)

(a)

(d) (e) (b) (c) (c) (c) (c) (c)
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Nine Months Ended September 30, 2019
Exelon Generation ComEd PECO BGE PHI Pepco DPL ACE

U.S. Federal statutory rate 21.0% 21.0% 21.0% 21.0% 21.0% 21.0% 21.0% 21.0% 21.0%
Increase (decrease) due to:

State income taxes, net of
Federal income tax benefit 5.1 4.2 8.2 — 6.4 4.8 2.0 6.7 6.9
Qualified NDT fund income 5.3 11.9 — — — — — — —
Amortization of investment
tax credit, including deferred
taxes on basis difference (1.9) (4.0) (0.2) — (0.1) (0.2) (0.1) (0.2) (0.3)
Plant basis differences (1.6) — (0.7) (6.8) (1.1) (1.8) (2.3) (0.6) (2.0)
Production tax credits and
other credits (1.0) (2.1) — — — — — — —
Noncontrolling interests (1.0) (2.3) — — — — — — —
Excess deferred tax
amortization (6.0) — (9.2) (2.9) (7.9) (18.6) (17.3) (15.0) (23.4)
Other 0.8 (0.1) 0.2 (0.2) 0.1 0.5 0.7 0.2 —

Effective income tax rate 20.7% 28.6% 19.3% 11.1% 18.4% 5.7% 4.0% 12.1% 2.2%

__________
(a) Positive percentages represent income tax expense. Negative percentages represent income tax benefit.
(b) At PECO, the lower effective tax rate is primarily related to an increase in plant basis differences attributable to storm repairs.
(c) At BGE, PHI, Pepco, DPL, and ACE, the lower effective tax rate is primarily attributable to accelerated amortization of transmission related deferred income tax regulatory

liabilities as a result of regulatory settlements. See Note 2 — Regulatory Matters for additional information.
(d) At Generation, the lower effective tax rate is primarily attributable to tax settlements.
(e) At ComEd, the higher effective tax rate is primarily related to the nondeductible Deferred Prosecution Agreement payments. See Note 14 — Commitments and

Contingencies for additional information.

(a)
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Accounting for Uncertainty in Income Taxes

Exelon, Generation, PHI, and ACE have the following unrecognized tax benefits as of September 30, 2020 and December 31, 2019. ComEd, PECO, BGE,
Pepco, and DPL's amounts are not material.

Exelon Generation PHI ACE

September 30, 2020 $ 125 $ 49 $ 53 $ 16 
December 31, 2019 507 441 48 14 

Exelon's and Generation's unrecognized federal and state tax benefits decreased in the first quarter of 2020 by approximately $411 million due to the
settlement of a federal refund claim with IRS Appeals. The recognition of these tax benefits resulted in an increase to Exelon's and Generation’s net income
of $76 million and $73 million, respectively, in the first quarter of 2020, reflecting a decrease to Exelon's and Generation's income tax expense of $67 million.

Reasonably possible the total amount of unrecognized tax benefits could significantly increase or decrease within 12 months after the reporting
date

The following table represents Exelon's, PHI's, and ACE's unrecognized federal and state tax benefits that could significantly decrease within the 12 months
after the reporting date as a result of completing audits, potential settlements, refund claims, and the outcomes of pending court cases as of September 30,
2020. Generation's, ComEd's, PECO's, BGE's, Pepco's, and DPL's amounts are not material.

Exelon PHI ACE

$ 14 $ 14 $ 14 

__________
(a) The unrecognized tax benefit related to ACE, if recognized, may be included in future base rates and that portion would have no impact to the effective tax rate.

Other Income Tax Matters

State Income Tax Law Changes

On June 5, 2019, the Governor of Illinois signed a tax bill which would increase the Illinois corporate income tax rate from 9.50% to 10.49% effective for tax
years beginning on or after January 1, 2021. The tax rate is contingent upon ratification of state constitutional amendments in November 2020. The effect of
the rate change will be recognized in the period in which the new legislation is enacted. Exelon, Generation, and ComEd do not expect a material impact to
their financial statements as a result of the rate change.

Long-Term Marginal State Income Tax Rate (All Registrants)

In the third quarter of 2020 and 2019, Exelon updated its marginal state income tax rates for changes in state apportionment. The changes in marginal rates
in the third quarter of 2020 resulted in an increase of $66 million and a decrease of $26 million to the deferred income tax liability at Exelon and Generation,
respectively, as of September 30, 2020. The changes in marginal rates in the third quarter of 2019 resulted in an increase of $23 million and $9 million to the
deferred income tax liability at Exelon and Generation, respectively, as of September 30, 2019. Exelon and Generation recorded a corresponding adjustment
to income tax expense, net of federal taxes, in each of those respective periods.

Allocation of Tax Benefits (All Registrants)

Generation and the Utility Registrants are all party to an agreement with Exelon and other subsidiaries of Exelon that provides for the allocation of
consolidated tax liabilities and benefits (Tax Sharing Agreement). The Tax Sharing Agreement provides that each party is allocated an amount of tax similar
to that which would be owed had the party been separately subject to tax. In addition, any net benefit attributable to Exelon is reallocated to the other
Registrants. That allocation is treated as a contribution to the capital of the party receiving the benefit.

The following table presents the allocation of federal tax benefits from Exelon under the Tax Sharing Agreement.

(a)
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Generation ComEd PECO BGE PHI Pepco DPL ACE

September 30, 2020 $ 64 $ 14 $ 17 $ — $ 17 $ 8 $ 6 $ 1 

December 31, 2019 41 — 14 3 7 6 1 — 

10. Retirement Benefits (All Registrants)

Defined Benefit Pension and OPEB

During the first quarter of 2020, Exelon received an updated valuation of its pension and OPEB to reflect actual census data as of January 1, 2020. This
valuation resulted in an increase to the pension and OPEB obligations of $8 million and $31 million, respectively. Additionally, accumulated other
comprehensive loss increased by $7 million (after-tax) and regulatory assets and liabilities increased by $19 million and decreased by $10 million,
respectively.

The majority of the 2020 pension benefit cost for Exelon-sponsored plans is calculated using an expected long-term rate of return on plan assets of 7.00%
and a discount rate of 3.34%. The majority of the 2020 OPEB cost is calculated using an expected long-term rate of return on plan assets of 6.69% for
funded plans and a discount rate of 3.31%.

A portion of the net periodic benefit cost for all plans is capitalized within the Consolidated Balance Sheets. The following table presents the components of
Exelon's net periodic benefit costs, prior to capitalization, for the three and nine months ended September 30, 2020 and 2019.

Pension Benefits OPEB
Three Months Ended September 30, Three Months Ended September 30,

 2020 2019 2020 2019

Components of net periodic benefit cost:
Service cost $ 97 $ 89 $ 22 $ 23 
Interest cost 190 221 37 47 
Expected return on assets (317) (306) (41) (38)
Amortization of:

Prior service cost (benefit) 1 — (30) (45)
Actuarial loss 128 104 12 11 

Settlement charges 8 7 — — 
Contractual termination benefits — 1 — — 
Net periodic benefit cost $ 107 $ 116 $ — $ (2)

Pension Benefits OPEB
Nine Months Ended September 30, Nine Months Ended September 30,

2020 2019 2020 2019

Components of net periodic benefit cost:
Service cost $ 290 $ 267 $ 67 $ 70 
Interest cost 569 663 114 141 
Expected return on assets (953) (918) (122) (115)
Amortization of:

Prior service cost (benefit) 3 — (92) (134)
Actuarial loss 384 310 36 34 

Settlement charges 14 7 — — 
Contractual termination benefits — 1 — — 

Net periodic benefit cost $ 307 $ 330 $ 3 $ (4)
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The amounts below represent the Registrants' allocated pension and OPEB plan costs. For Exelon, the service cost component is included in Operating and
maintenance expense and Property, plant, and equipment, net while the non-service cost components are included in Other, net and Regulatory assets. For
Generation and the Utility Registrants, the service cost and non-service cost components are included in Operating and maintenance expense and Property,
plant, and equipment, net in their consolidated financial statements.

 Three Months Ended September 30, Nine Months Ended September 30,
Pension and OPEB Costs 2020 2019 2020 2019

Exelon $ 107 $ 114 $ 310 $ 326 
Generation 30 37 89 100 
ComEd 29 23 85 70 
PECO 1 4 4 9 
BGE 16 16 47 47 
PHI 17 23 52 71 
Pepco 4 6 11 19 
DPL 2 4 6 11 
ACE 3 4 10 12 

Defined Contribution Savings Plans

The Registrants participate in various 401(k) defined contribution savings plans that are sponsored by Exelon. The plans are qualified under applicable
sections of the IRC and allow employees to contribute a portion of their pre-tax and/or after-tax income in accordance with specified guidelines. All
Registrants match a percentage of the employee contributions up to certain limits. The following table presents the matching contributions to the savings
plans during the three and nine months ended September 30, 2020 and 2019, respectively.

Three Months Ended September 30, Nine Months Ended September 30,
Savings Plan Matching Contributions 2020 2019 2020 2019

Exelon $ 37 $ 36 $ 104 $ 101 
Generation 14 14 41 41 
ComEd 9 9 25 26 
PECO 3 2 8 7 
BGE 4 4 8 9 
PHI 3 4 9 8 
Pepco 1 1 3 2 
DPL 1 1 2 2 
ACE — 1 1 1 

11. Derivative Financial Instruments (All Registrants)

The Registrants use derivative instruments to manage commodity price risk, interest rate risk, and foreign exchange risk related to ongoing business
operations.

Authoritative guidance requires that derivative instruments be recognized as either assets or liabilities at fair value, with changes in fair value of the
derivative recognized in earnings immediately. Other accounting treatments are available through special election and designation, provided they meet
specific, restrictive criteria both at the time of designation and on an ongoing basis. These alternative permissible accounting treatments include NPNS, cash
flow hedges, and fair value hedges. All derivative economic hedges related to commodities, referred to as economic hedges, are recorded at fair value
through earnings at Generation and are offset by a corresponding regulatory asset or liability at ComEd. For all NPNS derivative instruments, accounts
receivable or accounts payable are recorded when derivative settles and revenue or expense is recognized in earnings as the underlying physical
commodity is sold or consumed.
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Authoritative guidance about offsetting assets and liabilities requires the fair value of derivative instruments to be shown in the Combined Notes to
Consolidated Financial Statements on a gross basis, even when the derivative instruments are subject to legally enforceable master netting agreements and
qualify for net presentation in the Consolidated Balance Sheets. A master netting agreement is an agreement between two counterparties that may have
derivative and non-derivative contracts with each other providing for the net settlement of all referencing contracts via one payment stream, which takes
place as the contracts deliver, when collateral is requested or in the event of default. In the tables below that present fair value balances, Generation’s
energy-related economic hedges and proprietary trading derivatives are shown gross. The impact of the netting of fair value balances with the same
counterparty that are subject to legally enforceable master netting agreements, as well as netting of cash collateral, including margin on exchange positions,
is aggregated in the collateral and netting columns.

Generation’s and ComEd’s use of cash collateral is generally unrestricted unless Generation or ComEd are downgraded below investment grade. Cash
collateral held by PECO, BGE, Pepco, DPL, and ACE must be deposited in an unaffiliated major U.S. commercial bank or foreign bank with a U.S. branch
office that meet certain qualifications.

Commodity Price Risk (All Registrants)

Each of the Registrants employ established policies and procedures to manage their risks associated with market fluctuations in commodity prices by
entering into physical and financial derivative contracts, including swaps, futures, forwards, options, and short-term and long-term commitments to purchase
and sell energy and commodity products. The Registrants believe these instruments, which are either determined to be non-derivative or classified as
economic hedges, mitigate exposure to fluctuations in commodity prices.

Generation. To the extent the amount of energy Generation produces differs from the amount of energy it has contracted to sell, Exelon and Generation are
exposed to market fluctuations in the prices of electricity, fossil fuels, and other commodities. Within Exelon, Generation has the most exposure to
commodity price risk. As such, Generation uses a variety of derivative and non-derivative instruments to manage the commodity price risk of its electric
generation facilities, including power and gas sales, fuel and power purchases, natural gas transportation and pipeline capacity agreements, and other
energy-related products marketed and purchased. To manage these risks, Generation may enter into fixed-price derivative or non-derivative contracts to
hedge the variability in future cash flows from expected sales of power and gas and purchases of power and fuel. The objectives for executing such hedges
include fixing the price for a portion of anticipated future electricity sales at a level that provides an acceptable return. Generation is also exposed to
differences between the locational settlement prices of certain economic hedges and the hedged generating units. This price difference is actively managed
through other instruments which include derivative congestion products, whose changes in fair value are recognized in earnings each period, and auction
revenue rights, which are accounted for on an accrual basis.

Additionally, Generation is exposed to certain market risks through its proprietary trading activities. The proprietary trading activities are a complement to
Generation’s energy marketing portfolio but represent a small portion of Generation’s overall energy marketing activities and are subject to limits established
by Exelon’s RMC.

Utility Registrants. The Utility Registrants procure electric and natural gas supply through a competitive procurement process approved by each of the
respective state utility commissions. The Utility Registrants’ hedging programs are intended to reduce exposure to energy and natural gas price volatility and
have no direct earnings impact as the costs are fully recovered from customers through regulatory-approved recovery
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mechanisms. The following table provides a summary of the Utility Registrants’ primary derivative hedging instruments, listed by commodity and accounting
treatment.

Registrant Commodity Accounting Treatment Hedging instrument

ComEd Electricity NPNS Fixed price contracts based on all requirements in the IPA procurement plans.

Electricity Changes in fair value of economic hedge recorded to an
offsetting regulatory asset or liability

20-year floating-to-fixed energy swap contracts beginning June 2012 based on
the renewable energy resource procurement requirements in the Illinois
Settlement Legislation of approximately 1.3 million MWhs per year.

PECO Gas NPNS Fixed price contracts to cover about 15% of planned natural gas purchases in
support of projected firm sales.

BGE Electricity NPNS Fixed price contracts for all SOS requirements through full requirements
contracts.

Gas NPNS Fixed price contracts for between 10-20% of forecasted system supply
requirements for flowing (i.e., non-storage) gas for the November through March
period.

Pepco Electricity NPNS Fixed price contracts for all SOS requirements through full requirements
contracts.

DPL Electricity NPNS Fixed price contracts for all SOS requirements through full requirements
contracts.

Gas NPNS Fixed and Index priced contracts through full requirements contracts.

Changes in fair value of economic hedge recorded to an
offsetting regulatory asset or liability

Exchange traded future contracts for 50% of estimated monthly purchase
requirements each month, including purchases for storage injections.

ACE Electricity NPNS Fixed price contracts for all BGS requirements through full requirements
contracts.

__________
(a) See Note 3 - Regulatory Matters of the 2019 Form 10-K for additional information.
(b) As part of its hedging program, PECO enters into electric supply procurement contracts that do not meet the definition of a derivative instrument.
(c) The fair value of the DPL economic hedge is not material as of September 30, 2020 and December 31, 2019 and is not presented in the fair value tables below.

The following table provides a summary of the derivative fair value balances recorded by Exelon, Generation, and ComEd as of September 30, 2020 and
December 31, 2019:

September 30, 2020 Exelon Generation ComEd

Derivatives
Total

Derivatives
Economic

Hedges
Proprietary

Trading Collateral Netting Subtotal
Economic

Hedges

Mark-to-market derivative assets
(current assets) $ 471 $ 2,566 $ 58 $ 79 $ (2,232) $ 471 $ — 
Mark-to-market derivative assets
(noncurrent assets) 383 1,500 16 39 (1,172) 383 — 
Total mark-to-market derivative assets 854 4,066 74 118 (3,404) 854 — 
Mark-to-market derivative liabilities
(current liabilities) (168) (2,414) (40) 84 2,232 (138) (30)
Mark-to-market derivative liabilities
(noncurrent liabilities) (378) (1,313) (12) 49 1,172 (104) (274)
Total mark-to-market derivative liabilities (546) (3,727) (52) 133 3,404 (242) (304)
Total mark-to-market derivative net assets
(liabilities) $ 308 $ 339 $ 22 $ 251 $ — $ 612 $ (304)

(a)

(b)

(c)

(a)(b) (a)
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December 31, 2019 Exelon Generation ComEd

Description
Total

Derivatives
Economic

Hedges
Proprietary

Trading Collateral Netting Subtotal
Economic

Hedges

Mark-to-market derivative assets
(current assets) $ 675 $ 3,506 $ 72 $ 287 $ (3,190) $ 675 $ — 
Mark-to-market derivative assets
(noncurrent assets) 508 1,238 25 122 (877) 508 — 
Total mark-to-market derivative assets 1,183 4,744 97 409 (4,067) 1,183 — 
Mark-to-market derivative liabilities
(current liabilities) (236) (3,713) (38) 357 3,190 (204) (32)
Mark-to-market derivative liabilities
(noncurrent liabilities) (380) (1,140) (11) 163 877 (111) (269)
Total mark-to-market derivative liabilities (616) (4,853) (49) 520 4,067 (315) (301)
Total mark-to-market derivative net assets
(liabilities) $ 567 $ (109) $ 48 $ 929 $ — $ 868 $ (301)

_________
(a) Exelon and Generation net all available amounts allowed under the derivative authoritative guidance in the balance sheet. These amounts include unrealized derivative

transactions with the same counterparty under legally enforceable master netting agreements and cash collateral. In some cases Exelon and Generation may have other
offsetting exposures, subject to a master netting or similar agreement, such as trade receivables and payables, transactions that do not qualify as derivatives, letters of
credit and other forms of non-cash collateral. These amounts are not material and not reflected in the table above.

(b) Of the collateral posted/(received), $34 million and $511 million represents variation margin on the exchanges at September 30, 2020 and December 31, 2019 respectively.

Economic Hedges (Commodity Price Risk)

Generation. For the three and nine months ended September 30, 2020 and 2019, Exelon and Generation recognized the following net pre-tax commodity
mark-to-market gains (losses) which are also located in the Net fair value changes related to derivatives line in the Consolidated Statements of Cash Flows.

Three Months Ended 
September 30,

Nine Months Ended
September 30,

2020 2019 2020 2019
Income Statement Location Gain (Loss) Gain (Loss)

Operating revenues $ 39 $ 76 $ 238 $ 65 
Purchased power and fuel 209 (45) 224 (127)

Total Exelon and Generation $ 248 $ 31 $ 462 $ (62)

In general, increases and decreases in forward market prices have a positive and negative impact, respectively, on Generation’s owned and contracted
generation positions that have not been hedged. Generation hedges commodity price risk on a ratable basis over three-year periods. As of September 30,
2020, the percentage of expected generation hedged for the Mid-Atlantic, Midwest, New York, and ERCOT reportable segments is 97%-100% and 87%-90%
for 2020 and 2021, respectively.

Proprietary Trading (Commodity Price Risk)

Generation also executes commodity derivatives for proprietary trading purposes. Proprietary trading includes all contracts executed with the intent of
benefiting from shifts or changes in market prices as opposed to those executed with the intent of hedging or managing risk. Gains and losses associated
with proprietary trading are reported as Operating revenues in Exelon’s and Generation’s Consolidated Statements of Operations and Comprehensive
Income and are included in the Net fair value changes related to derivatives line in the Consolidated Statements of Cash Flows. For the three and nine
months ended September 30, 2020 and 2019, net pre-tax commodity mark-to-market gains and losses for Exelon and Generation were not material. The
Utility Registrants do not execute derivatives for proprietary trading purposes.

(a)(b) (a)
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Interest Rate and Foreign Exchange Risk (Exelon and Generation)

Exelon and Generation utilize interest rate swaps, which are treated as economic hedges, to manage their interest rate exposure. On July 1, 2018, Exelon
de-designated its fair value hedges related to interest rate risk and Generation de-designated its cash flow hedges related to interest rate risk. The notional
amounts were $1,217 million and $1,269 million at September 30, 2020 and December 31, 2019, respectively, for Exelon and $517 million and $569 million
at September 30, 2020 and December 31, 2019, respectively, for Generation.

Generation utilizes foreign currency derivatives to manage foreign exchange rate exposure associated with international commodity purchases in currencies
other than U.S. dollars, which are treated as economic hedges. The notional amounts were $171 million and $231 million at September 30, 2020 and
December 31, 2019, respectively.

The mark-to-market derivative assets and liabilities as of September 30, 2020 and December 31, 2019 and the mark-to-market gains and losses for the
three and nine months ended September 30, 2020 and 2019 were not material for Exelon and Generation.

Credit Risk (All Registrants)

The Registrants would be exposed to credit-related losses in the event of non-performance by counterparties on executed derivative instruments. The credit
exposure of derivative contracts, before collateral, is represented by the fair value of contracts at the reporting date.

Generation. For commodity derivatives, Generation enters into enabling agreements that allow for payment netting with its counterparties, which reduces
Generation’s exposure to counterparty risk by providing for the offset of amounts payable to the counterparty against amounts receivable from the
counterparty. Typically, each enabling agreement is for a specific commodity and so, with respect to each individual counterparty, netting is limited to
transactions involving that specific commodity product, except where master netting agreements exist with a counterparty that allow for cross product
netting. In addition to payment netting language in the enabling agreement, Generation’s credit department establishes credit limits, margining thresholds,
and collateral requirements for each counterparty, which are defined in the derivative contracts. Counterparty credit limits are based on an internal credit
review process that considers a variety of factors, including the results of a scoring model, leverage, liquidity, profitability, credit ratings by credit rating
agencies, and risk management capabilities. To the extent that a counterparty’s margining thresholds are exceeded, the counterparty is required to post
collateral with Generation as specified in each enabling agreement. Generation’s credit department monitors current and forward credit exposure to
counterparties and their affiliates, both on an individual and an aggregate basis.
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The following tables provide information on Generation’s credit exposure for all derivative instruments, NPNS and payables and receivables, net of collateral
and instruments that are subject to master netting agreements, as of September 30, 2020. The tables further delineate that exposure by credit rating of the
counterparties and provide guidance on the concentration of credit risk to individual counterparties. The figures in the tables below exclude credit risk
exposure from individual retail counterparties, nuclear fuel procurement contracts, and exposure through RTOs, ISOs, NYMEX, ICE, NASDAQ, NGX, and
Nodal commodity exchanges. 

Rating as of September 30, 2020
Total Exposure

Before Credit Collateral Credit Collateral Net Exposure

Number of
Counterparties

Greater than 10% of Net
Exposure

Net Exposure of
Counterparties

Greater than 10% of Net
Exposure

Investment grade $ 638 $ 27 $ 611 — $ — 
Non-investment grade 4 — 4 
No external ratings

Internally rated — investment
grade 168 1 167 
Internally rated — non-investment
grade 110 29 81 

Total $ 920 $ 57 $ 863 — $ — 

 

Net Credit Exposure by Type of Counterparty As of September 30, 2020

Financial institutions $ 26 
Investor-owned utilities, marketers, power producers 650 
Energy cooperatives and municipalities 142 
Other 45 
Total $ 863 

_________ 
(a) As of September 30, 2020, credit collateral held from counterparties where Generation had credit exposure included $31 million of cash and $26 million of letters of credit.

The credit collateral does not include non-liquid collateral.

Utility Registrants. The Utility Registrants have contracts to procure electric and natural gas supply that provide suppliers with a certain amount of
unsecured credit. If the exposure on the supply contract exceeds the amount of unsecured credit, the suppliers may be required to post collateral. The net
credit exposure is mitigated primarily by the ability to recover procurement costs through customer rates. As of September 30, 2020, the Utility Registrants’
counterparty credit risk with suppliers was not material.

Credit-Risk-Related Contingent Features (All Registrants)

Generation. As part of the normal course of business, Generation routinely enters into physically or financially settled contracts for the purchase and sale of
electric capacity, electricity, fuels, emissions allowances, and other energy-related products. Certain of Generation’s derivative instruments contain provisions
that require Generation to post collateral. Generation also enters into commodity transactions on exchanges where the exchanges act as the counterparty to
each trade. Transactions on the exchanges must adhere to comprehensive collateral and margining requirements. This collateral may be posted in the form
of cash or credit support with thresholds contingent upon Generation’s credit rating from each of the major credit rating agencies. The collateral and credit
support requirements vary by contract and by counterparty. These credit-risk-related contingent features stipulate that if Generation were to be downgraded
or lose its investment grade credit rating (based on its senior unsecured debt rating), it would be required to provide additional collateral. This incremental
collateral requirement allows for the offsetting of derivative instruments that are assets with the same counterparty, where the contractual right of offset exists
under applicable master netting agreements. In the absence of expressly agreed-to provisions that specify the collateral that must be provided, collateral
requested will be a function of the facts and circumstances of the situation at the time of the demand. In this case, Generation believes an amount of several
months of future payments (i.e., capacity payments) rather than a calculation of fair value is the best estimate for the contingent collateral obligation, which
has been factored into the disclosure below.

(a)
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The aggregate fair value of all derivative instruments with credit-risk related contingent features in a liability position that are not fully collateralized (excluding
transactions on the exchanges that are fully collateralized) is detailed in the table below:

Credit-Risk Related Contingent Features September 30, 2020 December 31, 2019

Gross fair value of derivative contracts containing this feature $ (750) $ (956)
Offsetting fair value of in-the-money contracts under master netting arrangements 535 649 

Net fair value of derivative contracts containing this feature $ (215) $ (307)

_________
(a) Amount represents the gross fair value of out-of-the-money derivative contracts containing credit-risk related contingent features ignoring the effects of master netting

agreements.
(b) Amount represents the offsetting fair value of in-the-money derivative contracts under legally enforceable master netting agreements with the same counterparty, which

reduces the amount of any liability for which a Registrant could potentially be required to post collateral.
(c) Amount represents the net fair value of out-of-the-money derivative contracts containing credit-risk related contingent features after considering the mitigating effects of

offsetting positions under master netting arrangements and reflects the actual net liability upon which any potential contingent collateral obligations would be based.

As of September 30, 2020 and December 31, 2019, Exelon and Generation posted or held the following amounts of cash collateral and letters of credit on
derivative contracts with external counterparties, after giving consideration to offsetting derivative and non-derivative positions under master netting
agreements.

September 30, 2020 December 31, 2019

Cash collateral posted $ 288 $ 982 
Letters of credit posted 212 264 
Cash collateral held 68 103 
Letters of credit held 74 112 
Additional collateral required in the event of a credit downgrade below investment grade 1,287 1,509 

Generation entered into supply forward contracts with certain utilities, including PECO and BGE, with one-sided collateral postings only from Generation. If
market prices fall below the benchmark price levels in these contracts, the utilities are not required to post collateral. However, when market prices rise
above the benchmark price levels, counterparty suppliers, including Generation, are required to post collateral once certain unsecured credit limits are
exceeded.

Utility Registrants

The Utility Registrants’ electric supply procurement contracts do not contain provisions that would require them to post collateral.

PECO’s, BGE’s, and DPL’s natural gas procurement contracts contain provisions that could require PECO, BGE, and DPL to post collateral in the form of
cash or credit support, which vary by contract and counterparty, with thresholds contingent upon PECO’s, BGE, and DPL’s credit rating. As of September 30,
2020, PECO, BGE, and DPL were not required to post collateral for any of these agreements. If PECO, BGE, or DPL lost their investment grade credit
ratings as of September 30, 2020, they could have been required to post incremental collateral to its counterparties of $22 million, $31 million and $10
million, respectively.

12. Debt and Credit Agreements (All Registrants)

Short-Term Borrowings

(a)

(b)

(c)
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Exelon Corporate, ComEd, and BGE meet their short-term liquidity requirements primarily through the issuance of commercial paper. Generation and PECO
meet their short-term liquidity requirements primarily through the issuance of commercial paper and borrowings from the Exelon intercompany money pool.
Pepco, DPL, and ACE meet their short-term liquidity requirements primarily through the issuance of commercial paper and borrowings from the PHI
intercompany money pool. PHI Corporate meets its short-term liquidity requirements primarily through the issuance of short-term notes and the Exelon
intercompany money pool. The Registrants may use their respective credit facilities for general corporate purposes, including meeting short-term funding
requirements and the issuance of letters of credit.

Commercial Paper

The following table reflects the Registrants' commercial paper programs as of September 30, 2020 and December 31, 2019. PECO had no commercial
paper borrowings as of both September 30, 2020 and December 31, 2019.

Outstanding Commercial 
Paper as of

Average Interest Rate on
Commercial Paper Borrowings as of

Commercial Paper Issuer September 30, 2020 December 31, 2019 September 30, 2020 December 31, 2019

Exelon $ 141 $ 870 0.16 % 2.25 %
Generation — 320 — % 1.84 %
ComEd 141 130 0.16 % 2.38 %
BGE — 76 — % 2.46 %
PHI — 208 — % N/A
PEPCO — 82 — % 2.56 %
DPL — 56 — % 2.02 %
ACE — 70 — % 2.43 %
__________
(a) Includes outstanding commercial paper at Exelon Corporate of $136 million with average interest rates on commercial paper borrowings of 1.92% at December 31, 2019.

Exelon Corporate had no outstanding commercial paper borrowings as of September 30, 2020.
(b) Includes the consolidated amounts of Pepco, DPL, and ACE.

On March 19, 2020, Generation borrowed $1.5 billion on its revolving credit facility due to disruptions in the commercial paper markets as a result of COVID-
19. The funds were used to refinance commercial paper. Generation repaid the $1.5 billion borrowed on the revolving credit facility on April 3, 2020. As of
September 30, 2020, the available capacity on Generation’s revolving credit facility was $4.9 billion. See Note 16— Debt and Credit Agreements of the
Exelon 2019 Form 10-K for additional information on the Registrants’ credit facilities.

Short-Term Loan Agreements

On March 23, 2017, Exelon Corporate entered into a term loan agreement for $500 million. The loan agreement was renewed on March 19, 2020 and will
expire on March 18, 2021. Pursuant to the loan agreement, loans made thereunder bear interest at a variable rate equal to LIBOR plus 0.65% and all
indebtedness thereunder is unsecured. The loan agreement is reflected in Exelon's Consolidated Balance Sheet within Short-term borrowings.

On March 19, 2020, Generation entered into a term loan agreement for $200 million. The loan agreement has an expiration of March 18, 2021. Pursuant to
the loan agreement, loans made thereunder bear interest at a variable rate equal to LIBOR plus 0.50% and all indebtedness thereunder is unsecured. The
loan agreement is reflected in Generation's Consolidated Balance Sheet within Short-term borrowings.

On March 31, 2020, Generation entered into a term loan agreement for $300 million. The loan agreement has an expiration of March 30, 2021. Pursuant to
the loan agreement, loans made thereunder bear interest at a variable rate equal to LIBOR plus 0.75% and all indebtedness thereunder is unsecured. The
loan agreement is reflected in Generation's Consolidated Balance Sheet within Short-term borrowings.

Revolving Credit Agreements

(a)

(b)
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On April 24, 2020, Exelon Corporate entered into a credit agreement establishing a $550 million 364-day revolving credit facility at a variable interest rate of
LIBOR plus 1.75%. This facility will be used by Exelon as an additional source of short-term liquidity as needed.

Bilateral Credit Agreements

On May 15, 2020, Generation entered into a credit agreement establishing a $100 million bilateral credit facility. This facility will solely be used by Generation
to issue letters of credit, and the maturity date is automatically renewed based on the contingency standards set within the agreement.

During the second and third quarters of 2020, CENG drew on its bilateral credit facility. As of September 30, 2020, there was $40 million outstanding at this
facility. The bilateral credit facility with CENG is incorporated within Generation, and supports the issuance of letters of credit and funding for working capital.

Long-Term Debt

Issuance of Long-Term Debt

During the nine months ended September 30, 2020, the following long-term debt was issued:

Company Type Interest Rate Maturity Amount Use of Proceeds

Exelon Notes 4.05 % April 15, 2030 $ 1,250 
Repay existing indebtedness and for general
corporate purposes.

Exelon Notes 4.70 % April 15, 2050 750 
Repay existing indebtedness and for general
corporate purposes.

Generation Senior Notes 3.25 % June 1, 2025 900 
Repay existing indebtedness and for general
corporate purposes.

Generation
Energy Efficiency Project
Financing 3.95 %

December 31,
2020 3 

Funding to install energy conservation measures for
the Fort Meade project.

Generation
Energy Efficiency Project
Financing 2.53 % April 30, 2021 2 

Funding to install energy conservation measures for
the Fort AP Hill project.

ComEd
First Mortgage Bonds, Series
128 2.20 % March 1, 2030 350 

Repay a portion of outstanding commercial paper
obligations and fund other general corporate
purposes.

ComEd
First Mortgage Bonds, Series
129 3.00 % March 1, 2050 650 

Repay a portion of outstanding commercial paper
obligations and to fund general corporate purposes.

PECO
First and Refunding
Mortgage Bonds 2.80 % June 15, 2050 350 Funding for general corporate purposes.

BGE Senior Notes 2.90 % June 15, 2050 400 
Repay commercial paper obligations and for general
corporate purposes.

Pepco First Mortgage Bonds 2.53 %
February 25,

2030 150 
Repay existing indebtedness and for general
corporate purposes.

Pepco First Mortgage Bonds 3.28 %
September 23,

2050 150 
Repay existing indebtedness and for general
corporate purposes.

DPL First Mortgage Bonds 2.53 % June 9, 2030 100 
Repay existing indebtedness and for general
corporate purposes.

DPL Tax-Exempt Bonds 1.05 % January 1, 2031 78 Refinance existing indebtedness.

ACE
Tax-Exempt First Mortgage
Bonds 2.25 % June 1, 2029 23 Refinance existing indebtedness.

ACE First Mortgage Bonds 3.24 % June 9, 2050 100 
Repay existing indebtedness and for general
corporate purposes.

(a)

(a)

(b)
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__________
(a) For Energy Efficiency Project Financing, the maturity dates represent the expected date of project completion, upon which the respective customer assumes the

outstanding debt.
(b) The bonds have a 1.05% interest rate through July 2025.

Debt Covenants

As of September 30, 2020, the Registrants are in compliance with debt covenants.

Nonrecourse Debt

Exelon and Generation have issued nonrecourse debt financing. Borrowings under these agreements are secured by the assets and equity of each
respective project. The lenders do not have recourse against Exelon or Generation in the event of a default.

Antelope Valley Solar Ranch One.  In December 2011, the DOE Loan Programs Office issued a guarantee for up to $646 million for a nonrecourse loan
from the Federal Financing Bank to support the financing of the construction of the Antelope Valley facility. The project became fully operational in 2014. The
loan will mature on January 5, 2037. As of September 30, 2020, approximately $470 million was outstanding. In addition, Generation has issued letters of
credit to support its equity investment in the project. As of September 30, 2020, Generation had $37 million in letters of credit outstanding related to the
project. In 2017, Generation’s interests in Antelope Valley were also contributed to and are pledged as collateral for the EGR IV financing structure
referenced below.

Antelope Valley sells all of its output to PG&E through a PPA. On January 29, 2019, PG&E filed for protection under Chapter 11 of the U.S. Bankruptcy
Code, which created an event of default for Antelope Valley’s nonrecourse debt that provided the lender with a right to accelerate amounts outstanding under
the loan such that they would become immediately due and payable. As a result of the event of default and in the absence of a waiver from the lender
foregoing their acceleration rights, the debt was reclassified as current in Exelon’s and Generation’s Consolidated Balance Sheets in the first quarter of
2019. Further, distributions from Antelope Valley to EGR IV were suspended.

The United States Bankruptcy Court entered an order on June 20, 2020 confirming PG&E’s plan of reorganization. On July 1, 2020 the plan became
effective, and PG&E emerged from bankruptcy. On July 21, 2020, Antelope Valley received a waiver from the DOE for the event of default and, as such,
distributions from Antelope Valley to EGR IV were permitted and the debt was classified as noncurrent as of June 30, 2020. The debt continues to be
presented as noncurrent as of September 30, 2020.

See Note 8 — Asset Impairments for additional information.

ExGen Renewables IV.  In November 2017, EGR IV, an indirect subsidiary of Exelon and Generation, entered into an $850 million nonrecourse senior
secured term loan credit facility agreement. Generation’s interests in EGRP, Antelope Valley, SolGen, and Albany Green Energy were all contributed to and
are pledged as collateral for this financing. The loan is scheduled to mature on November 28, 2024. As of September 30, 2020, approximately $710 million
was outstanding.

See Note 16— Debt and Credit Agreements of the Exelon 2019 Form 10-K for additional information on nonrecourse debt.
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Note 13 — Fair Value of Financial Assets and Liabilities

13. Fair Value of Financial Assets and Liabilities (All Registrants)

Exelon measures and classifies fair value measurements in accordance with the hierarchy as defined by GAAP. The hierarchy prioritizes the inputs to
valuation techniques used to measure fair value into three levels as follows:

• Level 1 - quoted prices (unadjusted) in active markets for identical assets or liabilities that the Registrants have the ability to liquidate as of the
reporting date.

• Level 2 - inputs other than quoted prices included within Level 1 that are directly observable for the asset or liability or indirectly observable
through corroboration with observable market data.

• Level 3 - unobservable inputs, such as internally developed pricing models or third-party valuations for the asset or liability due to little or no
market activity for the asset or liability.

Fair Value of Financial Liabilities Recorded at Amortized Cost

The following tables present the carrying amounts and fair values of the Registrants’ short-term liabilities, long-term debt, SNF obligation, and trust preferred
securities (long-term debt to financing trusts or junior subordinated debentures) as of September 30, 2020 and December 31, 2019. The Registrants have no
financial liabilities classified as Level 1.

The carrying amounts of the Registrants’ short-term liabilities as presented on their Consolidated Balance Sheets are representative of their fair value (Level
2) because of the short-term nature of these instruments.

September 30, 2020 December 31, 2019

Carrying Amount
Fair Value

Carrying Amount
Fair Value

Level 2 Level 3 Total Level 2 Level 3 Total

Long-Term Debt, including amounts due within one year

Exelon $ 37,589 $ 40,816 $ 3,237 $ 44,053 $ 36,039 $ 37,453 $ 2,580 $ 40,033 
Generation 6,756 6,250 1,401 7,651 7,974 7,304 1,366 8,670 
ComEd 8,981 10,970 — 10,970 8,491 9,848 — 9,848 
PECO 3,753 4,498 50 4,548 3,405 3,868 50 3,918 
BGE 3,664 4,263 — 4,263 3,270 3,649 — 3,649 
PHI 7,020 6,082 1,786 7,868 6,563 5,902 1,164 7,066 
Pepco 3,164 3,343 739 4,082 2,864 3,198 388 3,586 
DPL 1,676 1,463 449 1,912 1,567 1,408 311 1,719 
ACE 1,417 1,017 598 1,615 1,327 1,026 464 1,490 
Long-Term Debt to Financing Trusts
Exelon $ 390 $ — $ 467 $ 467 $ 390 $ — $ 428 $ 428 
ComEd 205 — 246 246 205 — 227 227 
PECO 184 — 221 221 184 — 201 201 
SNF Obligation
Exelon $ 1,207 $ 1,042 $ — $ 1,042 $ 1,199 $ 1,055 $ — $ 1,055 
Generation 1,207 1,042 — 1,042 1,199 1,055 — 1,055 

__________
(a) Includes unamortized debt issuance costs which are not fair valued.

(a)

(a)
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Recurring Fair Value Measurements

The following tables present assets and liabilities measured and recorded at fair value in the Registrants' Consolidated Balance Sheets on a recurring basis
and their level within the fair value hierarchy as of September 30, 2020 and December 31, 2019:

Exelon and Generation

Exelon Generation

As of September 30, 2020 Level 1 Level 2 Level 3
Not subject
to leveling Total Level 1 Level 2 Level 3

Not subject to
leveling Total

Assets
Cash equivalents $ 1,687 $ — $ — $ — $ 1,687 $ 270 $ — $ — $ — $ 270 
NDT fund investments

Cash equivalents 313 91 — — 404 313 91 — — 404 
Equities 3,345 1,794 — 1,370 6,509 3,345 1,794 — 1,370 6,509 
Fixed income

Corporate debt — 1,516 280 — 1,796 — 1,516 280 — 1,796 
U.S. Treasury and
agencies 1,843 137 — — 1,980 1,843 137 — — 1,980 
Foreign governments — 52 — — 52 — 52 — — 52 
State and municipal debt — 104 — — 104 — 104 — — 104 
Other — 40 — 1,010 1,050 — 40 — 1,010 1,050 

Fixed income subtotal 1,843 1,849 280 1,010 4,982 1,843 1,849 280 1,010 4,982 
Private credit — — 238 533 771 — — 238 533 771 
Private equity — — — 439 439 — — — 439 439 
Real estate — — — 650 650 — — — 650 650 

NDT fund investments
subtotal 5,501 3,734 518 4,002 13,755 5,501 3,734 518 4,002 13,755 

Rabbi trust investments
Cash equivalents 58 — — — 58 4 — — — 4 
Mutual funds 88 — — — 88 28 — — — 28 
Fixed income — 11 — — 11 — — — — — 
Life insurance contracts — 84 34 — 118 — 27 — — 27 

Rabbi trust investments
subtotal 146 95 34 — 275 32 27 — — 59 

Commodity derivative assets
Economic hedges 776 1,737 1,553 — 4,066 776 1,737 1,553 — 4,066 
Proprietary trading — 37 37 — 74 — 37 37 — 74 
Effect of netting and allocation
of collateral (656) (1,594) (1,036) — (3,286) (656) (1,594) (1,036) — (3,286)

Commodity derivative
assets subtotal 120 180 554 — 854 120 180 554 — 854 

DPP consideration — 732 — — 732 — 732 — — 732 
Total assets 7,454 4,741 1,106 4,002 17,303 5,923 4,673 1,072 4,002 15,670 

(a)

(b)

(c)(d)

(e)(f)
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Exelon Generation

As of September 30, 2020 Level 1 Level 2 Level 3
Not subject
to leveling Total Level 1 Level 2 Level 3

Not subject to
leveling Total

Liabilities
Commodity derivative liabilities

Economic hedges (700) (1,692) (1,639) — (4,031) (700) (1,692) (1,335) — (3,727)
Proprietary trading — (36) (16) — (52) — (36) (16) — (52)
Effect of netting and allocation
of collateral 699 1,708 1,130 — 3,537 699 1,708 1,130 — 3,537 

Commodity derivative
liabilities subtotal (1) (20) (525) — (546) (1) (20) (221) — (242)

Deferred compensation obligation — (135) — — (135) — (37) — — (37)
Total liabilities (1) (155) (525) — (681) (1) (57) (221) — (279)

Total net assets $ 7,453 $ 4,586 $ 581 $ 4,002 $ 16,622 $ 5,922 $ 4,616 $ 851 $ 4,002 $ 15,391 

(e)(f)
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Exelon Generation

As of December 31, 2019 Level 1 Level 2 Level 3
Not subject
to leveling Total Level 1 Level 2 Level 3

Not subject to
leveling Total

Assets
Cash equivalents $ 639 $ — $ — $ — $ 639 $ 214 $ — $ — $ — $ 214 
NDT fund investments

Cash equivalents 365 87 — — 452 365 87 — — 452 
Equities 3,353 1,753 — 1,388 6,494 3,353 1,753 — 1,388 6,494 
Fixed income

Corporate debt — 1,469 257 — 1,726 — 1,469 257 — 1,726 
U.S. Treasury and agencies 1,808 131 — — 1,939 1,808 131 — — 1,939 
Foreign governments — 42 — — 42 — 42 — — 42 
State and municipal debt — 90 — — 90 — 90 — — 90 
Other — 33 — 953 986 — 33 — 953 986 

Fixed income subtotal 1,808 1,765 257 953 4,783 1,808 1,765 257 953 4,783 
Private credit — — 254 508 762 — — 254 508 762 
Private equity — — — 402 402 — — — 402 402 
Real estate — — — 607 607 — — — 607 607 

NDT fund investments
subtotal 5,526 3,605 511 3,858 13,500 5,526 3,605 511 3,858 13,500 

Rabbi trust investments
Cash equivalents 50 — — — 50 4 — — — 4 
Mutual funds 81 — — — 81 25 — — — 25 
Fixed income — 12 — — 12 — — — — — 
Life insurance contracts — 78 41 — 119 — 25 — — 25 

Rabbi trust investments
subtotal 131 90 41 — 262 29 25 — — 54 

Commodity derivative assets
Economic hedges 768 2,491 1,485 — 4,744 768 2,491 1,485 — 4,744 
Proprietary trading — 37 60 — 97 — 37 60 — 97 
Effect of netting and allocation of
collateral (908) (2,162) (588) — (3,658) (908) (2,162) (588) — (3,658)

Commodity derivative assets
subtotal (140) 366 957 — 1,183 (140) 366 957 — 1,183 

Total assets 6,156 4,061 1,509 3,858 15,584 5,629 3,996 1,468 3,858 14,951 

(a)

(b)

(c)(d)

(e)(f)
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Exelon Generation

As of December 31, 2019 Level 1 Level 2 Level 3
Not subject
to leveling Total Level 1 Level 2 Level 3

Not subject to
leveling Total

Liabilities
Commodity derivative liabilities

Economic hedges (1,071) (2,855) (1,228) — (5,154) (1,071) (2,855) (927) — (4,853)
Proprietary trading — (34) (15) — (49) — (34) (15) — (49)
Effect of netting and allocation of
collateral 1,071 2,714 802 — 4,587 1,071 2,714 802 — 4,587 

Commodity derivative
liabilities subtotal — (175) (441) — (616) — (175) (140) — (315)

Deferred compensation obligation — (147) — — (147) — (41) — — (41)
Total liabilities — (322) (441) — (763) — (216) (140) — (356)

Total net assets $ 6,156 $ 3,739 $ 1,068 $ 3,858 $ 14,821 $ 5,629 $ 3,780 $ 1,328 $ 3,858 $ 14,595 

__________
(a) Exelon excludes cash of $677 million and $373 million at September 30, 2020 and December 31, 2019, respectively, and restricted cash of $116 million and $110 million at

September 30, 2020 and December 31, 2019, respectively, and includes long-term restricted cash of $137 million and $177 million at September 30, 2020 and
December 31, 2019, respectively, which is reported in Other deferred debits in the Consolidated Balance Sheets. Generation excludes cash of $408 million and $177
million at September 30, 2020 and December 31, 2019, respectively, and restricted cash of $45 million and $58 million at September 30, 2020 and December 31, 2019,
respectively. 

(b) Includes $121 million and $90 million of cash received from outstanding repurchase agreements at September 30, 2020 and December 31, 2019, respectively, and is offset
by an obligation to repay upon settlement of the agreement as discussed in (d) below.

(c) Includes derivative assets of less than $1 million and $2 million, which have total notional amounts of $658 million and $724 million at September 30, 2020 and
December 31, 2019, respectively. The notional principal amounts for these instruments provide one measure of the transaction volume outstanding as of the periods ended
and do not represent the amount of Exelon and Generation's exposure to credit or market loss.

(d) Excludes net liabilities of $208 million and $147 million at September 30, 2020 and December 31, 2019, respectively, which include certain derivative assets that have
notional amounts of $153 million and $99 million at September 30, 2020 and December 31, 2019, respectively. These items consist of receivables related to pending
securities sales, interest and dividend receivables, repurchase agreement obligations, and payables related to pending securities purchases. The repurchase agreements
are generally short-term in nature with durations generally of 30 days or less.

(e) Collateral posted/(received) from counterparties, net of collateral paid to counterparties, totaled $43 million, $114 million, and $94 million allocated to Level 1, Level 2, and
Level 3 mark-to-market derivatives, respectively, as of September 30, 2020. Collateral posted/(received) from counterparties, net of collateral paid to counterparties, totaled
$163 million, $551 million, and $214 million allocated to Level 1, Level 2, and Level 3 mark-to-market derivatives, respectively, as of December 31, 2019.

(f) Of the collateral posted/(received), $34 million and $511 million represents variation margin on the exchanges as of September 30, 2020 and December 31, 2019,
respectively.

As of September 30, 2020, Exelon and Generation have outstanding commitments to invest in fixed income, private credit, private equity and real estate
investments of approximately $52 million, $119 million, $299 million, and $395 million, respectively. These commitments will be funded by Generation’s
existing NDT funds.

Exelon and Generation hold investments without readily determinable fair values with carrying amounts of $76 million and $66 million as of September 30,
2020, respectively. Changes in fair value, cumulative adjustments, and impairments were not material for the three and nine months ended September 30,
2020.

(e)(f)
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ComEd, PECO and BGE

ComEd PECO BGE
As of September 30, 2020 Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total
Assets
Cash equivalents $ 396 $ — $ — $ 396 $ 184 $ — $ — $ 184 $ 298 $ — $ — $ 298 
Rabbi trust investments

Mutual funds — — — — 9 — — 9 9 — — 9 
Life insurance contracts — — — — — 13 — 13 — — — — 

Rabbi trust investments
subtotal — — — — 9 13 — 22 9 — — 9 

Total assets 396 — — 396 193 13 — 206 307 — — 307 
Liabilities
Deferred compensation
obligation — (7) — (7) — (8) — (8) — (5) — (5)
Mark-to-market derivative
liabilities — — (304) (304) — — — — — — — — 
Total liabilities — (7) (304) (311) — (8) — (8) — (5) — (5)

Total net assets (liabilities) $ 396 $ (7) $ (304) $ 85 $ 193 $ 5 $ — $ 198 $ 307 $ (5) $ — $ 302 

ComEd PECO BGE
As of December 31, 2019 Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total
Assets
Cash equivalents $ 280 $ — $ — $ 280 $ 15 $ — $ — $ 15 $ — $ — $ — $ — 
Rabbi trust investments

Mutual funds — — — — 8 — — 8 8 — — 8 
Life insurance contracts — — — — — 11 — 11 — — — — 

Rabbi trust investments
subtotal — — — — 8 11 — 19 8 — — 8 

Total assets 280 — — 280 23 11 — 34 8 — — 8 
Liabilities
Deferred compensation
obligation — (8) — (8) — (9) — (9) — (5) — (5)
Mark-to-market derivative
liabilities — — (301) (301) — — — — — — — — 
Total liabilities — (8) (301) (309) — (9) — (9) — (5) — (5)

Total net assets (liabilities) $ 280 $ (8) $ (301) $ (29) $ 23 $ 2 $ — $ 25 $ 8 $ (5) $ — $ 3 

__________
(a) ComEd excludes cash of $76 million and $90 million at September 30, 2020 and December 31, 2019, respectively, and restricted cash of $36 million and $33 million at

September 30, 2020 and December 31, 2019, respectively, and includes long-term restricted cash of $127 million and $163 million at September 30, 2020 and
December 31, 2019, respectively, which is reported in Other deferred debits in the Consolidated Balance Sheets. PECO excludes cash of $65 million and $12 million at
September 30, 2020 and December 31, 2019, respectively. BGE excludes cash of $28 million and $24 million at September 30, 2020 and December 31, 2019, respectively,
and restricted cash of $1 million at both September 30, 2020 and December 31, 2019.

(b) The Level 3 balance consists of the current and noncurrent liability of $30 million and $274 million, respectively, at September 30, 2020 and $32 million and $269 million,
respectively, at December 31, 2019 related to floating-to-fixed energy swap contracts with unaffiliated suppliers.

(a)

(b)

(a)

(b)
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PHI, Pepco, DPL and ACE

As of September 30, 2020 As of December 31, 2019
PHI Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total
Assets
Cash equivalents $ 166 $ — $ — $ 166 $ 124 $ — $ — $ 124 
Rabbi trust investments

Cash equivalents 52 — — 52 44 — — 44 
Mutual funds 14 — — 14 14 — — 14 
Fixed income — 11 — 11 — 12 — 12 
Life insurance contracts — 26 34 60 — 24 41 65 

Rabbi trust investments subtotal 66 37 34 137 58 36 41 135 
Total assets 232 37 34 303 182 36 41 259 
Liabilities
Deferred compensation obligation — (17) — (17) — (19) — (19)
Total liabilities — (17) — (17) — (19) — (19)
Total net assets $ 232 $ 20 $ 34 $ 286 $ 182 $ 17 $ 41 $ 240 

Pepco DPL ACE
As of September 30, 2020 Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total
Assets
Cash equivalents $ 112 $ — $ — $ 112 $ 17 $ — $ — $ 17 $ 14 $ — $ — $ 14 
Rabbi trust investments

Cash equivalents 51 — — 51 — — — — — — — — 
Fixed income — 2 — 2 — — — — — — — — 
Life insurance contracts — 26 34 60 — — — — — — — — 

Rabbi trust investments
subtotal 51 28 34 113 — — — — — — — — 

Total assets 163 28 34 225 17 — — 17 14 — — 14 
Liabilities
Deferred compensation
obligation — (2) — (2) — — — — — — — — 
Total liabilities — (2) — (2) — — — — — — — — 

Total net assets $ 163 $ 26 $ 34 $ 223 $ 17 $ — $ — $ 17 $ 14 $ — $ — $ 14 

(a)

(a)
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Pepco DPL ACE
As of December 31, 2019 Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total
Assets
Cash equivalents $ 34 $ — $ — $ 34 $ — $ — $ — $ — $ 16 $ — $ — $ 16 
Rabbi trust investments

Cash equivalents 43 — — 43 — — — — — — — — 
Fixed income — 2 — 2 — — — — — — — — 
Life insurance contracts — 24 41 65 — — — — — — — — 

Rabbi trust investments
subtotal 43 26 41 110 — — — — — — — — 

Total assets 77 26 41 144 — — — — 16 — — 16 
Liabilities
Deferred compensation
obligation — (2) — (2) — — — — — — — — 
Total liabilities — (2) — (2) — — — — — — — — 

Total net assets (liabilities) $ 77 $ 24 $ 41 $ 142 $ — $ — $ — $ — $ 16 $ — $ — $ 16 

__________
(a) PHI excludes cash of $78 million and $57 million at September 30, 2020 and December 31, 2019, respectively, and includes long-term restricted cash of $10 million and

$14 million at September 30, 2020 and December 31, 2019, respectively, which is reported in Other deferred debits in the Consolidated Balance Sheets.  Pepco excludes
cash of $46 million and $29 million at September 30, 2020 and December 31, 2019, respectively. DPL excludes cash of $9 million and $13 million at September 30, 2020
and December 31, 2019, respectively. ACE excludes cash of $13 million and $12 million at September 30, 2020 and December 31, 2019, respectively, and includes long-
term restricted cash of $10 million and $14 million at September 30, 2020 and December 31, 2019, respectively, which is reported in Other deferred debits in the
Consolidated Balance Sheets.

Reconciliation of Level 3 Assets and Liabilities

The following tables present the fair value reconciliation of Level 3 assets and liabilities measured at fair value on a recurring basis during the three and nine
months ended September 30, 2020 and 2019:

Exelon Generation ComEd PHI and Pepco

Three Months Ended September 30, 2020 Total
NDT Fund

Investments
Mark-to-Market

Derivatives Total Generation
Mark-to-Market

Derivatives
Life Insurance

Contracts
Eliminated in
Consolidation

Balance as of June 30, 2020 $ 883 $ 499 $ 659 $ 1,158 $ (318) $ 43 $ — 
Total realized / unrealized gains (losses)

Included in net income (327) 3 (318) (315) — (12) — 
Included in noncurrent payables to
affiliates — 18 — 18 — — (18)
Included in regulatory assets/liabilities 32 — — — 14 — 18 

Change in collateral (79) — (79) (79) — — — 
Purchases, sales, issuances and settlements

Purchases 66 1 65 66 — — — 
Sales (3) — (3) (3) — — — 
Settlements — (3) — (3) — 3 — 

Transfers out of Level 3 9 — 9 9 — — — 

Balance at September 30, 2020 $ 581 $ 518 $ 333 $ 851 $ (304) $ 34 $ — 

The amount of total (losses) gains included in
income attributed to the change in unrealized
gains (losses) related to assets and liabilities
as of September 30, 2020 $ (222) $ 3 $ (213) $ (210) $ — $ (12) $ — 

(a)

(a)

(b)

(c)
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Exelon Generation ComEd PHI and Pepco

Nine months ended September 30, 2020 Total
NDT Fund

Investments
Mark-to-Market

Derivatives Total Generation
Mark-to-Market

Derivatives
Life Insurance

Contracts
Eliminated in
Consolidation

Balance as of December 31, 2019 $ 1,068 $ 511 $ 817 $ 1,328 $ (301) $ 41 $ — 
Total realized / unrealized gains (losses)

Included in net income (483) 1 (474) (473) — (10) — 
Included in noncurrent payables to
affiliates — 17 — 17 — — (17)
Included in regulatory assets 14 — — — (3) — 17 

Change in collateral (120) — (120) (120) — — — 
Purchases, sales, issuances and settlements

Purchases 136 6 130 136 — — — 
Sales (27) — (27) (27) — — — 
Settlements (15) (18) — (18) — 3 — 

Transfers into Level 3 (5) 1 (6) (5) — — — 
Transfers out of Level 3 13 — 13 13 — — — 

Balance as of September 30, 2020 $ 581 $ 518 $ 333 $ 851 $ (304) $ 34 $ — 

The amount of total (losses) gains included in
income attributed to the change in unrealized
gains (losses) related to assets and liabilities
as of September 30, 2020 $ (107) $ 1 $ (98) $ (97) $ — $ (10) $ — 

Exelon Generation ComEd PHI and Pepco

Three Months Ended September 30, 2019 Total
NDT Fund

Investments
Mark-to-Market

Derivatives Total Generation
Mark-to-Market

Derivatives
Life Insurance

Contracts
Eliminated in
Consolidation

Balance as of June 30, 2019 $ 1,179 $ 539 $ 873 $ 1,412 $ (273) $ 40 $ — 
Total realized / unrealized gains (losses)

Included in net income (171) 2 (173) (171) — — — 
Included in noncurrent payables to
affiliates — 11 — 11 — — (11)
Included in regulatory assets 4 — — — (7) — 11 

Change in collateral 41 — 41 41 — — — 
Purchases, sales, issuances and settlements

Purchases 53 1 52 53 — — — 
Sales (22) (21) (1) (22) — — — 
Settlements (18) (18) — (18) — — — 

Transfers into Level 3 1 — 1 1 — — — 
Transfers out of Level 3 (11) — (11) (11) — — — 

Balance as of September 30, 2019 $ 1,056 $ 514 $ 782 $ 1,296 $ (280) $ 40 $ — 

The amount of total (losses) gains included in
income attributed to the change in unrealized
gains (losses) related to assets and liabilities
as of September 30, 2019 $ (18) $ 2 $ (20) $ (18) $ — $ — $ — 

(a)

(b)

(c)

(c)

(a)

(b)

(c)

(c)
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Exelon Generation ComEd PHI and Pepco

Nine Months Ended September 30, 2019 Total
NDT Fund

Investments
Mark-to-Market

Derivatives Total Generation
Mark-to-Market

Derivatives
Life Insurance

Contracts
Eliminated in
Consolidation

Balance as of December 31, 2018 $ 907 $ 543 $ 575 $ 1,118 $ (249) $ 38 $ — 
Total realized / unrealized gains (losses)

Included in net income (125) 5 (132) (127) — 2 — 
Included in noncurrent payables to
affiliates — 32 — 32 — — (32)
Included in regulatory assets 1 — — — (31) — 32 

Change in collateral 227 — 227 227 — — — 
Purchases, sales, issuances and settlements

Purchases 163 43 120 163 — — — 
Sales (23) (21) (2) (23) — — — 
Settlements (88) (88) — (88) — — — 

Transfers into Level 3 5 — 5 5 — — — 
Transfers out of Level 3 (11) — (11) (11) — — — 

Balance as of September 30, 2019 $ 1,056 $ 514 $ 782 $ 1,296 $ (280) $ 40 $ — 

The amount of total gains (losses) included in
income attributed to the change in unrealized
gains (losses) related to assets and liabilities
as of September 30, 2019 $ 173 $ 5 $ 166 $ 171 $ — $ 2 $ — 

__________
(a) Includes a reduction for the reclassification of $105 million and $376 million of realized losses due to the settlement of derivative contracts for the three and nine months

ended September 30, 2020. Includes a reduction for the reclassification of $153 million and $298 million of realized losses due to the settlement of derivative contracts for
the three and nine months ended September 30, 2019.

(b) Includes 1) an increase in fair value of $9 million for the three months ended September 30, 2020 and a decrease in fair value of $7 million, $26 million, and $31 million for
the three months ended September 30, 2019, nine months ended September 30, 2020, and nine months ended September 30, 2019, respectively, and 2) an increase in
realized losses recorded in purchased power expense due to settlements associated with floating-to-fixed energy swap contracts with unaffiliated suppliers of $5 million, $4
million, $23 million, and $17 million for the three months ended September 30, 2020, three months ended September 30, 2019, nine months ended September 30, 2020,
and nine months ended September 30, 2019, respectively.

(c) Transfers into and out of Level 3 generally occur when the contract tenor becomes less and more observable respectively, primarily due to changes in market liquidity or
assumptions for certain commodity contracts.

The following tables present the income statement classification of the total realized and unrealized gains (losses) included in income for Level 3 assets and
liabilities measured at fair value on a recurring basis during the three and nine months ended September 30, 2020 and 2019:

Exelon Generation PHI and Pepco

Operating
Revenues

Purchased
Power and

Fuel
Operating and
Maintenance Other, net

Operating
Revenues

Purchased
Power and

Fuel Other, net
Operating and
Maintenance

Total realized losses for the three months ended
September 30, 2020 $ (305) $ (13) $ (12) $ — $ (305) $ (13) $ — $ (12)
Total realized losses for the nine months ended
September 30, 2020 (370) (104) (10) — (370) (104) — (10)
Total unrealized (losses) gains for the three
months ended September 30, 2020 (216) 3 (12) 3 (216) 3 3 (12)
Total unrealized (losses) gains for the nine
months ended September 30, 2020 (50) (48) (10) 1 (50) (48) 1 (10)

(a)

(b)

(c)

(c)
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Exelon Generation PHI and Pepco

Operating
Revenues

Purchased
Power and

Fuel
Operating and
Maintenance Other, net

Operating
Revenues

Purchased
Power and

Fuel Other, net
Operating and
Maintenance

Total realized (losses) gains for the three months
ended September 30, 2019 $ (25) $ (148) $ — $ 2 $ (25) $ (148) $ 2 $ — 
Total realized gains (losses) for the nine months
ended September 30, 2019 122 (254) — 5 122 (254) 5 — 
Total unrealized gains (losses) for the three
months ended September 30, 2019 99 (119) — 2 99 (119) 2 — 
Total unrealized gains (losses) gains for the nine
months ended September 30, 2019 368 (202) 2 5 368 (202) 5 2 

Valuation Techniques Used to Determine Fair Value

Exelon’s valuation techniques used to measure the fair value of the assets and liabilities shown in the tables below are in accordance with the policies
discussed in Note 17 — Fair Value of Financial Assets and Liabilities of the Exelon 2019 Form 10-K.

Valuation Techniques Used to Determine Net asset Value (Exelon and Generation)

Certain NDT Fund Investments are not classified within the fair value hierarchy and are included under the heading “Not subject to leveling” in the table
above. These investments are measured at fair value using NAV per share as a practical expedient and include commingled funds, mutual funds which are
not publicly quoted, managed private credit funds, private equity and real estate funds.

For commingled funds and mutual funds, which are not publicly quoted, the fair value is primarily derived from the quoted prices in active markets on the
underlying securities and can typically be redeemed monthly with 30 or less days of notice and without further restrictions. For managed private credit funds,
the fair value is determined using a combination of valuation models including cost models, market models, and income models and typically cannot be
redeemed until maturity of the term loan. Private equity and real estate investments include those in limited partnerships that invest in operating companies
and real estate holding companies that are not publicly traded on a stock exchange, such as, leveraged buyouts, growth capital, venture capital, distressed
investments, investments in natural resources, and direct investments in pools of real estate properties. These investments typically cannot be redeemed
and are generally liquidated over a period of 8 to 10 years from the initial investment date, which is based on Exelon’s understanding of the investment
funds. Private equity and real estate valuations are reported by the fund manager and are based on the valuation of the underlying investments, which
include inputs such as cost, operating results, discounted future cash flows, market based comparable data, and independent appraisals from sources with
professional qualifications. These valuation inputs are unobservable.

Deferred Purchase Price Consideration (Exelon and Generation)

Exelon and Generation have DPP consideration for the sale of certain receivables of retail electricity at Generation. This amount is valued based on the
sales price of the receivables net of allowance for credit losses based on accounts receivable aging historical experience coupled with specific identification
through a credit monitoring process, which considers current conditions and forward-looking information such as industry trends, macroeconomic factors,
changes in the regulatory environment, external credit ratings, publicly available news, payment status, payment history, and the exercise of collateral calls.
Since the DPP consideration is based on the sales price of the receivables, it is categorized as Level 2 in the fair value hierarchy. See Note 5 - Accounts
Receivable for additional information on the sale of certain receivables.
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Mark-to-Market Derivatives (Exelon, Generation and ComEd)

The table below discloses the significant inputs to the forward curve used to value mark-to-market derivatives.

Type of trade

Fair Value at
September 30,

2020

Fair Value at
December 31,

2019
Valuation
Technique

Unobservable
Input 2020 Range & Arithmetic Average 2019 Range & Arithmetic Average

Mark-to-market derivatives
— Economic
Hedges (Exelon and
Generation) $ 218 $ 558 

Discounted
Cash Flow

Forward power
price $9 - $113 $29 $9 - $180 $29
Forward gas
price $1.84 - $4.69 $2.77 $0.83 - $10.72 $2.55

Option
Model

Volatility
percentage 10% - 160% 57% 8% - 236% 70%

Mark-to-market derivatives
— Proprietary trading
(Exelon and Generation) $ 21 $ 45 

Discounted
Cash Flow

Forward power
price $9 - $115 $31 $25 - $180 $33

Mark-to-market derivatives
(Exelon and ComEd) $ (304) $ (301)

Discounted
Cash Flow

Forward heat
rate 8x - 9x 8.85x 9x - 10x 9.68x
Marketability
reserve 3% - 8% 4.93% 3% - 7% 4.95%
Renewable
factor 91% - 123% 99% 91% - 123% 99%

__________
(a) The valuation techniques, unobservable inputs, ranges and arithmetic averages are the same for the asset and liability positions.
(b) The fair values do not include cash collateral posted on level three positions of $94 million and $214 million as of September 30, 2020 and December 31, 2019,

respectively.
(c) Quoted forward natural gas rates are utilized to project the forward power curve for the delivery of energy at specified future dates. The natural gas curve is extrapolated

beyond its observable period to the end of the contract’s delivery.

The inputs listed above, which are as of the balance sheet date, would have a direct impact on the fair values of the above instruments if they were adjusted.
The significant unobservable inputs used in the fair value measurement of Generation’s commodity derivatives are forward commodity prices and for options
is price volatility. Increases (decreases) in the forward commodity price in isolation would result in significantly higher (lower) fair values for long positions
(contracts that give Generation the obligation or option to purchase a commodity), with offsetting impacts to short positions (contracts that give Generation
the obligation or right to sell a commodity). Increases (decreases) in volatility would increase (decrease) the value for the holder of the option (writer of the
option). Generally, a change in the estimate of forward commodity prices is unrelated to a change in the estimate of volatility of prices. An increase to the
reserves listed above would decrease the fair value of the positions. An increase to the heat rate or renewable factors would increase the fair value
accordingly. Generally, interrelationships exist between market prices of natural gas and power. As such, an increase in natural gas pricing would potentially
have a similar impact on forward power markets.

14. Commitments and Contingencies (All Registrants)

The following is an update to the current status of commitments and contingencies set forth in Note 18 of the Exelon 2019 Form 10-K.

Commitments

PHI Merger Commitments (Exelon, PHI, Pepco, DPL and ACE). Approval of the PHI Merger in Delaware, New Jersey, Maryland and the District of
Columbia was conditioned upon Exelon and PHI agreeing to certain commitments. The following amounts represent total commitment costs that have been
recorded since the acquisition date and the total remaining obligations for Exelon, PHI, Pepco, DPL, and ACE as of September 30, 2020:

(a)(b)

(a)(b)

(c)
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Description Exelon PHI Pepco DPL ACE

Total commitments $ 513 $ 320 $ 120 $ 89 $ 111 
Remaining commitments 87 69 57 7 5 

__________
(a) Remaining commitments extend through 2026 and include rate credits, energy efficiency programs and delivery system modernization.

In addition, Exelon is committed to develop or to assist in the commercial development of approximately 37 MWs of new solar generation in Maryland,
District of Columbia, and Delaware at an estimated cost of approximately $135 million, which will generate future earnings at Exelon and Generation.
Investment costs, which are expected to be primarily capital in nature, are recognized as incurred and recorded in Exelon's and Generation's financial
statements. As of September 30, 2020, 27 MWs of new generation were developed and Exelon and Generation have incurred costs of $118 million. Exelon
has also committed to purchase 100 MWs of wind energy in PJM. DPL has committed to conducting three RFPs to procure up to a total of 120 MWs of wind
RECs for the purpose of meeting Delaware's renewable portfolio standards. DPL has conducted two of the three wind REC RFPs. The first 40 MW wind
REC tranche was conducted in 2017 and did not result in a purchase agreement. The second 40 MW wind REC tranche was conducted in 2018 and
resulted in a proposed REC purchase agreement that was approved by the DPSC in 2019. The third and final 40 MW wind REC tranche will be conducted in
2022.

(a)
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Commercial Commitments (All Registrants). The Registrants’ commercial commitments as of September 30, 2020, representing commitments potentially
triggered by future events were as follows:

Expiration within

Total 2020 2021 2022 2023 2024
2025 and
beyond

Exelon
Letters of credit $ 1,462 $ 224 $ 1,238 $ — $ — $ — $ — 
Surety bonds 1,056 388 641 27 — — — 
Financing trust guarantees 378 — — — — — 378 
Guaranteed lease residual values 28 — 2 3 3 6 14 

Total commercial commitments $ 2,924 $ 612 $ 1,881 $ 30 $ 3 $ 6 $ 392 

Generation
Letters of credit $ 1,447 $ 220 $ 1,227 $ — $ — $ — $ — 
Surety bonds 912 374 511 27 — — — 

Total commercial commitments $ 2,359 $ 594 $ 1,738 $ 27 $ — $ — $ — 

ComEd
Letters of credit $ 7 $ — $ 7 $ — $ — $ — $ — 
Surety bonds 16 5 11 — — — — 
Financing trust guarantees 200 — — — — — 200 

Total commercial commitments $ 223 $ 5 $ 18 $ — $ — $ — $ 200 

PECO
Surety bonds $ 2 $ — $ 2 $ — $ — $ — $ — 
Financing trust guarantees 178 — — — — — 178 

Total commercial commitments $ 180 $ — $ 2 $ — $ — $ — $ 178 

BGE
Letters of credit $ 2 $ 2 $ — $ — $ — $ — $ — 
Surety bonds 3 1 2 — — — — 

Total commercial commitments $ 5 $ 3 $ 2 $ — $ — $ — $ — 

PHI
Surety bonds $ 21 $ 3 $ 18 $ — $ — $ — $ — 
Guaranteed lease residual values 28 — 2 3 3 6 14 

Total commercial commitments $ 49 $ 3 $ 20 $ 3 $ 3 $ 6 $ 14 

Pepco
Surety bonds $ 14 $ — $ 14 $ — $ — $ — $ — 
Guaranteed lease residual values 9 — — 1 1 2 5 

Total commercial commitments $ 23 $ — $ 14 $ 1 $ 1 $ 2 $ 5 

DPL
Surety bonds $ 4 $ 2 $ 2 $ — $ — $ — $ — 
Guaranteed lease residual values 12 — 1 1 1 3 6 

Total commercial commitments $ 16 $ 2 $ 3 $ 1 $ 1 $ 3 $ 6 

ACE
Surety bonds $ 3 $ 1 $ 2 $ — $ — $ — $ — 
Guaranteed lease residual values 7 — 1 1 1 1 3 

Total commercial commitments $ 10 $ 1 $ 3 $ 1 $ 1 $ 1 $ 3 

__________
(a) Surety bonds—Guarantees issued related to contract and commercial agreements, excluding bid bonds.

(a)

(b)

(a)

(a)

(a)

(a)

(a)

(b)

(a)

(b)

(a)

(b)

(a)

(b)
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(b) Represents the maximum potential obligation in the event that the fair value of certain leased equipment and fleet vehicles is zero at the end of the maximum lease term.
The lease term associated with these assets ranges from 1 to 8 years. The maximum potential obligation at the end of the minimum lease term would be $74 million
guaranteed by Exelon and PHI, of which $25 million, $31 million, and $18 million is guaranteed by Pepco, DPL, and ACE, respectively. Historically, payments under the
guarantees have not been made and PHI believes the likelihood of payments being required under the guarantees is remote.

Environmental Remediation Matters

General (All Registrants). The Registrants’ operations have in the past, and may in the future, require substantial expenditures to comply with
environmental laws. Additionally, under Federal and state environmental laws, the Registrants are generally liable for the costs of remediating environmental
contamination of property now or formerly owned by them and of property contaminated by hazardous substances generated by them. The Registrants own
or lease a number of real estate parcels, including parcels on which their operations or the operations of others may have resulted in contamination by
substances that are considered hazardous under environmental laws. In addition, the Registrants are currently involved in a number of proceedings relating
to sites where hazardous substances have been deposited and may be subject to additional proceedings in the future. Unless otherwise disclosed, the
Registrants cannot reasonably estimate whether they will incur significant liabilities for additional investigation and remediation costs at these or additional
sites identified by the Registrants, environmental agencies or others, or whether such costs will be recoverable from third parties, including customers.
Additional costs could have a material, unfavorable impact on the Registrants' financial statements.

MGP Sites (Exelon and the Utility Registrants). ComEd, PECO, BGE, and DPL have identified sites where former MGP or gas purification activities have
or may have resulted in actual site contamination. For almost all of these sites, there are additional PRPs that may share responsibility for the ultimate
remediation of each location.

• ComEd has 21 sites that are currently under some degree of active study and/or remediation. ComEd expects the majority of the remediation
at these sites to continue through at least 2025.

• PECO has 8 sites that are currently under some degree of active study and/or remediation. PECO expects the majority of the remediation at
these sites to continue through at least 2023.

• BGE has 4 sites that currently require some level of remediation and/or ongoing activity. BGE expects the majority of the remediation at these
sites to continue through at least 2023.

• DPL has 1 site that is currently under study and the required cost at the site is not expected to be material.

The historical nature of the MGP and gas purification sites and the fact that many of the sites have been buried and built over, impacts the ability to
determine a precise estimate of the ultimate costs prior to initial sampling and determination of the exact scope and method of remedial activity.
Management determines its best estimate of remediation costs using all available information at the time of each study, including probabilistic and
deterministic modeling for ComEd and PECO, and the remediation standards currently required by the applicable state environmental agency. Prior to
completion of any significant clean up, each site remediation plan is approved by the appropriate state environmental agency.

ComEd, pursuant to an ICC order, and PECO, pursuant to settlements of natural gas distribution rate cases with the PAPUC, are currently recovering
environmental remediation costs of former MGP facility sites through customer rates. While BGE and DPL do not have riders for MGP clean-up costs, they
have historically received recovery of actual clean-up costs in distribution rates.
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As of September 30, 2020 and December 31, 2019, the Registrants had accrued the following undiscounted amounts for environmental liabilities in Other
current liabilities and Other deferred credits and other liabilities within their respective Consolidated Balance Sheets:

September 30, 2020 December 31, 2019
Total environmental

investigation and
remediation liabilities

Portion of total related to
MGP investigation and

remediation

Total environmental
investigation and

remediation liabilities

Portion of total related to
MGP investigation and

remediation

Exelon $ 494 $ 320 $ 478 $ 320 
Generation 125 — 105 — 
ComEd 299 298 304 303 
PECO 23 22 19 17 
BGE 2 — 2 — 
PHI 45 — 48 — 
Pepco 43 — 46 — 
DPL 1 — 1 — 
ACE 1 — 1 — 

Cotter Corporation (Exelon and Generation). The EPA has advised Cotter Corporation (Cotter), a former ComEd subsidiary, that it is potentially liable in
connection with radiological contamination at a site known as the West Lake Landfill in Missouri. In 2000, ComEd sold Cotter to an unaffiliated third-party. As
part of the sale, ComEd agreed to indemnify Cotter for any liability arising in connection with the West Lake Landfill. In connection with Exelon’s 2001
corporate restructuring, this responsibility to indemnify Cotter was transferred to Generation. Including Cotter, there are three PRPs participating in the West
Lake Landfill remediation proceeding. Investigation by Generation has identified a number of other parties who also may be PRPs and could be liable to
contribute to the final remedy. Further investigation is ongoing.

In September 2018, the EPA issued its Record of Decision (ROD) Amendment for the selection of a final remedy. The ROD Amendment modified the
remedy previously selected by EPA in its 2008 ROD. While the ROD required only that the radiological materials and other wastes at the site be capped, the
ROD Amendment requires partial excavation of the radiological materials in addition to the previously selected capping remedy. The ROD Amendment also
allows for variation in depths of excavation depending on radiological concentrations. The EPA and the PRPs have entered into a Consent Agreement to
perform the Remedial Design, which is expected to be completed by early 2022. In March 2019 the PRPs received Special Notice Letters from the EPA to
perform the Remedial Action work. On October 8, 2019, Cotter (Generation’s indemnitee) provided a non-binding good faith offer to conduct, or finance, a
portion of the remedy, subject to certain conditions. The total estimated cost of the remedy, taking into account the current EPA technical requirements and
the total costs expected to be incurred collectively by the PRPs in fully executing the remedy, is approximately $280 million, including cost escalation on an
undiscounted basis, which would be allocated among the final group of PRPs. Generation has determined that a loss associated with the EPA’s partial
excavation and enhanced landfill cover remedy is probable and has recorded a liability included in the table above, that reflects management’s best estimate
of Cotter’s allocable share of the ultimate cost. Given the joint and several nature of this liability, the magnitude of Generation’s ultimate liability will depend
on the actual costs incurred to implement the required remedy as well as on the nature and terms of any cost-sharing arrangements with the final group of
PRPs. Therefore, it is reasonably possible that the ultimate cost and Cotter's associated allocable share could differ significantly once these uncertainties are
resolved, which could have a material impact on Exelon's and Generation's future financial statements.

One of the other PRPs has indicated it will be making a contribution claim against Cotter for costs that it has incurred to prevent the subsurface fire from
spreading to those areas of the West Lake Landfill where radiological materials are believed to have been disposed. At this time, Exelon and Generation do
not possess sufficient information to assess this claim and therefore are unable to estimate a range of loss, if any. As such, no liability has been recorded for
the potential contribution claim. It is reasonably possible, however, that resolution of this matter could have a material, unfavorable impact on Exelon’s and
Generation's financial statements.

In January 2018, the PRPs were advised by the EPA that it will begin an additional investigation and evaluation of groundwater conditions at the West Lake
Landfill. In September 2018, the PRPs agreed to an Administrative Settlement Agreement and Order on Consent for the performance by the PRPs of the
groundwater Remedial
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Investigation (RI)/Feasibility Study (FS). The purpose of this RI/FS is to define the nature and extent of any groundwater contamination from the West Lake
Landfill site and evaluate remedial alternatives. Generation estimates the undiscounted cost for the groundwater RI/FS to be approximately $30 million.
Generation determined a loss associated with the RI/FS is probable and has recorded a liability included in the table above that reflects management’s best
estimate of Cotter’s allocable share of the cost among the PRPs. At this time Generation cannot predict the likelihood or the extent to which, if any,
remediation activities may be required and therefore cannot estimate a reasonably possible range of loss for response costs beyond those associated with
the RI/FS component. It is reasonably possible, however, that resolution of this matter could have a material, unfavorable impact on Exelon’s and
Generation’s future financial statements.

In August 2011, Cotter was notified by the DOJ that Cotter is considered a PRP with respect to the government’s clean-up costs for contamination
attributable to low level radioactive residues at a former storage and reprocessing facility named Latty Avenue near St. Louis, Missouri. The Latty Avenue
site is included in ComEd’s (now Generation's) indemnification responsibilities discussed above as part of the sale of Cotter. The radioactive residues had
been generated initially in connection with the processing of uranium ores as part of the U.S. Government’s Manhattan Project. Cotter purchased the
residues in 1969 for initial processing at the Latty Avenue facility for the subsequent extraction of uranium and metals. In 1976, the NRC found that the Latty
Avenue site had radiation levels exceeding NRC criteria for decontamination of land areas. Latty Avenue was investigated and remediated by the United
States Army Corps of Engineers pursuant to funding under FUSRAP. Pursuant to a series of annual agreements since 2011, the DOJ and the PRPs have
tolled the statute of limitations until February 28, 2021 so that settlement discussions can proceed. On August 3, 2020, the DOJ advised Cotter and the other
PRPs that it is seeking approximately $90 million from all the PRPs and that the PRPs must submit a good faith joint proposed settlement offer by December
1, 2020. Generation has determined that a loss associated with this matter is probable under its indemnification agreement with Cotter and has recorded an
estimated liability, which is included in the table above.

Benning Road Site (Exelon, Generation, PHI, and Pepco). In September 2010, PHI received a letter from EPA identifying the Benning Road site as one of
six land-based sites potentially contributing to contamination of the lower Anacostia River. A portion of the site was formerly the location of a Pepco Energy
Services electric generating facility, which was deactivated in June 2012. The remaining portion of the site consists of a Pepco transmission and distribution
service center that remains in operation. In December 2011, the U.S. District Court for the District of Columbia approved a Consent Decree entered into by
Pepco and Pepco Energy Services with the DOEE, which requires Pepco and Pepco Energy Services to conduct a RI/FS for the Benning Road site and an
approximately 10 to 15-acre portion of the adjacent Anacostia River.

Since 2013, Pepco and Pepco Energy Services (now Generation, pursuant to Exelon's 2016 acquisition of PHI) have been performing RI work and have
submitted multiple draft RI reports to the DOEE. In September 2019, Pepco and Generation issued a draft “final” RI report which DOEE approved on
February 3, 2020, following a 45-day public comment period and a public meeting. Pepco and Generation are developing a FS to evaluate possible remedial
alternatives for submission to DOEE. The Court has established a schedule for completion of the FS, and approval by the DOEE, by September 16, 2021.

DOEE will then prepare a Proposed Plan and issue a Record of Decision identifying any further response actions determined to be necessary, after
considering public comment on the Proposed Plan. PHI, Pepco, and Generation have determined that a loss associated with this matter is probable and
have accrued an estimated liability, which is included in the table above.

Anacostia River Tidal Reach (Exelon, PHI, and Pepco). Contemporaneous with the Benning Road site RI/FS being performed by Pepco and Generation,
DOEE and the National Park Service have been conducting a separate RI/FS focused on the entire tidal reach of the Anacostia River extending from just
north of the Maryland-District of Columbia boundary line to the confluence of the Anacostia and Potomac Rivers. The river-wide RI incorporated the results
of the river sampling performed by Pepco and Pepco Energy Services as part of the Benning RI/FS, as well as similar sampling efforts conducted by owners
of other sites adjacent to this segment of the river and supplemental river sampling conducted by DOEE’s contractor. DOEE asked Pepco, along with parties
responsible for other sites along the river, to participate in a "Consultative Working Group" to provide input into the process for future remedial actions and to
ensure proper coordination with the other river cleanup efforts currently underway, including cleanup of the river segment adjacent to the Benning Road site
resulting from the Benning Road site RI/FS. In addition, the District of Columbia Council directed DOEE to form an official advisory committee made up of
members of federal, state, and local environmental regulators, community and
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environmental groups, and various academic and technical experts to provide guidance and support to DOEE as the project progressed. This group, called
the Anacostia Leadership Council, has met regularly since it was formed. Pepco has participated in the Consultative Working Group. In April 2018, DOEE
released a draft RI report for public review and comment. Pepco submitted written comments to the draft RI and participated in a public hearing.

Pepco has determined that it is probable that costs for remediation will be incurred and recorded a liability in the third quarter 2019 for management’s best
estimate of its share of those costs based on DOEE’s stated position following a series of meetings attended by representatives from the Anacostia
Leadership Council and the Consultative Working Group. On December 27, 2019, DOEE released for review and comment by the public a Focused
Feasibility Study (FFS) and a Proposed Plan (PP), and on September 30, 2020, DOEE released its Interim ROD. The Interim ROD reflects an adaptive
management approach which will require several identified “hot spots” in the river to be addressed first while continuing to conduct studies and to monitor the
river to evaluate improvements and determine potential future remediation plans. The adaptive management process chosen by DOEE is less intrusive,
provides more long-term environmental certainty, is less costly, and allows for site specific remediation plans already underway, including the plan for the
Benning Road site to proceed to conclusion. Pepco concluded that incremental exposure remains reasonably possible, however management cannot
reasonably estimate a range of loss beyond the amounts recorded, which are included in the table above.

In addition to the activities associated with the remedial process outlined above, CERCLA separately requires federal and state (here including Washington,
D.C.) Natural Resource Trustees (federal or state agencies designated by the President or the relevant state, respectively, or Indian tribes) to conduct an
assessment of any damages to natural resources within their jurisdiction as a result of the contamination that is being remediated. The Trustees can seek
compensation from responsible parties for such damages, including restoration costs. The Natural Resource Damages (NRD) assessment typically takes
place following cleanup because cleanups sometimes also effectively restore affected natural resources. During the second quarter of 2018, Pepco became
aware that the Trustees are in the beginning stages of this process that often takes many years beyond the remedial decision to complete. Pepco has
concluded that a loss associated with the eventual NRD assessment is reasonably possible. Due to the very early stage of the assessment process, Pepco
cannot reasonably estimate the range of loss.

Litigation and Regulatory Matters

Asbestos Personal Injury Claims (Exelon and Generation). Generation maintains a reserve for claims associated with asbestos-related personal injury
actions in certain facilities that are currently owned by Generation or were previously owned by ComEd and PECO. The estimated liabilities are recorded on
an undiscounted basis and exclude the estimated legal costs associated with handling these matters, which could be material.

At September 30, 2020 and December 31, 2019, Exelon and Generation had recorded estimated liabilities of approximately $91 million and $83 million,
respectively, in total for asbestos-related bodily injury claims. As of September 30, 2020, approximately $27 million of this amount related to 274 open claims
presented to Generation, while the remaining $64 million is for estimated future asbestos-related bodily injury claims anticipated to arise through 2055,
based on actuarial assumptions and analyses, which are updated on an annual basis. On a quarterly basis, Generation monitors actual experience against
the number of forecasted claims to be received and expected claim payments and evaluates whether adjustments to the estimated liabilities are necessary.

It is reasonably possible that additional exposure to estimated future asbestos-related bodily injury claims in excess of the amount accrued could have a
material, unfavorable impact on Exelon’s and Generation’s financial statements. However, management cannot reasonably estimate a range of loss beyond
the amounts recorded.

City of Everett Tax Increment Financing Agreement (Exelon and Generation). On April 10, 2017, the City of Everett petitioned the Massachusetts
Economic Assistance Coordinating Council (EACC) to revoke the 1999 tax increment financing agreement (TIF Agreement) relating to Mystic Units 8 and 9
on the grounds that the total investment in Mystic Units 8 and 9 materially deviates from the investment set forth in the TIF Agreement. On October 31, 2017,
a three-member panel of the EACC conducted an administrative hearing on the City’s petition. On November 30, 2017, the hearing panel issued a tentative
decision denying the City’s petition, finding that there was no material misrepresentation that would justify revocation of the TIF Agreement. On December
13,
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2017, the tentative decision was adopted by the full EACC. On January 12, 2018, the City filed a complaint in Massachusetts Superior Court requesting,
among other things, that the court set aside the EACC’s decision, grant the City’s request to decertify the Project and the TIF Agreement, and award the City
damages for alleged underpaid taxes over the period of the TIF Agreement. On January 8, 2020, the Massachusetts Superior Court affirmed the decision of
the EACC denying the City's petition. The City had until March 9, 2020 to appeal the decision and did not. As a result, the decision is final and the case is
resolved. It is reasonably possible that property taxes assessed in future periods, including those following the expiration of the TIF Agreement on June 30,
2020, could be material to Generation’s financial statements.

Deferred Prosecution Agreement (DPA) and Related Matters (Exelon and ComEd). Exelon and ComEd received a grand jury subpoena in the second
quarter of 2019 from the U.S. Attorney’s Office for the Northern District of Illinois (USAO) requiring production of information concerning their lobbying
activities in the State of Illinois. On October 4, 2019, Exelon and ComEd received a second grand jury subpoena from the USAO requiring production of
records of any communications with certain individuals and entities. On October 22, 2019, the SEC notified Exelon and ComEd that it had also opened an
investigation into their lobbying activities. On July 17, 2020, ComEd entered into a DPA with the USAO to resolve the USAO investigation. Under the DPA,
the USAO filed a single charge alleging that ComEd improperly gave and offered to give jobs, vendor subcontracts, and payments associated with those
jobs and subcontracts for the benefit of the Speaker of the Illinois House of Representatives and the Speaker’s associates, with the intent to influence the
Speaker’s action regarding legislation affecting ComEd’s interests. The DPA provides that the USAO will defer any prosecution of such charge and any other
criminal or civil case against ComEd in connection with the matters identified therein for a three-year period subject to certain obligations of ComEd,
including payment to the U.S. Treasury of $200 million, with $100 million payable within thirty days of the filing of the DPA with the United States District
Court for the Northern District of Illinois and an additional $100 million within ninety days of such filing date. The payments were recorded within Operating
and maintenance expense in Exelon’s and ComEd’s Consolidated Statements of Operations and Comprehensive Income in the second quarter of 2020. The
payments will not be recovered in rates or charged to customers and ComEd will not seek or accept reimbursement or indemnification from any source other
than Exelon. Exelon made equity contributions to ComEd of $100 million in August 2020 and $100 million in October 2020. On August 13, 2020, a motion
was filed in the U.S. District Court for the Northern District of Illinois by and on behalf of ComEd customers seeking to enjoin ComEd from paying these funds
to the U.S. Treasury and requiring the U.S. government to establish a victims’ restitution fund from which the $200 million would be disbursed to ComEd
customers. The U.S. government and ComEd filed briefs in opposition to this motion. The motion remains pending, and at the U.S. government's direction,
the $200 million payment will not be transferred to the U.S. Treasury until the court rules on the motion. $100 million was recorded as Restricted cash and
cash equivalents on Exelon’s and ComEd’s Consolidated Balance Sheets as of September 30, 2020 and $100 million was recorded as restricted cash in
October 2020.

Exelon was not made a party to the DPA, and therefore the investigation by the USAO into Exelon’s activities ends with no charges being brought against
Exelon.

The SEC’s investigation remains ongoing and Exelon and ComEd have cooperated fully and intend to continue to cooperate fully with the SEC. Exelon and
ComEd cannot predict the outcome of the SEC investigation. No loss contingency has been reflected in Exelon's and ComEd's consolidated financial
statements with respect to the SEC investigation, as this contingency is neither probable nor reasonably estimable at this time.

Subsequent to Exelon announcing the receipt of the subpoenas, various lawsuits have been filed and two demand letters have been received related to the
subject of the subpoenas, the conduct described in the DPA and the SEC's investigation, including:

• A putative class action lawsuit against Exelon and certain officers of Exelon and ComEd was filed in federal court in December 2019 alleging
misrepresentations and omissions in Exelon’s SEC filings related to ComEd’s lobbying activities and the related investigations. The complaint was
amended on September 16, 2020, to dismiss two of the original defendants and add other defendants, including ComEd.

• A derivative shareholder lawsuit was filed against Exelon, its directors and certain officers of Exelon and ComEd in April 2020 alleging, among other
things, breaches of fiduciary duties also purporting to relate to matters that are the subject of the subpoenas and the SEC investigation. The plaintiff
voluntarily dismissed this derivative action without prejudice to refile on July 28, 2020.
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• Three putative class action lawsuits against ComEd and Exelon were filed in Illinois state court in the third quarter of 2020 seeking restitution and
compensatory damages on behalf of ComEd customers. These three state cases were consolidated into a single action in October of 2020. In
addition, on November 2, 2020, the Citizens Utility Board (CUB) filed a motion to intervene in the state cases pursuant to an Illinois statute allowing
the CUB to intervene as a party or otherwise participate on behalf of utility consumers in any proceeding which affects the interest of utility
consumers. The CUB has requested that the court stay the state cases pending the resolution of the federal cases, described below.

• Four putative class action lawsuits against ComEd and Exelon were filed in federal court in the third quarter of 2020 alleging, among other things,
civil violations of federal racketeering laws. In addition, the CUB filed a motion to intervene in these cases on October 22, 2020 and filed a proposed
complaint against ComEd in conjunction with that motion alleging Racketeer Influenced and Corrupt Organization Act (RICO) and other causes of
action on October 29, 2020.

• Two shareholders sent letters to the Exelon Board of Directors in the third quarter of 2020 demanding, among other things, that the Exelon Board of
Directors investigate and address alleged breaches of fiduciary duties and other alleged violations by Exelon and ComEd officers and directors
related to the conduct described in the DPA.

No loss contingencies have been reflected in Exelon’s and ComEd’s consolidated financial statements with respect to these matters, as such contingencies
are neither probable nor reasonably estimable at this time.

General (All Registrants). The Registrants are involved in various other litigation matters that are being defended and handled in the ordinary course of
business. The assessment of whether a loss is probable or reasonably possible, and whether the loss or a range of loss is estimable, often involves a series
of complex judgments about future events. The Registrants maintain accruals for such losses that are probable of being incurred and subject to reasonable
estimation. Management is sometimes unable to estimate an amount or range of reasonably possible loss, particularly where (1) the damages sought are
indeterminate, (2) the proceedings are in the early stages, or (3) the matters involve novel or unsettled legal theories. In such cases, there is considerable
uncertainty regarding the timing or ultimate resolution of such matters, including a possible eventual loss.

15. Changes in Accumulated Other Comprehensive Income (Exelon)

The following tables present changes in Exelon's AOCI, net of tax, by component:

Three Months Ended September 30, 2020
Losses on Cash Flow

Hedges

Pension and
Non-Pension

Postretirement
Benefit Plan

Items 

Foreign
Currency

Items Total

Beginning balance $ (3) $ (3,096) $ (33) $ (3,132)
OCI before reclassifications (1) (13) 3 (11)
Amounts reclassified from AOCI — 39 — 39 
Net current-period OCI (1) 26 3 28 

Ending balance $ (4) $ (3,070) $ (30) $ (3,104)

Three Months Ended September 30, 2019
Losses on Cash Flow

Hedges

Pension and
Non-Pension

Postretirement
Benefit Plan

Items 

Foreign
Currency

Items

AOCI of
Investments in
Unconsolidated

Affiliates Total

Beginning balance $ (2) $ (2,957) $ (29) $ (2) $ (2,990)
OCI before reclassifications — 6 (2) — 4 
Amounts reclassified from AOCI — 21 — 2 23 
Net current-period OCI — 27 (2) 2 27 

Ending balance $ (2) $ (2,930) $ (31) $ — $ (2,963)

(a)

(a) (b)
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Nine Months Ended September 30, 2020
Losses on Cash Flow

Hedges

Pension and
Non-Pension

Postretirement
Benefit Plan

Items 

Foreign
Currency

Items Total

Beginning balance $ (2) $ (3,165) $ (27) $ (3,194)
OCI before reclassifications (2) (17) (3) (22)
Amounts reclassified from AOCI — 112 — 112 
Net current-period OCI (2) 95 (3) 90 

Ending balance $ (4) $ (3,070) $ (30) $ (3,104)

Nine Months Ended September 30, 2019
Losses on Cash Flow

Hedges

Pension and
Non-Pension

Postretirement
Benefit Plan

Items 

Foreign
Currency

Items

AOCI of
Investments in
Unconsolidated

Affiliates Total

Beginning balance $ (2) $ (2,960) $ (33) $ — $ (2,995)
OCI before reclassifications — (32) 2 (2) (32)
Amounts reclassified from AOCI — 62 — 2 64 
Net current-period OCI — 30 2 — 32 

Ending balance $ (2) $ (2,930) $ (31) $ — $ (2,963)

_________
(a) AOCI amounts are included in the computation of net periodic pension and OPEB cost. See Note 10 — Retirement Benefits for additional information. See Exelon's

Statements of Operations and Comprehensive Income for individual components of AOCI.
(b) All amounts are net of noncontrolling interests.

The following table presents income tax benefit (expense) allocated to each component of Exelon's other comprehensive income (loss):

Three Months Ended September 30, Nine Months Ended September 30,
2020 2019 2020 2019

Pension and non-pension postretirement benefit plans:
Prior service benefit reclassified to periodic benefit cost $ 4 $ 6 $ 12 $ 18 
Actuarial loss reclassified to periodic benefit cost (16) (13) (50) (39)
Pension and non-pension postretirement benefit plans valuation adjustment 3 — 6 14 

16. Variable Interest Entities (Exelon, Generation, PHI and ACE)

At September 30, 2020 and December 31, 2019, Exelon, Generation, PHI, and ACE collectively consolidated several VIEs or VIE groups for which the
applicable Registrant was the primary beneficiary (see Consolidated VIEs below) and had significant interests in several other VIEs for which the applicable
Registrant does not have the power to direct the entities’ activities and, accordingly, was not the primary beneficiary (see Unconsolidated VIEs below).
Consolidated and unconsolidated VIEs are aggregated to the extent that the entities have similar risk profiles.

Consolidated VIEs

The table below shows the carrying amounts and classification of the consolidated VIEs’ assets and liabilities included in the consolidated financial
statements of Exelon, Generation, PHI, and ACE as of September 30, 2020 and December 31, 2019. The assets, except as noted in the footnotes to the
table below, can only be used to settle obligations of the VIEs. The liabilities, except as noted in the footnote to the table below, are such that creditors, or
beneficiaries, do not have recourse to the general credit of Exelon, Generation, PHI, and ACE.

(a)

(a) (b)
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September 30, 2020 December 31, 2019
Exelon Generation PHI ACE Exelon Generation PHI ACE

Cash and cash equivalents $ 148 $ 148 $ — $ — $ 163 $ 163 $ — $ — 
Restricted cash and cash
equivalents 52 48 4 4 88 85 3 3 
Accounts receivable

Customer 151 151 — — 151 151 — — 
Other 39 39 — — 39 39 — — 

Unamortized energy contract assets 22 22 — — 23 23 — — 
Inventories, net

Materials and supplies 241 241 — — 227 227 — — 
Other current assets 781 776 5 — 32 31 1 — 

Total current assets 1,434 1,425 9 4 723 719 4 3 
Property, plant, and equipment, net 5,865 5,865 — — 6,022 6,022 — — 
Nuclear decommissioning trust
funds 2,785 2,785 — — 2,741 2,741 — — 
Unamortized energy contract assets 253 253 — — 250 250 — — 
Other noncurrent assets 49 38 11 10 89 73 16 14 

Total noncurrent assets 8,952 8,941 11 10 9,102 9,086 16 14 

Total assets $ 10,386 $ 10,366 $ 20 $ 14 $ 9,825 $ 9,805 $ 20 $ 17 

Long-term debt due within one year $ 134 $ 109 $ 25 $ 20 $ 544 $ 523 $ 21 $ 20 
Accounts payable 81 81 — — 106 106 — — 
Accrued expenses 63 63 — — 70 70 — — 
Unamortized energy contract
liabilities 5 5 — — 8 8 — — 
Other current liabilities 26 26 — — 3 3 — — 

Total current liabilities 309 284 25 20 731 710 21 20 
Long-term debt 913 906 7 6 527 504 23 21 
Asset retirement obligations 2,210 2,210 — — 2,128 2,128 — — 
Unamortized energy contract
liabilities 1 1 — — 1 1 — — 
Other noncurrent liabilities 106 106 — — 89 89 — — 

Total noncurrent liabilities 3,230 3,223 7 6 2,745 2,722 23 21 

Total liabilities $ 3,539 $ 3,507 $ 32 $ 26 $ 3,476 $ 3,432 $ 44 $ 41 

_________
(a) Includes certain purchase accounting adjustments not pushed down to the ACE standalone entity.
(b) Exelon’s and Generation’s balances include unrestricted assets for current unamortized energy contract assets of $22 million and $23 million, Property, plant, and

equipment of $1 million and $20 million, non-current unamortized energy contract assets of $253 million and $250 million, and other unrestricted assets of $8 million and $0
million as of September 30, 2020 and December 31, 2019, respectively

(c) Exelon’s and Generation’s balances include liabilities with recourse of $8 million and $3 million as of September 30, 2020 and December 31, 2019, respectively.

(a) (a)

(b)

(c)
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As of September 30, 2020 and December 31, 2019, Exelon's and Generation's consolidated VIEs consist of:

Consolidated VIE or VIE groups: Reason entity is a VIE: Reason Generation is primary beneficiary:

CENG - A joint venture between Generation and EDF. Generation has a
50.01% equity ownership in CENG. See additional discussion below.

Disproportionate relationship between equity interest and
operational control as a result of NOSA described further
below.

Generation conducts the operational
activities.

EGRP - A collection of wind and solar project entities. Generation has a
51% equity ownership in EGRP. See additional discussion below.

Similar structure to a limited partnership and the limited
partners do not have kick out rights with respect to the
general partner.

Generation conducts the operational
activities.

Bluestem Wind Energy Holdings, LLC - A Tax Equity structure which is
consolidated by EGRP. Generation is a minority interest holder.

Similar structure to a limited partnership and the limited
partners do not have kick out rights with respect to the
general partner.

Generation conducts the operational
activities.

Antelope Valley - A solar generating facility, which is 100% owned by
Generation. Antelope Valley sells all of its output to PG&E through a PPA.

The PPA contract absorbs variability through a
performance guarantee.

Generation conducts all activities.

Equity investment in distributed energy company - Generation has a 31%
equity ownership. This distributed energy company has an interest in an
unconsolidated VIE (see Unconsolidated VIEs disclosure below).

Generation fully impaired this investment in the third quarter of 2019. See
Note 11— Asset Impairments of the Exelon 2019 Form 10-K for additional
information.

Similar structure to a limited partnership and the limited
partners do not have kick out rights with respect to the
general partner.

Generation conducts the operational
activities.

NER - A bankruptcy remote, special purpose entity which is 100% owned
by Generation, which purchases certain of Generation’s customer
accounts receivable arising from the sale of retail electricity.

NER’s assets will be available first and foremost to satisfy the claims of
the creditors of NER. See Note 5 - Accounts Receivable for additional
information on the sale of receivables.

Equity capitalization is insufficient to support its
operations.

Generation conducts all activities.

CENG - On April 1, 2014, Generation, CENG, and subsidiaries of CENG executed the NOSA pursuant to which Generation conducts all activities associated
with the operations of the CENG fleet and provides corporate and administrative services to CENG and the CENG fleet for the remaining life of the CENG
nuclear plants as if they were a part of the Generation nuclear fleet, subject to the CENG member rights of EDF.

EDF has the option to sell its 49.99% equity interest in CENG to Generation exercisable beginning on January 1, 2016 and thereafter until June 30, 2022.
On November 20, 2019, Generation received notice of EDF's intention to exercise the put option to sell its interest in CENG to Generation and the put
automatically exercised on January 19, 2020 at the end of the sixty-day advance notice period.

At this time, Generation cannot reasonably predict the ultimate purchase price that will be paid to EDF for its interest in CENG. The transaction will require
approval by the NYPSC and the FERC. The FERC approval was obtained on July 30, 2020. From the date the put was exercised, the process and
regulatory approvals could take one to two years to complete.

See Note 2 - Mergers, Acquisitions and Dispositions of the Exelon 2019 Form 10-K for additional information regarding the Put Option Agreement with EDF.

Exelon and Generation, where indicated, provide the following support to CENG:

• Generation executed an Indemnity Agreement pursuant to which Generation agreed to indemnify EDF against third-party claims that may arise
from any future nuclear incident (as defined in the Price-Anderson Act) in connection with the CENG nuclear plants or their operations. Exelon
guarantees Generation’s obligations under this Indemnity Agreement. See Note 18 — Commitments and Contingencies of the Exelon 2019 Form
10-K for more details,
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• Generation and EDF share in the $688 million of contingent payment obligations for the payment of contingent retrospective premium
adjustments for the nuclear liability insurance, and

• Exelon has executed an agreement to provide up to $245 million to support the operations of CENG as well as a $165 million guarantee of
CENG’s cash pooling agreement with its subsidiaries.

EGRP - EGRP is a collection of wind and solar project entities and some of these project entities are VIEs that are consolidated by EGRP. Generation owns
a number of limited liability companies that build, own, and operate solar and wind power facilities some of which are owned by EGRP. While Generation or
EGRP owns 100% of the solar entities and 100% of the majority of the wind entities, it has been determined that certain of the solar and wind entities are
VIEs because the entities require additional subordinated financial support in the form of a parental guarantee of debt, loans from the customers in order to
obtain the necessary funds for construction of the solar facilities, or the customers absorb price variability from the entities through the fixed price power
and/or REC purchase agreements. Generation is the primary beneficiary of these solar and wind entities that qualify as VIEs because Generation controls
the design, construction, and operation of the facilities. Generation provides operating and capital funding to the solar and wind entities for ongoing
construction, operations and maintenance and there is limited recourse related to Generation related to certain solar and wind entities.

In 2017, Generation’s interests in EGRP were contributed to and are pledged for the ExGen Renewables IV non-recourse debt project financing structure.
Refer to Note 12— Debt and Credit Agreements for additional information on ExGen Renewables IV.

As of September 30, 2020 and December 31, 2019, Exelon's, PHI's and ACE's consolidated VIE consists of:

Consolidated VIEs: Reason entity is a VIE: Reason ACE is the primary beneficiary:

ACE Funding - A special purpose entity formed by ACE for the purpose of
securitizing authorized portions of ACE’s recoverable stranded costs through the
issuance and sale of Transition Bonds. Proceeds from the sale of each series of
Transition Bonds by ATF were transferred to ACE in exchange for the transfer by
ACE to ATF of the right to collect a non-bypassable Transition Bond Charge from
ACE customers pursuant to bondable stranded costs rate orders issued by the
NJBPU in an amount sufficient to fund the principal and interest payments on
Transition Bonds and related taxes, expenses and fees.

ACE’s equity investment is a variable interest
as, by design, it absorbs any initial variability
of ATF. The bondholders also have a variable
interest for the investment made to purchase
the Transition Bonds.

ACE controls the servicing activities.

Unconsolidated VIEs

Exelon’s and Generation’s variable interests in unconsolidated VIEs generally include equity investments and energy purchase and sale contracts. For the
equity investments, the carrying amount of the investments is reflected in Exelon’s and Generation’s Consolidated Balance Sheets in Investments. For the
energy purchase and sale contracts (commercial agreements), the carrying amount of assets and liabilities in Exelon’s and Generation’s Consolidated
Balance Sheets that relate to their involvement with the VIEs are predominately related to working capital accounts and generally represent the amounts
owed by, or owed to, Exelon and Generation for the deliveries associated with the current billing cycles under the commercial agreements.

As of September 30, 2020 and December 31, 2019, Exelon and Generation had significant unconsolidated variable interests in several VIEs for which
Exelon or Generation, as applicable, was not the primary beneficiary. These interests include certain equity method investments and certain commercial
agreements.
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The following table presents summary information about Exelon's and Generation’s significant unconsolidated VIE entities:

September 30, 2020 December 31, 2019
Commercial
Agreement

VIEs

Equity
Investment

VIEs Total

Commercial
Agreement

VIEs

Equity
Investment

VIEs Total

Total assets $ 736 $ 409 $ 1,145 $ 636 $ 443 $ 1,079 
Total liabilities 216 225 441 33 227 260 
Exelon's ownership interest in VIE — 163 163 — 191 191 
Other ownership interests in VIE 520 21 541 604 25 629 

_________
(a) These items represent amounts on the unconsolidated VIE balance sheets, not in Exelon’s or Generation’s Consolidated Balance Sheets. These items are included to

provide information regarding the relative size of the unconsolidated VIEs. Exelon and Generation do not have any exposure to loss as they do not have a carrying amount
in the equity investment VIEs as of September 30, 2020 and December 31, 2019.

As of September 30, 2020 and December 31, 2019, Exelon's and Generation's unconsolidated VIEs consist of:

Unconsolidated VIE groups: Reason entity is a VIE: Reason Generation is not the primary beneficiary:

Equity investments in distributed energy companies -

1) Generation has a 90% equity ownership in a distributed energy company.
2) Generation, via a consolidated VIE, has a 90% equity ownership in
another distributed energy company (See Consolidated VIEs disclosure
above).

Generation fully impaired this investment in the third quarter of 2019. See
Note 11— Asset Impairments of the Exelon 2019 Form 10-K for additional
information.

Similar structures to a limited partnership and
the limited partners do not have kick out rights
with respect to the general partner.

Generation does not conduct the operational
activities.

Energy Purchase and Sale agreements - Generation has several energy
purchase and sale agreements with generating facilities.

PPA contracts that absorb variability through
fixed pricing.

Generation does not conduct the operational
activities.

(a)

(a)

(a)

(a)
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17. Supplemental Financial Information (All Registrants)

Supplemental Statement of Operations Information

The following tables provide additional information about material items recorded in the Registrants' Consolidated Statements of Operations and
Comprehensive Income.

Operating revenues
Exelon Generation PHI DPL

Three Months Ended September 30, 2020
Operating lease income $ 30 $ 28 $ 1 $ 1 
Variable lease income 76 76 — — 

Three Months Ended September 30, 2019
Operating lease income $ 30 $ 29 $ 1 $ 1 
Variable lease income 80 80 — — 

Nine Months Ended September 30, 2020
Operating lease income $ 48 $ 43 $ 3 $ 3 
Variable lease income 225 224 1 1 

Nine Months Ended September 30, 2019
Operating lease income $ 48 $ 44 $ 3 $ 3 
Variable lease income 209 206 3 3 

Taxes other than income taxes
Exelon Generation ComEd PECO BGE PHI Pepco DPL ACE

Three Months Ended September 30, 2020
Utility taxes $ 237 $ 26 $ 66 $ 41 $ 21 $ 83 $ 77 $ 5 $ 1 
Property 152 66 7 4 42 32 21 10 1 
Payroll 59 29 7 4 4 6 2 1 1 

Three Months Ended September 30, 2019
Utility taxes $ 241 $ 29 $ 66 $ 38 $ 21 $ 86 $ 81 $ 5 $ — 
Property 148 66 7 5 39 31 21 9 — 
Payroll 57 28 7 3 4 6 2 1 1 

Nine Months Ended September 30, 2020
Utility taxes $ 651 $ 75 $ 181 $ 102 $ 65 $ 228 $ 210 $ 16 $ 2 
Property 449 199 23 12 121 94 63 29 2 
Payroll 183 88 21 12 13 21 6 4 3 

Nine Months Ended September 30, 2019
Utility taxes $ 672 $ 87 $ 183 $ 102 $ 68 $ 231 $ 217 $ 14 $ — 
Property 444 205 22 12 114 91 64 25 2 
Payroll 185 92 21 11 13 20 5 3 2 

__________
(a) Generation’s utility tax represents gross receipts tax related to its retail operations, and the Utility Registrants' utility taxes represents municipal and state utility taxes and

gross receipts taxes related to their operating revenues. The offsetting collection of utility taxes from customers is recorded in revenues in the Registrants’ Consolidated
Statements of Operations and Comprehensive Income.

(a)

(a)

(a)

(a)
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Other, Net
Exelon Generation ComEd PECO BGE  PHI Pepco DPL ACE

Three Months Ended September 30, 2020
Decommissioning-related activities:

Net realized income on NDT funds
Regulatory agreement units $ 50 $ 50 $ — $ — $ — $ — $ — $ — $ — 
Non-regulatory agreement units 23 23 — — — — — — — 

Net unrealized gains on NDT funds
Regulatory agreement units 398 398 — — — — — — — 
Non-regulatory agreement units 254 254 — — — — — — — 

Regulatory offset to NDT fund-related activities (359) (359) — — — — — — — 
Decommissioning-related activities 366 366 — — — — — — — 
AFUDC — Equity 27 — 7 5 6 9 7 1 1 
Non-service net periodic benefit cost 15 — — — — — — — — 

Three Months Ended September 30, 2019
Decommissioning-related activities:

Net realized income on NDT funds
Regulatory agreement units $ 67 $ 67 $ — $ — $ — $ — $ — $ — $ — 
Non-regulatory agreement units 33 33 — — — — — — — 

Net unrealized gains on NDT funds
Regulatory agreement units 89 89 — — — — — — — 
Non-regulatory agreement units 55 55 — — — — — — — 

Regulatory offset to NDT fund-related activities (125) (125) — — — — — — — 
Decommissioning-related activities 119 119 — — — — — — — 
AFUDC — Equity 22 — 4 3 6 9 7 1 1 
Non-service net periodic benefit cost (2) — — — — — — — — 

(a)

(b)

(a)

(b)
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Other, net
Exelon Generation ComEd PECO BGE PHI Pepco DPL ACE

Nine Months Ended September 30, 2020
Decommissioning-related activities:

Net realized income on NDT funds
Regulatory agreement units $ 127 $ 127 $ — $ — $ — $ — $ — $ — $ — 
Non-regulatory agreement units 127 127 — — — — — — — 

Net unrealized gains on NDT funds
Regulatory agreement units 111 111 — — — — — — — 
Non-regulatory agreement units 1 1 — — — — — — — 

Regulatory offset to NDT fund-related activities (192) (192) — — — — — — — 
Decommissioning-related activities 174 174 — — — — — — — 
AFUDC — Equity 76 — 22 12 16 26 20 3 3 
Non-service net periodic benefit cost 38 — — — — — — — — 

Nine Months Ended September 30, 2019
Decommissioning-related activities:

Net realized income on NDT funds
Regulatory agreement units $ 197 $ 197 $ — $ — $ — $ — $ — $ — $ — 
Non-regulatory agreement units 316 316 — — — — — — — 

Net unrealized gains on NDT funds
Regulatory agreement units 565 565 — — — — — — — 
Non-regulatory agreement units 236 236 — — — — — — — 

Regulatory offset to NDT fund-related activities (611) (611) — — — — — — — 
Decommissioning-related activities 703 703 — — — — — — — 
AFUDC — Equity 64 — 13 9 16 26 18 3 4 
Non-service net periodic benefit cost 8 — — — — — — — — 

__________
(a) Realized income includes interest, dividends and realized gains and losses on sales of NDT fund investments.
(b) Includes the elimination of decommissioning-related activities for the Regulatory Agreement Units, including the elimination of income taxes related to all NDT fund activity

for those units. See Note 9 — Asset Retirement Obligations of the Exelon 2019 Form 10-K for additional information regarding the accounting for nuclear decommissioning.

(a)

(b)

(a)

(b)
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Note 17 — Supplemental Financial Information

Supplemental Cash Flow Information

The following tables provide additional information about material items recorded in the Registrants' Consolidated Statements of Cash Flows.

Depreciation, amortization and accretion
Exelon Generation ComEd PECO BGE PHI Pepco DPL ACE

Nine Months Ended September 30, 2020
Property, plant, and equipment $ 2,831 $ 1,121 $ 689 $ 238 $ 293 $ 436 $ 191 $ 116 $ 104 
Amortization of regulatory assets 434 — 152 21 112 149 91 27 30 
Amortization of intangible assets, net 47 40 — — — — — — — 
Amortization of energy contract assets and
liabilities 24 22 — — — — — — — 
Nuclear fuel 708 708 — — — — — — — 
ARO accretion 375 375 — — — — — — — 

Total depreciation, amortization and accretion $ 4,419 $ 2,266 $ 841 $ 259 $ 405 $ 585 $ 282 $ 143 $ 134 

Nine Months Ended September 30, 2019
Property, plant, and equipment $ 2,803 $ 1,184 $ 661 $ 225 $ 263 $ 405 $ 178 $ 109 $ 89 
Amortization of regulatory assets 390 — 106 22 105 157 103 29 25 
Amortization of intangible assets, net 44 37 — — — — — — — 
Amortization of energy contract assets and
liabilities 14 14 — — — — — — — 
Nuclear fuel 771 771 — — — — — — — 
ARO accretion 371 371 — — — — — — — 

Total depreciation, amortization and accretion $ 4,393 $ 2,377 $ 767 $ 247 $ 368 $ 562 $ 281 $ 138 $ 114 

__________
(a) Included in Depreciation and amortization in the Registrants' Consolidated Statements of Operations and Comprehensive Income.
(b) Included in Operating revenues or Purchased power and fuel expense in the Registrants’ Consolidated Statements of Operations and Comprehensive Income.
(c) Included in Purchased power and fuel expense in the Registrants’ Consolidated Statements of Operations and Comprehensive Income.
(d) Included in Operating and maintenance expense in the Registrants’ Consolidated Statements of Operations and Comprehensive Income.

(a)

(a)

(a)

(b)

(c)

(d)

(a)

(a)

(a)

(b)

(c)

(d)
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Other non-cash operating activities
Exelon Generation ComEd PECO BGE PHI Pepco DPL ACE

Nine Months Ended September 30, 2020
Pension and non-pension postretirement benefit costs $ 310 $ 89 $ 85 $ 4 $ 46 $ 52 $ 11 $ 6 $ 10 
Provision for uncollectible accounts 130 16 23 38 12 41 24 15 2 
Other decommissioning-related activity (301) (301) — — — — — — — 
Energy-related options 79 79 — — — — — — — 
True-up adjustments to decoupling mechanisms and
formula rates

66 — 51 (10) 10 15 (20) 15 20 
Severance Costs 96 88 1 — — — — — — 
Provision for excess and obsolete inventory 119 118 1 1 — (1) — (1) — 
Long-term incentive plan (8) — — — — — — — — 
Amortization of operating ROU asset 185 135 1 — 23 21 5 6 2 
Deferred Prosecution Agreement payments 200 — 200 — — — — — — 

Nine Months Ended September 30, 2019
Pension and non-pension postretirement benefit costs $ 324 $ 98 $ 70 $ 9 $ 45 $ 71 $ 19 $ 11 $ 12 
Provision for uncollectible accounts 89 20 26 22 5 16 7 2 6 
Other decommissioning-related activity (400) (400) — — — — — — — 
Energy-related options 21 21 — — — — — — — 
True-up adjustments to decoupling mechanisms and
formula rates 72 — 80 — — (8) (9) 1 — 

Long-term incentive plan 33 — — — — — — — — 
Amortization of operating ROU asset 193 138 2 — 23 26 6 7 4 
Change in environmental liabilities 23 — — — — 23 23 — — 

__________
(a) Includes the elimination of decommissioning-related activities for the Regulatory Agreement Units, including the elimination of operating revenues, ARO accretion, ARC

amortization, investment income, and income taxes related to all NDT fund activity for these units. See Note 9 — Asset Retirement Obligations of the Exelon 2019 Form
10-K for additional information regarding the accounting for nuclear decommissioning.

(b) Includes option premiums reclassified to realized at the settlement of the underlying contracts and recorded to results of operations.
(c) For ComEd, reflects the true-up adjustments in regulatory assets and liabilities associated with its distribution, energy efficiency, distributed generation, and transmission

formula rates. For BGE, Pepco, and DPL, reflects the change in regulatory assets and liabilities associated with their decoupling mechanisms and transmission formula
rates. For PECO and ACE, reflects the change in regulatory assets and liabilities associated with their transmission formula rates. See Note 2 — Regulatory Matters for
additional information.

(d) See Note 14 — Commitments and Contingencies for additional information related to the Deferred Prosecution Agreement.
(e) For ComEd, reflects the true-up adjustments in regulatory assets and liabilities associated with its distribution and energy efficiency formula rates. For Pepco and DPL,

reflects the change in regulatory assets and liabilities associated with their decoupling mechanisms. See Note 2 — Regulatory Matters for additional information.

(a)

(b)

(c)

(d)

(a)

(b)

(e)
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The following tables provide a reconciliation of cash, cash equivalents and restricted cash reported within the Registrants’ Consolidated Balance Sheets that
sum to the total of the same amounts in their Consolidated Statements of Cash Flows.

Exelon Generation ComEd PECO BGE PHI Pepco DPL ACE
September 30, 2020
Cash and cash equivalents $ 1,858 $ 623 $ 76 $ 242 $ 326 $ 196 $ 125 $ 26 $ 13 
Restricted cash 485 100 305 7 1 38 33 — 4 
Restricted cash included in other long-term
assets 137 — 127 — — 10 — — 10 
Total cash, cash equivalents and restricted
cash $ 2,480 $ 723 $ 508 $ 249 $ 327 $ 244 $ 158 $ 26 $ 27 

December 31, 2019
Cash and cash equivalents $ 587 $ 303 $ 90 $ 21 $ 24 $ 131 $ 30 $ 13 $ 12 
Restricted cash 358 146 150 6 1 36 33 — 2 
Restricted cash included in other long-term
assets 177 — 163 — — 14 — — 14 
Total cash, cash equivalents and restricted
cash $ 1,122 $ 449 $ 403 $ 27 $ 25 $ 181 $ 63 $ 13 $ 28 

September 30, 2019
Cash and cash equivalents $ 1,683 $ 1,019 $ 76 $ 224 $ 130 $ 99 $ 18 $ 11 $ 13 
Restricted cash 309 126 124 6 1 38 34 — 3 
Restricted cash included in other long-term
assets 186 — 171 — — 15 — — 15 
Total cash, cash equivalents and restricted
cash $ 2,178 $ 1,145 $ 371 $ 230 $ 131 $ 152 $ 52 $ 11 $ 31 

December 31, 2018
Cash and cash equivalents $ 1,349 $ 750 $ 135 $ 130 $ 7 $ 124 $ 16 $ 23 $ 7 
Restricted cash 247 153 29 5 6 43 37 1 4 
Restricted cash included in other long-term
assets 185 — 166 — — 19 — — 19 
Total cash, cash equivalents and restricted
cash $ 1,781 $ 903 $ 330 $ 135 $ 13 $ 186 $ 53 $ 24 $ 30 

For additional information on restricted cash see Note 1 — Significant Accounting Policies of the Exelon 2019 Form 10-K.
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Supplemental Balance Sheet Information

The following tables provide additional information about material items recorded in the Registrants' Consolidated Balance Sheets.

Accrued expenses
Exelon Generation ComEd PECO BGE PHI Pepco DPL ACE

September 30, 2020
Compensation-related accruals $ 898 $ 352 $ 147 $ 60 $ 72 $ 95 $ 31 $ 16 $ 14 
Taxes accrued 403 183 55 25 63 84 65 10 3 
Interest accrued 440 79 64 36 40 80 38 21 21 

December 31, 2019
Compensation-related accruals $ 1,052 $ 422 $ 171 $ 58 $ 78 $ 101 $ 28 $ 19 $ 15 
Taxes accrued 414 222 83 3 26 117 90 14 8 
Interest accrued 337 65 110 37 46 49 23 8 12 

__________
(a) Primarily includes accrued payroll, bonuses and other incentives, vacation and benefits.

18. Related Party Transactions (All Registrants)

Operating revenues from affiliates

Generation

The following table presents Generation’s Operating revenues from affiliates, which are primarily recorded as Purchased power from affiliates and an
immaterial amount recorded as Operating and maintenance expense from affiliates at the Utility Registrants:

 Three Months Ended September 30, Nine Months Ended September 30,
 2020 2019 2020 2019
Operating revenues from affiliates:

ComEd $ 71 $ 83 $ 241 $ 266 
PECO 68 43 146 123 
BGE 84 65 252 199 
PHI 105 83 288 254 

Pepco 80 66 219 188 
DPL 21 14 60 50 
ACE 4 3 9 16 

Other 3 1 5 2 
Total operating revenues from affiliates (Generation) $ 331 $ 275 $ 932 $ 844 

__________
(a) Generation has an ICC-approved RFP contract with ComEd to provide a portion of ComEd’s electricity supply requirements. Generation also sells RECs and ZECs to

ComEd.
(b) For the three and nine months ended September 30, 2020 , respectively, ComEd’s Purchased power from Generation of $71 million and $252 million is recorded as

Operating revenues from ComEd of $71 million and $241 million and as Purchased power and fuel from ComEd of less than $1 million and $11 million at Generation. For
the three and nine months ended September 30, 2019 , respectively, ComEd’s Purchased power from Generation of $83 million and $270 million is recorded as Operating
revenues from ComEd of $83 million and $266 million and as Purchased power and fuel from ComEd of less than $1 million and $4 million at Generation.

(c) Generation provides electric supply to PECO under contracts executed through PECO’s competitive procurement process. In addition, Generation has a ten-year
agreement with PECO to sell solar AECs.

(a)

(a)

(a)(b)

(c)

(d)

(e)

(f)

(g)
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Note 18 — Related Party Transactions

(d) Generation provides a portion of BGE’s energy requirements under its MDPSC-approved market-based SOS and gas commodity programs.
(e) Generation provides electric supply to Pepco under contracts executed through Pepco's competitive procurement process approved by the MDPSC and DCPSC.
(f) Generation provides a portion of DPL's energy requirements under its MDPSC and DPSC approved market based SOS and gas commodity programs.
(g) Generation provides electric supply to ACE under contracts executed through ACE's competitive procurement process.

PHI

PHI’s Operating revenues from affiliates are primarily with BSC for services that PHISCO provides to BSC.

Operating and maintenance expense from affiliates

The Registrants receive a variety of corporate support services from BSC. Pepco, DPL, and ACE also receive corporate support services from PHISCO. See
Note 1 - Significant Accounting Policies for additional information regarding BSC and PHISCO.

The following table presents the service company costs allocated to the Registrants:

Operating and maintenance from affiliates Capitalized costs
Three Months Ended September

30,
Nine Months Ended September

30,
Three Months Ended September

30,
Nine Months Ended September

30,
2020 2019 2020 2019 2020 2019 2020 2019

Exelon
BSC $ 148 $ 125 $ 390 $ 357 
PHISCO 15 16 45 57 

Generation
   BSC $ 133 $ 138 $ 406 $ 434 13 18 37 44 
ComEd
   BSC 65 72 204 195 49 37 133 98 
PECO
   BSC 34 36 107 110 20 22 53 68 
BGE
   BSC 38 38 120 116 30 30 88 89 
PHI
   BSC 36 35 107 102 36 18 79 58 
   PHISCO — — — — 15 16 45 57 
Pepco
   BSC 20 21 61 64 14 8 29 25 
   PHISCO 28 29 90 92 7 8 20 26 
DPL
   BSC 13 13 38 39 12 5 26 16 
   PHISCO 24 24 73 74 4 4 13 16 
ACE
   BSC 11 10 32 31 10 4 22 13 
   PHISCO 21 22 65 67 4 4 12 15 
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Current Receivables from/Payables to affiliates

The following tables present current receivables from affiliates and current payables to affiliates:

September 30, 2020

Receivables from affiliates:
Payables to affiliates: Generation ComEd PECO BGE ACE BSC PHISCO Other Total

Generation $ 19 $ — $ — $ — $ 69 $ — $ 25 $ 113 
ComEd $ 56 — — — 49 — 5 110 
PECO 17 — — — 24 — 6 47 
BGE 8 — — — 29 — 2 39 
PHI — — — — — 3 — 10 13 
Pepco 13 — — — — 16 12 2 43 
DPL 2 — — — — 11 9 1 23 
ACE 4 — — — 10 10 — 24 
Other 9 1 — — 1 — — 11 

Total $ 109 $ 20 $ — $ — $ 1 $ 211 $ 31 $ 51 $ 423 

December 31, 2019

Receivables from affiliates:
Payables to affiliates: Generation ComEd PECO BGE ACE BSC PHISCO Other Total

Generation $ 27 $ — $ — $ — $ 67 $ — $ 23 $ 117 
ComEd $ 78 — — — 54 — 8 140 
PECO 27 — — — 25 — 3 55 
BGE 28 — — — 34 — 4 66 
PHI — — — — — 4 — 10 14 
Pepco 34 — — — — 16 15 1 66 
DPL 7 — — — 3 10 11 1 32 
ACE 7 — — — 7 10 1 25 
Other 9 1 1 1 1 — — 13 

Total $ 190 $ 28 $ 1 $ 1 $ 4 $ 217 $ 36 $ 51 $ 528 

__________
(a) As of September 30, 2020 and December 31, 2019, Generation had a contract liability with ComEd for $28 million and $37 million, respectively, that was included in Other

current liabilities on Generation’s Consolidated Balance Sheets. At September 30, 2020 and December 31, 2019, ComEd had a Current Payable to Generation of $28
million and $41 million, respectively, on its Consolidated Balance Sheets, which consisted of Generation’s Current Receivable from ComEd, partially offset by Generation’s
contract liability with ComEd.

Borrowings from Exelon/PHI intercompany money pool

To provide an additional short-term borrowing option that will generally be more favorable to the borrowing participants than the cost of external financing
both Exelon and PHI operate an intercompany money pool. Generation, ComEd, PECO, and PHI Corporate participate in the Exelon money pool. Pepco,
DPL, and ACE participate in the PHI intercompany money pool.

Noncurrent Receivables from/Payables to affiliates

Generation has long-term payables to ComEd and PECO as a result of the nuclear decommissioning contractual construct whereby, to the extent NDT funds
are greater than the underlying ARO at the end of decommissioning, such amounts are due back to ComEd and PECO, as applicable, for payment to their
respective customers. See Note 9 — Asset Retirement Obligations of the Exelon 2019 Form 10-K for additional information.

The following table presents noncurrent receivables from affiliates at ComEd and PECO which are recorded as noncurrent payables to affiliates at
Generation:

(a)

(a)
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September 30, 2020 December 31, 2019

ComEd $ 2,445 $ 2,622 
PECO 443 480 
Other — 1 
Total: $ 2,888 $ 3,103 

Long-term debt to financing trusts

The following table presents Long-term debt to financing trusts:

September 30, 2020 December 31, 2019
Exelon ComEd PECO Exelon ComEd PECO

ComEd Financing III $ 206 $ 205 $ — $ 206 $ 205 $ — 
PECO Trust III 81 — 81 81 — 81 
PECO Trust IV 103 — 103 103 — 103 
Total $ 390 $ 205 $ 184 $ 390 $ 205 $ 184 

Long-term debt to affiliates

In connection with the debt obligations assumed by Exelon as part of the Constellation merger, Exelon and subsidiaries of Generation (former Constellation
subsidiaries) assumed intercompany loan agreements that mirror the terms and amounts of the third-party debt obligations of Exelon, resulting in
intercompany notes payable included in Long-term debt to affiliates in Generation’s Consolidated Balance Sheets and intercompany notes receivable at
Exelon Corporate.
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Exelon

Executive Overview

Exelon is a utility services holding company engaged in the generation, delivery, and marketing of energy through Generation and the energy distribution and
transmission businesses through ComEd, PECO, BGE, Pepco, DPL, and ACE.

Exelon has eleven reportable segments consisting of Generation’s five reportable segments (Mid-Atlantic, Midwest, New York, ERCOT, and Other Power
Regions), ComEd, PECO, BGE, Pepco, DPL, and ACE. See Note 1 — Significant Accounting Policies and Note 4 — Segment Information of the Combined
Notes to Consolidated Financial Statements for additional information regarding Exelon's principal subsidiaries and reportable segments.

Exelon’s consolidated financial information includes the results of its eight separate operating subsidiary registrants, Generation, ComEd, PECO, BGE, PHI,
Pepco, DPL, and ACE, which, along with Exelon, are collectively referred to as the Registrants. The following combined Management’s Discussion and
Analysis of Financial Condition and Results of Operations is separately filed by Exelon, Generation, ComEd, PECO, BGE, PHI, Pepco, DPL, and ACE.
However, none of the Registrants makes any representation as to information related solely to any of the other Registrants.

COVID-19. The Registrants have taken steps to mitigate the potential risks posed by the global outbreak (pandemic) of COVID-19. The Registrants provide
a critical service to our customers which means that it is paramount that we keep our employees who operate our businesses safe and minimize
unnecessary risk of exposure to the virus. The Registrants have taken extra precautions for our employees who work in the field and for employees who
continue to work in our facilities. We have implemented work from home policies where appropriate, and imposed travel limitations on our employees. In
addition, the Registrants have updated existing business continuity plans in the context of this pandemic.

The Registrants continue to implement strong physical and cyber-security measures to ensure that our systems remain functional in order to both serve our
operational needs with a remote workforce and keep them running to ensure uninterrupted service to our customers.

There have been no changes in internal control over financial reporting to date in 2020 as a result of COVID-19 that materially affected, or are reasonably
likely to materially affect, any of the Registrants’ internal control over financial reporting. See Item 4. Controls and Procedures for additional information.

Unfavorable economic conditions due to COVID-19 have impacted the demand for electricity and natural gas at Generation and the Utility Registrants, which
has resulted in a decrease in operating revenues.

As a result of COVID-19, Generation temporarily suspended interruption of service for all retail residential customers for non-payment and temporarily
ceased new late payment fees for all retail customers from March to May of 2020. Starting in March of 2020, the Utility Registrants also temporarily
suspended customer disconnections for non-payment and temporarily ceased new late payment fees for all customers and restored service to customers
upon request who were disconnected in the last twelve months. See Note 2 – Regulatory Matters of the Combined Notes to Consolidated Financial
Statements for additional information on such measures at the Utility Registrants. At Generation, such measures resulted in an increase in credit loss
expense. ComEd and ACE recorded regulatory assets for the incremental credit loss expense based on existing mechanisms. BGE, PECO, Pepco, and DPL
recorded regulatory assets in the third quarter of 2020 for substantially all the incremental credit loss expense, including the expense recorded in the second
quarter of 2020. See Note 2 – Regulatory Matters of the Combined Notes to Consolidated Financial Statements for additional information.
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Generation and the Utility Registrants have also incurred direct costs related to COVID-19 consisting primarily of costs to acquire personal protective
equipment, costs for cleaning supplies and services, and costs to hire healthcare professionals to monitor the health of their employees. At Generation and
PECO, such costs are recorded as Operating and maintenance expense and are excluded from Adjusted (non-GAAP) Operating Earnings. At ComEd, BGE,
Pepco, DPL, and ACE, such costs are primarily recorded as regulatory assets. See Note 2 – Regulatory Matters of the Combined Notes to Consolidated
Financial Statements for additional information. The regulatory assets recorded at BGE, Pepco, DPL, and ACE in the third quarter of 2020 include expense
recorded in the second quarter of 2020.

The estimated impact to Generation’s Net income is approximately $45 million and $140 million for the three and nine months ended September 30, 2020,
respectively. The estimated impact to the Utility Registrants’ Net income is approximately $15 million and $65 million for the three and nine months ended
September 30, 2020, respectively.

In the fourth quarter of 2020, Generation estimates a decrease in Net income due to net reduction in load of $15 million to $25 million. Generation load
forecasts are highly dependent on many factors including, but not limited to, the duration of remaining restrictions and the speed and strength of the
economic recovery.

To offset the unfavorable impacts from COVID-19, the Registrants identified and are pursuing approximately $250 million in cost savings across Generation
and the Utility Registrants. The cost savings for the year are expected to be higher than originally anticipated.

The Registrants rely on the capital markets for publicly offered debt as well as the commercial paper markets to meet their financial commitments and short-
term liquidity needs. As a result of the disruptions in the commercial paper markets in March of 2020, Generation borrowed $1.5 billion on its revolving credit
facility to refinance commercial paper, which Generation repaid on April 3, 2020. Generation also entered into two short-term loan agreements in March of
2020 for an aggregate of $500 million. On April 8, 2020, Generation received approximately $500 million in cash after entering into an accounts receivable
financing arrangement. On April 24, 2020, Exelon Corporate entered into a credit agreement establishing a $550 million 364-day revolving credit facility to be
used as an additional source of short-term liquidity. In addition, to date in 2020, the Registrants have issued long-term debt of $5.3 billion and have now
completed their planned long-term debt issuances for the 2020 year. See Liquidity and Capital Resources, Note 12 - Debt and Credit Agreements, and Note
5 - Accounts Receivable of the Combined Notes to Consolidated Financial Statements for additional information.

The Registrants assessed long-lived assets, goodwill, and investments for recoverability and there were no material impairment charges recorded to date in
2020 as a result of COVID-19. See Note 8 — Asset Impairments for additional information related to other impairment assessments in the third quarter of
2020. Certain assumptions are highly sensitive to changes. Changes in significant assumptions could potentially result in future impairments, which could be
material.

This is an evolving situation that could lead to extended disruption of economic activity in our markets. The Registrants will continue to monitor developments
affecting our workforce, our customers, and our suppliers and we will take additional precautions that we determine are necessary in order to mitigate the
impacts. The extent to which COVID-19 may impact the Registrants’ ability to operate their generating and transmission and distribution assets, the ability to
access capital markets, and results of operations, including demand for electricity and natural gas, will depend on the spread and proliferation of COVID-19
around the world and future developments, which are highly uncertain and cannot be predicted at this time.
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Financial Results of Operations

GAAP Results of Operations. The following table sets forth Exelon's GAAP consolidated Net Income attributable to common shareholders by Registrant for
the three and nine months ended September 30, 2020 compared to the same period in 2019. For additional information regarding the financial results for the
three and nine months ended September 30, 2020 and 2019 see the discussions of Results of Operations by Registrant.

Three Months Ended September 30, Favorable
(unfavorable)

variance
Nine Months Ended September 30, Favorable

(unfavorable)
variance2020 2019 2020 2019

Exelon $ 501 $ 772 $ (271) $ 1,604 $ 2,164 $ (560)
Generation 49 257 (208) 570 728 (158)
ComEd 196 200 (4) 304 544 (240)
PECO 138 140 (2) 317 410 (93)
BGE 53 55 (2) 273 261 12 
PHI 216 189 27 418 412 6 
Pepco 118 98 20 227 217 10 
DPL 27 33 (6) 91 116 (25)
ACE 75 63 12 106 87 19 
Other (151) (69) (82) (278) (191) (87)

__________
(a) Primarily includes eliminating and consolidating adjustments, Exelon’s corporate operations, shared service entities and other financing and investing activities.

Three Months Ended September 30, 2020 Compared to Three Months Ended September 30, 2019. Net income attributable to common
shareholders decreased by $271 million and diluted earnings per average common share decreased to $0.51 in 2020 from $0.79 in 2019 primarily due to:

• Impairment of the New England asset group;

• One-time charges and accelerated depreciation and amortization associated with Generation's decisions in the third quarter of 2020 to early retire
Byron and Dresden nuclear facilities in 2021 and Mystic Units 8 and 9 in 2024, partially offset by the absence of accelerated depreciation and
amortization due to the early retirement of TMI in September 2019;

• Reduction in load due to COVID-19 at Generation;

• COVID-19 direct costs; and

• Higher storm costs related to the August 2020 storm at PECO, net of tax repairs, and at DPL.

The decreases were partially offset by:

• Higher mark-to-market gains;

• Higher net unrealized gains on NDT funds;

• Lower operating and maintenance expense at Generation, primarily due to lower contracting and travel costs;

• Higher capacity revenue;

• Regulatory rate increases at BGE, DPL, and ACE; and

• Favorable weather conditions at PECO.

Nine Months Ended September 30, 2020 Compared to Nine Months Ended September 30, 2019. Net income attributable to common shareholders
decreased by $560 million and diluted earnings per average common share decreased to $1.64 in 2020 from $2.22 in 2019 primarily due to:

(a)
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• Impairment of the New England asset group;

• One-time charges and accelerated depreciation and amortization associated with Generation's decisions in the third quarter of 2020 to early retire
Byron and Dresden nuclear facilities in 2021 and Mystic Units 8 and 9 in 2024, partially offset by the absence of accelerated depreciation and
amortization due to the early retirement of TMI in September 2019;

• Payments that ComEd will make under the Deferred Prosecution Agreement. See Note 14 - Commitments and Contingencies of the Combined
Notes to Consolidated Financial Statements for additional information;

• Lower net unrealized and realized gains on NDT funds;

• Lower capacity revenue;

• Higher nuclear outage days;

• Reduction in load due to COVID-19 at Generation;

• COVID-19 direct costs;

• Lower allowed electric distribution ROE at ComEd due to a decrease in treasury rates;

• Higher storm costs related to the June 2020 and August 2020 storms at PECO, net of tax repairs, and related to the August 2020 storm at DPL;

• Unfavorable weather conditions at PECO, DPL Delaware, and ACE; and

• A net increase in depreciation and amortization expense due to ongoing capital expenditures at PECO, BGE, Pepco, DPL, and ACE, partially offset
at Generation due to the impact of extending the operating license at Peach Bottom.

The decreases were partially offset by:

• Higher mark-to-market gains;

• Lower operating and maintenance expense at Generation, primarily due to previous cost management programs, lower contracting costs, and lower
travel costs;

• Lower nuclear fuel costs;

• The approval of the New Jersey ZEC program in the second quarter of 2019;

• An income tax settlement at Generation; and

• Regulatory rate increases at BGE, DPL, and ACE.

Adjusted (non-GAAP) Operating Earnings. In addition to net income, Exelon evaluates its operating performance using the measure of Adjusted (non-
GAAP) operating earnings because management believes it represents earnings directly related to the ongoing operations of the business. Adjusted (non-
GAAP) operating earnings exclude certain costs, expenses, gains and losses, and other specified items. This information is intended to enhance an
investor’s overall understanding of year-to-year operating results and provide an indication of Exelon’s baseline operating performance excluding items that
are considered by management to be not directly related to the ongoing operations of the business. In addition, this information is among the primary
indicators management uses as a basis for evaluating performance, allocating resources, setting incentive compensation targets, and planning and
forecasting of future periods. Adjusted (non-GAAP) operating earnings is not a presentation defined under GAAP and may not be comparable to other
companies’ presentations or deemed more useful than the GAAP information provided elsewhere in this report.
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The following tables provide a reconciliation between net income attributable to common shareholders as determined in accordance with GAAP and adjusted
(non-GAAP) operating earnings for the three and nine months ended September 30, 2020 compared to the same period in 2019.

Three Months Ended September 30,
2020 2019

(In millions, except per share data)
Earnings per
Diluted Share

Earnings per
Diluted Share

Net Income Attributable to Common Shareholders $ 501 $ 0.51 $ 772 $ 0.79 
Mark-to-Market Impact of Economic Hedging Activities (net of taxes of
$62 and $2, respectively) (183) (0.19) (2) — 
Unrealized Gains Related to NDT Fund Investments (net of taxes of $161
and $34, respectively) (172) (0.18) (39) (0.04)
Asset Impairments (net of taxes of $126 and $53, respectively) 375 0.38 113 0.12 
Plant Retirements and Divestitures (net of taxes of $111 and $40,
respectively) 329 0.34 119 0.12 
Cost Management Program (net of taxes of $5 and $3, respectively) 15 0.02 14 0.01 
Change in Environmental Liabilities (net of taxes of $6 and $5,
respectively) 17 0.02 18 0.02 
COVID-19 Direct Costs (net of taxes of $3) 10 0.01 — — 
Asset Retirement Obligation (net of taxes of $1 and $9, respectively) 3 — (84) (0.09)
Acquisition Related Costs (net of taxes of $1) 2 — — — 
Income Tax-Related Adjustments (entire amount represents tax expense) 62 0.06 13 0.01 
Noncontrolling Interests (net of taxes of $12 and $3, respectively) 57 0.06 (24) (0.02)
Adjusted (non-GAAP) Operating Earnings $ 1,017 $ 1.04 $ 900 $ 0.92 

(a)

(b)

(c)

(d)

(e)

(f)

(g)

(h)

(i)
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Nine Months Ended September 30,
2020 2019

(In millions, except per share data)
Earnings per
Diluted Share

Earnings per
Diluted Share

Net Income Attributable to Common Shareholders $ 1,604 $ 1.64 $ 2,164 $ 2.22 
Mark-to-Market Impact of Economic Hedging Activities (net of taxes of
$112 and $31, respectively) (329) (0.34) 97 0.10 
Unrealized (Gains) Losses Related to NDT Fund Investments (net of
taxes of $31 and $167, respectively) 8 0.01 (181) (0.19)
Asset Impairments (net of taxes of $134 and $54, respectively) 396 0.40 119 0.12 
Plant Retirements and Divestitures (net of taxes of $117 and $9,
respectively) 348 0.36 114 0.12 
Cost Management Program (net of taxes of $11 and $10, respectively) 34 0.03 31 0.03 
Litigation Settlement Gain (net of taxes of $7) — — (19) (0.02)
Change in Environmental Liabilities (net of taxes of $6 and $5,
respectively) 18 0.02 18 0.02 
COVID-19 Direct Costs (net of taxes of $13) 37 0.04 — — 
Deferred Prosecution Agreement Payments (net of taxes of $0) 200 0.20 — — 
Asset Retirement Obligation (net of taxes of $1 and $9, respectively) 3 — (84) (0.09)
Acquisition Related Costs (net of tax of $1) 2 — — — 
Income Tax-Related Adjustments (entire amount represents tax expense) 66 0.07 13 0.01 
Noncontrolling Interests (net of taxes of $2 and $18, respectively) 17 0.02 58 0.06 

Adjusted (non-GAAP) Operating Earnings $ 2,403 $ 2.46 $ 2,329 $ 2.39 

__________
Note:
Amounts may not sum due to rounding.
Unless otherwise noted, the income tax impact of each reconciling item between GAAP Net Income and Adjusted (non-GAAP) Operating Earnings is based on the marginal
statutory federal and state income tax rates for each Registrant, taking into account whether the income or expense item is taxable or deductible, respectively, in whole or in
part. For all items except the unrealized gains and losses related to NDT fund investments, the marginal statutory income tax rates for 2020 and 2019 ranged from 26.0% to
29.0%. Under IRS regulations, NDT fund investment returns are taxed at different rates for investments if they are in qualified or non-qualified funds. The effective tax rates for
the unrealized gains and losses related to NDT fund investments were 48.3% and 47.1% for the three months ended September 30, 2020 and 2019, respectively. The effective
tax rates for the unrealized gains and losses related to NDT fund investments were 134.1% and 48.1% for the nine months ended September 30, 2020 and 2019, respectively.

(a) Reflects the impact of net unrealized gains on Generation’s NDT fund investments for Non-Regulatory and Regulatory Agreement Units. The impacts of the Regulatory
Agreement Units, including the associated income taxes, are contractually eliminated, resulting in no earnings impact.

(b) In 2020, primarily reflects an impairment in the New England asset group. In 2019, primarily reflects the impairment of equity method investments in certain distributed
energy companies. The impact of such impairment net of noncontrolling interest is $0.02.

(c) In 2020, primarily reflects one-time charges and accelerated depreciation and amortization associated with Generation's decisions in the third quarter of 2020 to early retire
Byron and Dresden nuclear facilities in 2021 and Mystic Units 8 and 9 in 2024. In 2019, primarily reflects accelerated depreciation and amortization expenses associated
with the early retirement of the TMI nuclear facility and certain fossil sites, a charge associated with a remeasurement of the TMI ARO and the loss on sale of Oyster Creek
to Holtec.

(d) Primarily represents reorganization and severance costs related to cost management programs.
(e) Represents direct costs related to COVID-19 consisting primarily of costs to acquire personal protective equipment, costs for cleaning supplies and services, and costs to

hire healthcare professionals to monitor the health of employees.
(f) In 2019, reflects a benefit related to Generation's annual nuclear ARO update for non-regulatory units.
(g) Reflects costs related to the acquisition of EDF's interest in CENG.

 

(a)

 (b)

(c)

(d)

(e)

(j)

(f)

(g)

(h)

(i)
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(h) Primarily reflects the adjustment to deferred income taxes due to changes in forecasted apportionment.
(i) Represents elimination from Generation’s results of the noncontrolling interests related to certain exclusion items. In 2020, primarily related to unrealized gains and losses

on NDT fund investments for CENG units. In 2019, primarily related to the impact of the impairment of equity investments in distributed energy companies, partially offset
by the impact of Generation's annual nuclear ARO update and unrealized gains on NDT fund investments for CENG units.

(j) Reflects the payments that ComEd will make under the Deferred Prosecution Agreement. See Note 14 - Commitments and Contingencies of the Combined Notes to
Consolidated Financial Statements for additional information.

Significant 2020 Transactions and Developments

Early Retirement of Generation Facilities

In August 2020, Generation announced that it intends to retire the Byron Generating Station in September 2021, Dresden Generating Station in November
2021, and Mystic Units 8 and 9 at the expiration of the cost of service commitment in May 2024. As a result, in the third quarter of 2020, Exelon and
Generation recognized a $500 million impairment of its New England asset group and one-time non-cash charges for Byron, Dresden, and Mystic related to
materials and supplies inventory reserve adjustments, employee-related costs, and construction work-in-progress impairments, among other items. In
addition, there will be ongoing annual financial impacts stemming from shortening the expected economic useful lives of these facilities, primarily related to
accelerated depreciation of plant assets (including any ARC) and accelerated amortization of nuclear fuel. Such ongoing charges are excluded from
Adjusted (non-GAAP) Operating Earnings.

The following table summarizes the incremental expense recorded in the third quarter of 2020 and the estimated amounts of incremental expense expected
to be incurred for full year 2020 and through the retirement dates.

Projected

Income statement expense (pre-tax)

Three and Nine
Months Ended
September 30,

2020 2020 2021 2022 2023 2024

Depreciation and amortization
     Accelerated depreciation $ 260 $ 930 $ 2,110 $ 105 $ 115 $ 50 
     Accelerated nuclear fuel amortization 14 60 180 — — — 
Operating and maintenance
     One-time charges 263 265 20 — — — 
     Other charges 34 40 5 5 5 — 
     Contractual offset (129) (370) (755) — — — 
Total $ 442 $ 925 $ 1,560 $ 110 $ 120 $ 50 

_________
(a) Actual results may differ based on incremental future capital additions, actual units of production for nuclear fuel amortization, future revised ARO assumptions, etc.
(b) Reflects incremental accelerated depreciation of plant assets, including any ARC.
(c) Reflects primarily the net impacts associated with the remeasurement of the ARO for Dresden. See Note 7 – Nuclear Decommissioning of the Combined Notes to

Consolidated Financial Statements for additional information.
(d) Reflects contractual offset for ARO accretion, ARC depreciation, and net impacts associated with the remeasurement of the ARO for Byron and Dresden. Based on the

regulatory agreement with the ICC, decommissioning-related activities are offset within Exelon's and Generation's Consolidated Statements of Operations and
Comprehensive Income. The offset results in an equal adjustment to the noncurrent payables to ComEd at Generation and an adjustment to the regulatory liabilities at
ComEd. See Note 9 – Asset Retirement Obligations of the Exelon 2019 Form 10-K for additional information.

Deferred Prosecution Agreement

On July 17, 2020, ComEd entered into a Deferred Prosecution Agreement (DPA) with the U.S. Attorney’s Office for the Northern District of Illinois (USAO) to
resolve the USAO’s investigation into ComEd’s lobbying activities in the State of Illinois. Under the DPA, the USAO filed a single charge alleging that ComEd
improperly gave and offered to give jobs, vendor subcontracts, and payments associated with those jobs and subcontracts for the benefit of the Speaker of
the Illinois House of Representatives and the Speaker’s associates, with the intent to

(a)

(b)

(c)

(d)
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influence the Speaker’s action regarding legislation affecting ComEd’s interests. The DPA provides that the USAO will defer any prosecution of such charge
and any other criminal or civil case against ComEd in connection with the matters identified therein for a three-year period subject to certain obligations of
ComEd, including payment to the United States Treasury of $200 million, with $100 million payable within thirty days of the filing of the DPA with the United
States District Court for the Northern District of Illinois and an additional $100 million within ninety days of such filing date. The payments will not be
recovered in rates or charged to customers, and ComEd will not seek or accept reimbursement or indemnification from any source other than Exelon. See
Note 14 — Commitments and Contingencies for additional information.

Utility Rates and Base Rate Proceedings

The Utility Registrants file base rate cases with their regulatory commissions seeking increases or decreases to their electric transmission and distribution,
and gas distribution rates to recover their costs and earn a fair return on their investments. The outcomes of these regulatory proceedings impact the Utility
Registrants’ current and future financial statements.

The following tables show the Utility Registrants’ completed and pending distribution base rate case proceedings in 2020. See Note 2 — Regulatory Matters
of the Combined Notes to Consolidated Financial Statements for additional information on these and other regulatory proceedings.

Completed Distribution Base Rate Case Proceedings

Registrant/Jurisdiction Filing Date

Requested Revenue
Requirement

(Decrease) Increase

Approved Revenue
Requirement
(Decrease)
Increase Approved ROE Approval Date Rate Effective Date

ComEd - Illinois (Electric) April 8, 2019 $ (6) $ (17) 8.91 % December 4, 2019 January 1, 2020

DPL - Maryland (Electric)
December 5, 2019
(amended April 23,

2020)
17 12 9.60 % July 14, 2020 July 16, 2020
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Pending Distribution Base Rate Case Proceedings

Registrant/Jurisdiction Filing Date

Requested Revenue
Requirement (Decrease)

Increase Requested ROE Expected Approval Timing

ComEd - Illinois (Electric) April 16, 2020 $ (11) 8.38 % Fourth quarter of 2020
PECO - Pennsylvania (Natural Gas) September 30, 2020 69 10.95 % Second quarter of 2021

BGE - Maryland (Electric and Natural
Gas)

May 15, 2020 
(amended September 11,
2020)

228 10.1 % Fourth quarter of 2020

Pepco - District of Columbia (Electric) May 30, 2019 (amended
June 1, 2020) 136 9.7 % First quarter of 2021

Pepco - Maryland (Electric) October 26, 2020 110 10.2 % Second quarter of 2021

DPL - Delaware (Natural Gas) February 21, 2020 (amended
October 9, 2020) 7 10.3 % First quarter of 2021

DPL - Delaware (Electric) March 6, 2020 (amended
October 26, 2020) 24 10.3 % Second quarter of 2021

Transmission Formula Rates

Transmission Formula Rate (Exelon, ComEd, PECO, BGE, PHI, Pepco, DPL, and ACE). ComEd’s, PECO's, BGE’s, Pepco's, DPL's, and ACE's
transmission rates are each established based on a FERC-approved formula. ComEd, BGE, Pepco, DPL, and ACE are required to file an annual update to
the FERC-approved formula on or before May 15 and PECO is required to file on or before May 31, with the resulting rates effective on June 1 of the same
year. The annual update for ComEd, BGE, DPL, and ACE is based on prior year actual costs and current year projected capital additions (initial year
revenue requirement). The annual update for PECO is based on prior year actual costs and current year projected capital additions, accumulated
depreciation, and accumulated deferred income taxes. The annual update for Pepco is based on prior year actual costs and current year projected capital
additions, accumulated depreciation, depreciation and amortization expense and accumulated deferred income taxes. The update for ComEd, BGE, DPL,
and ACE also reconciles any differences between the revenue requirement in effect beginning June 1 of the prior year and actual costs incurred for that year
(annual reconciliation). The update for PECO and Pepco also reconciles any differences between the actual costs and actual revenues for the calendar year
(annual reconciliation).

For 2020, the following total increases/(decreases) were included in ComEd’s, PECO's, BGE’s, Pepco's, DPL's, and ACE's electric transmission formula rate
filings:

Registrant

Initial Revenue
Requirement Increase

(Decrease)
Annual Reconciliation

Decrease

Total Revenue
Requirement Increase

(Decrease)
Allowed Return on Rate

Base Allowed ROE

ComEd $ 18 $ (4) $ 14 8.17 % 11.50 %
PECO 5 (28) (23) 7.47 % 10.35 %
BGE 16 (3) 4 7.26 % 10.50 %
Pepco 2 (46) (44) 7.81 % 10.50 %
DPL (4) (40) (44) 7.20 % 10.50 %
ACE 5 (25) (20) 7.40 % 10.50 %
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Sales of Customer Accounts Receivable

On April 8, 2020, NER, a bankruptcy remote, special purpose entity, which is wholly owned by Generation, entered into an accounts receivable financing
facility with a number of financial institutions and a commercial paper conduit to sell certain customer accounts receivables. Generation received
approximately $500 million of cash in accordance with the initial sale of approximately $1.2 billion receivables. See Note 5 — Accounts Receivable of the
Combined Notes to Consolidated Financial Statements for additional information.

Other Key Business Drivers and Management Strategies

The following discussion of other key business driver and management strategies includes current developments of previously disclosed matters and new
issues arising during the period that may impact future financial statements. This section should be read in conjunction with ITEM 1. Business and ITEM 7.
Management's Discussion and Analysis of Financial Condition and Results of Operations — Other Key Business Drivers and Management Strategies in the
Registrants' combined 2019 Form 10-K and Note 14 — Commitments and Contingencies to the Consolidated Financial Statements in this report for
additional information on various environmental matters.

Power Markets

Section 232 Uranium Petition

On January 16, 2018, two Canadian-owned uranium mining companies with operations in the U.S. jointly submitted a petition to the U.S. Department of
Commerce ("DOC") seeking relief under Section 232 of the Trade Expansion Act of 1962 from imports of uranium products, alleging that these imports
threaten national security.

The United States Nuclear Fuel Working Group ("Working Group") report was made public on April 23, 2020. The Working Group report states that nuclear
power is intrinsically tied to national security, and promises that the U.S. government will take bold actions to strengthen all parts of the nuclear fuel industry
in the U.S. It recommends the Agreement Suspending the Antidumping Investigation on Uranium from the Russian Federation (the “Russian Suspension
Agreement” or "RSA") be extended and to consider reducing the amount of Russian imports of nuclear fuel. The Russian Suspension Agreement is the
historical resolution of a 1991 DOC investigation that found that the Russians had been selling or “dumping” cheap uranium products into the U.S. The RSA
has been amended several times in the intervening years to allow Russia to supply limited amounts of uranium products into the U.S.  It was set to expire at
the end of 2020, but was amended on October 5, 2020 to extend for another 20 years.

The Working Group report should be viewed as policy recommendations that may be implemented by executive agencies, congress, and or regulatory
bodies. Exelon and Generation cannot currently predict the outcome of all of the policy changes recommended by the Working Group.

Hedging Strategy

Exelon’s policy to hedge commodity risk on a ratable basis over three-year periods is intended to reduce the financial impact of market price volatility.
Generation is exposed to commodity price risk associated with the unhedged portion of its electricity portfolio. Generation enters into non-derivative and
derivative contracts, including financially-settled swaps, futures contracts and swap options, and physical options and physical forward contracts, all with
credit-approved counterparties, to hedge this anticipated exposure. As of September 30, 2020, the percentage of expected generation hedged for the Mid-
Atlantic, Midwest, New York, and ERCOT reportable segments is 97%-100% and 87%-90% for 2020 and 2021, respectively. Generation has been and will
continue to be proactive in using hedging strategies to mitigate commodity price risk.

Generation procures natural gas through long-term and short-term contracts and spot-market purchases. Nuclear fuel assemblies are obtained
predominantly through long-term uranium concentrate supply contracts, contracted conversion services, contracted enrichment services, or a combination
thereof, and contracted fuel fabrication services. The supply markets for uranium concentrates and certain nuclear fuel services are subject to price
fluctuations and availability restrictions. Approximately 60% of Generation’s uranium concentrate requirements from 2020 through 2024 are supplied by three
suppliers. In the event of non-performance by these or other suppliers, Generation believes that replacement uranium concentrate can be obtained, although
at prices that
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may be unfavorable when compared to the prices under the current supply agreements. Non-performance by these counterparties could have a material
adverse impact on Exelon’s and Generation’s results of operations, cash flows and financial positions.

See Note 11 — Derivative Financial Instruments of the Combined Notes to Consolidated Financial Statements and Item 3. Quantitative and Qualitative
Disclosures about Market Risk for additional information.

The Utility Registrants mitigate commodity price risk through regulatory mechanisms that allow them to recover procurement costs from retail customers.

Environmental Legislative and Regulatory Developments

Air Quality

Mercury and Air Toxics Standards Rule (MATS). On December 16, 2011, the EPA signed a final rule, known as MATS, to reduce emissions of hazardous
air pollutants from power plants. MATS requires coal-fired power plants to achieve high removal rates of mercury, acid gases, and other metals, and to make
capital investments in pollution control equipment and incur higher operating expenses. In April 2014, the U.S. Court of Appeals for the D.C. Circuit issued a
decision upholding MATS in its entirety. On appeal, the U.S. Supreme Court decided in June 2015 that the EPA unreasonably refused to consider costs in
determining whether it is appropriate and necessary to regulate power plant emissions of hazardous air pollutants, but did not vacate MATS. In 2016, the
EPA issued a supplemental finding responding to the U.S. Supreme Court’s decision; the EPA concluded that, after considering costs, it remained
appropriate and necessary to regulate hazardous air pollutants from power plants. On May 22, 2020, however, the EPA reversed course, publishing a final
rule revoking the "appropriate and necessary" finding underpinning MATS. A coal mining company filed a lawsuit in the D.C. Circuit Court seeking vacatur of
MATS based on EPA’s May 22, 2020 ruling. On September 11, 2020, the court granted a motion by Exelon and two other entities to intervene in that lawsuit
to defend MATS, and on September 28, 2020, the court issued an order holding this portion of MATS litigation in abeyance. On July 21, 2020, Exelon and
two other entities filed a lawsuit in the D.C. Circuit Court challenging the EPA’s May 22, 2020 rescission of the appropriate and necessary finding
underpinning MATS; litigation on this portion of the case is ongoing.

The Clean Power Plan and Affordable Clean Energy Rule. The EPA’s 2015 Clean Power Plan (CPP) established regulations addressing carbon dioxide
emissions from existing fossil-fired power plants under Clean Air Act Section 111(d). The CPP’s carbon pollution limits could be met through changes to the
electric generation system, including shifting generation from higher-emitting units to lower- or zero-emitting units, as well as the development of new or
expanded zero-emissions generation. In July 2019, the EPA published its final Affordable Clean Energy rule, which repealed the CPP and replaced it with
less stringent emissions guidelines for existing coal-fired power plants based on heat rate improvement measures that could be achieved within the fence
line of individual plants. Exelon, together with a coalition of other electric utilities, filed a lawsuit in the U.S. Court of Appeals for the D.C. Circuit on
September 6, 2019, challenging the Affordable Clean Energy rule as unlawful. This lawsuit has been consolidated with separate challenges to the Affordable
Clean Energy rule filed by various states, non-governmental organizations, and business coalitions.

Employees

In the second quarter of 2020, Generation, ComEd, and DPL ratified or extended CBAs as follows:

• Generation ratified its CBA with SPFPA Local 238, which covers 122 security officers at Quad Cities.  The CBA expires in 2023.

• ComEd extended its CBA with IBEW Local 15 to 2022, which covers 80 employees in the System Services Group.

• DPL ratified its CBAs with IBEW Locals 1238 and 1307, which together cover 857 employees. Both CBAs expire in 2024.

In the third quarter of 2020, Generation ratified CBAs as follows:

• CBA with SEIU Local 1, which covers 102 security officers at LaSalle. The CBA expires in 2023.
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• CBA with IBEW Local 614, which covers 74 employees at Conowingo, Eddystone, and Fairless. The CBA expires in 2023.

In the fourth quarter of 2020, Generation ratified CBAs as follows:

• CBA with UGSOA Local 12, which covers 113 security officers at Limerick. The CBA expires in 2025.

• CBA with IBEW Local 97, which covers 494 employees at Nine Mile Point. The CBA expires in 2025.

Critical Accounting Policies and Estimates

Management of each of the Registrants makes a number of significant estimates, assumptions, and judgments in the preparation of its financial statements.
At September 30, 2020, the Registrants’ critical accounting policies and estimates had not changed significantly from December 31, 2019. See ITEM 7.
MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS — Critical Accounting Policies and
Estimates in the Registrants' 2019 Form 10-K for further information.
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Results of Operations by Registrant

Results of Operations — Generation

Generation’s Results of Operations includes discussion of RNF, which is a financial measure not defined under GAAP and may not be comparable to other
companies' presentations or deemed more useful than the GAAP information provided elsewhere in this report. The CODMs for Exelon and Generation
evaluate the performance of Generation's electric business activities and allocate resources based on RNF. Generation believes that RNF is a useful
measure because it provides information that can be used to evaluate its operational performance.

Three Months Ended 
September 30, Favorable

(Unfavorable)
Variance

Nine Months Ended
September 30, Favorable

(Unfavorable)
Variance2020 2019 2020 2019

Operating revenues $ 4,659 $ 4,774 $ (115) $ 13,272 $ 14,280 $ (1,008)
Purchased power and fuel expense 2,314 2,651 337 6,961 8,148 1,187 
Revenues net of purchased power and fuel
expense 2,345 2,123 222 6,311 6,132 179 
Other operating expenses

Operating and maintenance 1,737 1,087 (650) 4,188 3,570 (618)
Depreciation and amortization 558 407 (151) 1,161 1,221 60 
Taxes other than income taxes 118 129 11 364 394 30 

Total other operating expenses 2,413 1,623 (790) 5,713 5,185 (528)
(Loss) Gain on sales of assets and businesses — (18) 18 12 15 (3)
Operating (loss) income (68) 482 (550) 610 962 (352)
Other income and (deductions)

Interest expense, net (80) (109) 29 (277) (336) 59 
Other, net 367 128 239 199 729 (530)

Total other income and (deductions) 287 19 268 (78) 393 (471)
Income before income taxes 219 501 (282) 532 1,355 (823)
Income taxes 100 87 (13) 41 388 347 
Equity in losses of unconsolidated affiliates (2) (170) 168 (6) (183) 177 
Net income 117 244 (127) 485 784 (299)
Net income (loss) attributable to noncontrolling
interests 68 (13) 81 (85) 56 (141)
Net income attributable to membership interest $ 49 $ 257 $ (208) $ 570 $ 728 $ (158)

Three Months Ended September 30, 2020 Compared to Three Months Ended September 30, 2019. Net income attributable to membership interest
decreased $208 million by primarily due to:

• Impairment of the New England asset group;

• One-time charges and accelerated depreciation and amortization associated with Generation's decisions in the third quarter of 2020 to early retire
Byron and Dresden nuclear facilities in 2021 and
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Mystic Units 8 and 9 in 2024, partially offset by the absence of accelerated depreciation and amortization due to the early retirement of TMI in
September 2019;

• Reduction in load due to COVID-19; and

• COVID-19 direct costs.

The decreases were partially offset by:

• Higher mark-to-market gains;

• Higher net unrealized gains on NDT funds;

• Lower operating and maintenance expense primarily due to lower contracting and travel costs; and

• Higher capacity revenue.

Nine Months Ended September 30, 2020 Compared to Nine Months Ended September 30, 2019. Net income attributable to membership interest
decreased $158 million by primarily due to:

• Impairment of the New England asset group;

• One-time charges and accelerated depreciation and amortization associated with Generation's decisions in the third quarter of 2020 to early retire
Byron and Dresden nuclear facilities in 2021 and Mystic Units 8 and 9 in 2024, partially offset by the absence of accelerated depreciation and
amortization due to the early retirement of the TMI in September 2019;

• Lower net unrealized and realized gains on NDT funds;

• Lower capacity revenue;

• Higher nuclear outage days;

• Reduction in load due to COVID-19; and

• COVID-19 direct costs.

The decreases were partially offset by:

• Higher mark-to-market gains;

• Lower operating and maintenance expense primarily due to previous cost management programs, lower contracting costs, and lower travel costs;

• Lower depreciation and amortization expense due to the impact of extending the operating license at Peach Bottom;

• Lower nuclear fuel costs;

• The approval of the New Jersey ZEC program in the second quarter of 2019; and

• An income tax settlement.

Revenues Net of Purchased Power and Fuel Expense. The basis for Generation's reportable segments is the integrated management of its electricity
business that is located in different geographic regions, and largely representative of the footprints of ISO/RTO and/or NERC regions, which utilize multiple
supply sources to provide electricity through various distribution channels (wholesale and retail). Generation's hedging strategies and risk metrics are also
aligned with these same geographic regions. Generation's five reportable segments are Mid-
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Atlantic, Midwest, New York, ERCOT, and Other Power Regions. See Note 4 - Segment Information of the Combined Notes to Consolidated Financial
Statements for additional information on these reportable segments.

The following business activities are not allocated to a region and are reported under Other: natural gas, as well as other miscellaneous business activities
that are not significant to overall operating revenues or results of operations. Further, the following activities are not allocated to a region and are reported in
Other: accelerated nuclear fuel amortization associated with nuclear decommissioning; and other miscellaneous revenues.

Generation evaluates the operating performance of electric business activities using the measure of RNF. Operating revenues include all sales to third
parties and affiliated sales to the Utility Registrants. Purchased power costs include all costs associated with the procurement and supply of electricity
including capacity, energy and ancillary services. Fuel expense includes the fuel costs for owned generation and fuel costs associated with tolling
agreements.

For the three and nine months ended September 30, 2020 compared to 2019, RNF by region were as follows. See Note 4 - Segment Information of the
Combined Notes to the Consolidated Financial Statements for additional information on Purchase power and fuel expense for Generation’s reportable
segments.

Three Months Ended 
September 30,

Variance % Change

Nine Months Ended
September 30,

Variance % Change2020 2019 2020 2019

Mid-Atlantic $ 591 $ 689 $ (98) (14.2)% $ 1,683 $ 2,023 $ (340) (16.8)%
Midwest 750 747 3 0.4 % 2,178 2,247 (69) (3.1)%
New York 285 291 (6) (2.1)% 725 810 (85) (10.5)%
ERCOT 147 72 75 104.2 % 325 225 100 44.4 %
Other Power Regions 225 184 41 22.3 % 538 478 60 12.6 %
Total electric revenues net of
purchased power and fuel
expense 1,998 1,983 15 0.8 % 5,449 5,783 (334) (5.8)%
Mark-to-market gains (losses) 255 17 238 1,400.0 % 472 (84) 556 661.9 %
Other 92 123 (31) (25.2)% 390 433 (43) (9.9)%
Total revenue net of purchased
power and fuel expense $ 2,345 $ 2,123 $ 222 10.5 % $ 6,311 $ 6,132 $ 179 2.9 %

_________
(a) Includes results of transactions with PECO, BGE, Pepco, DPL, and ACE.
(b) Includes results of transactions with ComEd.

(a)

(b)
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Generation’s supply sources by region are summarized below:

Three Months Ended 
September 30,

Variance % Change

Nine Months Ended
September 30,

Variance % ChangeSupply Source (GWhs) 2020 2019 2020 2019

Nuclear Generation
Mid-Atlantic 13,679 15,281 (1,602) (10.5)% 39,630 44,436 (4,806) (10.8)%
Midwest 24,471 23,730 741 3.1 % 71,929 71,459 470 0.7 %
New York 6,734 7,204 (470) (6.5)% 19,296 20,783 (1,487) (7.2)%

Total Nuclear Generation 44,884 46,215 (1,331) (2.9)% 130,855 136,678 (5,823) (4.3)%
Fossil and Renewables

Mid-Atlantic 304 485 (181) (37.3)% 1,864 2,351 (487) (20.7)%
Midwest 196 262 (66) (25.2)% 852 981 (129) (13.1)%
New York 1 3 (2) (66.7)% 3 4 (1) (25.0)%
ERCOT 4,394 4,500 (106) (2.4)% 10,658 10,644 14 0.1 %
Other Power Regions 2,794 3,135 (341) (10.9)% 8,905 8,789 116 1.3 %

Total Fossil and
Renewables 7,689 8,385 (696) (8.3)% 22,282 22,769 (487) (2.1)%

Purchased Power
Mid-Atlantic 8,252 5,235 3,017 57.6 % 17,924 10,359 7,565 73.0 %
Midwest 71 124 (53) (42.7)% 595 662 (67) (10.1)%
ERCOT 1,104 1,329 (225) (16.9)% 3,351 3,585 (234) (6.5)%
Other Power Regions 14,512 13,006 1,506 11.6 % 37,981 36,693 1,288 3.5 %

Total Purchased Power 23,939 19,694 4,245 21.6 % 59,851 51,299 8,552 16.7 %
Total Supply/Sales by Region

Mid-Atlantic 22,235 21,001 1,234 5.9 % 59,418 57,146 2,272 4.0 %
Midwest 24,738 24,116 622 2.6 % 73,376 73,102 274 0.4 %
New York 6,735 7,207 (472) (6.5)% 19,299 20,787 (1,488) (7.2)%
ERCOT 5,498 5,829 (331) (5.7)% 14,009 14,229 (220) (1.5)%
Other Power Regions 17,306 16,141 1,165 7.2 % 46,886 45,482 1,404 3.1 %

Total Supply/Sales by Region 76,512 74,294 2,218 3.0 % 212,988 210,746 2,242 1.1 %

_________
(a) Includes the proportionate share of output where Generation has an undivided ownership interest in jointly-owned generating plants and includes the total output of plants

that are fully consolidated (e.g. CENG).
(b) Includes affiliate sales to PECO, BGE, Pepco, DPL, and ACE in the Mid-Atlantic region and affiliate sales to ComEd in the Midwest region.
(c) Reflects a decrease in load due to COVID-19.

(a)

(c)

(b)

(b)
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For the three and nine months ended September 30, 2020 compared to 2019, changes in RNF by region were as follows:

Increase/ (Decrease) Three Months Ended
September 30, 2020 Increase/ (Decrease) Nine Months Ended September 30, 2020

Mid-Atlantic $ (98) • decreased revenue due to permanent cease
of generation operations at TMI in the third
quarter of 2019
• lower realized energy prices, partially offset
by
• increase in new contracted load, offset by
impacts of COVID-19
• increased capacity revenue

$ (340) • decreased revenue due to permanent cease
of generation operations at TMI in the third
quarter of 2019
• decreased capacity revenue
• lower realized energy prices, partially offset
by
• increase in new contracted load, offset by
impacts of COVID-19
• increased ZEC revenues due to the approval
of the NJ ZEC program in the second quarter
of 2019

Midwest 3 • increase in total ISO sales offset by impacts
of COVID-19
• decreased nuclear outage days
• increased capacity revenue, partially offset by
• lower realized energy prices

(69) • decreased capacity revenue
• lower realized energy prices, partially offset
by
• increase in total ISO sales offset by impacts
of COVID-19
• decreased nuclear outage days

New York (6) • increased nuclear outage days
• decreased ZEC revenues due to increased
nuclear outage days
• lower realized energy prices, partially offset
by
• increase in new contracted load, offset by
impacts of COVID-19
• increased capacity revenue

(85) • increased nuclear outage days
• decreased ZEC revenues due to increased
nuclear outage days
• lower realized energy prices, 
• decreased load due to COVID-19 offset by
new contracted load, partially offset by
• increased capacity revenue

ERCOT 75 • higher portfolio optimization
• lower procurement costs for owned and
contracted assets

100 • higher portfolio optimization
• lower procurement costs for owned and
contracted assets

Other Power
Regions

41 • increase in new contracted load, offset by
impacts of COVID-19
• higher portfolio optimization, partially offset by
• decreased capacity revenue
• lower realized energy prices

60 • increase in new contracted load, offset by
impacts of COVID-19
• higher portfolio optimization, partially offset by
• decreased capacity revenue
• lower realized energy prices

Mark-to-market 238 • gains on economic hedging activities of $255
million in 2020 compared to gains of $17
million in 2019

556 • gains on economic hedging activities of $472
million in 2020 compared to losses of $84
million in 2019

Other (31) • decreased revenue related to the energy
efficiency business
• increase in accelerated nuclear fuel
amortization associated with announced early
plant retirements

(43) • decreased revenue related to the energy
efficiency business
• increase in accelerated nuclear fuel
amortization associated with announced early
plant retirements

Total $ 222 $ 179 

_________
(a) See Note 11 — Derivative Financial Instruments for additional information on mark-to-market gains (losses).

Nuclear Fleet Capacity Factor. The following table presents nuclear fleet operating data for the Generation-operated plants, which reflects ownership
percentage of stations operated by Exelon, excluding Salem, which is operated by PSEG. The nuclear fleet capacity factor presented in the table is defined
as the ratio of the actual output of a plant over a period of time to its output if the plant had operated at full average annual mean capacity

(a)
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for that time period. Generation considers capacity factor to be a useful measure to analyze the nuclear fleet performance between periods. Generation has
included the analysis below as a complement to the financial information provided in accordance with GAAP. However, these measures are not a
presentation defined under GAAP and may not be comparable to other companies’ presentations or be more useful than the GAAP information provided
elsewhere in this report.

Three Months Ended 
September 30,

Nine Months Ended
September 30,

2020 2019 2020 2019

Nuclear fleet capacity factor 96.0 % 95.5 % 95.1 % 95.9 %
Refueling outage days 17 15 203 145 
Non-refueling outage days 4 15 15 43 

The changes in Operating and maintenance expense consisted of the following:

Three Months Ended
September 30, 2020

Nine Months Ended September
30, 2020

 Increase (Decrease) Increase (Decrease)

Asset impairments $ 499 $ 504 
Plant retirements and divestitures 137 206 
ARO update 65 65 
Change in environmental liabilities 22 24 
COVID-19 direct costs 10 33 
Credit loss expense 2 19 
Litigation settlements — 26 
Nuclear refueling outage costs, including the co-owned Salem plants (3) 52 
Accretion expense (5) (20)
Pension and non-pension postretirement benefits expense (6) (15)
Corporate allocations (12) (40)
Travel costs (13) (25)
Labor, other benefits, contracting and materials (39) (196)
Other (7) (15)
Increase in operating and maintenance expense $ 650 $ 618 

_________ 
(a) Increased credit loss expense including impacts from COVID-19.
(b) Primarily reflects decreased costs related to the permanent cease of generation operations at TMI, lower labor costs resulting from previous cost management programs,

and decreased contracting costs.

Depreciation and amortization expense for the three months ended September 30, 2020 compared to the same period in 2019 increased primarily due to
the accelerated depreciation and amortization associated with Generation's decision to early retire the Byron and Dresden nuclear facilities and for the nine
months ended September 30, 2020 compared to the same period in 2019 decreased primarily due to the permanent cease of generation operations at TMI
partially offset by the accelerated depreciation and amortization associated with Generation's decision to early retire the Byron and Dresden nuclear facilities.

Taxes other than income taxes for the three and nine months ended September 30, 2020 compared to the same period in 2019 decreased primarily due to
decreased sales and power usage.

(Loss) Gain on sales of assets and businesses for the three months ended September 30, 2020 compared to the same period in 2019 increased primarily
due to a loss on Generation's sale of Oyster Creek in the third quarter of 2019 and for the nine months ended September 30, 2020 compared to the same
period in 2019

(a)

(b)
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decreased primarily due to Generation's gain on sale of certain wind assets in the second quarter of 2019 partially offset by the loss on sale of Oyster Creek.

Interest Expense for the three and nine months ended September 30, 2020 compared to the same period in 2019 decreased primarily due to the
redemption of long-term debt in 2020.

Other, net for the three months ended September 30, 2020 compared to the same period in 2019 increased and for the nine months ended September 30,
2020 compared to the same period in 2019 decreased due to activity associated with NDT funds as described in the table below:

Three Months Ended 
September 30,

Nine Months Ended
September 30,

2020 2019 2020 2019

Net unrealized gains on NDT funds $ 254 $ 55 $ 1 $ 236 
Net realized gains on sale of NDT funds — 9 58 231 
Interest and dividend income on NDT funds 23 24 69 85 
Contractual elimination of income tax expense 89 31 46 150 
Other 1 9 25 27 

Total other, net $ 367 $ 128 $ 199 $ 729 

_________ 
(a) Unrealized gains, realized gains and interest and dividend income on the NDT funds are associated with the Non-Regulatory Agreement Units.
(b) Contractual elimination of income tax expense is associated with the income taxes on the NDT funds of the Regulatory Agreement Units.

Effective income tax rates were 45.7% and 17.4% for the three months ended September 30, 2020 and 2019, respectively. Generation's effective income
tax rates were 7.7% and 28.6% for the nine months ended September 30, 2020 and 2019, respectively. The change primarily relates to one-time tax
settlements and an increase in tax credits. See Note 9 — Income Taxes of the Combined Notes to Consolidated Financial Statements for additional
information

Equity in losses of unconsolidated affiliates for the three and nine months ended September 30, 2020 compared to the same period in 2019 increased
primarily due to the impairment of equity method investments in certain distributed energy companies in the third quarter of 2019.

Net income attributable to noncontrolling interests for the three months ended September 30, 2020 compared to the same period in 2019 increased
primarily due to higher net gains on NDT fund investments for CENG and for the nine months ended September 30, 2020 compared to the same period in
2019 decreased primarily due to lower unrealized losses on NDT fund investments for CENG.

(a)

(a)

(a)

(b)
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Results of Operations — ComEd

Three Months Ended 
September 30, Favorable

(Unfavorable)
Variance

Nine Months Ended
September 30, Favorable

(Unfavorable)
Variance2020 2019 2020 2019

Operating revenues $ 1,643 $ 1,583 $ 60 $ 4,499 $ 4,342 $ 157 
Operating expenses

Purchased power expense 606 577 (29) 1,557 1,469 (88)
Operating and maintenance 321 340 19 1,173 967 (206)
Depreciation and amortization 294 259 (35) 841 767 (74)
Taxes other than income taxes 81 80 (1) 227 228 1 

Total operating expenses 1,302 1,256 (46) 3,798 3,431 (367)
Gain on sales of assets — 1 (1) — 4 (4)
Operating income 341 328 13 701 915 (214)
Other income and (deductions)

Interest expense, net (95) (91) (4) (287) (268) (19)
Other, net 10 8 2 32 27 5 

Total other income and (deductions) (85) (83) (2) (255) (241) (14)
Income before income taxes 256 245 11 446 674 (228)
Income taxes 60 45 (15) 142 130 (12)
Net income $ 196 $ 200 $ (4) $ 304 $ 544 $ (240)

Three Months Ended September 30, 2020 Compared to Three Months Ended September 30, 2019. Net income remained relatively consistent for the
three months ended September 30, 2020 compared to the same period in 2019.

Nine Months Ended September 30, 2020 Compared to Nine Months Ended September 30, 2019. Net income decreased $240 million as compared to
the same period in 2019, primarily due to payments that ComEd will make under the Deferred Prosecution Agreement, an impairment charge resulting from
acquisition of transmission assets, and lower allowed electric distribution ROE due to a decrease in treasury rates, partially offset by higher electric
distribution formula rate earnings (reflecting the impacts of higher rate base). See Note 14 — Commitments and Contingencies of the Combined Notes to
Consolidated Financial Statements for additional information related to the Deferred Prosecution Agreement.

The changes in Operating revenues consisted of the following:

Three Months Ended
September 30, 2020

Nine Months Ended
September 30, 2020

Increase Increase (Decrease)

Electric distribution $ 11 $ 31 
Transmission 8 (4)
Energy efficiency 10 29 
Other 16 21 

45 77 
Regulatory required programs 15 80 
Total increase $ 60 $ 157 

Revenue Decoupling. The demand for electricity is affected by weather conditions and customer usage. Operating revenues are not impacted by abnormal
weather, usage per customer or number of customers as a result of the electric distribution formula rate pursuant to FEJA.

Distribution Revenue. EIMA and FEJA provide for a performance-based formula rate, which requires an annual reconciliation of the revenue requirement in
effect to the actual costs that the ICC determines are prudently and reasonably incurred in a given year. Electric distribution revenue varies from year to year
based upon fluctuations in the underlying costs, (e.g., severe weather and storm restoration), investments being recovered, and allowed ROE. Electric
distribution revenue increased for the three and nine months ended September 30, 2020 as
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compared to the same period in 2019, due to the impact of higher rate base and higher fully recoverable costs, offset by lower allowed ROE due to a
decrease in treasury rates. See Note 2 — Regulatory Matters of the Combined Notes to Consolidated Financial Statements for additional information.

Transmission Revenue. Under a FERC-approved formula, transmission revenue varies from year to year based upon fluctuations in the underlying costs,
capital investments being recovered, and the highest daily peak load, which is updated annually in January based on the prior calendar year. Generally,
increases/decreases in the highest daily peak load will result in higher/lower transmission revenue. Transmission revenue increased for the three months
ended September 30, 2020 compared to the same period in 2019, primarily due to increased peak load and higher fully recoverable costs. Transmission
revenue decreased for the nine months ended September 30, 2020 compared to the same period in 2019, primarily due to the impact of decreased peak
load partially offset by higher fully recoverable costs. See Note 2 — Regulatory Matters of the Combined Notes to Consolidated Financial Statements for
additional information.

Energy Efficiency Revenue. FEJA provides for a performance-based formula rate, which requires an annual reconciliation of the revenue requirement in
effect to the actual costs that the ICC determines are prudently and reasonably incurred in a given year. Under FEJA, energy efficiency revenue varies from
year to year based upon fluctuations in the underlying costs, investments being recovered, and allowed ROE. Energy efficiency revenue increased during
the three and nine months ended September 30, 2020 as compared to the same period in 2019, primarily due to increased regulatory asset amortization
which is fully recoverable. See Depreciation and amortization expense discussions below and Note 2 — Regulatory Matters of the Combined Notes to
Consolidated Financial Statements for additional information.

Other Revenue primarily includes assistance provided to other utilities through mutual assistance programs. The increase in Other revenue for the three
and nine months ended September 30, 2020 as compared to the same period in 2019, primarily reflects mutual assistance revenues associated with storm
restoration efforts.

Regulatory Required Programs represents revenues collected under approved riders to recover costs incurred for regulatory programs such as recoveries
under the credit loss expense tariff, environmental costs associated with MGP sites, and costs related to electricity, ZEC and REC procurement. The riders
are designed to provide full and current cost recovery. The costs of these programs are included in Purchased power and fuel expense, Operating and
maintenance expense, Depreciation and amortization expense and Taxes other than income. Customers have the choice to purchase electricity from
competitive electric generation suppliers. Customer choice programs do not impact the volume of deliveries but impact Operating revenues related to
supplied electricity. Drivers of Operating revenues related to electricity, ZEC and REC procurement costs, and participation in customer choice programs are
fully offset by their impact on Purchased power and fuel expense. ComEd recovers electricity, ZEC, and REC procurement costs from customers without
mark-up.

See Note 4 — Segment Information of the Combined Notes to Consolidated Financial Statements for the presentation of ComEd's revenue disaggregation.

The increase of $29 million and $88 million for the three and nine months ended September 30, 2020 compared to the same period in 2019, respectively, in
Purchased power expense is offset in Operating revenues as part of regulatory required programs.
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The changes in Operating and maintenance expense consisted of the following:

Three Months Ended
September 30, 2020

Nine Months Ended
September 30, 2020

Increase (Decrease) (Decrease) Increase

Labor, other benefits, contracting and materials $ 2 $ (7)
Pension and non-pension postretirement benefits expense 1 5 
Deferred Prosecution Agreement payments — 200 
BSC costs (7) 9 
Storm-related costs (12) (10)
Other 1 11 

(15) 208 
Regulatory required programs (4) (2)
Total (decrease) increase $ (19) $ 206 

__________
(a) See Note 14 — Commitments and Contingencies of the Combined Notes to Consolidated Financial Statements for additional information.
(b) For the three and nine months ended September 30, 2020, the decrease primarily reflects lower storm costs as a result of the August 2020 storm costs being reclassified to

a regulatory asset.
(c) For the nine months ended September 30, 2020, the increase primarily reflects impairment charge related to acquisition of transmission assets.
(d) ComEd is allowed to recover from or refund to customers the difference between its annual credit loss expense and the amounts collected in rates annually through a rider

mechanism. During the three and nine months ended September 30, 2020, ComEd recorded a net decrease in credit losses account due to the timing of regulatory cost
recovery. An equal and offsetting amount has been recognized in Operating revenues for the period presented.

The changes in Depreciation and amortization expense consisted of the following:

Three Months Ended
September 30, 2020

Nine Months Ended
September 30, 2020

Increase Increase

Depreciation and amortization $ 30 $ 58 
Regulatory asset amortization 5 16 

Total increase $ 35 $ 74 

__________
(a) Reflects ongoing capital expenditures and increased amortization related to the August 2020 storm regulatory asset.
(b) Includes amortization of ComEd's energy efficiency formula rate regulatory asset.

Effective income tax rates were 23.4% and 18.4% for the three months ended September 30, 2020 and 2019, respectively, and 31.8% and 19.3% for the
nine months ended September 30, 2020 and 2019, respectively. See Note 9 — Income Taxes of the Combined Notes to Consolidated Financial Statements
for additional information regarding the components of the effective income tax rates.

(a)

(b)

(c)

(d)

(a)

(b)
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Results of Operations — PECO

Three Months Ended 
September 30, Favorable

(Unfavorable)
Variance

Nine Months Ended
September 30, Favorable

(Unfavorable)
Variance2020 2019 2020 2019

Operating revenues $ 813 $ 778 $ 35 $ 2,306 $ 2,333 $ (27)
Operating expenses

Purchased power and fuel expense 269 246 (23) 768 767 (1)
Operating and maintenance 251 219 (32) 742 643 (99)
Depreciation and amortization 85 83 (2) 259 247 (12)
Taxes other than income taxes 53 47 (6) 131 126 (5)

Total operating expenses 658 595 (63) 1,900 1,783 (117)
Operating income 155 183 (28) 406 550 (144)
Other income and (deductions)

Interest expense, net (39) (33) (6) (108) (100) (8)
Other, net 6 4 2 12 11 1 

Total other income and (deductions) (33) (29) (4) (96) (89) (7)
Income before income taxes 122 154 (32) 310 461 (151)
Income taxes (16) 14 30 (7) 51 58 
Net income $ 138 $ 140 $ (2) $ 317 $ 410 $ (93)

Three Months Ended September 30, 2020 Compared to Three Months Ended September 30, 2019. Net income remained relatively consistent primarily
due to favorable weather conditions, offset by higher storm costs due to the August 2020 storm net of tax repairs.

Nine Months Ended September 30, 2020 Compared to Nine Months Ended September 30, 2019. Net income decreased by $93 million primarily due to
unfavorable weather conditions, higher storm costs due to the June and August 2020 storms net of tax repairs, increased depreciation and amortization
expense, and an increase in credit loss expense primarily as a result of suspending customer disconnections offset by the regulatory asset recorded in the
third quarter of 2020 related to incremental credit loss expense due to COVID-19.

The changes in Operating revenues consisted of the following:

Three Months Ended
September 30, 2020

Nine Months Ended
September 30, 2020

Increase (Decrease) Increase (Decrease)
Electric Gas Total Electric Gas Total

Weather $ 9 $ 1 $ 10 $ (15) $ (12) $ (27)
Volume 6 1 7 1 (6) (5)
Pricing (6) (3) (9) 2 2 4 
Transmission 7 — 7 9 — 9 
Other (1) — (1) (6) (1) (7)

15 (1) 14 (9) (17) (26)
Regulatory required programs 27 (6) 21 54 (55) (1)

Total increase (decrease) $ 42 $ (7) $ 35 $ 45 $ (72) $ (27)

Weather. The demand for electricity and natural gas is affected by weather conditions. With respect to the electric business, very warm weather in summer
months and, with respect to the electric and natural gas businesses, very cold weather in winter months are referred to as “favorable weather conditions”
because these weather conditions result in increased deliveries of electricity and natural gas. Conversely, mild weather reduces demand. During the three
months ended September 30, 2020 compared to the same period in 2019, Operating revenues related to weather increased by the impact of favorable
weather conditions in PECO's service territory. During the nine months ended September 30, 2020 compared to the same period in 2019, Operating
revenues related to weather decreased by the impact of unfavorable weather conditions in PECO's service territory.
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Heating and cooling degree-days are quantitative indices that reflect the demand for energy needed to heat or cool a home or business. Normal weather is
determined based on historical average heating and cooling degree-days for a 30-year period in PECO's service territory. The changes in heating and
cooling degree-days in PECO’s service territory for the three and nine months ended September 30, 2020 compared to the same period in 2019 and normal
weather consisted of the following:

Heating and Cooling Degree-Days
Normal

% Change
Three Months Ended September 30, 2020 2019 From 2019 2020 vs. Normal

Heating Degree-Days 37 2 26 1,750.0 % 42.3 %
Cooling Degree-Days 1,128 1,143 1,004 (1.3)% 12.4 %

Nine Months Ended September 30,

Heating Degree-Days 2,594 2,704 2,876 (4.1)% (9.8)%
Cooling Degree-Days 1,504 1,570 1,391 (4.2)% 8.1 %

Volume. Electric volume, exclusive of the effects of weather, for the three months ended September 30, 2020, compared to the same period in 2019,
increased on a net basis due to an increase in usage for residential customers during COVID-19 further increased by customer growth. Electric volume,
exclusive of the effects of weather, for the nine months ended September 30, 2020, compared to the same period in 2019, remained relatively
consistent. Natural gas volume for the three months ended September 30, compared to the same period in 2019, remained relatively consistent. Natural gas
volume for the nine months ended September 30, compared to the same period in 2019, decreased on a net basis due to a decrease in usage for the
commercial and industrial natural gas classes during COVID-19.

Electric Retail Deliveries to
Customers (in GWhs)

Three Months Ended 
September 30,

% Change

Weather -
Normal

% Change

Nine Months Ended September
30,

% Change

Weather -
Normal

% Change2020 2019 2020 2019

Residential 4,477 4,106 9.0 % 6.4 % 10,874 10,568 2.9 % 4.5 %
Small commercial &
industrial 2,017 2,203 (8.4)% (9.4)% 5,493 6,093 (9.8)% (8.4)%
Large commercial &
industrial 3,791 4,109 (7.7)% (8.3)% 10,393 11,449 (9.2)% (8.9)%
Public authorities & electric
railroads 145 183 (20.8)% (20.8)% 407 560 (27.3)% (27.2)%
Total electric retail
deliveries 10,430 10,601 (1.6)% (3.2)% 27,167 28,670 (5.2)% (4.2)%

As of September 30,
Number of Electric Customers 2020 2019

Residential 1,505,080 1,489,046
Small commercial & industrial 154,183 153,400
Large commercial & industrial 3,105 3,104
Public authorities & electric railroads 10,149 9,775
Total 1,672,517 1,655,325

__________
(a) Reflects delivery volumes from customers purchasing electricity directly from PECO and customers purchasing electricity from a competitive electric generation supplier as

all customers are assessed distribution charges.
(b) Reflects the change in delivery volumes assuming normalized weather based on the historical 30-year average.

(b) (b)

(a)
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Natural Gas Deliveries to
Customers (in mmcf)

Three Months Ended 
September 30,

% Change

Weather -
Normal

% Change

Nine Months Ended
September 30,

% Change

Weather -
Normal

% Change2020 2019 2020 2019

Residential 2,121 2,109 0.6 % (4.3)% 25,867 26,678 (3.0)% 0.7 %
Small commercial &
industrial 2,157 1,901 13.5 % 12.7 % 13,020 16,585 (21.5)% (8.0)%
Large commercial &
industrial 9 10 (10.0)% (13.4)% 20 46 (56.5)% (16.5)%
Transportation 5,269 5,395 (2.3)% (4.2)% 17,553 19,087 (8.0)% (6.9)%
Total natural gas retail
deliveries 9,556 9,415 1.5 % (1.1)% 56,460 62,396 (9.5)% (3.8)%

 As of September 30,
Number of Natural Gas Customers 2020 2019

Residential 490,158 484,676
Small commercial & industrial 44,138 43,869
Large commercial & industrial 5 2
Transportation 715 735
Total 535,016 529,282

__________
(a) Reflects delivery volumes from customers purchasing natural gas directly from PECO and customers purchasing natural gas from a competitive natural gas supplier as all

customers are assessed distribution charges.
(b) Reflects the change in delivery volumes assuming normalized weather based on the historical 30-year average.

Pricing for the three months ended September 30, 2020 compared to the same period in 2019 decreased primarily due to lower overall effective rates due
to increased usage across all major customer classes. Pricing for the nine months ended September 30, 2020 compared to the same period in 2019
remained relatively consistent.

Transmission Revenue. Under a FERC approved formula, transmission revenue varies from year to year based upon fluctuations in the underlying costs
and capital investments being recovered. PECO's transmission formula rate filing was approved in the fourth quarter of 2019.

Regulatory Required Programs represents revenues collected under approved riders to recover costs incurred for regulatory programs such as energy
efficiency, PGC, and the GSA. The riders are designed to provide full and current cost recovery as well as a return. The costs of these programs are included
in Purchased power and fuel expense, Operating and maintenance expense, Depreciation and amortization expense, and Income taxes. Customers have
the choice to purchase electricity and natural gas from competitive electric generation and natural gas suppliers. Customer choice programs do not impact
the volume of deliveries but impact Operating revenues related to supplied electricity and natural gas. Drivers of Operating revenues related to commodity
and REC procurement costs and participation in customer choice programs are fully offset by their impact on Purchased power and fuel expense. PECO
recovers electricity, natural gas, and REC procurement costs from customers without mark-up.

Other revenue primarily includes revenue related to late payment charges. Other revenues for the three and nine months ended September 30, 2020
compared to the same period in 2019, decreased as PECO ceased new late fees for all customers and restored service to customers upon request who
were disconnected in the last twelve months beginning March of 2020.

See Note 4 — Segment Information of the Combined Notes to Consolidated Financial Statements for the presentation of PECO's revenue disaggregation.

The increase of $23 million and $1 million for the three and nine months ended September 30, 2020 compared to the same period in 2019, respectively, in
Purchased power and fuel expense is fully offset in Operating revenues as part of regulatory required programs.

(b) (b)

(a)
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The changes in Operating and maintenance expense consisted of the following:

Three Months Ended
September 30, 2020

Nine Months Ended
September 30, 2020

Increase (Decrease) (Decrease) Increase

Storm-related costs $ 28 $ 81 
Labor, other benefits, contracting and materials 13 9 
Pension and non-pension postretirement benefits expense (1) (2)
Credit loss expense (3) 16 
Other (5) (5)
Total increase $ 32 $ 99 

__________
(a) Reflects increased storm costs due to June and August 2020 storms.
(b) Increased credit loss expense for the nine months ended September 30, 2020 primarily as a result of suspending customer disconnections offset by the regulatory asset

recorded in the third quarter of 2020 related to incremental credit loss expense, due to COVID-19. Decreased credit loss expense for the three months ended September
30, 2020 is due to the reversal of credit loss expense when the regulatory asset was recorded. See Note 2 - Regulatory Matters of the Combined Notes to Consolidated
Financial Statements for additional information.

The changes in Depreciation and amortization expense consisted of the following:

Three Months Ended September
30, 2020

Nine Months Ended
September 30, 2020

Increase Increase (Decrease)

Depreciation and amortization $ 2 $ 13 
Regulatory asset amortization — (1)

Total increase $ 2 $ 12 

__________
(a) Depreciation and amortization increased primarily due to ongoing capital expenditures.

Interest expense, net increased $6 million and $8 million for the three and nine months ended September 30, 2020 compared to the same period in 2019,
respectively, primarily due to the issuance of debt in June 2020.

Effective income tax rates were (13.1)% and 9.1% for the three months ended September 30, 2020 and 2019, respectively, and (2.3)% and 11.1% for the
nine months ended September 30, 2020 and 2019, respectively. See Note 9 — Income Taxes of the Combined Notes to Consolidated Financial Statements
for additional information regarding the components of the effective income tax rates.

(a)

(b)

(a)
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Results of Operations — BGE

Three Months Ended 
September 30, Favorable

(Unfavorable)
Variance

Nine Months Ended
September 30, Favorable

(Unfavorable)
Variance2020 2019 2020 2019

Operating revenues $ 731 $ 703 $ 28 $ 2,284 $ 2,327 $ (43)
Operating expenses

Purchased power and fuel expense 250 235 (15) 731 804 73 
Operating and maintenance 191 196 5 567 569 2 
Depreciation and amortization 133 116 (17) 405 368 (37)
Taxes other than income taxes 68 65 (3) 200 195 (5)

Total operating expenses 642 612 (30) 1,903 1,936 33 
Operating income 89 91 (2) 381 391 (10)
Other income and (deductions)

Interest expense, net (34) (31) (3) (99) (89) (10)
Other, net 6 7 (1) 17 18 (1)

Total other income and (deductions) (28) (24) (4) (82) (71) (11)
Income before income taxes 61 67 (6) 299 320 (21)
Income taxes 8 12 4 26 59 33 

Net income $ 53 $ 55 $ (2) $ 273 $ 261 $ 12 

Three Months Ended September 30, 2020 Compared to Three Months Ended September 30, 2019. Net income remained relatively consistent primarily
due to higher electric and natural gas distribution rates that became effective December 2019, offset by an increase in various expenses.

Nine Months Ended September 30, 2020 Compared to Nine Months Ended September 30, 2019. Net income increased by $12 million primarily due to
higher natural gas and electric distribution rates that became effective December 2019, partially offset by an increase in depreciation and amortization
expense.

The changes in Operating revenues consisted of the following:

Three Months Ended
September 30, 2020

Nine Months Ended
September 30, 2020

Increase (Decrease) Increase (Decrease)
Electric Gas Total Electric Gas Total

Distribution $ 8 $ 3 $ 11 $ 18 $ 38 $ 56 
Transmission 3 — 3 (8) — (8)
Other (6) (2) (8) (7) (6) (13)

5 1 6 3 32 35 
Regulatory required programs 21 1 22 (57) (21) (78)
Total increase (decrease) $ 26 $ 2 $ 28 $ (54) $ 11 $ (43)

Revenue Decoupling. The demand for electricity and natural gas is affected by weather and customer usage. However, Operating revenues are not
impacted by abnormal weather or usage per customer as a result of a bill stabilization adjustment (BSA) that provides for a fixed distribution charge per
customer by customer class. While Operating revenues are not impacted by abnormal weather or usage per customer, they are impacted by changes in the
number of customers.

 As of September 30,
Number of Electric Customers 2020 2019

Residential 1,187,498 1,174,188 
Small commercial & industrial 114,038 114,301 
Large commercial & industrial 12,428 12,296 
Public authorities & electric railroads 267 264 

Total 1,314,231 1,301,049 

169

Attachment SDR-ROR-1(d)
Page 171 of 249



Table of Contents
BGE

As of September 30,
Number of Natural Gas Customers 2020 2019

Residential 644,872 636,030 
Small commercial & industrial 38,173 38,129 
Large commercial & industrial 6,083 6,005 

Total 689,128 680,164 

Distribution Revenue increased for the three and nine months ended September 30, 2020, compared to the same period in 2019, primarily due to the
impact of higher natural gas and electric distribution rates that became effective in December 2019. See Note 2 — Regulatory Matters of the Combined
Notes to Consolidated Financial Statements for additional information.

Transmission Revenue. Under a FERC approved formula, transmission revenue varies from year to year based upon fluctuations in the underlying costs,
capital investments being recovered, and the highest daily peak load, which is updated annually in January based on the prior calendar year. Generally,
increases/decreases in the highest daily peak load will result in higher/lower transmission revenue. Transmission revenue remained relatively consistent for
the three months ended September 30, 2020, compared to the same period in 2019, and decreased for the nine months ended September 30, 2020,
compared to the same period in 2019, primarily due to the settlement agreement of ongoing transmission-related income tax regulatory liabilities. See Note 2
— Regulatory Matters of the Combined Notes to Consolidated Financial Statements for additional information.

Other revenue includes revenue related to mutual assistance, administrative charges, off-system sales, and late payment charges. Other revenues
decreased for the three and nine months ended September 30, 2020, compared to the same period in 2019, as BGE temporarily suspended customer
disconnections for non-payment and temporarily ceased new late fees for all customers and restored service to customers upon request who were
disconnected in the last twelve months.

Regulatory Required Programs represent revenues collected under approved riders to recover costs incurred for regulatory programs such as
conservation, demand response, STRIDE, and the POLR mechanism. The riders are designed to provide full and current cost recovery, as well as a return in
certain instances. The costs of these programs are included in Purchased power and fuel expense, Operating and maintenance expense, Depreciation and
amortization expense, and Taxes other than income taxes. Customers have the choice to purchase electricity and natural gas from competitive electric
generation and natural gas suppliers. Customer choice programs do not impact the volume of deliveries but impact Operating revenues related to supplied
electricity and natural gas. Drivers of Operating revenues related to commodity procurement costs and participation in customer choice programs are fully
offset by their impact on Purchased power and fuel expense. BGE recovers electricity, natural gas, and procurement costs from customers with a slight
mark-up.

See Note 4 — Segment Information of the Combined Notes to the Consolidated Financial Statements for the presentation of BGE's revenue disaggregation.

The increase of $15 million and decrease of $73 million for the three and nine months ended September 30, 2020 compared to the same period in 2019,
respectively, in Purchased power and fuel expense is fully offset in Operating revenues as part of regulatory required programs.
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The changes in Operating and maintenance expense consisted of the following:

Three Months Ended
September 30, 2020

Nine Months Ended
September 30, 2020

 (Decrease) Increase (Decrease) Increase

Labor, other benefits, contracting and materials $ (5) $ (3)
Storm-related costs 3 (3)
Pension and non-pension postretirement benefits expense — (1)
Credit loss expense 1 7 
BSC costs — 4 
Other (5) (5)

(6) (1)
Regulatory required programs 1 (1)
Total decrease $ (5) $ (2)

__________
(a) Increased credit loss expense primarily as a result of suspending customer disconnections, offset by the regulatory asset recorded in the third quarter of 2020 related to

incremental credit loss expense due to COVID-19. See Note 2 - Regulatory Matters of the Combined Notes to Consolidated Financial Statements for additional information.

The changes in Depreciation and amortization expense consisted of the following:

Three Months Ended
September 30, 2020

Nine Months Ended
September 30, 2020

Increase Increase

Depreciation and amortization $ 9 $ 30 
Regulatory asset amortization — 1 
Regulatory required programs 8 6 
Total increase $ 17 $ 37 

_________
(a) Depreciation and amortization increased primarily due to ongoing capital expenditures.

Interest expense, net for the nine months ended September 30, 2020 and 2019, increased due to the issuance of debt in September 2019 and June 2020.

Effective income tax rates were 13.1% and 17.9% for the three months ended September 30, 2020 and 2019, respectively, and 8.7% and 18.4% for the
nine months ended September 30, 2020 and 2019. The change for the nine months ended September 30, 2020 compared to the same period in 2019, is
primarily related to the settlement agreement of ongoing transmission-related income tax regulatory liabilities. See Note 2 — Regulatory Matters and Note 9
— Income Taxes of the Combined Notes to Consolidated Financial Statements for additional information regarding the components of the effective income
tax rates.

(a)

(a)
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Results of Operations — PHI

PHI’s Results of Operations include the results of its three reportable segments, Pepco, DPL, and ACE. PHI also has a business services subsidiary,
PHISCO, which provides a variety of support services and the costs are directly charged or allocated to the applicable subsidiaries. Additionally, the results
of PHI’s corporate operations include interest costs from various financing activities. All material intercompany accounts and transactions have been
eliminated in consolidation. See the Results of Operations for Pepco, DPL, and ACE for additional information.

Three Months Ended 
September 30, Favorable

(Unfavorable)
Variance

Nine Months Ended
September 30, Favorable

(Unfavorable)
Variance2020 2019 2020 2019

PHI $ 216 $ 189 $ 27 $ 418 $ 412 $ 6 
Pepco 118 98 20 227 217 10 

DPL 27 33 (6) 91 116 (25)
ACE 75 63 12 106 87 19 
Other (4) (5) 1 (6) (8) 2 

_________
(a) Primarily includes eliminating and consolidating adjustments, PHI's corporate operations, shared service entities, and other financing and investing activities.

Three Months Ended September 30, 2020 Compared to Three Months Ended September 30, 2019. Net Income increased by $27 million primarily due
to higher electric distribution rates primarily at DPL, higher transmission rates (net of the impact of the settlement agreement of ongoing transmission-related
income tax regulatory liabilities), and decreased expense resulting from an absence of an increase in environmental liabilities, partially offset by an increase
in DPL storm costs related to the August 2020 storms.

Nine Months Ended September 30, 2020 Compared to Nine Months Ended September 30, 2019. Net Income increased by $6 million primarily due to
higher electric distribution rates, higher transmission rates (net of the impact of the settlement agreement of ongoing transmission-related income tax
regulatory liabilities), and decreased expense resulting from an absence of an increase in environmental liabilities and an expiration of lease arrangement,
partially offset by an increase in depreciation and amortization, an increase in DPL storm costs related to the August 2020 storms, an increase in credit loss
expense primarily as a result of suspending customer disconnections offset by the regulatory asset recorded in the third quarter of 2020 related to
incremental credit loss expense due to COVID-19, and unfavorable weather conditions in ACE and DPL Delaware's service territories.

(a)
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Results of Operations — Pepco

Three Months Ended September
30,  Favorable

(Unfavorable)
Variance

Nine Months Ended September
30, Favorable

(Unfavorable)
Variance2020 2019 2020 2019

Operating revenues $ 611 $ 642 $ (31) $ 1,650 $ 1,748 $ (98)
Operating expenses

Purchased power expense 163 181 18 467 513 46 
Operating and maintenance 106 135 29 336 364 28 
Depreciation and amortization 96 95 (1) 282 281 (1)
Taxes other than income taxes 100 104 4 279 286 7 

Total operating expenses 465 515 50 1,364 1,444 80 
Operating income 146 127 19 286 304 (18)
Other income and (deductions)

Interest expense, net (35) (33) (2) (103) (100) (3)
Other, net 10 9 1 28 22 6 

Total other income and (deductions) (25) (24) (1) (75) (78) 3 
Income before income taxes 121 103 18 211 226 (15)
Income taxes 3 5 2 (16) 9 25 

Net income $ 118 $ 98 $ 20 $ 227 $ 217 $ 10 

Three Months Ended September 30, 2020 Compared to Three Months Ended September 30, 2019. Net income increased by $20 million primarily due
to decreased expense resulting from an absence of an increase in environmental liabilities.

Nine Months Ended September 30, 2020 Compared to Nine Months Ended September 30, 2019. Net income increased by $10 million primarily due to
decreased expense resulting from an absence of an increase in environmental liabilities and an expiration of lease arrangement, partially offset by an
increase in depreciation and amortization and an increase in credit loss expense primarily as a result of suspending customer disconnections offset by the
regulatory asset recorded in the third quarter of 2020 related to incremental credit loss expense due to COVID-19.

The changes in Operating revenues consisted of the following:

Three Months Ended
September 30, 2020

Nine Months Ended September
30, 2020

(Decrease) Increase Increase (Decrease)

Distribution $ — $ 7 
Transmission (4) (33)
Other (2) (2)

(6) (28)
Regulatory required programs (25) (70)

Total decrease $ (31) $ (98)

Revenue Decoupling. The demand for electricity is affected by weather and customer usage. However, Operating revenues from electric distribution in both
Maryland and the District of Columbia are not impacted by abnormal weather or usage per customer as a result of a bill stabilization adjustment (BSA) that
provides for a fixed distribution charge per customer by customer class. While Operating revenues are not impacted by abnormal weather or usage per
customer, they are impacted by changes in the number of customers.
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As of September 30,
Number of Electric Customers 2020 2019

Residential 828,578 814,412 
Small commercial & industrial 53,813 54,130 
Large commercial & industrial 22,485 22,240 
Public authorities & electric railroads 167 158 
Total 905,043 890,940 

Distribution Revenue increased for the nine months ended September 30, 2020 compared to the same period in 2019, due to higher electric distribution
rates in Maryland that became effective in August 2019.

Transmission Revenues. Under a FERC-approved formula, transmission revenue varies from year to year based upon fluctuations in the underlying costs,
capital investments being recovered, and the highest daily peak load, which is updated annually in January based on the prior calendar year. Generally,
increases/decreases in the highest daily peak load will result in higher/lower transmission revenue. Transmission revenues decreased for the three and nine
months ended September 30, 2020 compared to the same period in 2019, primarily due to the settlement agreement of ongoing transmission-related income
tax regulatory liabilities. See Note 2 — Regulatory Matters of the Combined Notes to Consolidated Financial Statements for additional information.

Other revenue includes rental revenue, revenue related to late payment charges, mutual assistance revenues, and recoveries of other taxes. Other revenue
decreased for the three and nine months ended September 30, 2020, compared to the same period in 2019, as Pepco temporarily suspended customer
disconnections for non-payment and temporarily ceased new late fees for all customers and restored services to customers upon request who were
disconnected in the last twelve months.

Regulatory Required Programs represent revenues collected under approved riders to recover costs incurred for regulatory programs such as energy
efficiency programs, DC PLUG, and SOS procurement and administrative costs. The riders are designed to provide full and current cost recovery as well as
a return in certain instances. The costs of these programs are included in Purchased power expense, Operating and maintenance expense, Depreciation
and amortization expense, and Taxes other than income taxes. Customers have the choice to purchase electricity from competitive electric generation
suppliers. Customer choice programs do not impact the volume of deliveries, but impact Operating revenues related to supplied electricity. Drivers of
Operating revenues related to commodity and REC procurement costs and participation in customer choice programs are fully offset by their impact on
Purchased power expense. Pepco recovers electricity and REC procurement costs from customers with a slight mark-up.

See Note 4 - Segment Information of the Combined Notes to Consolidated Financial Statements for the presentation of Pepco's revenue disaggregation.

The decrease of $18 million and $46 million for the three and nine months ended September 30, 2020 compared to the same period 2019, respectively, in
Purchased power expense is fully offset in Operating revenues as part of regulatory required programs.
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The changes in Operating and maintenance expense consisted of the following:

Three Months Ended
September 30, 2020

Nine Months Ended September
30, 2020

Increase (Decrease) Increase (Decrease)

Labor, other benefits, contracting and materials $ 4 $ 15 
Credit loss expense (2) 6 
Storm-related costs — (1)
Pension and non-pension postretirement benefits expense (2) (5)
BSC and PHISCO costs (1) (4)
Expiration of lease arrangement (4) (12)
Change in environmental liabilities (23) (23)
Other 1 (3)

(27) (27)
Regulatory required programs (2) (1)

Total decrease $ (29) $ (28)

_________
(a) Increased credit loss expense for the nine months ended September 30, 2020 primarily as a result of suspending customer disconnections, offset by the regulatory asset

recorded in the third quarter of 2020 related to incremental credit loss expense due to COVID-19. Decreased credit loss expense for the three months ended September
30, 2020 is due to the reversal of credit loss expense when the regulatory asset was recorded. See Note 2 - Regulatory Matters of the Combined Notes to Consolidated
Financial Statements for additional information.

The changes in Depreciation and amortization expense consisted of the following:

Three Months Ended
September 30, 2020

Nine Months Ended September
30, 2020

Increase (Decrease) Increase (Decrease)

Depreciation and amortization $ 4 $ 13 
Regulatory asset amortization (1) (1)
Regulatory required programs (2) (11)
Total increase $ 1 $ 1 

_________
(a) Depreciation and amortization increased primarily due to ongoing capital expenditures.

Effective income tax rates were 2.5% and 4.9% for the three months ended September 30, 2020 and 2019, respectively, and (7.6)% and 4.0% for the nine
months ended September 30, 2020 and 2019, respectively. The change is primarily related to the settlement agreement of ongoing transmission-related
income tax regulatory liabilities. See Note 2 — Regulatory Matters and Note 9 — Income Taxes of the Combined Notes to Consolidated Financial
Statements for additional information regarding the components of the change in effective income tax rates.

(a)

(a)
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Results of Operations — DPL

Three Months Ended September
30, Favorable

(Unfavorable)
Variance

Nine Months Ended September
30, Favorable

(Unfavorable)
Variance2020 2019 2020 2019

Operating revenues $ 337 $ 319 $ 18 $ 954 $ 987 $ (33)
Operating expenses

Purchased power and fuel expense 131 127 (4) 379 399 20 
Operating and maintenance 101 80 (21) 272 240 (32)
Depreciation and amortization 48 46 (2) 143 138 (5)
Taxes other than income taxes 16 15 (1) 49 43 (6)

Total operating expenses 296 268 (28) 843 820 (23)
Operating income 41 51 (10) 111 167 (56)
Other income and (deductions)

Interest expense, net (15) (15) — (47) (45) (2)
Other, net 2 2 — 7 10 (3)

Total other income and (deductions) (13) (13) — (40) (35) (5)
Income before income taxes 28 38 (10) 71 132 (61)
Income taxes 1 5 4 (20) 16 36 

Net income $ 27 $ 33 $ (6) $ 91 $ 116 $ (25)

Three Months Ended September 30, 2020 Compared to Three Months Ended September 30, 2019. Net income decreased by $6 million primarily due
to an increase in storm costs related to the August 2020 storms in Delaware, partially offset by higher electric distribution rates.

Nine Months Ended September 30, 2020 Compared to Nine Months Ended September 30, 2019. Net income decreased by $25 million primarily due to
an increase in storm costs related to the August 2020 storms in Delaware, an increase in depreciation and amortization, an increase in credit loss expense
primarily as a result of suspending customer disconnections offset by the regulatory asset recorded in the third quarter of 2020 related to incremental credit
loss expense due to COVID-19, and unfavorable weather conditions in DPL's Delaware service territory, partially offset by higher electric distribution rates.

The changes in Operating revenues consisted of the following:

Three Months Ended
September 30, 2020

Nine Months Ended
September 30, 2020

Increase (Decrease) Increase (Decrease)
Electric Gas Total Electric Gas Total

Weather $ (2) $ 2 $ — $ (6) $ 1 $ (5)
Volume 3 (1) 2 2 (4) (2)
Distribution 4 2 6 7 5 12 
Transmission 2 — 2 (21) — (21)
Other 3 — 3 2 (1) 1 

10 3 13 (16) 1 (15)
Regulatory required programs 5 — 5 (17) (1) (18)

Total increase (decrease) $ 15 $ 3 $ 18 $ (33) $ — $ (33)

Revenue Decoupling. The demand for electricity is affected by weather and customer usage. However, Operating revenues from electric distribution in
Maryland are not impacted by abnormal weather or usage per customer as a result of a bill stabilization adjustment (BSA) that provides for a fixed
distribution charge per customer by customer class. While Operating revenues from electric distribution customers in Maryland are not impacted by
abnormal weather or usage per customer, they are impacted by changes in the number of customers.
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Weather. The demand for electricity and natural gas in Delaware is affected by weather conditions. With respect to the electric business, very warm weather
in summer months and, with respect to the electric and natural gas businesses, very cold weather in winter months are referred to as "favorable weather
conditions” because these weather conditions result in increased deliveries of electricity and natural gas. Conversely, mild weather reduces demand. During
the nine months ended September 30, 2020 compared to the same period in 2019, Operating revenues related to weather decreased due to the impact of
unfavorable weather conditions in DPL's Delaware service territory.

Heating and cooling degree days are quantitative indices that reflect the demand for energy needed to heat or cool a home or business. Normal weather is
determined based on historical average heating and cooling degree days for a 20-year period in DPL's Delaware electric service territory and a 30-year
period in DPL's Delaware natural gas service territory. The changes in heating and cooling degree days in DPL’s Delaware service territory for the three and
nine months ended September 30, 2020 compared to same period in 2019 and normal weather consisted of the following:

Delaware Electric Service Territory % Change
Three Months Ended September 30, 2020 2019 Normal 2020 vs. 2019 2020 vs. Normal

Heating Degree-Days 55 6 32 816.7 % 71.9 %
Cooling Degree-Days 961 1,043 876 (7.9)% 9.7 %

% Change
Nine Months Ended September 30, 2020 2019 Normal 2020 vs. 2019 2020 vs. Normal

Heating Degree-Days 2,664 2,828 3,012 (5.8)% (11.6)%
Cooling Degree-Days 1,260 1,429 1,210 (11.8)% 4.1 %

Delaware Natural Gas Service Territory % Change
Three Months Ended September 30, 2020 2019 Normal 2020 vs. 2019 2020 vs. Normal

Heating Degree-Days 55 6 39 816.7 % 41.0 %
% Change

Nine Months Ended September 30, 2020 2019 Normal 2020 vs. 2019 2020 vs. Normal

Heating Degree-Days 2,664 2,828 3,023 (5.8)% (11.9)%

Volume, exclusive of the effects of weather, remained relatively consistent for the three and nine months ended September 30, 2020 compared to the same
period in 2019.

Electric Retail Deliveries to
Delaware Customers (in GWhs)

Three Months Ended 
September 30,

% Change
Weather - Normal

% Change

Nine Months Ended
September 30,

% Change
Weather - Normal

% Change2020 2019 2020 2019

Residential 1,028 947 8.6 % 12.3 % 2,474 2,450 1.0 % 5.4 %
Small commercial &
industrial 373 387 (3.6)% (1.9)% 943 1,013 (6.9)% (4.7)%
Large commercial &
industrial 775 924 (16.1)% (15.4)% 2,408 2,600 (7.4)% (6.5)%
Public authorities & electric
railroads 6 8 (25.0)% (24.1)% 23 25 (8.0)% (5.8)%
Total electric retail
deliveries 2,182 2,266 (3.7)% (1.8)% 5,848 6,088 (3.9)% (1.4)%

As of September 30,
Number of Total Electric Customers (Maryland and Delaware) 2020 2019

Residential 471,875 466,972 
Small commercial & industrial 62,291 61,657 
Large commercial & industrial 1,234 1,418 
Public authorities & electric railroads 610 616 
Total 536,010 530,663 

(b) (b)

(a)
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_________
(a) Reflects delivery volumes from customers purchasing electricity directly from DPL and customers purchasing electricity from a competitive electric generation supplier as all

customers are assessed distribution charges.
(b) Reflects the change in delivery volumes assuming normalized weather based on the historical 20-year average.

Natural Gas Retail Deliveries to
Delaware Customers (in mmcf)

Three Months Ended 
September 30,

% Change
Weather - Normal

% Change

Nine Months Ended
September 30,

% Change
Weather - Normal

% Change2020 2019 2020 2019

Residential 441 403 9.4 % (11.1)% 5,256 5,751 (8.6)% (3.5)%
Small commercial &
industrial 339 386 (12.2)% (20.8)% 2,567 2,972 (13.6)% (9.1)%
Large commercial &
industrial 402 407 (1.2)% (1.2)% 1,265 1,372 (7.8)% (7.8)%
Transportation 1,231 1,212 1.6 % — % 4,811 4,905 (1.9)% (0.7)%
Total natural gas
deliveries 2,413 2,408 0.2 % (5.7)% 13,899 15,000 (7.3)% (4.1)%

As of September 30,
Number of Delaware Natural Gas Customers 2020 2019

Residential 126,659 124,944 
Small commercial & industrial 9,885 9,885 
Large commercial & industrial 17 18 
Transportation 160 158 
Total 136,721 135,005 

__________
(a) Reflects delivery volumes from customers purchasing natural gas directly from DPL and customers purchasing natural gas from a competitive natural gas supplier as all

customers are assessed distribution charges.
(b) Reflects the change in delivery volumes assuming normalized weather based on the historical 30-year average.

Distribution Revenue increased for the three and nine months ended September 30, 2020 compared to the same period in 2019 primarily due to higher
electric distribution rates in Maryland that became effective in July 2020 and the Distribution System Improvement Charge (DSIC) fully implemented in the
first quarter of 2020.

Transmission Revenues. Under a FERC approved formula, transmission revenue varies from year to year based upon fluctuations in the underlying costs,
capital investments being recovered, and the highest daily peak load, which is updated annually in January based on the prior calendar years. Generally,
increases/decreases in the highest daily peak load will result in higher/lower transmission revenue. Transmission revenue decreased for the nine months
ended September 30, 2020 compared to the same period in 2019 primarily due to the settlement agreement of ongoing transmission-related income tax
regulatory liabilities. See Note 2 — Regulatory Matters of the Combined Notes to Consolidated Financial Statements for additional information.

Other revenue includes rental revenue, revenue related to late payment charges, mutual assistance revenues, and recoveries of other taxes.

Regulatory Required Programs represent revenues collected under approved riders to recover costs incurred for regulatory programs such as energy
efficiency programs, DE Renewable Portfolio Standards, SOS procurement and administrative costs, and GCR costs. The riders are designed to provide full
and current cost recovery as well as a return in certain instances. The costs of these programs are included in Purchased power and fuel expense,
Operating and maintenance expense, Depreciation and amortization expense, and Taxes other than income taxes. Customers have the choice to purchase
electricity from competitive electric generation suppliers. Customer choice programs do not impact the volume of deliveries, but impact Operating revenues
related to supplied electricity. Drivers of Operating revenues related to commodity and REC procurement costs and participation in customer choice
programs are fully offset by their impact on Purchased power expense. DPL recovers electricity and REC procurement costs from customers with a slight
mark-up and natural gas costs from customers without mark-up.

See Note 4 - Segment Information for the Combined Notes to Consolidated Financial Statements for the presentation of DPL's revenue disaggregation.

(b) (b)

(a)
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The increase of $4 million and decrease of $20 million for the three and nine months ended September 30, 2020, respectively, compared to the same period
in 2019, in Purchased power and fuel expense is fully offset in Operating revenues as part of regulatory required programs.

The changes in Operating and maintenance expense consisted of the following:

Three Months Ended
September 30, 2020

Nine Months Ended
September 30, 2020

Increase (Decrease) Increase (Decrease)

Labor, other benefits, contracting and materials $ 1 $ 8 
Credit loss expense 2 9 
Storm-related costs 17 20 
Pension and non-pension postretirement benefits expense (1) (3)
BSC and PHISCO costs (1) (3)
Other — (2)

18 29 
Regulatory required programs 3 3 

Total increase $ 21 $ 32 

_________
(a) Increased credit loss expense primarily as a result of suspending customer disconnections, offset by the regulatory asset recorded in the third quarter of 2020 related to

incremental credit loss expense due to COVID-19. See Note 2 - Regulatory Matters of the Combined Notes to Consolidated Financial Statements for additional information.

The changes in Depreciation and amortization expense consisted of the following:

Three Months Ended
September 30, 2020

Nine Months Ended
September 30, 2020

Increase (Decrease) Increase (Decrease)

Depreciation and amortization $ 2 $ 7 
Regulatory required programs — (2)
Total increase $ 2 $ 5 

_________
(a) Depreciation and amortization increased primarily due to ongoing capital expenditures.

Effective income tax rates were 3.6% and 13.2% for the three months ended September 30, 2020 and 2019, respectively, and (28.2)% and 12.1% for the
nine months ended September 30, 2020 and 2019, respectively. The decrease for the nine months ended September 30, 2020 is primarily related to the
settlement agreement of ongoing transmission-related income tax regulatory liabilities. See Note 2 — Regulatory Matters and Note 9 — Income Taxes of the
Combined Notes to Consolidated Financial Statements for additional information regarding the components of the change in effective income tax rates.

(a)

(a)
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Results of Operations — ACE

Three Months Ended September
30, Favorable

(Unfavorable)
Variance

Nine Months Ended September
30, Favorable

(Unfavorable)
Variance2020 2019 2020 2019

Operating revenues $ 420 $ 419 $ 1 $ 952 $ 966 $ (14)
Operating expenses

Purchased power expense 211 210 (1) 469 479 10 
Operating and maintenance 77 86 9 238 241 3 
Depreciation and amortization 48 43 (5) 134 114 (20)
Taxes other than income taxes 2 1 (1) 6 4 (2)

Total operating expenses 338 340 2 847 838 (9)
Gain on sale of assets — — — 2 — 2 
Operating income 82 79 3 107 128 (21)
Other income and (deductions)

Interest expense, net (15) (15) — (45) (44) (1)
Other, net 1 1 — 5 5 — 

Total other income and (deductions) (14) (14) — (40) (39) (1)
Income before income taxes 68 65 3 67 89 (22)
Income taxes (7) 2 9 (39) 2 41 

Net income $ 75 $ 63 $ 12 $ 106 $ 87 $ 19 

Three Months Ended September 30, 2020 Compared to Three Months Ended September 30, 2019. Net income increased by $12 million primarily due
to an increase in transmission rates (net of the impact of the settlement agreement of ongoing transmission-related income tax regulatory liabilities).

Nine Months Ended September 30, 2020 Compared to Nine Months Ended September 30, 2019. Net income increased by $19 million primarily due to
higher electric distribution rates and an increase in transmission rates (net of the impact of the settlement agreement of ongoing transmission-related income
tax regulatory liabilities), partially offset by an increase in depreciation and amortization, unfavorable weather conditions in ACE's service territory, and lower
commercial and industrial usage.

The changes in Operating revenues consisted of the following:

Three Months Ended
September 30, 2020

Nine Months Ended September
30, 2020

(Decrease) Increase (Decrease) Increase

Weather $ (1) $ (5)
Volume 1 (5)
Distribution — 20 
Transmission (1) (19)
Other 4 1 

3 (8)
Regulatory required programs (2) (6)

Total increase (decrease) $ 1 $ (14)

Weather. The demand for electricity is affected by weather conditions. With respect to the electric business, very warm weather in summer months and very
cold weather in winter months are referred to as “favorable weather conditions” because these weather conditions result in increased deliveries of electricity.
Conversely, mild weather reduces demand. There was a decrease related to weather for the three and nine months ended September 30, 2020 compared to
same period in 2019 due to the impact of unfavorable weather conditions in ACE's service territory.
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Heating and cooling degree days are quantitative indices that reflect the demand for energy needed to heat or cool a home or business. Normal weather is
determined based on historical average heating and cooling degree days for a 20-year period in ACE’s service territory. The changes in heating and cooling
degree days in ACE’s service territory for the three and nine months ended September 30, 2020 compared to same period in 2019 consisted of the
following:

Heating and Cooling Degree-Days
Normal

% Change
Three Months Ended September 30, 2020 2019 2020 vs. 2019 2020 vs. Normal

Heating Degree-Days 58 13 36 346.2 % 61.1 %
Cooling Degree-Days 989 980 839 0.9 % 17.9 %

Normal
% Change

Nine Months Ended September 30, 2020 2019 2020 vs. 2019 2020 vs. Normal

Heating Degree-Days 2,618 2,899 3,069 (9.7)% (14.7)%
Cooling Degree-Days 1,300 1,330 1,143 (2.3)% 13.7 %

Volume, exclusive of the effects of weather, increased for the three months ended September 30, 2020 and decreased for the nine months ended
September 30, 2020 compared to the same period in 2019, primarily due to lower commercial and industrial usage.

Electric Retail Deliveries to
Customers (in GWhs)

Three Months Ended 
September 30,

% Change
Weather - Normal

% Change

Nine Months Ended
September 30,

% Change
Weather - Normal

% Change2020 2019 2020 2019

Residential 1,533 1,470 4.3 % 5.4 % 3,193 3,182 0.3 % 3.1 %
Small commercial &
industrial 397 431 (7.9)% (9.1)% 967 1,055 (8.3)% (7.5)%
Large commercial &
industrial 851 938 (9.3)% (9.6)% 2,287 2,600 (12.0)% (11.6)%
Public authorities & electric
railroads 9 10 (10.0)% (5.8)% 33 34 (2.9)% (2.3)%
Total electric retail
deliveries 2,790 2,849 (2.1)% (1.9)% 6,480 6,871 (5.7)% (4.2)%

As of September 30,
Number of Electric Customers 2020 2019

Residential 497,222 493,720 
Small commercial & industrial 61,521 61,376 
Large commercial & industrial 3,305 3,418 
Public authorities & electric railroads 694 676 
Total 562,742 559,190 
_________
(a) Reflects delivery volumes from customers purchasing electricity directly from ACE and customers purchasing electricity from a competitive electric generation supplier as

all customers are assessed distribution charges.
(b) Reflects the change in delivery volumes assuming normalized weather based on the historical 20-year average.

Distribution Revenue increased for the nine months ended September 30, 2020 compared to the same period in 2019 primarily due to higher electric
distribution rates that became effective in April 2019 and April 2020.

Transmission Revenues. Under a FERC-approved formula, transmission revenue varies from year to year based upon fluctuations in the underlying costs,
capital investments being recovered, and the highest daily peak load, which is updated annually in January based on the prior calendar year. Generally,
increases/decreases in the highest daily peak load will result in higher/lower transmission revenue. Transmission revenue decreased for the three and nine
months ended September 30, 2020 compared to the same period in 2019, primarily due to settlement agreement for ongoing transmission-related income
tax regulatory liabilities. See Note 2 — Regulatory Matters of the Combined Notes to Consolidated Financial Statements for additional information.

(b) (b)

(a)
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Regulatory Required Programs represent revenues collected under approved riders to recover costs incurred for regulatory programs such as energy
efficiency programs, Societal Benefits Charge, Transition Bonds, and BGS procurement and administrative costs. The riders are designed to provide full and
current cost recovery as well as a return in certain instances. The costs of these programs are included in Purchased power and fuel expense, Operating
and maintenance expense, Depreciation and amortization expense, and Taxes other than income taxes. Customers have the choice to purchase electricity
from competitive electric generation suppliers. Customer choice programs do not impact the volume of deliveries, but impact Operating revenues related to
supplied electricity. Drivers of Operating revenues related to commodity, REC and ZEC procurement costs, and participation in customer choice programs
are fully offset by their impact on Purchased power expense. ACE recovers electricity, REC, and ZEC procurement costs from customers without mark-up.

See Note 4 - Segment Information of the Combined Notes to Consolidated Financial Statements for the presentation of ACE's revenue disaggregation.

The increase of $1 million for the three months ended September 30, 2020 and decrease of $10 million for the nine months ended September 30, 2020
compared to the same period in 2019, in Purchased power expense is fully offset in Operating revenues as part of regulatory required programs.

The changes in Operating and maintenance expense consisted of the following:

Three Months Ended
September 30, 2020

Nine Months Ended September
30, 2020

(Decrease) Increase Increase (Decrease)

Labor, other benefits, contracting and materials $ (2) $ 7 
Pension and non-pension postretirement benefits expense — (1)
Storm-related costs 1 (1)
BSC and PHISCO costs (1) (2)
Other (2) (6)

(4) (3)
Regulatory required programs (5) — 

Total decrease $ (9) $ (3)

_________
(a) ACE is allowed to recover from or refund to customers the difference between its annual credit loss expense and the amounts collected in rates annually through the

Societal Benefits Charge. During the three months ended September 30, 2020, ACE recorded a net decrease in credit losses account due to the timing of regulatory cost
recovery. An equal and offsetting amount has been recognized in Operating revenues for the period presented.

The changes in Depreciation and amortization expense consisted of the following:

Three Months Ended
September 30, 2020

Nine Months Ended September
30, 2020

Increase (Decrease) Increase (Decrease)

Depreciation and amortization $ 3 $ 14 
Regulatory asset amortization (1) (2)
Regulatory required programs 3 8 
Total increase $ 5 $ 20 

_________
(a) Depreciation and amortization increased primarily due to ongoing capital expenditures.

Gain on sale of assets for the nine months ended September 30, 2020 compared to the same period in 2019 increased due to the sale of land in February
2020.

Effective income tax rates were (10.3)% and 3.1% for the three months ended September 30, 2020 and 2019, respectively, (58.2)% and 2.2% for the nine
months ended September 30, 2020 and 2019, respectively. The change is primarily related to the settlement agreement of ongoing transmission-related
income tax regulatory liabilities. See Note 2 — Regulatory Matters and Note 9 — Income Taxes of the Combined Notes to Consolidated

(a)

(a)
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Financial Statements for additional information regarding the components of the change in effective income tax rates.
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Liquidity and Capital Resources

All results included throughout the liquidity and capital resources section are presented on a GAAP basis.

The Registrants’ operating and capital expenditures requirements are provided by internally generated cash flows from operations, the sale of certain
receivables, as well as funds from external sources in the capital markets and through bank borrowings. The Registrants’ businesses are capital intensive
and require considerable capital resources. Each of the Registrants annually evaluates its financing plan, dividend practices, and credit line sizing, focusing
on maintaining its investment grade ratings while meeting its cash needs to fund capital requirements, retire debt, pay dividends, fund pension and OPEB
obligations, and invest in new and existing ventures. A broad spectrum of financing alternatives beyond the core financing options can be used to meet its
needs and fund growth including monetizing assets in the portfolio via project financing, asset sales, and the use of other financing structures (e.g., joint
ventures, minority partners, etc.). Each Registrant’s access to external financing on reasonable terms depends on its credit ratings and current overall capital
market business conditions, including that of the utility industry in general. If these conditions deteriorate to the extent that the Registrants no longer have
access to the capital markets at reasonable terms, the Registrants have access to credit facilities with aggregate bank commitments of $10.6 billion. As a
result of disruptions in the commercial paper markets due to COVID-19 in March of 2020, Generation borrowed $1.5 billion on its revolving credit facility to
refinance commercial paper. Generation repaid the $1.5 billion borrowed on the revolving credit facility on April 3, 2020 using funds from short-term loans
issued in March 2020, cash proceeds from the sale of certain customer accounts receivable, and borrowings from the Exelon intercompany money pool. See
Note 5 - Accounts Receivable of the Combined Notes to Consolidated Financial Statements for additional information on the sale of customer accounts
receivable. Exelon Corporate, Generation, and the Utility Registrants continued to issue commercial paper during the third quarter of 2020. See Executive
Overview for additional information on COVID-19. The Registrants continue to utilize their credit facilities to support their commercial paper programs,
provide for other short-term borrowings and to issue letters of credit. See the “Credit Matters” section below for additional information. The Registrants
expect cash flows to be sufficient to meet operating expenses, financing costs and capital expenditure requirements.

The Registrants primarily use their capital resources, including cash, to fund capital requirements, including construction expenditures, retire debt, pay
dividends, fund pension and other postretirement benefit obligations, and invest in new and existing ventures. The Registrants spend a significant amount of
cash on capital improvements and construction projects that have a long-term return on investment. Additionally, the Utility Registrants operate in rate-
regulated environments in which the amount of new investment recovery may be delayed or limited and where such recovery takes place over an extended
period of time. See Note 12 — Debt and Credit Agreements of the Combined Notes to Consolidated Financial Statements for additional information on the
Registrants’ debt and credit agreements.

Despite disruptions in the financial markets due to COVID-19, the Registrants have been able to fund their liquidity needs to date. As of December 31, 2019,
Exelon had approximately $4.0 billion of long-term debt that matures in 2020, excluding project financings and floating rate long-term debt. Of this, as of
September 30, 2020, Exelon has redeemed or refinanced approximately $3.4 billion that is maturing in 2020. The remaining amount of $0.6 billion on
Exelon’s and Generation’s Consolidated Balance Sheet was redeemed on October 2, 2020. To date in 2020, the Registrants have been able to execute their
expected debt issuances and have issued long-term debt of $5.3 billion, of which $4.1 billion was issued in the period of April to October of 2020. The
Registrants accelerated the timing of a number of planned debt issuances resulting in the $4.1 billion issued in the period of April to October of 2020 and the
Registrants have now completed their planned long-term debt issuances for the 2020 year.

NRC Minimum Funding Requirements (Exelon and Generation)

NRC regulations require that licensees of nuclear generating facilities demonstrate reasonable assurance that sufficient funds will be available in certain
minimum amounts to decommission the facility. These NRC minimum funding levels are based upon the assumption that decommissioning activities will
commence after the end of the current licensed life of each unit. If a unit fails the NRC minimum funding test, then the plant’s owners or parent companies
would be required to take steps, such as providing financial guarantees through letters of credit or parent company guarantees or making additional cash
contributions to the NDT fund to ensure sufficient funds
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are available. See Note 7 — Nuclear Decommissioning of the Combined Notes to Consolidated Financial Statements for additional information.

If a nuclear plant were to early retire there is a risk that it will no longer meet the NRC minimum funding requirements due to the earlier commencement of
decommissioning activities and a shorter time period over which the NDT funds could appreciate in value. A shortfall could require that Generation address
the shortfall by, among other things, obtaining a parental guarantee for Generation’s share of the funding assurance. However, the amount of any
guarantees or other assurance will ultimately depend on the decommissioning approach, the associated level of costs, and the NDT fund investment
performance going forward. Within two years after shutting down a plant, Generation must submit a PSDAR to the NRC that includes the planned option for
decommissioning the site. Upon retirement, Dresden will have adequate funding assurance, however, due to the earlier commencement of decommissioning
activities and a shorter time period over which the NDT fund investments could appreciate in value, Byron may no longer meet the NRC minimum funding
requirements and, as a result, the NRC may require additional financial assurance including possibly a parental guarantee from Exelon. Considering the
different approaches to decommissioning available to Generation, the most likely estimates currently anticipated could require financial assurance for
radiological decommissioning at Byron of up to $275 million.

Upon issuance of any required financial guarantees, each site would be able to utilize the respective NDT funds for radiological decommissioning costs,
which represent the majority of the total expected decommissioning costs. However, under the regulations, the NRC must approve an exemption in order for
Generation to utilize the NDT funds to pay for non-radiological decommissioning costs (i.e. spent fuel management and site restoration costs, if applicable).
If a unit does not receive this exemption, those costs would be borne by Generation without reimbursement from or access to the NDT funds. Accordingly,
based on current projections of the most likely decommissioning approach, it is expected that Dresden would not require supplemental cash from
Generation, but some portion of the Byron spent fuel management costs would need to be funded through supplemental cash from Generation. While the
ultimate amounts may vary and could be offset by reimbursement of certain spent fuel management costs under the DOE settlement agreement,
decommissioning for Byron may require supplemental cash from Generation of up to $180 million, net of taxes, over a period of 10 years after permanent
shutdown.

As of September 30, 2020, Exelon would not be required to post a parental guarantee for TMI Unit 1 under the SAFSTOR scenario which is the planned
decommissioning option as described in the TMI Unit 1 PSDAR filed by Generation with the NRC on April 5, 2019. On October 16, 2019, the NRC granted
Generation's exemption request to use the TMI Unit 1 NDT funds for spent fuel management costs. An additional exemption request would be required to
allow the funds to be spent on site restoration costs, which are not expected to be incurred in the near term.

Project Financing (Exelon and Generation)

Project financing is used to help mitigate risk of specific generating assets. Project financing is based upon a nonrecourse financial structure, in which project
debt is paid back from the cash generated by the specific asset or portfolio of assets. Borrowings under these agreements are secured by the assets and
equity of each respective project. The lenders do not have recourse against Exelon or Generation in the event of a default. If a specific project financing
entity does not maintain compliance with its specific debt financing covenants, there could be a requirement to accelerate repayment of the associated debt
or other project-related borrowings earlier than the stated maturity dates. In these instances, if such repayment was not satisfied, or restructured, the lenders
or security holders would generally have rights to foreclose against the project-specific assets and related collateral. The potential requirement to satisfy its
associated debt or other borrowings earlier than otherwise anticipated could lead to impairments due to a higher likelihood of disposing of the respective
project-specific assets significantly before the end of their useful lives. Additionally, project finance has credit facilities. See Note 12 — Debt and Credit
Agreements of the Combined Notes to Consolidated Financial Statements for additional information on nonrecourse debt. Refer to Note 16 — Debt and
Credit Agreements of the Exelon 2019 Form 10-K for additional information on credit facilities.

Cash Flows from Operating Activities (All Registrants)

General

185

Attachment SDR-ROR-1(d)
Page 187 of 249



Table of Contents

Generation’s cash flows from operating activities primarily result from the sale of electric energy and energy-related products and services to customers.
Generation’s future cash flows from operating activities may be affected by future demand for and market prices of energy and its ability to continue to
produce and supply power at competitive costs as well as to obtain collections from customers and the sale of certain receivables.

The Utility Registrants' cash flows from operating activities primarily result from the transmission and distribution of electricity and, in the case of PECO,
BGE, and DPL, gas distribution services. The Utility Registrants' distribution services are provided to an established and diverse base of retail customers.
The Utility Registrants' future cash flows may be affected by the economy, weather conditions, future legislative initiatives, future regulatory proceedings with
respect to their rates or operations, and their ability to achieve operating cost reductions.

See Note 3 — Regulatory Matters and Note 18 — Commitments and Contingencies of the Combined Notes to Consolidated Financial Statements of the
Exelon 2019 Form 10-K for additional information of regulatory and legal proceedings and proposed legislation.

The following table provides a summary of the change in cash flows from operating activities for the nine months ended September 30, 2020 and 2019 by
Registrant:

(Decrease) increase in cash flows from operating
activities Exelon Generation ComEd PECO BGE  PHI Pepco DPL ACE
Net income $ (701) $ (299) $ (240) $ (93) $ 12 $ 6 $ 10 $ (25) $ 19 
Adjustments to reconcile net income to cash:

Non-cash operating activities 562 264 353 — 25 (91) (84) 13 (9)
Pension and non-pension postretirement benefit
contributions (203) (84) (74) 8 (29) (20) 2 — (3)

Income taxes (174) (215) (47) 63 89 (3) 12 (23) (1)
Changes in working capital and other noncurrent assets
and liabilities (1,415) (1,564) (20) 119 (39) 48 104 (5) (54)

Option premiums (paid) received, net (144) (144) — — — — — — — 
Collateral received (posted), net 898 932 (40) — 5 — — — — 

(Decrease) increase in cash flows from operating activities $ (1,177) $ (1,110) $ (68) $ 97 $ 63 $ (60) $ 44 $ (40) $ (48)

Changes in the Registrants' cash flows from operations were generally consistent with changes in each Registrant’s respective results of operations, as
adjusted by changes in working capital in the normal course of business, except as discussed below. In addition, significant operating cash flow impacts for
the Registrants for the nine months ended September 30, 2020 and 2019 were as follows:

• See Note 17 — Supplemental Financial Information of the Combined Notes to Consolidated Financial Statements and the Registrants’
Consolidated Statement of Cash Flows for additional information on non-cash operating activity.

• See Note 9 — Income Taxes of the Combined Notes to Consolidated Financial Statements and the Registrants' Consolidated Statement of
Cash Flows for additional information on income taxes.

• Depending upon whether Generation is in a net mark-to-market liability or asset position, collateral may be required to be posted with or
collected from its counterparties. In addition, the collateral posting and collection requirements differ depending on whether the transactions are
on an exchange or in the OTC markets.

• During 2020, Exelon and Generation derecognized approximately $1.2 billion of accounts receivable. See Note 5 — Accounts Receivable for
additional information on the sales of customer accounts receivable.
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Cash Flows from Investing Activities (All Registrants)

The following table provides a summary of the change in cash flows from investing activities for the nine months ended September 30, 2020 and 2019 by
Registrant:

Increase (decrease) in cash flows from investing
activities Exelon Generation ComEd PECO BGE  PHI Pepco DPL ACE
Capital expenditures $ (347) $ 70 $ (170) $ (149) $ 4 $ (66) $ (57) $ (33) $ 19 
Proceeds from NDT fund sales, net (74) (74) — — — — — — — 
Proceeds from sales of assets and businesses 29 29 — — — — — — — 
Changes in intercompany money pool — — — 68 — — (117) — — 
Collection of DPP 2,518 2,518 — — — — — — — 
Other investing activities (23) 11 (25) (3) (4) — (5) (4) 5 
Increase (decrease) in cash flows from investing activities $ 2,103 $ 2,554 $ (195) $ (84) $ — $ (66) $ (179) $ (37) $ 24 

Significant investing cash flow impacts for the Registrants for nine months ended September 30, 2020 and 2019 were as follows:

• Variances in capital expenditures are primarily due to the timing of cash expenditures for capital projects. Refer below for additional
information on projected capital expenditure spending.

• Changes in intercompany money pool are driven by short-term borrowing needs. Refer to more information regarding the intercompany
money pool below.

Capital Expenditure Spending

As of September 30, 2020, the most recent estimates of capital expenditures for plant additions and improvements for 2020 are as follows:

(In millions) Transmission Distribution Gas Total

Exelon N/A N/A N/A $ 8,075 
Generation N/A N/A N/A 1,500 
ComEd 425 1,900 N/A 2,325 
PECO 100 800 300 1,200 
BGE 275 550 475 1,300 
PHI 425 1,100 100 1,625 
Pepco 150 650 N/A 800 
DPL 100 250 100 450 
ACE 175 200 N/A 375 

Projected capital expenditures and other investments are subject to periodic review and revision to reflect changes in economic conditions and other factors.
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Cash Flows from Financing Activities (All Registrants)

The following table provides a summary of the change in cash flows from financing activities for the nine months ended September 30, 2020 and 2019 by
Registrant:

Increase (decrease) in cash flows from financing
activities Exelon Generation ComEd PECO BGE  PHI Pepco DPL ACE
Changes in short-term borrowings, net $ (494) $ 220 $ (376) $ — $ (41) $ (161) $ (54) $ (113) $ 6 
Long-term debt, net 666 (1,053) 400 25 — 202 156 99 (52)
Changes in intercompany money pool — 100 — — — (1) — — 117 
Dividends paid on common stock (64) — 6 13 (17) — (1) 6 (11)
Distributions to member — (732) — — — (22) — — — 
Contributions from parent/member — 64 301 74 180 210 133 112 (38)
Other financing activities (73) (11) (4) 2 (1) (5) (3) (1) — 
Increase (decrease) in cash flows from financing activities $ 35 $ (1,412) $ 327 $ 114 $ 121 $ 223 $ 231 $ 103 $ 22 

Significant financing cash flow impacts for the Registrants for the nine months ended September 30, 2020 and 2019 were as follows:

• Changes in short-term borrowings, net, is driven by repayments on and issuances of notes due in less than 365 days. Refer to 12 — Debt
and Credit Agreements of the Consolidated Financial Statements for additional information on short-term borrowings.

• Long-term debt, net, varies due to debt issuances and redemptions each year. Refer to 12 — Debt and Credit Agreements of the
Consolidated Financial Statements for additional information on debt issuances. Refer to debt redemptions tables below for more information.

• Changes in intercompany money pool are driven by short-term borrowing needs. Refer to more information regarding the intercompany
money pool below.

• Exelon’s ability to pay dividends on its common stock depends on the receipt of dividends paid by its operating subsidiaries. The payments of
dividends to Exelon by its subsidiaries in turn depend on their results of operations and cash flows and other items affecting retained earnings.
See Note 14 — Commitments and Contingencies of the Combined Notes to Consolidated Financial Statements of the Exelon 2019 Form 10-K
for additional information on dividend restrictions. See below for quarterly dividends declared.

• For the nine months ended September 30, 2020, other financing activities primarily consists of debt issuance costs. See Note 12 — Debt and
Credit Agreements of the Combined Notes to Consolidated Financial Statements for additional information of the Registrants’ debt issuances.

Debt

See Note 12 — Debt and Credit Agreements of the Combined Notes to Consolidated Financial Statements for additional information on the Registrants’ debt
issuances.
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During the nine months ended September 30, 2020, the following long-term debt was retired and/or redeemed:

Company Type Interest Rate Maturity Amount

Exelon Notes 2.85 % June 15, 2020 $ 900 
Exelon Long-Term Software License Agreement 3.95 % May 1, 2024 24 
Generation Senior Notes 2.95 % January 15, 2020 1,000 
Generation Senior Notes 4.00 % October 1, 2020 550 
Generation Tax-Exempt Bonds 2.50% - 2.70% December 1, 2025 - June 1, 2036 412 
Generation ExGen Renewables IV Nonrecourse Debt 3mL +3% November 30, 2024 87 
Generation Continental Wind Nonrecourse Debt 6.00 % February 28, 2033 33 
Generation Antelope Valley DOE Nonrecourse Debt 2.29% - 3.56% January 5, 2037 13 
Generation Renewable Power Generation Nonrecourse Debt 4.11 % March 31, 2035 9 
Generation Energy Efficiency Project Financing 3.71 % December 31, 2020 4 
Generation NUKEM 3.15 % September 30, 2020 3 
Generation SolGen Nonrecourse Debt 3.93 % September 30, 2036 2 
Generation Energy Efficiency Project Financing 4.12 % November 30, 2020 1 
ComEd First Mortgage Bonds 4.00 % August 1, 2020 500 
DPL Tax-Exempt Bonds 5.40 % February 1, 2031 78 
ACE Tax-Exempt First Mortgage Bonds 4.88 % June 1, 2029 23 
ACE Transition Bonds 5.55 % October 20, 2023 14 

_________
(a) On October 2, 2020, Generation redeemed $550 million of 5.15% senior notes due December 1, 2020. The senior notes are legacy Constellation mirror debt that were

previously held at Exelon and Generation. As part of the 2012 Constellation merger, Exelon and Generation assumed intercompany loan agreements that mirrored the
terms and amounts of external obligations held by Exelon, resulting in intercompany notes payable at Generation.

(b) See Note 12 — Debt and Credit Agreements of the Combined Notes to Consolidated Financial Statements for additional information of nonrecourse debt.

Dividends

Quarterly dividends declared by the Exelon Board of Directors during the nine months ended September 30, 2020 and for the fourth quarter of 2020 were as
follows:

Period Declaration Date Shareholder of Record Date Dividend Payable Date Cash per Share

First Quarter 2020 January 28, 2020 February 20, 2020 March 10, 2020 $ 0.3825 
Second Quarter 2020 April 28, 2020 May 15, 2020 June 10, 2020 $ 0.3825 
Third Quarter 2020 July 28, 2020 August 14, 2020 September 10, 2020 $ 0.3825 
Fourth Quarter 2020 November 2, 2020 November 16, 2020 December 10, 2020 $ 0.3825 

_________
(a) Exelon's Board of Directors approved an updated dividend policy providing an increase of 5% each year for the period covering 2018 through 2020.

Credit Matters (All Registrants)

The Registrants fund liquidity needs for capital investment, working capital, energy hedging, and other financial commitments through cash flows from
continuing operations, public debt offerings, commercial paper markets, and large, diversified credit facilities. The credit facilities include $10.6 billion in
aggregate total commitments of which $8.5 billion was available to support additional commercial paper as of September 30, 2020, and of which no financial
institution has more than 7% of the aggregate commitments for the Registrants. The Registrants had access to the commercial paper markets and had
availability under their revolving credit facilities during the third quarter of 2020 to fund their short-term liquidity needs. The Registrants routinely review the
sufficiency of their liquidity position, including appropriate sizing of credit facility commitments, by performing various stress test scenarios, such as
commodity price movements, increases in margin-related transactions, changes in hedging levels, and the impacts of hypothetical credit downgrades. The
Registrants have continued to closely monitor events in the financial markets and the financial institutions associated with the credit facilities, including
monitoring credit ratings and outlooks, credit default swap levels, capital raising, and merger activity. See PART I.

(a)

(b)

(b)

(b)

(b)

(a)
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ITEM 1A. RISK FACTORS of the Exelon 2019 Form 10-K for additional information regarding the effects of uncertainty in the capital and credit markets.

The Registrants believe their cash flow from operating activities, access to credit markets, and their credit facilities provide sufficient liquidity. If Generation
lost its investment grade credit rating as of September 30, 2020, it would have been required to provide incremental collateral of $1.3 billion to meet
collateral obligations for derivatives, non-derivatives, normal purchases and normal sales contracts, and applicable payables and receivables, net of the
contractual right of offset under master netting agreements, which is well within the $4.9 billion of available credit capacity of its revolver.

The following table presents the incremental collateral that each Utility Registrant would have been required to provide in the event each Utility Registrant
lost its investment grade credit rating at September 30, 2020 and available credit facility capacity prior to any incremental collateral at September 30, 2020:

PJM Credit Policy Collateral
Other Incremental Collateral

Required
Available Credit Facility Capacity Prior

to Any Incremental Collateral

ComEd $ 12 $ — $ 857 
PECO — 22 600 
BGE 11 31 600 
Pepco 11 — 299 
DPL 4 10 300 
ACE — — 300 

_________
(a) Represents incremental collateral related to natural gas procurement contracts.

Exelon Credit Facilities

Exelon Corporate, ComEd, and BGE meet their short-term liquidity requirements primarily through the issuance of commercial paper. Generation and PECO
meet their short-term liquidity requirements primarily through the issuance of commercial paper and borrowings from the Exelon intercompany money pool.
Pepco, DPL, and ACE meet their short-term liquidity requirements primarily through the issuance of commercial paper and borrowings from the PHI
intercompany money pool. PHI Corporate meets its short-term liquidity requirements primarily through the issuance of short-term notes and the Exelon
intercompany money pool. The Registrants may use their respective credit facilities for general corporate purposes, including meeting short-term funding
requirements and the issuance of letters of credit.

See Note 12 — Debt and Credit Agreements of the Combined Notes to Consolidated Financial Statements for additional information on the Registrants’
short-term borrowing activity. See Note 16 — Debt and Credit Agreements of the Exelon 2019 Form 10-K for additional information on the Registrants’ credit
facilities.

Security Ratings

The Registrants’ access to the capital markets, including the commercial paper market, and their respective financing costs in those markets, may depend
on the securities ratings of the entity that is accessing the capital markets.

The Registrants’ borrowings are not subject to default or prepayment as a result of a downgrading of securities, although such a downgrading of a
Registrant’s securities could increase fees and interest charges under that Registrant’s credit agreements.

As part of the normal course of business, the Registrants enter into contracts that contain express provisions or otherwise permit the Registrants and their
counterparties to demand adequate assurance of future performance when there are reasonable grounds for doing so. In accordance with the contracts and
applicable contracts law, if the Registrants are downgraded by a credit rating agency, it is possible that a counterparty would attempt to rely on such a
downgrade as a basis for making a demand for adequate assurance of future performance, which could include the posting of collateral. See Note 11 —
Derivative Financial Instruments of the Combined Notes to Consolidated Financial Statements for additional information on collateral provisions.

(a)

190

Attachment SDR-ROR-1(d)
Page 192 of 249



Table of Contents

The credit ratings for Exelon Corporate, Generation, PECO, BGE, PHI, Pepco, DPL, and ACE did not change for the nine months ended September 30,
2020. On July 21, 2020, S&P lowered ComEd's long-term issuer credit rating from 'A-' to a 'BBB+'. S&P also affirmed the current 'A' rating on ComEd's
senior secured debt and 'A-2' short-term rating, which influences long and short-term borrowing cost.

Intercompany Money Pool

To provide an additional short-term borrowing option that will generally be more favorable to the borrowing participants than the cost of external financing,
both Exelon and PHI operate an intercompany money pool. Maximum amounts contributed to and borrowed from the money pool by participant and the net
contribution or borrowing as of September 30, 2020, are presented in the following table:

Exelon Intercompany Money Pool
During the Three Months Ended September 30,

2020 As of September 30, 2020

Contributed (Borrowed)
Maximum

Contributed
Maximum
Borrowed

Contributed
(Borrowed)

Exelon Corporate $ 871 $ — $ 333 
Generation — (527) — 
PECO 35 — — 
BSC — (494) (372)
PHI Corporate — (22) (21)
PCI 60 — 60 

PHI Intercompany Money Pool
During the Three Months Ended September 30,

2020 As of September 30, 2020

Contributed (Borrowed)
Maximum

Contributed
Maximum
Borrowed

Contributed
(Borrowed)

Pepco $ 123 $ (57) $ 117 
DPL 61 — — 
ACE — (129) (117)

Shelf Registration Statements

Exelon, Generation, ComEd, PECO, BGE, Pepco, DPL, and ACE have a currently effective combined shelf registration statement unlimited in amount, filed
with the SEC, that will expire in August 2022. The ability of each Registrant to sell securities off the shelf registration statement or to access the private
placement markets will depend on a number of factors at the time of the proposed sale, including other required regulatory approvals, as applicable, the
current financial condition of the Registrant, its securities ratings and market conditions.
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Regulatory Authorizations

ComEd, PECO, BGE, Pepco, DPL, and ACE are required to obtain short-term and long-term financing authority from Federal and State Commissions as
follows:

As of September 30, 2020
Short-term Financing Authority Remaining Long-term Financing Authority

Commission Expiration Date Amount Commission Expiration Date Amount
ComEd FERC December 31, 2021 $ 2,500 ICC February 1, 2023 $ 893 
PECO FERC December 31, 2021 1,500 PAPUC December 31, 2021 1,225 
BGE FERC December 31, 2021 700 MDPSC N/A 1,100 
Pepco FERC December 31, 2021 500 MDPSC / DCPSC December 31, 2022 900 
DPL FERC December 31, 2021 500 MDPSC / DPSC December 31, 2022 375 
ACE NJBPU December 31, 2021 350 NJBPU December 31, 2020 77 

_________
(a) Generation currently has blanket financing authority it received from FERC in connection with its market-based rate authority.
(b) On August 12, 2020, ACE filed an application for $600 million in new long-term debt financing authority from the NJBPU and expects approval before the end of the year.

Contractual Obligations and Off-Balance Sheet Arrangements

Contractual obligations represent cash obligations that are considered to be firm commitments and commercial commitments triggered by future events. See
Note 18 — Commitments and Contingencies of the Combined Notes to Consolidated Financial Statements in the Exelon 2019 Form 10-K.

Generation, ComEd, PECO, BGE, Pepco, DPL, and ACE have obligations related to contracts for the purchase of power and fuel supplies, and ComEd and
PECO have obligations related to their financing trusts. The power and fuel purchase contracts and the financing trusts have been considered for
consolidation in the Registrants’ respective financial statements pursuant to the authoritative guidance for VIEs. See Note 1 — Significant Accounting
Policies of the Combined Notes to Consolidated Financial Statements in the Exelon 2019 Form 10-K for additional information.

For an in-depth discussion of the Registrants' contractual obligations and off-balance sheet arrangements, see “Management’s Discussion and Analysis of
Financial Condition and Results of Operations — Contractual Obligations and Off-Balance Sheet Arrangements” in the Exelon 2019 Form 10-K. In addition,
see discussion of off-balance sheet arrangement discussed below.

Sales of Customer Accounts Receivable

On April 8, 2020, Generation entered into an accounts receivable financing facility with a number of financial institutions and a commercial paper conduit to
sell certain receivables, which expires on April 7, 2021 unless renewed by the mutual consent of the parties in accordance with its terms. The facility allows
Generation to obtain financing at lower cost and diversify its sources of liquidity. See Note 5 — Accounts Receivable of the Combined Notes to Consolidated
Financial Statements for additional information.

(a) (a)

(b)
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Item 3.    Quantitative and Qualitative Disclosures about Market Risk

The Registrants are exposed to market risks associated with adverse changes in commodity prices, counterparty credit, interest rates and equity prices.
Exelon’s RMC approves risk management policies and objectives for risk assessment, control and valuation, counterparty credit approval, and the
monitoring and reporting of risk exposures. The RMC is chaired by the chief executive officer and includes the chief risk officer, chief strategy officer, chief
executive officer of Exelon Utilities, chief commercial officer, chief financial officer and chief executive officer of Constellation. The RMC reports to the
Finance and Risk Committee of the Exelon Board of Directors on the scope of the risk management activities. The following discussion serves as an update
to ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK of Exelon’s 2019 Annual Report on Form 10-K incorporated
herein by reference.

Commodity Price Risk (All Registrants)

Commodity price risk is associated with price movements resulting from changes in supply and demand, fuel costs, market liquidity, weather conditions,
governmental regulatory and environmental policies and other factors. To the extent the total amount of energy Exelon generates and purchases differs from
the amount of energy it has contracted to sell, Exelon is exposed to market fluctuations in commodity prices. Exelon seeks to mitigate its commodity price
risk through the sale and purchase of electricity, fossil fuel and other commodities.

Generation

Electricity available from Generation’s owned or contracted generation supply in excess of Generation’s obligations to customers, including portions of the
Utility Registrants' retail load, is sold into the wholesale markets. To reduce commodity price risk caused by market fluctuations, Generation enters into non-
derivative contracts as well as derivative contracts, including swaps, futures, forwards and options, with approved counterparties to hedge anticipated
exposures. Generation uses derivative instruments as economic hedges to mitigate exposure to fluctuations in commodity prices. Generation expects the
settlement of the majority of its economic hedges will occur during 2020 through 2022.

As of September 30, 2020, the percentage of expected generation hedged for the Mid-Atlantic, Midwest, New York, and ERCOT reportable segments is
97%-100% and 87%-90% for 2020 and 2021, respectively. Market price risk exposure is the risk of a change in the value of unhedged positions. The
forecasted market price risk exposure for Generation’s entire economic hedge portfolio associated with a $5 reduction in the annual average around-the-
clock energy price based on September 30, 2020 market conditions and hedged position would be a decrease in pre-tax net income of approximately $14
million and $99 million, respectively, for 2020 and 2021. See Note 11 — Derivative Financial Instruments of the Combined Notes to Consolidated Financial
Statements for additional information.

Fuel Procurement

Approximately 60% of Generation’s uranium concentrate requirements from 2020 through 2024 are supplied by three suppliers. In the event of non-
performance by these or other suppliers, Generation believes that replacement uranium concentrates can be obtained, although at prices that may be
unfavorable when compared to the prices under the current supply agreements. Non-performance by these counterparties could have a material adverse
impact on Exelon’s and Generation’s financial statements.

Utility Registrants

There have been no significant changes or additions to the Utility Registrants exposures to commodity price risk that were described in ITEM 1A. RISK
FACTORS of Exelon’s 2019 Annual Report on Form 10-K. See Note 11 — Derivative Financial Instruments of the Combined Notes to Consolidated Financial
Statements for additional information regarding commodity price risk exposure.

Trading and Non-Trading Marketing Activities

The following table detailing Exelon’s, Generation’s, and ComEd’s trading and non-trading marketing activities are included to address the recommended
disclosures by the energy industry’s Committee of Chief Risk Officers (CCRO).
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The following table provides detail on changes in Exelon’s, Generation’s, and ComEd’s commodity mark-to-market net asset or liability balance sheet
position from December 31, 2019 to September 30, 2020. It indicates the drivers behind changes in the balance sheet amounts. This table incorporates the
mark-to-market activities that are immediately recorded in earnings. This table excludes all NPNS contracts and does not segregate proprietary trading
activity. See Note 11 — Derivative Financial Instruments of the Combined Notes to Consolidated Financial Statements for additional information on the
balance sheet classification of the mark-to-market energy contract net assets (liabilities) recorded as of September 30, 2020 and December 31, 2019.

Exelon Generation ComEd

Total mark-to-market energy contract net assets (liabilities) at December 31, 2019 $ 567 $ 868 $ (301)
Total change in fair value during 2020 of contracts recorded in results of operations 14 14 — 
Reclassification to realized at settlement of contracts recorded in results of operations 436 436 — 
Changes in fair value — recorded through regulatory assets (3) — (3)
Changes in allocated collateral (678) (678) — 
Net option premium paid 131 131 — 
Option premium amortization (79) (79) — 
Upfront payments and amortizations (80) (80) — 
Total mark-to-market energy contract net assets (liabilities) at September 30, 2020 $ 308 $ 612 $ (304)

_________
(a) Amounts are shown net of collateral paid to and received from counterparties.
(b) For ComEd, the changes in fair value are recorded as a change in regulatory assets. As of September 30, 2020, ComEd recorded a regulatory asset of $304 million related

to its mark-to-market derivative liabilities with unaffiliated suppliers. For the nine months ended September 30, 2020, ComEd recorded $26 million of decreases in fair value
and an increase for realized losses due to settlements of $23 million recorded in purchased power expense associated with floating-to-fixed energy swap contracts with
unaffiliated suppliers.

(c) Includes derivative contracts acquired or sold by Generation through upfront payments or receipts of cash, excluding option premiums, and the associated amortizations.

Fair Values

The following tables present maturity and source of fair value for Exelon, Generation, and ComEd mark-to-market commodity contract net assets (liabilities).
The tables provide two fundamental pieces of information. First, the tables provide the source of fair value used in determining the carrying amount of the
Registrants’ total mark-to-market net assets (liabilities), net of allocated collateral. Second, the tables show the maturity, by year, of the Registrants’
commodity contract net assets (liabilities), net of allocated collateral, giving an indication of when these mark-to-market amounts will settle and either
generate or require cash. See Note 13 — Fair Value of Financial Assets and Liabilities of the Combined Notes to Consolidated Financial Statements for
additional information regarding fair value measurements and the fair value hierarchy.

(a)

(b)

(c)

(a)
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Exelon

Maturities Within
Total Fair

Value2020 2021 2022 2023 2024
2025 and
Beyond

Normal Operations, Commodity derivative contracts :
Actively quoted prices (Level 1) $ 4 $ 69 $ 13 $ 11 $ 11 $ 18 $ 126 
Prices provided by external sources (Level 2) 41 60 34 18 (1) 1 153 
Prices based on model or other valuation methods (Level
3) 17 139 36 14 (11) (166) 29 

Total $ 62 $ 268 $ 83 $ 43 $ (1) $ (147) $ 308 

_________
(a) Mark-to-market gains and losses on other economic hedge and trading derivative contracts that are recorded in results of operations.
(b) Amounts are shown net of collateral paid to and received from counterparties (and offset against mark-to-market assets and liabilities) of $251 million at September 30,

2020.
(c) Includes ComEd’s net assets (liabilities) associated with the floating-to-fixed energy swap contracts with unaffiliated suppliers.

Generation

Maturities Within
Total Fair

Value2020 2021 2022 2023 2024
2025 and
Beyond

Normal Operations, Commodity derivative contracts :
Actively quoted prices (Level 1) $ 4 $ 69 $ 13 $ 11 $ 11 $ 18 $ 126 
Prices provided by external sources (Level 2) 41 60 34 18 (1) 1 153 
Prices based on model or other valuation methods (Level
3) 28 167 64 42 16 16 333 

Total $ 73 $ 296 $ 111 $ 71 $ 26 $ 35 $ 612 

_________
(a) Mark-to-market gains and losses on other economic hedge and trading derivative contracts that are recorded in the results of operations.
(b) Amounts are shown net of collateral paid to and received from counterparties (and offset against mark-to-market assets and liabilities) of $251 million at September 30,

2020.

ComEd

Maturities Within
Total Fair

Value2020 2021 2022 2023 2024
2025 and
Beyond

Commodity derivative contracts :
Prices based on model or other valuation methods (Level
3) $ (11) $ (28) $ (28) $ (28) $ (27) $ (182) $ (304)

_________
(a) Represents ComEd’s net liabilities associated with the floating-to-fixed energy swap contracts with unaffiliated suppliers.

Credit Risk (All Registrants)

The Registrants would be exposed to credit-related losses in the event of non-performance by counterparties that execute derivative instruments. The credit
exposure of derivative contracts, before collateral, is represented by the fair value of contracts at the reporting date. See Note 11 — Derivative Financial
Instruments of the Combined Notes to Consolidated Financial Statements for detailed discussion of credit risk.

(a)(b)

(c)

(a)(b)

(a)

(a)
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Generation

The following tables provide information on Generation’s credit exposure for all derivative instruments, normal purchases and normal sales agreements, and
payables and receivables, net of collateral and instruments that are subject to master netting agreements, as of September 30, 2020. The tables further
delineate that exposure by credit rating of the counterparties and provide guidance on the concentration of credit risk to individual counterparties and an
indication of the duration of a company’s credit risk by credit rating of the counterparties. The figures in the tables below exclude credit risk exposure from
individual retail customers, uranium procurement contracts, and exposure through RTOs, ISOs, and commodity exchanges, which are discussed below.

Rating as of September 30, 2020
Total  Exposure Before

Credit Collateral
Credit

Collateral
Net

Exposure

Number of
Counterparties

Greater than 10%
of Net Exposure

Net Exposure of
Counterparties

Greater than
10% of Net
Exposure

Investment grade $ 638 $ 27 $ 611 — $ — 
Non-investment grade 4 — 4 
No external ratings

Internally rated — investment grade 168 1 167 
Internally rated — non-investment
grade 110 29 81 

Total $ 920 $ 57 $ 863 — $ — 

Maturity of Credit Risk Exposure

Rating as of September 30, 2020
Less than

2 Years 2-5 Years

Exposure
Greater than

5 Years

Total Exposure
Before Credit

Collateral

Investment grade $ 568 $ 51 $ 19 $ 638 
Non-investment grade 4 — — 4 
No external ratings

Internally rated — investment grade 123 27 18 168 
Internally rated — non-investment grade 89 9 12 110 

Total $ 784 $ 87 $ 49 $ 920 

Net Credit Exposure by Type of Counterparty As of September 30, 2020

Financial institutions $ 26 
Investor-owned utilities, marketers, power producers 650 
Energy cooperatives and municipalities 142 
Other 45 
Total $ 863 

_________
(a) As of September 30, 2020, credit collateral held from counterparties where Generation had credit exposure included $31 million of cash and $26 million of letters of credit.

The Utility Registrants

There have been no significant changes or additions to the Utility Registrants exposures to credit risk that are described in ITEM 1A. RISK FACTORS of
Exelon’s 2019 Annual Report on Form 10-K.

See Note 11 — Derivative Financial Instruments of the Combined Notes to Consolidated Financial Statements for additional information regarding credit
exposure to suppliers.

Credit-Risk-Related Contingent Features (All Registrants)

(a)
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Generation

As part of the normal course of business, Generation routinely enters into physical or financial contracts for the sale and purchase of electricity, natural gas,
and other commodities. In accordance with the contracts and applicable law, if Generation is downgraded by a credit rating agency, especially if such
downgrade is to a level below investment grade, it is possible that a counterparty would attempt to rely on such a downgrade as a basis for making a
demand for adequate assurance of future performance. Depending on Generation’s net position with a counterparty, the demand could be for the posting of
collateral. In the absence of expressly agreed-to provisions that specify the collateral that must be provided, collateral requested will be a function of the
facts and circumstances of the situation at the time of the demand. See Note 11 — Derivative Financial Instruments of the Combined Notes to Consolidated
Financial Statements for additional information regarding collateral requirements. See Note 14 — Commitments and Contingencies of the Combined Notes
to Consolidated Financial Statements for additional information regarding the letters of credit supporting the cash collateral.

Generation transacts output through bilateral contracts. The bilateral contracts are subject to credit risk, which relates to the ability of counterparties to meet
their contractual payment obligations. Any failure to collect these payments from counterparties could have a material impact on Exelon’s and Generation’s
financial statements. As market prices rise above or fall below contracted price levels, Generation is required to post collateral with purchasers; as market
prices fall below contracted price levels, counterparties are required to post collateral with Generation. To post collateral, Generation depends on access to
bank credit facilities, which serve as liquidity sources to fund collateral requirements. See Note 16 — Debt and Credit Agreements of Exelon’s 2019 Annual
Report on Form 10-K for additional information.

Utility Registrants

As of September 30, 2020, the Utility Registrants were not required to post collateral under their energy and/or natural gas procurement contracts. See Note
11 — Derivative Financial Instruments of the Combined Notes to Consolidated Financial Statements for additional information.

Interest Rate and Foreign Exchange Risk (Exelon and Generation)

Exelon and Generation use a combination of fixed-rate and variable-rate debt to manage interest rate exposure. Exelon and Generation may also utilize
interest rate swaps to manage their interest rate exposure. A hypothetical 50 basis points increase in the interest rates associated with unhedged variable-
rate debt (excluding commercial paper) and fixed-to-floating swaps would result in approximately a $4 million decrease in Exelon pre-tax income for the nine
months ended September 30, 2020. To manage foreign exchange rate exposure associated with international energy purchases in currencies other than
U.S. dollars, Generation utilizes foreign currency derivatives, which are typically designated as economic hedges. See Note 11 — Derivative Financial
Instruments of the Combined Notes to Consolidated Financial Statements for additional information.

Equity Price Risk (Exelon and Generation)

Exelon and Generation maintain trust funds, as required by the NRC, to fund certain costs of decommissioning its nuclear plants. As of September 30, 2020,
Generation’s NDT funds are reflected at fair value in its Consolidated Balance Sheets. The mix of securities in the trust funds is designed to provide returns
to be used to fund decommissioning and to compensate Generation for inflationary increases in decommissioning costs; however, the equity securities in the
trust funds are exposed to price fluctuations in equity markets, and the value of fixed-rate, fixed-income securities are exposed to changes in interest rates.
Generation actively monitors the investment performance of the trust funds and periodically reviews asset allocation in accordance with Generation’s NDT
fund investment policy. A hypothetical 25 basis points increase in interest rates and 10% decrease in equity prices would result in a $754 million reduction in
the fair value of the trust assets. This calculation holds all other variables constant and assumes only the discussed changes in interest rates and equity
prices.

Item 4.    Controls and Procedures

During the third quarter of 2020, each of the Registrants' management, including its principal executive officer and principal financial officer, evaluated its
disclosure controls and procedures related to the recording, processing, summarizing, and reporting of information in its periodic reports that it files with the
SEC. These
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disclosure controls and procedures have been designed by the Registrants to ensure that (a) material information relating to that Registrant, including its
consolidated subsidiaries, is accumulated and made known to Exelon’s management, including its principal executive officer and principal financial officer, by
other employees of that Registrant and its subsidiaries as appropriate to allow timely decisions regarding required disclosure, and (b) this information is
recorded, processed, summarized, evaluated, and reported, as applicable, within the time periods specified in the SEC’s rules and forms. Due to the
inherent limitations of control systems, not all misstatements may be detected. These inherent limitations include the realities that judgments in decision-
making can be faulty and that breakdowns can occur because of simple error or mistake. Additionally, controls could be circumvented by the individual acts
of some persons or by collusion of two or more people.

Accordingly, as of September 30, 2020, the principal executive officer and principal financial officer of each of the Registrants concluded that such
Registrant’s disclosure controls and procedures were effective to accomplish its objectives. The Registrants continually strive to improve their disclosure
controls and procedures to enhance the quality of its financial reporting and to maintain dynamic systems that change as conditions warrant. There were no
changes in internal control over financial reporting during the third quarter of 2020 that materially affected, or are reasonably likely to materially affect, any of
the Registrants' internal control over financial reporting, including no changes resulting from COVID-19. See Item 2. Management's Discussion and Analysis
of Financial Condition and Results of Operations - Executive Overview for additional information on COVID-19.

PART II — OTHER INFORMATION

Item 1.    Legal Proceedings

The Registrants are parties to various lawsuits and regulatory proceedings in the ordinary course of their respective businesses. For information regarding
material lawsuits and proceedings, see (a) ITEM 3. LEGAL PROCEEDINGS of Exelon’s 2019 Form 10-K and (b) Notes 2 — Regulatory Matters and 14 —
Commitments and Contingencies of the Combined Notes to Consolidated Financial Statements in PART I, ITEM 1. FINANCIAL STATEMENTS of this
Report. Such descriptions are incorporated herein by these references.

Item 1A.    Risk Factors

Risks Related to Exelon

At September 30, 2020, the Registrants' risk factors were consistent with the risk factors described in the Registrants' combined 2019 Form 10-K in
ITEM 1A. RISK FACTORS, except for the following risk factors, which were added.

Our Results Could be Negatively Affected by the Impacts of COVID-19 (All Registrants).

The Registrants have taken steps to mitigate the potential risks posed by COVID-19. This is an evolving situation that could lead to extended disruption of
economic activity in the Registrants’ respective markets. COVID-19 could negatively affect the Registrants’ ability to operate their respective generating and
transmission and distribution assets, their ability to access capital markets, and results of operations. The Registrants cannot predict the extent of the
impacts of COVID-19, which will depend on future developments and which are highly uncertain at this time. See Item 2. Management's Discussion and
Analysis of Financial Condition and Results of Operations - Executive Overview for additional information on COVID-19.

Exelon and ComEd have received requests for information related to an SEC investigation into their lobbying activities. The outcome of the
investigation could have a material adverse effect on their reputation and consolidated financial statements (Exelon and ComEd).

On October 22, 2019, the SEC notified Exelon and ComEd that it had opened an investigation into their lobbying activities in the State of Illinois. Exelon and
ComEd have cooperated fully, including by providing all information requested by the SEC, and intend to continue to cooperate fully and expeditiously with
the SEC. The outcome of the SEC’s investigation cannot be predicted and could subject Exelon and ComEd to criminal or civil penalties, sanctions, or other
remedial measures.  Any of the foregoing, as well as the appearance of non-compliance with anti-corruption and anti-bribery laws, could have an adverse
impact on Exelon’s and ComEd’s reputations or relationships with regulatory and legislative authorities, customers, and other stakeholders, as well as their
consolidated financial statements. See Note 14 — Commitments and Contingencies of the Combined Notes to Consolidated Financial Statements in PART I,
ITEM 1. FINANCIAL STATEMENTS of this Report.
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If ComEd violates its Deferred Prosecution Agreement announced on July 17, 2020, it could have an adverse effect on the reputation and
consolidated financial statements of Exelon and ComEd (Exelon and ComEd).

On July 17, 2020, ComEd entered into a Deferred Prosecution Agreement (DPA) with the U.S. Attorney’s Office for the Northern District of Illinois (USAO) to
resolve the USAO’s investigation into Exelon’s and ComEd’s lobbying activities in the State of Illinois. Exelon was not made a party to the DPA and the
investigation by the USAO into Exelon’s activities ends with no charges being brought against Exelon. Under the DPA, the USAO filed a single charge
alleging that ComEd improperly gave and offered to give jobs, vendor subcontracts, and payments associated with those jobs and subcontracts for the
benefit of the Speaker of the Illinois House of Representatives and the Speaker’s associates, with the intent to influence the Speaker’s action regarding
legislation affecting ComEd’s interests. The DPA provides that the USAO will defer any prosecution of such charge and any other criminal or civil case
against ComEd in connection with the matters identified therein for a three-year period subject to certain obligations of ComEd, including, but not limited to,
the following: (i) payment to the United States Treasury of $200 million, with $100 million payable within thirty days of the filing of the DPA with the United
States District Court for the Northern District of Illinois and an additional $100 million within ninety days of such filing date; (ii) continued full cooperation with
the government’s investigation; and (iii) ComEd’s adoption and maintenance of remedial measures involving compliance and reporting undertakings as
specified in the DPA. If ComEd is found to have breached the terms of the DPA, the USAO may elect to prosecute, or bring a civil action against, ComEd for
conduct alleged in the DPA or known to the government, which could result in fines or penalties and could have an adverse impact on Exelon’s and ComEd’s
reputation or relationships with regulatory and legislative authorities, customers and other stakeholders, as well as their consolidated financial statements.
See Note 14 — Commitments and Contingencies of the Combined Notes to Consolidated Financial Statements in PART I, ITEM 1. FINANCIAL
STATEMENTS of this Report.

Item 4.    Mine Safety Disclosures

All Registrants

Not applicable to the Registrants.

Item 5.    Other Information

All Registrants

None.
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Item 6.    Exhibits

Certain of the following exhibits are incorporated herein by reference under Rule 12b-32 of the Securities and Exchange Act of 1934, as amended. Certain
other instruments which would otherwise be required to be listed below have not been so listed because such instruments do not authorize securities in an
amount which exceeds 10% of the total assets of the applicable Registrant and its subsidiaries on a consolidated basis and the relevant Registrant agrees to
furnish a copy of any such instrument to the Commission upon request.

Exhibit
No. Description
10.1 Deferred Prosecution Agreement, dated July 17, 2020, between Commonwealth Edison Company and the U.S. Department

of Justice and the U.S. Attorney for the Northern District of Illinois (File No. 001-16169, Form 8-K dated July 17, 2020, Exhibit
10.1)

101.INS Inline XBRL Instance Document - the instance document does not appear in the Interactive Data File because its XBRL tags
are embedded within the Inline XBRL document.

101.SCH Inline XBRL Taxonomy Extension Schema Document.

101.CAL Inline XBRL Taxonomy Extension Calculation Linkbase Document.

101.DEF Inline XBRL Taxonomy Extension Definition Linkbase Document.

101.LAB Inline XBRL Taxonomy Extension Labels Linkbase Document.

101.PRE Inline XBRL Taxonomy Extension Presentation Linkbase Document.

104 Cover Page Interactive Data File (formatted as Inline XBRL and contained in Exhibit 101)
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Certifications Pursuant to Rule 13a-14(a) and 15d-14(a) of the Securities and Exchange Act of 1934 as to the Quarterly Report on Form 10-Q for the
quarterly period ended September 30, 2020 filed by the following officers for the following companies:

31-1 — Filed by Christopher M. Crane for Exelon Corporation

31-2 — Filed by Joseph Nigro for Exelon Corporation

31-3 — Filed by Christopher M. Crane for Exelon Generation Company, LLC

31-4 — Filed by Bryan P. Wright for Exelon Generation Company, LLC

31-5 — Filed by Joseph Dominguez for Commonwealth Edison Company

31-6 — Filed by Jeanne M. Jones for Commonwealth Edison Company

31-7 — Filed by Michael A. Innocenzo for PECO Energy Company

31-8 — Filed by Robert J. Stefani for PECO Energy Company

31-9 — Filed by Carim V. Khouzami for Baltimore Gas and Electric Company

31-10 — Filed by David M. Vahos for Baltimore Gas and Electric Company

31-11 — Filed by David M. Velazquez for Pepco Holdings LLC

31-12 — Filed by Phillip S. Barnett for Pepco Holdings LLC

31-13 — Filed by David M. Velazquez for Potomac Electric Power Company

31-14 — Filed by Phillip S. Barnett for Potomac Electric Power Company

31-15 — Filed by David M. Velazquez for Delmarva Power & Light Company

31-16 — Filed by Phillip S. Barnett for Delmarva Power & Light Company

31-17 — Filed by David M. Velazquez for Atlantic City Electric Company

31-18 — Filed by Phillip S. Barnett for Atlantic City Electric Company
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Certifications Pursuant to Section 1350 of Chapter 63 of Title 18 United States Code (Sarbanes — Oxley Act of 2002) as to the Quarterly Report on
Form 10-Q for the quarterly period ended September 30, 2020 filed by the following officers for the following companies:

32-1 — Filed by Christopher M. Crane for Exelon Corporation

32-2 — Filed by Joseph Nigro for Exelon Corporation

32-3 — Filed by Christopher M. Crane for Exelon Generation Company, LLC

32-4 — Filed by Bryan P. Wright for Exelon Generation Company, LLC

32-5 — Filed by Joseph Dominguez for Commonwealth Edison Company

32-6 — Filed by Jeanne M. Jones for Commonwealth Edison Company

32-7 — Filed by Michael A. Innocenzo for PECO Energy Company

32-8 — Filed by Robert J. Stefani for PECO Energy Company

32-9 — Filed by Carim V. Khouzami for Baltimore Gas and Electric Company

32-10 — Filed by David M. Vahos for Baltimore Gas and Electric Company

32-11 — Filed by David M. Velazquez for Pepco Holdings LLC

32-12 — Filed by Phillip S. Barnett for Pepco Holdings LLC

32-13 — Filed by David M. Velazquez for Potomac Electric Power Company

32-14 — Filed by Phillip S. Barnett for Potomac Electric Power Company

32-15 — Filed by David M. Velazquez for Delmarva Power & Light Company

32-16 — Filed by Phillip S. Barnett for Delmarva Power & Light Company

32-17 — Filed by David M. Velazquez for Atlantic City Electric Company

32-18 — Filed by Phillip S. Barnett for Atlantic City Electric Company
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SIGNATURES

Pursuant to requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned
thereunto duly authorized.

EXELON CORPORATION
 

/s/    CHRISTOPHER M. CRANE /s/    JOSEPH NIGRO
Christopher M. Crane Joseph Nigro

President and Chief Executive Officer
(Principal Executive Officer) and Director

Senior Executive Vice President and Chief Financial Officer
(Principal Financial Officer)

/s/    FABIAN E. SOUZA
Fabian E. Souza

Senior Vice President and Corporate Controller
(Principal Accounting Officer)

November 3, 2020
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Pursuant to requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned
thereunto duly authorized.

EXELON GENERATION COMPANY, LLC
 

/s/    CHRISTOPHER M. CRANE /s/    BRYAN P. WRIGHT
Christopher M. Crane Bryan P. Wright

Principal Executive Officer Senior Vice President and Chief Financial Officer
(Principal Financial Officer)

/s/    MATTHEW N. BAUER
Matthew N. Bauer

Vice President and Controller
(Principal Accounting Officer)

November 3, 2020
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Pursuant to requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned
thereunto duly authorized.

COMMONWEALTH EDISON COMPANY
 

/s/    JOSEPH DOMINGUEZ /s/    JEANNE M. JONES
Joseph Dominguez Jeanne M. Jones

Chief Executive Officer
(Principal Executive Officer)

Senior Vice President, Chief Financial Officer and Treasurer
(Principal Financial Officer)

/s/    STEVEN J. CICHOCKI
Steven J. Cichocki

Director, Accounting
(Principal Accounting Officer)

November 3, 2020
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Pursuant to requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned
thereunto duly authorized.

PECO ENERGY COMPANY
 

/s/    MICHAEL A. INNOCENZO /s/    ROBERT J. STEFANI
Michael A. Innocenzo Robert J. Stefani

President and Chief Executive Officer
(Principal Executive Officer)

Senior Vice President, Chief Financial Officer and Treasurer
(Principal Financial Officer)

/s/    CAROLINE FULGINITI
Caroline Fulginiti

Director, Accounting
(Principal Accounting Officer)

November 3, 2020
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Pursuant to requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned
thereunto duly authorized.

BALTIMORE GAS AND ELECTRIC COMPANY
 

/s/    CARIM V. KHOUZAMI /s/    DAVID M. VAHOS
Carim V. Khouzami David M. Vahos

Chief Executive Officer
(Principal Executive Officer)

Senior Vice President, Chief Financial Officer and Treasurer 
(Principal Financial Officer)

 /s/ JASON T. JONES
Jason T. Jones

Director, Accounting
(Principal Accounting Officer)

November 3, 2020
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Pursuant to requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned
thereunto duly authorized.

PEPCO HOLDINGS LLC

/s/ DAVID M. VELAZQUEZ /s/    PHILLIP S. BARNETT
David M. Velazquez Phillip S. Barnett

President and Chief Executive Officer 
(Principal Executive Officer)

Senior Vice President, Chief Financial Officer and Treasurer
(Principal Financial Officer)

/s/ JULIE E. GIESE
Julie E. Giese

Director, Accounting
(Principal Accounting Officer)

November 3, 2020
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Pursuant to requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned
thereunto duly authorized.

POTOMAC ELECTRIC POWER COMPANY

/s/ DAVID M. VELAZQUEZ /s/    PHILLIP S. BARNETT
David M. Velazquez Phillip S. Barnett

President and Chief Executive Officer 
(Principal Executive Officer)

Senior Vice President, Chief Financial Officer and Treasurer
(Principal Financial Officer)

/s/ JULIE E. GIESE
Julie E. Giese

Director, Accounting
(Principal Accounting Officer)

November 3, 2020
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Pursuant to requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned
thereunto duly authorized.

DELMARVA POWER & LIGHT COMPANY

/s/ DAVID M. VELAZQUEZ /s/    PHILLIP S. BARNETT
David M. Velazquez Phillip S. Barnett

President and Chief Executive Officer 
(Principal Executive Officer)

Senior Vice President, Chief Financial Officer and Treasurer
(Principal Financial Officer)

/s/ JULIE E. GIESE
Julie E. Giese

Director, Accounting
(Principal Accounting Officer)

November 3, 2020
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Pursuant to requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned
thereunto duly authorized.

ATLANTIC CITY ELECTRIC COMPANY

/s/ DAVID M. VELAZQUEZ /s/    PHILLIP S. BARNETT
David M. Velazquez Phillip S. Barnett

President and Chief Executive Officer 
(Principal Executive Officer)

Senior Vice President, Chief Financial Officer and Treasurer
(Principal Financial Officer)

/s/ JULIE E. GIESE
Julie E. Giese

Director, Accounting
(Principal Accounting Officer)

November 3, 2020
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Exhibit 31-1

CERTIFICATION PURSUANT TO RULE 13a-14(a) AND 15d-14(a) OF THE SECURITIES
AND EXCHANGE ACT OF 1934

I, Christopher M. Crane, certify that:
1. I have reviewed this quarterly report on Form 10-Q of Exelon Corporation;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to

ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably

likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control

over financial reporting.

/s/    CHRISTOPHER M. CRANE

President and Chief Executive Officer
(Principal Executive Officer)

Date: November 3, 2020

Attachment SDR-ROR-1(d)
Page 214 of 249



Exhibit 31-2

CERTIFICATION PURSUANT TO RULE 13a-14(a) AND 15d-14(a) OF THE SECURITIES
AND EXCHANGE ACT OF 1934

I, Joseph Nigro, certify that:
1. I have reviewed this quarterly report on Form 10-Q of Exelon Corporation;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to

ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably

likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control

over financial reporting.

/s/    JOSEPH NIGRO

Senior Executive Vice President and Chief Financial Officer
(Principal Financial Officer)

Date: November 3, 2020
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Exhibit 31-3

CERTIFICATION PURSUANT TO RULE 13a-14(a) AND 15d-14(a) OF THE SECURITIES
AND EXCHANGE ACT OF 1934

I, Christopher M. Crane, certify that:
1. I have reviewed this quarterly report on Form 10-Q of Exelon Generation Company, LLC;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to

ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably

likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control

over financial reporting.

/s/    CHRISTOPHER M. CRANE
Principal Executive Officer

Date: November 3, 2020
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Exhibit 31-4

CERTIFICATION PURSUANT TO RULE 13a-14(a) AND 15d-14(a) OF THE SECURITIES
AND EXCHANGE ACT OF 1934

I, Bryan P. Wright, certify that:
1. I have reviewed this quarterly report on Form 10-Q of Exelon Generation Company, LLC;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to

ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably

likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control

over financial reporting.

/s/    BRYAN P. WRIGHT

Senior Vice President and Chief Financial Officer
(Principal Financial Officer)

Date: November 3, 2020
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Exhibit 31-5

CERTIFICATION PURSUANT TO RULE 13a-14(a) AND 15d-14(a) OF THE SECURITIES
AND EXCHANGE ACT OF 1934

I, Joseph Dominguez, certify that:
1. I have reviewed this quarterly report on Form 10-Q of Commonwealth Edison Company;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to

ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably

likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control

over financial reporting.

/s/    JOSEPH DOMINGUEZ

Chief Executive Officer
(Principal Executive Officer)

Date: November 3, 2020
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Exhibit 31-6

CERTIFICATION PURSUANT TO RULE 13a-14(a) AND 15d-14(a) OF THE SECURITIES
AND EXCHANGE ACT OF 1934

I, Jeanne M. Jones, certify that:
1. I have reviewed this quarterly report on Form 10-Q of Commonwealth Edison Company;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to

ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably

likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control

over financial reporting.

/s/    JEANNE M. JONES

Senior Vice President, Chief Financial Officer and Treasurer
(Principal Financial Officer)

Date: November 3, 2020
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Exhibit 31-7

CERTIFICATION PURSUANT TO RULE 13a-14(a) AND 15d-14(a) OF THE SECURITIES
AND EXCHANGE ACT OF 1934

I, Michael A. Innocenzo, certify that:
1. I have reviewed this quarterly report on Form 10-Q of PECO Energy Company;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to

ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably

likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control

over financial reporting.

/s/    MICHAEL A. INNOCENZO

President and Chief Executive Officer
(Principal Executive Officer)

Date: November 3, 2020
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Exhibit 31-8

CERTIFICATION PURSUANT TO RULE 13a-14(a) AND 15d-14(a) OF THE SECURITIES
AND EXCHANGE ACT OF 1934

I, Robert J. Stefani, certify that:
1. I have reviewed this quarterly report on Form 10-Q of PECO Energy Company;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to

ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably

likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control

over financial reporting.

/s/    ROBERT J. STEFANI

Senior Vice President, Chief Financial Officer and Treasurer
(Principal Financial Officer)

Date: November 3, 2020
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Exhibit 31-9

CERTIFICATION PURSUANT TO RULE 13a-14(a) AND 15d-14(a) OF THE SECURITIES
AND EXCHANGE ACT OF 1934

I, Carim V. Khouzami, certify that:
1. I have reviewed this quarterly report on Form 10-Q of Baltimore Gas and Electric Company;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to

ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably

likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control

over financial reporting.

/s/    CARIM V. KHOUZAMI
Chief Executive Officer
(Principal Executive Officer)

Date: November 3, 2020
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Exhibit 31-10

CERTIFICATION PURSUANT TO RULE 13a-14(a) AND 15d-14(a) OF THE SECURITIES
AND EXCHANGE ACT OF 1934

I, David M. Vahos, certify that:
1. I have reviewed this quarterly report on Form 10-Q of Baltimore Gas and Electric Company;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to

ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably

likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control

over financial reporting.

/s/    DAVID M. VAHOS

Senior Vice President, Chief Financial Officer
and Treasurer
(Principal Financial Officer)

Date: November 3, 2020
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Exhibit 31-11

CERTIFICATION PURSUANT TO RULE 13a-14(a) AND 15d-14(a) OF THE SECURITIES
AND EXCHANGE ACT OF 1934

I, David M. Velazquez, certify that:
1. I have reviewed this quarterly report on Form 10-Q of Pepco Holdings LLC;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to

ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably

likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control

over financial reporting.

/s/    DAVID M. VELAZQUEZ

President and Chief Executive Officer
(Principal Executive Officer)

Date: November 3, 2020
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Exhibit 31-12

CERTIFICATION PURSUANT TO RULE 13a-14(a) AND 15d-14(a) OF THE SECURITIES
AND EXCHANGE ACT OF 1934

I, Phillip S. Barnett, certify that:
1. I have reviewed this quarterly report on Form 10-Q of Pepco Holdings LLC;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to

ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably

likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control

over financial reporting.

/s/    PHILLIP S. BARNETT

Senior Vice President, Chief Financial Officer and Treasurer
(Principal Financial Officer)

Date: November 3, 2020
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Exhibit 31-13

CERTIFICATION PURSUANT TO RULE 13a-14(a) AND 15d-14(a) OF THE SECURITIES
AND EXCHANGE ACT OF 1934

I, David M. Velazquez, certify that:
1. I have reviewed this quarterly report on Form 10-Q of Potomac Electric Power Company;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to

ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably

likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control

over financial reporting.

/s/    DAVID M. VELAZQUEZ

President and Chief Executive Officer
(Principal Executive Officer)

Date: November 3, 2020
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Exhibit 31-14

CERTIFICATION PURSUANT TO RULE 13a-14(a) AND 15d-14(a) OF THE SECURITIES
AND EXCHANGE ACT OF 1934

I, Phillip S. Barnett, certify that:
1. I have reviewed this quarterly report on Form 10-Q of Potomac Electric Power Company;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to

ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably

likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control

over financial reporting.

/s/    PHILLIP S. BARNETT

Senior Vice President, Chief Financial Officer and Treasurer
(Principal Financial Officer)

Date: November 3, 2020
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Exhibit 31-15

CERTIFICATION PURSUANT TO RULE 13a-14(a) AND 15d-14(a) OF THE SECURITIES
AND EXCHANGE ACT OF 1934

I, David M. Velazquez, certify that:
1. I have reviewed this quarterly report on Form 10-Q of Delmarva Power & Light Company;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to

ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably

likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control

over financial reporting.

/s/    DAVID M. VELAZQUEZ

President and Chief Executive Officer
(Principal Executive Officer)

Date: November 3, 2020
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Exhibit 31-16

CERTIFICATION PURSUANT TO RULE 13a-14(a) AND 15d-14(a) OF THE SECURITIES
AND EXCHANGE ACT OF 1934

I, Phillip S. Barnett, certify that:
1. I have reviewed this quarterly report on Form 10-Q of Delmarva Power & Light Company;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to

ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably

likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control

over financial reporting.

/s/    PHILLIP S. BARNETT

Senior Vice President, Chief Financial Officer and Treasurer
(Principal Financial Officer)

Date: November 3, 2020
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Exhibit 31-17

CERTIFICATION PURSUANT TO RULE 13a-14(a) AND 15d-14(a) OF THE SECURITIES
AND EXCHANGE ACT OF 1934

I, David M. Velazquez, certify that:
1. I have reviewed this quarterly report on Form 10-Q of Atlantic City Electric Company;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to

ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably

likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control

over financial reporting.

/s/    DAVID M. VELAZQUEZ

President and Chief Executive Officer
(Principal Executive Officer)

Date: November 3, 2020
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Exhibit 31-18

CERTIFICATION PURSUANT TO RULE 13a-14(a) AND 15d-14(a) OF THE SECURITIES
AND EXCHANGE ACT OF 1934

I, Phillip S. Barnett, certify that:
1. I have reviewed this quarterly report on Form 10-Q of Atlantic City Electric Company;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to

ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably

likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control

over financial reporting.

/s/    PHILLIP S. BARNETT

Senior Vice President, Chief Financial Officer and Treasurer
(Principal Financial Officer)

Date: November 3, 2020
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Exhibit 32-1

Certificate Pursuant to Section 1350 of Chapter 63 of Title 18 United States Code

The undersigned officer hereby certifies, as to the quarterly report on Form 10-Q of Exelon Corporation for the quarterly period ended September 30,
2020, that (i) the report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934, and (ii) the information
contained in the report fairly presents, in all material respects, the financial condition and results of operations of Exelon Corporation.
 

/s/    CHRISTOPHER M. CRANE

Christopher M. Crane
President and Chief Executive Officer

Date: November 3, 2020
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Exhibit 32-2

Certificate Pursuant to Section 1350 of Chapter 63 of Title 18 United States Code

The undersigned officer hereby certifies, as to the quarterly report on Form 10-Q of Exelon Corporation for the quarterly period ended September 30,
2020, that (i) the report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934, and (ii) the information
contained in the report fairly presents, in all material respects, the financial condition and results of operations of Exelon Corporation.
 

/s/    JOSEPH NIGRO

Joseph Nigro
Senior Executive Vice President and Chief Financial Officer

Date: November 3, 2020
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Exhibit 32-3

Certificate Pursuant to Section 1350 of Chapter 63 of Title 18 United States Code

The undersigned officer hereby certifies, as to the quarterly report on Form 10-Q of Exelon Generation Company, LLC for the quarterly period ended
September 30, 2020, that (i) the report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934, and (ii) the
information contained in the report fairly presents, in all material respects, the financial condition and results of operations of Exelon Generation Company,
LLC.

/s/    CHRISTOPHER M. CRANE
Christopher M. Crane
Principal Executive Officer

Date: November 3, 2020
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Exhibit 32-4

Certificate Pursuant to Section 1350 of Chapter 63 of Title 18 United States Code

The undersigned officer hereby certifies, as to the quarterly report on Form 10-Q of Exelon Generation Company, LLC for the quarterly period ended
September 30, 2020, that (i) the report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934, and (ii) the
information contained in the report fairly presents, in all material respects, the financial condition and results of operations of Exelon Generation Company,
LLC.

/s/    BRYAN P. WRIGHT

Bryan P. Wright
Senior Vice President and Chief Financial Officer

Date: November 3, 2020
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Exhibit 32-5

Certificate Pursuant to Section 1350 of Chapter 63 of Title 18 United States Code

The undersigned officer hereby certifies, as to the quarterly report on Form 10-Q of Commonwealth Edison Company for the quarterly period ended
September 30, 2020, that (i) the report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934, and (ii) the
information contained in the report fairly presents, in all material respects, the financial condition and results of operations of Commonwealth Edison
Company.
 

/s/    JOSEPH DOMINGUEZ

Joseph Dominguez
Chief Executive Officer

Date: November 3, 2020
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Exhibit 32-6

Certificate Pursuant to Section 1350 of Chapter 63 of Title 18 United States Code

The undersigned officer hereby certifies, as to the quarterly report on Form 10-Q of Commonwealth Edison Company for the quarterly period ended
September 30, 2020, that (i) the report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934, and (ii) the
information contained in the report fairly presents, in all material respects, the financial condition and results of operations of Commonwealth Edison
Company.
 

/s/    JEANNE M. JONES

Jeanne M. Jones
Senior Vice President, Chief Financial Officer and Treasurer

Date: November 3, 2020
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Exhibit 32-7

Certificate Pursuant to Section 1350 of Chapter 63 of Title 18 United States Code

The undersigned officer hereby certifies, as to the quarterly report on Form 10-Q of PECO Energy Company for the quarterly period ended
September 30, 2020, that (i) the report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934, and (ii) the
information contained in the report fairly presents, in all material respects, the financial condition and results of operations of PECO Energy Company.
 

/s/    MICHAEL A. INNOCENZO

Michael A. Innocenzo
President and Chief Executive Officer

Date: November 3, 2020
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Exhibit 32-8

Certificate Pursuant to Section 1350 of Chapter 63 of Title 18 United States Code

The undersigned officer hereby certifies, as to the quarterly report on Form 10-Q of PECO Energy Company for the quarterly period ended
September 30, 2020, that (i) the report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934, and (ii) the
information contained in the report fairly presents, in all material respects, the financial condition and results of operations of PECO Energy Company.
 

/s/    ROBERT J. STEFANI

Robert J. Stefani
Senior Vice President, Chief Financial Officer and Treasurer

Date: November 3, 2020

Attachment SDR-ROR-1(d)
Page 239 of 249



Exhibit 32-9

Certificate Pursuant to Section 1350 of Chapter 63 of Title 18 United States Code

The undersigned officer hereby certifies, as to the quarterly report on Form 10-Q of Baltimore Gas and Electric Company for the quarterly period
ended September 30, 2020, that (i) the report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934, and
(ii) the information contained in the report fairly presents, in all material respects, the financial condition and results of operations of Baltimore Gas and
Electric Company.
 

/s/    CARIM V. KHOUZAMI
Carim V. Khouzami
Chief Executive Officer

Date: November 3, 2020
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Exhibit 32-10

Certificate Pursuant to Section 1350 of Chapter 63 of Title 18 United States Code

The undersigned officer hereby certifies, as to the quarterly report on Form 10-Q of Baltimore Gas and Electric Company for the quarterly period
ended September 30, 2020, that (i) the report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934, and
(ii) the information contained in the report fairly presents, in all material respects, the financial condition and results of operations of Baltimore Gas and
Electric Company.
 

/s/    DAVID M. VAHOS

David M. Vahos
Senior Vice President, Chief Financial Officer and Treasurer

Date: November 3, 2020
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Exhibit 32-11

Certificate Pursuant to Section 1350 of Chapter 63 of Title 18 United States Code

The undersigned officer hereby certifies, as to the quarterly report on Form 10-Q of Pepco Holdings LLC for the quarterly period ended
September 30, 2020, that (i) the report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934, and (ii) the
information contained in the report fairly presents, in all material respects, the financial condition and results of operations of Pepco Holdings LLC.
 

/s/    DAVID M. VELAZQUEZ

David M. Velazquez
President and Chief Executive Officer

Date: November 3, 2020
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Exhibit 32-12

Certificate Pursuant to Section 1350 of Chapter 63 of Title 18 United States Code

The undersigned officer hereby certifies, as to the quarterly report on Form 10-Q of Pepco Holdings LLC for the quarterly period ended
September 30, 2020, that (i) the report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934, and (ii) the
information contained in the report fairly presents, in all material respects, the financial condition and results of operations of Pepco Holdings LLC.
 

/s/    PHILLIP S. BARNETT

Phillip S. Barnett
Senior Vice President, Chief Financial Officer and Treasurer

Date: November 3, 2020
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Exhibit 32-13

Certificate Pursuant to Section 1350 of Chapter 63 of Title 18 United States Code

The undersigned officer hereby certifies, as to the quarterly report on Form 10-Q of Potomac Electric Power Company for the quarterly period ended
September 30, 2020, that (i) the report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934, and (ii) the
information contained in the report fairly presents, in all material respects, the financial condition and results of operations of Potomac Electric Power
Company.
 

/s/    DAVID M. VELAZQUEZ

David M. Velazquez
President and Chief Executive Officer

Date: November 3, 2020
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Exhibit 32-14

Certificate Pursuant to Section 1350 of Chapter 63 of Title 18 United States Code

The undersigned officer hereby certifies, as to the quarterly report on Form 10-Q of Potomac Electric Power Company for the quarterly period ended
September 30, 2020, that (i) the report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934, and (ii) the
information contained in the report fairly presents, in all material respects, the financial condition and results of operations of Potomac Electric Power
Company.

/s/    PHILLIP S. BARNETT

Phillip S. Barnett
Senior Vice President, Chief Financial Officer and Treasurer

Date: November 3, 2020
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Exhibit 32-15

Certificate Pursuant to Section 1350 of Chapter 63 of Title 18 United States Code

The undersigned officer hereby certifies, as to the quarterly report on Form 10-Q of Delmarva Power & Light Company for the quarterly period
ended September 30, 2020, that (i) the report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934, and
(ii) the information contained in the report fairly presents, in all material respects, the financial condition and results of operations of Delmarva Power &
Light Company.
 

/s/    DAVID M. VELAZQUEZ

David M. Velazquez
President and Chief Executive Officer

Date: November 3, 2020
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Exhibit 32-16

Certificate Pursuant to Section 1350 of Chapter 63 of Title 18 United States Code

The undersigned officer hereby certifies, as to the quarterly report on Form 10-Q of Delmarva Power & Light Company for the quarterly period
ended September 30, 2020, that (i) the report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934, and
(ii) the information contained in the report fairly presents, in all material respects, the financial condition and results of operations of Delmarva Power &
Light Company.

/s/    PHILLIP S. BARNETT

Phillip S. Barnett
Senior Vice President, Chief Financial Officer and Treasurer

Date: November 3, 2020
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Exhibit 32-17

Certificate Pursuant to Section 1350 of Chapter 63 of Title 18 United States Code

The undersigned officer hereby certifies, as to the quarterly report on Form 10-Q of Atlantic City Electric Company for the quarterly period ended
September 30, 2020, that (i) the report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934, and (ii) the
information contained in the report fairly presents, in all material respects, the financial condition and results of operations of Atlantic City Electric
Company.
 

/s/    DAVID M. VELAZQUEZ

David M. Velazquez
President and Chief Executive Officer

Date: November 3, 2020
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Exhibit 32-18

Certificate Pursuant to Section 1350 of Chapter 63 of Title 18 United States Code

The undersigned officer hereby certifies, as to the quarterly report on Form 10-Q of Atlantic City Electric Company for the quarterly period ended
September 30, 2020, that (i) the report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934, and (ii) the
information contained in the report fairly presents, in all material respects, the financial condition and results of operations of Atlantic City Electric
Company.

/s/    PHILLIP S. BARNETT

Phillip S. Barnett
Senior Vice President, Chief Financial Officer and Treasurer

Date: November 3, 2020
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SDR-ROR-2 

Caroline Fulginiti 

 

 

Q. SDR-ROR-2 Please supply copies of the Company’s balance sheets for each 

month/quarter for the last two years. 

 

 

A. SDR-ROR-2 Refer to Attachment SDR-ROR-2(a) for the quarterly balance sheets on a 

total company basis filed for 2019 and Attachment SDR-ROR-2(b) for 

quarterly balance sheets on a total company basis filed for 2020 through 

Q3 2020.  For the quarterly balance sheet for Q4 2020 refer to the 

response to SDR-GEN-02. 
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SDR-ROR-3 

Robert J. Stefani 

 

 

Q. SDR-ROR-3 Please provide the bond rating history for the Company and, if applicable, 

its parent from the major credit rating agencies for the last five years. 

 

 

A. SDR-ROR-3 Refer to Attachment SDR-ROR-3(a).  

 

 

  



Exelon Corp 2020 2019 2018 2017 2016
S&P BBB+ BBB+ BBB BBB BBB

Moody's Baa2 Baa2 Baa2 Baa2 Baa2
Fitch BBB+ BBB+ BBB BBB BBB
S&P NR NR NR NR NR

Moody's NR NR NR NR NR
Fitch NR NR NR NR NR
S&P BBB BBB BBB- BBB- BBB-

Moody's Baa2 Baa2 Baa2 Baa2 Baa2
Fitch BBB+ BBB+ BBB BBB BBB
S&P BBB+ BBB+ BBB BBB BBB

Moody's Baa2 Baa2 Baa2 Baa2 Baa2
Fitch BBB+ BBB+ BBB BBB BBB

PECO 2020 2019 2018 2017 2016
S&P BBB+ BBB+ BBB BBB BBB

Moody's A2 A2 A2 A2 A2
Fitch A- A- BBB+ BBB+ BBB+
S&P A A A- A- A-

Moody's Aa3 Aa3 Aa3 Aa3 Aa3
Fitch A+ A+ A A A
S&P BBB+ BBB+ BBB BBB BBB

Moody's A2 A2 A2 A2 A2
Fitch A A A- A- A-
S&P A A+ A+ A+ A+

Moody's A2 A2 A2 A2 A2
Fitch A- A- BBB+ BBB+ BBB+

Senior Secured 

Senior Unsecured 

Stand Alone Credit Rating 

Corporate LT 

Senior Secured 

Senior Unsecured 

Stand Alone Credit Rating 

Corporate LT 
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SDR-ROR-4 

Robert J. Stefani 

 

 

Q. SDR-ROR-4 Please provide copies of all bond rating reports relating to the Company 

and, if applicable, its parent for the past two years. 

 

 

A. SDR-ROR-4 Refer to Attachments SDR-ROR-4 (a) through (dd). 
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Summary:

PECO Energy Co.

Business Risk: EXCELLENT

Vulnerable Excellent

Financial Risk: INTERMEDIATE

Highly leveraged Minimal

a+ a+

bbb

Anchor Modifiers Group/Gov't

CORPORATE CREDIT RATING

BBB/Stable/A-2

Rationale

Business Risk: Excellent Financial Risk: Intermediate

• Low-risk, fully rate-regulated electric and natural gas

utility;

• Effective management of regulatory risk;

• Above-average sized customer base with more than

1.6 million electric customers and more than

510,000 natural gas customers;

• Limited regulatory and geographic diversity with

operations concentrated in Pennsylvania; and

• We assess the company's business risk profile at the

higher end of the range for its category, compared to

peers.

• We assess the company's financial measures using

the most relaxed financial benchmarks compared to

the typical corporate issuer, reflecting the company's

lower-risk, regulated, electric transmission and

distribution (T&D) and gas operations, and effective

management of regulatory risk;

• Financial measures that consistent with the

higher-end of the range for its financial risk profile

category; and

• Robust capital spending plan focused on expanding

its electric T&D and gas infrastructure.
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Outlook: Stable

The stable outlook on Pennsylvania-based PECO Energy Co. (PECO) reflects S&P Global Ratings' expectation that

its parent, Exelon Corp. (Exelon), will solidify its financial measures through the continued implementation of zero

emission credits, growth of its lower-risk, rate-regulated utilities, and a modest reduction in capital spending,

despite a continued weak commodity environment.

We expect Exelon will maintain its consolidated financial measures consistent with the middle of the range for the

significant financial risk profile category. Specifically, consolidated funds from operations (FFO) to debt of

17%-21%.

Downside scenario

We could lower the rating on PECO if parent Exelon's consolidated financial measures declined to the lower end of

the range for its financial risk profile category, reflecting consolidated FFO to debt consistently below 16%. This

could occur if sustained weaker commodity prices further pressured the merchant business or Exelon's effective

management of regulatory risk weakens.

Upside scenario

We could upgrade PECO if parent Exelon's consolidated financial measures consistently reflect the higher end of

the significant financial risk profile and its business risk profile continues modest improvement, as expected.

Specifically, this would reflect a consolidated FFO to debt consistently greater than 21%, the relative size of the

regulated utilities trends toward 70% of the consolidated company, and the merchant business continues its

success in implementing zero emission credits.

Our Base-Case Scenario

PECO Energy Co.

Assumptions Key Metrics

• Consistent electric and gas rate case filings and

transmission formulaic rate recovery;

• Modest customer growth;

• Capital spending of more than $750 million annually;

• Dividend payments of about $290 million annually;

and

• Negative discretionary cash flow.

2016A 2017E 2018E

FFO to debt (%) 25.5 21-24 19-22

Debt to EBITDA (x) 3.1 3.3-3.7 3.6-4

CFO to debt (%) 27 21-24 19-22

A--Actual. E--Estimate. FFO--Funds from operations.

CFO—Cash flow from operations.
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Business Risk: Excellent

Our assessment of PECO's business risk profile reflects the company's low-risk, electric and gas utility operations, and

effective management of regulatory risk. PECO is a large regulated utility providing electric transmission (about 15%)

and electric distribution services (about 65%) to more than 1.6 million customers and natural gas distribution services

(about 20%) to more than 510,000 customers in Pennsylvania. Although PECO has limited geographic and regulatory

diversity with its operations concentrated in Pennsylvania, its above-average size customer base partially mitigates this

risk. In addition, the company's customer base is mostly residential and commercial, providing an additional source of

revenue and cash flow stability. PECO is a wholly owned subsidiary of Exelon Corp. and contributes to about 15% of

Exelon's operations.

PECO's distribution business benefits from a generally constructive regulatory framework in Pennsylvania. The

company benefits from the use of forward-looking test years and subsequently, has consistently earned at or close to

its authorized return on equity. PECO last filed for an electric rate increase in 2015 and a natural gas rate increase in

2010. Absent rate case filings, the company uses regulatory mechanisms to reduce its regulatory lag. The company

recovers costs related to its infrastructure investments through a distribution system improvement charge (DSIC)

mechanism, which we view as credit supportive.

PECO's transmission business is regulated by the Federal Energy Regulatory Commission (FERC) and benefits from

forward-looking formula rates that include annual true-ups to recover prudently incurred costs. In May 2017, PECO

filed for a transmission formula rate increase of about $22 million and we expect a rate order in the first half of 2018.

Overall, we assess PECO's business risk profile at the higher half of the range compared to similarly rated peers,

reflecting the company's lower risk regulated utility and its effective management of regulatory risk.

Financial Risk: Intermediate

We assess PECO's financial risk profile using our most relaxed financial benchmarks compared to the typical corporate

issuer, reflecting the company's lower-risk regulated electric T&D and gas operations and its effective management of

regulatory risk. Under our base-case scenario of electric and gas rate increases, transmission formula rate base filings,

modest customer growth, capital spending of more than $750 million annually, and dividend payments of about $290

million annually, we expect FFO to debt of 21%.

Liquidity: Adequate

PECO has adequate liquidity, in our view, and could more than cover the company's needs for the next 12 months

even if consolidated EBITDA declined by 10%. We expect PECO's sources over the next 12 months to exceed uses by

more than 1.1x. Under our stress scenario, we do not expect PECO would require access to capital markets during the

period to meet liquidity needs. Our assessment also reflects the company's stable cash flow generation, generally

prudent risk management, sound relationships with banks, and a generally satisfactory standing in the credit markets.
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Principal liquidity sources Principal liquidity uses

• Cash balance of about $300 million assumed;

• Credit facility availability of about $600 million; and

• FFO of about $740 million.

• Long-term debt maturities of about $500 million in

2018;

• Capital spending of more than $750 million; and

• Dividend payments of about $290 million.

Group Influence

Under our group rating methodology, we assess PECO as a core subsidiary of its parent Exelon Corp., reflecting our

view that it is highly unlikely to be sold, is integral to the group's overall strategy, possesses a strong long-term

commitment from senior management, is a significant contributor to the group, and is closely linked to the parent's

reputation. As a result, we assess the issuer credit rating on PECO as 'BBB', in line with Exelon's group credit profile of

'bbb'.

Ratings Score Snapshot

Corporate Credit Rating

BBB/Stable/A-2

Business risk: Excellent

• Country risk: Very low

• Industry risk: Very low

• Competitive position: Excellent

Financial risk: Intermediate

• Cash flow/Leverage: Intermediate

Anchor: a+

Modifiers

• Diversification/Portfolio effect: Neutral (no impact)

• Capital structure: Neutral (no impact)

• Financial policy: Neutral (no impact)

• Liquidity: Adequate (no impact)

• Management and governance: Strong (no impact)

• Comparable rating analysis: Neutral (no impact)

Stand-alone credit profile : a+

• Group credit profile: bbb
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• Entity status within group: Core (-4 notches from SACP)

Recovery Analysis

• We assign recovery ratings to first-mortgage bonds (FMB) issued by U.S. utilities, which can result in issue ratings

notched above a corporate credit rating on a utility depending on the rating category and the extent of the collateral

coverage. The FMBs issued by U.S. utilities are a form of "secured utility bond" (SUB) that qualify for a recovery

rating as defined in our criteria (see "Collateral Coverage and Issue Notching Rules for '1+' and '1' Recovery Ratings

on Senior Bonds Secured by Utility Real Property," published Feb 14, 2013.

• The recovery methodology is supported by the ample historical record of 100% recovery for secured bondholders in

utility bankruptcies in the U.S. and our view that the factors that enhanced those recoveries (limited size of the

creditor class and the durable value of utility rate-based assets during and after a reorganization given the essential

service provided and the high replacement cost) will persist.

• Under our SUB criteria, we calculate a ratio of our estimate of the value of the collateral pledged to bondholders

relative to the amount of FMBs outstanding. FMB ratings can exceed an issuer credit rating on a utility by up to one

notch in the 'A' category, two notches in the 'BBB' category, and three notches in speculative-grade categories,

depending on the calculated ratio.

• PECO's FMBs benefit from a first-priority lien on substantially all of the utility's real property owned or subsequently

acquired. Collateral coverage of more than 1.5x supports a recovery rating of '1+' and an issue rating two notches

above the issuer credit rating.

Issue Ratings

We rate PECO's commercial paper program 'A-2' based on our long-term issuer credit rating.

Related Criteria

• Criteria - Corporates - General: Reflecting Subordination Risk In Corporate Issue Ratings, Sept. 21, 2017

• General Criteria: Methodology For Linking Long-Term And Short-Term Ratings, April 7, 2017

• Criteria - Corporates - General: Methodology And Assumptions: Liquidity Descriptors For Global Corporate Issuers,

Dec. 16, 2014

• Criteria - Corporates - Industrials: Key Credit Factors For The Unregulated Power And Gas Industry, March 28,

2014

• Criteria - Corporates - General: Corporate Methodology: Ratios And Adjustments, Nov. 19, 2013

• Criteria - Corporates - General: Corporate Methodology, Nov. 19, 2013

• Criteria - Corporates - Utilities: Key Credit Factors For The Regulated Utilities Industry, Nov. 19, 2013

• General Criteria: Methodology: Industry Risk, Nov. 19, 2013

• General Criteria: Group Rating Methodology, Nov. 19, 2013

• General Criteria: Country Risk Assessment Methodology And Assumptions, Nov. 19, 2013

• Criteria - Corporates - Utilities: Collateral Coverage And Issue Notching Rules For '1+' And '1' Recovery Ratings On

Senior Bonds Secured By Utility Real Property, Feb. 14, 2013

• General Criteria: Methodology: Management And Governance Credit Factors For Corporate Entities And Insurers,

Nov. 13, 2012

• General Criteria: Use Of CreditWatch And Outlooks, Sept. 14, 2009
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• Criteria - Insurance - General: Hybrid Capital Handbook: September 2008 Edition, Sept. 15, 2008

Business And Financial Risk Matrix

Business Risk Profile

Financial Risk Profile

Minimal Modest Intermediate Significant Aggressive Highly leveraged

Excellent aaa/aa+ aa a+/a a- bbb bbb-/bb+

Strong aa/aa- a+/a a-/bbb+ bbb bb+ bb

Satisfactory a/a- bbb+ bbb/bbb- bbb-/bb+ bb b+

Fair bbb/bbb- bbb- bb+ bb bb- b

Weak bb+ bb+ bb bb- b+ b/b-

Vulnerable bb- bb- bb-/b+ b+ b b-
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Research Update:

Exelon Corp. And Subsidiaries Outlooks Revised
To Positive, Ratings Affirmed On Expectation For
Reduced Business Risk

Overview

• Exelon's second quarter financial results and the quality of the
company's cash flow continue to gradually improve reflecting solid
management of regulatory risk, growth of its lower risk regulated
utilities, and the stability of the zero emission credits (ZECs).

• We are revising our outlooks on Exelon Corp. and its subsidiaries to
positive from stable and are affirming all of our ratings on the
companies.

• The positive outlook reflects our expectation for reduced businesses
risk, which is consistent with the rising proportion of Exelon's cash
flow that it generates from its lower-risk utility operations, and less
volatile ZECs. In addition, we expect the company's financial measures to
consistently remain in the higher half of the range for our current
assessment of its financial risk profile, including a funds from
operations (FFO)-to-debt ratio of about 19%.

Rating Action

On Aug. 2, 2018, S&P Global Ratings revised its outlooks on Exelon Corp. and
its subsidiaries Commonwealth Edison Co. (ComEd), PECO Energy Co. (PECO),
Exelon Generation Co. LLC (ExGen), Pepco Holdings LLC (PHI), Potomac Electric
Power Co. (Pepco), Atlantic City Electric Co. (ACE), Delmarva Power & Light Co.
(Delmarva), and Baltimore Gas and Electric Co. (BGE) to positive from stable
and affirmed all of its ratings on the companies.

Rationale

The positive outlook reflects our expectation that Exelon will continue to
gradually reduce its business risk while maintaining financial measures that
are consistently in the higher half of the range for its financial risk
profile category. Exelon's second-quarter results were in line with these
expectations.

Strategically, the company continues to reduce its regulatory lag and earn
closer to its authorized returns on equity through the use of its many
regulatory mechanisms and timely rate case fillings. The recent enactment of
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the distribution system investment charge legislation in Delaware is
consistent with the company's strategic efforts. Furthermore, Exelon continues
to invest more than 70% of its capital spending in its lower-risk regulated
utilities, disproportionately growing its regulated businesses relative to its
other segments to the benefit of its business risk.

During the past year, ZECs were approved in New York, Illinois, and New
Jersey, which will add more stable and predictable cash flows for the
company's merchant business. Therefore, we expect that the company's cash flow
will be less volatile because its utility operations and ZECs will account for
about 75% of its consolidated EBITDA.

The issuer credit rating on Exelon reflects our assessment of the company's
business risk profile as strong and our assessment of its financial risk
profile as significant.

Our assessment of Exelon's business risk profile reflects our projection that
the company's lower-risk, rate-regulated utility businesses will account for
about 65% of the company's consolidated EBITDA while the more-predictable ZECs
will account for about 10%. The merchant business will continue to be
constrained by weak power prices and challenging capacity prices. However,
price reform in the PJM Interconnection LLC (PJM) and the capacity markets
could provide some upside. Under our base-case scenario, we expect that the
company will continue to benefit from stable ZECs revenue despite the current
legal challenges in New York and Illinois.

We assess Exelon's financial measures against more relaxed benchmarks than we
use for a typical industrial company because it derives the majority of its
EBITDA from its lower-risk, rate-regulated utility business and has
effectively managed its regulatory risk. Under our base-case scenario, we
assume continued consistent rate increases for all of Exelon's regulated
utilities, continued weak power prices that are only partially offset by the
ZECs, and robust annual capital spending averaging about $6.5 billion. We
expect that the company's financial measures will consistently be in the
higher half of the range for the company's financial risk profile category.
Specifically, we expect that the company will maintain an FFO-to-debt ratio of
about 19%. In 2017, Exelon's FFO-to-debt was 19.7%.

We assess Exelon's management and governance as strong. This incorporates our
view that the company's management team is very effective in its stewardship
of its operating assets and in growing the company in a manner that supports
its credit quality while consistently communicating its strategies to all
interested stakeholders.

Under our group rating methodology, we view Exelon as the parent of a group
whose members include the merchant business Exelon Generation Co. LLC;
regulated utilities Commonwealth Edison Co., PECO Energy Co., Baltimore Gas &
Electric Co., Potomac Electric Power Co., Delmarva Power & Light Co., and
Atlantic City Electric Co.; and intermediary utility holding company Pepco
Holdings LLC. We assess all of the subsidiaries as core businesses of Exelon
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because they are highly unlikely to be sold, possess a strong long-term
commitment from the parent's management team, are successful, and are closely
linked to the parent's name and reputation.

Liquidity

Exelon has adequate liquidity, in our view, and could more than cover its
liquidity needs for the next 12 months even if its consolidated EBITDA
declined by 10%. We expect Exelon's liquidity sources to exceed its uses by
more than 1.1x over the next 12 months. Under our stress scenario, we do not
expect that Exelon will need to access the capital markets during the period
to meet its liquidity needs. Our assessment also reflects the company's stable
cash flow generation, generally prudent risk management, sound relationships
with its banks, and generally satisfactory standing in the credit markets.

Principal liquidity sources:
• Consolidated credit facility availability of about $9.45 billion;

• Annual FFO of about $8 billion; and

• Cash on hand of about $500 million.

Principal liquidity uses:
• Long-term debt maturities of about $1.0 billion in 2019;

• Annual capital spending of about $6.5 billion; and

• Annual dividend payments of $1.3 billion.

Outlook

The positive outlook reflects our expectation for reduced businesses risk,
which is consistent with the rising proportion of Exelon's cash flow that it
generates from its lower-risk utility operations, and less volatile ZECs.
Overall, we expect that these components will reflect about 75% of
consolidated EBITDA. In addition, we expect the company's financial measures
to consistently remain in the higher half of the range for our current
assessment of its financial risk profile, reflecting a funds from operations
(FFO)-to-debt ratio of about 19%.

Downside scenario

We could affirm our ratings on Exelon and revise the outlook to stable over
the next 12-18 months if the company's financial performance weakens,
reflecting FFO-to-debt consistently below 19%. We could also affirm the
ratings and revise the outlook to stable if Exelon's management of regulatory
risk weakens or if its regulated utilities and ZECs do not consistently
account for about 75% of its consolidated EBITDA.
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Upside scenario

We could raise our rating on Exelon and its subsidiaries by one notch within
the next few quarters if the company's lower-risk regulated utilities and ZECs
consistently account for about 75% of its consolidated EBITDA, it continues to
effectively manage its regulatory risk, and it maintains its current financial
performance, reflecting an FFO-to-debt ratio of about 19%.

Ratings Score Snapshot

Issuer Credit Rating: BBB/Positive/A-2

Business risk: Strong
• Country risk: Very low

• Industry risk: Low

• Competitive position: Strong

Financial risk: Significant
• Cash flow/Leverage: Significant

Anchor: bbb

Modifiers
• Diversification/Portfolio effect: Neutral (no impact)

• Capital structure: Neutral (no impact)

• Liquidity: Adequate (no impact)

• Financial policy: Neutral (no impact)

• Management and governance: Strong (no impact)

• Comparable rating analysis: Neutral (no impact)

Stand-alone credit profile: bbb
Group credit profile: bbb

Issue Ratings--Subordination Risk Analysis

Capital structure

• Exelon's current capital structure consists of about $36 billion of total
debt of which about $28 billion is outstanding at its subsidiaries.

Analytical conclusions

• We rate Exelon's unsecured debt one notch below our issuer credit rating
on the company because it ranks behind a significant amount of debt
issued by the company's subsidiaries in the capital structure.
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Related Criteria

• Criteria - Corporates - General: Reflecting Subordination Risk In
Corporate Issue Ratings, March 28, 2018

• General Criteria: Methodology For Linking Long-Term And Short-Term Ratings
, April 7, 2017

• Criteria - Corporates - General: Methodology And Assumptions: Liquidity
Descriptors For Global Corporate Issuers, Dec. 16, 2014

• Criteria - Corporates - Industrials: Key Credit Factors For The
Unregulated Power And Gas Industry, March 28, 2014

• Criteria - Corporates - General: Corporate Methodology: Ratios And
Adjustments, Nov. 19, 2013

• Criteria - Corporates - General: Corporate Methodology, Nov. 19, 2013

• Criteria - Corporates - Utilities: Key Credit Factors For The Regulated
Utilities Industry, Nov. 19, 2013

• General Criteria: Methodology: Industry Risk, Nov. 19, 2013

• General Criteria: Group Rating Methodology, Nov. 19, 2013

• General Criteria: Country Risk Assessment Methodology And Assumptions,
Nov. 19, 2013

• Criteria - Corporates - Utilities: Collateral Coverage And Issue Notching
Rules For '1+' And '1' Recovery Ratings On Senior Bonds Secured By
Utility Real Property, Feb. 14, 2013

• General Criteria: Methodology: Management And Governance Credit Factors
For Corporate Entities And Insurers, Nov. 13, 2012

• General Criteria: Use Of CreditWatch And Outlooks, Sept. 14, 2009

• Criteria - Insurance - General: Hybrid Capital Handbook: September 2008
Edition, Sept. 15, 2008

Ratings List

Ratings Affirmed; Outlook Action
To From

Exelon Corp.
PECO Energy Co.
Exelon Generation Co. LLC
Commonwealth Edison Co.
Issuer Credit Rating BBB/Positive/A-2 BBB/Stable/A-2

Atlantic City Electric Co.
Potomac Electric Power Co.
Delmarva Power & Light Co.
Issuer Credit Rating BBB+/Positive/A-2 BBB+/Stable/A-2
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Baltimore Gas & Electric Co.
Issuer Credit Rating A-/Positive/A-2 A-/Stable/A-2

PEPCO Holdings Inc.
Issuer Credit Rating BBB+/Positive/-- BBB+/Stable/--

Ratings Affirmed

Exelon Corp.
Senior Unsecured BBB-
Junior Subordinated BBB-
Commercial Paper A-2

Atlantic City Electric Co.
Senior Secured A
Recovery Rating 1+

Commercial Paper A-2

Baltimore Gas & Electric Co.
Senior Unsecured A-
Preference Stock BBB
Commercial Paper A-2

Commonwealth Edison Co.
PECO Energy Co.
Senior Secured A-
Recovery Rating 1+

Preferred Stock BB+
Commercial Paper A-2

Delmarva Power & Light Co.
Senior Secured A
Recovery Rating 1+

Senior Unsecured BBB+
Commercial Paper A-2

Exelon Generation Co. LLC
Senior Unsecured BBB
Commercial Paper A-2

PEPCO Holdings Inc.
Senior Unsecured BBB

Potomac Electric Power Co.
Senior Secured A
Recovery Rating 1+

Commercial Paper A-2
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Certain terms used in this report, particularly certain adjectives used to
express our view on rating relevant factors, have specific meanings ascribed
to them in our criteria, and should therefore be read in conjunction with such
criteria. Please see Ratings Criteria at www.standardandpoors.com for further
information. Complete ratings information is available to subscribers of
RatingsDirect at www.capitaliq.com. All ratings affected by this rating action
can be found on S&P Global Ratings' public website at
www.standardandpoors.com. Use the Ratings search box located in the left
column.
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Research Update:

Exelon Upgraded To 'BBB+' On Successful
Execution Of Growth Strategy; Subsidiary Ratings
Also Raised; Outlook Stable

Rating Action Overview

• Exelon's year-end 2018 financial results demonstrate successful execution
of its long-term strategy to grow primarily through lower-risk regulated
utility operations, thus reducing business risk.

• On March 1, 2019, S&P Global Ratings raised its issuer credit ratings on
Exelon Corp. (Exelon) and its subsidiaries, Exelon Generation Co. LLC
(ExGen), CommonWealth Edison Co.(ComEd), and PECO Energy Co. (PECO), to
'BBB+' from 'BBB'. At the same time, we raised our issuer credit ratings
on subsidiaries PEPCO Holdings Inc. (PHI), Atlantic City Electric Co.
(ACE), Delmarva Power & Light Co. (Delmarva), and Potomac Electric Power
Co. (Pepco) to 'A-' from 'BBB+'. We also raised our issuer credit rating
on Baltimore Gas & Electric Company (BGE) to 'A' from 'A-'. The outlooks
on all entities are stable.

• We are revising Exelon's comparable rating analysis modifier to positive
from neutral, reflecting improvement in the company's management of
regulatory risk, and successful execution of its Zero Emission Credits
(ZECs) in Illinois and New York, collectively reducing Exelon's business
risk while maintaining financial measures consistent with the higher end
of the range for its financial risk profile category.

• The stable outlook reflects our expectations that Exelon's lower-risk
utility operations and less volatile ZECs will consistently reflect about
75% of consolidated EBITDA. Furthermore, we expect the company's
financial measures, including funds from operations (FFO) to debt of
greater than 19%, to be consistent with the higher end of the range for
its financial risk profile category.

Rating Action Rationale

The upgrade reflects Exelon's successful execution of its growth strategy,
which has helped it reduce its business risk while maintaining its financial
measures. Exelon has reduced its business risk by successfully executing on
its initiatives to implement ZECs in New York and Illinois. In addition, we
expect that it will also implement ZECs in New Jersey later this year. At the
same time, the company has significantly improved its management of regulatory
risk at its PEPCO Holdings Inc.(PHI) subsidiaries. This includes reducing its
regulatory lag and earning closer to its authorized returns on equity through
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the use of its many regulatory mechanisms and timely rate-case filings.

Furthermore, Exelon continues to invest more than 70% of its capital spending
in its lower-risk regulated utilities, disproportionately growing its
lower-risk regulated businesses relative to its other segments. Overall, we
view these factors as favorable for Exelon's credit quality, collectively
reducing its business risk. As a result, we expect that the company's utility
operations and ZECs will consistently account for about 75% of its
consolidated EBITDA. Consistent with the company's reduced business risk, we
are revising our assessment of Exelon's comparable rating analysis modifier to
positive from neutral.

The issuer credit rating on Exelon reflects our assessment of the company's
business risk profile as strong and our assessment of its financial risk
profile as significant.

Our assessment of Exelon's business risk profile reflects our view that the
company's lower-risk, rate-regulated utility businesses will account for about
65% of the company's consolidated EBITDA while the more-predictable ZECs will
account for about 10%. Weak power prices and challenging capacity prices will
continue to constrain the merchant business. However, price reform in the PJM
Interconnection LLC (PJM) and the capacity markets could provide some upside.
Under our base-case scenario, we expect that the company will continue to
benefit from stable ZECs revenue in New York, Illinois, and New Jersey.

We assess Exelon's financial measures using our medial volatility table
because it derives the majority of its EBITDA from its lower-risk,
rate-regulated utility business and effectively manages its regulatory risk.
Under our base-case scenario, we assume consistent rate increases for all of
Exelon's regulated utilities, continued weak power prices partially offset by
the ZECs, and robust annual capital spending averaging about $7 billion. As
such, we expect the company's financial measures will consistently reflect the
higher end of the range for its financial risk profile category. Specifically,
we expect that the company will maintain an FFO-to-debt ratio of about 19%. In
2018, Exelon's FFO to debt was 19.8%, consistent with our expectations.

We assess Exelon's management and governance as strong. This incorporates our
view that the company's management team is very effective in its stewardship
of its operating assets and in growing the company in a manner that supports
its credit quality while consistently communicating its strategies to all
interested stakeholders.

Under our group rating methodology, we view Exelon as the parent of a group
whose members include the merchant business Exelon Generation Co. LLC;
regulated utilities Commonwealth Edison Co., PECO Energy Co., Baltimore Gas &
Electric Co., Potomac Electric Power Co., Delmarva Power & Light Co., and
Atlantic City Electric Co.; and intermediary utility holding company Pepco
Holdings LLC. We assess all of the subsidiaries as core businesses of Exelon
because they are highly unlikely to be sold, possess a strong long-term
commitment from the parent's management team, are successful, and are closely

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT MARCH 1, 2019   3
THIS WAS PREPARED EXCLUSIVELY FOR USER ALYSSA STOREY.
NOT FOR REDISTRIBUTION UNLESS OTHERWISE PERMITTED.

Research Update: Exelon Upgraded To 'BBB+' On Successful Execution Of Growth Strategy; Subsidiary Ratings
Also Raised; Outlook Stable

Attachment SDR-ROR-4(c)
Page 3 of 9



linked to the parent's name and reputation.

Outlook

The stable outlook reflects our expectations that Exelon's lower-risk utility
operations and less volatile ZECs will consistently reflect about 75% of
consolidated EBITDA. Furthermore, we expect the company's financial measures,
including funds from operations (FFO) to debt of greater than 19%, to be
consistent with the higher end of the range for its financial risk profile
category. Despite minimal financial cushion at its current rating level, we
expect management will take adequate steps to preserve its credit quality
should financial measures weaken.

Downside scenario

We could lower the rating over the next two years if Exelon's financial
measures weakened, reflecting FFO to debt below 19%. We could also lower the
ratings if regulated utilities and ZECs cash flows consistently account for
less than 75% of the company's consolidated EBITDA.

Upside scenario

Although less likely, we could raise the ratings over the next two years if
FFO to debt consistently improved to greater than 24%, without increasing the
company's business risk.

Liquidity

Exelon has adequate liquidity, in our view, and could more than cover its
liquidity needs for the next 12 months even if its consolidated EBITDA
declined by 10%. We expect Exelon's liquidity sources to exceed its uses by
more than 1.1x over the next 12 months. Under our stress scenario, we do not
expect that Exelon will need to access the capital markets during the period
to meet its liquidity needs. Our assessment also reflects the company's stable
cash flow generation, generally prudent risk management, sound relationships
with its banks, and generally satisfactory standing in the credit markets.

Principal liquidity sources:

• Consolidated credit facility availability of about $9 billion;

• Annual FFO of about $7 billion; and

• Cash on hand of about $1.3 billion.

Principal liquidity uses:
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• Long-term debt maturities of about $3.5 billion in 2020;

• Annual capital spending of about $7 billion; and

• Annual dividend payments of about $1.4 billion.

Issue Ratings - Subordination Risk Analysis

Capital structure

Exelon's current capital structure consists of about $36 billion of total
debt, of which about $28 billion is outstanding at its subsidiaries.

Analytical conclusions

We rate Exelon's senior unsecured debt one notch below our issuer credit
rating on the company because it ranks behind a significant amount of debt
issued by the company's subsidiaries in the capital structure.

Ratings Score Snapshot

Issuer Credit Rating: BBB+/Stable/A-2

Business risk: Strong
• Country risk: Very low

• Industry risk: Low

• Competitive position: Strong

Financial risk: Significant
• Cash flow/Leverage: Significant

Anchor: bbb

Modifiers

• Diversification/Portfolio effect: Neutral (no impact)

• Capital structure: Neutral (no impact)

• Liquidity: Adequate (no impact)

• Financial policy: Neutral (no impact)

• Management and governance: Strong (no impact)

• Comparable rating analysis: Positive (+1 notch)

Stand-alone credit profile: bbb+
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Group credit profile: bbb+

Related Criteria

• Criteria - Corporates - General: Reflecting Subordination Risk In
Corporate Issue Ratings, March 28, 2018

• General Criteria: Methodology For Linking Long-Term And Short-Term Ratings
, April 7, 2017

• Criteria | Corporates | General: Methodology And Assumptions: Liquidity
Descriptors For Global Corporate Issuers, Dec. 16, 2014

• Criteria - Corporates - Industrials: Key Credit Factors For The
Unregulated Power And Gas Industry, March 28, 2014

• Criteria | Corporates | General: Corporate Methodology: Ratios And
Adjustments, Nov. 19, 2013

• Criteria | Corporates | General: Corporate Methodology, Nov. 19, 2013

• General Criteria: Country Risk Assessment Methodology And Assumptions,
Nov. 19, 2013

• General Criteria: Methodology: Industry Risk, Nov. 19, 2013

• General Criteria: Group Rating Methodology, Nov. 19, 2013

• Criteria - Corporates - Utilities: Key Credit Factors For The Regulated
Utilities Industry, Nov. 19, 2013

• Criteria | Corporates | Utilities: Collateral Coverage And Issue Notching
Rules For '1+' And '1' Recovery Ratings On Senior Bonds Secured By
Utility Real Property, Feb. 14, 2013

• General Criteria: Methodology: Management And Governance Credit Factors
For Corporate Entities And Insurers, Nov. 13, 2012

• General Criteria: Use Of CreditWatch And Outlooks, Sept. 14, 2009

• Criteria - Insurance - General: Hybrid Capital Handbook: September 2008
Edition, Sept. 15, 2008

Ratings List

Upgraded; CreditWatch/Outlook Action
To From

Exelon Corp.
PECO Energy Co.
Exelon Generation Co. LLC
Commonwealth Edison Co.
Issuer Credit Rating BBB+/Stable/A-2 BBB/Positive/A-2
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Baltimore Gas & Electric Co.
Issuer Credit Rating A/Stable/A-1 A-/Positive/A-2

Atlantic City Electric Co.
Potomac Electric Power Co.
Delmarva Power & Light Co.
Issuer Credit Rating A-/Stable/A-2 BBB+/Positive/A-2

Ratings Upgraded
To From

Exelon Corp.
Senior Unsecured BBB BBB-
Junior Subordinated BBB- BB+
Junior Subordinated BBB BBB-

Baltimore Gas & Electric Co.
Senior Unsecured A A-
Preference Stock BBB+ BBB
Commercial Paper A-1 A-2

Commonwealth Edison Co.
Senior Secured A A-
Recovery Rating 1+ 1+

Preferred Stock BBB- BB+

Delmarva Power & Light Co.
Senior Unsecured A- BBB+

Exelon Generation Co. LLC
Senior Unsecured BBB+ BBB

PECO Energy Co.
Senior Secured A A-
Preferred Stock BBB- BB+

PEPCO Holdings Inc.
Senior Unsecured BBB+ BBB

Ratings Affirmed

Exelon Corp.
Exelon Generation Co. LLC
Commonwealth Edison Co.
PECO Energy Co.
Commercial Paper A-2

Atlantic City Electric Co.
Delmarva Power & Light Co.
Potomac Electric Power Co.
Senior Secured A
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Recovery Rating 1+
Commercial Paper A-2

Certain terms used in this report, particularly certain adjectives used to
express our view on rating relevant factors, have specific meanings ascribed
to them in our criteria, and should therefore be read in conjunction with such
criteria. Please see Ratings Criteria at www.standardandpoors.com for further
information. Complete ratings information is available to subscribers of
RatingsDirect at www.capitaliq.com. All ratings affected by this rating action
can be found on S&P Global Ratings' public website at
www.standardandpoors.com. Use the Ratings search box located in the left
column.
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Research Update:

PECO Energy Co. Ratings Affirmed Following Criteria
Review; Outlook Stable
December 3, 2019

Rating Action Overview

- We reviewed our ratings on PECO Energy Co. (PECO), which were under criteria observation after
publishing our revised "Group Ratings Methodology" on July 1, 2019.

- Following this review, we are affirming all our ratings on PECO, including the 'BBB+' issuer
credit rating, our 'A' issue-level rating on the company's first-mortgage bonds (the '1+' recovery
rating is unchanged), our 'BBB+' issue-level rating on its senior unsecured debt, our 'BBB-'
issue-level rating on the company's preferred stock, and our 'A-2' short-term and commercial
paper ratings.

- The stable outlook on PECO reflects that of parent Exelon Corp. and reflects our expectations
that Exelon's lower-risk utility operations and less volatile ZECs will consistently reflect about
75% of consolidated EBITDA. Furthermore, we expect that Exelon's consolidated financial
measures, including funds from operations to debt of greater than 19%, will consistently reflect
with the higher end of the range for its financial risk profile category.

Rating Action Rationale

The rating actions reflect the application of our revised group rating methodology and our view
that there is insufficient separation between PECO Energy Co. and parent Exelon Corp. to warrant
any insulation. Although PECO is incorporated as a separate legal entity that maintains its own
records, makes its own long-term debt arrangements, and has its own credit facility, in our view,
financial links between the companies remain. We concluded that PECO's funding is not
sufficiently independent from the group and we therefore align the issuer credit rating on PECO
with Exelon's 'bbb+' group credit profile.

Outlook

The stable outlook on PECO reflects our expectations that parent Exelon's lower-risk utility
operations and less-volatile zero-emission credits (ZECs) will consistently reflect about 75% of
consolidated EBITDA. Furthermore, we expect that Exelon's consolidated financial measures,
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including funds from operations (FFO) to debt of greater than 19%, will consistently reflect the
higher end of the range for its financial risk profile category.

Downside scenario

We could lower the rating on PECO over the next two years if parent Exelon's consolidated
financial measures weaken, reflecting FFO to debt below 19%. We could also lower the rating on
PECO if Exelon's regulated utilities and ZECs account for less than 75% of its consolidated
EBITDA.

Upside scenario

We could raise the rating on PECO over the next two years if further steps are taken to sufficiently
separate it from Exelon. We could also raise the rating on PECO if Exelon's consolidated FFO to
debt consistently improves to greater than 24%, without Exelon increasing its business risk.

Company Description

PECO is a large regulated utility providing electric transmission (about 15%) and electric
distribution services (about 65%) to more than 1.6 million customers and natural gas distribution
services (about 20%) to more than 510,000 customers in Pennsylvania counties surrounding
Philadelphia.

Liquidity

We assess PECO's liquidity as adequate because its sources will likely cover uses by more than
1.1x over the next 12 months and meet cash outflows even if EBITDA declines 10%. The
assessment also reflects the company's generally prudent risk management, sound relationships
with banks, ability to absorb high-impact, low probability events with limited need for refinancing,
and generally satisfactory standing in credit markets.

Principal liquidity sources:

- Cash and liquid investments of about $200 million;

- Credit facility availability of about $600 million; and

- Estimated cash FFO of about $800 million.

Principal liquidity uses:

- No long-term debt maturities in 2020;

- Capital spending of about $1 billion; and

- Dividends of about $350 million.

Group Influence

We assess PECO as a core subsidiary of Exelon, reflecting our view that PECO is highly unlikely to
be sold, is integral to the overall group strategy, possesses a strong long-term commitment from
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Exelon's management, and is closely linked to the parent's name and reputation. Based on our
assessment that PECO is not sufficiently independent from its parent, the issuer credit rating on
PECO is in line with Exelon's 'bbb+' group credit profile.

Issue Ratings - Subordination Risk Analysis

Capital structure

PECO's capital structure consists of about $3.4 billion of debt, of which around $82 million is
unsecured.

Analytical conclusions

We rate PECO's senior unsecured debt the same as the issuer credit rating because it is the debt
of a qualified investment-grade utility.

Issue Ratings - Recovery Analysis

PECO's first-mortgage bonds benefit from a first-priority lien on substantially all of the utility's
real property, owned or subsequently acquired. Collateral coverage of more than 1.5x supports a
recovery rating of '1+' and an issue rating two notches above the issuer credit rating.

Ratings Score Snapshot

Issuer credit rating: BBB+/Stable/A-2

Business risk: Excellent

- Country risk: Very low

- Industry risk: Very low

- Competitive position: Excellent

Financial risk: Intermediate

- Cash flow/leverage: Intermediate

Anchor: a+

Modifiers

- Diversification/portfolio effect: Neutral (no impact)

- Capital structure: Neutral (no impact)

- Financial policy: Neutral (no impact)

- Liquidity: Adequate (no impact)

- Management and governance: Strong (no impact)

- Comparable rating analysis: Neutral (no impact)
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Stand-alone credit profile (SACP): a+

- Group credit profile: bbb+

- Entity status within group: Core (-3 notches from SACP)

Related Criteria

- General Criteria: Group Rating Methodology, July 1, 2019

- General Criteria: Hybrid Capital: Methodology And Assumptions, July 1, 2019

- Criteria | Corporates | General: Corporate Methodology: Ratios And Adjustments, April 1, 2019

- Criteria | Corporates | General: Reflecting Subordination Risk In Corporate Issue Ratings, March
28, 2018

- General Criteria: Methodology For Linking Long-Term And Short-Term Ratings, April 7, 2017

- Criteria | Corporates | General: Methodology And Assumptions: Liquidity Descriptors For Global
Corporate Issuers, Dec. 16, 2014

- Criteria | Corporates | Industrials: Key Credit Factors For The Unregulated Power And Gas
Industry, March 28, 2014

- General Criteria: Country Risk Assessment Methodology And Assumptions, Nov. 19, 2013

- Criteria | Corporates | General: Corporate Methodology, Nov. 19, 2013

- Criteria | Corporates | Utilities: Key Credit Factors For The Regulated Utilities Industry, Nov. 19,
2013

- General Criteria: Methodology: Industry Risk, Nov. 19, 2013

- Criteria | Corporates | Utilities: Collateral Coverage And Issue Notching Rules For '1+' And '1'
Recovery Ratings On Senior Bonds Secured By Utility Real Property, Feb. 14, 2013

- General Criteria: Methodology: Management And Governance Credit Factors For Corporate
Entities, Nov. 13, 2012

- General Criteria: Use Of CreditWatch And Outlooks, Sept. 14, 2009

Ratings List

Ratings Affirmed

PECO Energy Co.

Issuer Credit Rating BBB+/Stable/A-2

PECO Energy Co.

Senior Secured A

Recovery Rating 1+

Senior Unsecured BBB+

Preferred Stock BBB-

Commercial Paper A-2
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Certain terms used in this report, particularly certain adjectives used to express our view on rating relevant factors,
have specific meanings ascribed to them in our criteria, and should therefore be read in conjunction with such
criteria. Please see Ratings Criteria at www.standardandpoors.com for further information. Complete ratings
information is available to subscribers of RatingsDirect at www.capitaliq.com. All ratings affected by this rating
action can be found on S&P Global Ratings' public website at www.standardandpoors.com. Use the Ratings search
box located in the left column.
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Exelon Corporation
Update to Credit Analysis

Summary
Exelon Corporation's (Exelon, Baa2 stable) credit profile reflects its size, regional diversity,
and adequate financial profile. Exelon's credit strength comes from its roughly $35 billion
in regulated rate base, consisting of regulated transmission and distribution (T&D) utilities
diversified across Illinois, Maryland, Pennsylvania, New Jersey, Delaware and the District of
Columbia.

Exelon's rating is principally constrained by its higher-risk unregulated utility and merchant
power subsidiary, Exelon Generation Company, LLC (ExGen, Baa2 stable). ExGen owns a large
fleet of unregulated nuclear generation facilities and a retail energy trading and marketing
business. These unregulated businesses are vastly more volatile compared to their regulated
T&D businesses.

Moreover, nuclear generation faces a sustained period of challenging conditions because of
the competition from low natural gas prices due to shale gas development. As a diversified
power company, Exelon is well capitalized, has adequate liquidity reserves, and is expected to
generate a ratio of cash flow from operations (CFO) to debt of around 20%. Retained cash
flow (RCF) to debt is expected to remain in the mid-to-high teen's range.

Exhibit 1

Historical CFO Pre-W/C, Debt, and (CFO Pre-W/C) / Debt

$5,792
$7,149 $7,272 $6,730

$8,394

$22,289

$25,777

$30,056

$40,294 $39,688
26.0%
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Source: Moody's Investors Service
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Credit strengths

» Large and growing rate base

» Adequate financial profile

» Strong nuclear operator

Credit challenges

» Stiff competition from cheap natural gas

» High risk associated with unregulated generation and retail business

» Significant leverage at the holding company

Rating outlook
Exelon's stable rating outlook primarily reflects the stability and predictability of its large T&D utility businesses. Exelon is well
positioned to generate a ratio of CFO pre-working capital (CFO pre-WC) to debt of around 18% - 20%, an important threshold for
maintaining a stable rating outlook, given the weak business fundamentals at ExGen.

Factors that could lead to an upgrade

» A material shift in its corporate finance policies, including a significant reduction of parent holding company debt and the sustained
production of a ratio of CFO pre-WC to debt in the mid-20% range

» A material de-risking across the corporate family, specifically with respect to ExGen's large, merchant nuclear reactor fleet or its
large commodity trading and marketing business.

Factors that could lead to a downgrade

» If Exelon's financial performance deteriorated for a sustained period of time, where the ratio of CFO pre-WC to debt fell to the mid-
teen's range on a sustained basis.

» A material increase in the business risk profile, especially if it is associated with additional businesses within ExGen.

Key indicators

Exhibit 2

Exelon Corporation Key Indicators

 12/31/2013 12/31/2014 12/31/2015 12/31/2016 12/31/2017

CFO pre-WC + Interest / Interest 4.9x 7.1x 6.7x 4.7x 5.6x

CFO pre-WC / Debt 26.0% 27.5% 24.0% 16.6% 21.1%

CFO pre-WC – Dividends / Debt 20.4% 21.8% 20.3% 13.7% 18.0%

Debt / Capitalization 38.4% 41.2% 42.5% 47.1% 47.8%

[1] All ratios are based on 'Adjusted' financial data and incorporate Moody's Global Standard Adjustments for Non-Financial Corporations.
Source: Moody's Investors Service

Profile
Exelon Corporation (Exelon) is a diversified holding company headquartered in Chicago. It owns the largest commercial nuclear fleet
in the US through its merchant power subsidiary, Exelon Generation Company, LLC (ExGen), with owned capacity of over 35 gigawatts
(GW).

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the ratings tab on the issuer/entity page on
www.moodys.com for the most updated credit rating action information and rating history.

2          26 February 2018 Exelon Corporation: Update to Credit Analysis

Attachment SDR-ROR-4(e)
Page 2 of 9



MOODY'S INVESTORS SERVICE INFRASTRUCTURE AND PROJECT FINANCE

Exelon conducts transmission and distribution business through its six utility subsidiaries – Commonwealth Edison Company (ComEd,
A3 stable), PECO Energy Company (PECO, A2 stable), Baltimore Gas and Electric Company (BGE, A3 stable), Potomac Electric Power
Company (Pepco, Baa1 stable), Delmarva Power & Light Company (DPL, Baa1 stable) and Atlantic City Electric Company (ACE, Baa2
stable).

Detailed credit considerations
Large, diversified regulated utility portfolio is foundation to credit profile
Exelon's six regulated utilities inherently have low business risk profiles because they are regulated monopolies. Moreover because their
business is limited to transmission and distribution activities, these utilities are not directly exposed to commodity price risk. Exelon's
growing regulated utility business is strategically important to the Exelon corporate family and is fundamental to Exelon's stable credit
quality.

Among the six utilities, ComEd is the largest with about one third of the total rate base. ComEd has a low business risk compared to
most of T&D utilities because of the formulaic rate mechanism currently in effect for Illinois' investor-owned electric utilities. Its cash
flow to debt metrics are however weak for an A3 rating. PECO is the next largest utility and represents about 20% of the total rate
base. Its A2 rating is the highest among Exelon's utilities because it operates in a supportive regulatory environment and has strong
credit metrics.

The rest of the utilities – BG&E, PEPCO, DPL and ACE – operate in a less favorable regulatory environment, which include Maryland,
District of Columbia, Delaware and New Jersey. Outside of the recent positive developments discussed below, these four utilities
generally have few non-rate case adjustment mechanisms for capital investments and use a current test year method for general rate
cases (as opposed to a fully projected forward test year method). BG&E is rated A3, the highest the four utilities because of its strong
cash flow to debt metrics, driven by favorable returns on energy efficiency projects in Maryland. ACE is rated Baa2, the lowest among
the four, mainly because it experiences significant regulatory lag and its cash flow to debt metrics are on the weak side for a T&D
entity.

Exelon acquired PEPCO, DPL and ACE as part of its Pepco Holdings, Inc acquisition in March of 2016. These three utilities are currently
held under Pepco Holdings, LLC (PHI, Baa2 stable), an intermediate holding company. Prior to the acquisition, PHI's utilities had
experienced operational issues, challenging regulatory relationships and poor financial results. Prior management was making
progress in addressing these issues and the improvement continued after Exelon assumed ownership. The previous concerns regarding
operational reliability are fading and the regulatory relationship appears to be improving.

There have two important recent positive regulatory developments with regard to the former PHI utilities. First, PEPCO received
approval from the District of Columbia Public Service Commission to file a multi-year rate case or future test period in next rate case.
Second, in December 2017, New Jersey Board of Public Utilities approved a rulemaking, which allows ACE and other utilities in New
Jersey to request an Infrastructure Investment Program (IIP), which is a capital investment tracker related to safety and reliability
projects.

Exhibit 3

Organizational Structure
Debt is reported as of 12/31/2017

Baltimore Gas & Electric
A3, Stable
Debt: $2.7b

Commonwealth Edison
A3, Stable

Debt: $7.8b

PECO Energy
A2, Stable
Debt: $3.1b

Potomac Electric Power Co.
Baa1, Stable
Debt: $2.6b

Delmarva Power & Light
Baa1, Stable
Debt: $1.5b

Atlantic City Electric
Baa2, Stable
Debt: 1.2b

Pepco Holdings
Baa2, Stable

Debt: $185m + $0.8b fair value adjustment

Exelon Generation
Baa2, Stable
Debt: $9.1b

Exelon Energy Delivery 
Company

Exelon Corporation
Baa2, Stable
Debt: $35.6b

Source: Moody's Investors Service
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Generation has high commodity exposure but low leverage
In 2017, ExGen provided about 40% of Exelon's consolidated CFO pre-WC. ExGen has a high business risk profile because the wholesale
market for electricity has a high level of commodity-related risks and wholesale prices have fallen sharply in the last few years due to
competition from gas and oversupply. The company nevertheless displays a stable credit profile because of its low debt burden and the
relatively low cash production cost associated with its nuclear power plants.

ExGen has received revenues under the New York zero emission credit (ZEC) program since April 1, 2017. Moreover, ExGen was awarded
ZEC contracts under the Illinois’ ZEC program in January 2018. Revenues associated with the Illinois ZEC program are retroactive to
June 1, 2017. Legal challenges against ZECs from fossil generators are on appeal at the US Court of Appeals after the district courts
dismissed lawsuits in both New York and Illinois.

Exelon views ExGen as an integral part of its business and has repeatedly declared its commitment to support and maintain ExGen’s
investment grade rating. ExGen provides upstream dividend payments to support the holding company interest expense and
shareholder dividend requirements. Nevertheless, ExGen’s ratings reflect its stand-alone credit profile with no uplift related to parent
support.

While we do not expect Exelon to divest ExGen in the foreseeable future, it is worth noting that Exelon's credit profile would continue
to exhibit stability without ExGen. Currently, Exelon's ratio of holding company debt to consolidated debt is about 20%. Without the
debt associated with its ExGen subsidiary, Exelon's ratio of holding company debt to total debt would rise to about 30%. Based on our
past research, a 30% holding company debt to total ratio is correlated with an investment grade credit profile for a holding company
with only regulated activities.

Exelon has an adequate financial profile
Maintaining a ratio of CFO pre-WC to debt of around 20% will position Exelon well in their current credit profile. For 2017, Exelon's
CFO pre-WC to debt was around 21.1%. Even though 2016 was significantly lower, with CFO pre-WC to debt of 16.6%, this metric
would have been around 20% if a one-time deposit of $1.25 billion to the IRS associated with a tax dispute was added back. Exelon's
regulated subsidiaries produced approximately $4.84 billion of CFO pre-WC, or about 60% of the consolidated total. Over the next
few years we anticipate that cash flows from Exelon’s utility subsidiaries will increase and that ExGen will maintain CFO in line with the
year end 2017 results.

Although recently passed tax reform legislation has a material effect on Exelon's utility subsidiaries, the overall impact on the
consolidated Exelon financial is minor. Tax reform will reduce cash flows at Exelon's regulated utilities and worsen their cash flow
to debt metrics. However, we do not view the deterioration to be significant enough to warrant rating action. Exelon's unregulated
operations will benefit from the lower tax rate and full expensing of capital and generate more cash flow as a result. The positive cash
flows from the unregulated operations will offset the declines from the regulated operations, resulting in a slight positive position for
the consolidated entity.

Exhibit 4

CFO pre-WC
($ billions)

CFO pre-WC 2015 2016 2017

Exelon     7.3     6.7     8.4 

ExGen     3.7     3.5     3.2 

ExGen as % of Exelon 51% 52% 38%

Source: Moody's Investors Service

Liquidity analysis
Exelon has an adequate liquidity profile, with approximately $1.1 billion of cash and short term investments on hand as of 31 December
2017. Exelon also has liquidity arrangements totaling $9.5 billion, including $5.3 billion at ExGen. Exelon’s regulated utilities have access
to $3.1 billion of liquidity, including: $600 million at PECO, $600 million at BGE, $1 billion at ComEd, $500 million at Pepco, $500
million at DPL, and $350 million at ACE. All of the facilities expire in May 2021.
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Exelon's core syndicated credit facilities are used primarily to provide liquidity support and for the issuance of letters of credit. While
the credit agreements do not contain any rating triggers that would affect borrowing access to the commitments and do not require
material adverse change (MAC) representation for borrowings or the issuance of LOCs, there is a financial covenant for each borrowing
entity - all of whom are currently compliant.

Over the year ending 31 December 2017, Exelon generated approximately $7.5 billion of CFO, spent about $7.6 billion in capital
expenditures and paid $1.2 billion in dividends resulting in negative free cash flow of approximately $1.3 billion. Due to the high level
of planned capital expenditures, we expect Exelon to have between $500 million and $1.0 billion of negative free cash flow after
dividends over the next 12 - 18 months. We expect the company will finance the shortfall with a balanced mix of debt and equity and
will maintain their current capital structure.

As of the last reporting period 31 December 2017, in the event that ExGen were downgraded below investment grade, ExGen could be
required to post additional collateral of $1.8 billion.

As of 31 December 2017, Exelon and its subsidiaries had about $929 million of commercial paper outstanding. The next long term debt
maturities in Exelon’s corporate family include $500 million of PECO first mortgage bonds and $700 million of ComEd first mortgage
bonds due in March 2018.

Rating methodology and scorecard factors

Exhibit 5

Rating Factors                

Exelon Corporation

Regulated Electric and Gas Utilities Industry Grid [1][2]

Factor 1 : Regulatory Framework (25%) Measure Score Measure Score

a) Legislative and Judicial Underpinnings of the Regulatory Framework A A A A

b) Consistency and Predictability of Regulation A A A A

Factor 2 : Ability to Recover Costs and Earn Returns (25%)

a) Timeliness of Recovery of Operating and Capital Costs Baa Baa Baa Baa

b) Sufficiency of Rates and Returns Baa Baa Baa Baa

Factor 3 : Diversification (10%)

a) Market Position A A A A

b) Generation and Fuel Diversity Baa Baa Baa Baa

Factor 4 : Financial Strength (40%)

a) CFO pre-WC + Interest / Interest  (3 Year Avg) 5.5x A 5x - 5.5x A

b) CFO pre-WC / Debt  (3 Year Avg) 20.3% Baa 16% - 21% Baa

c) CFO pre-WC – Dividends / Debt  (3 Year Avg) 17.0% A 14% - 19% Baa

d) Debt / Capitalization  (3 Year Avg) 46.0% Baa 42% - 47% A

Rating:

Grid-Indicated Rating Before Notching Adjustment Baa1 Baa1

HoldCo Structural Subordination Notching -1 -1 -1 -1

a) Indicated Rating from Grid Baa2 Baa2

b) Actual Rating Assigned Baa2 Baa2

Current 

FY 12/31/2017

Moody's 12-18 Month Forward 

View

As of Date Published [3]

[1] All ratios are based on 'Adjusted' financial data and incorporate Moody's Global Standard Adjustments for Non-Financial Corporations.
[2] As of 12/31/2017; Source: Moody’s Financial Metrics™
[3] This represents Moody's forward view; not the view of the issuer; and unless noted in the text, does not incorporate significant acquisitions and divestitures.
Source: Moody's Investors Service
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Ratings

Exhibit 6
Category Moody's Rating
EXELON CORPORATION

Outlook Stable
Issuer Rating Baa2
Sr Unsec Bank Credit Facility Baa2
Senior Unsecured Baa2
Jr Subordinate Baa3
Commercial Paper P-2

EXELON GENERATION COMPANY, LLC

Outlook Stable
Issuer Rating Baa2
Sr Unsec Bank Credit Facility Baa2
Senior Unsecured Baa2
Commercial Paper P-2

COMMONWEALTH EDISON COMPANY

Outlook Stable
Issuer Rating A3
First Mortgage Bonds A1
Senior Secured A1
Sr Unsec Bank Credit Facility A3
Senior Unsecured A3
Commercial Paper P-2

PECO ENERGY COMPANY

Outlook Stable
Issuer Rating A2
First Mortgage Bonds Aa3
Senior Secured Shelf (P)Aa3
Sr Unsec Bank Credit Facility A2
Pref. Stock Baa1
Commercial Paper P-1

BALTIMORE GAS AND ELECTRIC COMPANY

Outlook Stable
Issuer Rating A3
Sr Unsec Bank Credit Facility A3
Senior Unsecured A3
Commercial Paper P-2

POTOMAC ELECTRIC POWER COMPANY

Outlook Stable
Issuer Rating Baa1
First Mortgage Bonds A2
Commercial Paper P-2

DELMARVA POWER & LIGHT COMPANY

Outlook Stable
Issuer Rating Baa1
First Mortgage Bonds A2
Bkd Senior Secured A2
Senior Unsecured Baa1
Commercial Paper P-2

ATLANTIC CITY ELECTRIC COMPANY

Outlook Stable
Issuer Rating Baa2
First Mortgage Bonds A3
Commercial Paper P-2

CONSTELLATION ENERGY GROUP, INC.

Outlook No Outlook
Bkd Senior Unsecured Baa2
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COMED FINANCING III

Outlook Stable
BACKED Pref. Stock Baa2

PEPCO HOLDINGS, LLC

Outlook Stable
Issuer Rating Baa2
Senior Unsecured Baa2
Commercial Paper P-2

PECO ENERGY CAPITAL TRUST IV

Outlook Stable
BACKED Pref. Stock A3

PECO ENERGY CAPITAL TRUST III

Outlook Stable
BACKED Pref. Stock A3

Source: Moody's Investors Service

Appendix

Exhibit 7

Peer Comparison Table [1]

(in US millions)

FYE

Dec-15

FYE

Dec-16

FYE

Dec-17

FYE

Dec-15

FYE

Dec-16

LTM

Sep-17

FYE

Dec-15

FYE

Dec-16

LTM

Sep-17

FYE

Dec-15

FYE

Dec-16

LTM

Sep-17

FYE

Dec-15

FYE

Dec-16

LTM

Sep-17

Revenue $29,447 $31,360 $33,531 $11,513 $10,846 $11,099 $10,415 $9,061 $9,078 $11,683 $11,737 $12,462 $17,489 $19,896 $22,583

EBITDA $8,726 $9,581 $10,752 $4,040 $4,151 $3,809 $4,525 $3,366 $3,759 $5,418 $5,687 $6,392 $6,955 $7,693 $5,919

CFO Pre-W/C $7,272 $6,730 $8,394 $3,395 $3,387 $2,889 $3,615 $3,160 $3,205 $4,397 $4,010 $4,514 $6,299 $4,524 $6,278

Total Debt $30,306 $40,569 $39,688 $16,892 $18,107 $19,057 $10,713 $12,715 $13,570 $29,677 $36,454 $37,842 $30,644 $48,956 $51,500

(CFO  Pre-W/C) / Debt 24.0% 16.6% 21.1% 20.1% 18.7% 15.2% 33.7% 24.8% 23.6% 14.8% 11.0% 11.9% 20.6% 9.2% 12.2%

Debt / EBITDA 3.5x 4.2x 3.7x 4.2x 4.4x 5.0x 2.4x 3.8x 3.6x 5.5x 6.4x 5.9x 4.4x 6.4x 8.7x

Debt / Book Capitalization 42.5% 47.1% 47.8% 49.2% 54.0% 54.2% 33.7% 37.1% 38.2% 57.9% 58.0% 56.5% 47.0% 54.2% 55.5%

Exelon Corporation Entergy Corporation Public Service Enterprise Gr Dominion Energy, Inc. Southern Company (The) 

Baa2 Stable Baa2 Negative Baa1 Stable Baa2 Negative Baa2 Negative

[1] All figures & ratios calculated using Moody’s estimates & standard adjustments. FYE = Financial Year-End. LTM = Last Twelve Months. RUR* = Ratings under Review, where UPG = for
upgrade and DNG = for downgrade.
Source: Moody’s Financial Metrics™

Exhibit 8

Cash Flow and Credit Measures [1]

CF Metrics 2013 2014 2015 2016 2017

As Adjusted 

     FFO 6418 7130 7967 9064 9462

-    Div  1,249  1,488  1,124  1,185  1,246 

     RCF  5,169  5,643  6,843  7,879  8,216 

     FFO  6,418  7,130  7,967  9,064  9,462 

+/- ǻWC  658  (2,511)  567  1,853  (747)

+/- Other  (626)  19  (695)  (2,334)  (1,068)

     CFO  6,450  4,638  7,839  8,583  7,647 

-    Div  1,249  1,488  1,124  1,185  1,246 

-    Capex  5,480  6,218  7,692  8,672  7,741 

     FCF  (279)  (3,067)  (977)  (1,274)  (1,340)

(CFO  Pre-W/C) / Debt 26.0% 27.5% 24.0% 16.6% 21.1%

(CFO  Pre-W/C - Dividends) / Debt 20.4% 21.8% 20.3% 13.7% 18.0%

FFO / Debt 28.8% 27.5% 26.3% 22.3% 23.8%

RCF / Debt 23.2% 21.7% 22.6% 19.4% 20.7%

[1] All figures and ratios are calculated using Moody’s estimates and standard adjustments. Periods are Financial Year-End unless indicated. LTM = Last Twelve Months.
Source: Moody's Financial Metrics™
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with the Japan Financial Services Agency and their registration numbers are FSA Commissioner (Ratings) No. 2 and 3 respectively.

MJKK or MSFJ (as applicable) hereby disclose that most issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and preferred
stock rated by MJKK or MSFJ (as applicable) have, prior to assignment of any rating, agreed to pay to MJKK or MSFJ (as applicable) for appraisal and rating services rendered by it fees
ranging from JPY200,000 to approximately JPY350,000,000.

MJKK and MSFJ also maintain policies and procedures to address Japanese regulatory requirements.
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Exelon Corporation
Key Facts and Statistics - FYE Dec 2017

Company overview

Exelon Corporation (Exelon) is a diversified holding company headquartered in Chicago. It
owns the largest commercial nuclear fleet in the US through its merchant power subsidiary,
Exelon Generation Company, LLC (ExGen), and conducts transmission and distribution
business through its six utility subsidiaries – PECO Energy Company (PECO), Baltimore
Gas and Electric Company (BGE), Commonwealth Edison Company (ComEd), Potomac
Electric Power Company (Pepco), Delmarva Power & Light Company (DPL) and Atlantic City
Electric Company (ACE). As of 31 December 2017, Exelon was one of the largest US power
generators, with owned capacity of over 35 gigawatts (GW).

On 23 March 2016, Exelon acquired Pepco Holdings Inc. (PHI) in an all-cash transaction for
$27.25 per share, or $6.9 billion1. The acquisition of PHI has shifted Exelon’s consolidated
mix of regulated and unregulated business activities to approximately 60% regulated from
roughly 50% prior to the transaction, and diversify its jurisdictional exposure to include New
Jersey, Delaware and the District of Columbia.

The company operates in 48 US states and the District of Columbia, as well as in Canada. In
the financial year ended 31 December 2017 (2017), it reported revenue of $33.5 billion.

Exelon’s origins date back to 1886 and the establishment of The Edison Electric Light
Company of Philadelphia. Since 1943, it has been listed on the New York Stock Exchange
(ticker: EXC). As of 7 February, the company’s largest shareholder was The Vanguard Group,
which owned 7.4% of its total share capital.

Sources: Company reports (form 10-K Dec 2017, annual report summary Dec 2011, proxy statement 2018), company data, Moody’s
research, New York Stock Exchange
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Business Description
As a diversified holding company, Exelon is engaged in power generation (mainly nuclear) through its subsidiary ExGen, as well as in
power transmission and distribution through its six utility subsidiaries, PECO, BGE, ComEd, Pepco, DPL and ACE.

In 2000, Exelon was established following the merger of PECO and Unicom Corporation. Subsequently, Unicom Corporation ceased
to exist and Exelon became the holding company of PECO and CWE. In January 2001, Exelon underwent a restructuring, in which its
regulated power transmission and distribution activities were separated from its non-regulated generation businesses. As a result, the
company’s generation assets were transferred to its subsidiary ExGen (established in 2000). In 2003, ExGen acquired the remaining
50% stake in AmerGen from British Energy, Inc. In March 2012, Exelon merged with Constellation Energy Group, Inc. (CEG), a provider
of power, natural gas and energy products and services, to become one of the largest unregulated power companies in North America,
with CEG’s subsidiary BGE becoming Exelon’s subsidiary.

On 23 March 2016, Exelon purchased PHI in an all-cash transaction for $27.25 per share, or $6.9 billion 1. The acquisition allowed
Exelon to pick up three additional transmission and distribution utilities – namely Atlantic City Electric Company, Delmarva Power &
Light Company and Potomac Electric Power Company. The merger was affirmed by the District of Columbia Court of Appeals in July
2017.

The company provides products and services in 48 US states, the District of Columbia and Canada. Following the completion of the
PHI merger, Exelon operates mainly through the following five business segments: Generation; ComEd; PECO; BGE; and PHI. It also
operates a sixth segment, Other, which includes the company’s corporate operations, shared-service entities, and other financing and
investment activities. In 2017, it accounted for 5.0% of the company’s revenue.

» Generation: This segment comprises the activities of ExGen, one of the largest US electricity generating companies in terms of
owned and contracted generation capacity. As of 31 December 2017, the company possessed total generating resources of 40.5 GW
(including 35.2 GW of owned generating assets and 5.3 GW secured through long-term contracts). Its operations are divided into
the following six sub-segments:

– Mid-Atlantic: This sub-segment includes ExGen-generated energy transmitted by PJM Interconnection, LLC (PJM), a
regional transmission organization (RTO) that coordinates wholesale electricity supplies in Pennsylvania, New Jersey,
Maryland, Virginia, West Virginia, Delaware, the District of Columbia and parts of North Carolina.

– Midwest: This sub-segment includes ExGen-generated energy transmitted by PJM in parts of Illinois, Indiana, Ohio,
Michigan, Kentucky and Tennessee, and by Midcontinent Independent System Operator, Inc. (MISO), an RTO, in most
of North Dakota, South Dakota, Nebraska, Minnesota, Iowa, Wisconsin, Illinois (not otherwise covered by PJM), Indiana,
Michigan and Ohio (not otherwise covered by PJM) and areas of Montana, Missouri and Kentucky.

– New England: This sub-segment includes ExGen-generated energy transmitted by ISO New England Inc., an RTO, in
Connecticut, Maine, Massachusetts, New Hampshire, Rhode Island and Vermont.

– New York: This sub-segment includes ExGen-generated energy transmitted by ISO New York, an RTO, in New York.

– Electric Reliability Council of Texas (ERCOT): This sub-segment includes ExGen-generated energy transmitted by
ERCOT, an RTO covering most of Texas.

– Other Power Regions: This sub-segment includes ExGen-generated energy transmitted to the southern and western US,
and to Canada.

› South: This region comprises southern US states covered by RTOs, SERC Reliability Corporation and Southwest
Power Pool, and by Florida Reliability Coordinating Council, a regional electricity reliability council.

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the ratings tab on the issuer/entity page on
www.moodys.com for the most updated credit rating action information and rating history.
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› West: This region comprises western US states covered by Western Electric Coordinating Council, a regional
business coordinating and promoting bulk electric system reliability in the western US, and by California ISO,
which provides open, non-discriminatory access to the wholesale power transmission grid.

› Canada: This region includes Canadian areas covered by Alberta Electric Systems Operator (a business offering
open, non-discriminatory access to the interconnected Alberta power grid), Ontario Independent Electricity
System Operator (which balances supply and demand for electricity in Ontario and directs electricity across local
provincial transmission lines) and MISO (which covers various Canadian provinces).

In 2017, the Generation segment accounted for 50.5% of the company’s operating revenue.

» ComEd: Accounting for 16.5% of the company’s revenue in 2017, this segment includes the activities of ComED, an electricity
transmission and distribution utility company that services 4.0 million customers (including residential, commercial and industrial
customers) in northern Illinois as of 31 December 2017.

» PECO: Accounting for 8.6% of the company’s revenue in 2017, this segment comprises the activities of PECO, a transmission
and distribution utility company that services 1.6 million electricity customers in southeastern Pennsylvania, including the City
of Philadelphia, as of 31 December 2017. As of that date, PECO also provided gas distribution services to 0.5 million natural gas
customers in the Pennsylvania counties surrounding the City of Philadelphia.

» BGE: Accounting for 9.5% of the company’s revenue in 2017, this segment includes the activities of BGE, an electricity transmission
and distribution utility, and gas distribution utility company that supplies central Maryland, including the City of Baltimore. As of 31
December 2017, it serviced 1.3 million electricity customers and 0.7 million gas customers.

» PHI: This segment comprises the activities of PHI, a utility services holding company engaged in the energy distribution and
transmission businesses through its following three sub-segments:

– Pepco: This sub-segment includes the activities of Pepco, which is engaged in the purchase and sale of regulated
electricity and the provision of electricity transmission and distribution services in the District of Columbia and in some
portions of Maryland. As of 31 December 2017, it serviced 0.9 million electricity customers.

– DPL: This sub-segment includes the activities of DPL, which provides electricity distribution and transmission services and
is mostly engaged in the purchase and regulated retail sale of electricity to retail customers in portions of Maryland and
Delaware. It’s activities also include the sale of natural gas and the provision of natural gas distribution services to retail
customers in New Castle County, Delaware. As of 31 December 2017, it serviced 0.5 million electricity customers and 0.1
million gas customers.

– ACE: This sub-segment includes the activities of ACE, whose major business operations consist of the purchase and sale of
regulated electricity and the provision of electricity transmission and distribution services in southern New Jersey. As of 31
December 2017, it serviced 0.6 million electricity customers.

In 2017, the PHI segment accounted for 14.0% of the company’s operating revenue.

Sources: Company reports (form 10-K Dec 2017, Dec 2016, Dec 2015, Dec 2012 and Dec 2000, annual report summary Dec 2011), company data, Moody’s research
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Exhibit 1

Revenue by segment
(in $ Million)

Exhibit 2

Operating Income by segment
(in $ Million)
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Source: Company report (form 10-K Dec 2017)
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Management strategy

Exelon seeks to leverage its integrated business model to create value and diversify its business. The company’s value proposition
focuses on the following key strategic priorities:

» Targeting regulated utility growth through enhanced standardization, sharing of resources and best practices. The utility earnings
per share is expected to grow 6%–8% annually from 2018–21.

» Optimizing ExGen’s value by:

– Monetizing assets

– Leveraging its generation-to-load matching strategy to maximize the value of the company’s generation fleet

– Closing unprofitable plants

» Maintaining a strong balance sheet, with all its businesses meeting investment-grade credit metrics through the 2021 planning
horizon

» Delivering value through its capital allocation policy under which the company targets a 5% annual increase in its dividend through
2020. Further, it will redeploy the free cash flow generated from ExGen's business to invest in utilities and to reduce its outstanding
debt.

Sources: Company reports (form 10-K Dec 2017, proxy statement 2018, investor presentation Apr 2018)
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Financial highlights
Overview
Company Type: Public
Exchange Listing: New York Stock Exchange: EXC
Fiscal Year End: December
Financial Filings: Securities and Exchange Commission (SEC)
Auditor: PricewaterhouseCoopers LLP

Note: The financials presented below have been adjusted for Moody’s analytic purposes. To see how adjustments have been made, please see Moody’s Financial Metrics , a fundamental financial
data and analytics platform that offers insight into the drivers of Moody’s Corporate ratings.

Exhibit 3

Selected adjusted financial data
Exelon Corporation

(in $ Million) 31-Dec-17 31-Dec-16 31-Dec-15

INCOME STATEMENT 

Revenue/Sales 33,531 31,360 29,447 

Gross Profit 19,744 18,945 16,591 

EBITDA 10,752 9,581 8,726 

EBIT 5,168 3,886 4,651 

Interest Expense 1,844 1,844 1,273 

Net Income 3,493 1,174 1,888 

BALANCE SHEET

Cash & Cash Equivalents 898 635 6,502 

Current Assets 11,834 12,412 15,334 

Net Property, Plant & Equipment (PP&E) 75,340 72,774 58,234 

Total Assets 116,973 115,161 95,904 

Current Liabilities 10,984 13,640 9,251 

Total Debt 39,688 40,569 30,306 

Total Liabilities 87,151 89,399 69,947 

Shareholders' Equity 29,822 25,762 25,956 

CASH FLOW

Funds from Operations (FFO) 9,462 9,064 7,967 

Cash Flow from Operations (CFO) 7,647 8,583 7,839 

Capital Expenditures (CAPEX) (7,741) (8,672) (7,692)

Cash from Investing Activities (8,091) (15,622) (7,890)

Dividends (1,246) (1,185) (1,124)

Retained Cash Flow (RCF) 8,216 7,879 6,843 

Preferred Redemptions - (190) -

Cash from Financing Activities 707 1,172 4,675 

Source: Moody's Financial Metrics
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Exhibit 4

EBITDA Margin and EBITDA/Interest Expense (Adjusted)
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Source: Moody's Financial Metrics

Exhibit 5

Debt/EBITDA and RCF/Debt (Adjusted)
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Capital structure and debt maturity
Note: The financials presented below have been adjusted for Moody’s analytic purposes. To see how adjustments have been made, please see Moody’s Financial Metrics , a fundamental financial
data and analytics platform that offers insight into the drivers of Moody’s Corporate ratings.

Exhibit 6

Capital structure
Exelon Corporation

(in $ Million) 31-Dec-17 31-Dec-16 31-Dec-15

SHORT- TERM DEBT

Short-Term Debt 929 1,267 533 

Current Portion of Long-Term Debt 2,088 2,430 1,500 

Total Short-Term Debt 3,017 3,697 2,033 

LONG-TERM DEBT

Equipment Trust – – –

Secured Debt 15,197 14,123 9,019 

Senior Debt 17,921 18,712 14,946 

Subordinated Debt 1,539 1,810 1,855 

Mandatorily Redeemable Pref. Secur. - - -

Capitalized Leases (4) 1 (34)

Gross Long-Term Debt 34,653 34,646 25,786 

Less Current Maturities (2,088) (2,430) (1,500)

Net Long-Term Debt 32,565 32,216 24,286 

Total Debt 35,582 35,913 26,319 

Total Adjusted Debt 39,688 40,569 30,306 

SHAREHOLDERS' EQUITY

Preferred Stock – – 193 

Common Stock & Paid-In Capital 18,841 16,467 16,349 

Retained Earnings 13,503 12,030 12,068 

Accumulated Other Comprehensive Income (2,487) (2,660) (2,624)

Total Equity 29,857 25,837 25,986 

Total Adjusted Equity 29,822 25,762 25,956 

Adjusted Book Capitalization 82,973 86,189 71,343 

Adjusted Market Capitalization 91,390 93,508 71,415 

Adjusted Debt/Adjusted Book Capital (%) 47.83 47.07 42.48

Holding Company Debt/Total Debt (%) - - -

Secured Debt/Total Debt (%) 42.71 39.33 34.27

Source: Moody's Financial Metrics

Of Exelon’s total adjusted debt in 2017, the largest components were those related to pension and lease adjustments.
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Exhibit 7

Components of debt
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Exhibit 8

Upcoming long-term debt maturities
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Company management

Exhibit 9

Exelon Corporation
Company Management Current Title Age Previous Roles
Christopher M. Crane Chief Executive Officer, President and

Director
59* ExGen: President;

Exelon: Chief Operating Officer;
ExGen: Chief Operating Officer

Kenneth W. Cornew Senior Executive Vice President and Chief
Commercial Officer

52 Exelon: Executive Vice President and Chief
Commercial Officer;
Constellation Energy Group, Inc.: President and Chief
Executive Officer;
Exelon: Senior Vice President

Denis P. O’Brien Senior Executive Vice President 57 PECO Energy Company: Chief Executive; Officer,
President and Director;
Exelon: Executive Vice President

William A. Von Hoene Jr. Senior Executive Vice President and Chief
Strategy Officer

64 Exelon: Executive Vice President, Finance and Legal;
Exelon: Executive Vice President and General Counsel;
Exelon Business Services Company: Senior Vice
President
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Jonathan W. Thayer Senior Executive Vice President and Chief
Financial Officer

46 Constellation Energy Group, Inc.: Senior Vice
President, Chief Financial Officer and Treasurer;
Constellation Energy Group, Inc.: Vice President

Paymon Aliabadi Executive Vice President and Chief Risk
Officer

55 Gleam Capital Management: Managing Director;
Gunvor International: Principal and Managing
Director;
Essent Trading International: Chief Executive Officer

Duane M. DesParte Senior Vice President and Corporate
Controller

54 Exelon Business Services Company: Vice President,
Finance

* As of 21 Mar 2018
As of 9 Feb 2018

Exhibit 10

Exelon Corporation
Board of Directors Age Affiliation
Mayo A. Shattuck III 63 Exelon: Chairman;

Gap Inc., Capital One Financial Corporation and Alarm.com Holdings, Inc.: Director
Christopher M. Crane 59 Exelon: Director, President and Chief Executive Officer;

Edison Electric Institute: Vice Chairman and Member of the Executive Committee;
Baltimore Gas and Electric Company, Commonwealth Edison Company, PECO Energy Company and
Pepco Holdings LLC: Chairman of the Board of Directors;
Institute of Nuclear Power Operations: Vice Chairman

Anthony K. Anderson 62 Exelon: Director;
AAR Corp., Avery Dennison Corporation, Marsh & McLennan Companies, The Regional Transportation
Authority and World Business Chicago: Director;
Perspectives Charter School: Chairman of the Board

Ann C. Berzin 66 Exelon: Director;
Ingersoll-Rand Plc: Director;
Baltimore Gas and Electric Company: Member of the Board

Yves C. de Balmann 71 Exelon: Director;
ESI Group: Director

Nicholas DeBenedictis 72 Exelon: Director;
MISTRAS Group, P.H. Glatfelter, Inc. Commonwealth Edison Company and PECO Energy Company:
Director

Linda P. Jojo 52 Exelon: Director;
United Continental Holdings, Inc.: Executive Vice President, Technology and Chief Digital Officer;
Adler Planetarium: Vice Chairman of the Board of Trustees

Paul L. Joskow 70 Exelon: Director;
American Academy of Arts and Sciences and the Econometric Society: Fellow;
American Economic Association: Distinguished Fellow;
Putnam Mutual Funds: Member of Board of Trustees

Robert J. Lawless 71 Exelon: Director;
The Baltimore Life Insurance Company: Director

Admiral Richard W. Mies 73 Exelon: Director;
The Mies Group, Ltd.: President and Chief Executive Officer;
Los Alamos National Security LLC and Lawrence Livermore National Security LLC: Member of the
Board of Governors;
BWX Technologies, Inc.: Director

John W. Rogers, Jr. 59 Exelon: Director;
Ariel Investments, LLC: Founder, Chairman and Chief Executive Officer;
Ariel Investment Trust: Trustee;
McDonald’s Corporation: Director
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Stephen D. Steinour 59 Exelon: Director;
Huntington Bancshares Incorporated: Chairman, President and Chief Executive Officer;
L Brands Inc. and Federal Reserve Bank of Cleveland: Director;
The Ohio State University Wexner Medical Center: Trustee;
Columbus Downtown Development Corporation: Vice Chair;
Columbus Partnership, Ohio Business Roundtable and Financial Services Roundtable: Member

As of 21 Mar 2018
Sources: Company reports (form 10-K Dec 2017, proxy statement 2018)

Ownership structure
Exelon’s largest shareholders (owning more than 5.0% of its share capital) were as follows:

Exhibit 11

Exelon Corporation
Shareholder Number of Shares % Held

The Vanguard Group 1 71,031,537                      7.4

BlackRock, Inc. 2 70,837,596                                            7.4

FMR LLC 3 60,345,047                                         6.3

State Street Corporation 4 57,252,056                                          6.0

Notes: 1) Based on Schedule 13G/A, filed on 7 Feb 2018
2) Based on Schedule 13G/A, filed on 24 Jan 2018
3) Based on Schedule 13G/A, filed on 13 Feb 2018
4) Based on Schedule 13G, filed on 14 Feb 2018
Source: Company report (proxy statement 2018)

Subsidiaries
As of 31 December 2017, Exelon’s principal subsidiaries were as follows:

Exhibit 12

Exelon Corporation
Subsidiary 1 Place of Incorporation % Held

Exelon Generation Company, LLC Pennsylvania 100
PECO Energy Company Pennsylvania 100
Commonwealth Edison Company 2 Illinois 99
Baltimore Gas and Electric Company Maryland 100
Delmarva Power & Light Company Delaware 100
Potomac Electric Power Company Washington D.C. 100
Atlantic City Electric Company New Jersey 100
Pepco Holdings LLC Delaware 100

Notes: 1) This list includes only primary subsidiaries of the company
2) Exelon owns more than a 99% stake in Commonwealth Edison Company
Source: Company report (form 10-K Dec 2017)

Peer group

» Entergy Corporation

» Public Service Enterprise Group Inc.

» First Energy Corporation

» Dominion Resources Inc.

» Electricite de France
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Subsidiaries rated by Moody’s

» Exelon Generation Company

» PECO Energy Company

» Commonwealth Edison Company

» Baltimore Gas and Electric Company

» Pepco Holdings, LLC

» Potomac Electric Power Company

» Atlantic City Electric Company

» Delmarva Power & Light Company

Related websites and information sources
For additional information, please see:

The company’s website
www.exeloncorp.com

MOODY’S has provided links or references to third party World Wide Websites or URLs (“Links or References”) solely for your convenience in locating related information and services. The
websites reached through these Links or References have not necessarily been reviewed by MOODY’S, and are maintained by a third party over which MOODY’S exercises no control. Accordingly,
MOODY’S expressly disclaims any responsibility or liability for the content, the accuracy of the information, and/or quality of products or services provided by or advertised on any third party web
site accessed via a Link or Reference. Moreover, a Link or Reference does not imply an endorsement of any third party, any website, or the products or services provided by any third party.
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Moody’s related research
Credit Opinions:

» Exelon Corporation

» Exelon Generation Company, LLC

» PECO Energy Company

» Baltimore Gas and Electric Company

» Commonwealth Edison Company

» Pepco Holdings, LLC

» Potomac Electric Power Company

» Atlantic City Electric Company

» Delmarva Power & Light Company

Industry Outlooks:

» US Regulated Utilities: 2017 Outlook - Timely Cost-Recovery Drives Stable Outlook, November 2016

» US Regulated Utilities: Regulatory Support Drives Our Stable Outlook, December 2014

» US Merchant Generators: US Merchant Power Outlook Changed to Stable, August 2014 (173800)

» Global Oil & Gas: Lower Crude Prices Depress Upstream and Oilfield Services Operations (Summary), December 2014

» US Coal Industry: Falling Consumption, Low Met Coal Price Leaves US Industry Under Pressure, September 2014 (176014)

Special Comments:

» US Regulated Utilities: Lower Authorized Equity Returns Will Not Hurt Near Term Credit Profiles, March 2015

» US Utilities: Environmental Mandates and Regulatory Incentives Could Slow Pace of Nuclear Plant Closures, November 2014
(176819)

» Exelon Generation Company: Well Capitalized to Manage Challenging Market Conditions Facing Nuclear Fleet, September 2014
(174584)

Rating Methodologies:

» Regulated Electric and Gas Utilities, December 2013 (157160)

» Unregulated Utilities and Power Companies, October 2014 (172784)

To access any of these reports, click on the entry above. Note that these references are current as of the date of publication of this report and that more recent reports may be available on the
issuer’s page . All research may not be available to all clients.
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Endnotes
1 Based on PHI’s outstanding stock as of 31 December 2015
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PECO Energy Company
Update to credit analysis

Summary
PECO Energy Company's (PECO) credit strengths include the relatively stable and predictable
nature of its regulated electric transmission and distribution (T&D) utility cash flows; the
credit supportive regulatory treatment the company has received from the Pennsylvania
Public Utilities Commission (PAPUC) and the Federal Energy Regulatory Commission (FERC).
These positive factors are balanced against a sizeable capital expenditure program which may
pressure the ratio of cash flow from operations pre-working capital (CFO pre-WC) to debt
over the next few years to around 20%. Unlike many other utilities, PECO's expected decline
in CFO pre-WC to debt is more related to the moderation of profitability rather than tax
reform.

Exhibit 1

Historical Trend of CFO pre-WC to Debt
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Credit strengths

» Low risk T&E business

» Supportive regulatory environment

Credit challenges

» Elevated capital expenditures program

» Financial metrics could decline

Rating outlook
The stable outlook for PECO reflects our expectation that the regulatory environment in Pennsylvania will remain constructive for
regulated transmission and distribution utilities and that the FERC will continue to provide above average and timely returns on
investments. The rating also considers the potential that cash flows and credit metrics could become weakly positioned for the credit
profile while executing on the large capital expenditure program.

Factors that could lead to an upgrade

» The rating of PECO could be upgraded if the regulatory environment materially improves and the company’s CFO pre-WC to debt
ratio is sustained near 30% on a consistent basis.

Factors that could lead to a downgrade

» A downgrade could be considered if there is significant deterioration in the credit supportiveness of the regulatory environments.
Additionally, PECO's rating could be downgraded if its financial metrics deteriorate and remain weak for the rating, such that CFO
preWC to debt declined to the high-teens for an extended period.

Key indicators

Exhibit 2

US Millions Dec-13 Dec-14 Dec-15 Dec-16 Dec-17

CFO pre-WC + Interest / Interest 6.7x 7.4x 7.4x 7.4x 7.1x

CFO pre-WC / Debt 27.5% 27.5% 25.4% 28.0% 24.6%

CFO pre-WC – Dividends / Debt 14.6% 15.6% 16.2% 18.4% 15.3%

Debt / Capitalization 31.7% 32.1% 33.5% 31.2% 36.8%

[1] All ratios are based on 'Adjusted' financial data and incorporate Moody's Global Standard Adjustments for Non-Financial Corporations. Source: Moody's Financial Metrics™
Source: Moody's Financial Metrics™

Profile
PECO Energy Company is a regulated electric and gas transmission and distribution utility. PECO provides electric transmission and
distribution (T&D) service to about 1.6 million electric customers and more than 0.5 million natural gas distribution customers in the
greater Philadelphia region. PECO derives slightly more than 80% of its revenue from its electric operations.

Pennsylvania Public Utility Commission (PAPUC) regulates PECO's electric and gas distribution business while the Federal Energy
Regulatory Commission regulates PECO's transmission business.

PECO is a wholly-owned subsidiary of Exelon Corporation (Exelon, Baa2 stable). It is the second largest regulated utility subsidiary
within the Exelon family, contributing 11% of 2017 consolidated net income.

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the ratings tab on the issuer/entity page on
www.moodys.com for the most updated credit rating action information and rating history.
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Detailed credit considerations
Supportive Regulatory Framework
PECO operates a low-risk transmission and distribution business, which is fully regulated by the PAPUC and the FERC. From a
credit perspective, we consider the regulation provided by both the PAPUC and FERC to be above average relative to other state
commissions in the United States. We view FERC regulation to be generally more stable and supportive than state regulation but
PECO's transmission business is relatively small compared to other T&D utilities, with FERC-regulated rate base comprising about 15%
of the total.

Exhibit 3

Forecasted Rate Base ($ in billions)
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Source: Exelon's 4th Quarter Earnings Conference Call Presentation

PECO has access to a strong suit of cost recovery mechanisms. The most credit supportive feature is the use of fully projected
future test year in rate proceedings. This allows the ability to forecast cost and earn a return on investments in a timely manner and
significantly reduces regulatory lag.

In addition to the use of a forward test year, PECO has access to a capital tracker implemented through a distribution system
improvement charge (DSIC). The DSIC is designed to cover repairs, improvement, and replacement of utilities' aging electric and
natural gas distribution systems. The DSIC allows the PAPUC to approve the automatic adjustment to rates for investments made by
utilities between rate cases up to 5% of distribution rates. Currently, the DSIC authorizes electric utilities 9.55% return on equity (ROE),
which is reviewed quarterly by the PAPUC.
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Exhibit 4

Capital Expenditures in 2017 and Forecasted Capital Expenditure Plan ($ in millions)
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Source: Exelon's 4th Quarter Earnings Conference Call Presentation

Ability to Recover Costs and Earn Returns are Healthy
PECO's realized ROE as calculated as net income over book equity since the 2015 rate case have been at a healthy level of around 12%,
which suggests that the implied authorized ROE was credit supportive.

Historically, PECO has received reasonable and timely decisions in its rate cases. In the last general rate case, which concluded in
December 2015, the company used a forward test year and reached a settlement with interveners in about 5 months. Completing the
rate case in a fairly expedient manner reduces regulatory lag and suggests a positive relationship with interveners and regulators.

In the 2015 rate case, PECO requested a 15.6% revenue increase and received about 67% of the request ($127 million versus $190
million) in the settlement. The approved settlement is however silent with respect to other traditional rate case issues, such as
authorized ROE and equity layer.

Credit metrics remain adequate for the rating category
PECO's most recent credit metrics are adequate for the current rating category. We calculate the ratio of CFO pre-WC to debt to
be 28% and 24.6% for year-end 2016 and 2017, respectively. Because of the use of flow-through accounting for tax expense in
Pennsylvania, tax reform will not have a significant negative effect on PECO's financial ratios. Nevertheless, we still expect PECO's CFO
pre-WC to debt to decline somewhat going forward, assuming lower profitability as measured by return on equity.

PECO has two trust preferred instruments contained in its PECO Trust III and PECO Trust IV entities. PECO Trust III has $81 million of
subordinated debt outstanding in which we have granted an equity credit of 25%. PECO Trust IV has $103 million of subordinated debt
outstanding and this debt was accorded with 50% equity treatment. Outside of the trust preferred, all of PECO's long-term debt are
first mortgage bonds.

Elevated but manageable capital program
PECO's capital spending has been rising and will continue to rise in the next few years primarily due to electric reliability investments
and an acceleration of the gas pipeline replacement program. The pipeline program, which was originally scheduled to last 88 years
will now be completed in 20 years. Capital expenditures for 2017 were about $732 million and will reach approximately $794 million
in 2018. Going forward, PECO has planned capital expenditures of about $3.3 billion from 2018-2021, with about 64% attributed to
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electric distribution, 25% to gas delivery, and 12% to electric transmission. We anticipate PECO's capital expenditures will be largely
internally funded.

Liquidity analysis
PECO demonstrates adequate liquidity. For year-end 2017, PECO's cash flow from operations stood around $755 million, with
dividends of $288 million and capital investments of $732 million, leaving $265 million of negative free cash flow. At year-end 2017,
PECO had $271 million of cash on hand.

PECO’s primary source of liquidity is a $600 million senior unsecured revolving credit facility expiring in May 2022. At the end of 2017,
there was $1 million in letters of credit and no outstanding commercial paper borrowings, leaving $599 million of availability.

While the credit agreement does not contain any rating triggers that would affect borrowing access to the commitment and does not
require any material adverse change (MAC) representation for borrowings, there is a requirement to maintain a ratio of net cash flow
from operations to net interest expense at 2.00 times. At year-end 2017, PECO's net cash flow coverage of net interest expense was
6.83 times.

PECO's upcoming major debt maturities include a $300 million First Mortgage Bond issuance due September of 2021 and another
$350 million First Mortgage Bond issuance due September 2022.

Rating methodology and scorecard factors

Exhibit 5

Rating Factors                

PECO Energy Company

Regulated Electric and Gas Utilities Industry Grid [1][2]

Factor 1 : Regulatory Framework (25%) Measure Score Measure Score

a) Legislative and Judicial Underpinnings of the Regulatory Framework A A A A

b) Consistency and Predictability of Regulation A A A A

Factor 2 : Ability to Recover Costs and Earn Returns (25%)

a) Timeliness of Recovery of Operating and Capital Costs Baa Baa Baa Baa

b) Sufficiency of Rates and Returns Baa Baa Baa Baa

Factor 3 : Diversification (10%)

a) Market Position Baa Baa Baa Baa

b) Generation and Fuel Diversity N/A N/A N/A N/A

Factor 4 : Financial Strength (40%)

a) CFO pre-WC + Interest / Interest  (3 Year Avg) 7.3x Aa 6x - 7x Aa

b) CFO pre-WC / Debt  (3 Year Avg) 26.0% A 20% - 25% A

c) CFO pre-WC – Dividends / Debt  (3 Year Avg) 16.6% Baa 13% - 16% Baa

d) Debt / Capitalization  (3 Year Avg) 33.8% Aa 33% - 35% Aa

Rating:

Grid-Indicated Rating Before Notching Adjustment A3 A3

HoldCo Structural Subordination Notching 0 0 0 0

a) Indicated Rating from Grid A3 A3

b) Actual Rating Assigned A2 A2

Current 

FY 12/31/2017

Moody's 12-18 Month 

Forward View

As of Date Published [3]

[1] All ratios are based on 'Adjusted' financial data and incorporate Moody's Global Standard Adjustments for Non-Financial Corporations.
[2] As of 12/31/2017; Source: Moody’s Financial Metrics™
[3] This represents Moody's forward view; not the view of the issuer; and unless noted in the text, does not incorporate significant acquisitions and divestitures.
Source: Moody’s Financial Metrics™
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Appendix

Exhibit 6

Peer Comparison Table

(in US millions)

FYE

Dec-15

FYE

Dec-16

FYE

Dec-17

FYE

Dec-15

FYE

Dec-16

FYE

Dec-17

FYE

Dec-15

FYE

Dec-16

FYE

Dec-17

FYE

Dec-15

FYE

Dec-16

FYE

Dec-17

Revenue 3,032           2,994           2,870           7,669             7,517                 7,447                10,328                10,165                 10,468              6,636           6,221            6,234           

CFO Pre-W/C 779               824              776               3,193             3,246                2,955                3,210                  3,050                  2,892                1,883            1,719            1,802            

Total Debt 3,065 2,941 3,154 21,343 20,235 22,036 14,991 14,294 15,114 7,263 8,217 8,979

(CFO Pre-W/C + Interest) / Interest Exp 7.4x 7.4x 7.1x 4.4x 4.5x 4.2x 5.6x 5.5x 5.2x 6.4x 5.7x 5.7x

(CFO  Pre-W/C) / Debt 25.4% 28.0% 24.6% 15.0% 16.0% 13.4% 21.4% 21.3% 19.1% 25.9% 20.9% 20.1%

(CFO Pre-W/C - Dividends) / Debt 16.2% 18.4% 15.3% 10.2% 10.9% 8.5% 15.6% 16.1% 13.9% 25.9% 20.9% 20.1%

Debt / Book Capitalization 33.5% 31.2% 36.8% 60.9% 58.8% 61.9% 42.8% 40.3% 46.2% 36.4% 36.2% 40.7%

PECO Energy Company PPL Corporation Consolidated Edison Company of New York, Inc. Public Service Electric and Gas Company

A2 Stable Baa2 Stable A2 Negative A2 Stable

[1] All figures & ratios calculated using Moody’s estimates & standard adjustments. FYE = Financial Year-End. LTM = Last Twelve Months. RUR* = Ratings under Review, where UPG = for
upgrade and DNG = for downgrade.
Source: Moody’s Financial Metrics™

Ratings

Exhibit 7
Category Moody's Rating
PECO ENERGY COMPANY

Outlook Stable
Issuer Rating A2
First Mortgage Bonds Aa3
Senior Secured Shelf (P)Aa3
Sr Unsec Bank Credit Facility A2
Pref. Stock Baa1
Commercial Paper P-1

PARENT: EXELON CORPORATION

Outlook Stable
Issuer Rating Baa2
Sr Unsec Bank Credit Facility Baa2
Senior Unsecured Baa2
Jr Subordinate Baa3
Commercial Paper P-2

PECO ENERGY CAPITAL TRUST IV

Outlook Stable
BACKED Pref. Stock A3

PECO ENERGY CAPITAL TRUST III

Outlook Stable
BACKED Pref. Stock A3

Source: Moody's Investors Service
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Exelon Corporation
Update to Credit Analysis

Summary
Exelon Corporation's (Exelon) credit profile reflects its size, regional diversity, and adequate
financial profile. Exelon's credit strength comes from its roughly $38 billion in regulated rate
base, consisting of regulated transmission and distribution (T&D) utilities diversified across
Illinois, Maryland, Pennsylvania, New Jersey, Delaware and the District of Columbia.

Exelon's rating is principally constrained by its higher-risk unregulated utility and merchant
power subsidiary, Exelon Generation Company, LLC (ExGen, Baa2 stable). ExGen owns a large
fleet of unregulated nuclear generation facilities and a retail energy trading and marketing
business. These unregulated businesses are vastly more volatile compared to their regulated
T&D businesses.

Moreover, nuclear generation faces a sustained period of challenging conditions because of
the competition from low natural gas prices due to shale gas development. As a diversified
power company, Exelon is well capitalized, has adequate liquidity reserves, and is expected
to generate a ratio of cash flow from operations (CFO) pre-working capital to debt of around
20%. Retained cash flow (RCF) to debt is expected to remain in the mid-to-high teen's range.

Exhibit 1

Historical CFO Pre-WC, Total Debt and CFO Pre-WC to Debt ($ Mn)
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Source: Moody's Financial Metrics
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Credit strengths

» Large and growing rate base

» Adequate financial profile

» Strong nuclear operator

Credit challenges

» Stiff competition from cheap natural gas

» High risk associated with unregulated generation and retail business

» Significant leverage at the holding company

Rating outlook
Exelon's stable rating outlook primarily reflects the consistency and predictability of its large T&D utility businesses. Exelon is well
positioned to generate a ratio of CFO pre-working capital (CFO pre-WC) to debt of around 18% - 20%, an important threshold for
maintaining a stable rating outlook, given the weak business fundamentals at ExGen.

Factors that could lead to an upgrade

» A material shift in its corporate finance policies, including a significant reduction of parent holding company debt and the sustained
production of a ratio of CFO pre-WC to debt in the mid-20% range

» A material de-risking across the corporate family, specifically with respect to ExGen's large, merchant nuclear reactor fleet or its
large commodity trading and marketing business.

Factors that could lead to a downgrade

» If Exelon's financial performance deteriorated for a sustained period of time, where the ratio of CFO pre-WC to debt fell to the mid-
teens on a sustained basis.

» A material increase in business risk, especially if it is associated with additional businesses within ExGen.

Key indicators

Exhibit 2

KEY INDICATORS [1]
Exelon Corporation

Dec-14 Dec-15 Dec-16 Dec-17 LTM Jun-18

CFO pre-WC + Interest / Interest 7.1x 6.7x 4.7x 5.6x 6.0x

CFO pre-WC / Debt 27.5% 24.0% 16.6% 21.1% 22.2%

CFO pre-WC に Dｷ┗ｷSWﾐSゲ / Debt 21.8% 20.3% 13.7% 18.0% 19.0%

Debt / Capitalization 41.2% 42.5% 47.1% 47.8% 47.5%

[1] All ratios are based on 'Adjusted' financial data and incorporate Moody's Global Standard Adjustments for Non-Financial Corporations. Financial Metrics™
Source: Moody's Financial Metrics

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the ratings tab on the issuer/entity page on
www.moodys.com for the most updated credit rating action information and rating history.
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Profile
Exelon Corporation (Exelon) is a diversified holding company headquartered in Chicago. It owns the largest commercial nuclear fleet
in the US through its merchant power subsidiary, Exelon Generation Company, LLC (ExGen), with owned capacity of over 35 gigawatts
(GW).

Exelon conducts transmission and distribution business through its six utility subsidiaries – Commonwealth Edison Company (ComEd,
A3 stable), PECO Energy Company (PECO, A2 stable), Baltimore Gas and Electric Company (BGE, A3 stable), Potomac Electric Power
Company (Pepco, Baa1 stable), Delmarva Power & Light Company (DPL, Baa1 stable) and Atlantic City Electric Company (ACE, Baa2
positive).

Exhibit 3

2018 Projected Sources and Uses of Cash
 Total Utilities ExGen Corp.

Adjusted CFO                      3,900                      3,975                         175 

Base CapEx and Nuclear Fuel                            -                       (1,975)                          (25)

Free Cash Flow                      3,900                      2,000                         150 

Utility Investment                     (5,525)                            -                              -   

ExGen Growth                            -                          (375)                            -   

Total Cash Flow after CapeEx                    (1,625)                      1,625                         150 

Source: Company Presentations

Detailed credit considerations
Large, diversified regulated utility portfolio is foundation of credit profile
Exelon's six regulated utilities inherently have low business risk profiles because they are regulated monopolies. Moreover because their
business is limited to transmission and distribution activities, these utilities are not directly exposed to commodity price risk. Exelon's
growing regulated utility business is strategically important to the Exelon corporate family and is fundamental to Exelon's stable credit
quality.

Among the six utilities, ComEd is the largest with about one third of the total rate base. ComEd has lower business risk compared to
most T&D utilities because of the formulaic rate mechanism currently in effect for Illinois' investor-owned electric utilities. However, its
cash flow to debt metrics are weak for its credit profile. PECO is the next largest utility and represents about 20% of the total rate base.
Its credit quality is the strongest among Exelon's utilities because it operates in a supportive regulatory environment and has strong
credit metrics.

In August 2018, PECO reached a settlement in its general rate case that factored in the effects of tax reform on rates. The company
expects the Pennsylvania Public Utility Commission (PAPUC) to approve the settlement before the end of the year. In June 2018, the
governor of Pennsylvania signed a bill that will allow the PAPUC to approve utility-proposed alternative rate mechanisms such as
decoupling, formula rates, multi-year rate plans and performance based rates. PECO, however, will not be able to take advantage of
this new law until the next rate case.

The rest of the utilities – BG&E, PEPCO, DPL and ACE – operate in less favorable regulatory environments, which include Maryland,
the District of Columbia, Delaware and New Jersey. Outside of the recent positive developments discussed below, these four utilities
generally have few adjustment mechanisms for capital investments outside of general rate cases and use a current test year method (as
opposed to a fully projected forward test year method). BG&E has the strongest credit profile of the four utilities because of its strong
cash flow to debt metrics, driven by favorable returns on energy efficiency projects in Maryland. ACE has the lowest credit quality of
the four, mainly because it experiences significant regulatory lag and its cash flow to debt metrics are on the weaker side for a T&D
entity.
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Exhibit 4

Allowed vs Earned ROEs for Selected Exelon Utilities

5.40%

7.70%
7.40%

10.30%

9.40%9.90% 9.90% 9.70%

ACE Delmarva Pepco Legacy Exelon Utilities Consolidated Exelon Utilities

Q2 2018 LTM Earned ROE Allowed ROE

Source: Company Presentations

Exelon acquired PEPCO, DPL and ACE as part of its Pepco Holdings, Inc acquisition in March of 2016. These three utilities are held
under Pepco Holdings, LLC (PHI, Baa2 stable), an intermediate holding company. Prior to the acquisition, PHI's utilities had experienced
operational issues, challenging regulatory relationships and poor financial results. Prior management was making progress in addressing
these issues and the improvement continued after Exelon assumed ownership. Previous concerns regarding operational reliability are
fading and the regulatory relationship appears to be improving.

There have been three important positive regulatory developments with regard to the former PHI utilities. First, PEPCO received
approval from the District of Columbia Public Service Commission to file a multi-year rate case or utilize a future test period in next
rate case. Second, in December 2017, the New Jersey Board of Public Utilities approved a rulemaking that allows ACE and other
utilities in New Jersey to request an Infrastructure Investment Program (IIP), which is a capital investment tracker related to safety and
reliability projects. Third, in June 2018, the governor of Delaware signed a bill that enacted a Distribution System Investment Charge
(DSIC) that will allow utilities to recover infrastructure investments through gradual rate increases and fewer rate cases. The company
plans to make its first filing under the DSIC in the fourth quarter of 2018.

Exhibit 5

Organizational Structure
Debt is reported as of 6/30/2018

Baltimore Gas & Electric
A3, Stable
Debt: $2.7b

Commonwealth Edison
A3, Stable

Debt: $8.2b

PECO Energy
A2, Stable

Debt: $3.0b

Potomac Electric Power Co.
Baa1, Stable
Debt: $2.6b

Delmarva Power & Light
Baa1, Stable
Debt: $1.5b

Atlantic City Electric
Baa2, Positive

Debt: 1.4b

Pepco Holdings
Baa2, Stable
Debt: $0.9b 

Exelon Generation
Baa2, Stable
Debt: $8.9b

Exelon Energy Delivery 
Company

Exelon Corporation
Baa2, Stable
Debt: $36.0b

Source: Company Filings

Exelon Generation has high commodity exposure but low leverage
In LTM June 2018, ExGen provided about 42% of Exelon's consolidated CFO pre-WC. ExGen has a high business risk profile because
the wholesale market for electricity has a high level of commodity-related risks and wholesale prices have fallen sharply in the last few
years due to competition from gas and oversupply. The company nevertheless continues to display a stable credit profile because of its
low debt burden and the relatively low cash production cost associated with its nuclear power plants.

ExGen has received revenues under the New York zero emission credit (ZEC) program since 1 April 2017. Moreover, ExGen was
awarded similar ZEC contracts under the Illinois’ ZEC program in January 2018. Revenues associated with the Illinois ZEC program
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are retroactive to 1 June 2017. Legal challenges against ZECs from fossil generators are on appeal at the US Court of Appeals after
the district courts dismissed lawsuits in both New York and Illinois. On 23 May 2018, the governor of New Jersey signed legislation
that established a ZEC program in the state to provide compensation to nuclear plants that meet certain requirements. ExGen
owns and operates the Oyster Creek Generating Station in New Jersey, which is expected to shut down in October 2018. It also
owns and operates the Salem Generating Station which is expected to receive compensation through the new ZECs program. The
implementation of the program will potentially mitigate the risk of early retirement of the Salem nuclear plant.

Exelon views ExGen as an integral part of its business and has repeatedly declared its commitment to support and maintain ExGen’s
investment grade rating. ExGen provides upstream dividend payments to support the holding company interest expense and
shareholder dividend requirements. Nevertheless, ExGen’s ratings reflect its stand-alone credit profile with no uplift related to parent
support.

While we do not expect Exelon to divest ExGen in the foreseeable future, it is worth noting that Exelon's credit profile would continue
to exhibit stability without ExGen. Currently, Exelon's ratio of holding company debt to consolidated debt is about 22%. Without the
debt associated with its ExGen subsidiary, Exelon's ratio of holding company debt to total debt would rise to about 30%.

Exelon has an adequate financial profile
Maintaining a ratio of CFO pre-WC to debt of around 20% positions Exelon well at their current credit profile. For LTM June 2018,
Exelon's CFO pre-WC to debt was around 22.2%; slightly higher than the 21.1% exhibited in 2017. Even though 2016 was significantly
lower, with CFO pre-WC to debt of 16.6%, this metric would have been around 20% if a one-time deposit of $1.25 billion to the IRS
associated with a tax dispute was added back. Exelon's regulated subsidiaries produced approximately $4.60 billion of CFO pre-WC,
or about 52% of the consolidated total. Over the next few years, we anticipate that cash flows from Exelon’s utility subsidiaries will
increase and that ExGen will maintain CFO pre-WC to debt in line with year end 2017 results.

Although recently passed tax reform legislation has a material effect on Exelon's utility subsidiaries, the overall impact on the
consolidated Exelon financial is minor. Tax reform will reduce cash flows at Exelon's regulated utilities and lower their cash flow to debt
metrics. However, we do not view the deterioration to be significant enough to warrant rating action. Exelon's unregulated operations
will benefit from the lower tax rate and the full expensing of capital expenditures and will generate more cash flow as a result. The
positive cash flows from the unregulated operations will offset the declines from the regulated operations, resulting in a slightly
positive impact on the consolidated entity.

Exhibit 6

CFO pre-WC
($ billions)

CFO pre-WC 2015 2016 2017 LTM - June'18

Exelon 7.3 6.7 8.4 8.9

ExGen 3.7 3.5 3.2 3.7

ExGen as % of Exelon 50.7% 52.2% 38.1% 41.6%

Source: Moody's Financials Metrics

Liquidity analysis
Exelon has an adequate liquidity profile, with approximately $900 million of cash and short term investments on hand as of 30 June
2018. Exelon also has bank liquidity arrangements totaling $9.5 billion, including $5.3 billion at ExGen. Exelon’s regulated utilities have
access to $3.1 billion of liquidity, including $600 million at PECO, $600 million at BGE, $1 billion at ComEd, $300 million at Pepco,
$300 million at DPL, and $300 million at ACE. All of the facilities expire in May 2023.

Exelon's core syndicated credit facilities are used primarily to provide liquidity support and for the issuance of letters of credit. The
credit agreements do not contain any rating triggers that would affect borrowing access to the commitments and do not require
material adverse change (MAC) representation for borrowings or the issuance of LOCs. Exelon and its subsidiaries have FFO to interest
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coverage financial covenants in between 2.0x and 3.0x. As of the end of the second quarter of 2018, Exelon and its subsidiaries all have
a ratio of FFO over interest of at least 5x.

Over the last twelve months ending 30 June 2018, Exelon generated approximately $8.5 billion of CFO, spent about $7.5 billion in
capital expenditures and paid $1.3 billion in dividends resulting in negative free cash flow of approximately $0.3 billion. Due to the high
level of planned capital expenditures, we expect Exelon to have between $500 million and $1.0 billion of negative free cash flow after
dividends over the next 12 - 18 months. We expect the company will finance the shortfall with a balanced mix of debt and equity and
will maintain their current capital structure.

As of the last reporting period 30 June 2018, in the event that ExGen were downgraded below investment grade, ExGen could be
required to post additional collateral of $1.5 billion.

As of 30 June 2018, Exelon and its subsidiaries had about $628 million of commercial paper outstanding. The next long term debt
maturities in Exelon’s corporate family include $250 million of Atlantic City Electric Company first mortgage bonds due in November
2018.

Rating methodology and scorecard factors

Exhibit 7

Rating Factors                

Exelon Corporation

Regulated Electric and Gas Utilities Industry Grid [1][2]

Factor 1 : Regulatory Framework (25%) Measure Score Measure Score

a) Legislative and Judicial Underpinnings of the Regulatory Framework A A A A

b) Consistency and Predictability of Regulation A A A A

Factor 2 : Ability to Recover Costs and Earn Returns (25%)

a) Timeliness of Recovery of Operating and Capital Costs Baa Baa Baa Baa

b) Sufficiency of Rates and Returns Baa Baa Baa Baa

Factor 3 : Diversification (10%)

a) Market Position A A A A

b) Generation and Fuel Diversity Baa Baa Baa Baa

Factor 4 : Financial Strength (40%)

a) CFO pre-WC + Interest / Interest  (3 Year Avg) 5.5x A 5x - 5.5x A

b) CFO pre-WC / Debt  (3 Year Avg) 19.2% Baa 18% - 21% Baa

c) CFO pre-WC – Dividends / Debt  (3 Year Avg) 16.2% Baa 14% - 19% Baa

d) Debt / Capitalization  (3 Year Avg) 46.9% Baa 42% - 47% A

Rating:

Grid-Indicated Rating Before Notching Adjustment Baa1 Baa1

HoldCo Structural Subordination Notching -1 -1 -1 -1

a) Indicated Rating from Grid Baa2 Baa2

b) Actual Rating Assigned Baa2 Baa2

Current 

LTM 6/30/2018

Moody's 12-18 Month 

Forward View

As of Date Published [3]

[1] All ratios are based on 'Adjusted' financial data and incorporate Moody's Global Standard Adjustments for Non-Financial Corporations.
[2] As of 6/30/2018(L)
3] This represents Moody's forward view; not the view of the issuer; and unless noted in the text, does not incorporate significant acquisitions and divestitures.
Source: Moody's Financial Metrics
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Appendix

Exhibit 8

Cash Flow and Credit Metrics [1]

CF Metrics Dec-14 Dec-15 Dec-16 Dec-17 LTM Jun-18

As Adjusted 

     FFO  7,130  7,967  9,064  9,462  10,060 

+/- Other  19  (695)  (2,334)  (1,068)  (1,166)

     CFO Pre-WC  7,149  7,272  6,730  8,394  8,894 

+/- ȴWC  (2,511)  567  1,853  (747)  (277)

     CFO  4,638  7,839  8,583  7,647  8,617 

-    Div  1,488  1,124  1,185  1,246  1,301 

-    Capex  6,218  7,692  8,672  7,741  7,703 

     FCF  (3,067)  (977)  (1,274)  (1,340)  (387)

(CFO  Pre-W/C) / Debt 27.5% 24.0% 16.6% 21.1% 22.2%

(CFO  Pre-W/C - Dividends) / Debt 21.8% 20.3% 13.7% 18.0% 19.0%

FFO / Debt 27.5% 26.3% 22.3% 23.8% 25.1%

RCF / Debt 21.7% 22.6% 19.4% 20.7% 21.9%

[1] All figures and ratios are calculated using Moody's estimates and standard adjustments. Periods are Financial Year-End unless indicated. LTM = Last Twelve Months
Source: Moody's Financial Metrics

Exhibit 9

Peer Comparison Table [1]
DO NOT USE FOR MIDSTREAM 

FYE FYE LTM FYE FYE LTM FYE FYE LTM FYE FYE LTM FYE FYE LTM

(in US millions) Dec-16 Dec-17 Jun-18 Dec-16 Dec-17 Mar-18 Dec-16 Dec-17 Mar-18 Dec-16 Dec-17 Mar-18 Dec-16 Dec-17 Mar-18

Revenue 31,360 33,531 34,888 10,846 11,074 11,210 9,061 9,084 9,311 11,737 12,586 12,668 19,896 23,031 23,632

CFO Pre-W/C 6,730 8,394 8,894 3,387 2,793 2,973 3,160 3,208 3,187 4,010 4,702 4,769 4,511 7,063 7,340

Total Debt 40,569 39,688 40,046 18,107 19,472 20,475 12,715 14,537 14,503 36,454 38,825 38,937 48,639 51,414 52,573

CFO pre-WC / Debt 16.6% 21.1% 22.2% 18.7% 14.3% 14.5% 24.8% 22.1% 22.0% 11.0% 12.1% 12.2% 9.3% 13.7% 14.0%

CFO pre-WC に Dｷ┗ｷSWﾐSゲ / Debt 13.7% 18.0% 19.0% 15.3% 11.1% 11.4% 18.3% 16.1% 15.9% 6.1% 7.0% 7.0% 6.2% 9.1% 9.2%

Debt / Capitalization 47.1% 47.8% 47.5% 54.0% 56.2% 59.0% 37.1% 43.5% 42.9% 58.0% 61.1% 60.3% 53.8% 60.2% 60.3%

Baa2 Stable Baa2 Negative Baa1 Stable Baa2 Negative Baa2 Negative

Exelon Corporation Entergy Corporation Public Service Enterprise Group Incorporated Dominion Energy, Inc. Southern Company (The)

[1] All figures and ratios are calculated using Moody's estimates and standard adjustments. FYE = Financial Year-End. LTM = Last Twelve Months.
Source: Moody's Financial Metrics

Ratings

Exhibit 10
Category Moody's Rating
EXELON CORPORATION

Outlook Stable
Issuer Rating Baa2
Sr Unsec Bank Credit Facility Baa2
Senior Unsecured Baa2
Jr Subordinate Baa3
Commercial Paper P-2

EXELON GENERATION COMPANY, LLC

Outlook Stable
Issuer Rating Baa2
Sr Unsec Bank Credit Facility Baa2
Senior Unsecured Baa2
Commercial Paper P-2

COMMONWEALTH EDISON COMPANY

Outlook Stable
Issuer Rating A3
First Mortgage Bonds A1
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Senior Secured A1
Sr Unsec Bank Credit Facility A3
Commercial Paper P-2

PECO ENERGY COMPANY

Outlook Stable
Issuer Rating A2
First Mortgage Bonds Aa3
Senior Secured Shelf (P)Aa3
Sr Unsec Bank Credit Facility A2
Pref. Stock Baa1
Commercial Paper P-1

BALTIMORE GAS AND ELECTRIC COMPANY

Outlook Stable
Issuer Rating A3
Sr Unsec Bank Credit Facility A3
Senior Unsecured A3
Commercial Paper P-2

POTOMAC ELECTRIC POWER COMPANY

Outlook Stable
Issuer Rating Baa1
First Mortgage Bonds A2
Commercial Paper P-2

DELMARVA POWER & LIGHT COMPANY

Outlook Stable
Issuer Rating Baa1
First Mortgage Bonds A2
Bkd Senior Secured A2
Senior Unsecured Baa1
Commercial Paper P-2

ATLANTIC CITY ELECTRIC COMPANY

Outlook Positive
Issuer Rating Baa2
First Mortgage Bonds A3
Bkd Senior Secured A3
Commercial Paper P-2

CONSTELLATION ENERGY GROUP, INC.

Outlook No Outlook
Bkd Senior Unsecured Baa2

PEPCO HOLDINGS, LLC

Outlook Stable
Issuer Rating Baa2
Senior Unsecured Baa2
Commercial Paper P-2

COMED FINANCING III

Outlook Stable
BACKED Pref. Stock Baa2

PECO ENERGY CAPITAL TRUST IV

Outlook Stable
BACKED Pref. Stock A3

PECO ENERGY CAPITAL TRUST III

Outlook Stable
BACKED Pref. Stock A3

Source: Moody's Investors Service
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Exelon Corporation
Update to Credit Analysis

Summary
Exelon Corporation's (Exelon) credit profile reflects its size, regional diversity, and adequate
financial profile. Exelon's credit strength comes from its roughly $38 billion in regulated rate
base, consisting of regulated transmission and distribution (T&D) utilities diversified across
Illinois, Maryland, Pennsylvania, New Jersey, Delaware and the District of Columbia.

Exelon's rating is principally constrained by its higher-risk unregulated utility and merchant
power subsidiary, Exelon Generation Company, LLC (ExGen, Baa2 stable). ExGen owns a large
fleet of unregulated nuclear generation facilities and a retail energy trading and marketing
business. These unregulated businesses are vastly more volatile compared to their regulated
T&D businesses. Moreover, nuclear generation faces a sustained period of challenging
conditions because of the competition from gas-fired power plants.

As a diversified power company, Exelon is well capitalized, has adequate liquidity reserves,
and is expected to generate a ratio of cash flow from operations (CFO) pre-working capital to
debt of around 20%. Retained cash flow (RCF) to debt is expected to remain in the mid-to-
high teen's range.

Exhibit 1

Historical CFO Pre-WC, Total Debt and CFO Pre-WC to Debt ($ MM)
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Source: Moody's Financial Metrics
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Credit strengths

» Large and growing rate base

» Adequate financial profile

» Strong nuclear operator

Credit challenges

» Stiff competition from cheap natural gas

» High risk associated with unregulated generation and retail business

» Significant leverage at the holding company

Rating outlook
Exelon's stable rating outlook primarily reflects the consistency and predictability of its large T&D utility businesses. Exelon is
well positioned to generate a ratio of CFO pre-working capital (CFO pre-WC) to debt of around 20%, an important threshold for
maintaining a stable rating outlook, given the weak business fundamentals at ExGen.

Factors that could lead to an upgrade

» A material shift in its corporate finance policies, including a significant reduction of parent holding company debt and the sustained
production of a ratio of CFO pre-WC to debt in the mid-20% range

» A material de-risking across the corporate family, specifically with respect to ExGen's large, merchant nuclear reactor fleet or its
commodity trading and marketing business.

Factors that could lead to a downgrade

» If Exelon's financial performance deteriorated for a sustained period of time, where the ratio of CFO pre-WC to debt fell to the high-
teens on a sustained basis.

» A material increase in business risk, especially if it is associated with additional businesses within ExGen.

Key indicators

Exhibit 2
Exelon Corporation [1]

Dec-14 Dec-15 Dec-16 Dec-17 Dec-18

CFO Pre-W/C + Interest / Interest 7.1x 6.7x 4.7x 5.6x 5.8x

CFO Pre-W/C / Debt 27.5% 24.0% 16.6% 21.3% 20.6%

CFO Pre-W/C に Dｷ┗ｷSWﾐSゲ / Debt 21.8% 20.3% 13.7% 18.1% 17.3%

Debt / Capitalization 41.2% 42.5% 47.1% 47.8% 47.9%

[1] All ratios are based on 'Adjusted' financial data and incorporate Moody's Global Standard Adjustments for Non-Financial Corporations.
Source: Moody's Financial Metrics

Profile
Exelon Corporation (Exelon) is a diversified holding company headquartered in Chicago. It owns the largest commercial nuclear fleet
in the US through its merchant power subsidiary, Exelon Generation Company, LLC (ExGen), with owned capacity of over 32 gigawatts
(GW).

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the ratings tab on the issuer/entity page on
www.moodys.com for the most updated credit rating action information and rating history.
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Exelon conducts transmission and distribution business through its six utility subsidiaries – Commonwealth Edison Company (ComEd,
A3 stable), PECO Energy Company (PECO, A2 stable), Baltimore Gas and Electric Company (BGE, A3 stable), Potomac Electric Power
Company (Pepco, Baa1 stable), Delmarva Power & Light Company (DPL, Baa1 stable) and Atlantic City Electric Company (ACE, Baa2
positive).

Exhibit 3

2019 Projected Sources and Uses of Cash

 Total Utilities ExGen Corp.

Adjusted CFO                                4,075                                4,025                                  (225)

Base CapEx and Nuclear Fuel                                      -                                 (1,800)                                   (50)

Free Cash Flow                                4,075                                2,250                                  (275)

Utility Investment                               (5,325)                                      -                                        -   

ExGen Growth                                      -                                    (150)                                      -   

Total Cash Flow after CapEx                               (1,250)                                2,100                                  (275)

All amounts are rounded to the nearest $25 million and may not add due to rounding.
Source: Company Presentations

Detailed credit considerations
Large, diversified regulated utility portfolio is foundation of credit profile
Exelon's six regulated utilities inherently have low business risk profiles because they are regulated monopolies. Moreover because their
business is limited to transmission and distribution activities, these utilities are not directly exposed to commodity price risk. Exelon's
growing regulated utility business is strategically important to the Exelon corporate family and is fundamental to Exelon's stable credit
quality.

Among the six utilities, ComEd is the largest with about one third of the total rate base. ComEd has lower business risk compared to
most T&D utilities because of the formulaic rate mechanism currently in effect for Illinois' investor-owned electric utilities. However, its
cash flow to debt metrics are weak for its credit profile. PECO is the next largest utility and represents about 20% of the total rate base.
Its credit quality is the strongest among Exelon's utilities because it operates in a supportive regulatory environment and has strong
credit metrics.

In December 2018, PECO reached a settlement in its general rate case that factored in the effects of tax reform on rates. In the
settlement, the Pennsylvania Public Utility Commission (PAPUC) approved a base rate increase of $24.9 million, which is net of a $70.6
million revenue requirement reduction associated with tax reform. In June 2018, the governor of Pennsylvania signed a bill that will
allow the PAPUC to approve utility-proposed alternative rate mechanisms such as decoupling, formula rates, multi-year rate plans and
performance based rates. PECO, however, will not be able to take advantage of this new law until the next rate case.

The rest of the utilities – BG&E, PEPCO, DPL and ACE – operate in less favorable regulatory environments, which include Maryland,
the District of Columbia, Delaware and New Jersey. Outside of the recent positive developments discussed below, these four utilities
generally have few adjustment mechanisms for capital investments outside of general rate cases and use a current test year method (as
opposed to a fully projected forward test year method). BG&E has the strongest credit profile of the four utilities because of its strong
cash flow to debt metrics, driven by favorable returns on energy efficiency projects in Maryland. ACE has the lowest credit quality of
the four, mainly because it experiences significant regulatory lag and its cash flow to debt metrics are on the weaker side for a T&D
entity. However, ACE's positive outlook is supported by recent improvement in its regulatory environment, including New Jersey's
Board of Public Utilities' (NJBPU) approval of rulemaking for a new capital investment tracker which should reduce regulatory lag as
well as signs of recovery in the local economy.
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Exhibit 4

Allowed vs Earned ROEs for Selected Exelon Utilities
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Source: Company Presentations

Exelon acquired PEPCO, DPL and ACE as part of its Pepco Holdings, Inc acquisition in March of 2016. These three utilities are held
under Pepco Holdings, LLC (PHI, Baa2 stable), an intermediate holding company. Prior to the acquisition, PHI's utilities had experienced
operational issues, challenging regulatory relationships and poor financial results. Prior management was making progress in addressing
these issues and the improvement continued after Exelon assumed ownership. Previous concerns regarding operational reliability are
fading and the regulatory relationship appears to be improving.

In January 2019, PEPCO filed with the Maryland Public Service Commission (MPSC) for a $30 million rate increase with a 10.3% ROE
which comes less than a year after the prior decision in May 2018 which addressed tax reform and included a base rate reduction of
$15 million and an allowed ROE of 9.5%. ACE is awaiting a decision in the rate case it filed in August 2018 requesting a $109.3 million
base rate increase with a 10.1% ROE. The filing came after the New Jersey Board of Public Utilities (NJBPU) dismissed its previous case
filed in July 2018 on the grounds that it did not incorporate a long enough time period of actual data in the filing.

There have been three important positive regulatory developments with regard to the former PHI utilities. First, PEPCO received
approval from the District of Columbia Public Service Commission to file a multi-year rate case or utilize a future test period in next
rate case. Second, in December 2017, the New Jersey Board of Public Utilities approved a rulemaking that allows ACE and other
utilities in New Jersey to request an Infrastructure Investment Program (IIP), which is a capital investment tracker related to safety
and reliability projects. Third, in June 2018, the governor of Delaware signed a bill that enacted a Distribution System Investment
Charge (DSIC) that will allow utilities to recover infrastructure investments through gradual rate increases and fewer rate cases. DPL
got approval from the Delaware Public Service Commission (DPSC) to use distribution system improvement charges for the first time
starting in January 2019.
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Exhibit 5

Organizational Structure
Debt as reported as of 31 December 2018

Source: Company Filings

Exelon Generation has high commodity exposure but low leverage
For 2018, ExGen provided about 47% of Exelon's consolidated CFO pre-WC. ExGen has a high business risk profile because the
wholesale market for electricity has a high level of commodity-related risks and wholesale prices have fallen sharply in the last few
years due to competition from gas and oversupply. The company nevertheless continues to display a stable credit profile because of its
low debt burden and the relatively low cash production cost associated with its nuclear power plants.

ExGen has received revenues under the New York zero emission credit (ZEC) program since 1 April 2017. Moreover, ExGen was awarded
similar ZEC contracts under the Illinois’ ZEC program in January 2018. Legal challenges against ZECs from fossil generators were
dismissed by the US Court of Appeals after the district courts dismissed lawsuits in both New York and Illinois. The plaintiffs filed a
petition seeking Supreme Court review of the case in January 2019. On 23 May 2018, the governor of New Jersey signed legislation
that established a ZEC program in the state to provide compensation to nuclear plants that meet certain requirements. ExGen owns
and operates the Oyster Creek Generating Station in New Jersey, which permanently ceased operations in September 2018. It also
owns and operates the Salem Generating Station which is expected to receive compensation through the new ZECs program. The
implementation of the program will potentially mitigate the risk of early retirement of the Salem nuclear plant.

Exelon views ExGen as an integral part of its business and has repeatedly declared its commitment to support and maintain ExGen’s
investment grade rating. ExGen provides upstream dividend payments to support the holding company interest expense and
shareholder dividend requirements. Nevertheless, ExGen’s ratings reflect its stand-alone credit profile with no uplift related to parent
support.

While we do not expect Exelon to divest ExGen in the foreseeable future, it is worth noting that Exelon's credit profile would continue
to exhibit stability without ExGen. Currently, Exelon's ratio of holding company debt to consolidated debt is about 21%. Without the
debt associated with its ExGen subsidiary, Exelon's ratio of holding company debt to total debt would rise to about 27%.

Exelon has an adequate financial profile
Maintaining a ratio of CFO pre-WC to debt of around 20% positions Exelon well at their current credit profile. For 2018, Exelon's CFO
pre-WC to debt was around 20.6%; slightly lower than the 21.3% exhibited in 2017. Even though 2016 was significantly lower, with
CFO pre-WC to debt of 16.6%, this metric would have been around 20% if a one-time deposit of $1.25 billion to the IRS associated
with a tax dispute was added back. Exelon's regulated subsidiaries produced approximately $4.46 billion of CFO pre-WC, or about 53%
of the consolidated total. Over the next few years, we anticipate that cash flows from Exelon’s utility subsidiaries will increase and that
ExGen will maintain CFO pre-WC to debt in line with year end 2018 results.

The 2018 tax reform act had a material effect on Exelon's utility subsidiaries, but the overall impact on the consolidated Exelon
financial position is minor. Tax reform has reduced cash flows at Exelon's regulated utilities and lowered their cash flow to debt metrics.
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However, we do not view the deterioration to be significant enough to warrant rating action. Exelon's unregulated operations will
benefit from the lower tax rate and the full expensing of capital expenditures and will generate more cash flow as a result. The positive
cash flows from the unregulated operations will offset the declines from the regulated operations, resulting in a slightly positive impact
on the consolidated entity.

Exhibit 6

CFO pre-WC
($ billions)

CFO pre-WC 2015 2016 2017 2018

Exelon 7.3 6.7 8.4 8.4

ExGen 3.7 3.5 3.3 4.0

ExGen as % of Exelon 50.7% 52.2% 39.3% 47.6%

Source: Moody's Financial Metrics

Moderate carbon transition risk
Exelon has moderate carbon transition risk within the utility sector because of its ownership of natural gas and oil-fired generation
assets. Exelon, through its subsidiary Exelon Generation owns nearly 9.5 GW of natural gas and oil fired generation out of a total
owned generation of approximately 32.5 GW. The majority of Exelon's generation fleet consists of nuclear power generation which
does not produce carbon emissions and the company continues to invest in renewable energy across the country. Moody’s framework
for assessing carbon transition risk in this industry is discussed in “Prudent regulation key to mitigating risk, capturing opportunities of
decarbonization” (2 Nov 2017).

Liquidity analysis
Exelon has an adequate liquidity profile, with approximately $1.6 billion of cash and short term investments on hand as of 31 December
2018. Exelon also has bank liquidity arrangements totaling $9.7 billion, including $5.9 billion at ExGen. Exelon’s regulated utilities have
access to $3.1 billion of liquidity, including $600 million at PECO, $600 million at BGE, $1 billion at ComEd, $300 million at PEPCO,
$300 million at DPL, and $300 million at ACE. All of the facilities expire in May 2023.

Exelon's core syndicated credit facilities are used primarily to provide liquidity support and for the issuance of letters of credit. The
credit agreements do not contain any rating triggers that would affect borrowing access to the commitments and do not require
material adverse change (MAC) representation for borrowings or the issuance of LOCs. Exelon and its subsidiaries have CFO to interest
coverage financial covenants in between 2.0x and 3.0x. As of the end of the fourth quarter of 2018, Exelon and its subsidiaries all have
a ratio of CFO over interest of at least 5x.

Over the last twelve months ending 31 December 2018, Exelon generated approximately $8.6 billion of CFO, spent about $7.6 billion in
capital expenditures and paid $1.3 billion in dividends resulting in negative free cash flow of approximately $0.3 billion. Due to the high
level of planned capital expenditures, we expect Exelon to have between $500 million and $1.0 billion of negative free cash flow after
dividends over the next 12 - 18 months. We expect the company will finance the shortfall with a balanced mix of debt and equity and
will maintain their current capital structure.

As of the last reporting period 31 December 2018, in the event that ExGen were downgraded below investment grade, ExGen could be
required to post additional collateral of $2.1 billion.

As of 31 December 2018, Exelon and its subsidiaries had about $89 million of commercial paper outstanding. The next long term debt
maturities in Exelon’s corporate family include $600 million of Exelon Generation Company, LLC first mortgage bonds due in October
2019.
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Rating methodology and scorecard factors

Exhibit 7

Rating Factors
Exelon Corporation

Regulated Electric and Gas Utilities Industry Grid [1][2]   

Factor 1 : Regulatory Framework (25%) Measure Score Measure Score

a) Legislative and Judicial Underpinnings of the Regulatory Framework A A A A

b) Consistency and Predictability of Regulation A A A A

Factor 2 : Ability to Recover Costs and Earn Returns (25%)

a) Timeliness of Recovery of Operating and Capital Costs Baa Baa Baa Baa

b) Sufficiency of Rates and Returns Baa Baa Baa Baa

Factor 3 : Diversification (10%)

a) Market Position A A A A

b) Generation and Fuel Diversity Baa Baa Baa Baa

Factor 4 : Financial Strength (40%)

a) CFO pre-WC + Interest / Interest  (3 Year Avg) 5.3x A 5x - 5.5x A

b) CFO pre-WC / Debt  (3 Year Avg) 19.5% Baa 18% - 21% Baa

c) CFO pre-WC – Dividends / Debt  (3 Year Avg) 16.4% Baa 14% - 19% Baa

d) Debt / Capitalization  (3 Year Avg) 47.6% Baa 42% - 47% A

Rating:

Grid-Indicated Rating Before Notching Adjustment Baa1 Baa1

HoldCo Structural Subordination Notching -1 -1 -1 -1

a) Indicated Rating from Grid Baa2 Baa2

b) Actual Rating Assigned Baa2 Baa2

Current 

FY 12/31/2018

Moody's 12-18 Month Forward View

As of Date Published [3]

[1] All ratios are based on 'Adjusted' financial data and incorporate Moody's Global Standard Adjustments for Non-Financial Corporations.
[2] As of 12/31/2018
3] This represents Moody's forward view; not the view of the issuer; and unless noted in the text, does not incorporate significant acquisitions and divestitures.
Source: Moody's Financial Metrics
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Appendix

Exhibit 8

Cash Flow and Credit Metrics [1]

CF Metrics Dec-14 Dec-15 Dec-16 Dec-17 Dec-18

As Adjusted 

     FFO  7,130  7,967  9,064  9,488  9,803 

+/- Other  19  (695)  (2,334)  (1,052)  (1,391)

     CFO Pre-WC  7,149  7,272  6,730  8,436  8,412 

+/- ȴWC  (2,511)  567  1,853  (789)  371 

     CFO  4,638  7,839  8,583  7,647  8,783 

-    Div  1,488  1,124  1,185  1,246  1,342 

-    Capex  6,218  7,692  8,672  7,741  7,723 

     FCF  (3,067)  (977)  (1,274)  (1,340)  (282)

(CFO  Pre-W/C) / Debt 27.5% 24.0% 16.6% 21.3% 20.6%

(CFO  Pre-W/C - Dividends) / Debt 21.8% 20.3% 13.7% 18.1% 17.3%

FFO / Debt 27.5% 26.3% 22.3% 23.9% 24.0%

RCF / Debt 21.7% 22.6% 19.4% 20.8% 20.7%

Revenue  27,429  29,447  31,360  33,565  35,985 

Cost of Good Sold  12,831  12,856  12,415  13,926  16,564 

Interest Expense  1,176  1,273  1,844  1,844  1,756 

Net Income  1,174  1,888  1,174  3,509  741 

Total Assets  86,984  95,904  115,161  117,043  119,932 

Total Liabilities  64,089  69,947  89,399  87,182  89,163 

Total Equity  22,895  25,956  25,762  29,861  30,770 

[1] All figures and ratios are calculated using Moody's estimates and standard adjustments. Periods are Financial Year-End unless indicated. LTM = Last Twelve Months
Source: Moody's Financial Metrics

Exhibit 9

Peer Comparison Table [1]
DO NOT USE FOR MIDSTREAM 

FYE FYE FYE FYE FYE LTM FYE FYE LTM FYE FYE LTM FYE FYE LTM

(in US millions) Dec-16 Dec-17 Dec-18 Dec-16 Dec-17 Sept-18 Dec-16 Dec-17 Sept-18 Dec-16 Dec-17 Sept-18 Dec-16 Dec-17 Sept-18

Revenue 31,360 33,565 35,985 10,846 11,074 11,121 9,061 9,084 9,325 11,737 12,586 13,215 19,896 23,031 23,787

CFO Pre-W/C 6,730 8,436 8,412 3,387 2,793 2,642 3,160 3,208 3,334 4,010 4,702 5,209 4,511 7,063 6,739

Total Debt 40,569 39,688 40,803 18,107 19,472 21,280 12,715 14,537 15,615 36,454 38,825 39,725 48,639 51,414 47,623

CFO Pre-W/C / Debt 16.6% 21.3% 20.6% 18.7% 14.3% 12.4% 24.8% 22.1% 21.4% 11.0% 12.1% 13.1% 9.3% 13.7% 14.2%

CFO Pre-W/C に Dｷ┗ｷSWﾐSゲ / Debt 13.7% 18.1% 17.3% 15.3% 11.1% 9.4% 18.3% 16.1% 15.6% 6.1% 7.0% 7.6% 6.2% 9.1% 11.5%

Debt / Capitalization 47.1% 47.8% 47.9% 54.0% 56.2% 59.5% 37.1% 43.5% 43.9% 58.0% 61.1% 60.1% 53.8% 60.2% 57.1%

Exelon Corporation Entergy Corporation Public Service Enterprise Group Incorporated Dominion Energy, Inc. Southern Company (The)

Baa2 Stable Baa2 Stable Baa1 Stable Baa2 Stable Baa2 Stable

[1] All figures & ratios calculated using Moody's estimates and standard adjustments. FYE = Financial Year-End. LTM = Last Twelve Months. RUR* = Ratings under Review, where UPG = for
upgrade and DNG = for downgrade.
Source: Moody's Financial Metrics
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Ratings

Exhibit 10
Category Moody's Rating
EXELON CORPORATION

Outlook Stable
Issuer Rating Baa2
Sr Unsec Bank Credit Facility Baa2
Senior Unsecured Baa2
Jr Subordinate Baa3
Commercial Paper P-2

EXELON GENERATION COMPANY, LLC

Outlook Stable
Issuer Rating Baa2
Sr Unsec Bank Credit Facility Baa2
Senior Unsecured Baa2
Commercial Paper P-2

COMMONWEALTH EDISON COMPANY

Outlook Stable
Issuer Rating A3
First Mortgage Bonds A1
Senior Secured A1
Sr Unsec Bank Credit Facility A3
Commercial Paper P-2

PECO ENERGY COMPANY

Outlook Stable
Issuer Rating A2
First Mortgage Bonds Aa3
Senior Secured Shelf (P)Aa3
Sr Unsec Bank Credit Facility A2
Pref. Stock Baa1
Commercial Paper P-1

BALTIMORE GAS AND ELECTRIC COMPANY

Outlook Stable
Issuer Rating A3
Sr Unsec Bank Credit Facility A3
Senior Unsecured A3
Commercial Paper P-2

POTOMAC ELECTRIC POWER COMPANY

Outlook Stable
Issuer Rating Baa1
First Mortgage Bonds A2
Commercial Paper P-2

DELMARVA POWER & LIGHT COMPANY

Outlook Stable
Issuer Rating Baa1
First Mortgage Bonds A2
Bkd Senior Secured A2
Senior Unsecured Baa1
Commercial Paper P-2

ATLANTIC CITY ELECTRIC COMPANY

Outlook Positive
Issuer Rating Baa2
First Mortgage Bonds A3
Bkd Senior Secured A3
Commercial Paper P-2

CONSTELLATION ENERGY GROUP, INC.

Outlook No Outlook
Bkd Senior Unsecured Baa2

PEPCO HOLDINGS, LLC
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Outlook Stable
Issuer Rating Baa2
Senior Unsecured Baa2
Commercial Paper P-2

COMED FINANCING III

Outlook Stable
BACKED Pref. Stock Baa2

PECO ENERGY CAPITAL TRUST IV

Outlook Stable
BACKED Pref. Stock A3

PECO ENERGY CAPITAL TRUST III

Outlook Stable
BACKED Pref. Stock A3

Source: Moody's Investors Service
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Exelon Corporation
Key Facts and Statistics - FYE Dec 2018

Company overview

Exelon Corporation (Exelon) is a diversified holding company headquartered in Chicago. It
owns the largest commercial nuclear fleet in the US through its merchant power subsidiary,
Exelon Generation Company, LLC (ExGen), and conducts transmission and distribution
business through its six utility subsidiaries – PECO Energy Company (PECO), Baltimore
Gas and Electric Company (BGE), Commonwealth Edison Company (ComEd), Potomac
Electric Power Company (Pepco), Delmarva Power & Light Company (DPL) and Atlantic City
Electric Company (ACE). As of 31 December 2018, Exelon was one of the largest US power
generators, with owned capacity of over 32 gigawatts (GW).

In March 2016, Exelon acquired Pepco Holdings Inc. (PHI) in an all-cash transaction for
$27.25 per share, or $6.9 billion1. The acquisition of PHI has shifted Exelon’s consolidated
mix of regulated and unregulated business activities to approximately 60% regulated from
roughly 50% prior to the transaction, and diversify its jurisdictional exposure to include New
Jersey, Delaware and the District of Columbia.

The company operates in 48 US states and the District of Columbia, as well as in Canada. In
the financial year ended 31 December 2018 (2018), it reported revenue of $36.0 billion.

Exelon’s origins date back to 1886 and the establishment of The Edison Electric Light
Company of Philadelphia. Since 1943, it has been listed on the New York Stock Exchange
(ticker: EXC). As of 31 December 2018, the company’s largest shareholder was The Vanguard
Group, which owned 8.25% of its total share capital.

Sources: Company reports (form 10-K Dec 2018, Dec 2017 and Dec 2015, annual report summary Dec 2011, proxy statement 2018,
schedule 13-G filing), company data, Moody’s Investor Services research, New York Stock Exchange
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Business Description
As a diversified holding company, Exelon is engaged in power generation (mainly nuclear) through its subsidiary ExGen, as well as in
power transmission and distribution through its six utility subsidiaries, PECO, BGE, ComEd, Pepco, DPL and ACE.

In 2000, Exelon was established following the merger of PECO and Unicom Corporation. Subsequently, Unicom Corporation ceased
to exist and Exelon became the holding company of PECO and CWE. In January 2001, Exelon underwent a restructuring, in which its
regulated power transmission and distribution activities were separated from its non-regulated generation businesses. As a result, the
company’s generation assets were transferred to its subsidiary ExGen (established in 2000). In 2003, ExGen acquired the remaining
50% stake in AmerGen from British Energy, Inc. In March 2012, Exelon merged with Constellation Energy Group, Inc. (CEG), a provider
of power, natural gas and energy products and services, to become one of the largest unregulated power companies in North America,
with CEG’s subsidiary BGE becoming Exelon’s subsidiary.

On 23 March 2016, Exelon purchased PHI in an all-cash transaction for $27.25 per share, or $6.9 billion 1. The acquisition allowed
Exelon to pick up three additional transmission and distribution utilities – namely Atlantic City Electric Company, Delmarva Power &
Light Company and Potomac Electric Power Company. The merger was affirmed by the District of Columbia Court of Appeals in July
2017.

The company provides products and services in 48 US states, the District of Columbia and Canada. Following the completion of the
PHI merger, Exelon operates mainly through the following five business segments: Generation; ComEd; PECO; BGE; and PHI. It also
operates a sixth segment, Other, which includes the company’s corporate operations, shared-service entities, and other financing and
investment activities. In 2018, it accounted for 5.0% of the company’s revenue.

» Generation: This segment comprises the activities of ExGen, one of the largest US electricity generating companies in terms of
owned and contracted generation capacity. As of 31 December 2018, the company possessed total generating resources of 37.6 GW
(including 32.5 GW of owned generating assets and 5.2 GW secured through long-term contracts). Its operations are divided into
the following six sub-segments:

– Mid-Atlantic: This sub-segment includes ExGen-generated energy transmitted by PJM Interconnection, LLC (PJM), a
regional transmission organization (RTO) that coordinates wholesale electricity supplies in Pennsylvania, New Jersey,
Maryland, Virginia, West Virginia, Delaware, the District of Columbia and parts of North Carolina.

– Midwest: This sub-segment includes ExGen-generated energy transmitted by PJM in parts of Illinois, Indiana, Ohio,
Michigan, Kentucky and Tennessee, and by Midcontinent Independent System Operator, Inc. (MISO), an RTO, in most
of North Dakota, South Dakota, Nebraska, Minnesota, Iowa, Wisconsin, Illinois (not otherwise covered by PJM), Indiana,
Michigan and Ohio (not otherwise covered by PJM) and areas of Montana, Missouri and Kentucky.

– New England: This sub-segment includes ExGen-generated energy transmitted by ISO New England Inc., an RTO, in
Connecticut, Maine, Massachusetts, New Hampshire, Rhode Island and Vermont.

– New York: This sub-segment includes ExGen-generated energy transmitted by ISO New York, an RTO, in New York.

– Electric Reliability Council of Texas (ERCOT): This sub-segment includes ExGen-generated energy transmitted by
ERCOT, an RTO covering most of Texas.

– Other Power Regions: This sub-segment includes ExGen-generated energy transmitted to the southern and western US,
and to Canada.

› South: This region comprises southern US states covered by RTOs, SERC Reliability Corporation and Southwest
Power Pool, and by Florida Reliability Coordinating Council, a regional electricity reliability council.

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the ratings tab on the issuer/entity page on
www.moodys.com for the most updated credit rating action information and rating history.
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› West: This region comprises western US states covered by Western Electric Coordinating Council, a regional
business coordinating and promoting bulk electric system reliability in the western US, and by California ISO,
which provides open, non-discriminatory access to the wholesale power transmission grid.

› Canada: This region includes Canadian areas covered by Alberta Electric Systems Operator (a business offering
open, non-discriminatory access to the interconnected Alberta power grid), Ontario Independent Electricity
System Operator (which balances supply and demand for electricity in Ontario and directs electricity across local
provincial transmission lines) and MISO (which covers various Canadian provinces).

In 2018, the Generation segment accounted for 52.0% of the company’s operating revenue.

» ComEd: Accounting for 15.0% of the company’s revenue in 2018, this segment includes the activities of ComED, an electricity
transmission and distribution utility company that services 4.0 million customers (including residential, commercial and industrial
customers) in northern Illinois as of 31 December 2018.

» PECO: Accounting for 7.7% of the company’s revenue in 2018, this segment comprises the activities of PECO, a transmission
and distribution utility company that services 1.6 million electricity customers in southeastern Pennsylvania, including the City
of Philadelphia, as of 31 December 2018. As of that date, PECO also provided gas distribution services to 0.5 million natural gas
customers in the Pennsylvania counties surrounding the City of Philadelphia.

» BGE: Accounting for 8.1% of the company’s revenue in 2018, this segment includes the activities of BGE, an electricity transmission
and distribution utility, and gas distribution utility company that supplies central Maryland, including the City of Baltimore. As of 31
December 2018, it serviced 1.3 million electricity customers and 0.7 million gas customers.

» PHI: This segment comprises the activities of PHI, a utility services holding company engaged in the energy distribution and
transmission businesses through its following three sub-segments:

– Pepco: This sub-segment includes the activities of Pepco, which is engaged in the purchase and sale of regulated
electricity and the provision of electricity transmission and distribution services in the District of Columbia and in some
portions of Maryland. As of 31 December 2018, it serviced 0.9 million electricity customers.

– DPL: This sub-segment includes the activities of DPL, which provides electricity distribution and transmission services and
is mostly engaged in the purchase and regulated retail sale of electricity to retail customers in portions of Maryland and
Delaware. It’s activities also include the sale of natural gas and the provision of natural gas distribution services to retail
customers in New Castle County, Delaware. As of 31 December 2018, it serviced 0.5 million electricity customers and 0.1
million gas customers.

– ACE: This sub-segment includes the activities of ACE, whose major business operations consist of the purchase and sale of
regulated electricity and the provision of electricity transmission and distribution services in southern New Jersey. As of 31
December 2018, it serviced 0.6 million electricity customers.

In 2018, the PHI segment accounted for 12.2% of the company’s operating revenue.

Sources: Company reports (form 10-K Dec 2018, Dec 2017, Dec 2016, Dec 2015, Dec 2012 and Dec 2000, annual report summary Dec 2011), company data, Moody’s Investor Services research
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Exhibit 1

Revenue by segment
(in $ Million)

Exhibit 2

Operating income by segment
(in $ Million)
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Management strategy

Exelon seeks to leverage its integrated business model to create value and diversify its business. The company’s value proposition
focuses on the following key strategic priorities:

» Targeting regulated utility growth through enhanced standardization, sharing of resources and best practices. The utility earnings
per share is expected to grow 6%–8% annually from 2018–22.

» Optimizing ExGen’s value by:

– Monetizing assets

– Leveraging its generation-to-load matching strategy to maximize the value of the company’s generation fleet

– Closing unprofitable plants

» Maintaining a strong balance sheet, with all its businesses meeting investment-grade credit metrics through the 2022 planning
horizon

» Delivering value through its capital allocation policy under which the company targets a 5% annual increase in its dividend through
2020. Further, it will redeploy the free cash flow generated from ExGen's business to invest in utilities and to reduce its outstanding
debt.

Sources: Company reports (form 10-K Dec 2018, proxy statement 2018, investor presentation Feb 2019)
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Financial highlights
Overview
Company Type: Public
Exchange Listing: New York Stock Exchange: EXC
Fiscal Year End: December
Financial Filings: Securities and Exchange Commission (SEC)
Auditor: PricewaterhouseCoopers LLP

Note: The financials presented below have been adjusted for Moody’s analytic purposes. To see how adjustments have been made, please see Moody’s Financial Metrics , a fundamental financial
data and analytics platform that offers insight into the drivers of Moody’s Corporate ratings.

Exhibit 3

Selected adjusted financial data
Exelon Corporation

(in $ Million) 31-Dec-18 31-Dec-17 31-Dec-16

INCOME STATEMENT 

Revenue/Sales 35,985 33,565 31,360 

Gross Profit 19,421 19,639 18,945 

EBITDA 10,062 10,778 9,581 

EBIT 3,962 5,194 3,886 

Interest Expense 1,756 1,844 1,844 

Net Income 741 3,509 1,174 

BALANCE SHEET

Cash & Cash Equivalents 1,349 898 635 

Current Assets 13,360 11,896 12,412 

Net Property, Plant & Equipment (PP&E) 77,768 75,340 72,774 

Total Assets 119,932 117,043 115,161 

Current Liabilities 11,544 10,986 13,640 

Total Debt 40,803 39,688 40,569 

Total Liabilities 89,163 87,182 89,399 

Shareholders' Equity 30,770 29,861 25,762 

CASH FLOW

Funds from Operations (FFO) 9,803 9,488 9,064 

Cash Flow from Operations (CFO) 8,783 7,647 8,583 

Capital Expenditures (CAPEX) (7,723) (7,741) (8,672)

Cash from Investing Activities (7,963) (8,128) (15,622)

Dividends (1,342) (1,246) (1,185)

Retained Cash Flow (RCF) 8,461 8,242 7,879 

Preferred Redemptions - - (190)

Cash from Financing Activities (229) 757 1,172 

Source: Moody's Financial Metrics
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Exhibit 4

(CFO pre-W/C) / Debt and (CFO pre-W/C + Interest) / Interest Expense (Adjusted)
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Exhibit 5

(CFO pre-W/C - Dividends) / Debt and Debt / Book Capitalization (Adjusted)
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Capital structure and debt maturity
Note: The financials presented below have been adjusted for Moody’s analytic purposes. To see how adjustments have been made, please see Moody’s Financial Metrics , a fundamental financial
data and analytics platform that offers insight into the drivers of Moody’s Corporate ratings.

Exhibit 6

Capital structure
Exelon Corporation

(in $ Million) 31-Dec-18 31-Dec-17 31-Dec-16

SHORT- TERM DEBT

Short-Term Debt 714 929 1,267 

Current Portion of Long-Term Debt 1,349 2,088 2,430 

Total Short-Term Debt 2,063 3,017 3,697 

LONG-TERM DEBT

Equipment Trust - - -

Secured Debt 16,496 15,197 14,123 

Senior Debt 17,808 17,921 18,712 

Subordinated Debt 1,540 1,539 1,810 

Mandatorily Redeemable Pref. Secur. - - -

Capitalized Leases (30) (4) 1 

Gross Long-Term Debt 35,814 34,653 34,646 

Less Current Maturities (1,349) (2,088) (2,430)

Net Long-Term Debt 34,465 32,565 32,216 

Total Debt 36,528 35,582 35,913 

Total Adjusted Debt 40,803 39,688 40,569 

SHAREHOLDERS' EQUITY

Preferred Stock - - -

Common Stock & Paid-In Capital 18,993 18,841 16,467 

Retained Earnings 14,766 14,081 12,030 

Accumulated Other Comprehensive Income (2,995) (3,026) (2,660)

Total Equity 30,764 29,896 25,837 

Total Adjusted Equity 30,770 29,861 25,762 

Adjusted Book Capitalization 85,208 83,041 86,189 

Adjusted Market Capitalization 98,383 91,419 93,508 

Adjusted Debt/Adjusted Book Capital (%) 47.89 47.79 47.07

Secured Debt/Total Debt (%) 45.16 42.71 39.33

Source: Moody's Financial Metrics

Of Exelon’s total adjusted debt in 2018, the largest components were those related to pension and lease adjustments.
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Exhibit 7

Components of debt
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Exhibit 8

Upcoming long-term debt maturities
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Company management

Exhibit 9

Exelon Corporation
Company Management Age Current Title
Christopher M. Crane 60 Exelon: Chief Executive Officer, President and Director
Kenneth W. Cornew 53 Exelon: Senior Executive Vice President and Chief Commercial Officer
Anne R. Pramaggiore 60 Exelon: Senior Executive Vice President 
William A. Von Hoene Jr. 65 Exelon: Senior Executive Vice President and Chief Strategy Officer
Joseph Nigro 54 Exelon: Senior Executive Vice President and Chief Financial Officer
Paymon Aliabadi 56 Exelon: Executive Vice President and Chief Risk Officer
Fabian E. Souza 48 Exelon: Senior Vice President and Corporate Controller

As of 8 Feb 2019

Exhibit 10

Exelon Corporation
Board of Directors Age Affiliation
Mayo A. Shattuck III 64 Exelon: Chairman and Independent Director
Christopher M. Crane 60 Exelon: Director, President and Chief Executive Officer
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Anthony K. Anderson 63 Exelon: Independent Director
Ann C. Berzin 66 Exelon: Independent Director
Laurie Brlas 61 Exelon: Independent Director
Yves C. de Balmann 72 Exelon: Independent Director
Nicholas DeBenedictis 73 Exelon: Independent Director
Linda P. Jojo 53 Exelon: Independent Director
Paul L. Joskow 71 Exelon: Independent Director
Robert J. Lawless 72 Exelon: Independent Director
Admiral Richard W. Mies 74 Exelon: Independent Director
Stephen D. Steinour 60 Exelon: Independent Director
John F. Young 62 Exelon: Independent Director

As of 20 Mar 2019
Sources: Company reports (form 10-K Dec 2018, proxy statement 2018), Company data

Ownership structure
Exelon’s largest shareholders (owning more than 5.0% of its share capital) were as follows:

Exhibit 11

Exelon Corporation
Shareholder Number of Shares % Held
The Vanguard Group 79,749,630   8.25
BlackRock, Inc. 75,231,069                                                 7.8
State Street Corporation 58,992,473                                                  6.1

Source: Company report (schedule 13-G filings)

Subsidiaries
As of 31 December 2018, Exelon’s principal subsidiaries were as follows:

Exhibit 12

Exelon Corporation
Subsidiary Place of Incorporation % Held
Exelon Generation Company, LLC Pennsylvania, US 100
Commonwealth Edison Company Illinois, US 99.9
PECO Energy Company Pennsylvania, US 100
Baltimore Gas and Electric Company Maryland, US 100
Pepco Holdings LLC Delaware, US 100
Potomac Electric Power Company Washington D.C., US 100
Delmarva Power & Light Company Delaware, US 100
Atlantic City Electric Company New Jersey, US 100

Note: This list includes only primary subsidiaries of the company
Source: Company report (form 10-K Dec 2018)

Peer group

» Entergy Corporation

» Public Service Enterprise Group Inc.

» First Energy Corporation

» Dominion Resources Inc.

» Electricite de France
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Subsidiaries rated by Moody’s

» Exelon Generation Company

» PECO Energy Company

» Commonwealth Edison Company

» Baltimore Gas and Electric Company

» Pepco Holdings, LLC

» Potomac Electric Power Company

» Atlantic City Electric Company

» Delmarva Power & Light Company

Related websites and information sources
For additional information, please see:

The company’s website
www.exeloncorp.com

MOODY’S has provided links or references to third party World Wide Websites or URLs (“Links or References”) solely for your convenience in locating related information and services. The
websites reached through these Links or References have not necessarily been reviewed by MOODY’S, and are maintained by a third party over which MOODY’S exercises no control. Accordingly,
MOODY’S expressly disclaims any responsibility or liability for the content, the accuracy of the information, and/or quality of products or services provided by or advertised on any third party web
site accessed via a Link or Reference. Moreover, a Link or Reference does not imply an endorsement of any third party, any website, or the products or services provided by any third party.
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Moody’s related research
Credit opinions:

» Exelon Corporation

» Exelon Generation Company, LLC

» PECO Energy Company

» Baltimore Gas and Electric Company

» Commonwealth Edison Company

» Pepco Holdings, LLC

» Potomac Electric Power Company

» Atlantic City Electric Company

» Delmarva Power & Light Company

Industry outlooks:

» US Regulated Utilities: 2017 Outlook - Timely Cost-Recovery Drives Stable Outlook, November 2016 (1041924)

» US Regulated Utilities: Regulatory Support Drives Our Stable Outlook, December 2014 (1000683)

» US Merchant Generators: US Merchant Power Outlook Changed to Stable, August 2014 (173800)

» Global Oil & Gas: Lower Crude Prices Depress Upstream and Oilfield Services Operations (Summary), December 2014 (1001795)

» US Coal Industry: Falling Consumption, Low Met Coal Price Leaves US Industry Under Pressure, September 2014 (176014)

Special comments:

» US Regulated Utilities: Lower Authorized Equity Returns Will Not Hurt Near Term Credit Profiles, March 2015 (1003101)

» US Utilities: Environmental Mandates and Regulatory Incentives Could Slow Pace of Nuclear Plant Closures, November 2014
(176819)

» Exelon Generation Company: Well Capitalized to Manage Challenging Market Conditions Facing Nuclear Fleet, September 2014
(174584)

Rating methodologies:

» Regulated Electric and Gas Utilities, June 2017 (1072530)

» Unregulated Utilities and Power Companies, May 2017 (1066389)

To access any of these reports, click on the entry above. Note that these references are current as of the date of publication of this report and that more recent reports may be available on the
issuer’s page . All research may not be available to all clients.
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Endnotes
1 Based on PHI’s outstanding stock as of 31 December 2015
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PECO Energy Company
Update to credit analysis

Summary
PECO Energy Company's (PECO) credit strengths include the relatively stable and predictable
nature of its regulated electric transmission and distribution (T&D) utility cash flows; the
credit supportive regulatory treatment the company has received from the Pennsylvania
Public Utilities Commission (PAPUC) and the Federal Energy Regulatory Commission (FERC).
These positive factors are balanced against a sizeable capital expenditure program which may
pressure the ratio of cash flow from operations pre-working capital (CFO pre-WC) to debt
over the next few years to the low 20% range. Unlike many other utilities, PECO's expected
decline in CFO pre-WC to debt is more related to the moderation of profitability rather than
tax reform.

Exhibit 1

Historical CFO Pre-WC, Total Debt and CFO Pre-WC to Debt ($ MM)
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Credit strengths

» Low risk T&D business

» Supportive regulatory environment

» Historically strong financial metrics

Credit challenges

» Elevated capital expenditures program

Rating outlook
The stable outlook for PECO reflects our expectation that the regulatory environment in Pennsylvania will remain constructive for
regulated transmission and distribution utilities and that the FERC will continue to provide above average and timely returns on
investments. The rating also considers the potential that cash flows and credit metrics could become weakly positioned for the credit
profile while executing on the large capital expenditure program.

Factors that could lead to an upgrade

» The rating of PECO could be upgraded if the regulatory environment materially improves and the company’s CFO pre-WC to debt
ratio is sustained near 25% on a consistent basis.

Factors that could lead to a downgrade

» A downgrade could be considered if there is significant deterioration in the credit supportiveness of the regulatory environments.
Additionally, PECO's rating could be downgraded if its financial metrics deteriorate and remain weak for the rating, such that CFO
pre-WC to debt is below 20% for an extended period.

Key indicators

Exhibit 2

PECO Energy Company [1]

Dec-15 Dec-16 Dec-17 Dec-18 LTM Mar-19

CFO Pre-W/C + Interest / Interest 7.4x 7.4x 7.1x 7.3x 8.0x

CFO Pre-W/C / Debt 25.4% 28.0% 24.6% 24.3% 27.2%

CFO Pre-W/C – Dividends / Debt 16.2% 18.4% 15.3% 15.1% 23.8%

Debt / Capitalization 33.5% 31.2% 36.8% 36.9% 35.4%

[1] All ratios are based on 'Adjusted' financial data and incorporate Moody's Global Standard Adjustments for Non-Financial Corporations.
Source: Moody's Financial Metrics™

Profile
PECO Energy Company is a regulated electric and gas transmission and distribution utility. PECO provides electric transmission and
distribution (T&D) service to about 1.6 million electric customers and more than 0.5 million natural gas distribution customers in the
greater Philadelphia region. PECO derives slightly more than 80% of its revenue from its electric operations.

Pennsylvania Public Utility Commission (PAPUC) regulates PECO's electric and gas distribution business while the Federal Energy
Regulatory Commission regulates PECO's transmission business.

PECO is a wholly-owned subsidiary of Exelon Corporation (Exelon, Baa2 stable). It is the second largest regulated utility subsidiary
within the Exelon family, contributing 15% of 2018 consolidated operating net income.

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the ratings tab on the issuer/entity page on
www.moodys.com for the most updated credit rating action information and rating history.
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Exhibit 3

PECO Service Area

Source: SPGMI

Detailed credit considerations
Supportive regulatory framework
PECO operates a low-risk transmission and distribution business, which is fully regulated by the PAPUC and the FERC. From a
credit perspective, we consider the regulation provided by both the PAPUC and FERC to be above average relative to other state
commissions in the United States. We view FERC regulation to be generally more stable and supportive than state regulation but
PECO's transmission business is relatively small compared to other T&D utilities, with FERC-regulated rate base comprising about 15%
of the total.
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Exhibit 4

Forecasted Rate Base ($ in billions)
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PECO has access to a strong suit of cost recovery mechanisms. The most credit supportive feature is the use of fully projected
future test year in rate proceedings. This allows the ability to forecast cost and earn a return on investments in a timely manner and
significantly reduces regulatory lag.

In addition to the use of a forward test year, PECO has access to a capital tracker implemented through a distribution system
improvement charge (DSIC). The DSIC is designed to cover repairs, improvement, and replacement of utilities' aging electric and
natural gas distribution systems. The DSIC allows the PAPUC to approve the automatic adjustment to rates for investments made by
utilities between rate cases up to 5% of distribution rates. Currently, the DSIC authorizes electric utilities 9.65% return on equity (ROE),
which is reviewed quarterly by the PAPUC.
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Exhibit 5

Capital Expenditures in 2018 and Forecasted Capital Expenditure Plan ($ in millions)
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Ability to recover costs and earn returns is healthy
PECO's realized ROE as calculated as net income over book equity since the 2015 rate case have been at a healthy level of around 12%,
which suggests that the implied authorized ROE was credit supportive.

Historically, PECO has received reasonable and timely decisions in its rate cases. In the last general rate case, which concluded in
December 2018, the company used a forward test year and reached a settlement with interveners in about 9 months. Completing the
rate case in a fairly expedient manner reduces regulatory lag and suggests a positive relationship with interveners and regulators.

In the 2018 rate case, PECO requested a $81.9 million revenue increase and received about 30% of the request ($24.9 million) in the
settlement. The approved settlement is however silent with respect to other traditional rate case issues, such as authorized ROE and
equity layer. The $24.9M increase is comprised of $85.5M of authorized revenue increase and $10M that would otherwise be collected
through DSIC, partially offset by $70.6M of benefits associated with tax reform. The company will refund $68M of tax reform benefits
to ratepayers in 2019.

Credit metrics remain adequate for the rating category
PECO's most recent credit metrics are strong for the current rating category. We calculate the ratio of CFO pre-WC to debt to be
24.3% and 27.2% for year-end 2018 and the last twelve months ended 31 March 2019, respectively. Because of the use of flow-
through accounting for tax expense in Pennsylvania, tax reform will not have a significant negative effect on PECO's financial ratios.
Nevertheless, we still expect PECO's CFO pre-WC to debt to decline to the low 20% range, due to lower profitability as measured by
return on equity.

PECO has two trust preferred instruments contained in its PECO Trust III and PECO Trust IV entities. PECO Trust III has $81 million of
subordinated debt outstanding in which we have granted an equity credit of 25%. PECO Trust IV has $103 million of subordinated debt
outstanding and this debt was accorded with 50% equity treatment. Outside of the trust preferred, nearly all of PECO's long-term debt
consists of first mortgage bonds.

Elevated but manageable capital program
PECO's capital spending has been rising and will continue to rise in the next few years primarily due to electric reliability investments
and an acceleration of the gas pipeline replacement program. The pipeline program, which was originally scheduled to last 88 years
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will now be completed in 20 years. Capital expenditures for 2018 were about $850 million and will reach approximately $975 million
in 2019. Going forward, PECO has planned capital expenditures of about $3.9 billion from 2019-2022, with about 62% attributed to
electric distribution, 28% to gas delivery, and 9% to electric transmission.

Growing customer base drives demand
PECO's service territory covers all of Philadelphia and Philadelphia's suburbs in Pennsylvania. The area's economy is characterized by
high job growth and a tight labor market. The unemployment rate across PECO's service territory was less than 5% as of the end of
2018. In 2019, the economy will be driven by growth in the leisure and hospitality, healthcare and education sectors. There are multiple
construction projects underway within and around the area, including a $1.5 billion hospital for Penn Medicine which are reflective of
the expanding economy.

PECO experienced a load increase of 1.4% in 2018 on a weather normalized basis. The unadjusted increase was 3.3%. The weather
normalized increase was primarily driven by the impact of higher average customer usage in PECO's Pennsylvania service territory
and overall customer growth. PECO's residential customer count grew about 1% in 2018, to 1,480,925 at the end of 2018, up from
1,469,916 at the end of 2017.

However, we do not expect the growth in electricity demand to continue due to energy efficiency measures, demand-side
management, and the addition of rooftop solar installations. PECO's service territory currently has a 0.2% residential rooftop solar
penetration rate, which is significantly below Pepco and DPL, its two neighboring sister utilities.

Low carbon transition risk within the regulated utility sector
PECO has a low carbon transition risk. The low designation is assessed based on a comparison with other companies within the
regulated utility sector. We generally consider T&D and LDC utilities to have low carbon transition risk because, unlike integrated
utilities, T&D utilities have no carbon emissions.

Our carbon transition report for utilities can be found at Regulated Utilities: Prudent regulation key to mitigating risk, capturing
opportunities of decarbonization and Moody’s cross-sector methodology for assessing ESG risks can be found at General Principles for
Assessing ESG Risks.

Liquidity analysis
PECO demonstrates adequate liquidity. For the last twelve months ended 31 March 2019, PECO's cash flow from operations stood
around $797 million, with dividends of $109 million and capital investments of $854 million, leaving $166 million of negative free cash
flow. At 31 March 2019, PECO had $41 million of cash on hand.

PECO’s primary source of liquidity is a $600 million senior unsecured revolving credit facility expiring in May 2023. At 31 March 2019,
there was no letters of credit and no outstanding commercial paper borrowings, leaving $600 million of availability.

While the credit agreement does not contain any rating triggers that would affect borrowing access to the commitment and does not
require any material adverse change (MAC) representation for borrowings, there is a requirement to maintain a ratio of net cash flow
from operations to net interest expense at 2.00 times. At year-end 2018, PECO's net cash flow coverage of net interest expense was
8.14 times.

PECO's upcoming major debt maturities include a $300 million First Mortgage Bond issuance due September of 2021 and another
$350 million First Mortgage Bond issuance due September 2022.
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Rating methodology and scorecard factors

Exhibit 6

Rating Factors
PECO Energy Company

Regulated Electric and Gas Utilities Industry Grid [1][2]

  

Factor 1 : Regulatory Framework (25%) Measure Score Measure Score

a) Legislative and Judicial Underpinnings of the Regulatory Framework A A A A

b) Consistency and Predictability of Regulation A A A A

Factor 2 : Ability to Recover Costs and Earn Returns (25%)

a) Timeliness of Recovery of Operating and Capital Costs Baa Baa Baa Baa

b) Sufficiency of Rates and Returns Baa Baa Baa Baa

Factor 3 : Diversification (10%)

a) Market Position Baa Baa Baa Baa

b) Generation and Fuel Diversity N/A N/A N/A N/A

Factor 4 : Financial Strength (40%)

a) CFO pre-WC + Interest / Interest  (3 Year Avg) 7.3x Aa 6.5x - 7x Aa

b) CFO pre-WC / Debt  (3 Year Avg) 25.7% A 21% - 24% A

c) CFO pre-WC – Dividends / Debt  (3 Year Avg) 16.1% A 12% - 15% Baa

d) Debt / Capitalization  (3 Year Avg) 34.5% Aa 36% - 38% Aa

Rating:

Scorecard-Indicated Outcome Before Notching Adjustment A3 A3

HoldCo Structural Subordination Notching 0 0 0 0

a) Scorecard Indicated Outcome A3 A3

b) Actual Rating Assigned A2 A2

Current 

LTM 3/31/2019

Moody's 12-18 Month Forward 

View

As of Date Published [3]

[1] All ratios are based on 'Adjusted' financial data and incorporate Moody's Global Standard Adjustments for Non-Financial Corporations.
[2] As of 3/31/2019 (LTM)
[3] This represents Moody's forward view; not the view of the issuer; and unless noted in the text, does not incorporate significant acquisitions and divestitures.
Source: Moody’s Financial Metrics™
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Appendix

Exhibit 7

Cash Flow and Credit Metrics [1]

CF Metrics Dec-15 Dec-16 Dec-17 Dec-18 LTM Mar-19

As Adjusted 

     FFO  810  862  805  820  883 

+/- Other  (31)  (38)  (29)  1  22 

     CFO Pre-WC  779  824  776  821  905 

+/- ΔWC  16  16  (9)  (69)  (97)

     CFO  795  840  767  752  808 

-    Div  283  281  292  310  113 

-    Capex  609  692  740  857  860 

     FCF  (97)  (134)  (265)  (416)  (166)

(CFO  Pre-W/C) / Debt 25.4% 28.0% 24.6% 24.3% 27.2%

(CFO  Pre-W/C - Dividends) / Debt 16.2% 18.4% 15.3% 15.1% 23.8%

FFO / Debt 26.4% 29.3% 25.5% 24.3% 26.6%

RCF / Debt 17.2% 19.7% 16.3% 15.1% 23.2%

Revenue  3,032  2,994  2,870  3,038  3,072 

Cost of Good Sold  1,171  1,037  964  1,085  1,084 

Interest Expense  122  128  128  130  129 

Net Income  349  426  438  433  487 

Total Assets  10,403  10,859  10,206  10,682  10,956 

Total Liabilities  7,115  7,392  6,579  6,831  6,863 

Total Equity  3,288  3,467  3,627  3,851  4,093 

[1] All figures and ratios are calculated using Moody’s estimates and standard adjustments. Periods are Financial Year-End unless indicated. LTM = Last Twelve Months
Source: Moody's Financial Metrics

Exhibit 8

Peer Comparison Table [1]
DO NOT USE FOR MIDSTREAM 

FYE FYE LTM FYE FYE LTM FYE FYE LTM FYE FYE LTM

(in US millions) Dec-17 Dec-18 Mar-19 Dec-17 Dec-18 Mar-19 Dec-17 Dec-18 Mar-19 Dec-17 Dec-18 Mar-19

Revenue 2,870 3,038 3,072 3,176 3,169 3,168 10,468 10,680 10,835 6,324 6,471 6,658

CFO Pre-W/C 776 821 905 815 813 789 2,877 2,963 3,306 1,803 1,827 1,991

Total Debt 3,154 3,377 3,320 3,067 3,321 3,343 15,114 16,830 16,813 8,979 9,999 10,017

CFO Pre-W/C / Debt 24.6% 24.3% 27.2% 26.6% 24.5% 23.6% 19.0% 17.6% 19.7% 20.1% 18.3% 19.9%

CFO Pre-W/C – Dividends / Debt 15.3% 15.1% 23.8% 20.1% 18.2% 17.2% 13.8% 12.6% 14.5% 20.1% 18.3% 19.9%

Debt / Capitalization 36.8% 36.9% 35.4% 41.3% 42.2% 41.5% 46.2% 47.6% 46.8% 40.7% 40.6% 39.7%

A2 Stable A3 Stable A3 Stable A2 Stable

PECO Energy Company Baltimore Gas and Electric Company Consolidated Edison Company of New York, Inc. Public Service Electric and Gas Company

[1] All figures & ratios calculated using Moody’s estimates & standard adjustments. FYE = Financial Year-End. LTM = Last Twelve Months. RUR* = Ratings under Review, where UPG = for
upgrade and DNG = for downgrade.
Source: Moody’s Financial Metrics™
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Ratings

Exhibit 9
Category Moody's Rating
PECO ENERGY COMPANY

Outlook Stable
Issuer Rating A2
First Mortgage Bonds Aa3
Senior Secured Shelf (P)Aa3
Sr Unsec Bank Credit Facility A2
Pref. Stock Baa1
Commercial Paper P-1

PARENT: EXELON CORPORATION

Outlook Stable
Issuer Rating Baa2
Sr Unsec Bank Credit Facility Baa2
Senior Unsecured Baa2
Jr Subordinate Baa3
Commercial Paper P-2

PECO ENERGY CAPITAL TRUST IV

Outlook Stable
BACKED Pref. Stock A3

PECO ENERGY CAPITAL TRUST III

Outlook Stable
BACKED Pref. Stock A3

Source: Moody's Investors Service
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Exelon Corporation
Update to credit analysis

Summary
Exelon Corporation's (Exelon, Baa2 stable) credit quality reflects that of a large utility holding
company with large, diversified regulated utility operations, significant exposure to merchant
generation and a level of debt leverage that is adequate for its business risk profile. About
two-thirds of Exelon's EBITDA comes from low-risk regulated operations and one-third from
high-risk unregulated merchant generation.

Exelon's credit strength rests with its portfolio of six transmission and distribution (T&D)
utilities across Illinois, Maryland, Pennsylvania, New Jersey, Delaware and the District of
Columbia. The business risk of these utilities is low because they are fully regulated and not
exposed to any commodity price risk. The weighted average senior unsecured rating of these
utilities is A3.

Exelon's unregulated operation primarily involves generating power from nuclear power
plants and selling it into the wholesale market on an uncontracted basis. This business
model has inherently high business risk because of the commodity-driven dynamics of the
wholesale power markets. Nevertheless, Exelon Generation (ExGen, Baa2 stable), Exelon's
unregulated generation subsidiary, has a strong credit profile because of its large scale,
favorable cost position, and moderate debt leverage.

Exelon's credit quality at the holding company reflects the combined credit quality of its
operating subsidiaries and an additional $6.2 billion of on-balance sheet debt at the parent
holding company. The holding company debt is structurally subordinated to about $30
billion of debt at the operating subsidiaries and $0.8 billion of debt at an intermediary
holding company.

On a consolidated basis, Exelon's CFO pre-WC to debt has averaged about 20% over the
past few years and is expected to remain at this level. Exelon will need to maintain these
financial metrics given the higher business risk profile associated with its unregulated
operations.
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Exhibit 1

Historical CFO Pre-WC, Total Debt and CFO Pre-WC to Debt ($ MM)
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Credit strengths

» Majority of cash flows from T&D operations

» Large scale and diversity

» Strong nuclear operator

Credit challenges

» High risk associated with unregulated generation and retail business

» Significant leverage at the holding company

» Unregulated nuclear plants face stiff competition from cheap natural gas

Rating outlook
Exelon's stable rating outlook primarily reflects the consistency and predictability of its large T&D utility businesses and the moderate
debt leverage at its generation business.

Factors that could lead to an upgrade

» A material shift in its corporate finance policies, including a significant reduction of parent holding company debt and the sustained
production of a ratio of CFO pre-WC to debt above 25%

» A material de-risking across the corporate family, specifically with respect to ExGen's large, merchant nuclear reactor fleet or its
commodity trading and marketing business.

Factors that could lead to a downgrade

» We could downgrade Exelon if its CFO pre-WC to debt ratio falls below 19% on a sustained basis.

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the ratings tab on the issuer/entity page on
www.moodys.com for the most updated credit rating action information and rating history.
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» A material increase in business risk, especially if it is associated with additional businesses within ExGen.

Key indicators

Exhibit 2
Exelon Corporation [1]

Dec-15 Dec-16 Dec-17 Dec-18 LTM Jun-19

CFO Pre-W/C + Interest / Interest 6.7x 4.7x 5.6x 5.8x 5.2x

CFO Pre-W/C / Debt 24.0% 16.6% 21.3% 20.6% 18.6%

CFO Pre-W/C – Dividends / Debt 20.3% 13.7% 18.1% 17.3% 15.3%

Debt / Capitalization 42.5% 47.1% 47.8% 47.9% 47.5%

[1] All ratios are based on 'Adjusted' financial data and incorporate Moody's Global Standard Adjustments for Non-Financial Corporations.
Source: Moody's Financial Metrics

Profile
Exelon Corporation (Exelon) is a diversified holding company headquartered in Chicago. It owns the largest commercial nuclear fleet
in the US through its merchant power subsidiary, Exelon Generation Company, LLC (ExGen), with owned capacity of over 32 gigawatts
(GW).

Exelon conducts transmission and distribution business through its six utility subsidiaries – Commonwealth Edison Company (ComEd,
A3 stable), PECO Energy Company (PECO, A2 stable), Baltimore Gas and Electric Company (BGE, A3 stable), Potomac Electric Power
Company (Pepco, Baa1 stable), Delmarva Power & Light Company (DPL, Baa1 stable) and Atlantic City Electric Company (ACE, Baa1
stable).

Exhibit 3

2019 Projected Sources and Uses of Cash

 Total Utilities ExGen Corp.

Adjusted CFO                                3,800                                3,950                                  (275)

Base CapEx and Nuclear Fuel                                      -                                 (1,775)                                   (75)

Free Cash Flow                                3,800                                2,175                                  (325)

Utility Investment                               (5,450)                                      -                                        -   

ExGen Growth                                      -                                    (150)                                      -   

Total Cash Flow after CapEx                               (1,650)                                2,025                                  (325)

All amounts are rounded to the nearest $25 million and may not add due to rounding.
Source: Company Presentations
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Exhibit 4

Regulated vs Unregulated EBITDA Split
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Detailed credit considerations
Large, diversified regulated utility portfolio is foundation of credit profile
Exelon's six regulated utilities have inherently low business risk profiles because they are regulated monopolies. Moreover, because their
business is limited to transmission and distribution activities, these utilities are not directly exposed to commodity price risk. Exelon's
growing regulated utility business is strategically important to the Exelon corporate family and is fundamental to Exelon's stable credit
quality.

Among the six utilities, ComEd is the largest with about one third of the total rate base. ComEd has lower business risk compared to
most T&D utilities because of the formulaic rate mechanism currently in effect for Illinois' investor-owned electric utilities. However, its
cash flow to debt metrics are weak for its credit profile. PECO is the next largest utility and represents about 20% of the total rate base.
Its credit quality is the strongest among Exelon's utilities because it operates in a supportive regulatory environment and has strong
credit metrics.

The rest of the utilities – BG&E, PEPCO, DPL and ACE – operate in less favorable, though much improved, regulatory environments,
which include Maryland, the District of Columbia, Delaware and New Jersey. Outside of the recent positive developments discussed
below, these four utilities generally have few adjustment mechanisms for capital investments outside of general rate cases and use a
current test year method (as opposed to a fully projected forward test year method).

BG&E has the strongest credit profile of these four utilities because of its strong cash flow to debt metrics, driven by favorable returns
on energy efficiency projects in Maryland. ACE has the lowest credit quality of the four, mainly because it operates in an economically
challenged service territory and its cash flow to debt metrics are on the weaker side for a T&D entity. However, ACE's credit profile is
supported by recent improvement in its regulatory environment, including the New Jersey's Board of Public Utilities' (NJBPU) approval
of a new capital investment tracker in its rates, which should reduce regulatory lag.
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Exhibit 5

Allowed vs Earned ROEs for Select Exelon Utilities
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Source: Company Presentations

Exelon acquired PEPCO, DPL and ACE as part of its Pepco Holdings, Inc acquisition in March of 2016. These three utilities are held
under Pepco Holdings, LLC (PHI, Baa2 stable), an intermediate holding company.

There have been three important positive regulatory developments with regard to the former PHI utilities. First, PEPCO received
approval from the District of Columbia Public Service Commission to file a multi-year rate case or utilize a future test period in its next
rate case. Second, in December 2017, the NJBPU approved rulemaking that allows ACE and other utilities in New Jersey to request an
Infrastructure Investment Program (IIP), which is a capital investment tracker related to safety and reliability projects. Third, in June
2018, the governor of Delaware signed a bill that enacted a Distribution System Investment Charge (DSIC) that will allow utilities to
recover infrastructure investments through gradual rate increases and fewer rate cases. DPL got approval from the Delaware Public
Service Commission (DPSC) to use distribution system improvement charges for the first time starting in January 2019.

Exhibit 6

Organizational Structure
Debt as reported as of 30 June 2019

Baltimore Gas & Electric
A3, Stable

Debt: $3.1b

Commonwealth Edison
A3, Stable

Debt: $8.7b

PECO Energy
A2, Stable

Debt: $3.3b

Potomac Electric Power Co.
Baa1, Stable
Debt: $2.9b

Delmarva Power & Light
Baa1, Stable
Debt: $1.5b

Atlantic City Electric
Baa2, Positive

Debt: 1.4b

Pepco Holdings
Baa2, Stable
Debt: $0.8b 

Exelon Generation
Baa2, Stable
Debt: $8.7b

Exelon Energy Delivery Company

Exelon Corporation
Baa2, Stable
Debt: $37.1b

Source: Company Filings

Exelon Generation has high commodity exposure but moderate leverage
ExGen, which contributed about one-third of total segment EBITDA, has the credit profile of a large independent power producer with
moderate financial leverage. The company's principal asset base is a large fleet of 13 nuclear power plants that are heavily exposed to
wholesale market power prices.

Wholesale power prices have fallen sharply in the last few years due to competition from gas and oversupply. ExGen's larger multi-unit
nuclear plants have nevertheless remained competitive because they have a low operating cost. The company has four smaller single
unit nuclear plants that are not competitive but three of them will remain financially viable because they will receive zero emission
credits (ZEC). Fossil generators have legally challenged the ZEC programs in New York, Illinois and New Jersey. We believe the chance
of a successful challenge is low given that appeals courts have dismissed the cases in New York and Illinois.
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Exelon views ExGen as an integral part of its business and has repeatedly declared its commitment to support and maintain ExGen’s
investment grade rating. ExGen provides upstream dividend payments to support the holding company's interest expense and
shareholder dividend requirements. Nevertheless, ExGen’s credit reflects its stand-alone credit profile with no uplift related to parent
support.

Adequate financial profile
Exelon has an adequate financial profile for its mix of regulated and unregulated business activities. On a consolidated basis, Exelon has
averaged about 20% CFO pre-WC to debt for the past few years and we expect this level to continue into 2019 and 2020.

Even though Exelon's CFO pre-WC to debt is higher compared to other large utilities, we view it as necessary due to the higher
business risk profile associated with its unregulated business. Moreover, Exelon's CFO pre-WC to debt may appear higher compared
to utilities that do not own nuclear generation because nuclear fuel is treated as a capital expenditure. If nuclear fuel depreciation is
expensed, Exelon's CFO pre-WC to debt would fall by about 200 basis points.

The weighted average senior unsecured rating of all of Exelon's operating subsidiaries including ExGen is Baa1. The parent holding
company is rated one notch below, at Baa2. This one notch differential is consistent with other utilities in the US when the holding
company debt to consolidated debt ratio is around 25% or lower. Exelon's debt at the holding companies is about 19% of consolidated
debt.

While we do not expect Exelon to divest ExGen in the foreseeable future, it is worth noting that Exelon's credit profile would continue
to exhibit investment grade characteristics without ExGen. Moreover, among Exelon's regulated utilities, the weighted average senior
unsecured rating is A3. The ratio of holding company debt to consolidated debt would rise without the contributions from ExGen, but
only to 22% (from 19%), a level that remains consistent with a one notch separation between the parent and its subsidiaries.

Environmental, social and governance considerations
Moderate carbon transition risk
Exelon has moderate carbon transition risk within the utility sector because of its ownership of natural gas and oil-fired generation
assets. Exelon, through ExGen, owns nearly 9.5 GW of natural gas and oil fired generation out of a total owned generation of
approximately 32.5 GW. The majority of Exelon's generation fleet consists of nuclear power generation which does not produce carbon
emissions and the company continues to invest in renewable energy across the country. Moody’s framework for assessing carbon
transition risk in this industry is discussed in “Prudent regulation key to mitigating risk, capturing opportunities of decarbonization” (2
Nov 2017).

High governance score but with a caveat
Based on publicly available data, Exelon scored a GA-1 in our governance assessment rating, the highest score within our ranking
system. However, we note that news reports indicate the U.S. Attorney General is investigating payments between ComEd lobbyists
and state political operatives. Exelon has received two subpoenas regarding information about its lobbying activities and the company
has indicated that it is fully cooperating with the requests. Moreover, Exelon's Board of Directors has formed a Special Oversight
Committee, consisting solely of independent directors, to oversee the companies’ cooperation and compliance with the subpoenas, as
well as any further action taken by the U.S. Attorney and any resulting actions that may be required or recommended.

Liquidity analysis
Exelon has an adequate liquidity profile, with approximately $1 billion of cash and short term investments on hand as of 30 June 2019.
Exelon also has bank liquidity arrangements totaling $9.7 billion, including $5.9 billion at ExGen. Exelon’s regulated utilities have access
to $3.1 billion of liquidity, including $600 million at PECO, $600 million at BGE, $1 billion at ComEd, $300 million at PEPCO, $300
million at DPL, and $300 million at ACE. All of the facilities expire in May 2023.

Exelon's core syndicated credit facilities are used primarily to provide liquidity support and for the issuance of letters of credit. The
credit agreements do not contain any rating triggers that would affect borrowing access to the commitments and do not require
material adverse change (MAC) representation for borrowings or the issuance of LOCs. Exelon and its subsidiaries have CFO to interest
coverage financial covenants in between 2.0x and 3.0x. As of the end of the second quarter of 2019, Exelon and its subsidiaries are in
compliance with their covenants
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Over the last twelve months ending 30 June 2019, Exelon generated approximately $7.7 billion of CFO, spent about $7.4 billion in
capital expenditures and paid $1.4 billion in dividends resulting in negative free cash flow of approximately $1.1 billion. Due to the high
level of planned capital expenditures, we expect Exelon to have between $500 million and $1.0 billion of negative free cash flow after
dividends over the next 12 - 18 months. We expect the company will finance the shortfall with a balanced mix of debt and equity and
will maintain its current capital structure.

As of the last reporting period 30 June 2019, in the event that ExGen were downgraded below investment grade, ExGen could be
required to post additional collateral of $1.5 billion.

As of 30 June 2019, Exelon and its subsidiaries had about $1,445 million of commercial paper outstanding. The next major long term
debt maturity in Exelon’s corporate family is $1 billion of ExGen's senior unsecured notes due in January 2020.

Rating methodology and scorecard factors

Exhibit 7

Rating Factors
Exelon Corporation

Regulated Electric and Gas Utilities Industry Scorecard [1][2]   

Factor 1 : Regulatory Framework (25%) Measure Score Measure Score

a) Legislative and Judicial Underpinnings of the Regulatory Framework A A A A

b) Consistency and Predictability of Regulation A A A A

Factor 2 : Ability to Recover Costs and Earn Returns (25%)

a) Timeliness of Recovery of Operating and Capital Costs Baa Baa Baa Baa

b) Sufficiency of Rates and Returns Baa Baa Baa Baa

Factor 3 : Diversification (10%)

a) Market Position A A A A

b) Generation and Fuel Diversity Baa Baa Baa Baa

Factor 4 : Financial Strength (40%)

a) CFO pre-WC + Interest / Interest  (3 Year Avg) 5.2x A 5x - 5.5x A

b) CFO pre-WC / Debt  (3 Year Avg) 19.2% Baa 18% - 21% Baa

c) CFO pre-WC – Dividends / Debt  (3 Year Avg) 16.0% Baa 14% - 19% Baa

d) Debt / Capitalization  (3 Year Avg) 47.0% Baa 42% - 47% A

Rating:

Scorecard-Indicated Outcome Before Notching Adjustment Baa1 Baa1

HoldCo Structural Subordination Notching -1 -1

a) Scorecard-Indicated Outcome Baa2 Baa2

b) Actual Rating Assigned Baa2 Baa2

Current 

LTM 6/30/2019

Moody's 12-18 Month Forward View

As of Date Published [3]

[1] All ratios are based on 'Adjusted' financial data and incorporate Moody's Global Standard Adjustments for Non-Financial Corporations.
[2] As of 6/30/2019 (L)
3] This represents Moody's forward view; not the view of the issuer; and unless noted in the text, does not incorporate significant acquisitions and divestitures.
Source: Moody's Financial Metrics
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Appendix

Exhibit 8

Cash Flow and Credit Metrics [1]

CF Metrics Dec-15 Dec-16 Dec-17 Dec-18 LTM Jun-19

As Adjusted 

     FFO  7,967  9,064  9,488  9,803  9,654 

+/- Other  (695)  (2,334)  (1,052)  (1,391)  (1,890)

     CFO Pre-WC  7,272  6,730  8,436  8,412  7,764 

+/- ΔWC  567  1,853  (789)  371  101 

     CFO  7,839  8,583  7,647  8,783  7,865 

-    Div  1,124  1,185  1,246  1,342  1,380 

-    Capex  7,692  8,672  7,741  7,723  7,541 

     FCF  (977)  (1,274)  (1,340)  (282)  (1,056)

(CFO  Pre-W/C) / Debt 24.0% 16.6% 21.3% 20.6% 18.6%

(CFO  Pre-W/C - Dividends) / Debt 20.3% 13.7% 18.1% 17.3% 15.3%

FFO / Debt 26.3% 22.3% 23.9% 24.0% 23.2%

RCF / Debt 22.6% 19.4% 20.8% 20.7% 19.9%

Revenue  29,447  31,360  33,565  35,985  35,382 

Cost of Good Sold  12,856  12,415  13,926  16,564  16,260 

Interest Expense  1,273  1,844  1,844  1,756  1,835 

Net Income  1,888  1,174  3,509  741  986 

Total Assets  95,904  115,161  117,043  119,932  120,805 

Total Liabilities  69,947  89,399  87,182  89,163  88,970 

Total Equity  25,956  25,762  29,861  30,770  31,836 

[1] All figures and ratios are calculated using Moody’s estimates and standard adjustments. Periods are Financial Year-End unless indicated. LTM = Last Twelve Months
Source: Moody's Financial Metrics

Exhibit 9

Peer Comparison Table [1]
DO NOT USE FOR MIDSTREAM 

FYE FYE LTM FYE FYE LTM FYE FYE LTM FYE FYE LTM FYE FYE LTM

(in US millions) Dec-17 Dec-18 Jun-19 Dec-17 Dec-18 Jun-19 Dec-17 Dec-18 Jun-19 Dec-17 Dec-18 Jun-19 Dec-17 Dec-18 Jun-19

Revenue 33,565 35,985 35,382 11,074 11,009 10,893 9,094 9,696 10,158 12,586 13,366 14,640 23,031 23,495 22,006

CFO Pre-W/C 8,436 8,412 7,764 2,793 2,473 2,457 3,209 3,075 3,217 4,655 5,158 4,957 7,242 7,107 6,245

Total Debt 39,688 40,803 41,673 19,472 20,938 21,708 14,537 16,509 16,672 38,825 36,852 43,222 51,414 47,808 46,185

CFO Pre-W/C / Debt 21.3% 20.6% 18.6% 14.3% 11.8% 11.3% 22.1% 18.6% 19.3% 12.0% 14.0% 11.5% 14.1% 14.9% 13.5%

CFO Pre-W/C – Dividends / Debt 18.1% 17.3% 15.3% 11.1% 8.7% 8.2% 16.1% 13.1% 13.7% 6.9% 7.9% 5.4% 9.4% 9.7% 5.3%

Debt / Capitalization 47.8% 47.9% 47.5% 56.2% 59.0% 58.0% 43.5% 45.3% 44.6% 61.1% 56.7% 54.9% 60.2% 56.2% 53.3%

Exelon Corporation Entergy Corporation Public Service Enterprise Group Incorporated Dominion Energy, Inc. Southern Company (The)

Baa2 Stable Baa2 Stable Baa1 Stable Baa2 Stable Baa2 Stable

[1] All figures & ratios calculated using Moody's estimates and standard adjustments. FYE = Financial Year-End. LTM = Last Twelve Months. RUR* = Ratings under Review, where UPG = for
upgrade and DNG = for downgrade.
Source: Moody's Financial Metrics
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Ratings

Exhibit 10
Category Moody's Rating
EXELON CORPORATION

Outlook Stable
Issuer Rating Baa2
Sr Unsec Bank Credit Facility Baa2
Senior Unsecured Baa2
Jr Subordinate Baa3
Commercial Paper P-2

EXELON GENERATION COMPANY, LLC

Outlook Stable
Issuer Rating Baa2
Sr Unsec Bank Credit Facility Baa2
Senior Unsecured Baa2
Commercial Paper P-2

COMMONWEALTH EDISON COMPANY

Outlook Stable
Issuer Rating A3
First Mortgage Bonds A1
Senior Secured A1
Sr Unsec Bank Credit Facility A3
Commercial Paper P-2

PECO ENERGY COMPANY

Outlook Stable
Issuer Rating A2
First Mortgage Bonds Aa3
Sr Unsec Bank Credit Facility A2
Pref. Stock Baa1
Commercial Paper P-1

BALTIMORE GAS AND ELECTRIC COMPANY

Outlook Stable
Issuer Rating A3
Sr Unsec Bank Credit Facility A3
Senior Unsecured A3
Commercial Paper P-2

POTOMAC ELECTRIC POWER COMPANY

Outlook Stable
Issuer Rating Baa1
First Mortgage Bonds A2
Senior Secured A2
LT IRB/PC Baa1
Commercial Paper P-2

DELMARVA POWER & LIGHT COMPANY

Outlook Stable
Issuer Rating Baa1
First Mortgage Bonds A2
Bkd Senior Secured A2
Senior Unsecured Baa1
Commercial Paper P-2

ATLANTIC CITY ELECTRIC COMPANY

Outlook Stable
Issuer Rating Baa1
First Mortgage Bonds A2
Bkd Senior Secured A2
Commercial Paper P-2

CONSTELLATION ENERGY GROUP, INC.

Outlook No Outlook
Bkd Senior Unsecured Baa2
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COMED FINANCING III

Outlook Stable
BACKED Pref. Stock Baa2

PEPCO HOLDINGS, LLC

Outlook Stable
Issuer Rating Baa2
Senior Unsecured Baa2
Commercial Paper P-2

PECO ENERGY CAPITAL TRUST IV

Outlook Stable
BACKED Pref. Stock A3

PECO ENERGY CAPITAL TRUST III

Outlook Stable
BACKED Pref. Stock A3

Source: Moody's Investors Service
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Announcement of Periodic Review: Moody's announces completion of a
periodic review of ratings of Exelon Corporation

07 Nov 2019

New York, November 07, 2019 -- Moody's Investors Service ("Moody's") has completed a periodic review of the
ratings of Exelon Corporation and other ratings that are associated with the same analytical unit. The review
was conducted through a portfolio review in which Moody's reassessed the appropriateness of the ratings in
the context of the relevant principal methodology(ies), recent developments, and a comparison of the financial
and operating profile to similarly rated peers. The review did not involve a rating committee. Since 1 January
2019, Moody's practice has been to issue a press release following each periodic review to announce its
completion.

This publication does not announce a credit rating action and is not an indication of whether or not a credit
rating action is likely in the near future. Credit ratings and outlook/review status cannot be changed in a
portfolio review and hence are not impacted by this announcement. For any credit ratings referenced in this
publication, please see the ratings tab on the issuer/entity page on www.moodys.com for the most updated
credit rating action information and rating history.

Key rating considerations are summarized below.

Exelon's rating reflects its position as a large utility holding company with large, diversified regulated utility
operations, significant exposure to merchant generation and a level of debt leverage that is adequate for its
business risk profile. About two-thirds of Exelon's EBITDA comes from its six transmission and distribution
utility subsidiaries -- Commonwealth Edison Company (ComEd, A3 stable), PECO Energy Company (PECO,
A2 stable), Baltimore Gas and Electric Company (BGE, A3 stable), Potomac Electric Power Company (Pepco,
Baa1 stable), Delmarva Power & Light Company (DPL, Baa1 stable) and Atlantic City Electric Company (ACE,
Baa1 stable). The business risk of these utilities is low because they are fully regulated and not exposed to any
commodity price risk. The weighted average senior unsecured rating of these utilities is A3. Exelon also owns
an unregulated subsidiary, Exelon Generation (Baa2 Stable), which is primarily involved in generating power
from nuclear power plants and selling it into the wholesale market on an uncontracted basis. On a consolidated
basis, Exelon's CFO pre-WC to debt has averaged about 20% over the past few years and is expected to
remain at this level. Exelon will need to maintain these financial metrics given the higher business risk profile
associated with its unregulated operations.

This document summarizes Moody's view as of the publication date and will not be updated until the next
periodic review announcement, which will incorporate material changes in credit circumstances (if any) during
the intervening period.

The principal methodologies used for this review were Regulated Electric and Gas Utilities published in June
2017 and Unregulated Utilities and Unregulated Power Companies published in May 2017. Please see the
Rating Methodologies page on www.moodys.com for a copy of these methodologies.

This publication does not announce a credit rating action. For any credit ratings referenced in this publication,
please see the ratings tab on the issuer/entity page on www.moodys.com for the most updated credit rating
action information and rating history.

Toby Shea
VP - Senior Credit Officer
Project & Infrastructure Finance
Moody's Investors Service, Inc.
250 Greenwich Street
New York, NY 10007
U.S.A.
JOURNALISTS: 1 212 553 0376
Client Service: 1 212 553 1653

Michael G. Haggarty
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Associate Managing Director
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Releasing Office:
Moody's Investors Service, Inc.
250 Greenwich Street
New York, NY 10007
U.S.A.
JOURNALISTS: 1 212 553 0376
Client Service: 1 212 553 1653

© 2019 Moody’s Corporation, Moody’s Investors Service, Inc., Moody’s Analytics, Inc. and/or their licensors and
affiliates (collectively, “MOODY’S”). All rights reserved. 

CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. AND ITS RATINGS
AFFILIATES (“MIS”) ARE MOODY’S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT
RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND
MOODY’S PUBLICATIONS MAY INCLUDE MOODY’S CURRENT OPINIONS OF THE RELATIVE
FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE
SECURITIES. MOODY’S DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET
ITS CONTRACTUAL FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED
FINANCIAL LOSS IN THE EVENT OF DEFAULT OR IMPAIRMENT. SEE MOODY’S RATING
SYMBOLS AND DEFINITIONS PUBLICATION FOR INFORMATION ON THE TYPES OF
CONTRACTUAL FINANCIAL OBLIGATIONS ADDRESSED BY MOODY’S RATINGS. CREDIT
RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY
RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS AND MOODY’S
OPINIONS INCLUDED IN MOODY’S PUBLICATIONS ARE NOT STATEMENTS OF CURRENT OR
HISTORICAL FACT. MOODY’S PUBLICATIONS MAY ALSO INCLUDE QUANTITATIVE MODEL-
BASED ESTIMATES OF CREDIT RISK AND RELATED OPINIONS OR COMMENTARY PUBLISHED
BY MOODY’S ANALYTICS, INC. CREDIT RATINGS AND MOODY’S PUBLICATIONS DO NOT
CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS AND
MOODY’S PUBLICATIONS ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO
PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. NEITHER CREDIT RATINGS NOR
MOODY’S PUBLICATIONS COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY
PARTICULAR INVESTOR. MOODY’S ISSUES ITS CREDIT RATINGS AND PUBLISHES MOODY’S
PUBLICATIONS WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL,
WITH DUE CARE, MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS
UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR SALE. 

MOODY’S CREDIT RATINGS AND MOODY’S PUBLICATIONS ARE NOT INTENDED FOR USE BY RETAIL
INVESTORS AND IT WOULD BE RECKLESS AND INAPPROPRIATE FOR RETAIL INVESTORS TO USE
MOODY’S CREDIT RATINGS OR MOODY’S PUBLICATIONS WHEN MAKING AN INVESTMENT DECISION.
IF IN DOUBT YOU SHOULD CONTACT YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER. 

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO,
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE
REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED,
REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN
WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON
WITHOUT MOODY’S PRIOR WRITTEN CONSENT. 

CREDIT RATINGS AND MOODY’S PUBLICATIONS ARE NOT INTENDED FOR USE BY ANY PERSON AS A
BENCHMARK AS THAT TERM IS DEFINED FOR REGULATORY PURPOSES AND MUST NOT BE USED IN
ANY WAY THAT COULD RESULT IN THEM BEING CONSIDERED A BENCHMARK. 
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All information contained herein is obtained by MOODY’S from sources believed by it to be accurate and
reliable. Because of the possibility of human or mechanical error as well as other factors, however, all
information contained herein is provided “AS IS” without warranty of any kind. MOODY'S adopts all necessary
measures so that the information it uses in assigning a credit rating is of sufficient quality and from sources
MOODY'S considers to be reliable including, when appropriate, independent third-party sources. However,
MOODY’S is not an auditor and cannot in every instance independently verify or validate information received
in the rating process or in preparing the Moody’s publications. 

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives,
licensors and suppliers disclaim liability to any person or entity for any indirect, special, consequential, or
incidental losses or damages whatsoever arising from or in connection with the information contained herein or
the use of or inability to use any such information, even if MOODY’S or any of its directors, officers, employees,
agents, representatives, licensors or suppliers is advised in advance of the possibility of such losses or
damages, including but not limited to: (a) any loss of present or prospective profits or (b) any loss or damage
arising where the relevant financial instrument is not the subject of a particular credit rating assigned by
MOODY’S. 

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives,
licensors and suppliers disclaim liability for any direct or compensatory losses or damages caused to any
person or entity, including but not limited to by any negligence (but excluding fraud, willful misconduct or any
other type of liability that, for the avoidance of doubt, by law cannot be excluded) on the part of, or any
contingency within or beyond the control of, MOODY’S or any of its directors, officers, employees, agents,
representatives, licensors or suppliers, arising from or in connection with the information contained herein or the
use of or inability to use any such information. 

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS,
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY CREDIT RATING OR
OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY’S IN ANY FORM OR MANNER
WHATSOEVER. 

Moody’s Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody’s Corporation
(“MCO”), hereby discloses that most issuers of debt securities (including corporate and municipal bonds,
debentures, notes and commercial paper) and preferred stock rated by Moody’s Investors Service, Inc. have,
prior to assignment of any rating, agreed to pay to Moody’s Investors Service, Inc. for ratings opinions and
services rendered by it fees ranging from $1,000 to approximately $2,700,000. MCO and MIS also maintain
policies and procedures to address the independence of MIS’s ratings and rating processes. Information
regarding certain affiliations that may exist between directors of MCO and rated entities, and between entities
who hold ratings from MIS and have also publicly reported to the SEC an ownership interest in MCO of more
than 5%, is posted annually at www.moodys.com under the heading “Investor Relations — Corporate
Governance — Director and Shareholder Affiliation Policy.” 

Additional terms for Australia only: Any publication into Australia of this document is pursuant to the Australian
Financial Services License of MOODY’S affiliate, Moody’s Investors Service Pty Limited ABN 61 003 399
657AFSL 336969 and/or Moody’s Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as
applicable). This document is intended to be provided only to “wholesale clients” within the meaning of section
761G of the Corporations Act 2001. By continuing to access this document from within Australia, you represent
to MOODY’S that you are, or are accessing the document as a representative of, a “wholesale client” and that
neither you nor the entity you represent will directly or indirectly disseminate this document or its contents to
“retail clients” within the meaning of section 761G of the Corporations Act 2001. MOODY’S credit rating is an
opinion as to the creditworthiness of a debt obligation of the issuer, not on the equity securities of the issuer or
any form of security that is available to retail investors. 

Additional terms for Japan only: Moody's Japan K.K. (“MJKK”) is a wholly-owned credit rating agency subsidiary
of Moody's Group Japan G.K., which is wholly-owned by Moody’s Overseas Holdings Inc., a wholly-owned
subsidiary of MCO. Moody’s SF Japan K.K. (“MSFJ”) is a wholly-owned credit rating agency subsidiary of
MJKK. MSFJ is not a Nationally Recognized Statistical Rating Organization (“NRSRO”). Therefore, credit
ratings assigned by MSFJ are Non-NRSRO Credit Ratings. Non-NRSRO Credit Ratings are assigned by an
entity that is not a NRSRO and, consequently, the rated obligation will not qualify for certain types of treatment
under U.S. laws. MJKK and MSFJ are credit rating agencies registered with the Japan Financial Services
Agency and their registration numbers are FSA Commissioner (Ratings) No. 2 and 3 respectively. 
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MJKK or MSFJ (as applicable) hereby disclose that most issuers of debt securities (including corporate and
municipal bonds, debentures, notes and commercial paper) and preferred stock rated by MJKK or MSFJ (as
applicable) have, prior to assignment of any rating, agreed to pay to MJKK or MSFJ (as applicable) for ratings
opinions and services rendered by it fees ranging from JPY125,000 to approximately JPY250,000,000. 

MJKK and MSFJ also maintain policies and procedures to address Japanese regulatory requirements. 
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PECO Energy Company 
Subsidiary of Exelon Corporation 
 

Rating Type Rating Outlook Last Rating Action 

Long Term IDR BBB+ Stable Affirmed 22 March 2017 

Short Term IDR F2  Affirmed 22 March 2017 

Senior Secured A  Affirmed 22 March 2017 

Senior Unsecured A–  Affirmed 22 March 2017 

Commercial Paper F2  Affirmed 22 March 2017 

Click here for full list of ratings  

 

Financial Summary 
 

(USDm) Dec 2014 Dec 2015 Dec 2016 Dec 2017 

Gross Revenue 3,094 3,032 2,994 2,870 

Operating EBITDAR 822 897 979 950 

Cash Flow from Operations 712 770 829 755 

Capital Intensity (Capex/Revenue) (%) 21.4 19.8 22.9 25.5 

Total Adjusted Debt With Equity Credit 2,351 2,744 2,728 3,089 

FFO Fixed Charge Coverage (x) 6.4 6.9 6.9 8.1 

FFO Adjusted Leverage (x) 2.7 3.1 2.8 3.4 

Total Adjusted Debt/Operating EBITDAR (x) 2.9 3.1 2.8 3.3 

Source: Fitch.     

 

PECO Energy Company’s (PECO) ratings reflect the utilities low-risk electric transmission and distribution (T&D), and gas 

distribution business, supportive regulation, and strong credit profile. Ratings also reflect the strong-to-moderate linkage 

between parent company Exelon Corp. (EXC) and its subsidiaries. 

Key Rating Drivers  

Strong Credit Profile: PECO’s credit profile remains consistent with its current rating, despite the modest near-term 

degradation in metrics resultant from recently enacted tax reform. Electric rates put into place in January 2016 have 

allowed the company to sustain its sound financial position, despite significant capex. Fitch Ratings estimates 

debt/EBITDAR and FFO leverage will average approximately 3.6x and 3.9x, respectively, over the next several years, 

with FFO fixed-charge coverage of approximately 6.0x.  

 

Rate Case Filing: PECO filed a request with the Pennsylvania Public Utility Commission (PAPUC) on March 29, 2018 to 

increase electric base rates by $82 million (2.2%), reflecting $153 million increase less $71 million tax savings associated 

with the recently enacted Tax Cuts and Jobs Act of 2017. Rates are based upon an ROE of 10.95% and are expected to 

be effective as of January 2019. The company is also proposing to refund $68 million of 2018 tax savings through a 

surcharge mechanism.  

 

Impact of Tax Reform: Fitch estimates the net impact to leverage metrics averages about 30bps over the forecast 
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period; however, the effect is more pronounced in the earlier years of the forecast period. Coverage metrics, which are 

more affected, still remain well above metrics for the current rating level. Stability in PECO’s metrics are aided by equity 

contributions ultimately sourced from unregulated generation affiliate, Exelon Generation, which is a beneficiary of tax 

reform.  

 

Alternative Regulatory Model: Fitch considers regulatory legislation enacted in Pennsylvania in 2012 (HB 1294) to be 

supportive of credit quality. The law allows the state’s PAPUC to establish a distribution system investment charge (DSIC) 

to provide timely recovery of certain capital costs incurred to enhance electric and gas distribution systems. Once 

implemented, the DSIC is updated quarterly. The law also allows traditional rate filings to include fully forecast test years, 

further reducing regulatory lag. 

 

Demand Reduction: Pennsylvania Act 129 (Act 129) requires utilities to reduce electric consumption, with companies 

absorbing the associated revenue loss between rate cases. The PUC approved PECO’s Phase III of the energy efficiency 

and consumption plan in 2016, which details PECO’s plan to reduce consumption by an additional 5% by May 31, 2021. 

PECO met the Phase I and Phase II consumption reduction targets of 3% by 2013 and 3% by 2016. Act 129 provides a 

surcharge to recover implementation costs (other than lost sales) on a timely basis. 

 

Transmission Rate Case: PECO filed a request with the Federal Energy Regulatory Commission to determine 

transmission rates on a formula basis in May 2017, which will be updated annually. As part of the rate-setting process, 

PECO has requested a $22 million increase based upon an 11% ROE, including a 50bps incentive. The new rates went 

into effect Dec. 1, 2017 subject to refund, pending the outcome of hearings or settlement proceedings.  

 

Rising Capex: Forecast capex averages approximately $825 million annually over the next four years compared with an 

average of about $775 million over the prior four-year period. The increase is driven by investments in electric system 

reliability and acceleration of the natural gas pipeline replacement program.  

 

Low Business Risk: Due to the absence of commodity price exposure and to generally constructive regulation, PECO’s 

regulated electric and gas operations are considered by Fitch to have low business risk. 

 

Rating Derivation Relative to Peers 
 

Rating Derivation versus Peers 

Peer Comparison PECO’s credit profile as a regulated T&D utility is comparable to other EXC legacy utility subsidiaries, 
Commonwealth Edison (ComED; BBB+/Stable) and Baltimore Gas & Electric Co. (BG&E; BBB+/Stable). 
For the LTM ended Dec. 31, 2017, PECO’s adjusted debt/EBITDAR and FFO-adjusted leverage were 
3.3x and 3.4x, respectively. For the same period, ComEd’s adjusted debt/EBITDAR and FFO-adjusted 
leverage were 3.6x and 3.6x, and for BG&E, 2.6x and 2.9x. PECO serves significantly fewer customers 
than ComEd (1.6 million versus 4.0 million), but is similar in size to BG&E’s 1.3 million customers. Fitch 
considers Pennsylvania regulation to be more supportive than Illinois or Maryland. 

Parent/Subsidiary Linkage The rating linkage between EXC and its subsidiaries, including PECO, is strong to moderate. Each 
subsidiary is important to EXC and the ratings of the competitive generation business benefit from 
ownership by EXC. Additionally, PECO participates in the EXC money pool and is an indirect beneficiary 
of excess cash flow of the lower-rated competitive generation business.  

Country Ceiling No Country Ceiling constraint was in effect for these ratings. 

Operating Environment No Operating Environment influence was in effect for these ratings. 

Other Factors Not applicable. 

  

Source: Fitch. 

 

 

Attachment SDR-ROR-4(n)
Page 2 of 15



 

 

    

 
 Corporates  

   Electric-Corporate / United States 
  
 

    

    
 PECO Energy Company   

 April 30, 2018 3  

    

Rating Sensitivities  

Future Developments That May, Individually or Collectively, Lead to Positive Rating Action 

 Positive rating action could be considered if adjusted debt/EBITDAR and FFO lease-adjusted debt remains 

comfortably below 3.4x and 4.0x, respectively. 

Future Developments That May, Individually or Collectively, Lead to Negative Rating Action  

 Given the headroom in existing ratings a downgrade is not likely, but could be considered if debt/EBITDAR and FFO 

lease-adjusted debt exceeded 3.7x and 4.8x, respectively, on a consistent basis. 

 

Liquidity and Debt Structure 

A $600 million committed credit facility provides ample liquidity. The credit facility supports a CP program of equal size 

and also provides for direct borrowings. The credit facility extends to May 2022. PECO also participates in a corporate 

money pool along with its affiliates Exelon Generation Company, LLC and Exelon Business Services Co., LLC. Parent 

EXC can lend to, but not borrow from, the money pool. PECO had no CP borrowings or draws under its credit facility as 

of Dec. 31, 2017. Cash and cash equivalents as of Dec. 31 2017 were $271 million. PECO’s long-term debt (including 

current maturities) as of Dec. 31, 2017 aggregated to $3 billion, including $184 million of subordinated debentures that 

qualify for 50% equity credit under Fitch’s methodology. Other than the subordinated debentures, all of the long-term debt 

outstanding is first-mortgage bonds secured by PECO’s utility property. After refinancing the March 2018 maturity, 

PECO’s next maturity is $300 million in 2021. 
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Debt Maturities and Liquidity at FYE17 

 

Liquidity Summary Original Original 

    

 (USD Mil.) 12/31/2016 12/31/2017 

Total Cash & Cash Equivalents 67 275 

Short-Term Investments 0 0 

Less: Not Readily Available Cash and Cash Equivalents (4) (4) 

Fitch-defined Readily Available Cash and Cash Equivalents 63 271 

Availability under Committed Lines of Credit 598 599 

Total Liquidity  661 870 

Source: Fitch, company filings.     
 

Scheduled Debt Maturities   Original 

      

(USD Mil.)   12/31/2017 

Dec. 31, 2018   500 

Dec. 31, 2019   0 

Dec. 31, 2020   0 

Dec. 31, 2021   300 

Dec. 31, 2022   350 

Thereafter 

 

1,959 

Total Debt Maturities   3,109 

Source: Fitch, company filings.     
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Key Assumptions  

Fitch’s key assumptions within our rating case for the issuer include: 

 Relatively flat electric load growth; 

 Retail gas load growth ranging between 0.5% and 1.0%%; 

 Dividends managed to achieve equity ratio of 53%–54%; 

 Four-year capex plan of approximately $3.3 billion. 

 
Financial Data  
 

(USDm) Historical 

 Dec 2014 Dec 2015 Dec 2016 Dec 2017 

SUMMARY INCOME 
STATEMENT 

 

Gross Revenue 3,094 3,032 2,994 2,870 

Revenue Growth (%) -0.2 -2.0 -1.3 -4.1 

Operating EBIT 572 628 702 655 

Operating EBIT Margin (%) 18.5 20.7 23.4 22.8 

Operating EBITDA (Before 
Income From Associates) 

808 888 972 941 

Operating EBITDA Margin 
(%) 

26.1 29.3 32.5 32.8 

Rental Expense -14 -9 -7 -9 

  

DETAIL CASH FLOW 
STATEMENT  

 

FFO Margin (%) 23.8 24.9 27.6 27.6 

Operating EBITDA 808 888 972 941 

Cash Interest 0 0 -134 -103 

Cash Tax 0 0 0 -47 

Recurring Dividends 
Received From Associates 

0 0 0 0 

Recurring Dividends Paid 
to Non-Controlling Interest 

0 0 0 0 

Other Items Before FFO -16 -125 13 2 

Funds Flow From 
Operations 

735 754 827 792 

Change in Working Capital -23 16 2 -37 

Cash Flow from Operations 712 770 829 755 

Total Non-Operating/Non-
Recurring Cash Flow 

0 0 0 0 

Capital Expenditure -661 -601 -686 -732 
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Common Dividends -320 -279 -277 -288 

Free Cash Flow -269 -110 -134 -265 

Net Acquisitions and 
Divestitures 

0 0 0 0 

Net Equity Proceeds 24 16 18 16 

Net Debt Proceeds 50 350 0 325 

Total Change in Cash -187 265 -232 208 

  

SUMMARY CASH FLOW 
STATEMENT 

 

Free Cash Flow Margin 
(%) 

-8.7 -3.6 -4.5 -9.2 

Cash interest received 0 0 0 0 

Other Investing and 
Financing Cash Flow Items 

8 9 -116 132 

  

COVERAGE RATIOS  

FFO Interest Coverage (x) 7.1 7.3 7.2 8.7 

Operating EBITDA/Interest 
Paid (x) 

6.7 7.5 7.3 9.1 

FFO Fixed Charge 
Coverage (x) 

6.4 6.9 6.9 8.1 

Operating 
EBITDAR/Interest Paid + 
Rents (x) 

6.1 7.0 6.9 8.5 

Operating EBITDAR/Net 
Interest Paid + Rents (x) 

6.1 7.0 6.9 8.5 

  

ADDITIONAL METRICS  

Cash Flow From 
Operations/Capital 
Expenditures (%) 

107.7 128.1 120.8 103.1 

FCF/Lease Adjusted Debt 
(%) 

-11.4 -4.0 -4.9 -8.6 

  

LEVERAGES RATIOS  

Total Debt with Equity 
Credit/Operating EBITDA 
(x) 

2.9 3.0 2.7 3.2 

Total Net Debt With Equity 
Credit/Operating EBITDA 
(x) 

2.9 2.7 2.7 2.9 

Total Adjusted 
Debt/Operating EBITDAR 
(x) 

2.9 3.1 2.8 3.3 
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FFO Adjusted Leverage (x) 2.7 3.1 2.8 3.4 

FFO Adjusted Net 
Leverage (x) 

2.7 2.8 2.8 3.1 

  

SUMMARY BALANCE 
SHEET 

 

Readily Available Cash 
and Equivalents 

30 295 63 271 

Short-Term Debt 0 300 0 500 

Subordinated Debt 0 184 184 184 

Equity Credit 92 92 92 92 

Total Debt With Equity 
Credit 

2,338 2,672 2,672 3,017 

Off Balance Sheet Debt 0 0 0 0 

Total Adjusted Debt with 
Equity Credit 

2,351 2,744 2,728 3,089 

  

DETAIL BALANCE 
SHEET  

 

Restricted/Not Readily 
Available Cash 

2 3 4 4 

Senior Debt 2,430 2,580 2,580 2,925 
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Rating Navigator 

 

  

Corporates Ratings Navigator
US Utilities

aaa AAA Stable

aa+ AA+ Stable

aa AA Stable

aa- AA- Stable

a+ A+ Stable

a A Stable

a- A- Stable

bbb+ BBB+ Stable

bbb BBB Stable

bbb- BBB- Stable

bb+ BB+ Stable

bb BB Stable

bb- BB- Stable

b+ B+ Stable

b B Stable

b- B- Stable

ccc CCC Stable

cc CC Stable

c C Stable

d or rd D or RD Stable

Issuer Default 

Rating

Factor

Levels

Sector Risk 

Profile

Operating 

Environment
Financial 

Flexibility

Financial 

Structure
Profitability

Commodity 

Exposure

Asset Base and 

Operations

Market and 

Franchise
Regulation

Management 

and Corporate 

Governance

Business Profile Financial Profile

PECO Energy Co.
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Click here to enter text. 

 

 

Corporates Ratings Navigator
US Utilities

Operating Environment Management and Corporate Governance

aa+ aa aa- a

aa aa a+ bbb

aa a a

b- a- a

ccc bbb+

Regulation Market and Franchise

a a a a

a- bbb a- bbb

bbb+ bbb bbb+ a

bbb bbb bbb bbb

bbb- bbb bbb- bbb

Asset Base and Operations Commodity Exposure

a bbb aa- a

a- bbb a+

bbb+ a a a

bbb bbb a-

bbb- bbb+

Profitability Financial Structure

a- bbb aa- a

bbb+ bbb a+ a

bbb a

bbb- a-

bb+ bbb+

Financial Flexibility

aa- a

a+ a

a a

a-

bbb+
Navigator Version: RN 1.42.2.0

Free Cash Flow

Capital and Technological 

Intensity of Capex

Exposure to Environmental 

Regulations

Structurally neutral to negative FCF across the investment cycle.

Moderate reinvestments requirements in established technologies. 

Financial Transparency

Group Structure 

Trend in Authorized ROEs Average authorized ROE.

Degree of Transparency and 

Predictability

Timeliness of Cost Recovery

Diversity of Assets

Mechanisms Supportive of 

Creditworthiness

Mechanisms Available to 

Stabilize Cash Flows

No exposure to environmental regulations.

Operations Reliability and 

Cost Competitiveness

Good quality and/or reasonable scale diversified assets.

Effective regulatory ring-fencing or minimum creditworthiness 

requirements. 

Stability and predictability of profits in line with utility peers.

How to Read This Page: The left column shows the three-notch band assessment for the overall Factor, illustrated by a 

bar. The right column breaks down the Factor into Sub-Factors, with a description appropriate for each Sub-Factor and its 

corresponding category. 

FFO Fixed Charge Cover

Liquidity

Financial Discipline

Volatility of Profitability

Revenues partially insulated from variability in consumption.

Hedging Strategy

Underlying Supply MixReliability and cost of operations at par with industry averages.

Market Structure

Governance Structure

Management Strategy

Financial Access

Economic Environment

Systemic Governance

PECO Energy Co.

Coherent strategy and good track record in implementation.

Systemic governance (eg rule of law, corruption; government effectiveness) 

of the issuer’s country of incorporation consistent with 'aa'.

Very strong combination of issuer specific funding characteristics and of 

the strength of the relevant local financial market.

Very strong combination of countries where economic value is created and 

where assets are located. 

Highly captive supply and customer base.

n.a.

Complete pass-through of commodity costs.

3.25x

3.5x

Total Adjusted 

Debt/Operating 

Lease Adjusted FFO 

Gross Leverage

5.0x

Very comfortable liquidity. Well-spread maturity schedule of debt. 

Diversified sources of funding.

Clear commitment to maintain a conservative policy with only modest 

deviations allowed. 

Ability to Pass Through 

Changes in Fuel

Supply Demand 

Dynamics

Geographic Location

Customer Mix

High quality and timely financial reporting.

Group structure shows some complexity but mitigated by transparent 

reporting.

Good CG track record but effectiveness/independence of board less 

obvious. No evidence of abuse of power even with ownership concentration.

Moderately favorable outlook for prices/rates.

Beneficial location or reasonable locational diversity.  

Favorable customer mix.

Customer and usage growth in line with industry averages.

Well-established market structure with complete transparency in price-

setting mechanisms.

Moderate lag to recover capital and operating costs.

Track record of transparent and predictable regulation.

Consumption Growth 

Trend
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Simplified Group Structure Diagram 

 

 
 

 

  

Organizational and Debt Structure — Exelon Corporation
($ Mil., As of Dec. 31, 2017)

Exelon Corp.

IDR — BBB/Stable

Total Adjusted Debta 36,195

aIncludes $2,196 million of nonrecourse project debt. IDR – Issuer Default Rating. 

Source: Company filings, Fitch.

Commonwealth 

Edison Co.

IDR — BBB+/Stable

Total 

Adjusted Debt 7,824

PEPCO Holdings LLC

IDR — BBB/Stable

Total 

Adjusted Debt 5,953

PECO Energy Co.

IDR — BBB+/Stable

Total 

Adjusted Debt 3,089

Baltimore Gas &

Electric Company

IDR — BBB+/Stable

Total 

Adjusted Debt 2,933

Exelon 

Generation Co. LLC

IDR — BBB/Stable

Total 

Adjusted Debta $9,571

RF Holdco LLC

Potomac Electric Power

IDR — BBB/Stable

Total 

Adjusted Debt 2,684

Delmarva Power & Light

IDR — BBB+/Stable

Total 

Adjusted Debt 1,397

Atlantic City Electric Co.

IDR — BBB/Stable

Total 

Adjusted Debt 1,257
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Peer Financial Summary 

. 

Company Date Rating Gross 
Revenue 

Funds Flow 
From 

Operations 

FFO Fixed 
Charge 

Coverage (x) 

FFO Adjusted 
Leverage (x) 

Total Adjusted 
Debt/Operating 

EBITDAR (x) 

PECO Energy Co. 2017 BBB+ 2,870 792 8.1 3.4 3.3 

 2016 BBB+ 2,994 827 6.9 2.8 2.8 

 2015 BBB+ 3,032 754 6.9 3.1 3.1 

Connecticut Light and Power 
Company (The) 

2017 A- 2,887 785 5.7 3.5 3.5 

 2016 A- 2,806 686 5.1 3.6 3.3 

 2015 BBB+ 2,803 580 4.5 4.3 3.9 

Commonwealth Edison Co.  2017 BBB+ 5,536 1,879 6.9 3.6 3.6 

 2016 BBB+ 5,254 2,187 7.3 2.9 3.6 

 2015 BBB+ 4,905 1,821 6.2 3.2 4.0 

Baltimore Gas and Electric 
Company 

2017 BBB+ 3,176 850 6.7 2.9 2.6 

 2016 BBB+ 3,152 817 6.1 2.7 2.9 

 2015 BBB+ 3,051 678 5.6 2.9 2.8 

Source: Fitch. 
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Reconciliation of Key Financial Metrics 

  

Reconciliation of Key Financial Metrics for PECO Energy Co. 
(USD Mil., As Reported) Dec. 31, 2017 

Income Statement Summary   

Operating EBITDA 941  

+ Recurring Dividends Paid to Non-controlling Interest 0  

+ Recurring Dividends Received from Associates 0  

+ Additional Analyst Adjustment for Recurring I/S Minorities and Associates 0  

= Operating EBITDA After Associates and Minorities (k) 941  

+ Operating Lease Expense Treated as Capitalized (h) 9  

= Operating EBITDAR after Associates and Minorities (j) 950  

    

Debt and Cash Summary   

Total Debt with Equity Credit (l) 3,017  

+ Lease-Equivalent Debt 72  

+ Other Off-Balance-Sheet Debt 0  

= Total Adjusted Debt with Equity Credit (a) 3,089  

Readily Available Cash [Fitch-Defined] 271  

+ Readily Available Marketable Securities [Fitch-Defined] 0  

= Readily Available Cash and Equivalents (o) 271  

Total Adjusted Net Debt (b) 2,818  

    

Cash-Flow Summary   

Preferred Dividends (Paid) (f) 0  

Interest Received 0  

+ Interest (Paid) (d) (103) 

= Net Finance Charge (e) (103) 

Funds from Operations [FFO] (c) 792  

+ Change in Working Capital [Fitch-Defined] (37) 

= Cash Flow from Operations [CFFO] (n) 755  

Capital Expenditures (m) (732) 

Multiple applied to Capitalized Leases 8.0  

    

Gross Leverage   
Total Adjusted Debt/Op. EBITDAR

a
 [x] (a/j) 3.3 

FFO Adjusted Gross Leverage [x] (a/(c-e+h-f)) 3.4 

Total Adjusted Debt/(FFO - Net Finance Charge + Capitalized Leases - Pref. Div. Paid)   
Total Debt With Equity Credit/Op. EBITDA

a
 [x] (l/k) 3.2 

    

Net Leverage   
Total Adjusted Net Debt/Op. EBITDAR

a
 [x] (b/j) 3.0 

FFO Adjusted Net Leverage [x] (b/(c-e+h-f)) 3.1 

Total Adjusted Net Debt/(FFO - Net Finance Charge + Capitalized Leases - Pref. Div. Paid)   
Total Net Debt/(CFFO - Capex) [x] ((l-o)/(n+m)) 119.4 

    

Coverage   
Op. EBITDAR/(Interest Paid + Lease Expense)

a
 [x] (j/-d+h) 8.5 

Op. EBITDA/Interest Paid
a
 [x] (k/(-d)) 9.1 

FFO Fixed Charge Cover [x] ((c-e+h-f)/(-d+h-f)) 8.1 

(FFO - Net Finance Charge + Capit. Leases - Pref. Div Paid)/(Gross Int. Paid + Capit. Leases - Pref. Div. Paid)   
FFO Gross Interest Coverage [x] ((c-e-f)/(-d-f)) 8.7 

(FFO - Net Finance Charge - Pref. Div Paid)/(Gross Int. Paid - Pref. Div. Paid)  
a
EBITDA/R after Dividends to Associates and Minorities. 

Source: Fitch, based on information from company reports. 
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Fitch Adjustment Reconciliation 

Fitch Financial Adjustments — Summary Financials 

PECO Energy Co. 

 

Reported 
Values 

Dec. 31, 2017 
Sum of Fitch 
Adjustments 

Fair Value and 
Other Debt 

Adjustments 
Hybrid 

Adjustment 
Adjusted 

Values 

Income Statement Summary 
    

  

Revenue 2,870  0  — — 2,870  

Operating EBITDAR 950  0  — — 950  
Operating EBITDAR after Associates and 
Minorities 950  0  — — 950  

Operating Lease Expense 9  0  — — 9  

Operating EBITDA 941  0  — — 941  

Operating EBITDA after Associates and Minorities 941  0  — — 941  

Operating EBIT 655  0  — — 655  

      

Debt and Cash Summary 
    

  

Total Debt with Equity Credit 3,087  (70) 22  (92) 3,017  

Total Adjusted Debt with Equity Credit 3,159  (70) 22  (92) 3,089  

Lease-Equivalent Debt 72  0  — — 72  

Other Off-Balance Sheet Debt 0  0  — — 0  

Readily Available Cash and Equivalents 271  0  — — 271  

Not Readily Available Cash and Equivalents 4  0  — — 4  

      

Cash-Flow Summary           

Preferred Dividends (Paid) 0  0  — — 0  

Interest Received 0  0  — — 0  

Interest (Paid) (103) 0  — — (103) 

Funds from Operations [FFO] 792  0  — — 792  

Change in Working Capital [Fitch-Defined] (37) 0  — — (37) 

Cash Flow from Operations [CFFO] 755  0  — — 755  

Non-Operating/Non-Recurring Cash Flow 0  0  — — 0  

Capital (Expenditures) (732) 0  — — (732) 

Common Dividends (Paid) (288) 0  — — (288) 

Free Cash Flow [FCF] (265) 0  — — (265) 

      

Gross Leverage (x) 
    

  

Total Adjusted Debt/Op. EBITDAR
a
 3.3  — — — 3.3  

FFO Adjusted Leverage  3.5  — — — 3.4  

Total Debt With Equity Credit/Op. EBITDA
a
 3.3  — — — 3.2  

      

Net Leverage (x) 
 

     

Total Adjusted Net Debt/Op. EBITDAR
a
 3.0  — — — 3.0  

FFO Adjusted Net Leverage  3.2  — — — 3.1  

Total Net Debt/(CFFO - Capex)  122.4  — — — 119.4  

      

Coverage (x) 
 

     

Op. EBITDAR/(Interest Paid + Lease Expense)
a
 8.5  — — — 8.5  

Op. EBITDA/Interest Paid
a
 9.1  — — — 9.1  

FFO Fixed Charge Coverage  8.1  — — — 8.1  

FFO Interest Coverage  8.7  — — — 8.7  
a
EBITDA/R after Dividends to Associates and Minorities. 

Source: Fitch Ratings. 
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Full List of Ratings  
 

 Rating Outlook Last Rating Action 

PECO Energy Co. 

Long Term IDR BBB+ Stable Affirmed 22 March 2017 

Short Term IDR F2  Affirmed 22 March 2017 

Senior Secured A  Affirmed 22 March 2017 

Senior Unsecured A–  Affirmed 22 March 2017 
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Fitch Affirms Exelon Corp. and Subs' Ratings

 

Fitch Ratings-New York-15 June 2018: Fitch Ratings has affirmed the 'BBB' Long-
Term Issuer Default Ratings (IDR) of Exelon Corp. (EXC), Exelon Generation Co.,
LLC (Exgen), Pepco Holdings LLC (PHI), Potomac Electric Power Co. (Pepco) and
Atlantic City Electric Co. (ACE), and the 'BBB+' IDRs of Commonwealth Edison Co.
(ComEd), PECO Energy Co. (PECO), Baltimore Gas and Electric Co. (BGE) and
Delmarva Power and Light Co. (DPL). The Rating Outlook for Exgen, PHI, Pepco,
DPL, ACE, and ComEd is Stable. The Rating Outlook for EXC, PECO, and BGE has
been revised to Positive from Stable. A full list of the rating actions follows at the end
of this release. 
 

The Positive Outlook for EXC is predicated on actual metrics post the PHI merger,
which are stronger than originally anticipated, and continued strides in securing
favorable rate outcomes in most PHI jurisdictions. The Positive Outlook is also based
on the commitment to $3 billion combined reduction in EXC parent-only/Exelon
Generation (ExGen) debt. EXC's FFO-adjusted leverage is expected to average
slightly below 4x over the forecast period. The Outlook revision on EXC also reflects
the expectation that zero-emissions credit (ZEC) programs in New York and Illinois
will survive legal challenges, and that the New Jersey program will be implemented as
planned, along with the continued de-risking of the portfolio's cash flows. The Outlook
revision on PECO and BGE reflects Fitch's view that the company's financial metrics
have headroom to absorb the negative cashflow impact of tax reform coupled with
favourable outcomes in its regulatory jurisdictions. As such, Fitch expects PECO and
BGE's FFO adjusted leverage to average around 4.0x over the forecast period, which
is at the previous stated threshold for a potential upgrade. 
 

KEY RATING DRIVERS 

 

Exelon Corporation 

 

Improved Risk Profile: Fitch Ratings expects regulated earnings to account for almost
70% of consolidated earnings from its six regulated utilities by 2021, compared with
50% in the year prior to the PHI acquisition. As a result of significant utility capex,
EXC is expected to grow its rate base at an average annual rate of 7.4% through
2021. In addition to EXC's strong regulated business position, EXC has improved
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financial metrics at ExGen due to disciplined cost control and prudent capital
allocation decisions. 
 

PHI Subsidiaries Improvement: EXC continues to focus on improving the operational
and financial performance of the three PHI utility subsidiaries: ACE, DPL, and Pepco.
In addition to operational improvements, EXC has embarked upon a series of rate
case filings in the subsidiaries' four jurisdictions. Rate increases received to date,
coupled with operational efficiencies have resulted in some improvement in the
earned ROEs of the PHI; nonetheless, earned ROEs at the PHI entities remain 230bp
to 450bp below authorized ROEs.  
 

Merchant Risk: The ratings also consider the more volatile earnings and cash flow
contribution of EXC's competitive generation business. Fitch expects weak natural
gas and power prices to continue to restrict the earnings power and cash flow of
competitive generation affiliates such as ExGen. Demand is also expected to remain
sluggish due in large part to energy efficiency measures and slow economic growth.
Favorably, zero-emissions credit (ZEC) programs in New York, Illinois and New
Jersey, the capacity pricing mechanism in the PJM Interconnection LLC (PJM) (where
the majority of ExGen's capacity is located), increased load matching, and continued
cost control are expected to improve the subsidiary's earnings and cash flow.  
 

Utility-Focused Capital Allocation: The majority of capital investment is allocated to
EXC's six utility subsidiaries, furthering the transition to a more stable earnings base.
Utility investments are expected to account for more than 80% of EXC's cumulative
non-fuel capex from 2018 to 2021. Approximately 70% of EXC's rate base growth
over the forecast period is expected to be recovered through existing formula rates or
tracker mechanisms. Commonwealth Edison (ComEd), which is EXC's largest utility,
is the largest contributor of regulated investments and operates with a constructive
formula rate plan providing for timely recovery of invested capital.  
 

Impact of Tax Reform: As a result of the Tax Cuts and Jobs Act of 2017 (TCJA), EXC
has agreed to return $509 million in customer benefits through rate reduction. The
majority of reductions occur in 2018, which is expected to decrease regulated opcos
leverage metrics by about 40bps to 50bps over the forecast period. However, the
effect is more pronounced in the earlier years. Regulated opcos metrics are aided by
equity contributions ultimately sourced from unregulated generation affiliate, Exelon
Generation, which is a beneficiary of tax reform.  
 

Stable Credit Metrics: While the PHI acquisition resulted in a rise in EXC consolidated
leverage, the magnitude has not been as significant as originally expected. Fitch
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expects consolidated adjusted debt/EBITDAR and FFO adjusted leverage to be in the
4.0x range after the 2018 negative impact of tax reform on the regulated entities. EXC
should be able to reduce the negative impact of tax reform in its regulated
subsidiaries by equity contributions ultimately sourced from unregulated ExGen,
which is a beneficiary of tax reform. Improvement in EXC's consolidated credit metrics
over the forecast period will also benefit from the planned $3 billion in debt reductions
at EXC parent or ExGen. 
 

Exelon Generation 

 

Continued Weak Power Markets: Fitch expects weak natural gas and power prices to
continue to restrict the earnings power and cash flow of ExGen's competitive
generation business. Demand is also expected to remain sluggish due in large part to
energy efficiency measures. Favorably, ExGen currently benefits from participation in
zero-emissions credit (ZEC) programs in New York and Illinois, and is expected to
benefit from the recently enacted ZECs program in New Jersey. The majority of
ExGen's load is located in the PJM Interconnection, which operates with a capacity
pricing mechanism that adds some certainty to cash flows. Owing to market
conditions, ExGen has announced that it plans to close Oyster Creek in October 2018
and Three Mile Island Nuclear plant in September 2019.  
 

Hedging Strategy: To moderate cash flow volatility and commodity price risk, ExGen
employs a three-year ratable hedging strategy. As of March 31, 2018, the percentage
of expected generation hedged was 91% to 94%, 63% to 66% and 33% to 36% in
2018, 2019 and 2020, respectively.  
 

Dwindling Growth Capex: Management has slashed its growth capex budget and
instead will be harvesting cash for debt reduction and investments in its affiliated
utility businesses. Planned growth capex declines to $375 million in 2018 from $850
million in 2017 and then falls significantly to $75 million in 2019, $125 million in 2020,
and $175 million in 2021. Maintenance capex is also declining from a peak of $1.1
billion in 2015 to an estimated $850 million in 2021. Consequently, ExGen has been
FCF positive beginning in 2016. 
 

Nuclear Operating Risk: ExGen is the largest operator of civilian nuclear power plants
in the U.S., deriving approximately 88% of its generation output from nuclear facilities
and the remainder from renewables and oil and gas. The nuclear operating risk is
mitigated by the diversity of owning 25 nuclear units at 15 sites in three regions and
ExGen's long record of strong nuclear performance. Over the past three years, the
nuclear capacity factor averaged approximately 94%, including a record 94.6% in
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2016 compared with the industry average of about 90%. 
 

Improving Financial Position: Despite the challenges faced by unregulated
generators, ExGen has been able to stabilize and improve its financial position
through disciplined cost control and prudent capital allocation decisions. Fitch expects
that ExGen will reduce debt over the forecast period by at least $2 billion, which
would result in Debt-to-EBITDAR and FFO-adjusted leverage trending to 2.6x and
1.8x, respectively by 2021. Fitch's calculation of leverage measures includes about
$2.1 billion of non-recourse, which if adjusted for would further improve leverage
metrics. 
 

Commonwealth Edison 

 

Solid Credit Profile: ComEd's financial position is consistent with its current rating,
despite the modest near-term degradation in metrics due to recently enacted tax
reform. Illinois' formula rate plan (FRP) allows for annual rate adjustments and has
been effective in allowing the company to sustain its sound financial position, despite
significant capex. Fitch estimates debt/EBITDAR and FFO leverage will average
approximately 3.9x and 4.2x, respectively, over the next several years, with FFO
fixed-charge coverage of over 5.0x.  
 

Impact of Tax Reform: ComEd agreed to lower customer rates by about $200 million
in 2018 as a result of the recently enacted TCJA. The rate reduction filing was made
subsequent to the early December 2017 FRP plan decision, which awarded ComEd a
$95.6 million increase. Fitch estimates the net impact to leverage metrics averages
about 30bps to 40bps over the forecast period, although the effect is more
pronounced in the earlier years. Coverage metrics, which are more affected, remain
well above metrics for the current rating level. Stability in ComEd's metrics are aided
by equity contributions ultimately sourced from unregulated generation affiliate,
Exelon Generation, which is a beneficiary of tax reform. 
 

Sizeable Capex: Capex is forecast to moderate over the next three years but remain
sizeable. Management forecasts capex of $7.6 billion over 2018-2021, roughly flat
compared to the 2017-2020 forecast, and translates to a 7.5% average rate base
growth in 2017-2021. The outlays, which peak in 2018, are primarily driven by the
Energy Infrastructure Modernization Act (EIMA), which requires investments in
system reliability and smart grid deployment and provides for recovery through FRP
filings. An increase in FERC-regulated transmission investments are also part of the
higher capex. 
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Constructive Rate Decision: ComEd's most recent FRP decision, issued on Dec. 6,
2017, was supportive of ComEd's credit quality, despite the relatively low authorized
ROE of 8.40%. The company was granted a $95.6 million revenue increase, which
was the first time it received 100% of its FRP request. 
 

PECO Energy 

 

Strong Credit Profile: PECO's credit profile is strong for its current rating, despite the
modest near-term degradation in metrics resultant from recently enacted tax reform.
Electric rates put into place in January 2016 have allowed the company to sustain its
sound financial position, despite significant capex. Fitch Ratings estimates
debt/EBITDAR and FFO leverage will average approximately 3.6x and 3.9x,
respectively, over the next several years, with FFO fixed-charge coverage of
approximately 6.0x.  
 

Rate Case Filing: PECO filed a request with the Pennsylvania Public Utility
Commission (PAPUC) on March 29, 2018 to increase electric base rates by $82
million (2.2%), reflecting $153 million increase less $71 million tax savings associated
with the recently enacted TCJA. Rates are based upon an ROE of 10.95% and are
expected to be effective as of January 2019. The company is also proposing to refund
$68 million of 2018 tax savings through a surcharge mechanism.  
 

Impact of Tax Reform: Fitch estimates the net impact to leverage metrics averages
about 30bps over the forecast period; however, the effect is more pronounced in the
earlier years of the forecast period. Coverage metrics, which are more affected,
emain well above metrics for the current rating level. 
 

Rising Capex: Forecast capex averages approximately $825 million annually over the
next four years compared with an average of about $775 million over the prior four-
year period. Investments in electric system reliability and acceleration of the natural
gas pipeline replacement program drive the increase.  
 

Baltimore Gas and Electric 

 

Strong Credit Metrics: BGE's credit metrics are strong for the current rating level,
primarily due to a series of electric and gas base rate increases implemented over the
past five years, aggregating approximately $350 million. Fitch estimates
debt/EBITDAR and FFO lease-adjusted leverage will average approximately 3.5x and
4.2x, respectively, over the next several years, with FFO fixed-charge coverage ratio
of over 5.0x, despite significant capex. 
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Impact of Tax Reform: As a result of the recently enacted TCJA, BGE filed to reduce
customer rates by $103 effective Feb. 1, 2018. Fitch estimates the net impact to
leverage metrics averages about 30bps to 40bps over the forecast period; however,
the effect is more pronounced in the earlier years of the forecast period. Coverage
metrics, which are more affected, remain well above metrics for the current rating
level. Stability in BGE's metrics are aided by equity contributions ultimately sourced
from unregulated generation affiliate, Exelon Generation, which is a beneficiary of tax
reform.  
 

Base Rate Case Decision: BGE's last rate case was adjudicated in June 2016, when
the company was authorized electric and gas base rate increases aggregating $92
million, or about 47% of the company's $194 million in requests. The majority of the
rate requests were to recover smart grid investments the company had been deferring
since 2010. The increases were based on equity returns of 9.75% and 9.65% for the
electric and gas operation, respectively.  
 

Sizeable Capex: Capex is forecast to increase to $3.2 billion over 2018-2021,
compared with $2.8 billion over the 2017-2020 forecast and translates to a 9.0%
average rate base growth in 2018-2021. The outlays, which peak in 2019, will
improve reliability, replace aging infrastructure and enhance customer experience.  
 

Atlantic City Electric  
 

Challenging Regulatory Environment: Fitch Ratings continues to view the New Jersey
regulatory environment as challenging, despite some recent improvements, owing to
significant regulatory lag and low ROEs. In an attempt to combat the significant
regulatory lag resulting from the lack of statutory time limit for base rate cases, utilities
in the state are now allowed to implement rate increases on an interim basis if the
BPU has not issued an order by the end of eight months.  
 

Recent Base Rate Proceedings: ACE was authorized a $43 million base rate increase
in September 2017, based upon a 9.6% ROE based upon a 50.47% common equity
capital structure. The increase is 61% of the original request, which was based upon
a 10.10% ROE and slightly higher rate base. The 2017 adjudicated rate case is the
second since EXC's ownership. The company filed a new base rate case on June 15,
2018. 
 

Impact of Tax Reform: ACE has filed to lower customer rates by approximately $23
million as a result of the recently enacted TCJA. Additional issues related to the TCJA
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will be addressed in the company's next base rate case. Fitch estimates the net
impact to ACE's leverage metrics averages around 40bps and, absent additional rate
increases, ACE's expected improvement in credit metrics is likely to stall.  
 

Weaker Credit Metrics: After adjusting for nonrecurring rate concessions related to
the EXC merger and the impact of tax reform, over the near term, credit quality
measures are forecast to be weak for the current rating level. EXC is expected to
continue to support ACE with equity contributions as needed, pursue adequate rate
relief and continue to benefit from post-merger operating efficiencies.  
 

Manageable Capex: Projected capex of $1.2 billion over the next four years is roughly
flat to the prior four-year budget and translates to a 8.0% rate base growth in 2017-
2021.  
 

Delmarva Power & Light 
 

Recent Base Rate Proceedings: In Maryland, DPL was granted a $13.4 million
electric rate increase effective March 1, 2018 based upon a 9.5% ROE. In Delaware,
the company is currently pursuing electric and gas base rate increases in the
amounts of $12.6 million and $3.9 million, respectively. A decision in the Delaware
electric case is expected in 3Q18 and in the gas case, 4Q18. Both increases are
based upon a 10.10% ROE and 50.52% common equity ratio.  
 

Impact of Tax Reform: The regulatory response to the TCJA is expected to result in
modestly lower cash flow for DPL. In Maryland, the commission has accepted DPL's
proposal to return $13.8 million in annual tax savings to customers, effectively
negating the March rate increase. In Delaware, DPL's $16.5 million combined electric
and gas rate increase request reflects the flow back in rates of a $26 million benefit
from the TCJA. Fitch estimates the net impact of tax reform to DPL's leverage metrics
averages to be around 40bps.  
 

Credit Metrics: Credit quality measures are expected to be in line for the current rating
level as rate increases follow pre-merger years of rate case avoidance. Projected
capex of $1.4 billion over the next four years is roughly flat to the prior four year
budget and translates to 5.6% average rate base growth in 2017-2021.Fitch expects
equity support from EXC to fund rate concessions and to maintain a balanced capital
structure. 
 

Potomac Electric Power 
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Comprehensive D.C. Rate Settlement: Pepco recently reached a non-unanimous,
comprehensive settlement in D.C., which will result in a $24.1 million base rate
reduction based upon a 9.525% ROE. Among the settlement provisions are resolution
of the commission's TCJA proceeding, the maintenance of Pepco's fixed monthly
charge of $15.09, reduction of the monthly customer base rate credit, and agreement
of signatories to not implement base rate proceedings or review until May 1, 2019. 
 

Maryland Settlement: Pepco filed a comprehensive non-unanimous settlement on
April 20, 2018, which was approved on May 31, 2018 for rates effective June 1, 2018.
The settlement resulted in a $15 million rate decrease based upon a 9.5% ROE and
50.44% common equity ratio. 
 

Impact of Tax Reform: The outcomes of Pepco's current base rate proceedings will be
inclusive of the recently enacted TCJA. Pepco is expected to flow back to customers
$70 million in lower rates from tax reform. Fitch estimates the near-term net impact of
tax reform to Pepco's leverage metrics to be around 40bps.  
 

Credit Metrics: Credit quality measures remained relatively stable and generally in line
with the current rating, despite avoiding rate filings during the nearly two-year merger
review, which Fitch attributes to moderate capex and equity support from EXC.
Projected capex of $3.3 billion over the next four years and translates to 6.9%
average rate base growth in 2017-2021. 
 

PEPCO Holdings 

 

Benefits of Exelon Merger: The 2016 acquisition of PHI and subsidiaries, ACE, DPL,
and PEPCO by by EXC provides a stronger, better capitalized parent company to
support current ratings. The PHI subsidiaries benefit from improved operating
efficiency and lower costs as a result of the transaction. The current ratings for PHI,
ACE, DPL, and PEPCO incorporates the expectation for EXC to provide equity, as
needed, to support capex and maintain the authorized capital structure and to
improve regulatory outcomes. 
 

DERIVATION SUMMARY 

 

EXC is strongly positioned with an IDR of 'BBB'. EXC's rating is supported by the
ownership of its stable cash generating utility distribution companies offset by the
significant earnings and cash contribution of ExGen, which has commodity price
exposure and nuclear operating risk. Fitch expects the earnings contribution of EXC's
regulated utilities to increase to at least 70% over the next few years. EXC's business
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mix is similar to Public Service Enterprise Group (PSEG, IDR BBB+/Outlook Stable),
which is expected to derive 25% to 30% from its merchant generation business over
the same period. EXC's business mix has more earnings from regulated utility
operations than that of Dominion Energy Inc. (DEI, IDR BBB+/Stable), which is
expected to derive 35% to 40% of DEI's EBITDA (pro forma for Cove Point) from its
non-utility businesses. However, DEI's non-utility businesses operate largely under
long-term contracts versus EXC's merchant generation business. PSEG and DEI's
regulated utility operations lack the geographic and regulatory diversification of EXC's
six state operations. In terms of credit quality, Fitch expects EXC's adjusted
debt/EBITDAR to fall below 4.0x over the forecast period, which would be similar to
Fitch's expectations for PSEG, but better than DEI's expected leverage measure of
4.6x.  
 

KEY ASSUMPTIONS 

 

Fitch's Key Assumptions Within Its Rating Case for the Issuer 

--Total capital expenditures of $28.6 billion over 2018-2021, including nuclear fuel; 
--$509 million rate reductions due to tax impact, flat to moderate rate increases
thereafter, 
--1.1% average annual reduction O&M expense; 
--$3 billion parent level debt reduction at combined parent and ExGen; 
--5% annual growth in dividend to shareholders; 
--Forward gas and power prices as of March 31, 2018 plus hedges; 
--Oyster Creek retirement in 2018, Three Mile Island in 2019; 
--ZEC plans in IL and NY remain in effect, NJ begins in 2019. 
 

RATING SENSITIVITIES 

 

EXC 

 

Developments That May, Individually or Collectively, Lead to Positive Rating Action
Include: 
--Sustained FFO adjusted leverage at or below 4.0x. 
 

Developments That May, Individually or Collectively, Lead to Negative Rating Action
Include: 
--Sustained FFO adjusted leverage exceeds 4.5x on a consistent basis; 
--Renewed emphasis on non-regulated or uncontracted investments; 
--Significant unexpected regulatory developments at any of the regulated operating
companies. 
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ExGen 

 

Developments That May, Individually or Collectively, Lead to Positive Rating Action
Include: 
--An upgrade is unlikely given the inherent cash flow volatility of the competitive
generation business. 
 

Developments That May, Individually or Collectively, Lead to Negative Rating Action
Include: 
--Debt/EBITDAR exceeding 3.3x on a consistent basis; 
--Renewed emphasis on non-regulated or uncontracted investments. 
 

ComEd, PECO, BGE, DPL 

 

Developments That May, Individually or Collectively, Lead to Positive Rating Action
Include: 
--Sustained FFO adjusted leverage at or below 4.0x. 
 

Developments That May, Individually or Collectively, Lead to Negative Rating Action
Include: 
--Sustained FFO adjusted leverage above 4.8x; 
--Unexpected regulatory developments. 
 

PEPCO, ACE 

 

Developments That May, Individually or Collectively, Lead to Positive Rating Action
Include: 
--Sustained FFO adjusted leverage at or below 4.5x. 
 

Developments That May, Individually or Collectively, Lead to Negative Rating Action
Include: 
--Sustained FFO adjusted leverage above 5.5x; 
--Unexpected regulatory developments.  
 

PHI 
 

Developments That May, Individually or Collectively, Lead to Positive Rating Action
Include:  
--Sustained FFO adjusted leverage at or below 4.5x. 
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Developments That May, Individually or Collectively, Lead to Negative Rating Action
Include: 
--Sustained FFO adjusted leverage above 5.5x; 
--Unexpected regulatory developments of ACE, DPL, or Pepco. 
 

LIQUIDITY 

 

EXC and its subsidiaries have ample liquidity including committed bank credit facilities
and CP programs. The credit facilities include an aggregate commitment of $9.5
billion, of which $8.0 billion is available as of March 31, 2018. EXC had a cash
balance of $787 million as of the same date. The maturity date on EXC's $9 billion
syndicated revolver is May 2022. The syndicated facilities include $600 million at
EXC, $5.3 billion at ExGen, $1 billion at ComEd, $600 million each at both PECO and
BGE and $300 million each at Pepco, DPL and ACE. The syndicated facilities support
CP programs throughout the EXC organization. ExGen also has $525 million in
bilateral credit agreements and each of the six operating utilities have credit
agreements with minority and community banks within their service territories that are
solely utilized to issue LOC. EXC also operates a corporate money pool with
subsidiaries ExGen, PECO and PHI. EXC can lend to the money pool but not borrow
from the pool. ComEd, BGE, Pepco, DPL and ACE are excluded from the money pool
due to ring-fencing measures. 
 

FULL LIST OF RATING ACTIONS 

 

Fitch affirms the following ratings: 
 

Exelon Generation Co., LLC 

--Long-Term IDR at 'BBB'; 
--Senior unsecured debt at 'BBB'; 
--Short-term IDR/Commercial paper at 'F2'. 
 

Commonwealth Edison Company 

--Long-Term IDR at 'BBB+'; 
--First mortgage bonds at 'A'; 
--Senior unsecured debt at 'A-'; 
--Preferred stock at 'BBB'; 
--Short-term IDR/Commercial paper at 'F2'. 
 

ComEd Financing Trust III 
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--Preferred stock at 'BBB'. 
 

Pepco Holdings LLC 

--Long-Term IDR at 'BBB';  
--Senior unsecured notes at 'BBB';  
 

Potomac Electric Power Company  
--Long-Term IDR at 'BBB';  
--Secured debt at 'A-';  
--Short-term IDR/commercial paper at 'F2'.  
 

Delmarva Power & Light Co. 
--Long-Term IDR at 'BBB+';  
--Secured debt and PCRBs at 'A';  
--Senior unsecured notes at 'A-';  
--Short-term IDR/commercial paper at 'F2'.  
 

Atlantic City Electric Company  
--Long-Term IDR at 'BBB';  
--Secured debt at 'A-';  
--Senior unsecured notes at 'BBB+';  
--Short-term IDR/commercial paper at 'F2'. 
 

The Rating Outlook is Stable. 
Exelon Corp. 
--Long-Term IDR at 'BBB'; 
--Senior unsecured debt at 'BBB'; 
--Junior subordinated debt at 'BBB-'; 
--Short-term IDR/Commercial paper at 'F2'. 
 

PECO Energy Co. 
--Long-Term IDR at 'BBB+'; 
--First mortgage bonds at 'A'; 
--Senior unsecured debt at 'A-'; 
--Short-term IDR/Commercial paper at 'F2'. 
 

PECO Energy Capital Trust III 
--Preferred stock at 'BBB'. 
 

PECO Energy Capital Trust IV 
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--Preferred stock at 'BBB'. 
 

Baltimore Gas and Electric Company 

--Long-Term IDR at 'BBB+'; 
--First mortgage bonds at 'A'; 
--Senior unsecured debt at 'A-'; 
--Pollution Control Revenue Bonds at 'A-'; 
--Short-term IDR/Commercial paper at 'F2'. 
 

The Rating Outlook is Positive. 
 

Contact:  
 

Primary Analyst 
Barbara Chapman, CFA 

Senior Director 

+1-646-582-4886 

Fitch Ratings, Inc. 
33 Whitehall Street 
New York, NY 10004 

 

Secondary Analyst  
Shalini Mahajan, CFA 

Managing Director 

+1-212-908-0351 

 

Committee Chairperson 

Philip Zahn, CFA 

Senior Director 

+1-312-606-2336  
 

 

Summary of Financial Statement Adjustments: As of Dec. 31, 2017 PECO had $184
million and ComEd had $205 million of subordinated debentures that qualify for 50%
equity credit under Fitch's rating methodology. 
 

Media Relations: Elizabeth Fogerty, New York, Tel: +1 (212) 908 0526, Email:
elizabeth.fogerty@fitchratings.com 

 

Additional information is available on www.fitchratings.com. For regulatory purposes
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in various jurisdictions, the supervisory analyst named above is deemed to be the
primary analyst for this issuer; the principal analyst is deemed to be the secondary. 
Applicable Criteria  
Corporate Rating Criteria (pub. 23 Mar 2018)
(https://www.fitchratings.com/site/re/10023785) 

Parent and Subsidiary Rating Linkage (pub. 15 Feb 2018)
(https://www.fitchratings.com/site/re/10019836) 

 

Additional Disclosures 

Dodd-Frank Rating Information Disclosure Form
(https://www.fitchratings.com/site/dodd-frank-disclosure/10034831) 

Solicitation Status (https://www.fitchratings.com/site/pr/10034831#solicitation) 

Endorsement Policy (https://www.fitchratings.com/regulatory) 

 

ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND
DISCLAIMERS. PLEASE READ THESE LIMITATIONS AND DISCLAIMERS BY
FOLLOWING THIS LINK:
HTTPS://WWW.FITCHRATINGS.COM/UNDERSTANDINGCREDITRATINGS. IN
ADDITION, RATING DEFINITIONS AND THE TERMS OF USE OF SUCH RATINGS
ARE AVAILABLE ON THE AGENCY'S PUBLIC WEB SITE AT
WWW.FITCHRATINGS.COM. PUBLISHED RATINGS, CRITERIA, AND
METHODOLOGIES ARE AVAILABLE FROM THIS SITE AT ALL TIMES. FITCH'S
CODE OF CONDUCT, CONFIDENTIALITY, CONFLICTS OF INTEREST, AFFILIATE
FIREWALL, COMPLIANCE, AND OTHER RELEVANT POLICIES AND
PROCEDURES ARE ALSO AVAILABLE FROM THE CODE OF CONDUCT
SECTION OF THIS SITE. DIRECTORS AND SHAREHOLDERS RELEVANT
INTERESTS ARE AVAILABLE AT
HTTPS://WWW.FITCHRATINGS.COM/SITE/REGULATORY. FITCH MAY HAVE
PROVIDED ANOTHER PERMISSIBLE SERVICE TO THE RATED ENTITY OR ITS
RELATED THIRD PARTIES. DETAILS OF THIS SERVICE FOR RATINGS FOR
WHICH THE LEAD ANALYST IS BASED IN AN EU-REGISTERED ENTITY CAN BE
FOUND ON THE ENTITY SUMMARY PAGE FOR THIS ISSUER ON THE FITCH
WEBSITE. 
 

Copyright © 2018 by Fitch Ratings, Inc., Fitch Ratings Ltd. and its subsidiaries. 33
Whitehall Street, NY, NY 10004. Telephone: 1-800-753-4824, (212) 908-0500. Fax:
(212) 480-4435. Reproduction or retransmission in whole or in part is prohibited
except by permission. All rights reserved. In issuing and maintaining its ratings and in
making other reports (including forecast information), Fitch relies on factual
information it receives from issuers and underwriters and from other sources Fitch
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believes to be credible. Fitch conducts a reasonable investigation of the factual
information relied upon by it in accordance with its ratings methodology, and obtains
reasonable verification of that information from independent sources, to the extent
such sources are available for a given security or in a given jurisdiction. The manner
of Fitch’s factual investigation and the scope of the third-party verification it obtains
will vary depending on the nature of the rated security and its issuer, the requirements
and practices in the jurisdiction in which the rated security is offered and sold and/or
the issuer is located, the availability and nature of relevant public information, access
to the management of the issuer and its advisers, the availability of pre-existing third-
party verifications such as audit reports, agreed-upon procedures letters, appraisals,
actuarial reports, engineering reports, legal opinions and other reports provided by
third parties, the availability of independent and competent third- party verification
sources with respect to the particular security or in the particular jurisdiction of the
issuer, and a variety of other factors. Users of Fitch’s ratings and reports should
understand that neither an enhanced factual investigation nor any third-party
verification can ensure that all of the information Fitch relies on in connection with a
rating or a report will be accurate and complete. Ultimately, the issuer and its advisers
are responsible for the accuracy of the information they provide to Fitch and to the
market in offering documents and other reports. In issuing its ratings and its reports,
Fitch must rely on the work of experts, including independent auditors with respect to
financial statements and attorneys with respect to legal and tax matters. Further,
ratings and forecasts of financial and other information are inherently forward-looking
and embody assumptions and predictions about future events that by their nature
cannot be verified as facts. As a result, despite any verification of current facts,
ratings and forecasts can be affected by future events or conditions that were not
anticipated at the time a rating or forecast was issued or affirmed.  
The information in this report is provided “as is” without any representation or
warranty of any kind, and Fitch does not represent or warrant that the report or any of
its contents will meet any of the requirements of a recipient of the report. A Fitch
rating is an opinion as to the creditworthiness of a security. This opinion and reports
made by Fitch are based on established criteria and methodologies that Fitch is
continuously evaluating and updating. Therefore, ratings and reports are the collective
work product of Fitch and no individual, or group of individuals, is solely responsible
for a rating or a report. The rating does not address the risk of loss due to risks other
than credit risk, unless such risk is specifically mentioned. Fitch is not engaged in the
offer or sale of any security. All Fitch reports have shared authorship. Individuals
identified in a Fitch report were involved in, but are not solely responsible for, the
opinions stated therein. The individuals are named for contact purposes only. A report
providing a Fitch rating is neither a prospectus nor a substitute for the information
assembled, verified and presented to investors by the issuer and its agents in
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connection with the sale of the securities. Ratings may be changed or withdrawn at
any time for any reason in the sole discretion of Fitch. Fitch does not provide
investment advice of any sort. Ratings are not a recommendation to buy, sell, or hold
any security. Ratings do not comment on the adequacy of market price, the suitability
of any security for a particular investor, or the tax-exempt nature or taxability of
payments made in respect to any security. Fitch receives fees from issuers, insurers,
guarantors, other obligors, and underwriters for rating securities. Such fees generally
vary from US$1,000 to US$750,000 (or the applicable currency equivalent) per issue.
In certain cases, Fitch will rate all or a number of issues issued by a particular issuer,
or insured or guaranteed by a particular insurer or guarantor, for a single annual fee.
Such fees are expected to vary from US$10,000 to US$1,500,000 (or the applicable
currency equivalent). The assignment, publication, or dissemination of a rating by
Fitch shall not constitute a consent by Fitch to use its name as an expert in
connection with any registration statement filed under the United States securities
laws, the Financial Services and Markets Act of 2000 of the United Kingdom, or the
securities laws of any particular jurisdiction. Due to the relative efficiency of electronic
publishing and distribution, Fitch research may be available to electronic subscribers
up to three days earlier than to print subscribers.  
For Australia, New Zealand, Taiwan and South Korea only: Fitch Australia Pty Ltd
holds an Australian financial services license (AFS license no. 337123) which
authorizes it to provide credit ratings to wholesale clients only. Credit ratings
information published by Fitch is not intended to be used by persons who are retail
clients within the meaning of the Corporations Act 2001 

Fitch Ratings, Inc. is registered with the U.S. Securities and Exchange Commission
as a Nationally Recognized Statistical Rating Organization (the "NRSRO"). While
certain of the NRSRO’s credit rating subsidiaries are listed on Item 3 of Form NRSRO
and as such are authorized to issue credit ratings on behalf of the NRSRO (see
https://www.fitchratings.com/site/regulatory), other credit rating subsidiaries are not
listed on Form NRSRO (the "non-NRSROs") and therefore credit ratings issued by
those subsidiaries are not issued on behalf of the NRSRO. However, non-NRSRO
personnel may participate in determining credit ratings issued by or on behalf of the
NRSRO.
Solicitation Status

The ratings above were solicited and assigned or maintained at the request of the
rated entity/issuer or a related third party. Any exceptions follow below.
Fitch Updates Terms of Use & Privacy Policy

We have updated our Terms of Use and Privacy Policies which cover all of Fitch
Group’s websites. Learn more (https://www.thefitchgroup.com/site/policies).
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Endorsement Policy - Fitch's approach to ratings endorsement so that ratings
produced outside the EU may be used by regulated entities within the EU for
regulatory purposes, pursuant to the terms of the EU Regulation with respect to credit
rating agencies, can be found on the EU Regulatory Disclosures
(https://www.fitchratings.com/regulatory) page. The endorsement status of all
International ratings is provided within the entity summary page for each rated entity
and in the transaction detail pages for all structured finance transactions on the Fitch
website. These disclosures are updated on a daily basis.
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Relevant Criteria & ReferencesAnalysts

Factor

Levels
Sector Risk Profile Operating Environment

Financial FlexibilityFinancial StructureProfitabilityCommodity Exposure
Asset Base and 

Operations
Market and FranchiseRegulation

Business Profile Financial Profile

Issuer Default RatingManagement and 

Corporate Governance

Publish Date: January 2019

Corporates Ratings Navigator Bar Chart Legend:

Vertical Bars = Range of Rating Factor

Bar Colors = Relative Importance

Bar Arrows = Rating Factor Outlook
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Negative

Evolving

Stable

Higher Importance

Average Importance

Lower Importance

Corporate Rating Criteria (Mar 2018) 

Sector Navigators (Mar 2018) 

Introducing Ratings Navigators for Corporates (Nov 2014) 
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For further details on Credit-Relevant ESG scoring, see page 3.
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How to Read This Page: The left column shows the three-notch band assessment for the overall Factor, illustrated by a bar. The right

column breaks down the Factor into Sub-Factors, with a description appropriate for each Sub-Factor and its corresponding category. 

Emissions from operations

Fuel use to generate energy and serve load

Impact of waste from operations

Plants' and networks' exposure to extreme weather 

Product affordability and access

Quality and safety of products and services; data security

Generally transparent and predictable regulation with limited political interference.

Good quality reporting without significant failing. Consistent with the average of listed companies 

in major exchanges.

Group structure shows some complexity but mitigated by transparent reporting.

Experienced board exercising effective check and balances. Ownership can be concentrated 

among several shareholders.

Uncertain outlook for prices/rates.

Beneficial location or reasonable locational diversity.  

Favorable customer mix.

Customer and usage growth in line with industry averages.

Established market structure but some level of uncertainty in price-setting mechanisms. 

Moderate lag to recover capital and operating costs.

Overall ESG





Systemic governance (eg rule of law, corruption; government effectiveness) of the issuer’s 

country of incorporation consistent with 'aa'.

Moderate reinvestments requirements in established technologies. 

Limited or manageable exposure to environmental regulations.

High-quality and/or large-scale diversified assets.

n.a.

Exposure to Environmental Regulations

Revenues partially insulated from variability in consumption.

Reliability and cost of operations at par with industry averages.

Stability and predictability of profits in line with utility peers.

Structurally neutral to negative FCF across the investment cycle.

Volatility of Profitability

Group Structure 

Management Strategy

Financial Access

Economic Environment

Systemic Governance

Trend in Authorized ROEs Average authorized ROE.

Degree of Transparency and 
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Timeliness of Cost Recovery

Operations Reliability and Cost 

Competitiveness

Very strong combination of issuer specific funding characteristics and of the strength of the 

relevant local financial market.

Diversity of Assets

Mechanisms Supportive of 

Creditworthiness

Mechanisms Available to Stabilize Cash 

Flows

1

key driver

driver

Exelon Corporation

Very strong combination of countries where economic value is created and where assets are 

located. 

potential 
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issues
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issues

4

3
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Exelon Corporation has 12 ESG potential rating drivers

Showing top 6 issues







FFO Fixed Charge Cover a

Medium-term hedging strategy for supply and sales. 

Low variable costs and moderate flexibility of supply.

Inability to pass through all changes in commodity costs.

Coherent strategy and good track record in implementation.

3.75x

5.0xFree Cash Flow

Capital and Technological Intensity of 

Capex

Liquidity bbb

Clear commitment to maintain a conservative policy with only modest deviations allowed. 

One-year liquidity ratio above 1.25x. Well-spread maturity schedule of debt but funding may be 

less diversified.

a

a-
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a Financial Discipline
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Governance Structure

Financial Transparency

Consumption Growth Trend

Geographic Location

Underlying Supply Mix

Total Adjusted Debt/Operating 

EBITDAR

Market Structure
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Supply Demand Dynamics

Ability to Pass Through Changes in Fuel

Hedging Strategy
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Credit-Relevant ESG Derivation

Environmental (E)

E Score

Social (S)

S Score

Governance (G)

G Score

Reference

Reference

Emissions from operations

Fuel use to generate energy and serve load

Water used by hydro plants or by other generation plants, also effluent 

management

Impact of waste from operations

Plants' and networks' exposure to extreme weather 

Product affordability and access

Quality and safety of products and services; data security

Impact of labor negotiations and employee (dis)satisfaction

Worker safety and accident prevention

Social resistance to major projects that leads to delays and cost increases

Sector-Specific Issues

Sector-Specific Issues

Exposure to Environmental Impacts

3

Exelon Corporation

E Scale

Asset Base and Operations; Regulation; Profitability

Overall ESG Scale

5

4

3

2

1

Asset Base and Operations; Regulation; Profitability

Asset Base and Operations; Regulation; Profitability

Asset Base and Operations; Commodity Exposure; 

Profitability

Asset Base and Operations; Commodity Exposure; 

Regulation; Profitability
5

2

2

Exelon Corporation has exposure to customer accountability risk but this has very low impact on the rating. 

Showing top 6 issues

ReferenceSector-Specific Issues
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Waste & Hazardous Materials Management; 

Ecological Impacts

Energy Management





4

3

GHG Emissions & Air Quality

Water & Wastewater Management







Exelon Corporation has exposure to energy productivity risk but this has very low impact on the rating. 

Exelon Corporation has exposure to waste & impact management risk but this has very low impact on the rating. 

Exelon Corporation has exposure to extreme weather events but this has very low impact on the rating. 

Exelon Corporation has exposure to access/affordability risk but this has very low impact on the rating. 

Exelon Corporation has 12 ESG potential rating drivers

Exelon Corporation has exposure to emissions regulatory risk but this has very low impact on the rating. 

Profitability; Asset Base and Operations

Asset Base and Operations; Profitability

Human Rights, Community Relations, Access & 

Affordability
3

General Issues G Scale

Management Strategy 3 5

Asset Base and Operations; Regulation; Profitability; 

Financial Structure

Regulation; Profitability

Asset Base and Operations; Profitability

Customer Welfare - Fair Messaging, Privacy & 

Data Security
3

Strategy development and implementation

3

General Issues

Financial Transparency 3 2

1

Governance Structure 3 4

Group Structure 3 3

Management and Corporate Governance

Management and Corporate Governance

Board independence and effectiveness; ownership concentration

Complexity, transparency and related-party transactions

Quality and timing of financial disclosure

1

issues

issues

issues

issues

issues

key driver

driver

potential driver

not a rating driver

0

0

12

2

0

Highly relevant, a key rating driver that has a significant impact on the rating on an 

individual basis. Equivalent to "higher" relative importance within Navigator.

Relevant to rating, not a key rating driver but has an impact on the rating in 

combination with other factors. Equivalent to "moderate" relative importance within 

Navigator.

Minimally relevant to rating, either very low impact or actively managed in a way that 

results in no impact on the entity rating. Equivalent to "lower" relative importance 

within Navigator.

Irrelevant to the entity rating and irrelevant to the sector.

Irrelevant to the entity rating but relevant to the sector.

4

3

2

CREDIT-RELEVANT ESG SCALE

General Issues S Scale

5

4

3

2

1

Labor Relations & Practices 3

Employee Wellbeing 2

Exposure to Social Impacts 3

How relevant are E, S and G issues to the overall credit rating?

How to Read This Page

ESG scores range from 1 to 5 based on a 15-level color gradation. Red (5) is most

relevant and green (1) is least relevant. 

The Environmental (E), Social (S) and Governance (G) tables break out the

individual components of the scale. The left-hand box shows the aggregate E, S, or

G score. General Issues are relevant across all markets with Sector-Specific Issues

unique to a particular industry group. Scores are assigned to each sector-specific

issue. These scores signify the credit-relevance of the sector-specific issues to the

issuing entity's overall credit rating. The Reference box highlights the factor(s) within

which the corresponding ESG issues are captured in Fitch's credit analysis.

The Credit-Relevant ESG Derivation table shows the overall ESG score. This

score signifies the credit relevance of combined E, S and G issues to the entity's

credit rating. The three columns to the left of the overall ESG score summarize the

issuing entity's sub-component ESG scores. The box on the far left identifies the

[number of] general ESG issues that are drivers or potential drivers of the issuing

entity's credit rating (corresponding with scores of 3, 4 or 5) and provides a brief

explanation for the score.  

Classification of ESG issues has been developed from Fitch's sector and sub-

sector ratings criteria and the General Issues and the Sector-Specific Issues have

been informed with SASB's Materiality Map.

5

Management and Corporate Governance

Management and Corporate Governance
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The ratings above were solicited and assigned or maintained at the request of the rated entity/issuer or a related third party. Any exceptions follow below.
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reports provided by third parties, the availability of independent and competent third-party verification sources with respect to the particular security or in the particular jurisdiction of the issuer, and a variety of other factors.  Users of Fitch’s ratings and reports should understand that neither an enhanced factual investigation nor any third-party verification 
can ensure that all of the information Fitch relies on in connection with a rating or a report will be accurate and complete.  Ultimately, the issuer and its advisers are responsible for the accuracy of the information they provide to Fitch and to the market in offering documents and other reports.  In issuing its ratings and its reports, Fitch must rely on the 
work of experts, including independent auditors with respect to financial statements and attorneys with respect to legal and tax matters.  Further, ratings and forecasts of financial and other information are inherently forward-looking and embody assumptions and predictions about future events that by their nature cannot be verified as facts.  As a result, 
despite any verification of current facts, ratings and forecasts can be affected by future events or conditions that were not anticipated at the time a rating or forecast was issued or affirmed. 
 
The information in this report is provided “as is” without any representation or warranty of any kind, and Fitch does not represent or warrant that the report or any of its contents will meet any of the requirements of a recipient of the report.  A Fitch rating is an opinion as to the creditworthiness of a security.  This opinion and reports made by Fitch are 
based on established criteria and methodologies that Fitch is continuously evaluating and updating.  Therefore, ratings and reports are the collective work product of Fitch and no individual, or group of individuals, is solely responsible for a rating or a report.   The rating does not address the risk of loss due to risks other than credit risk, unless such risk 
is specifically mentioned.  Fitch is not engaged in the offer or sale of any security.  All Fitch reports have shared authorship.  Individuals identified in a Fitch report were involved in, but are not solely responsible for, the opinions stated therein.  The individuals are named for contact purposes only. A report providing a Fitch rating is neither a prospectus 
nor a substitute for the information assembled, verified and presented to investors by the issuer and its agents in connection with the sale of the securities. Ratings may be changed or withdrawn at any time for any reason in the sole discretion of Fitch.  Fitch does not provide investment advice of any sort.  Ratings are not a recommendation to buy, sell, 
or hold any security.  Ratings do not comment on the adequacy of market price, the suitability of any security for a particular investor, or the tax-exempt nature or taxability of payments made in respect to any security.  Fitch receives fees from issuers, insurers, guarantors, other obligors, and underwriters for rating securities.  Such fees generally vary 
from US$1,000 to US$750,000 (or the applicable currency equivalent) per issue.  In certain cases, Fitch will rate all or a number of issues issued by a particular issuer, or insured or guaranteed by a particular insurer or guarantor, for a single annual fee.  Such fees are expected to vary from US$10,000 to US$1,500,000 (or the applicable currency 
equivalent).  The assignment, publication, or dissemination of a rating by Fitch shall not constitute a consent by Fitch to use its name as an expert in connection with any registration statement filed under the United States securities laws, the Financial Services and Markets Act of 2000 of the United Kingdom, or the securities laws of any particular 
jurisdiction.  Due to the relative efficiency of electronic publishing and distribution, Fitch research may be available to electronic subscribers up to three days earlier than to print subscribers. 
 
For Australia, New Zealand, Taiwan and South Korea only: Fitch Australia Pty Ltd holds an Australian financial services license (AFS license no. 337123) which authorizes it to provide credit ratings to wholesale clients only.  Credit ratings information published by Fitch is not intended to be used by persons who are retail clients within the meaning of 
the Corporations Act 2001. 
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Fitch Upgrades Exelon and Select Subsidiaries' Ratings; Affirms Other Subsidiaries
 
 
 
Fitch Ratings-New York-14 March 2019: Fitch Ratings has upgraded the Long-Term Issuer Default Ratings (IDRs) of PECO Energy Co.
(PECO) and Baltimore Gas and Electric Co. (BGE) to 'A-' from 'BBB+' and affirmed the companies' Short-Term IDR and Commercial Paper
ratings at 'F2'. Fitch has also upgraded PECO's first mortgage bonds to 'A+' from 'A' and BGE's senior unsecured notes to 'A' from 'A-'.
Additionally, Fitch has upgraded the Long-Term Issuer Default Rating (IDR) and senior unsecured rating for Exelon Corporation (EXC) to
'BBB+' from 'BBB' and affirmed EXC's Short-Term IDR and Commercial Paper ratings at 'F2'.  
 
The upgrades of PECO and BGE reflect that both companies have met Fitch's previously stated FFO adjusted leverage upgrade target of
4.0x or better over the forecast period. Both subsidiaries were able to absorb the negative cash flow impact of tax reform and are expected
to continue to achieve favorable outcomes in their respective regulatory jurisdictions. The upgrade of EXC is predicated on actual metrics
post the PHI merger, which are stronger than originally anticipated, continued strides in securing favorable rate outcomes in most PHI
jurisdictions, and the strength of its legacy operating utilities. The upgrade also considers the commitment to a $2.2 billion-$2.8 billion
combined reduction in EXC parent-only/Exelon Generation (ExGen) debt. EXC's FFO-adjusted leverage is expected to average slightly
below 4.0x over the forecast period, versus the prior stated upgrade target of 4.2x.  
 
Fitch has affirmed the 'BBB+' IDRs of Commonwealth Edison Co. (ComEd) and Delmarva Power and Light Co. (DPL) and the 'BBB' Long-
Term IDR of Exelon Generation Co., LLC (ExGen), Pepco Holdings LLC (PHI), Potomac Electric Power Co. (Pepco) and Atlantic City
Electric Co. (ACE). The Rating Outlook for EXC and its subsidiaries is Stable. A full list of rating actions follows at the end of this release. 
 
KEY RATING DRIVERS 
 
Exelon Corporation 
 
Improved Risk Profile: Fitch expects EXC's six regulated utilities will account for 70%-75% of consolidated EBITDA by 2022 versus Fitch's
estimate of 53% in 2018, given current commodity prices. As a result of significant utility capex, EXC is expected to grow its rate base at an
average annual rate of 7.8% through 2022, with the majority of spending at the largest utilities ComEd, PECO, and BGE. In addition to
EXC's strong regulated business position, the company has improved financial metrics at ExGen due to disciplined cost control and prudent
capital allocation decisions. 
 
PHI Subsidiaries Improvement: EXC continues to focus on improving the operational and financial performance of the three PHI utility
subsidiaries: ACE, DPL, and Pepco. In addition to operational improvements, EXC continues to pursue rate cases in the subsidiaries' four
jurisdictions. Rate increases received to date, coupled with operational efficiencies have resulted in improvement in the earned ROEs of the
PHI. As of year-end 2018, the earned ROEs at the PHI entities are 100bp to 290bp below authorized levels, an improvement from 2017
when earned ROEs were 230bp to 450bp below authorized levels.  
 
Merchant Risk: The ratings also consider the more volatile earnings and cash flow contribution of ExGen. Fitch expects weak natural gas
and power prices to continue to restrict the earnings power and cash flow of ExGen's competitive generation business. Demand is also
expected to remain sluggish due in large part to energy efficiency measures and slow economic growth. Favorably, zero-emissions credit
(ZEC) programs in New York, Illinois and New Jersey, the capacity pricing mechanism in the PJM Interconnection LLC (PJM) (where the
majority of ExGen's capacity is located), increased load matching, and continued cost control are expected to improve the subsidiary's
earnings and cash flow.  
 
Utility-Focused Capital Allocation: The majority of capital investment is allocated to EXC's six utility subsidiaries. The company increased its
2019-2022 regulated capex budget by 9% versus the prior period, furthering the transition to a more stable earnings base. Utility
investments are expected to account for approximately 85% of EXC's cumulative non-fuel capex from 2019 to 2022. Approximately 63% of
EXC's rate base growth over the forecast period is expected to be recovered through existing formula rates or tracker mechanisms. ComEd,
which is EXC's largest utility, is the largest contributor of regulated investments and operates with a constructive formula rate plan providing
for timely recovery of invested capital.  
 
Impact of Tax Reform: As a result of the Tax Cuts and Jobs Act of 2017 (TCJA), EXC agreed to return approximately $675 million in
customer benefits through rate reductions. The majority of reductions occurred in 2018, which weakened regulated opcos' near-term
leverage metrics. However, regulated opcos' metrics were aided by equity contributions ultimately sourced from ExGen, which is a
beneficiary of tax reform. The near-term reduction in customers' bills is expected to enable EXC to increase investments in its utilities with
minimal rate pressure.  
 

Attachment SDR-ROR-4(q)
Page 1 of 8



3/14/2019 [ Press Release ] Fitch Upgrades Exelon and Select Subsidiaries' Ratings; Affirms Other Subsidiaries

https://www.fitchratings.com/site/pr/10066294 2/8

Improved Credit Metrics: The 2016 PHI acquisition resulted in a rise in EXC consolidated leverage, but the magnitude has not been as
significant as originally expected. While EXC continues to increase capital expenditures, favorable regulatory constructs have provided for
attractive returns and reduced regulatory lag in the largest jurisdictions. Fitch expects EXC's consolidated FFO adjusted leverage to be in
the 4.0x range over the forecast period. EXC reduced the negative impact of tax reform in its regulated subsidiaries with equity contributions
ultimately sourced from unregulated ExGen, which is a beneficiary of tax reform. Improvement in EXC's consolidated credit metrics over the
forecast period will also benefit from the planned $2.2 billion-$2.8 billion in debt reductions at EXC parent or ExGen. 
 
Parent/Subsidiary Rating Linkages: The rating linkage between EXC and its subsidiaries is strong to moderate. Each subsidiary is important
to EXC, and the ratings of the competitive generation business benefit from ownership by EXC. Many utility subsidiaries have ring-fencing
provisions. Legal ties are weak, as EXC does not guarantee the debt obligations of any of its subsidiaries and there are no cross default
provisions amongst EXC and its utility subsidiaries. Due to these linkages, Fitch typically limits the notching difference between EXC and its
subsidiaries to one to two notches. Fitch applies a bottom-up approach in rating EXC's utility subsidiaries, which are rated based upon the
strength of their respective balance sheets, the quality of their service territory and the constructiveness of their regulatory environment.
Fitch rates EXC on a consolidated basis 
 
Exelon Generation 
 
Continued Weak Power Markets: Fitch expects weak natural gas and power prices to continue to restrict the earnings power and cash flow
of ExGen's competitive generation business. Demand is also expected to remain sluggish due in large part to energy-efficiency measures.
Favorably, ExGen benefits from participation in zero-emissions credit (ZEC) programs in New York and Illinois, and is expected to benefit
from the recently enacted ZEC program in New Jersey. Most of ExGen's load is in the PJM Interconnection, which operates with a capacity
pricing mechanism that adds some certainty to cash flows. Owing to market conditions, ExGen closed Oyster Creek in September 2018 and
has announced plans to close Three Mile Island nuclear plant in September 2019. If passed, recently introduced Pennsylvania legislation
could avert the premature shuttering of TMI.  
 
Hedging Strategy: To moderate cash flow volatility and commodity price risk, ExGen employs a three-year ratable hedging strategy. As of
Dec. 31, 2018, the percentage of expected generation hedged was 88%-92%, 56%-59% and 32%-35% in 2019, 2020 and 2021,
respectively. The company disclosed in its 2018 year-end earnings conference call that its hedging program is 9%-12% behind ratable in
2019, 8%-11% behind ratable in 2020, and 2%-5% behind ratable in 2021.  
 
Dwindling Capex: Management continues to limit ExGen's growth capex and harvests cash for debt reduction and investments in its
affiliated utility businesses. Planned growth capex is expected to average approximately $150 million annually from 2019-2022.
Maintenance capex is declining from a peak of $1.1 billion in 2015 to an estimated $775 million in 2022. Consequently, ExGen has been
FCF positive since 2016.  
 
Nuclear Operating Risk: ExGen is the largest operator of civilian nuclear power plants in the U.S., deriving a significant majority of its
generation output from nuclear facilities and the remainder from renewables and oil and gas. The nuclear operating risk is mitigated by the
diversity of owning 24 operating nuclear units at 14 sites in three regions and ExGen's long record of strong nuclear performance. Over the
past three years, the nuclear capacity factor averaged approximately 94%, including a record 94.6% in 2018, compared with the industry
average of about 90%.  
 
Improving Financial Position: Despite the challenges faced by unregulated generators, ExGen has stabilized and improved its financial
position through disciplined cost control and prudent capital allocation. Fitch expects that ExGen will reduce debt over the forecast period by
at least $2 billion, which would result in debt-to-EBITDAR averaging around 2.5x. Fitch's calculation of leverage measures includes about
$2.1 billion of nonrecourse debt, which, if adjusted, for would further improve leverage metrics by about 50bp. 
 
Commonwealth Edison 
 
Solid Credit Profile: ComEd's financial position is consistent with its current rating, despite the modest 2018 degradation in metrics due to
the recently enacted Tax Cuts and Jobs Act (TCJA). Illinois' formula rate plan (FRP) allows for annual rate adjustments and has been
effective in allowing the company to sustain its sound financial position, despite significant capex. Fitch estimates debt/EBITDAR and FFO
leverage will average approximately 3.9x and 4.2x, respectively, over the next several years, with FFO fixed-charge coverage of over 5.0x.  
 
Regulatory Predictability: The FRP mechanism implemented in October 2011 provides regulatory predictability in Illinois. The FRP, which is
filed annually, recognizes forward-looking capital additions and includes a true-up mechanism, thereby reducing regulatory lag. ComEd's
most recent FRP decision, issued on Dec. 4, 2018, was the eighth issued under the current construct, which expires in 2022. The 2018
order resulted in a $24 million revenue reduction, which was the net effect of 2018 revenue requirement of $58 million decrease and a $34
million increase for 2017 reconciliation. Rates are set on a formulaic ROE calculation that results in a below-average ROE of 8.69%. The
low ROE is mitigated by forward-looking capital additions, regulatory predictability, and as of early 2018, revenue decoupling.  
 
Low Risk Business Profile: ComEd's regulated electric T&D operations are considered to have low business risk by Fitch due to the FRP
and absence of commodity exposure. Revenue decoupling implemented in by Illinois in early 2018 further reduces risk, by removing the
effects of weather, usage patterns, or customer counts on revenue. Oversight of ComEd's growing transmission assets by the Federal
Energy Regulatory Commission (FERC) also contributes to the low business risk assessment. Fitch considers FERC to be among the most
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constructive regulatory jurisdictions in the U.S.  
 
Sizeable Capex: Capex is forecast to increase over the next four years after a period of moderation. Management forecasts capex of $8.6
billion over 2019-2022, approximately a $1 billion increase compared to the 2018-2021 forecast, and translates to a 7.8% average rate base
growth in 2018-2022. The outlays, which peak in 2022, are primarily driven by the Energy Infrastructure Modernization Act (EIMA), which
requires investments in system reliability and smart grid deployment and provides for recovery through FRP filings.  
 
PECO Energy 
 
Strong Credit Profile: PECO's credit profile is in-line with its upgraded rating. Electric rates put into place in January 2019 will allow the
company to continue to sustain its sound financial position, despite significant capex. Fitch estimates FFO leverage will average
approximately 3.8x over the next several years, with FFO fixed-charge coverage of approximately 6.1x.  
 
Rate Case Settlement: PECO's last base rate case order resulted in a $25 million rate increase effective Jan. 1, 2019. The outcome was
reached via black box settlement, and, as a result, returns parameters were not disclosed. PECO will increase the monthly residential
customer charge to $10.00 from $8.45. The company originally filed a request with the Pennsylvania Public Utility Commission (PAPUC) on
March 29, 2018 to increase electric base rates by $82 million (2.2%), reflecting $153 million increase less $71 million tax savings associated
with the recently enacted Tax Cuts and Jobs Act of 2017.  
 
Rising Capex: Capex is forecast to increase to $3.9 billion over 2019-2022 compared to $3.3 billion over 2018-2021 and translates to an
8.2% average rate base growth in 2019-2022. Investments in electric system reliability and acceleration of the natural gas pipeline
replacement program drive the increase.  
 
Baltimore Gas and Electric 
 
Strong Credit Metrics: BGE's credit metrics are in-line with its upgraded rating, primarily due to a series of electric and gas base rate
increases implemented over the past five years. Fitch estimates FFO lease-adjusted leverage will approximately 3.9x, over the next several
years, with FFO fixed-charge coverage ratio of over 5.8x, despite significant capex. 
 
Base Rate Case Decision: BGE's last rate increase was on Jan. 4, 2019, when it received a $64.9 million increase to gas base rates, based
upon a 9.8% ROE. The net increase to customers will be $43.2 million as a result of rolling into base rates prior amounts recovered under
an infrastructure tracker. BGE is expected to continue to pursue rate increases for both gas and electric system improvements over the
forecast period.  
 
Sizeable Capex: Capex is forecast to increase to $4.4 billion over 2019-2022 compared to $4.2 billion over 2018-2021 and translates to an
8.3% average rate base growth in 2019-2022. The outlays, which peak in 2020, will improve reliability, replace aging infrastructure and
enhance customer experience.  
 
Atlantic City Electric  
 
Challenging Regulatory Environment: Fitch continues to view the New Jersey regulatory environment as challenging, despite some recent
improvements, owing to significant regulatory lag and low ROEs. In an attempt to combat the significant regulatory lag resulting from the
lack of statutory time limit for base rate cases, utilities in the state are now allowed to implement rate increases on an interim basis if the
BPU has not issued an order by the end of eight months.  
 
Recent Base Rate Proceedings: ACE filed its third rate case since EXC ownership on Aug. 21, 2018 in which the company is requesting a
$109.3 million (27.6% increase) based upon 10.1% ROE on 50.22% equity capitalization. A decision is expected in June 2019. In its last
rate case, ACE was authorized a $43 million base rate increase in September 2017, based upon a 9.6% ROE based upon a 50.47%
common equity capital structure. 
 
Improving Credit Metrics: Under EXC's ownership, ACE's credit metrics are improving, albeit slowly. EXC is expected to continue to support
ACE with equity contributions as needed, pursue adequate rate relief and continue to benefit from post-merger operating efficiencies. FFO
adjusted leverage is expected to average around 4.6x over the forecast period versus 4.8x over the last forecast. ACE's earned ROE of
7.0% in 2018 is still below the authorized ROE of 9.9% but a significant versus 2017 ROE of 5.6%. 
 
Manageable Capex: Projected capex of $1.2 billion over the next four years is roughly flat to the prior four-year budget and translates to a
7.7% rate base growth in 2018-2022.  
 
Delmarva Power & Light 
 
Recent Base Rate Proceedings: In Maryland, DPL was granted a $13.4 million electric rate increase effective March 1, 2018 based upon a
9.5% ROE. In Delaware, the company settled electric and gas base rate cases that resulted in decreases of $6.9 million and $3.5 million,
respectively. DPL is expected to continue to pursue additional rate increases for both gas and electric system improvements over the
forecast period. 
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Credit Metrics: Credit quality measures are expected to be in line for the current rating level as rate increases follow pre-merger years of
rate case avoidance. Projected capex of $1.4 billion over the next four years is roughly flat to the prior four year budget and translates to
4.4% average rate base growth in 2018-2022. DPL's earned ROE of 8.8% in 2018 is still below the authorized ROE of 9.9% but improved
versus 2017 ROE of 8.1%. 
 
Potomac Electric Power 
 
Comprehensive D.C. Rate Settlement: In 2018, Pepco recently reached a non-unanimous, comprehensive settlement in D.C., which will
result in a $24.1 million base rate reduction based upon a 9.525% ROE. Among the settlement provisions are resolution of the commission's
TCJA proceeding, the maintenance of Pepco's fixed monthly charge of $15.09, reduction of the monthly customer base rate credit, and
agreement of signatories to not implement base rate proceedings or review until May 1, 2019. 
 
Maryland Settlement: Pepco has filed an electric distribution rate case in Maryland requesting a $30 million increased based upon a 10.3%
ROE and 50.5% equity capitalization. A commission order is expected August 2019. Pepco's last case was the result of a comprehensive
non-unanimous for rates effective June 1, 2018. The settlement resulted in a $15 million rate decrease based upon a 9.5% ROE and
50.44% common equity ratio. 
 
Credit Metrics: Credit quality measures have improved but remain in line with the current rating with FFO adjusted leverage to average
around 5.0x versus 5.3x over the prior forecast period. Fitch expects equity support from EXC to fund spending and to maintain a balanced
capital structure. Pepco's earned ROE of 8.7% in 2018 is still below the authorized ROE of 9.7% but improved versus 2017 ROE of 7.7%.
Projected capex of $3.4 billion over 2019-2022 is flat to slightly increased from the prior forecast and results in an 8.1% average rate base
growth. 
 
PEPCO Holdings 
Benefits of Exelon Merger: The 2016 acquisition of PHI and subsidiaries ACE, DPL, and PEPCO by EXC provides a stronger, better
capitalized parent company to support the current ratings. The PHI subsidiaries benefit from improved operating efficiency and lower costs
as a result of the transaction. The current ratings for PHI, ACE, DPL, and PEPCO incorporate the expectation for EXC to provide equity as
needed, to support capex and maintain the authorized capital structure, and to improve regulatory outcomes. 
 
DERIVATION SUMMARY 
 
EXC is adequately positioned with an IDR of 'BBB+'. Its rating is derived from ownership of stable cash generating utility distribution
companies offset by the significant earnings and cash contribution of ExGen, which has commodity price exposure and nuclear operating
risk. Fitch expects the EBITDA earnings contribution of EXC's regulated utilities to improve to 70%-75% by the end of the forecast period,
based upon current commodity prices. EXC's business mix is similar to Public Service Enterprise Group (PSEG, IDR BBB+/Stable), which is
expected to derive 25%-30% from its merchant generation business over the same time frame. We consider EXC's business mix to be less
favorable than Dominion Energy Inc. (DEI, IDR BBB+/Stable), which has minimal commodity exposure and is expected to derive 71% of
DEI's EBITDA from its state-regulated -utility businesses and the balance from highly contracted pipeline and LNG assets. PSEG and DEI's
regulated utility operations lack the geographic and regulatory diversification of EXC's six state operations. In terms of credit quality, Fitch
expects EXC's adjusted debt/EBITDAR to average around 4.0x over the forecast period, which would be similar to our expectations for
PSEG, but better than DEI's expected leverage measure of 4.6x. 
 
KEY ASSUMPTIONS 
 
Fitch's Key Assumptions Within Our Rating Case for the Issuer 
- Total capital expenditures of approximately $30 billion ($22.9 billion for regulated utilities) over 2019-2022, including nuclear fuel; 
- $2.2 billion-$2.8 billion parent level debt reduction at combined parent and ExGen; 
- 5% annual growth in dividend to shareholders; 
- Forward gas and power prices as of Dec. 31, 2018 plus hedges; 
- Three Mile Island retirement in 2019; 
- ZEC plans in IL and NY remain in effect, and NJ begins in 2019; 
- Relatively flat utility sales and customer growth; 
- Utility subsidiary dividends managed to achieve each subsidiary's allowed equity ratio; 
- Continuation of constructive state regulation and rate case outcomes.  
 
RATING SENSITIVITIES 
 
Exelon Corp 
 
Developments That May, Individually or Collectively, Lead to Positive Rating Action 
- Given EXC's ownership of and reliance on ExGen for cash flow to fund utility capex, no further rating upgrades are contemplated. 
 
Developments That May, Individually or Collectively, Lead to Negative Rating Action Include: 
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- Sustained FFO adjusted leverage exceeds 4.3x on a consistent basis;  
- Renewed emphasis on non-regulated or uncontracted investments;  
- Significant unexpected regulatory developments at any of the regulated operating companies.  
 
Exelon Generation 
Developments That May, Individually or Collectively, Lead to Positive Rating Action 
- An upgrade is unlikely given the inherent cash flow volatility of the competitive generation business.  
 
Developments That May, Individually or Collectively, Lead to Negative Rating Action Include: 
- Debt/EBITDAR exceeding 3.3x on a consistent basis;  
- Renewed emphasis on non-regulated or uncontracted investments;  
 
PECO and BGE 
Developments That May, Individually or Collectively, Lead to Positive Rating Action 
- An upgrade is not contemplated given EXC's ownership of and reliance on ExGen for cash flow to fund utility capex.  
 
Developments That May, Individually or Collectively, Lead to Negative Rating Action 
- Sustained FFO adjusted leverage at or below 4.0x. 
- Unexpected regulatory developments.  
 
ComEd, DPL 
Developments That May, Individually or Collectively, Lead to Positive Rating Action 
- Sustained FFO adjusted leverage at or below 4.0x.  
 
Developments That May, Individually or Collectively, Lead to Negative Rating Action 
- Sustained FFO adjusted leverage at or below 4.8x. 
- Unexpected regulatory developments.  
 
Pepco, ACE 
Developments That May, Individually or Collectively, Lead to Positive Rating Action 
- Sustained FFO adjusted leverage at or below 4.5x.  
 
Developments That May, Individually or Collectively, Lead to Negative Rating Action 
- Sustained FFO adjusted leverage at or below 5.5x. 
- Unexpected regulatory developments.  
 
PHI 
Developments That May, Individually or Collectively, Lead to Positive Rating Action 
- Sustained FFO adjusted leverage at or below 4.5x.  
 
Developments That May, Individually or Collectively, Lead to Negative Rating Action 
- Sustained FFO adjusted leverage at or below 5.5x. 
- Unexpected regulatory developments of ACE, DPL, or Pepco.  
 
LIQUIDITY 
 
EXC and its subsidiaries have ample liquidity including committed bank credit facilities and CP programs. The credit facilities include an
aggregate commitment of $9.7 billion, of which $8.0 billion is available as of Dec. 31, 2018. EXC had a cash balance of $1,349 million as of
the same date. The maturity date on EXC's $9 billion syndicated revolver is May 2023. The syndicated facilities include $600 million at EXC;
$5.3 billion at ExGen; $1 billion at ComEd; $600 million each at both PECO Energy (PECO) and Baltimore Gas & Electric (BGE); and $300
million each at Pepco, DPL and ACE. The syndicated facilities support CP programs throughout the EXC organization. ExGen also has
$545 million in bilateral credit agreements and each of the six operating utilities have credit agreements with minority and community banks
within their service territories that are solely utilized to issue LOC. EXC operates a corporate money pool with subsidiaries ExGen, PECO
and PHI. EXC can lend to the money pool but not borrow from the pool. ComEd, BGE, Pepco, DPL and ACE are excluded from the money
pool due to ring-fencing measures.  
 
FULL LIST OF RATING ACTIONS 
 
Fitch upgrades the following ratings: 
 
Exelon Corp. 
--Long-Term IDR to 'BBB+' from 'BBB'; 
--Senior unsecured debt to 'BBB+' from 'BBB'; 
--Junior subordinated debt to 'BBB' from 'BBB-'. 

Attachment SDR-ROR-4(q)
Page 5 of 8



3/14/2019 [ Press Release ] Fitch Upgrades Exelon and Select Subsidiaries' Ratings; Affirms Other Subsidiaries

https://www.fitchratings.com/site/pr/10066294 6/8

 
PECO Energy Co. 
--Long-Term IDR to 'A-' from 'BBB+'; 
--First mortgage bonds to 'A+' from 'A'; 
--Senior unsecured debt to 'A' from 'A-'. 
 
PECO Energy Capital Trust III 
--Preferred stock to 'BBB+' from 'BBB'. 
 
PECO Energy Capital Trust IV 
--Preferred stock 'BBB+' from 'BBB'. 
 
Baltimore Gas and Electric Company 
--Long-Term IDR to 'A-' from 'BBB+'; 
--Senior unsecured debt to 'A' from 'A-'; 
--Pollution control revenue bonds to 'A' from 'A-'. 
 
The Rating Outlook is Stable. 
 
Fitch affirms the following ratings: 
 
Exelon Corp. 
--Short-term IDR/Commercial paper at 'F2'. 
 
PECO Energy Co. 
--Short-term IDR/Commercial paper at 'F2'. 
 
Baltimore Gas and Electric Company 
--Short-term IDR/Commercial paper at 'F2'. 
 
Exelon Generation Co., LLC 
--Long-Term IDR at 'BBB'; 
--Senior unsecured debt at 'BBB'; 
--Short-term IDR/Commercial paper at 'F2'. 
 
Commonwealth Edison Company 
--Long-Term IDR at 'BBB+'; 
--First mortgage bonds at 'A'; 
--Senior unsecured debt at 'A-'; 
--Preferred stock at 'BBB'; 
--Short-term IDR/Commercial paper at 'F2'. 
 
ComEd Financing III 
--Preferred stock at 'BBB'. 
 
Pepco Holdings LLC 
--Long-Term IDR at 'BBB';  
--Senior unsecured notes at 'BBB'.  
 
Potomac Electric Power Company  
--Long-Term IDR at 'BBB';  
--Secured debt at 'A-';  
--Short-term IDR/commercial paper at 'F2'.  
 
Delmarva Power & Light Co. 
--Long-Term IDR at 'BBB+';  
--Secured debt and secured tax-exempt at 'A';  
--Senior unsecured notes and unsecured tax-exempt at 'A-';  
--Short-term IDR/commercial paper at 'F2'.  
 
Atlantic City Electric Company  
--Long-Term IDR at 'BBB';  
--Secured debt and secured tax-exempt at 'A-';  
--Senior unsecured notes at 'BBB+';  
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--Short-term IDR/commercial paper at 'F2'. 
 
The Rating Outlook is Stable. 
 
Contact:  
 
Primary Analyst 
Barbara Chapman, CFA 
Senior Director 
+1-646-582-4886 
Fitch Ratings, Inc. 
33 Whitehall Street 
New York, NY 10004 
 
Secondary Analyst  
Shalini Mahajan, CFA 
Managing Director 
+1-212-908-0351 
 
Committee Chairperson 
Philip Smyth, CFA 
Senior Director 
+1-212-908-0531 
 
Summary of Financial Statement Adjustments - As of Dec. 31, 2018 PECO had $184 million and ComEd had $205 million of subordinated
debentures that qualify for 50% equity credit for the respective subsidiaries under Fitch's rating methodology.  
 
Media Relations: Elizabeth Fogerty, New York, Tel: +1 212 908 0526, Email: elizabeth.fogerty@thefitchgroup.com 
 
Additional information is available on www.fitchratings.com. For regulatory purposes in various jurisdictions, the supervisory analyst named
above is deemed to be the primary analyst for this issuer; the principal analyst is deemed to be the secondary. 
Applicable Criteria  
Corporate Hybrids Treatment and Notching Criteria (pub. 09 Nov 2018) 
Corporate Rating Criteria (pub. 19 Feb 2019) 
Corporates Notching and Recovery Ratings Criteria (pub. 23 Mar 2018) 
Parent and Subsidiary Rating Linkage (pub. 16 Jul 2018) 
 
Additional Disclosures 
Dodd-Frank Rating Information Disclosure Form 
Solicitation Status 
Endorsement Policy 
 
ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS. PLEASE READ THESE LIMITATIONS
AND DISCLAIMERS BY FOLLOWING THIS LINK: HTTPS://WWW.FITCHRATINGS.COM/UNDERSTANDINGCREDITRATINGS. IN
ADDITION, RATING DEFINITIONS AND THE TERMS OF USE OF SUCH RATINGS ARE AVAILABLE ON THE AGENCY'S PUBLIC WEB
SITE AT WWW.FITCHRATINGS.COM. PUBLISHED RATINGS, CRITERIA, AND METHODOLOGIES ARE AVAILABLE FROM THIS SITE
AT ALL TIMES. FITCH'S CODE OF CONDUCT, CONFIDENTIALITY, CONFLICTS OF INTEREST, AFFILIATE FIREWALL, COMPLIANCE,
AND OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM THE CODE OF CONDUCT SECTION OF THIS
SITE. DIRECTORS AND SHAREHOLDERS RELEVANT INTERESTS ARE AVAILABLE AT
HTTPS://WWW.FITCHRATINGS.COM/SITE/REGULATORY. FITCH MAY HAVE PROVIDED ANOTHER PERMISSIBLE SERVICE TO THE
RATED ENTITY OR ITS RELATED THIRD PARTIES. DETAILS OF THIS SERVICE FOR RATINGS FOR WHICH THE LEAD ANALYST IS
BASED IN AN EU-REGISTERED ENTITY CAN BE FOUND ON THE ENTITY SUMMARY PAGE FOR THIS ISSUER ON THE FITCH
WEBSITE. 
 
Copyright © 2019 by Fitch Ratings, Inc., Fitch Ratings Ltd. and its subsidiaries. 33 Whitehall Street, NY, NY 10004. Telephone: 1-800-753-
4824, (212) 908-0500. Fax: (212) 480-4435. Reproduction or retransmission in whole or in part is prohibited except by permission. All rights
reserved. In issuing and maintaining its ratings and in making other reports (including forecast information), Fitch relies on factual
information it receives from issuers and underwriters and from other sources Fitch believes to be credible. Fitch conducts a reasonable
investigation of the factual information relied upon by it in accordance with its ratings methodology, and obtains reasonable verification of
that information from independent sources, to the extent such sources are available for a given security or in a given jurisdiction. The
manner of Fitch's factual investigation and the scope of the third-party verification it obtains will vary depending on the nature of the rated
security and its issuer, the requirements and practices in the jurisdiction in which the rated security is offered and sold and/or the issuer is
located, the availability and nature of relevant public information, access to the management of the issuer and its advisers, the availability of
pre-existing third-party verifications such as audit reports, agreed-upon procedures letters, appraisals, actuarial reports, engineering reports,
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legal opinions and other reports provided by third parties, the availability of independent and competent third- party verification sources with
respect to the particular security or in the particular jurisdiction of the issuer, and a variety of other factors. Users of Fitch's ratings and
reports should understand that neither an enhanced factual investigation nor any third-party verification can ensure that all of the information
Fitch relies on in connection with a rating or a report will be accurate and complete. Ultimately, the issuer and its advisers are responsible for
the accuracy of the information they provide to Fitch and to the market in offering documents and other reports. In issuing its ratings and its
reports, Fitch must rely on the work of experts, including independent auditors with respect to financial statements and attorneys with
respect to legal and tax matters. Further, ratings and forecasts of financial and other information are inherently forward-looking and embody
assumptions and predictions about future events that by their nature cannot be verified as facts. As a result, despite any verification of
current facts, ratings and forecasts can be affected by future events or conditions that were not anticipated at the time a rating or forecast
was issued or affirmed.  
The information in this report is provided "as is" without any representation or warranty of any kind, and Fitch does not represent or warrant
that the report or any of its contents will meet any of the requirements of a recipient of the report. A Fitch rating is an opinion as to the
creditworthiness of a security. This opinion and reports made by Fitch are based on established criteria and methodologies that Fitch is
continuously evaluating and updating. Therefore, ratings and reports are the collective work product of Fitch and no individual, or group of
individuals, is solely responsible for a rating or a report. The rating does not address the risk of loss due to risks other than credit risk, unless
such risk is specifically mentioned. Fitch is not engaged in the offer or sale of any security. All Fitch reports have shared authorship.
Individuals identified in a Fitch report were involved in, but are not solely responsible for, the opinions stated therein. The individuals are
named for contact purposes only. A report providing a Fitch rating is neither a prospectus nor a substitute for the information assembled,
verified and presented to investors by the issuer and its agents in connection with the sale of the securities. Ratings may be changed or
withdrawn at any time for any reason in the sole discretion of Fitch. Fitch does not provide investment advice of any sort. Ratings are not a
recommendation to buy, sell, or hold any security. Ratings do not comment on the adequacy of market price, the suitability of any security
for a particular investor, or the tax-exempt nature or taxability of payments made in respect to any security. Fitch receives fees from issuers,
insurers, guarantors, other obligors, and underwriters for rating securities. Such fees generally vary from US$1,000 to US$750,000 (or the
applicable currency equivalent) per issue. In certain cases, Fitch will rate all or a number of issues issued by a particular issuer, or insured
or guaranteed by a particular insurer or guarantor, for a single annual fee. Such fees are expected to vary from US$10,000 to US$1,500,000
(or the applicable currency equivalent). The assignment, publication, or dissemination of a rating by Fitch shall not constitute a consent by
Fitch to use its name as an expert in connection with any registration statement filed under the United States securities laws, the Financial
Services and Markets Act of 2000 of the United Kingdom, or the securities laws of any particular jurisdiction. Due to the relative efficiency of
electronic publishing and distribution, Fitch research may be available to electronic subscribers up to three days earlier than to print
subscribers.  
For Australia, New Zealand, Taiwan and South Korea only: Fitch Australia Pty Ltd holds an Australian financial services license (AFS license
no. 337123) which authorizes it to provide credit ratings to wholesale clients only. Credit ratings information published by Fitch is not
intended to be used by persons who are retail clients within the meaning of the Corporations Act 2001 
Fitch Ratings, Inc. is registered with the U.S. Securities and Exchange Commission as a Nationally Recognized Statistical Rating
Organization (the "NRSRO"). While certain of the NRSRO's credit rating subsidiaries are listed on Item 3 of Form NRSRO and as such are
authorized to issue credit ratings on behalf of the NRSRO (see https://www.fitchratings.com/site/regulatory), other credit rating subsidiaries
are not listed on Form NRSRO (the "non-NRSROs") and therefore credit ratings issued by those subsidiaries are not issued on behalf of the
NRSRO. However, non-NRSRO personnel may participate in determining credit ratings issued by or on behalf of the NRSRO.

SOLICITATION STATUS

The ratings above were solicited and assigned or maintained at the request of the rated entity/issuer or a related third party. Any exceptions
follow below.

Endorsement Policy

Fitch's approach to ratings endorsement so that ratings produced outside the EU may be used by regulated entities within the EU for
regulatory purposes, pursuant to the terms of the EU Regulation with respect to credit rating agencies, can be found on the EU Regulatory
Disclosures page. The endorsement status of all International ratings is provided within the entity summary page for each rated entity and in
the transaction detail pages for all structured finance transactions on the Fitch website. These disclosures are updated on a daily basis.

Fitch Updates Terms of Use & Privacy Policy

We have updated our Terms of Use and Privacy Policies which cover all of Fitch Group's websites. Learn more.
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PECO Energy Co. 
Subsidiary of Exelon Corporation 
 

Rating Type Rating Outlook Last Rating Action 

Long-Term IDR A– Stable Upgrade March 14, 2019 

Short-Term IDR F2  Affirmed March 14, 2019 

Senior Secured A+  Upgrade March 14, 2019 

Senior Unsecured A  Upgrade March 14, 2019 

CP F2  Affirmed March 14, 2019 

Click here for full list of ratings  

Financial Summary 
 

(USDm) Dec 2015 Dec 2016 Dec 2017 Dec 2018 

Gross Revenue 3,032 2,994 2,870 3,038 

Operating EBITDAR 897 979 950 897 

Funds Flow From Operations 754 827 792 830 

Capital Intensity (Capex/Revenue) (%) 19.8 22.9 25.5 27.9 

Total Adjusted Debt With Equity Credit 2,744 2,728 3,089 3,297 

FFO Fixed-Charge Coverage (x) 6.9 6.9 8.1 6.9 

FFO-Adjusted Leverage (x) 3.1 2.8 3.4 3.4 

Total Adjusted Debt/Operating EBITDAR (x) 3.1 2.8 3.3 3.7 

Source: Fitch Ratings, Fitch Solutions.     

 

PECO Energy Co.’s (PECO) ratings reflect the utilities’ low-risk electric transmission and distribution (T&D), and gas 

distribution business, supportive regulation and strong credit profile. The March 2019 upgrade of PECO’s Long-Term 

Issuer Default Rating (IDR) was the result of the company having met Fitch Rating’s previously stated FFO-adjusted 

leverage upgrade target of 4.0x or better over the forecast period. The ratings also reflect the strong-to-moderate linkage 

between parent company Exelon Corporation (EXC) and its subsidiaries.  

Key Rating Drivers  

Strong Credit Profile: PECO’s credit profile is in-line with its upgraded rating. Electric rates put into place in  

January 2019 will allow the company to continue to sustain its sound financial position, despite significant capex. Fitch 

Ratings estimates debt/EBITDAR and FFO leverage will average approximately 3.5x and 3.8x, respectively, over the next 

several years, with FFO fixed-charge coverage of approximately 6.1x.  

 

Rate Case Settlement: PECO’s last base rate case order resulted in a $25 million rate increase effective Jan. 1, 2019. 

The outcome was reached through black box settlement and, as a result, returns parameters were not disclosed. PECO 

will increase the monthly residential customer charge to $10.00 from $8.45. The company originally filed a request with 

the Pennsylvania Public Utility Commission (PAPUC) on March 29, 2018 to increase electric base rates by $82 million 

(2.2%), reflecting a $153 million increase less $71 million tax savings associated with the recently enacted Tax Cuts and 

Jobs Act of 2017 (TCJA).  
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Progressive Regulatory Model: Fitch considers regulatory legislation enacted in Pennsylvania in 2012 (HB 1294) and in 

2018 (Act 58) to be supportive of credit quality. The 2012 legislation allows the state’s PAPUC to establish a distribution 

system investment charge (DSIC) to provide timely recovery of certain capital costs incurred to enhance electric and gas 

distribution systems. The 2012 law also allows traditional rate filings to include fully forecast test years, further reducing 

regulatory lag. The 2018 law permits the PAPUC to review and approve utility-proposed alternative rate mechanisms, 

including options such as decoupling mechanisms, formula rates, multi-year rate plans and performance-based rates. 

Pennsylvania’s use of alternative rate mechanisms is expected to be implemented on a case-by-case basis as companies 

file base rate cases.  

 

Transmission Rate Case: PECO filed a request with the Federal Energy Regulatory Commission in May 2017 to 

determine transmission rates on a formula basis to be updated annually. As part of the rate-setting process, PECO has 

requested a $22 million increase based upon an 11% ROE, including a 50bps incentive. The new rates went into effect 

Dec. 1, 2017 subject to refund, pending the outcome of hearings or settlement proceedings. In May 2018, settlement 

procedures were terminated and a new administrative law judge was appointed. Hearings are scheduled for June 2019. 

In May 2018, PECO made its first annual formula rate update. Transmission rates were decreased by $6 million, inclusive 

of $20 million reduction due to the effect of TCJA. 

 

Rising Capex: Capex is forecast to increase to $3.9 billion over 2019–2022 compared with $3.3 billion over 2018–2021 

and translates to an 8.2% average rate base growth in 2019–2022. Investments in electric system reliability and 

acceleration of the natural gas pipeline replacement program drive the increase.  

 

Parent/Subsidiary Rating Linkages: The rating linkage between EXC and its subsidiaries is strong to moderate. Each 

subsidiary is important to EXC, and the ratings of the competitive generation business benefit from ownership by EXC. 

Unlike many of EXC’s utility subsidiaries, PECO does not have ring-fencing. Legal ties are weak, as EXC does not 

guarantee the debt obligations of any of its subsidiaries and there are no cross default provisions amongst EXC and its 

utility subsidiaries. Due to these linkages, Fitch typically limits the notching difference between EXC and its subsidiaries to 

one to two notches. Fitch applies a bottom-up approach in rating EXC’s utility subsidiaries, which are rated based upon 

the strength of their respective balance sheets, the quality of their service territory and the constructiveness of their 

regulatory environment. Fitch rates EXC on a consolidated basis.  

Rating Derivation Relative to Peers 
 

Rating Derivation Versus Peers 

Peer Comparison PECO’s credit profile as a regulated T&D utility is comparable to other peers with ‘A–’ Long-Term IDR, 
such as Connecticut Light & Power Company (CL&P; A–/Stable) or EXC subsidiary Baltimore Gas & 
Electric Company (BG&E; A–/Stable). Adjusted debt/EBITDAR and FFO-adjusted leverage at PECO for 
the LTM ended Dec. 31, 2018 was 3.7x and 3.4x, respectively. For the same period, CL&P’s adjusted 
debt/EBITDAR and FFO-adjusted leverage were 3.7x and 3.8x, respectively, and 3.2x and 3.5x for 
BG&E. PECO, CL&P and BG&E serve a similar amount of customers, at 1.6 million for PECO and 
around 1.3 million for customers of each CL&P and BG&E. Fitch considers Pennsylvania regulation to be 
more supportive than Connecticut or Maryland. 

PECO has a stronger credit profile than EXC’s largest utility subsidiary, Commonwealth Edison Co. 
(ComEd; BBB+/Stable). ComEd’s adjusted debt/EBITDAR and FFO-adjusted leverage were 4.0x and 
3.9x, respectively, for the LTM ended Dec. 31, 2018. PECO serves significantly fewer customers than 
ComEd (1.6 million against 4.0 million). Fitch considers Pennsylvania regulation to be more supportive 
than Illinois, especially considering Illinois formula rate plan’s low ROE calculation.  

Parent/Subsidiary Linkage The rating linkage between EXC and its subsidiaries, including PECO, is strong to moderate. Each 
subsidiary is important to EXC and the ratings of the competitive generation business benefit from 
ownership by EXC. Additionally, PECO participates in the EXC money pool and is an indirect beneficiary 
of excess cash flow of the lower-rated competitive generation business.  

Country Ceiling No Country Ceiling constraint was in effect for these ratings. 

Operating Environment No operating environment influence was in effect for these ratings. 

Other Factors Not applicable. 
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Source: Fitch Ratings. 

 

Navigator Peer Comparison 

 

 

Rating Sensitivities  

Developments That May, Individually or Collectively, Lead to Positive Rating Action 

 An upgrade is not contemplated given EXC’s ownership of and reliance on Exelon Generation Co. LLC (ExGen) for 

cash flow to fund utility capex.  

 

Developments That May, Individually or Collectively, Lead to Negative Rating Action 

 Sustained FFO-adjusted leverage at or above 4.0x;  

 Unexpected regulatory developments.  

 

Liquidity and Debt Structure 

Adequate Liquidity: PECO’s $600 million committed credit facility provides ample liquidity. The credit facility supports a 

CP program of equal size and also provides for direct borrowings. The credit facility extends to May 2023. PECO also 

participates in a corporate money pool along with its affiliates ExGen and Exelon Business Services Co. LLC. Parent EXC 

can lend to, but not borrow from, the money pool. PECO had no CP borrowings or draws under its credit facility as of 

Dec. 31, 2018. Cash and cash equivalents as of Dec. 31 2018 were $130 million. PECO’s total adjusted debt (including 

current maturities) as of Dec. 31, 2018 aggregated to $3.3 billion, including $184 million of subordinated debentures that 

qualify for 50% equity credit under Fitch’s methodology. Other than the subordinated debentures, all of the long-term debt 

outstanding is first-mortgage bonds secured by PECO’s utility property. PECO’s next maturities are $300 million in 2021 

and $350 million in 2022. 

  

IDR/Outlook

A-/Sta aa n a- n a- n bbb+ n bbb+ n a n bbb+ n a- n a- n
A-/Sta aa n a n bbb+ n bbb+ n a- n a n a- n a- n a- n
BBB+/Sta aa n a- n bbb+ n bbb+ n bbb+ n a n a- n bbb+ n bbb+ n
A-/Sta aa n a- n a- n bbb+ n bbb n a n a- n a- n a- n

Source: Fitch Ratings. Importance n Higher n Moderate n Low er

Financial 

Structure

Financial 

Flexibility

Financial profile

Name

Issuer

Management 

and Corporate 

Governance Regulation

Market and 

Franchise

Asset Base 

and 

Operations

Commodity 

Exposure Profitability

Operating 

Environment

Business profile

Connecticut Light and Pow er Company (The)

Commonw ealth Edison Co.

Baltimore Gas and Electric Company

PECO Energy Co.
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Debt Maturities and Liquidity at FYE 2018 

 

  

PECO Energy Co. — Cash and Maturities Report 

(USD Mil.) 12/31/17 12/31/18 

Total Cash and Cash Equivalents 275  135  

Short-Term Investments — — 

Less: Not Readily Available Cash and Cash Equivalents 4  5  

Fitch-Defined Readily Available Cash and Cash Equivalents  271   130  

Availability under Committed Lines of Credit 599  600  

Total Liquidity  870   730  

   LTM EBITDA after Associates and Minorities  941   887  

LTM FCF  (265)  (416) 

Source: Fitch Ratings, Fitch Solutions, PECO Energy Co. 

 

Scheduled Long-Term Debt Maturities 

(USD Mil.) 
 Statement Date 12/31/18 

2019 0  

2020 0  

2021 300  

2022 350  

2023 50  

Thereafter 2,609  

Total 3,309  

Source: Fitch Ratings, Fitch Solutions, PECO Energy Co. 
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Key Assumptions  

Fitch’s Key Assumptions Within Our Rating Case for the Issuer Include: 

 Relatively flat sales and customer growth; 

 Dividends managed to achieve allowed equity ratio; 

 Four-year capex plan of approximately $3.9 billion. 

 

Financial Data  
 

(USDm) Historical 

 Dec 2015 Dec 2016 Dec 2017 Dec 2018 

Summary Income Statement  

Gross Revenue 3,032 2,994 2,870 3,038 

Revenue Growth (%) -2.0 -1.3 -4.1 5.9 

Operating EBITDA (Before Income from Associates) 888 972 941 887 

Operating EBITDA Margin (%) 29.3 32.5 32.8 29.2 

Operating EBITDAR 897 979 950 897 

Operating EBITDAR Margin (%) 29.6 32.7 33.1 29.5 

Operating EBIT 628 702 655 586 

Operating EBIT Margin (%) 20.7 23.4 22.8 19.3 

Gross Interest Expense -119 -134 -138 -134 

Pretax Income (Including Associate Income/Loss) 521 587 538 466 

Summary Balance Sheet  

Readily Available Cash and Equivalents 295 63 271 130 

Total Debt with Equity Credit 2,672 2,672 3,017 3,217 

Total Adjusted Debt with Equity Credit 2,744 2,728 3,089 3,297 

Net Debt 2,377 2,609 2,746 3,087 

Summary Cash Flow Statement  

Operating EBITDA 888 972 941 887 

Cash Interest Paid 0 -134 -103 -130 

Cash Tax 0 0 -47 2 

Dividends Received Less Dividends Paid to Minorities (Inflow/(Out)flow) 0 0 0 0 

Other Items Before FFO -134 -11 1 71 

Funds Flow from Operations 754 827 792 830 

FFO Margin (%) 24.9 27.6 27.6 27.3 

Change in Working Capital 16 2 -37 -91 

Cash Flow from Operations (Fitch-Defined) 770 829 755 739 

Total Non-Operating/Nonrecurring Cash Flow 0 0 0 0 

Capex -601 -686 -732 -849 

Capital Intensity (Capex/Revenue) (%) 19.8 22.9 25.5 27.9 

Common Dividends -279 -277 -288 -306 

FCF -110 -134 -265 -416 

Net Acquisitions and Divestitures 0 0 0 0 

Other Investing and Financing Cash Flow Items 9 -116 132 -14 

Net Debt Proceeds 350 0 325 200 

Net Equity Proceeds 16 18 16 89 

Total Change in Cash 265 -232 208 -141 

Calculations for Forecast Publication  

Capex, Dividends, Acquisitions and Other Items Before FCF -880 -963 -1,020 -1,155 

FCF After Acquisitions and Divestitures -110 -134 -265 -416 

FCF Margin (After Net Acquisitions) (%) -3.6 -4.5 -9.2 -13.7 

Coverage Ratios  

FFO Interest Coverage (x) 7.3 7.2 8.7 7.4 

FFO Fixed-Charge Coverage (x) 6.9 6.9 8.1 6.9 

Operating EBITDAR/Interest Paid + Rents (x) 7.0 6.9 8.5 6.4 

Operating EBITDA/Interest Paid (x) 7.5 7.3 9.1 6.8 

Leverage Ratios  

Total Adjusted Debt/Operating EBITDAR (x) 3.1 2.8 3.3 3.7 

Total Adjusted Net Debt/Operating EBITDAR (x) 2.7 2.7 3.0 3.5 

Total Debt with Equity Credit/Operating EBITDA (x) 3.0 2.7 3.2 3.6 

FFO-Adjusted Leverage (x) 3.1 2.8 3.4 3.4 

FFO-Adjusted Net Leverage (x) 2.8 2.8 3.1 3.3 

Source: Fitch Ratings, Fitch Solutions.  
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Ratings Navigator 

 

  

Corporates Ratings Navigator
US Utilities

aaa AAA Stable

aa+ AA+ Stable

aa AA Stable

aa- AA- Stable

a+ A+ Stable

a A Stable

a- A- Stable

bbb+ BBB+ Stable

bbb BBB Stable

bbb- BBB- Stable

bb+ BB+ Stable

bb BB Stable

bb- BB- Stable

b+ B+ Stable

b B Stable

b- B- Stable

ccc+ CCC+ Stable

ccc CCC Stable

ccc- CCC- Stable

cc CC Stable

c C Stable

d or rd D or RD Stable

Management and 

Corporate Governance

Factor

Levels
Sector Risk Profile Operating Environment

Financial FlexibilityFinancial StructureProfitabilityCommodity Exposure
Asset Base and 

Operations
Market and FranchiseRegulation

Business Profile Financial Profile

Issuer Default Rating

ESG Relevance:PECO Energy Co.
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Corporates Ratings Navigator
US Utilities

Operating Environment Management and Corporate Governance

aa+ aa a+ a

aa aa a bbb

aa a- a

b- bbb+ a

ccc+ bbb

Regulation Market and Franchise

a+ a a a

a a a- bbb

a- a bbb+ a

bbb+ bbb bbb bbb

bbb bbb bbb- bbb

Asset Base and Operations Commodity Exposure

a bbb aa- a

a- bbb a+

bbb+ a a a

bbb bbb a-

bbb- bbb+

Profitability Financial Structure

a bb a+ a

a- a a a

bbb+ a-

bbb bbb+

bbb- bbb

Financial Flexibility Credit-Relevant ESG Derivation

For further details on Credit-Relevant ESG scoring, see page 3.

Navigator Version: RN 2.1.12.0

5.0x

bbb+

Governance Structure

Financial Transparency

Consumption Growth Trend

Geographic Location

Underlying Supply Mix

Total Adjusted Debt/Operating 

EBITDAR

Market Structure

Customer Mix

Supply Demand Dynamics

Ability to Pass Through Changes in 

Fuel

Hedging Strategy

Lease Adjusted FFO Gross 

Leverage

a+ Financial Discipline

Capital and Technological Intensity 

of Capex

Liquidity bbb

Clear commitment to maintain a conservative policy w ith only modest deviations 

allow ed. 

One-year liquidity ratio above 1.25x. Well-spread maturity schedule of debt but 

funding may be less diversif ied.

a

a

a-

3.25x

3.5xFree Cash Flow

Highly captive supply and customer base.

n.a.

Complete pass-through of commodity costs.

Coherent strategy and good track record in implementation.

0

9

4

1

PECO Energy Co. has 9 ESG potential rating drivers







FFO Fixed Charge Cover a

1

key 

driver

driver

PECO Energy Co.

Very strong combination of countries w here economic value is created and w here 

assets are located. 

potential 

 driver

issues

issues

issues

4

3

not a 

rating 

driver

5

2issues

issues

0



Trend in Authorized ROEs Above-average authorized ROE. 

Degree of Transparency and 

Predictability

Timeliness of Cost Recovery

Operations Reliability and Cost 

Competitiveness

Very strong combination of issuer specif ic funding characteristics and of the strength 

of the relevant local f inancial market.

Diversity of Assets

Mechanisms Supportive of 

Creditworthiness

Mechanisms Available to Stabilize 

Cash Flows

Group Structure 

Management Strategy

Financial Access

Economic Environment

Systemic Governance
Systemic governance (eg rule of law , corruption; government effectiveness) of the 

issuer’s country of incorporation consistent w ith 'aa'.

Moderate reinvestments requirements in established technologies. 

No exposure to environmental regulations.

Good quality and/or reasonable scale diversif ied assets.

Effective regulatory ring-fencing or minimum creditw orthiness requirements. 

Exposure to Environmental 

Regulations

Revenues partially insulated from variability in consumption.

Reliability and cost of operations at par w ith industry averages.

Higher stability and predictability of profits relative to utility peers.

Structurally negative FCF across the investment cycle.

Volatility of Profitability

Plants' and networks' exposure to extreme weather 

Product affordability and access

Quality and safety of products and services; data security

Impact of labor negotiations and employee (dis)satisfaction

Social resistance to major projects that leads to delays and cost increases

Governance is minimally relevant to the rating and is not currently a driver.

Track record of transparent and predictable regulation.

High quality and timely f inancial reporting.

Group structure show s some complexity but mitigated by transparent reporting.

Good CG track record but effectiveness/independence of board less obvious. No 

evidence of abuse of pow er even w ith ow nership concentration.

Moderately favorable outlook for prices/rates.

Beneficial location or reasonable locational diversity.  

Favorable customer mix.

Customer and usage grow th in line w ith industry averages.

Well-established market structure w ith complete transparency in price-setting 

mechanisms.

Minimal lag to recover capital and operating costs.

Overall ESG





bbb

How to Read This Page: The left column shows the three-notch band assessment for the overall Factor, illustrated by a bar. The

right column breaks down the Factor into Sub-Factors, with a description appropriate for each Sub-Factor and its corresponding

category. 
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Corporates Ratings Navigator
US Utilities

Credit-Relevant ESG Derivation

Environmental (E)

E Score

Social (S)

S Score

Governance (G)

G Score How relevant are E, S and G issues to the overall credit rating?

How to Read This Page

ESG scores range from 1 to 5 based on a 15-level color gradation. Red (5) is

most relevant and green (1) is least relevant. 

The Environmental (E), Social (S) and Governance (G) tables break out

the individual components of the scale. The left-hand box shows the aggregate

E, S, or G score. General Issues are relevant across all markets with Sector-

Specific Issues unique to a particular industry group. Scores are assigned to

each sector-specific issue. These scores signify the credit-relevance of the

sector-specific issues to the issuing entity's overall credit rating. The Reference

box highlights the factor(s) within which the corresponding ESG issues are

captured in Fitch's credit analysis.

The Credit-Relevant ESG Derivation table shows the overall ESG score.

This score signifies the credit relevance of combined E, S and G issues to the

entity's credit rating. The three columns to the left of the overall ESG score

summarize the issuing entity's sub-component ESG scores. The box on the far

left identifies the [number of] general ESG issues that are drivers or potential

drivers of the issuing entity's credit rating (corresponding with scores of 3, 4 or

5) and provides a brief explanation for the score.  

Classification of ESG issues has been developed from Fitch's sector and sub-

sector ratings criteria and the General Issues and the Sector-Specific Issues

have been informed with SASB's Materiality Map.

5

Management and Corporate Governance

Management and Corporate Governance

General Issues S Scale

5

4

3

2

1

Labor Relations & Practices 3

Employee Wellbeing 2

Exposure to Social Impacts 3

1

issues

issues

issues

issues

issues

key driver

driver

potential driver

not a rating 

driver

0

0

9

4

1

Highly relevant, a key rating driver that has a signif icant impact on the rating 

on an individual basis. Equivalent to "higher" relative importance w ithin 

Navigator.

Relevant to rating, not a key rating driver but has an impact on the rating in 

combination w ith other factors. Equivalent to "moderate" relative importance 

w ithin Navigator.

Minimally relevant to rating, either very low  impact or actively managed in a 

w ay that results in no impact on the entity rating. Equivalent to "low er" 

relative importance w ithin Navigator.

Irrelevant to the entity rating and irrelevant to the sector.

Irrelevant to the entity rating but relevant to the sector.

4

3

2

CREDIT-RELEVANT ESG SCALE

Financial Transparency 3 2

1

Governance Structure 3 4

Group Structure 3 3

Management and Corporate Governance

Management and Corporate Governance

Board independence and effectiveness; ownership concentration

Complexity, transparency and related-party transactions

Quality and timing of financial disclosure

2

General Issues

Profitability; Asset Base and Operations

Asset Base and Operations; Profitability

Human Rights, Community Relations, 

Access & Affordability
3

General Issues G Scale

Management Strategy 3 5

Asset Base and Operations; Regulation; 

Profitability; Financial Structure

Regulation; Profitability

Asset Base and Operations; Profitability

Customer Welfare - Fair Messaging, 

Privacy & Data Security
3

Strategy development and implementation

4

3

GHG Emissions & Air Quality

Water & Wastewater Management







PECO Energy Co. has exposure to access/affordability risk but this has very low impact on the rating. 

PECO Energy Co. has exposure to customer accountability risk but this has very low impact on the rating. 

PECO Energy Co. has exposure to labor relations & practices risk but this has very low impact on the rating. 

PECO Energy Co. has exposure to social resistance but this has very low impact on the rating. 

PECO Energy Co. has 9 ESG potential rating drivers

PECO Energy Co. has exposure to extreme weather events but this has very low impact on the rating. 

1

2

3

Waste & Hazardous Materials 

Management; Ecological Impacts

Energy Management





Asset Base and Operations; Regulation; Profitability

Asset Base and Operations; Regulation; Profitability

Asset Base and Operations; Commodity Exposure; 

Profitability

Asset Base and Operations; Commodity Exposure; 

Regulation; Profitability
5

2

1

Governance is minimally relevant to the rating and is not currently a driver.

ReferenceSector-Specific Issues



Overall ESG Scale

5

4

3

2

1

Reference

Reference

Emissions from operations

Fuel use to generate energy and serve load

Water used by hydro plants or by other generation plants, also 

effluent management

Impact of waste from operations

Plants' and networks' exposure to extreme weather 

Product affordability and access

Quality and safety of products and services; data security

Impact of labor negotiations and employee (dis)satisfaction

Worker safety and accident prevention

Social resistance to major projects that leads to delays and cost 

increases

Sector-Specific Issues

Sector-Specific Issues

Exposure to Environmental Impacts

2

PECO Energy Co.

E Scale

Asset Base and Operations; Regulation; Profitability
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Simplified Group Structure Diagram 
 

 
 

  

Organizational and Debt Structure — Exelon Corporation
($ Mil., as of Dec. 31, 2018)

Exelon Corporation

IDR — BBB+/Stable

Total Adjusted Debta 37,372

aIncludes $2,102 million of nonrecourse project debt. IDR – Issuer Default Rating.

Source: Fitch Ratings, Fitch Solutions, Exelon Corporation.

Commonwealth 

Edison Co.

IDR — BBB+/Stable

Total 

Adjusted Debt 8,346

Pepco Holdings LLC

IDR — BBB/Stable

Total 

Adjusted Debt 6,140

PECO Energy Co.

IDR — A–/Stable

Total 

Adjusted Debt 3,297

Baltimore Gas &

Electric Company

IDR — A–/Stable

Total 

Adjusted Debt 3,215

Exelon Generation 

Co. LLC

IDR — BBB/Stable

Total 

Adjusted Debta 13,323

RF Holdco LLC

Potomac Electric 

Power Co.

IDR — BBB/Stable

Total 

Adjusted Debt 2,871

Delmarva Power & Light 

Company

IDR — BBB+/Stable

Total 

Adjusted Debt 1,608

Atlantic City Electric 

Company

IDR — BBB/Stable

Total 

Adjusted Debt 1,340
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Peer Financial Summary 

 

Company IDR Financial 
Statement 
Date 

Gross 
Revenue 

Funds Flow 
From 

Operations 

FFO Fixed- 
Charge 

Coverage (x) 

FFO-Adjusted 
Leverage (x) 

Total Adjusted 
Debt/Operating 

EBITDAR (x) 

PECO Energy Co. A–  

 BBB+ 2018 3,038 830 6.9 3.4 3.7 

 BBB+ 2017 2,870 792 8.1 3.4 3.3 

 BBB+ 2016 2,994 827 6.9 2.8 2.8 

Connecticut Light and Power 
Company  

A–  

 A– 2018 3,096 723 5.1 3.8 3.7 

 A– 2017 2,887 785 5.7 3.5 3.5 

 A– 2016 2,806 686 5.1 3.6 3.3 

Baltimore Gas and Electric 
Company 

A–  

 BBB+ 2018 3,169 780 6.8 3.5 3.2 

 BBB+ 2017 3,176 850 7.3 3.0 2.6 

 BBB+ 2016 3,152 817 6.1 2.7 2.9 

Commonwealth Edison Co. BBB+  

 BBB+ 2018 5,882 1,814 6.2 3.9 4.0 

 BBB+ 2017 5,536 1,879 6.9 3.6 3.6 

 BBB+ 2016 5,254 2,187 7.3 2.9 3.6 

Source: Fitch Ratings, Fitch Solutions. 
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Reconciliation of Key Financial Metrics 
 
 

  

(USD Millions, As reported) 31 Dec 2018

Income Statement Summary

Operating EBITDA 887

+ Recurring Dividends Paid to Non-controlling Interest 0

+ Recurring Dividends Received from Associates 0

+ Additional Analyst Adjustment for Recurring I/S Minorities and Associates 0

= Operating EBITDA After Associates and Minorities (k) 887

+ Operating Lease Expense Treated as Capitalised (h) 10

= Operating EBITDAR after Associates and Minorities (j) 897

Debt & Cash Summary

Total Debt with Equity Credit (l) 3,217

+ Lease-Equivalent Debt 80

+ Other Off-Balance-Sheet Debt 0

= Total Adjusted Debt with Equity Credit (a) 3,297

Readily Available Cash [Fitch-Defined] 130

+ Readily Available Marketable Securities [Fitch-Defined] 0

= Readily Available Cash & Equivalents (o) 130

Total Adjusted Net Debt (b) 3,167

Cash-Flow Summary

Preferred Dividends (Paid) (f) 0

Interest Received 1

+ Interest (Paid) (d) (130)

= Net Finance Charge (e) (129)

Funds From Operations [FFO] ( c) 830

+ Change in Working Capital [Fitch-Defined] (91)

= Cash Flow from Operations [CFO] (n) 739

Capital Expenditures (m) (849)

Multiple applied to Capitalised Leases 8.0

Gross Leverage

Total Adjusted Debt / Op. EBITDAR* [x] (a/j) 3.7

FFO Adjusted Gross Leverage [x] (a/(c-e+h-f)) 3.4

Total Adjusted Debt/(FFO - Net Finance Charge + Capitalised Leases - Pref. Div. Paid)

Total Debt With Equity Credit / Op. EBITDA* [x] (l/k) 3.6

Net Leverage

Total Adjusted Net Debt / Op. EBITDAR* [x] (b/j) 3.5

FFO Adjusted Net Leverage [x] (b/(c-e+h-f)) 3.3

Total Adjusted Net Debt/(FFO - Net Finance Charge + Capitalised Leases - Pref. Div. Paid)

Total Net Debt / (CFO - Capex) [x] ((l-o)/(n+m)) -28.1

Coverage

Op. EBITDAR / (Interest Paid + Lease Expense)* [x] (j/-d+h) 6.4

Op. EBITDA / Interest Paid* [x] (k/(-d)) 6.8

FFO Fixed Charge Cover [x] ((c+e+h-f)/(-d+h-f)) 6.9

(FFO + Net Finance Charge + Capit. Leases - Pref. Div Paid) / (Gross Int. Paid + Capit. Leases - Pref. Div. Paid)

FFO Gross Interest Coverage [x] ((c+e-f)/(-d-f)) 7.4

(FFO + Net Finance Charge - Pref. Div Paid) / (Gross Int. Paid - Pref. Div. Paid)

* EBITDA/R after Dividends to Associates and Minorities

Source: Fitch Ratings, Fitch Solutions, PECO Energy Co.
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Fitch Adjustment Reconciliation 

 
  

 

 

  

Reported 

Values

Sum of Fitch 

Adjustments

Sum of Fitch 

Adjustments

Fair Value and 

Other Debt 

Adjustments

Hybrid 

Adjustment

Other 

Adjustment

Adjusted 

Values

31 Dec 18

Income Statement Summary

Revenue 3,038 0 3,038

Operating EBITDAR 897 0 897

Operating EBITDAR after Associates and Minorities 897 0 897

Operating Lease Expense 10 0 10

Operating EBITDA 887 0 887

Operating EBITDA after Associates and Minorities 887 0 887

Operating EBIT 586 0 586

Debt & Cash Summary

Total Debt With Equity Credit 3,268 (51) (51) 82 (184) 102 3,217

Total Adjusted Debt With Equity Credit 3,348 (51) (51) 82 (184) 102 3,297

Lease-Equivalent Debt 80 0 80

Other Off-Balance Sheet Debt 0 0 0

Readily Available Cash & Equivalents 130 0 130

Not Readily Available Cash & Equivalents 5 0 5

Cash-Flow Summary

Preferred Dividends (Paid) 0 0 0

Interest Received 1 0 1

Interest (Paid) (125) 0 (5) 5 (130)

Funds From Operations [FFO] 830 0 830

Change in Working Capital [Fitch-Defined] (91) 0 (91)

Cash Flow from Operations [CFO] 739 0 739

Non-Operating/Non-Recurring Cash Flow 0 0 0

Capital (Expenditures) (849) 0 (849)

Common Dividends (Paid) (306) 0 (306)

Free Cash Flow [FCF] (416) 0 (416)

Gross Leverage

Total Adjusted Debt / Op. EBITDAR* [x] 3.7 3.7

FFO Adjusted Leverage [x] 3.5 3.4

Total Debt With Equity Credit / Op. EBITDA* [x] 3.7 3.6

Net Leverage

Total Adjusted Net Debt / Op. EBITDAR* [x] 3.6 3.5

FFO Adjusted Net Leverage [x] 3.3 3.3

Total Net Debt / (CFO - Capex) [x] -28.5 -28.1 

Coverage

Op. EBITDAR / (Interest Paid + Lease Expense)* [x] 6.6 6.4

Op. EBITDA / Interest Paid* [x] 7.1 6.8

FFO Fixed Charge Coverage [x] 7.1 6.9

FFO Interest Coverage [x] 7.6 7.4

*EBITDA/R after Dividends to Associates and Minorities.

Source: Fitch Ratings, Fitch Solutions, PECO Energy Co.
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Related Research & Criteria 
 

Fitch Upgrades Exelon and Select Subsidiaries’ Ratings; Affirms Other Subsidiaries (March 2019) 

Corporate Rating Criteria (February 2019) 

Corporate Hybrids Treatment and Notching Criteria (November 2018) 

Parent and Subsidiary Rating Linkage (July 2018) 

Corporates Notching and Recovery Ratings Criteria (March 2018) 

 

Analysts 
 

Barbara Chapman 

+1 646 582-4886 

barbara.chapman@fitchratings.com 

Shalini Mahajan 

+1 212 908-0351 

shalini.mahajan@fitchratings.com 
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Exelon Corporation 
 

Rating Type Rating Outlook Last Rating Action 

Long-Term IDR BBB+ Stable Upgrade March 14, 2019 

Short-Term IDR F2 — Affirmed March 14, 2019 

Senior Unsecured BBB+ — Upgrade March 14, 2019 

Junior Subordinated BBB — Upgrade March 14, 2019 

CP F2 — Affirmed March 14, 2019 

Click here for full list of ratings  

Financial Summary 
 

(USD Mil.) Dec 2015 Dec 2016 Dec 2017 Dec 2018 

Gross Revenue 29,127 31,249 33,620 36,268 

Operating EBITDAR 8,182 9,567 9,884 11,019 

Cash Flow from Operations 7,338 8,367 7,405 8,613 

Capital Intensity (Capex/Revenue) (%) 27.0 27.4 22.6 20.9 

Total Adjusted Debt with Equity Credit 25,164 36,170 36,001 37,372 

FFO Fixed-Charge Coverage (x) 6.4 5.9 4.2 5.6 

FFO-Adjusted Leverage (x) 3.2 3.7 3.3 3.6 

Total Adjusted Debt/Operating EBITDAR (x) 3.1 3.8 3.6 3.4 

Source: Fitch Ratings, Fitch Solutions.     

 

Exelon Corporation (EXC) is an energy holding company engaged through its subsidiaries in regulated electric and 

natural gas delivery operations, wholesale power generation and retail energy marketing. EXC’s Issuer Default 

Rating (IDR) reflects the company’s stable utility cash flows, offset by the more volatile merchant generation 

subsidiary, Exelon Generation Co. LLC (ExGen; BBB/Stable).  

 

The March 2019 upgrade of EXC was predicated on actual metrics following the 2016 merger with Pepco Holdings 

LLC (PHI; BBB/Stable), which were stronger than originally anticipated; continued strides in securing favorable rate 

outcomes in PHI jurisdictions; and the strength of EXC’s legacy operating utilities. EXC’s six regulated utility 

subsidiaries operate in Illinois, Pennsylvania, Maryland, Delaware, New Jersey and the District of Columbia, serving 

a combined 10 million electric and gas customers. ExGen is among the nation’s largest competitive generating 

companies and the largest owner of nuclear generation in the U.S. 

Key Rating Drivers  

Improved Risk Profile: Fitch Ratings expects EXC’s six regulated utilities to account for 70%–75% of consolidated 

EBITDA by 2022, versus Fitch’s estimate of 53% in 2018, given current commodity prices. Due to significant utility 

capex, EXC is expected to expand its rate base at a 7.8% average annual rate through 2022, with most spending at 

the largest utilities: Commonwealth Edison Co. (ComEd; BBB+/Stable), PECO Energy Co. (A–/Stable) and Baltimore 

Gas and Electric Company (BGE; A–/Stable). In addition to EXC’s strong regulated business position, the company 

has improved financial metrics at ExGen due to disciplined cost control and prudent capital allocation decisions. 

 

PHI Subsidiaries Improve: EXC continues to focus on improving the operational and financial performance of the 

three PHI utility subsidiaries: Potomac Electric Power Co. (Pepco; BBB/Stable), Delmarva Power and Light Company 

(DPL; BBB+/Stable), and Atlantic City Electric Company (ACE; BBB/Stable). In addition to operational improvements, 

EXC continues to pursue rate cases in the subsidiaries’ four jurisdictions. Rate increases received to date, coupled 

with operational efficiencies, have resulted in improvement in the earned ROEs of the PHI subsidiaries.  
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As of YE 2018, earned ROEs at the PHI entities were 100bp to 290bp below authorized levels, an improvement from 

the TTM ended June 30, 2017, when earned ROEs were 230bp to 450bp below authorized levels. The PHI entities 

weighted average earned ROE was 9.1% as of the TTM ended June 30, 2019. 

 

Merchant Risk: EXC’s ratings also consider the more volatile earnings and cash flow contribution of ExGen. Fitch 

expects weak natural gas and power prices to continue to restrict earnings and cash flows at ExGen’s competitive 

generation business. Demand is expected to remain sluggish due in large part to energy-efficiency measures and 

slow economic growth. Favorably, zero-emissions credit (ZEC) programs in New York, Illinois and New Jersey; the 

capacity pricing mechanism in the PJM Interconnection LLC, where most of ExGen’s capacity is located; increased 

load matching; and continued cost controls are expected to improve the subsidiary’s earnings and cash flow.  

 

Utility-Focused Capital Allocation: The majority of capital investment is allocated to EXC’s six utility subsidiaries. 

The company increased its 2019–2022 regulated capex budget by 9% versus the prior period, furthering the 

transition to a more stable earnings base. Utility investments are expected to account for approximately 85% of 

EXC’s cumulative non-fuel capex in 2019–2022. Approximately 63% of EXC’s rate base growth over the forecast 

period is expected to be recovered through existing formula rates or tracker mechanisms. ComEd, which is EXC ’s 

largest utility, is the largest contributor of regulated investments and operates with a constructive formula rate plan 

providing for timely recovery of invested capital.  

 

Impact of Tax Reform: As a result of the Tax Cuts and Jobs Act of 2017, EXC agreed to return approximately  

$675 million in customer benefits through rate reductions. Most reductions occurred in 2018, which weakened 

regulated operating companies’ near-term leverage metrics. However, regulated operating companies’ metrics were 

aided by equity contributions ultimately sourced from ExGen, which benefits from tax reform. The near-term reduction 

in customers’ bills is expected to enable EXC to increase investments in its utilities with minimal rate pressure.  

 

Improved Credit Metrics: The 2016 PHI acquisition increased EXC’s consolidated leverage, but the magnitude has 

not been as significant as originally expected. While EXC continues to increase capex, favorable regulatory 

constructs have provided for attractive returns and reduced regulatory lag in the largest jurisdictions.  

 

Fitch expects EXC’s consolidated FFO-adjusted leverage to be in the 4x vicinity over the forecast period. EXC 

reduced the negative effect of tax reform in its regulated subsidiaries with equity contributions ultimately sourced from 

unregulated ExGen, which benefits from tax reform. Improvement in EXC’s consolidated credit metrics over the 

forecast period will also benefit from planned $2.2 billion–$2.8 billion in debt reductions at EXC or ExGen. 

 

Parent/Subsidiary Rating Linkage: The rating linkage between EXC and its subsidiaries is strong to moderate. 

Each subsidiary is important to EXC, and the ratings of the competitive generation business benefit from ownership 

by EXC. Many utility subsidiaries have ring-fencing provisions. Legal ties are weak, as EXC does not guarantee the 

debt obligations of any subsidiaries and no cross-default provisions exist among EXC and its utility subsidiaries. Due 

to these linkages, Fitch typically limits the notching difference between EXC and its subsidiaries to one to two 

notches.  

 

Fitch applies a bottom-up approach in rating EXC’s utility subsidiaries, which are rated based upon the strength of 

their balance sheets, the quality of their service territory and the constructiveness of their regulatory environments. 

Fitch rates EXC on a consolidated basis. BGE and PECO are considered to have stronger credit profiles than EXC.  
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Rating Derivation Relative to Peers 

Rating Derivation Versus Peers 

Peer Comparison EXC is adequately positioned with an IDR of ‘BBB+’. Its rating is derived from ownership of stable 
cash-generating utility distribution companies, offset by the significant earnings and cash 
contributions of ExGen, which has commodity price exposure and nuclear operating risk. Fitch 
expects the EBITDA contribution of EXC’s regulated utilities to improve to 70%–75% by the end of 
the forecast period, based on current commodity prices. EXC’s business mix is similar to Public 
Service Enterprise Group Incorporated (PSEG; BBB+/Stable), which is expected to derive 25%–30% 
of EBITDA from its merchant generation business over the same time frame.  

Fitch considers EXC’s business mix to be less favorable than Dominion Energy, Inc. (DEI; 
BBB+/Stable), which has minimal commodity exposure and is expected to derive 71% of EBITDA 
from its state-regulated utility businesses and the balance from highly contracted pipeline and 
liquefied natural gas assets. PSEG and DEI’s regulated utility operations lack the geographic and 
regulatory diversification of EXC’s operations. Fitch expects EXC’s adjusted debt/EBITDAR to 
average around 4.0x over the forecast period, which would be similar to our expectations for PSEG, 
but better than DEI’s expected leverage of 5.0x. 

Parent/Subsidiary Linkage The rating linkage between EXC and its subsidiaries is strong to moderate. Each subsidiary is 
important to EXC, and the ratings of the competitive generation business benefit from ownership by 
EXC. Many utility subsidiaries have ring-fencing provisions. Legal ties are weak, as EXC does not 
guarantee the debt obligations of any of its subsidiaries and no cross-default provisions exist among 
EXC and its utility subsidiaries. Due to these linkages, Fitch typically limits the notching difference 
between EXC and its subsidiaries to one to two notches. 

Country Ceiling No Country Ceiling influence was in effect for these ratings. 

Operating Environment No operating environment influence was in effect for these ratings. 

Other Factors Not applicable 

Source: Fitch Ratings. 

 

Navigator Peer Comparison 

 

Rating Sensitivities  

Developments That May, Individually or Collectively, Lead to Positive Rating Action 

 Given EXC’s ownership of and reliance on ExGen for cash flows to fund utility capex, no further rating upgrades 

are contemplated.  

Developments That May, Individually or Collectively, Lead to Negative Rating Action 

 Sustained FFO-adjusted leverage exceeds 4.3x on a consistent basis;  

 Renewed emphasis on nonregulated or uncontracted investments;  

 Significant unexpected regulatory developments at any of the regulated operating companies.  

 

Liquidity and Debt Structure 

Adequate Liquidity: EXC and its subsidiaries have ample liquidity, including committed bank credit facilities and CP 

programs. The credit facilities include an aggregate commitment of $9.8 billion, of which $7.9 billion is available as of 

June 30, 2019. EXC had a cash balance of $735 million as of the same date. The maturity date on EXC’s $9 billion 

syndicated revolver is May 2023. The syndicated facilities include $600 million at EXC; $5.3 billion at ExGen;  

$1 billion at ComEd; $600 million each at PECO and BGE; and $300 million each at Pepco, DPL and ACE.  

 

The syndicated facilities support CP programs throughout the EXC organization. ExGen also has $645 million in 

IDR/Outlook

BBB+/Sta aa n a- n bbb+ n a- n bbb+ n bbb+ n bbb n bbb n bbb+ n
BBB+/Sta aa n a- n bbb n bbb n bbb+ n bbb- n bbb n bbb+ n bbb+ n
A-/Sta aa n a- n bbb+ n a- n bbb+ n a n bbb+ n bbb+ n a- n

Source: Fitch Ratings. Importance n Higher n Moderate n Low er

Dominion Energy, Inc.

Exelon Corporation

Public Service Electric & Gas Co.

Financial 

Structure

Financial 

Flexibility

Financial profileIssuer
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and Corporate 

Governance Regulation

Market and 

Franchise
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bilateral credit agreements and each of the six operating utilities has credit agreements with minority and community 

banks within their service territories that are solely utilized to issue LOC. EXC operates a corporate money pool with 

ExGen, PECO and PHI. EXC can lend to the money pool but cannot borrow from the pool. ComEd, BGE, Pepco, 

DPL and ACE are excluded from the money pool due to ring-fencing measures.  

 

The January 2019 bankruptcy of Pacific Gas & Electric Company (PG&E) resulted in an event of default of the 

outstanding as of June 30, 2019, $500 million Antelope Valley Solar Ranch One (AVSR), which is nonrecourse to 

EXC and ExGen. PG&E continues to make payments under the terms of the purchased power contract and the 

lender to date has not exercised the right to accelerate. Additionally, AVSR is one of the entities pledged as collateral 

into the outstanding $796 million nonrecourse senior secured term loan credit facility agreement at ExGen 

Renewables IV, LLC (EGR IV). AVSR debt is nonrecourse to EGR IV; however, if AVSR were to file for bankruptcy 

protection, it would be an event of default for EGR IV’s debt and EGR IV lenders could accelerate. Given the 

nonrecourse nature of AVSR and EGR IV debt, Fitch does not expect an impact on EXC or ExGen if there is an 

acceleration of AVSR or EGR IV. 

ESG Considerations 

Unless otherwise disclosed in this section, the highest level of Environmental, Social and Governance (ESG) credit 

relevance is a score of ‘3’ – ESG issues are credit neutral or have only a minimal credit impact on the entity, either 

due to their nature or the way in which they are being managed by the entity. 

 

For more information on our ESG Relevance Scores, visit www.fitchratings.com/esg. 
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Liquidity and Debt Maturities 

 

Key Assumptions  

Fitch’s Key Assumptions Within Our Rating Case for the Issuer Include 

 Total capex of approximately $30 billion, with $22.9 billion for regulated utilities, over 2019–2022, including 

nuclear fuel;  

 Parent-level debt reduction of $2.2 billion–$2.8 billion at combined parent and ExGen;  

 Dividends to shareholders grow 5% annually;  

 Forward gas and power prices as of June 30, 2019, plus hedges;  

 Three Mile Island plant retirement in September 2019;  

 ZEC plans remain in effect in Illinois, New York and New Jersey;  

 Relatively flat utility sales and customer growth;  

 Utility subsidiary dividends are managed to achieve each subsidiary’s allowed equity ratio;  

 Continuation of constructive state regulation and rate case outcomes.  

 

  

Liquidity Analysis 
(USD Mil.) 12/31/18 6/30/19 

Total Cash and Cash Equivalents 1,596  987  

Short-Term Investments — — 

Less: Not Readily Available Cash and Cash Equivalents 247  252  

Fitch-Defined Readily Available Cash and Cash Equivalents  1,349   735  

Availability Under Committed Lines of Credit 7,687  7,126  

Total Liquidity  9,036   7,861  

  
 

  

LTM EBITDA After Associates and Minorities  10,842   10,774  

LTM FCF  (313)  (1,082) 

Source: Fitch Ratings, Fitch Solutions, Exelon Corporation. 

 

Scheduled Long Term Debt Maturities 
(USD Mil.) 12/31/18 

2019 1,349  

2020 3,528  

2021 1,511  

2022 3,084  

2023 850  

Thereafter 24,979  

Total 35,301  

Source: Fitch Ratings, Fitch Solutions, Exelon Corporation. 
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Financial Data  
 

(USD Mil.) Historical 

 Dec 2015 Dec 2016 Dec 2017 Dec 2018 

Summary Income Statement  

Gross Revenue 29,127 31,249 33,620 36,268 

Revenue Growth (%) 4.3 7.3 7.6 7.9 

Operating EBITDA (Before Income from Associates) 8,058 9,394 9,688 10,842 

Operating EBITDA Margin (%) 27.7 30.1 28.8 29.9 

Operating EBITDAR 8,182 9,567 9,884 11,019 

Operating EBITDAR Margin (%) 28.1 30.6 29.4 30.4 

Operating EBIT 4,146 3,944 4,336 4,902 

Operating EBIT Margin (%) 14.2 12.6 12.9 13.5 

Gross Interest Expense -1,123 -1,470 -1,698 -1,591 

Pretax Income (Including Associate Income/Loss) 3,087 2,758 3,724 2,204 

Summary Balance Sheet  

Readily Available Cash and Equivalents 6,502 635 898 1,349 

Total Debt with Equity Credit 24,172 34,786 34,433 35,956 

Total Adjusted Debt with Equity Credit 25,164 36,170 36,001 37,372 

Net Debt 17,670 34,151 33,535 34,607 

Summary Cash Flow Statement  

Operating EBITDA 8,058 9,394 9,688 10,842 

Cash Interest Paid 0 -1,470 -2,430 -1,692 

Cash Tax 0 0 -540 -95 

Dividends Received Less Dividends Paid to Minorities (Inflow/(Out)flow) 0 0 0 0 

Other Items Before FFO -1,345 97 1,575 -391 

Funds Flow from Operations 6,713 8,021 8,293 8,664 

FFO Margin (%) 23.0 25.7 24.7 23.9 

Change in Working Capital 625 346 -888 -51 

Cash Flow from Operations (Fitch-Defined) 7,338 8,367 7,405 8,613 

Total Non-Operating/Nonrecurring Cash Flow 0 0 0 0 

Capex -7,876 -8,553 -7,584 -7,594 

Capital Intensity (Capex/Revenue) (%) 27.0 27.4 22.6 20.9 

Common Dividends -1,105 -1,166 -1,236 -1,332 

FCF -1,643 -1,352 -1,415 -313 

Net Acquisitions and Divestitures 107 -6,873 11 -63 

Other Investing and Financing Cash Flow Items 83 210 27 -394 

Net Debt Proceeds 4,177 2,331 340 1,116 

Net Equity Proceeds 1,900 -135 1,300 105 

Total Change in Cash 4,624 -5,819 263 451 

Calculations for Forecast Publication  

Capex, Dividends, Acquisitions and Other Items Before FCF -8,874 -16,592 -8,809 -8,989 

FCF After Acquisitions and Divestitures -1,536 -8,225 -1,404 -376 

FCF Flow Margin (After Net Acquisitions) (%) -5.3 -26.3 -4.2 -1.0 

Coverage Ratios  

FFO Interest Coverage (x) 7.0 6.4 4.4 6.1 

FFO Fixed Charge Coverage (x) 6.4 5.9 4.2 5.6 

Operating EBITDAR/Interest Paid + Rents (x) 6.6 5.8 3.8 5.9 

Operating EBITDA/Interest Paid (x) 7.2 6.4 4.0 6.4 

Leverage Ratios  

Total Adjusted Debt/Operating EBITDAR (x) 3.1 3.8 3.6 3.4 

Total Adjusted Net Debt/Operating EBITDAR (x) 2.3 3.7 3.6 3.3 

Total Debt with Equity Credit/Operating EBITDA (x) 3.0 3.7 3.6 3.3 

FFO Adjusted Leverage (x) 3.2 3.7 3.3 3.6 

FFO Adjusted Net Leverage (x) 2.3 3.7 3.2 3.4 

Source: Fitch Ratings, Fitch Solutions.  
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Ratings Navigator 

 
  

Corporates Ratings Navigator
US Utilities

aaa AAA Stable

aa+ AA+ Stable

aa AA Stable

aa- AA- Stable

a+ A+ Stable

a A Stable

a- A- Stable

bbb+ BBB+ Stable

bbb BBB Stable

bbb- BBB- Stable

bb+ BB+ Stable

bb BB Stable

bb- BB- Stable

b+ B+ Stable

b B Stable

b- B- Stable

ccc+ CCC+ Stable

ccc CCC Stable

ccc- CCC- Stable

cc CC Stable

c C Stable

d or rd D or RD Stable

ESG Relevance:Exelon Corporation

Factor

Levels
Sector Risk Profile Operating Environment

Financial FlexibilityFinancial StructureProfitabilityCommodity Exposure
Asset Base and 

Operations
Market and FranchiseRegulation

Business Profile Financial Profile

Issuer Default RatingManagement and 

Corporate Governance
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Corporates Ratings Navigator
US Utilities

Operating Environment Management and Corporate Governance

aa+ aa a+ a

aa aa a a

aa a- a

b- bbb+ bbb

ccc+ bbb

Regulation Market and Franchise

a- bbb a- bbb

bbb+ bbb bbb+ bbb

bbb bbb bbb a

bbb- bbb bbb- bbb

bb+ bb+ bb

Asset Base and Operations Commodity Exposure

a a bbb+ bb

a- a bbb bbb

bbb+ bbb bbb- bb

bbb bbb bb+

bbb- bb

Profitability Financial Structure

a- bbb a a

bbb+ bbb a- bbb

bbb bbb+

bbb- bbb

bb+ bbb-

Financial Flexibility Credit-Relevant ESG Derivation

For further details on Credit-Relevant ESG scoring, see page 3.

Navigator Version: RN 2.1.12.0

bbb-

How to Read This Page: The left column shows the three-notch band assessment for the overall Factor, illustrated by a bar. The

right column breaks down the Factor into Sub-Factors, with a description appropriate for each Sub-Factor and its corresponding

category. 

Emissions from operations

Fuel use to generate energy and serve load

Impact of waste from operations

Plants' and networks' exposure to extreme weather 

Product affordability and access

Quality and safety of products and services; data security

Generally transparent and predictable regulation w ith limited political interference.

Good quality reporting w ithout signif icant failing. Consistent w ith the average of listed 

companies in major exchanges.

Group structure show s some complexity but mitigated by transparent reporting.

Experienced board exercising effective check and balances. Ow nership can be 

concentrated among several shareholders.

Uncertain outlook for prices/rates.

Beneficial location or reasonable locational diversity.  

Favorable customer mix.

Customer and usage grow th in line w ith industry averages.

Established market structure but some level of uncertainty in price-setting 

mechanisms. 

Moderate lag to recover capital and operating costs.

Overall ESG





Systemic governance (eg rule of law , corruption; government effectiveness) of the 

issuer’s country of incorporation consistent w ith 'aa'.

Moderate reinvestments requirements in established technologies. 

Limited or manageable exposure to environmental regulations.

High-quality and/or large-scale diversif ied assets.

n.a.

Exposure to Environmental 

Regulations

Revenues partially insulated from variability in consumption.

Track record of reliable, low -cost operations.

Stability and predictability of profits in line w ith utility peers.

Structurally neutral to negative FCF across the investment cycle.

Volatility of Profitability

Group Structure 

Management Strategy

Financial Access

Economic Environment

Systemic Governance

Trend in Authorized ROEs Average authorized ROE.

Degree of Transparency and 

Predictability

Timeliness of Cost Recovery

Operations Reliability and Cost 

Competitiveness

Very strong combination of issuer specif ic funding characteristics and of the strength 

of the relevant local f inancial market.

Diversity of Assets

Mechanisms Supportive of 

Creditworthiness

Mechanisms Available to Stabilize 

Cash Flows

1

key 

driver

driver

Exelon Corporation

Very strong combination of countries w here economic value is created and w here 

assets are located. 

potential 

driver

issues

issues

issues

4

3

not a 

rating 

driver

5

2issues

issues

0



0

12

2

0

Exelon Corporation has 12 ESG potential rating drivers

Show ing top 6 issues







FFO Fixed Charge Cover a

Medium-term hedging strategy for supply and sales. 

Low  variable costs and moderate f lexibility of supply.

Inability to pass through all changes in commodity costs.

Coherent strategy and good track record in implementation.

3.75x

3.5xFree Cash Flow

Capital and Technological Intensity 

of Capex

Liquidity bb

Clear commitment to maintain a conservative policy w ith only modest deviations 

allow ed. 

Liquidity ratio around 1.0x. Less smooth debt maturity or concentrated funding.

a

a-

bbb+

a Financial Discipline

5.0x

bbb

Governance Structure

Financial Transparency

Consumption Growth Trend

Geographic Location

Underlying Supply Mix

Total Adjusted Debt/Operating 

EBITDAR

Market Structure

Customer Mix

Supply Demand Dynamics

Ability to Pass Through Changes in 

Fuel

Hedging Strategy

Lease Adjusted FFO Gross 

Leverage
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Corporates Ratings Navigator
US Utilities

Credit-Relevant ESG Derivation

Environmental (E)

E Score

Social (S)

S Score

Governance (G)

G Score

Reference

Reference

Emissions from operations

Fuel use to generate energy and serve load

Water used by hydro plants or by other generation plants, also 

effluent management

Impact of waste from operations

Plants' and networks' exposure to extreme weather 

Product affordability and access

Quality and safety of products and services; data security

Impact of labor negotiations and employee (dis)satisfaction

Worker safety and accident prevention

Social resistance to major projects that leads to delays and cost 

increases

Sector-Specific Issues

Sector-Specific Issues

Exposure to Environmental Impacts

3

Exelon Corporation

E Scale

Asset Base and Operations; Regulation; Profitability

Overall ESG Scale

5

4

3

2

1

Asset Base and Operations; Regulation; Profitability

Asset Base and Operations; Regulation; Profitability

Asset Base and Operations; Commodity Exposure; 

Profitability

Asset Base and Operations; Commodity Exposure; 

Regulation; Profitability
5

2

2

Exelon Corporation has exposure to customer accountability risk but this has very low impact on the rating. 

Show ing top 6 issues

ReferenceSector-Specific Issues



1

3

3

Waste & Hazardous Materials 

Management; Ecological Impacts

Energy Management





4

3

GHG Emissions & Air Quality

Water & Wastewater Management







Exelon Corporation has exposure to energy productivity risk but this has very low impact on the rating. 

Exelon Corporation has exposure to waste & impact management risk but this has very low impact on the rating. 

Exelon Corporation has exposure to extreme weather events but this has very low impact on the rating. 

Exelon Corporation has exposure to access/affordability risk but this has very low impact on the rating. 

Exelon Corporation has 12 ESG potential rating drivers

Exelon Corporation has exposure to emissions regulatory risk but this has very low impact on the rating. 

Profitability; Asset Base and Operations

Asset Base and Operations; Profitability

Human Rights, Community Relations, 

Access & Affordability
3

General Issues G Scale

Management Strategy 3 5

Asset Base and Operations; Regulation; 

Profitability; Financial Structure

Regulation; Profitability

Asset Base and Operations; Profitability

Customer Welfare - Fair Messaging, 

Privacy & Data Security
3

Strategy development and implementation

3

General Issues

Financial Transparency 3 2

1

Governance Structure 3 4

Group Structure 3 3

Management and Corporate Governance

Management and Corporate Governance

Board independence and effectiveness; ownership concentration

Complexity, transparency and related-party transactions

Quality and timing of financial disclosure

1

issues

issues

issues

issues

issues

key driver

driver

potential driver

not a rating 

driver

0

0

12

2

0

Highly relevant, a key rating driver that has a signif icant impact on the rating 

on an individual basis. Equivalent to "higher" relative importance w ithin 

Navigator.

Relevant to rating, not a key rating driver but has an impact on the rating in 

combination w ith other factors. Equivalent to "moderate" relative importance 

w ithin Navigator.

Minimally relevant to rating, either very low  impact or actively managed in a 

w ay that results in no impact on the entity rating. Equivalent to "low er" 

relative importance w ithin Navigator.

Irrelevant to the entity rating and irrelevant to the sector.

Irrelevant to the entity rating but relevant to the sector.

4

3

2

CREDIT-RELEVANT ESG SCALE

General Issues S Scale

5

4

3

2

1

Labor Relations & Practices 3

Employee Wellbeing 2

Exposure to Social Impacts 3

How relevant are E, S and G issues to the overall credit rating?

How to Read This Page

ESG scores range from 1 to 5 based on a 15-level color gradation. Red (5) is

most relevant and green (1) is least relevant. 

The Environmental (E), Social (S) and Governance (G) tables break out the

individual components of the scale. The left-hand box shows the aggregate E, S,

or G score. General Issues are relevant across all markets with Sector-Specific

Issues unique to a particular industry group. Scores are assigned to each sector-

specific issue. These scores signify the credit-relevance of the sector-specific

issues to the issuing entity's overall credit rating. The Reference box highlights

the factor(s) within which the corresponding ESG issues are captured in Fitch's

credit analysis.

The Credit-Relevant ESG Derivation table  shows the overall ESG score. This 

score signifies the credit relevance of combined E, S and G issues to the

entity's credit rating. The three columns to the left of the overall ESG score

summarize the issuing entity's sub-component ESG scores. The box on the far

left identifies the [number of] general ESG issues that are drivers or potential

drivers of the issuing entity's credit rating (corresponding with scores of 3, 4 or 5)

and provides a brief explanation for the score.  

Classification of ESG issues has been developed from Fitch's sector and sub-

sector ratings criteria and the General Issues and the Sector-Specific Issues

have been informed with SASB's Materiality Map.

5

Management and Corporate Governance

Management and Corporate Governance
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Simplified Group Structure Diagram 

 

  

Organizational Structure — Exelon Corporation
($ Mil., as of June 30, 2019)

Exelon Corporation

IDR — BBB+/Stable

Total Adjusted Debt a 38,002

aIncludes $2,037 million of nonrecourse project debt. IDR – Issuer Default Rating. 

Source: Fitch Ratings, Fitch Solutions, Exelon Corporation.

Commonwealth 

Edison Co.

IDR — BBB+/Stable

Total 

Adjusted Debt 8,742

Pepco Holdings LLC

IDR — BBB/Stable

Total 

Adjusted Debt 6,270

PECO Energy Co.
IDR — A–/Stable

Total 

Adjusted Debt 3,349

Baltimore Gas and

Electric Company
IDR — A–/Stable

Total 

Adjusted Debt 3,409

Exelon 

Generation Co. LLC

IDR — BBB/Stable

Total 

Adjusted Debta 9,182

RF Holdco LLC

Potomac Electric Power 

Co.

IDR — BBB/Stable

Total 

Adjusted Debt 2,974

Delmarva Power and 

Light Company

IDR — BBB+/Stable

Total 

Adjusted Debt 1,647

Atlantic City 

Electric Company

IDR — BBB/Stable

Total 

Adjusted Debt 1,378
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Peer Financial Summary 

Company Issuer 
Default 
Rating 

Financial 
Statement 
Date 

Gross 
Revenue 

(USD Mil.) 

Funds Flow 
from 

Operations 
(USD Mil.) 

FFO Fixed 
Charge 

Coverage (x) 

FFO Adjusted 
Leverage (x) 

Total Adjusted 
Debt/Operating 

EBITDAR (x) 

Exelon Corporation BBB+  

 BBB 2018 36,268 8,664 5.6 3.6 3.4 

 BBB 2017 33,620 8,293 4.2 3.3 3.6 

 BBB 2016 31,249 8,021 5.9 3.7 3.8 

Public Service Enterprise 
Group Incorporated 

BBB+  

 BBB+ 2018 9,696 3,142 7.0 4.4 4.5 

 BBB+ 2017 9,084 3,340 8.7 3.7 4.1 

 BBB+ 2016 9,061 3,261 9.3 3.3 3.9 

Dominion Energy, Inc. BBB+  

 BBB+ 2018 13,366 5,097 4.2 5.3 5.9 

 BBB+ 2017 12,586 4,795 4.5 6.1 5.8 

 BBB+ 2016 11,737 4,212 4.3 6.4 6.3 

Source: Fitch Ratings, Fitch Solutions. 
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Reconciliation of Key Financial Metrics 

 

  

(USD Mil., as reported) 31 Dec 2018

Income Statement Summary

Operating EBITDA 10,842

+ Recurring Dividends Paid to Non-controlling Interest 0

+ Recurring Dividends Received from Associates 0

+ Additional Analyst Adjustment for Recurring I/S Minorities and Associates 0

= Operating EBITDA After Associates and Minorities (k) 10,842

+ Operating Lease Expense Treated as Capitalised (h) 177

= Operating EBITDAR after Associates and Minorities (j) 11,019

Debt & Cash Summary

Total Debt w ith Equity Credit (l) 35,956

+ Lease-Equivalent Debt 1,416

+ Other Off-Balance-Sheet Debt 0

= Total Adjusted Debt w ith Equity Credit (a) 37,372

Readily Available Cash [Fitch-Defined] 1,349

+ Readily Available Marketable Securities [Fitch-Defined] 0

= Readily Available Cash & Equivalents (o) 1,349

Total Adjusted Net Debt (b) 36,023

Cash-Flow Summary

Preferred Dividends (Paid) (f) 0

Interest Received 48

+ Interest (Paid) (d) (1,692)

= Net Finance Charge (e) (1,644)

Funds From Operations [FFO] ( c) 8,664

+ Change in Working Capital [Fitch-Defined] (51)

= Cash Flow from Operations [CFO] (n) 8,613

Capital Expenditures (m) (7,594)

Multiple applied to Capitalised Leases 8.0

Gross Leverage

Total Adjusted Debt / Op. EBITDAR* [x] (a/j) 3.4

FFO Adjusted Gross Leverage [x] (a/(c-e+h-f)) 3.6

Total Adjusted Debt/(FFO - Net Finance Charge + Capitalised Leases - Pref. Div. Paid)

Total Debt With Equity Credit / Op. EBITDA* [x] (l/k) 3.3

Net Leverage

Total Adjusted Net Debt / Op. EBITDAR* [x] (b/j) 3.3

FFO Adjusted Net Leverage [x] (b/(c-e+h-f)) 3.4

Total Adjusted Net Debt/(FFO - Net Finance Charge + Capitalised Leases - Pref. Div. Paid)

Total Net Debt / (CFO - Capex) [x] ((l-o)/(n+m)) 34.0

Coverage

Op. EBITDAR / (Interest Paid + Lease Expense)* [x] (j/-d+h) 5.9

Op. EBITDA / Interest Paid* [x] (k/(-d)) 6.4

FFO Fixed Charge Cover [x] ((c+e+h-f)/(-d+h-f)) 5.6

(FFO + Net Finance Charge + Capit. Leases - Pref. Div Paid) / (Gross Int. Paid + Capit. Leases - Pref. Div. Paid)

FFO Gross Interest Coverage [x] ((c+e-f)/(-d-f)) 6.1

(FFO + Net Finance Charge - Pref. Div Paid) / (Gross Int. Paid - Pref. Div. Paid)

* EBITDA/R after Dividends to  Associates and M inorities

Source:  Fitch Ratings, Fitch Solutions, Exelon Corporation.
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Fitch Adjustment Reconciliation 

 

Reported 

Values

Sum of Fitch 

Adjustments

Fair Value and 

Other Debt 

Adjustments

Lease 

Adjustment

Other 

Adjustment

Adjusted 

Values

(USD Mil.) 31 Dec 18

Income Statement Summary

Revenue 35,985 283 283 36,268

Operating EBITDAR 10,483 536 (493) 1,029 11,019

Operating EBITDAR after Associates and Minorities 10,483 536 (493) 1,029 11,019

Operating Lease Expense 670 (493) (493) 177

Operating EBITDA 9,813 1,029 1,029 10,842

Operating EBITDA after Associates and Minorities 9,813 1,029 1,029 10,842

Operating EBIT 3,842 1,060 1,060 4,902

Debt & Cash Summary

Total Debt With Equity Credit 36,528 (572) (513) (59) 35,956

Total Adjusted Debt With Equity Credit 41,888 (4,516) (513) (4,003) 37,372

Lease-Equivalent Debt 5,360 (3,944) (3,944) 1,416

Other Off-Balance Sheet Debt 0 0 0

Readily Available Cash & Equivalents 1,349 0 1,349

Not Readily Available Cash & Equivalents 247 0 247

Cash-Flow Summary

Preferred Dividends (Paid) 0 0 0

Interest Received 48 0 48

Interest (Paid) (1,421) (271) (271) (1,692)

Funds From Operations [FFO] 8,695 (31) (31) 8,664

Change in Working Capital [Fitch-Defined] (51) 0 (51)

Cash Flow  from Operations [CFO] 8,644 (31) (31) 8,613

Non-Operating/Non-Recurring Cash Flow 0 0 0

Capital (Expenditures) (7,594) 0 (7,594)

Common Dividends (Paid) (1,332) 0 (1,332)

Free Cash Flow  [FCF] (282) (31) (31) (313)

Gross Leverage

Total Adjusted Debt / Op. EBITDAR* [x] 4.0 3.4

FFO Adjusted Leverage [x] 3.9 3.6

Total Debt With Equity Credit / Op. EBITDA* [x] 3.7 3.3

Net Leverage

Total Adjusted Net Debt / Op. EBITDAR* [x] 3.9 3.3

FFO Adjusted Net Leverage [x] 3.8 3.4

Total Net Debt / (CFO - Capex) [x] 33.5 34.0

Coverage

Op. EBITDAR / (Interest Paid + Lease Expense)* [x] 5.0 5.9

Op. EBITDA / Interest Paid* [x] 6.9 6.4

FFO Fixed Charge Coverage [x] 5.1 5.6

FFO Interest Coverage [x] 7.1 6.1

*EBITDA/R after Dividends to  Associates and M inorities                     

Source: Fitch Ratings, Fitch Solutions, Exelon Corporation.
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Related Research and Criteria 
 

Parent and Subsidiary Rating Linkage (September 2019) 

Short-Term Ratings Criteria (May 2019) 

Fitch Upgrades Exelon and Select Subsidiaries’ Ratings; Affirms Other Subsidiaries (March 2019) 

Corporate Rating Criteria (February 2019) 

Corporate Hybrids Treatment and Notching Criteria (November 2018) 

Parent and Subsidiary Rating Linkage – Effective from 16 July 2018 to 27 September 2019 (July 2018) 

Corporates Notching and Recovery Ratings Criteria – Effective from 13 March 2018 to 14 October 2019 (March 2018) 
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PECO Energy Co.

Business Risk: EXCELLENT

Vulnerable Excellent

Financial Risk: INTERMEDIATE

Highly leveraged Minimal

a+
a

bbb+

Anchor Modifiers Group/Gov't

Issuer Credit Rating

BBB+/Negative/A-2

Credit Highlights

Overview

Key strengths Key risks

Low risk, fully rate-regulated, electric and natural gas

utility operations.

Insufficient insulating measures to protect the rating on PECO from its parent, Exelon,

which operates a higher-risk, large competitive power business.

A above-average-size customer base with more than 2.2

million customers, of which residential customers

account for about 65% of PECO's revenues.

The U.S. government filed a bribery charge against Exelon Corp.'s Illinois subsidiary,

Commonwealth Edison Co. (ComEd), that demonstrates corrupt conduct by several of

ComEd's former officers over a sustained period of time, insufficient internal controls to

proactively identify such violations, and a material governance deficiency.

A generally supportive regulatory construct. COVID-19 is expected to weaken PECO's stand-alone financial measures.

PECO's credit quality is directly affected by the higher risks at parent Exelon. PECO is a low-risk transmission and

distribution (T&D) regulated utility that operates in a generally credit supportive jurisdiction. However, because of the

lack of sufficient insulating measures in place to protect PECO's stand-alone credit quality, the rating on PECO is in

line with the group credit profile and directly affected by the higher risks at parent Exelon.

We recently revised downward our assessment of PECO's management and governance (M&G). Parent Exelon's Illinois

regulated utility subsidiary, Commonwealth Edison Co. (ComEd), recently admitted that former ComEd employees

gave jobs and vendor subcontracts to benefit public officials. These corrupt activities occurred over nine years

(2011–2019) and an investigation into these activities only started with a grand jury subpoena in second-quarter 2019.

The company's lack of effective internal controls to proactively identify such gross violations of its code of conduct

demonstrates a material deficiency in its governance. To account for this deficiency, we revised downward our M&G

assessment for both Exelon and PECO to fair from strong.

We expect COVID-19 to hurt PECO's cash flows. For the first six months of 2020 PECO's electric and gas deliveries

were down by about 7% and 11%, respectively, compared to 2019. This resulted in an approximate 4% revenue

decline for the first six months of 2020 compared to 2019. The lower sales were mainly driven by weather deviations

and COVID-19. While PECO uses various regulatory mechanisms that support credit quality, its lack of a decoupling

mechanism makes it more susceptible than peers to COVID-19-related risks. While the company is prohibited from

terminating service for nonpaying customers during the pandemic, it can defer COVID-19-related costs including

higher uncollectible expenses for future recovery, which we believe supports credit quality.
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Outlook: Negative

The negative outlook on PECO reflects the negative outlook on Exelon, which has minimal financial cushion for its

current rating, and the prospect of increased business risk that could result from the U.S. government's charge

against Exelon. Under our base case, we expect Exelon's consolidated funds from operations (FFO) to debt to

reflect 18%-20% over the next three years.

Downside scenario

We could downgrade PECO over the next 12-24 months if we downgrade Exelon. This could occur if:

• Further charges are filed against Exelon's subsidiaries, demonstrating that the infractions are more frequent or

widespread than the corruption already identified.

• Exelon's business risk increases such that it can't implement a fixed resource requirement (FRR) program in

Illinois, extend its formula rate plan there, or the company's effective management of regulatory risk weakens.

• Consolidated FFO to debt is not consistently above 19%.

Upside scenario

We could affirm the rating on PECO and revise the outlook to stable over the next 12-24 months if Exelon's

consolidated FFO to debt is consistently above 19% and its business risk does not increase. This includes:

• The company receiving legislative approval for an FRR program and the extension of formula rates in Illinois.

• The company's management of regulatory risk does not weaken.

• The bribery charge is limited to the incidents already identified with no additional infractions.

Our Base-Case Scenario

Assumptions

• Consistent rate case filings and formulaic rate recovery;

• Capital spending of approximately $1 billion annually;

• A 2020 decline to revenues and electric and gas deliveries because of COVID-19;

• Dividends averaging about $350 million annually over the forecast period; and

• Negative discretionary cash flow reflecting robust capital spending.
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Key Metrics
Table 1

PECO Energy Co.--Key Metrics

2019a 2020e 2021e

FFO to debt (%) 21.8 18.0-20.0 19.0-21.0

Debt to EBITDA (x) 3.6 4.0-4.5 3.5-4.0

Note: All figures are S&P Global Ratings-adjusted. e--Estimate. f--Forecast. FFO--Funds from operations.

Company Description

PECO is an above-average-size regulated utility providing electric transmission (about 8% of revenues), electric

distribution(about 72%), and natural gas distribution services (about 20%). It serves about 1.7 million electric

customers and about 534,000 gas customers in Pennsylvania counties surrounding Philadelphia. PECO is a wholly

owned subsidiary of Exelon Corp. and contributes to about 12% of Exelon's consolidated EBITDA.

Peer Comparison

Table 2

PECO Energy Co. -- Peer Comparison

Industry sector: electric

PECO Energy Co.

Public Service Electric &

Gas Co.

Baltimore Gas &

Electric Co.

PPL Electric Utilities

Corp.

Ratings as of Sept. 2, 2020 BBB+/Negative/A-2 A-/Stable/A-2 A/Stable/A-1 A-/Stable/A-2

--Fiscal year ended Dec. 31, 2019--

(Mil. $)

Revenue 3,100.0 6,625.0 3,106.0 2,358.0

EBITDA 1,047.0 2,363.0 1,068.0 1,167.0

FFO 832.0 2,064.4 934.0 981.0

Interest expense 141.0 374.0 133.0 170.0

Cash interest paid 133.0 346.6 117.0 154.0

Cash flow from operations 748.0 2,055.4 770.0 913.0

Capital expenditure 935.0 2,542.0 1,137.0 1,121.0

FOCF (187.0) (486.6) (367.0) (208)

DCF (545.0) (736.6) (591.0) (694)

Cash and short-term

investments

21.0 21.0 24.0 262.0

Debt 3,808.8 11,287.1 3,744.3 3,960.9

Equity 4,178.0 11,903.0 3,683.0 4,832.0

Adjusted ratios

EBITDA margin (%) 33.8 35.7 34.4 49.5

Return on capital (%) 9.3 7.0 8.5 9.1

EBITDA interest coverage (x) 7.4 6.3 8.0 6.9
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Table 2

PECO Energy Co. -- Peer Comparison (cont.)

Industry sector: electric

PECO Energy Co.

Public Service Electric &

Gas Co.

Baltimore Gas &

Electric Co.

PPL Electric Utilities

Corp.

FFO cash interest coverage

(x)

7.3 7.0 9.0 7.4

Debt/EBITDA (x) 3.6 4.8 3.5 3.4

FFO/debt (%) 21.8 18.3 24.9 24.8

Cash flow from

operations/debt (%)

19.6 18.2 20.6 23.1

FOCF/debt (%) (4.9) (4.3) (9.8) (5.3)

DCF/debt (%) (14.3) (6.5) (15.8) (17.5)

FFO--Funds from operations. FOCF--Free operating casg flow. DCF--Discretionary cash flow.

Business Risk: Excellent

Our assessment of PECO's business risk profile reflects the company's low-risk, electric and gas utility operations with

an above-average-size customer base, which is partially offset by limited geographic and regulatory diversity. In

addition, about 65% of the company's retail electric and gas revenues are residential, providing some stability to

revenue and cash flow.

PECO's distribution business benefits from a generally constructive regulatory framework in Pennsylvania under the

Pennsylvania Public Utility Commission. The company benefits from the use of forward-looking test years that reduce

regulatory lag and supports a more predictable and consistent return on equity. PECO's last electric rate case order

was in 2019, raising electric rates by about $25 million. The company effectively uses regulatory mechanisms such as a

distribution system improvement charge (DSIC) mechanism to recover its infrastructure investments, which reduces

its regulatory lag in between rate cases; we view this as credit supportive.

PECO's transmission business is regulated by the Federal Energy Regulatory Commission (FERC) and benefits from

forward-looking formula rates that include annual true-ups to recover prudently incurred costs.

Overall, we assess PECO's business risk profile at the higher half of the range compared to similarly rated peers,

reflecting the company's lower risk regulated utility and its effective management of regulatory risk.

Financial Risk: Intermediate

We assess PECO's financial risk profile against our low volatility table, which are considerably less stringent financial

benchmarks compared to the typical corporate issuer. This reflects the company's lower-risk regulated electric T&D

and gas operations and its effective management of regulatory risk.

Under our base-case scenario we assume revenue declines amid COVID-19, capital spending averaging about $1

billion annually though 2024, and dividend payments of about $350 million annually to be supported by electric and
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gas rate increases, transmission formula rate base filings, and equity support from parent Exelon. We anticipate that

PECO's consolidated financial measures will be at the higher end of the range for its financial risk profile category.

Specifically, we expect the company's FFO to debt to be 18%-20%.

Financial summary
Table 3

PECO Energy Co. -- Financial Summary

Industry sector: electric

--Fiscal year ended Dec. 31--

2019 2018 2017 2016 2015

(Mil. $)

Revenue 3,100.0 3,038.0 2,870.0 2,994.0 3,032.0

EBITDA 1,047.0 900.2 955.5 990.0 910.0

FFO 832.0 770.8 801.3 818.2 749.2

Interest expense 141.0 136.4 131.2 127.9 117.8

Cash interest paid 133.0 131.4 107.2 107.9 96.8

Cash flow from operations 748.0 737.6 754.8 828.1 770.2

Capital expenditure 935.0 844.0 729.0 683.0 599.0

FOCF (187.0) (106.4) 25.8 145.1 171.2

DCF (545.0) (412.4) (262.2) (131.9) (107.8)

Cash and short-term investments 21.0 130.0 271.0 63.0 295.0

Gross available cash 21.0 130.0 271.0 63.0 295.0

Debt 3,808.8 3,445.8 3,122.5 3,020.5 2,784.4

Equity 4,178.0 3,820.0 3,577.0 3,415.0 3,236.0

Adjusted ratios

EBITDA margin (%) 33.8 29.6 33.3 33.1 30.0

Return on capital (%) 9.3 8.6 10.2 11.6 10.8

EBITDA interest coverage (x) 7.4 6.6 7.3 7.7 7.7

FFO cash interest coverage (x) 7.3 6.9 8.5 8.6 8.7

Debt/EBITDA (x) 3.6 3.8 3.3 3.1 3.1

FFO/debt (%) 21.8 22.4 25.7 27.1 26.9

Cash flow from operations/debt (%) 19.6 21.4 24.2 27.4 27.7

FOCF/debt (%) (4.9) (3.1) 0.8 4.8 6.2

DCF/debt (%) (14.3) (12.0) (8.4) (4.4) (3.9)

FFO--Funds from opeations. FOCF--Free operating cash flow. DCF--Discretionary cash flow.

Reconciliation
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Table 4

PECO Energy Co.--Reconciliation Of Reported Amounts With S&P Global Ratings' Adjusted Amounts

--Fiscal year ended Dec. 31, 2019--

PECO Energy Co. reported amounts (mil. $)

Debt EBITDA

Operating

income

Interest

expense

S&P Global

Ratings' adjusted

EBITDA

Cash flow from

operations

Capital

expenditure

3,589.0 1,046.0 713.0 136.0 1,047.0 751.0 939.0

S&P Global Ratings' adjustments

Cash taxes paid -- -- -- -- (82.0) -- --

Cash interest paid -- -- -- -- (129.0) -- --

Reported lease liabilities 1.0 -- -- -- -- -- --

Operating leases -- 1.0 0.0 0.0 (0.0) 1.0 --

Postretirement benefit

obligations/deferred

compensation

217.7 -- -- -- -- -- --

Accessible cash and liquid

investments

(21.0) -- -- -- -- -- --

Capitalized interest -- -- -- 4.0 (4.0) (4.0) (4.0)

Asset-retirement obligations 22.1 1.0 1.0 1.0 -- -- --

Nonoperating income

(expense)

-- -- (7.5) -- -- -- --

EBITDA: Gain/(loss) on

disposals of PP&E

-- (1.0) (1.0) -- -- -- --

Total adjustments 219.8 1.0 (7.5) 5.0 (215.0) (3.0) (4.0)

S&P Global Ratings' adjusted amounts

Debt EBITDA EBIT

Interest

expense

Funds from

operations

Cash flow from

operations

Capital

expenditure

3,808.8 1,047.0 705.5 141.0 832.0 748.0 935.0

PP&E--Property, plant, and equipment.

Liquidity: Adequate

We assess PECO's liquidity as adequate because its sources will likely cover uses by more than 1.1x over the next 12

months and meet cash outflows even if EBITDA declines 10%. The assessment also reflects the company's generally

prudent risk management, sound relationships with banks, ability to absorb high-impact, low probability events with

limited need for refinancing, and generally satisfactory standing in credit markets.

Principal liquidity sources Principal liquidity uses

• Cash and liquid investments of about $30 million;

• Credit facility availability of about $600 million; and

• Estimated cash FFO of about $830 million over the

• No long-term debt maturities in 2020;

• Capital spending of about $1 billion over the next 12

months; and

WWW.SPGLOBAL.COM/RATINGS SEPTEMBER 9, 2020   8

PECO Energy Co.

Attachment SDR-ROR-4(t)
Page 8 of 13



next 12 months • Dividends of about $340 million over the next 12

months.

Debt maturities

PECO's debt maturities are as follows:

• 2021: $300 million;

• 2022: $350 million; and

• 2023: $50 million.

Environmental, Social, And Governance

We assess PECO's environmental, social, and governance risks as in line with the broader electric and natural gas

utility network sector. PECO has moderate exposure to environmental risk in its T&D operations, which positions

it more favorably than utilities with owned power-generation assets. We view the environmental risks to electric

utility networks as generally less important credit drivers because we assess the sector based on its infrastructure

rather than emissions. The company's social and governance risk factors are in line with those of peers.

Group Influence

We assess PECO as a core subsidiary of Exelon, reflecting our view that PECO is highly unlikely to be sold, is integral

to the overall group strategy, possesses a strong long-term commitment from Exelon's management, and is closely

linked to the parent's name and reputation. We assess the insulating measures as insufficient to insulate PECO from its

parent and therefore the issuer credit rating on PECO is in line with Exelon's 'bbb+' group credit profile.

Issue Ratings - Subordination Risk Analysis

Capital structure

PECO's capital structure consists of about $3.9 billion of debt, of which around $234 million is unsecured.

Analytical conclusions

We rate PECO's senior unsecured debt the same as the issuer credit rating because it is the debt of a qualified

investment-grade utility. We rate the preferred stock at PECO two notches below our 'BBB+' long-term issuer credit

rating on PECO to reflect the notes' subordination and payment deferral risk.
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Issue Ratings - Recovery Analysis

PECO's first-mortgage bonds benefit from a first-priority lien on substantially all of the utility's real property, owned or

subsequently acquired. Collateral coverage of more than 1.5x supports a recovery rating of '1+' and an issue rating two

notches above the issuer credit rating.

Ratings Score Snapshot

Issuer Credit Rating

BBB+/Negative/A-2

Business risk: Excellent

• Country risk: Very low

• Industry risk: Very low

• Competitive position: Excellent

Financial risk: Intermediate

• Cash flow/leverage: Intermediate

Anchor: a+

Modifiers

• Diversification/portfolio effect: Neutral (no impact)

• Capital structure: Neutral (no impact)

• Financial policy: Neutral (no impact)

• Liquidity: Adequate (no impact)

• Management and governance: Fair (-1 notch)

• Comparable rating analysis: Neutral (no impact)

Stand-alone credit profile : a

• Group credit profile: bbb+

• Entity status within group: Core (-2 notches from SACP)

Related Criteria

• General Criteria: Group Rating Methodology, July 1, 2019

• General Criteria: Hybrid Capital: Methodology And Assumptions, July 1, 2019

• Criteria | Corporates | General: Corporate Methodology: Ratios And Adjustments, April 1, 2019

• Criteria | Corporates | General: Reflecting Subordination Risk In Corporate Issue Ratings, March 28, 2018
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• General Criteria: Methodology For Linking Long-Term And Short-Term Ratings, April 7, 2017

• Criteria | Corporates | General: Methodology And Assumptions: Liquidity Descriptors For Global Corporate

Issuers, Dec. 16, 2014

• Criteria | Corporates | Industrials: Key Credit Factors For The Unregulated Power And Gas Industry, March 28,

2014

• General Criteria: Country Risk Assessment Methodology And Assumptions, Nov. 19, 2013

• Criteria | Corporates | General: Corporate Methodology, Nov. 19, 2013

• Criteria | Corporates | Utilities: Key Credit Factors For The Regulated Utilities Industry, Nov. 19, 2013

• General Criteria: Methodology: Industry Risk, Nov. 19, 2013

• Criteria | Corporates | Utilities: Collateral Coverage And Issue Notching Rules For '1+' And '1' Recovery Ratings

On Senior Bonds Secured By Utility Real Property, Feb. 14, 2013

• General Criteria: Methodology: Management And Governance Credit Factors For Corporate Entities, Nov. 13, 2012

• General Criteria: Use Of CreditWatch And Outlooks, Sept. 14, 2009

Business And Financial Risk Matrix

Business Risk Profile

Financial Risk Profile

Minimal Modest Intermediate Significant Aggressive Highly leveraged

Excellent aaa/aa+ aa a+/a a- bbb bbb-/bb+

Strong aa/aa- a+/a a-/bbb+ bbb bb+ bb

Satisfactory a/a- bbb+ bbb/bbb- bbb-/bb+ bb b+

Fair bbb/bbb- bbb- bb+ bb bb- b

Weak bb+ bb+ bb bb- b+ b/b-

Vulnerable bb- bb- bb-/b+ b+ b b-

Ratings Detail (As Of September 9, 2020)*

PECO Energy Co.

Issuer Credit Rating BBB+/Negative/A-2

Commercial Paper

Local Currency A-2

Senior Secured A

Issuer Credit Ratings History

21-Jul-2020 BBB+/Negative/A-2

01-Mar-2019 BBB+/Stable/A-2

02-Aug-2018 BBB/Positive/A-2

Related Entities

Atlantic City Electric Co.

Issuer Credit Rating A-/Stable/A-2

Commercial Paper

Local Currency A-2
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Ratings Detail (As Of September 9, 2020)*(cont.)

Senior Secured A

Baltimore Gas & Electric Co.

Issuer Credit Rating A/Stable/A-1

Commercial Paper

Local Currency A-1

Preference Stock BBB+

Senior Unsecured A

Commonwealth Edison Co.

Issuer Credit Rating BBB+/Negative/A-2

Commercial Paper

Local Currency A-2

Preferred Stock BBB-

Senior Secured A

Delmarva Power & Light Co.

Issuer Credit Rating A-/Stable/A-2

Commercial Paper

Local Currency A-2

Senior Secured A

Senior Unsecured A-

Exelon Corp.

Issuer Credit Rating BBB+/Negative/A-2

Commercial Paper

Local Currency A-2

Junior Subordinated BBB

Junior Subordinated BBB-

Senior Unsecured BBB

Pepco Holdings LLC

Issuer Credit Rating A-/Negative/NR

Senior Unsecured BBB+

Potomac Electric Power Co.

Issuer Credit Rating A-/Stable/A-2

Commercial Paper

Local Currency A-2

Senior Secured A

*Unless otherwise noted, all ratings in this report are global scale ratings. S&P Global Ratings’ credit ratings on the global scale are comparable

across countries. S&P Global Ratings’ credit ratings on a national scale are relative to obligors or obligations within that specific country. Issue and

debt ratings could include debt guaranteed by another entity, and rated debt that an entity guarantees.
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PECO Energy Company
Update to credit analysis

Summary
PECO Energy Company (PECO) has one of the strongest business risk profiles among
US regulated transmission and distribution utilities (T&D). The company operates in
Pennsylvania where it has one of the most supportive regulatory jurisdictions in the US.

In Pennsylvania, utilities may file rate cases using a forward test year and have access to a
distribution system improvement charge (DSIC) mechanism to recover costs between rate
cases. The supportive regulatory environment, as well as a top-tier operational performance,
translates to strong cash flow and profitability.

These positive factors are balanced against a sizeable capital expenditure program which may
push the ratio of cash flow from operations pre-working capital (CFO pre-WC) to debt over
the next few years to the low 20% range from approximately 24% over the last three years.

COVID-19 Developments

The rapid spread of the coronavirus outbreak, severe global economic shock, low oil prices
and asset price volatility are creating a severe and extensive credit shock across many sectors,
regions and markets. The combined credit effects of these developments are unprecedented.
We regard the coronavirus outbreak as a social risk under our ESG framework, given the
substantial implications for public health and safety.

We expect PECO to be resilient to recessionary pressures related to the coronavirus because
of its primarily rate regulated, essential service business model and cost recovery framework.
Nevertheless, we are watching for electric usage declines, utility bill payment delinquency
and the regulatory response to counter these effects on earnings and cash flow. As events
related to the coronavirus unfold, we are taking into consideration a wider range of potential
outcomes, including more severe downside scenarios. The effects of the pandemic could
result in financial metrics that are weaker than expected; however, we see these issues as
temporary and not reflective of the core operations or long-term financial or credit profile of
the company.
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Exhibit 1

Historical CFO Pre-WC, Total Debt and CFO Pre-WC to Debt ($ MM)
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Source: Moody's Financial Metrics

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the ratings tab on the issuer/entity page on
www.moodys.com for the most updated credit rating action information and rating history.
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Credit strengths

» Low risk T&D business

» Supportive regulatory environment

» Historically strong financial metrics

Credit challenges

» Elevated capital expenditure program will pressure metrics

Rating outlook
The stable outlook for PECO reflects our expectation that the regulatory environment in Pennsylvania will remaincredit supportive for
regulated transmission and distribution utilities and that the FERC will continue to provide above average and timely returns.

Factors that could lead to an upgrade

» The rating of PECO could be upgraded if the regulatory environment materially improves and the company’s CFO pre-WC to debt
ratio is sustained near 25% on a consistent basis.

Factors that could lead to a downgrade

» A downgrade could be considered if there is significant deterioration in the credit supportiveness of the regulatory environments.
Additionally, PECO's rating could be downgraded if its financial metrics deteriorate and remain weak for the rating, such that CFO
pre-WC to debt is below 20% for an extended period.

Key indicators

PECO Energy Company [1]

Dec-16 Dec-17 Dec-18 Dec-19 LTM Mar-20

CFO Pre-W/C + Interest / Interest 7.4x 7.1x 7.3x 7.2x 7.3x

CFO Pre-W/C / Debt 28.0% 24.6% 24.3% 23.1% 24.0%

CFO Pre-W/C – Dividends / Debt 18.4% 15.3% 15.1% 13.0% 14.0%

Debt / Capitalization 31.2% 36.8% 36.9% 36.5% 34.9%

[1] All ratios are based on 'Adjusted' financial data and incorporate Moody's Global Standard Adjustments for Non-Financial Corporations.
Source: Moody's Financial Metrics™

Profile
PECO Energy Company is a regulated electric and gas transmission and distribution utility providing electric transmission and
distribution (T&D) service to about 1.7 million electric customers and more than 0.5 million natural gas distribution customers in the
greater Philadelphia region. PECO derives slightly more than 80% of its revenue from its electric operations.

The Pennsylvania Public Utility Commission (PAPUC) regulates PECO's electric and gas distribution business while the Federal Energy
Regulatory Commission regulates PECO's transmission business.

PECO is a wholly-owned subsidiary of Exelon Corporation (Exelon, Baa2 stable). It is the second largest regulated utility subsidiary
within the Exelon family, contributing 17% of 2019 consolidated operating net income.

3          30 June 2020 PECO Energy Company: Update to credit analysis

Attachment SDR-ROR-4(u)
Page 3 of 12



MOODY'S INVESTORS SERVICE INFRASTRUCTURE AND PROJECT FINANCE

Exhibit 3

Organizational structure
Debt as reported as of 31 March 2020
$ in billions

Baltimore Gas & Electric
A3, Stable

Debt: $3.4b

Commonwealth Edison
A3, Stable

Debt: $9.7b

PECO Energy
A2, Stable

Debt: $3.6b

Potomac Electric Power Co.
Baa1, Stable
Debt: $3.0b

Delmarva Power & Light
Baa1, Stable
Debt: $1.7b

Atlantic City Electric
Baa1, Stable
Debt: $1.4b

Pepco Holdings
Baa2, Stable
Debt: $0.8b 

Exelon Generation
Baa2, Stable
Debt: $9.5b

Exelon Energy Delivery Company

Exelon Corporation
Baa2, Stable
Debt: $40.0b

Source: Company filings

Exhibit 4

PECO Service Area

Source: SPGMI

Detailed credit considerations
Supportive regulatory framework
PECO is a utility with an electric and gas distribution business regulated by the PAPUC as well as an electric transmission business
regulated by FERC. We consider the regulation provided by both the PAPUC and FERC to be above average relative to other
state commissions. We view FERC regulation to be generally more stable and credit supportive than state regulation but PECO's
transmission business is relatively small compared to other T&D utilities, comprising about 13% of total rate base.

4          30 June 2020 PECO Energy Company: Update to credit analysis
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Exhibit 5

Forecasted Rate Base ($ in billions)
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Source: Exelon's 4th Quarter Earnings Conference Call Presentation

PECO has access to a strong suit of cost recovery mechanisms. The most credit supportive feature is the use of fully projected future
test year in rate proceedings, allowing the utility to forecast costs and earn a return on investments in a timely manner, significantly
reducing regulatory lag.

In addition to the use of a forward test year, PECO has access to a capital tracker implemented through a distribution system
improvement charge (DSIC). The DSIC is designed to cover repairs, improvement, and replacement of a utility's aging electric and
natural gas distribution system. The DSIC provides an automatic adjustment to rates for investments made by utilities between rate
cases of up to 5% of distribution rates. Currently, the DSIC authorized return on equity (ROE) is 9.45% for electric and 10.0% for gas,
which is reviewed quarterly by the PAPUC.

Even though PECO does not benefit from a decoupling mechanism, based on Act 58 passed in 2018, the PAPUC is authorized to review
and approve utility proposed alternative rate mechanisms, including options such as decoupling, formula rates, multi-year rate plans,
and performance based rates.
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Exhibit 6

Capital Expenditures in 2019 and Forecasted Capital Expenditure Plan ($ in millions)
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Source: Exelon's 4th Quarter Earnings Conference Call Presentation

Ability to recover costs and earn returns is strong
PECO's realized ROE, calculated as net income over book equity, as been at a healthy 12% level since its 2015 rate case, suggesting that
the implied authorized ROE was credit supportive.

Historically, PECO has received reasonable and timely decisions in its rate cases. In the last general rate case, which concluded in
December 2018, the company used a forward test year and reached a settlement with interveners in about 9 months. Completing the
rate case in an expedient manner reduces regulatory lag and signals a positive relationship with interveners and regulators.

In the 2018 rate case, PECO requested a $81.9 million revenue increase and received about 30% of the request ($24.9 million) in the
settlement. The approved settlement was silent with respect to other traditional rate case parameters, such as authorized ROE and
equity layer. The $24.9 million increase was comprised of an $85.5 million authorized revenue increase and $10 million that would
otherwise have been collected through DSIC, partially offset by $70.6 million of benefits associated with tax reform. The company
refunded $68M of tax reform benefits to ratepayers in 2019.

Financial metrics will be pressured but should remain adequate for the credit profile
PECO's recent credit metrics have historically been strong and relatively stable. We calculate the ratio of CFO pre-WC to debt to be
23.1% and 24.0% for year-end 2019 and the last twelve months ended 31 March 2020, respectively. CFO pre-WC to debt could fall in
2020 because of the coronavirus outbreak as well as an increase in bad debt. Although the company does not have a bad debt tracker,
we expect its CFO pre-WC to debt ratio to recover in 2021 and stabilize in the low 20% range as volume and payment collections
normalize.

PECO has two trust preferred instruments contained in its PECO Trust III and PECO Trust IV entities. PECO Trust III has $81 million of
subordinated debt outstanding in which we have granted an equity credit of 25%. PECO Trust IV has $103 million of subordinated debt
outstanding and this debt was accorded with 50% equity treatment. Outside of the trust preferred, nearly all of PECO's long-term debt
consists of first mortgage bonds.

Except for the trust preferred, we make few other adjustments to PECO's financial statements. Unlike its sister utilities, for example,
PECO has little underfunded pension liabilities ($42 million at the end of 2019) and very small lease adjustment ($1 million at the end
of 2019).
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Elevated but manageable capital program
PECO's capital spending has been rising and will continue to increase over the next few years primarily due to electric reliability
investments and an acceleration of its gas pipeline replacement program. The pipeline program, which was originally scheduled to
continue for 88 years, will now be completed in 20 years. Capital expenditures for 2019 were about $939 million and will reach
approximately $1,125 million in 2020. Going forward, PECO has planned capital expenditures of about $4.75 billion from 2020-2023.

Growing customer base drives demand
PECO's service territory covers all of Philadelphia and the Philadelphia suburbs in Pennsylvania. The area's economy had been
characterized by high job growth and a tight labor market prior to the coronavirus outbreak. Based on the most recent Moody's
Analytics report issued in April, the coronavirus-related lock down will have a devastating impact on Philadelphia's economy and its
outlook is “fraught with risk and dependent on the trajectory of the virus”.

In 2019, customer electric usage declined on weather normalized basis mainly due to energy efficiency and demand-side management,
though some of the decline was offset by growth in number of customers. Distributed generation is not a significant concern on load
since PECO only has only about 0.7% of residential customers with roof top solar installations, which is significantly below Potomac
Electric Power Company (Baa1 stable) and Delmarva Power & Light Company (Baa1 stable), its two neighboring sister utilities. Gas
volume grew in 2019 due to both customer and economic growth.

ESG Considerations
PECO has low carbon transition risk. The low designation is assessed based on a comparison with other companies within the regulated
utility sector. We generally consider T&D utilities to have low carbon transition risk because, unlike integrated utilities, T&D utilities
have no carbon emissions. Even though Pennsylvania allows net energy metering, the rate of rooftop solar adoption has been low, at
around 0.7% so far.

Our carbon transition report for utilities can be found at Regulated Utilities: Prudent regulation key to mitigating risk, capturing
opportunities of decarbonization and Moody’s cross-sector methodology for assessing ESG risks can be found at General Principles for
Assessing ESG Risks.

Social considerations include risks associated with safety and reliability of company services and supply, business reputation or
regulatory relations, an aging work force, and the ability to hire and retain qualified personnel. Regarding health and safety, we see
a rise of social risks associated with the COVID-19 pandemic and its effect on the health and safety of company operations. PECO
is focused on maintaining strong relationships with regulators and customers as well as ensuring safety and reliability throughout its
business segments.

From a governance perspective, financial and risk management policies including a strong financial profile are important characteristics
for managing environmental and social risks. We view management and governance of PECO's parent company, Exelon Corp., as
strong based on our assessment criteria. Moody's framework for assessing corporate governance is discussed in “Utilities and power
companies – North America Corporate governance assessments show generally credit-friendly characteristics” (September 19, 2019).

Liquidity analysis
PECO demonstrates adequate liquidity. For the last twelve months ended 31 March 2020, PECO's cash flow from operations stood at
around $819 million, with dividends of $350 million and capital investments of $976 million, leaving $510 million of negative free cash
flow. At 31 March 2020, PECO had $31 million of cash on hand.

PECO’s primary source of liquidity is a $600 million senior unsecured revolving credit facility expiring in May 2023. At 31 March 2020,
there was no letters of credit and no outstanding commercial paper borrowings, leaving $600 million of availability.

While the credit agreement does not contain any rating triggers that would affect borrowing access to the commitment and does not
require any material adverse change (MAC) representation for borrowings, there is a requirement to maintain a ratio of net cash flow
from operations to net interest expense at 2.0 times.

PECO's upcoming major debt maturities include a $300 million First Mortgage Bond issuance due in September of 2021 and another
$350 million First Mortgage Bond issuance due in September 2022.
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Rating methodology and scorecard factors

Rating Factors
PECO Energy Company

Regulated Electric and Gas Utilities Industry [1][2]   

Factor 1 : Regulatory Framework (25%) Measure Score Measure Score

a) Legislative and Judicial Underpinnings of the Regulatory Framework A A A A

b) Consistency and Predictability of Regulation A A A A

Factor 2 : Ability to Recover Costs and Earn Returns (25%)

a) Timeliness of Recovery of Operating and Capital Costs A A A A

b) Sufficiency of Rates and Returns A A A A

Factor 3 : Diversification (10%)

a) Market Position Baa Baa Baa Baa

b) Generation and Fuel Diversity N/A N/A N/A N/A

Factor 4 : Financial Strength (40%)

a) CFO pre-WC + Interest / Interest  (3 Year Avg) 7.2x Aa 6.5x - 7x Aa

b) CFO pre-WC / Debt  (3 Year Avg) 24.2% A 20% - 23% A

c) CFO pre-WC – Dividends / Debt  (3 Year Avg) 14.5% Baa 11% - 13% Baa

d) Debt / Capitalization  (3 Year Avg) 35.9% Aa 36% - 38% Aa

Rating:

Scorecard-Indicated Outcome Before Notching Adjustment A2 A2

HoldCo Structural Subordination Notching 0 0 0 0

a) Scorecard-Indicated Outcome A2 A2

b) Actual Rating Assigned A2 A2

Current 

LTM 3/31/2020

Moody's 12-18 Month Forward View

As of Date Published [3]

[1] All ratios are based on 'Adjusted' financial data and incorporate Moody's Global Standard Adjustments for Non-Financial Corporations.
[2] As of 3/31/2020 (LTM)
[3] This represents Moody's forward view; not the view of the issuer; and unless noted in the text, does not incorporate significant acquisitions and divestitures.
Source: Moody’s Financial Metrics™
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Appendix

Exhibit 8

Cash Flow and Credit Metrics [1]

CF Metrics Dec-16 Dec-17 Dec-18 Dec-19 LTM Mar-20

As Adjusted 

     FFO  862  805  820  923  904 

+/- Other  (38)  (29)  1  (92)  (48)

     CFO Pre-WC  824  776  821  831  856 

+/- ΔWC  16  (9)  (69)  (75)  (31)

     CFO  840  767  752  756  825 

-    Div  281  292  310  362  357 

-    Capex  692  740  857  940  977 

     FCF  (134)  (265)  (416)  (546)  (510)

(CFO  Pre-W/C) / Debt 28.0% 24.6% 24.3% 23.1% 24.0%

(CFO  Pre-W/C - Dividends) / Debt 18.4% 15.3% 15.1% 13.0% 14.0%

FFO / Debt 29.3% 25.5% 24.3% 25.6% 25.4%

RCF / Debt 19.7% 16.3% 15.1% 15.6% 15.3%

Revenue  2,994  2,870  3,038  3,100  3,013 

Cost of Good Sold  1,037  964  1,085  1,028  980 

Interest Expense  128  128  130  134  137 

Net Income  426  438  433  530  502 

Total Assets  10,859  10,206  10,682  11,469  11,535 

Total Liabilities  7,392  6,579  6,831  7,264  6,999 

Total Equity  3,467  3,627  3,851  4,205  4,536 

[1] All figures and ratios are calculated using Moody’s estimates and standard adjustments. Periods are Financial Year-End unless indicated. LTM = Last Twelve Months
Source: Moody's Financial Metrics

Exhibit 9

Peer Comparison Table [1]
DO NOT USE FOR MIDSTREAM 

FYE FYE LTM FYE FYE LTM FYE FYE LTM FYE FYE LTM

(in US millions) Dec-18 Dec-19 Mar-20 Dec-18 Dec-19 Mar-20 Dec-18 Dec-19 Mar-20 Dec-18 Dec-19 Mar-20

Revenue 3,038 3,100 3,013 3,169 3,106 3,067 10,680 10,821 10,636 6,471 6,625 6,476

CFO Pre-W/C 821 831 856 813 867 866 2,963 2,481 2,577 1,827 1,868 1,829

Total Debt 3,377 3,605 3,561 3,321 3,686 3,722 16,830 17,817 18,878 9,999 10,876 11,097

CFO Pre-W/C / Debt 24.3% 23.1% 24.0% 24.5% 23.5% 23.3% 17.6% 13.9% 13.6% 18.3% 17.2% 16.5%

CFO Pre-W/C – Dividends / Debt 15.1% 13.0% 14.0% 18.2% 17.4% 17.1% 12.6% 8.8% 8.7% 18.3% 14.9% 12.7%

Debt / Capitalization 36.9% 36.5% 34.9% 42.2% 42.2% 41.4% 47.6% 47.1% 48.2% 40.6% 40.5% 40.4%

A2 Stable A3 Stable Baa1 Stable A2 Stable

PECO Energy Company Baltimore Gas and Electric Company Consolidated Edison Company of New York, Inc. Public Service Electric and Gas Company

[1] All figures & ratios calculated using Moody’s estimates & standard adjustments. FYE = Financial Year-End. LTM = Last Twelve Months. RUR* = Ratings under Review, where UPG = for
upgrade and DNG = for downgrade.
Source: Moody’s Financial Metrics™
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Ratings

Exhibit 10

Category Moody's Rating
PECO ENERGY COMPANY

Outlook Stable
Issuer Rating A2
First Mortgage Bonds Aa3
Senior Secured Shelf (P)Aa3
Sr Unsec Bank Credit Facility A2
Pref. Stock Baa1
Commercial Paper P-1

PARENT: EXELON CORPORATION

Outlook Stable
Issuer Rating Baa2
Sr Unsec Bank Credit Facility Baa2
Senior Unsecured Baa2
Jr Subordinate Baa3
Commercial Paper P-2

PECO ENERGY CAPITAL TRUST IV

Outlook Stable
BACKED Pref. Stock A3

PECO ENERGY CAPITAL TRUST III

Outlook Stable
BACKED Pref. Stock A3

Source: Moody's Investors Service
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PECO Energy Co.  
Subsidiary of Exelon Corp.  

PECO Energy Co.’s ratings reflect the utility’s low-risk electric transmission and distribution 
(T&D) and gas distribution business, supportive regulation and strong credit profile. However, 
escalating capex and the current three-year rate cycle for the company’s Pennsylvania Public 
Utility Commission (PAPUC) rate base has decreased headroom at the current rating level. 
The ratings also reflect the strong to moderate linkage between parent company Exelon 
Corporation (EXC) and its subsidiaries. 

Key Rating Drivers  
Strong Credit Profile: PECO’s financial position is consistent with its current rating; however, 
continued increases in capex have decreased the headroom at the current rating level. Electric 
rates put in place in January 2019 provided the company with stable cash flow and supported 
the upgrade to the current rating. Fitch Ratings estimates PECO’s FFO leverage will average 
approximately 4.0x with FFO fixed-charge coverage of over 6.0x. 

Rate Case Settlement: PECO’s last electric rate case resulted in a $25 million rate increase 
effective Jan. 1, 2019. The outcome was reached through a black box settlement and return 
parameters were not disclosed. PECO increased the monthly residential customer charge to 
$10.00 from $8.45.  

The company originally filed a request on March 29, 2018 to increase electric base rates by 
$82 million (2.2%), reflecting a $153 million increase less $71 million tax savings associated 
with the Tax Cuts and Jobs Act of 2017. PECO is expected to file its next electric rate case on a 
three-year cycle. 

Progressive Regulatory Model: Fitch considers regulatory legislation enacted in Pennsylvania 
in 2012 (Act 11) and in 2018 (Act 58) to support credit quality. The 2012 legislation allows the 
PAPUC to establish a distribution system improvement charge (DSIC) to provide timely 
recovery of certain capital costs incurred to enhance electric and gas distribution systems. The 
2012 law also allows traditional rate filings to include projected future test years, further 
reducing regulatory lag.  

The 2018 law permits the PAPUC to review and approve utility-proposed alternative rate 
mechanisms, including options such as decoupling mechanisms, formula rates, multi-year rate 
plans and performance-based rates. Pennsylvania’s use of alternative rate mechanisms is 
expected to be implemented on a case-by-case basis as companies file base rate cases. 

Transmission Rate Case: On Dec. 5, 2019, the Federal Energy Regulatory Commission (FERC) 
approved a settlement filed by PECO and intervenors in July 2019. The settlement results in 
an approximate $14 million increase based on an ROE of 10.35%, including a 50bps incentive 
for belonging to a regional transmission organization (RTO).  

The December order is not expected to have a material impact on PECO’s 2017, 2018 or 2019 
transmission revenue requirement; however, PECO will update its rates in 2020 to reflect 
approximately $28 million in over-collections billed under the proposed rates since 2017. 

Rising Capex: Capex is forecast to increase 20% to $3.6 billion in 2020–2022 compared with 
$3.0 billion for the prior 2020–2022 forecast, and translates to an 8.6% average rate base 
increase in 2019–2022. Investments in electric system reliability and acceleration of the 
natural gas pipeline replacement program drive the increase.  

Parent/Subsidiary Rating Linkage: The rating linkage between EXC and its subsidiaries is 
strong to moderate. Each subsidiary is important to EXC, and the ratings of the competitive 
generation business, Exelon Generation Company, LLC (ExGen; BBB/Stable), benefit from 
ownership by EXC. Many utility subsidiaries have ring-fencing provisions. Legal ties are weak, 
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as EXC does not guarantee the debt obligations of any subsidiaries and no cross-default 
provisions exist among EXC and its utility subsidiaries. Due to these linkages, Fitch typically 
limits the notching difference between EXC and its subsidiaries to one to two notches. 

Fitch applies a bottom-up approach in rating EXC’s utility subsidiaries, which are rated based 
on the strength of their balance sheets, the quality of their service territories and the 
constructiveness of their regulatory environments. Fitch rates EXC on a consolidated basis. 
Baltimore Gas & Electric Company (BG&E; A–/Stable) and PECO are considered to have 
stronger credit profiles than EXC.  

Financial Summary 

(USD Mil., as of Dec. 31) 2016 2017  2018  2019 

Gross Revenue 2,994 2,870 3,038 3,100 

Operating EBITDAR 979 950 897 1,046 

Cash Flow from Operations 829 755 739 751 

Capital Intensity (Capex/Revenue) % 22.9 25.5 27.9 30.3 

Total Adjusted Debt With Equity Credit 2,728 3,089 3,297 3,550 

 FFO Fixed-Charge Coverage (x) 6.9 8.1 6.5 6.6 

FFO-Adjusted Leverage (x) 2.8 3.4 3.4 3.8 

Total Adjusted Debt/Operating EBITDAR (x) 2.8 3.3 3.7 3.4 

Source: Fitch Ratings, Fitch Solutions. 

 

Rating Derivation Relative to Peers 
PECO’s credit profile as a regulated T&D utility is comparable with other peers with  
‘A–’ Long-Term IDRs, such as Connecticut Light & Power Company (CL&P; A–/Stable) or EXC 
subsidiary BG&E. PECO’s FFO-adjusted leverage for the TTM ended Dec. 31, 2019 was 3.8x 
and is expected to average approximately 4.0x over the forecast period. For the same period, 
CL&P’s FFO–adjusted leverage is 4.2x. Fitch expects CL&P’s FFO-adjusted leverage to 
average around 3.8x–4.0x through 2023. BG&E’s FFO-adjusted leverage for the TTM ended 
Dec. 31, 2019 was 3.9x, and is expected to average approximately 3.8x over the forecast 
period, including energy efficiency capital spending.  

PECO, CL&P and BG&E serve similar numbers of customers, at 1.7 million for PECO and 
around 1.3 million each for CL&P and BG&E. Fitch considers Pennsylvania regulation to be 
more supportive than Connecticut or Maryland. PECO has a stronger credit profile than EXC’s 
largest utility subsidiary, Commonwealth Edison Co. (ComEd; BBB+/Stable). ComEd’s FFO-
adjusted leverage was 4.1x for the TTM ended Dec. 31, 2019, but is expected to average 
approximately 4.9x over the forecast period, including energy efficiency capital spending. 
PECO serves significantly fewer customers than ComEd (1.7 million against 4.0 million). Fitch 
considers Pennsylvania regulation to be more supportive than Illinois, especially considering 
Illinois’s formula rate plan’s low ROE calculation.  
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Navigator Peer Comparison 

 

Rating Sensitivities  
Factors that Could, Individually or Collectively, Lead to Positive Rating 
Action/Upgrade 

• An upgrade is not contemplated given EXC’s ownership of and reliance on ExGen for 
cash flow to fund utility capex. 

Factors that Could, Individually or Collectively, Lead to Negative Rating 
Action/Downgrade 

• Sustained FFO-adjusted leverage at or above 4.0x; 

• Unexpected negative regulatory developments. 

Liquidity and Debt Structure 
Adequate Liquidity: PECO’s $600 million committed credit facility provides ample liquidity. 
The credit facility supports a CP program of equal size and also provides for direct borrowings. 
The credit facility extends to May 2023. PECO also participates in a corporate money pool 
along with its affiliates ExGen and Exelon Business Services Co. LLC. Parent EXC can lend to, 
but not borrow from, the money pool. PECO had no CP borrowings or draws under its credit 
facility as of Dec. 31, 2019. Cash and cash equivalents as of Dec. 31 2019 were $21 million.  

PECO’s total adjusted debt (including current maturities) as of Dec. 31, 2019 totaled $3.6 
billion, including $184 million of subordinated debentures that qualify for 50% equity credit 
under Fitch’s methodology. Other than the subordinated debentures, all of the long-term debt 
outstanding is first mortgage bonds secured by PECO’s utility property. PECO’s next 
maturities are $300 million in 2021 and $350 million in 2022. 

ESG Considerations 
Unless otherwise disclosed in this section, the highest level of ESG credit relevance is a score 
of 3. ESG issues are credit neutral or have only a minimal credit impact on the entity, either 
due to their nature or the way in which they are being managed by the entity. 

For more information on Fitch’s ESG Relevance Scores, visit www.fitchratings.com/esg. 

 

  

IDR/Outlook

A-/Sta aa  a-  a-  bbb+  bbb+  a  bbb+  a-  a- 
A-/Sta aa  a-  a-  bbb+  bbb  a  a-  a-  a- 
BBB+/Sta aa  a-  bbb+  bbb+  bbb+  a  a-  bbb+  bbb+ 
A-/Sta aa  a  bbb+  bbb+  a-  a  a-  a-  a- 

Source: Fitch Ratings. Importance  Higher  Moderate  Lower

PECO Energy Co.

Baltimore Gas and Electric Company

Commonwealth Edison Co.

The Connecticut Light and Power Company

Financial 
Structure
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Liquidity and Debt Maturities 

Liquidity Analysis 

(USD Mil.) 12/31/18 12/31/19 

Total Cash and Cash Equivalents 135  27  

Short-Term Investments — — 

Less: Not Readily Available Cash and Cash Equivalents 5  6  

Fitch-Defined Readily Available Cash and Cash Equivalents  130   21  

Availability Under Committed Lines of Credit 600  600  

Total Liquidity  730   621  

   

LTM EBITDA After Associates and Minorities  887   1,045  

LTM FCF  (416)  (546) 

Source: Fitch Ratings, Fitch Solutions, PECO Energy Company. 

  

Scheduled Long-Term Debt Maturities  

(USD Mil.)  

Statement Date 12/31/19 

2020 0  

2021 300  

2022 350  

2023 50  

2024 0  

Thereafter 2,934  

Total 3,634  

Source: Fitch Ratings, Fitch Solutions, PECO Energy Company. 

 

Key Assumptions  
Fitch’s Key Assumptions Within Our Rating Case for the Issuer 

• Dividends managed to achieve allowed equity ratio; 

• Relatively flat sales and customer growth; 

• Three-year capex plan of $3.6 billion.  
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Corporates 

Electric-Corporate 
United States 

Financial Data     

(USD Mil., as of Dec. 31) 2016 2017 2018 2019 

Summary Income Statement     

Gross Revenue 2,994 2,870 3,038 3,100 

Revenue Growth (%) (1.3) (4.1) 5.9  2.0  

Operating EBITDA (Before Income from Associates) 972 941 887 1,045 

Operating EBITDA Margin (%) 32.5 32.8 29.2 33.7 

Operating EBITDAR 979 950 897 1,046 

Operating EBITDAR Margin (%) 32.7 33.1 29.5 33.7 

Operating EBIT 702 655 586 712 

Operating EBIT Margin (%) 23.4 22.8 19.3 23 

Gross Interest Expense (134) (138) (134) (140) 

Pretax Income (Including Associate Income/Loss) 587 538 466 593 

Summary Balance Sheet     

Readily Available Cash and Equivalents 63 271 130 21 

Total Debt with Equity Credit 2,672 3,017 3,217 3,542 

Total Adjusted Debt with Equity Credit 2,728 3,089 3,297 3,550 

Net Debt 2,609 2,746 3,087 3,521 

Summary Cash Flow Statement     

Operating EBITDA 972 941 887 1,045 

Cash Interest Paid (134) (103) (141) (140) 

Cash Tax 0  (47) 2  (82) 

Dividends Received Less Dividends Paid to Minorities (Inflow/(Out)flow) 0  0  0  0  

Other Items Before FFO (11) 1  82  (36) 

FFO 827  792  830  787  

FFO Margin (%) 27.6 27.6 27.3 25.4 

Change in Working Capital 2  (37) (91) (36) 

Cash Flow from Operations (Fitch Defined) 829  755  739  751  

Total Non-Operating/Nonrecurring Cash Flow 0  0  0  0  

Capex (686) (732) (849) (939) 

Capital Intensity (Capex/Revenue) % 22.9 25.5 27.9 30.3 

Common Dividends (277) (288) (306) (358) 

FCF (134) (265) (416) (546) 

Net Acquisitions and Divestitures 0  0  0  0  

Other Investing and Financing Cash Flow Items (116) 132  (14) (76) 

Net Debt Proceeds 0  325  200  325  

Net Equity Proceeds 18  16  89  188  

Total Change in Cash (232) 208  (141) (109) 

Calculations for Forecast Publication     

Capex, Dividends, Acquisitions and Other Items Before FCF (963) (1,020) (1,155) (1,297) 

FCF After Acquisitions and Divestitures (134) (265) (416) (546) 

FCF Margin (After Net Acquisitions) (%) (4.5) (9.2) (13.7) (17.6) 

Coverage Ratios (x)     

FFO Interest Coverage  7.2  8.7  6.9  6.6  

FFO Fixed-Charge Coverage  6.9  8.1  6.5  6.6  

Operating EBITDAR/Interest Paid + Rents  6.9  8.5  5.9  7.4  

Operating EBITDA/Interest Paid  7.3  9.1  6.3  7.5  

Leverage Ratios (x)     

Total Adjusted Debt/Operating EBITDAR  2.8  3.3  3.7  3.4  

Total Adjusted Net Debt/Operating EBITDAR  2.7  3.0  3.5  3.4  

Total Debt with Equity Credit/Operating EBITDA  2.7  3.2  3.6  3.4  

FFO-Adjusted Leverage  2.8  3.4  3.4  3.8  

FFO-Adjusted Net Leverage  2.8  3.1  3.2  3.8  

Source: Fitch Ratings, Fitch Solutions. 
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Ratings Navigator 

 

  

Corporates Ratings Navigator
US Utilities

aaa AAA Stable

aa+ AA+ Stable

aa AA Stable

aa- AA- Stable

a+ A+ Stable

a A Stable

a- A- Stable

bbb+ BBB+ Stable

bbb BBB Stable

bbb- BBB- Stable

bb+ BB+ Stable

bb BB Stable

bb- BB- Stable

b+ B+ Stable

b B Stable

b- B- Stable

ccc+ CCC+ Stable

ccc CCC Stable

ccc- CCC- Stable

cc CC Stable

c C Stable

d or rd D or RD Stable

ESG Relevance:PECO Energy Co.
Factor
Levels Sector Risk Profile Operating Environment

Financial FlexibilityFinancial StructureProfitabilityCommodity ExposureAsset Base and 
Operations

Market and FranchiseRegulation

Business Profile Financial Profile

Issuer Default RatingManagement and 
Corporate Governance
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Corporates Ratings Navigator
US Utilities

Operating Environment Management and Corporate Governance

aa+ aa a+ a

aa aa a bbb

aa a- a

b- bbb+ a

ccc+ bbb

Regulation Market and Franchise

a+ a a a

a a a- bbb

a- a bbb+ a

bbb+ bbb bbb bbb

bbb bbb bbb- bbb

Asset Base and Operations Commodity Exposure

a bbb aa- a

a- bbb a+

bbb+ a a a

bbb bbb a-

bbb- bbb+

Profitability Financial Structure

a bb a+ a

a- a a a

bbb+ a-

bbb bbb+

bbb- bbb

Financial Flexibility Credit-Relevant ESG Derivation

For further details on Credit-Relevant ESG scoring, see page 3.

3.5x

3.25x

Favorable customer mix.

Beneficial location or reasonable locational diversity.  

Moderately favorable outlook for prices/rates.

Complete pass-through of commodity costs.

Highly captive supply and customer base.

1
How to Read This Page: The left column shows the three-notch band assessment for the overall Factor, illustrated by a bar. The
right column breaks down the Factor into Sub-Factors, with a description appropriate for each Sub-Factor and its corresponding
category. 

Plants' and netw orks' exposure to extreme w eather 

Product affordability and access

Quality and safety of products and services; data security

Impact of labor negotiations and employee (dis)satisfaction

Social resistance to major projects that leads to delays and cost increases

Governance is minimally relevant to the rating and is not currently a driver.

5.0x




Track record of transparent and predictable regulation.

Minimal lag to recover capital and operating costs.

Group Structure 

Financial Transparency

Consumption Grow th Trend

Well-established market structure with complete transparency in price-setting mechanisms.

Customer and usage growth in l ine with industry averages.

Coherent strategy and good track record in implementation.

Good CG track record but effectiveness/independence of board less obvious. No evidence of abuse 
of power even with ownership concentration.

Group structure shows some complexity but mitigated by transparent reporting.

High quality and timely financial reporting.

Market Structure

key 
driver

Hedging Strategy

issues

issues

4

3

not a 
rating 
driver

5

2issues

issues

0

0

9

4

1

potential 
driver

Total Adjusted Debt/Operating EBITDAR

PECO Energy Co. has 9 ESG potential rating driversFinancial Discipline

bbb

issues

driver
a-

bbb+

a+

Systemic governance (eg rule of law, corruption; government effectiveness) of the issuer’s 
country of incorporation consistent with 'aa'.

Moderate reinvestments requirements in established technologies. 

No exposure to environmental regulations.

Good quality and/or reasonable scale diversified assets.

Effective regulatory ring-fencing or minimum creditworthiness requirements. 

Exposure to Environmental Regulations

Revenues partially insulated from variabil ity in consumption.

Reliabil ity and cost of operations at par with industry averages.

Higher stabil ity and predictabil ity of profits relative to uti l i ty peers.

Structurally negative FCF across the investment cycle.

Volatility of Profitability

Trend in Authorized ROEs Above-average authorized ROE. 

Overall ESG

Degree of Transparency and 
Predictability

Timeliness of Cost Recovery

Operations Reliability and Cost 
Competitiveness

PECO Energy Co.

Very strong combination of countries where economic value is created and where assets 
are located. 

Very strong combination of issuer specific funding characteristics and of the strength of 
the relevant local financial market. Governance Structure

Management Strategy

Systemic Governance

Geographic Location

Customer Mix

Supply Demand Dynamics

Ability to Pass Through Changes in Fuel

n.a.Underlying Supply Mix



Liquidity bbb

a
Clear commitment to maintain a conservative policy with only modest deviations 
allowed. 

One-year l iquidity ratio above 1.25x. Well-spread maturity schedule of debt but funding 
may be less diversified.a

FFO Fixed Charge Cover a





Lease Adjusted FFO Gross LeverageFree Cash Flow

Diversity of Assets

Mechanisms Supportive of 
Creditw orthiness

Mechanisms Available to Stabilize Cash 
Flow s

Capital and Technological Intensity of 
Capex

Financial Access

Economic Environment
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Corporates 

Electric-Corporate 
United States 

 

Corporates Ratings Navigator
US Utilities

Credit-Relevant ESG Derivation

Environmental (E)
E Score

Social (S)
S Score

Governance (G)
G Score

1

PECO Energy Co.



3

2

PECO Energy Co. has exposure to labor relations & practices risk but this has very low  impact on the rating. 

PECO Energy Co. has exposure to social resistance but this has very low  impact on the rating. 

PECO Energy Co. has exposure to extreme w eather events but this has very low  impact on the rating. 

PECO Energy Co. has 9 ESG potential rating drivers







Governance is minimally relevant to the rating and is not currently a driver.

2

3

2

E ScaleReferenceSector-Specific Issues

Asset Base and Operations; Commodity Exposure; 
Profitability 4

3

5

2

PECO Energy Co. has exposure to customer accountability risk but this has very low  impact on the rating. 

Overall ESG Scale

4

Labor Relations & Practices 3

Energy Management

Asset Base and Operations; Regulation; Profitability

Asset Base and Operations; Regulation; Profitability

General Issues

Waste & Hazardous Materials Management; 
Ecological Impacts

Exposure to Environmental Impacts

Customer Welfare - Fair Messaging, Privacy & 
Data Security 3

GHG Emissions & Air Quality

Water & Wastew ater Management

PECO Energy Co. has exposure to access/affordability risk but this has very low  impact on the rating. 

S Scale

General Issues

Emissions from operations

Fuel use to generate energy and serve load

Asset Base and Operations; Commodity Exposure; 
Regulation; Profitability

Asset Base and Operations; Regulation; Profitability

2

1

1

5

4

Product affordability and access

Financial Transparency 3 2 Irrelevant to the entity rating but relevant to the sector.

4

Profitability; Asset Base and Operations

Asset Base and Operations; Profitability

Human Rights, Community Relations, Access & 
Affordability 3

Employee Wellbeing 2

Exposure to Social Impacts

Group Structure 3 3

Management and Corporate Governance

Management and Corporate Governance

Board independence and effectiveness; ow nership concentration

Complexity, transparency and related-party transactions

3

CREDIT-RELEVANT ESG SCALE

How to Read This Page
ESG scores range from 1 to 5 based on a 15-level color gradation. Red (5) is
most relevant and green (1) is least relevant. 

The Environmental (E), Social (S) and Governance (G) tables break out the
individual components of the scale. The right-hand box shows the aggregate E,
S, or G score. General Issues are relevant across all markets with Sector-
Specific Issues unique to a particular industry group. Scores are assigned to
each sector-specific issue. These scores signify the credit-relevance of the
sector-specific issues to the issuing entity's overall credit rating. The Reference
box highlights the factor(s) within which the corresponding ESG issues are
captured in Fitch's credit analysis.

The Credit-Relevant ESG Derivation table shows the overall ESG score. This 
score signifies the credit relevance of combined E, S and G issues to the
entity's credit rating. The three columns to the left of the overall ESG score
summarize the issuing entity's sub-component ESG scores. The box on the far
left identifies the some of the main ESG issues that are drivers or potential
drivers of the issuing entity's credit rating (corresponding with scores of 3, 4 or 5)
and provides a brief explanation for the score.  

Classification of ESG issues has been developed from Fitch's sector ratings
criteria. The General Issues and Sector-Specific Issues draw on the
classification standards published by the United Nations Priniciples for
Responsible Investing (PRI) and the Sustainability Accounting Standards
Board(SASB).

2

1

General Issues G Scale

Management Strategy 3 5Strategy development and implementation

ReferenceSector-Specific Issues

1

Governance Structure 3 4

3

2

How relevant are E, S and G issues to the overall credit rating?

5

Management and Corporate Governance

Management and Corporate Governance

3

1

issues

issues

issues

issues

issues

key driver

driver

potential driver

not a rating driver

0

0

9

4

1

Highly relevant, a key rating driver that has a significant impact on the rating 
on an individual basis. Equivalent to "higher" relative importance within 
Navigator.

Relevant to rating, not a key rating driver but has an impact on the rating in 
combination with other factors. Equivalent to "moderate" relative importance 
within Navigator.

Minimally relevant to rating, either very low impact or actively managed in a 
way that results in no impact on the entity rating. Equivalent to "lower" relative 
importance within Navigator.

Irrelevant to the entity rating and irrelevant to the sector.

5

Quality and safety of products and services; data security

Social resistance to major projects that leads to delays and cost increases

Sector-Specific Issues

Plants' and netw orks' exposure to extreme w eather 

Reference

Impact of labor negotiations and employee (dis)satisfaction

Worker safety and accident prevention

Quality and timing of f inancial disclosure

Asset Base and Operations; Regulation; Profitability; 
Financial Structure

Regulation; Profitability

Asset Base and Operations; Profitability

Water used by hydro plants or by other generation plants, also eff luent 
management

Impact of w aste from operations
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United States 

Simplified Group Structure Diagram 

 

  

Organizational and Debt Structure — Exelon Corporation
(USD Mil., as of Dec. 31, 2019)

aIncludes $1,993 million of non-recourse project debt. IDR – Issuer Default Rating. 
Source: Fitch Ratings, Fitch Solutions, Exelon Corporation.

Exelon Corp.
IDR — BBB+/Stable

Total Adjusted Debt a 38,694

Commonwealth Edison Co.
IDR — BBB+/Stable

Total 
Adjusted Debt 8,859

PEPCO Holdings LLC
IDR — BBB/Stable

Total 
Adjusted Debt 6,606

PECO Energy Co.
IDR — A–/Stable

Total 
Adjusted Debt 3,550

Baltimore Gas & Electric 
Company

IDR — A–/Stable
Total 
Adjusted Debt 3,656

Exelon Generation Co. LLC
IDR — BBB/Stable

Total 
Adjusted Debta 8,750

RF Holdco LLC

Potomac Electric Power
IDR — BBB/Stable

Total 
Adjusted Debt 3,091

Delmarva Power & Light
IDR — BBB+/Stable

Total 
Adjusted Debt 1,762

Atlantic City Electric Co.
IDR — BBB/Stable

Total 
Adjusted Debt 1,428
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Peer Financial Summary 

Company 

Issuer 
Default 
Rating 

Financial 
Statement 
Date 

Gross 
Revenue 

(USD Mil.) 
FFO  

(USD Mil.) 

FFO Fixed-
Charge 

Coverage (x) 
FFO-Adjusted 

Leverage (x) 

Total Adjusted 
Debt/Operating 

EBITDAR (x) 

PECO Energy Co. A–       

 A– 2019 3,100 787 6.6 3.8 3.4 

 BBB+ 2018 3,038 830 6.5 3.4 3.7 

 BBB+ 2017 2,870 792 8.1 3.4 3.3 

Baltimore Gas and Electric Company A–       

 A– 2019 3,106 767 5.7 3.9 3.4 

 BBB+ 2018 3,169 780 5.7 3.4 3.2 

 BBB+ 2017 3,176 850 7.3 3 2.6 

The Connecticut Light and Power Company A–       

 A– 2019 3,233 711 5.3 4.2 3.7 

 A– 2018 3,096 695 5 3.9 3.7 

 A– 2017 2,887 785 5.7 3.5 3.5 

Commonwealth Edison Co. BBB+       

 BBB+ 2019 5,747 1,804 5.8 4.1 4.0 

 BBB+ 2018 5,882 1,814 5.7 3.8 4.0 

 BBB+ 2017 5,536 1,879 6.9 3.6 3.6 

Source: Fitch Ratings, Fitch Solutions. 
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Corporates 

Electric-Corporate 
United States 

Reconciliation of Key Financial Metrics 
(USD Mil., as Reported)  Dec. 31, 2019 

Income Statement Summary  

Operating EBITDA 1,045  

+ Recurring Dividends Paid to Non-controlling Interest 0  

+ Recurring Dividends Received from Associates 0  

+ Additional Analyst Adjustment for Recurring I/S Minorities and Associates 0  

= Operating EBITDA After Associates and Minorities (k) 1,045  

+ Operating Lease Expense Treated as Capitalised (h) 1  

= Operating EBITDAR after Associates and Minorities (j) 1,046  

Debt & Cash Summary  

Total Debt with Equity Credit (l) 3,542  

+ Lease-Equivalent Debt 8  

+ Other Off-Balance-Sheet Debt (p) 0  

= Total Adjusted Debt with Equity Credit (a) 3,550  

Readily Available Cash [Fitch-Defined] 21  

+ Readily Available Marketable Securities [Fitch-Defined] 0  

= Readily Available Cash & Equivalents (o) 21  

Total Adjusted Net Debt (b) 3,529  

Cash-Flow Summary  

Preferred Dividends (Paid) (f) 0  

Interest Received 0  

+ Interest (Paid) (d) (140) 

= Net Finance Charge (e) (140) 

Funds from Operations [FFO] (c) 787  

+ Change in Working Capital [Fitch-Defined] (36) 

= Cash Flow from Operations [CFO] (n) 751  

Capital Expenditures (m) (939) 

Multiple applied to Capitalised Leases 8.0  

Gross Leverage (x)  

Total Adjusted Debt/Op. EBITDARa (a/j) 3.4 

FFO Adjusted Gross Leverage (a/(c-e+h-f)) 3.8 

Total Adjusted Debt/(FFO - Net Finance Charge + Capitalised Leases - Pref. Div. Paid)  

FFO Leverage ((l+p)/(c-e+h-f)) 3.8 

(Total Debt + Other Debt)/(FFO - Net Finance Charge - Pref. Div. Paid)  

Total Debt with Equity Credit/Op. EBITDAa (l/k) 3.4 

CFO-Capex/Total Debt with Equity Credit (%) (5.3) 

Net Leverage (x)  

Total Adjusted Net Debt/Op. EBITDARa (b/j) 3.4 

FFO Adjusted Net Leverage (b/(c-e+h-f)) 3.8 

Total Adjusted Net Debt/(FFO - Net Finance Charge + Capitalised Leases - Pref. Div. Paid)  

FFO Net Leverage ((l+p-o)/(c-e+h-f)) 3.8 

Total Adjusted Net Debt/(FFO - Net Finance Charge - Pref. Div. Paid)  

Total Net Debt/(CFO - Capex) ((l-o)/(n+m)) -18.7 

CFO-Capex/Total Net Debt with Equity Credit (%) -5.3% 

Coverage (x)  

Op. EBITDAR/(Interest Paid + Lease Expense)a (j/-d+h) 7.4 

Op. EBITDA/Interest Paida (k/(-d)) 7.5 

FFO Fixed Charge Cover ((c+e+h-f)/(-d+h-f)) 6.6 

(FFO + Net Finance Charge + Capit. Leases - Pref. Div Paid)/(Gross Int. Paid + Capit. Leases - Pref. Div. Paid) 

FFO Gross Interest Coverage ((c+e-f)/(-d-f)) 6.6 

(FFO + Net Finance Charge - Pref. Div Paid)/(Gross Int. Paid - Pref. Div. Paid)  
aEBITDA/R after dividends to associates and minorities.  
Source: Fitch Ratings, Fitch Solutions, PECO Energy Company. 
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Electric-Corporate 
United States 

 

Fitch Adjustment Mechanism 

(USD Mil.) 

Reported 
Values 

Dec. 31, 2019 
Sum of Fitch 
Adjustments 

Fair Value and 
Other Debt 

Adjustments 
Hybrid 

Adjustment 
Lease 

Adjustment 
Other 

Adjustment 
Adjusted 

Values 

Income Statement Summary        

Revenue 3,100  0  — — — — 3,100  

Operating EBITDAR 1,045  1  — — 1  — 1,046  

Operating EBITDAR after Associates and 
Minorities 1,045  1  — — 1  — 1,046  

Operating Lease Expense 0  1  — — 1  — 1  

Operating EBITDA 1,045  0  — — — — 1,045  

Operating EBITDA after Associates and Minorities 1,045  0  — — — — 1,045  

Operating EBIT 712  0  — — — — 712  

Debt & Cash Summary        

Total Debt with Equity Credit 3,589  (47) 45  (92) — — 3,542  

Total Adjusted Debt with Equity Credit 3,589  (39) 45  (92) — 8  3,550  

Lease-Equivalent Debt 0  8  — — — 8  8  

Other Off-Balance Sheet Debt 0  0  — — — — 0  

Readily Available Cash & Equivalents 21  0  — — — — 21  

Not Readily Available Cash & Equivalents 6  0  — — — — 6  

Cash-Flow Summary        

Preferred Dividends (Paid) 0  0  — — — — 0  

Interest Received 0  0  — — — — 0  

Interest (Paid) (129) (11) — — — (11) (140) 

Funds from Operations [FFO] 787  0  — — — — 787  

Change in Working Capital [Fitch-Defined] (36) 0  — — — — (36) 

Cash Flow from Operations [CFO] 751  0  — — — — 751  

Non-Operating/Non-Recurring Cash Flow 0  0  — — — — 0  

Capital (Expenditures) (939) 0  — — — — (939) 

Common Dividends (Paid) (358) 0  — — — — (358) 

Free Cash Flow [FCF] (546) 0  — — — — (546) 

Gross Leverage (x)        

Total Adjusted Debt/Op. EBITDARa  3.4  — — — — — 3.4  

FFO Adjusted Leverage  3.9  — — — — — 3.8  

FFO Leverage  3.9  — — — — — 3.8  

Total Debt with Equity Credit/Op. EBITDAa  3.4  — — — — — 3.4  

CFO-Capex/Total Debt with Equity Credit (%) (5.2) — — — — — (5.3) 

Net Leverage (x)        

Total Adjusted Net Debt/Op. EBITDARa  3.4  — — — — — 3.4  

FFO Adjusted Net Leverage  3.9  — — — — — 3.8  

FFO Net Leverage  3.9  — — — — — 3.8  

Total Net Debt/(CFO - Capex)  (19.0)  — — — — — (18.7) 

CFO-Capex/Total Net Debt with Equity Credit (%) (5.3) — — — — — (5.3) 

Coverage (x)        

Op. EBITDAR/(Interest Paid + Lease Expense)a  8.1  — — — — — 7.4  

Op. EBITDA/Interest Paida  8.1  — — — — — 7.5  

FFO Fixed Charge Coverage  7.1  — — — — — 6.6  

FFO Interest Coverage  7.1  — — — — — 6.6  

aEBITDA/R after dividends to associates and minorities.  
Source: Fitch Ratings, Fitch Solutions, PECO Energy Company. 
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24 FEB 2021

Fitch Places Exelon Corp. and Exelon Generation on
Negative Watch; Affirms Utilities' Ratings

Fitch Ratings - New York - 24 Feb 2021: Fitch Ratings has placed the ratings of Exelon Corp (Exelon) and
Exelon Generation (ExGen) on Rating Watch Negative following Exelon's announced plans to spin-off
ExGen to its shareholders. The Rating Watch includes Exelon's 'BBB+' current Long-Term Issuer Default
Rating (IDR), ExGen's 'BBB' current Long-Term IDR, and both entities' 'F2' Short-Term IDRs. In addition,
Fitch has affirmed the Long-Term IDRs of Exelon's regulated entities. The Rating Outlook for the
regulated entities is Stable. Fitch affirmed the Short-Term IDRs of Commonwealth Edison Co. (ComEd),
PECO Energy Co. (PECO), Baltimore Gas and Electric Co. (BGE), Potomac Electric Power Co (Pepco),
Delmarva Power and Light Co. (DPL), and Atlantic City Electric Co. (ACE) at 'F2'.

Regarding Exelon's Negative Watch, while the separation of the unregulated ExGen results in improved
business risk for Exelon, Fitch does not expect Exelon will offset the loss of ExGen cashflow in a
manner that will be supportive of the company's current 'BBB+ 'Long-Term IDR. Fitch previously
expected ExGen would contribute approximately $1 billion annually in dividends to Exelon Corp.
Assuming separation, Exelon plans equity issuance in total of $1 billion through 2024.

Fitch expects Exelon's consolidated FFO leverage metrics will escalate to levels more consistent with a
'BBB' rating. If Exelon's ratings were downgraded to 'BBB', Fitch would resolve the Negative Watch on
the company's 'F2' Short-Term IDR, taking into consideration the company's internal cash generation,
refinancing needs, and committed credit facilities at that time.

Fitch has long believed that ExGen benefited from Exelon's ownership. As a standalone company, Fitch
expects to downgrade ExGen by one notch to 'BBB-'; however, recent events in Texas highlight
concerns surrounding the risk inherent in the merchant generation/retail supply model, even when
operated on an integrated basis. The company has reported that due to the recent severe weather
event in Texas, it will book an after-tax loss of $560 million-$710 million.

The company expects the negative cash flow impact to be reduced to $200 million as a result of
offsetting cost reductions; however, Fitch believes that the events in Texas resulted in significant
demands on liquidity. While ExGen has not required direct financial support from the parent, Fitch
believes that as a result of its current affiliation with Exelon, the entity enjoys access to ample liquidity.
In resolving ExGen's Negative Watch, Fitch will consider not only expected financial metrics, but the
amount of liquidity for working capital and collateral support, as well as any changes to the current
asset portfolio.

Key Rating Drivers
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Exelon

Weaker Credit Metrics Post Genco Spin: While the separation of ExGen results in improved business
risk for Exelon, Fitch expects Exelon's consolidated FFO leverage metrics will escalate to levels more
consistent with a 'BBB' rating. Fitch previously expected that ExGen would contribute approximately $1
billion annually in dividends to Exelon Corp. As per the company's disclosures, Exelon plans equity
issuance in total of $1 billion through 2024. The announced equity funding does not adequately offset
the loss of ExGen cash and will result in increased parent debt funding and commensurate higher
consolidated leverage. Fitch notes the favorable regulatory constructs that provide for attractive
returns and reduced regulatory lag.

Low Risk Business Profile: Post ExGen divestiture, Exelon will be the holding company for six regulated
transmission and distribution utilities serving a combined 10 million electric and gas customers in the
states of Illinois, Pennsylvania, Maryland, Delaware, New Jersey and the District of Columbia. Due to
significant capex, Exelon is expected to expand its rate base at a 7.6% average annual rate through
2024, with most spending at the largest utilities: ComEd, PECO and BGE. The utilities operate under
constructive recovery mechanisms that provide for timely return on capital, thus producing stable cash
flows. In 2020 Exelon's utilities average earned ROEs fell to approximately 9% from 10% in 2019 as a
result of declining interest rates, storms, and unfavorable weather.

Lobbying Investigation: Exelon's ratings consider the impact of the Deferred Prosecution Agreement
(DPA) with the U.S. Attorney's Office for the Northern District of Illinois (USAO), which was the result of
a federal investigation into Exelon Corp.'s and ComEd's lobbying practices. The July 2020 agreement
resolves much of the legal uncertainty surrounding the USAO's investigation. Fitch does not view the
major terms of the DPA ($200 million fine, cooperate with any ongoing investigative activities, and file
annual compliance reports) to be onerous. While the DPA and statement of facts is a reputational issue
for Exelon and ComEd, Fitch expects no immediate financial impact, especially in light of the
legislatively mandated formula rate plan (FRP) rate setting mechanisms. The current FRP mechanisms
covers rates through 2023.

ESG Considerations

In light of the DPA and admission of facts, Fitch revised Exelon Corp.'s and ComEd's Governance scores
for Management Strategy and Governance Structure to '4' from '3' in July 2020 to reflect what Fitch
considers to be compliance issues and lack of management oversight regarding ComEd's previous
lobbying activities.

Illinois Regulation Uncertainty: Exelon's largest subsidiary, ComEd, operates under a FRP mechanism
that was originally implemented in October 2011. ComEd will account for approximately 40% of
Exelon's EBITDA post ExGen divestiture. The FRP, which is filed annually, recognizes forward-looking
capital additions and includes a true-up mechanism, thereby reducing regulatory lag. ComEd received
its tenth annual formula rate update on Dec. 9, 2020. The company will reduce distribution rates by
$14.0 million based upon an ROE of 8.38% and 48.16% equity capitalization.

FRP rates are set on a formulaic ROE calculation (currently 30-year treasury +580 bps), which results in
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below-average ROEs, given the low 30-year treasury rate. However, the FRP's low ROEs are partially
mitigated by forward-looking capital additions, regulatory predictability and, as of early 2018, revenue
decoupling. The current FRP construct expires in December 2022 meaning that ComEd's last FRP filing
will occur in April 2022 for rates effective January 2023. It is not known at this time if the FRP will be
extended, modified, or if ComEd will return to traditional rate case proceedings. Failure to favorably
resolve the Illinois regulatory scheme could result in lower cash flow contribution from ComEd.

Coronavirus Impacts: The coronavirus pandemic is causing unprecedented economic disruption and
reduction in total electric sales volume in Exelon's service territories. The company has indicated
significant reductions in commercial and industrial load, while residential sales have significantly
increased due to many customers working from home. Fitch estimates, that as of 2019, residential
customers composed 60% of total revenue mix and 35% of volumetric sales. In addition to a favorable
customer mix, Exelon's utilities benefit from various regulatory favorable regulatory protections. It is
worth noting that some mechanisms may involve lag between expense and ultimate recovery.

Parent/Subsidiary Rating Linkage: The rating linkage between Exelon and its subsidiaries is weak to
moderate. Many utility subsidiaries have ring-fencing provisions. Legal ties are weak, as Exelon does
not guarantee the debt obligations of any subsidiaries and no cross-default provisions exist among
Exelon and its utility subsidiaries. Due to these linkages, Fitch typically will limit the notching difference
between the parent and its subsidiaries to one to two notches. Fitch applies a bottom-up approach in
rating Exelon's subsidiaries. Fitch rates Exelon on a consolidated basis.

ExGen

Texas Market Uncertainty: During the recent unprecedented winter weather in Texas, ExGen's three
natural-gas fired plants totalling 3,500 MW were not operational for a time during the weather event.
Given the extreme demands on the electrical system, ERCOT (the system operator) implemented
scarcity pricing of $9,000/Mhr. As a result of the operational issues at its plants, ExGen was forced to
purchase power at high prices to meet its contractual obligations. The company has reported that due
to the weather event in Texas, it will book an after-tax loss of $560 million-$710 million.

While the company expects the negative cash flow impact to be reduced to $200 million as a result of
offsetting cost reductions, the events in Texas resulted in significant demands on liquidity. Fitch
believes that the recent events in Texas highlight concerns surrounding the risk inherent in the
merchant generation/retail supply model, even when operated on an integrated basis. The company
has stated it is evaluating it current position in the Texas market.

Continued Weak Power Markets: Fitch expects weak natural gas and power prices to continue to
restrict the earnings and cash flows of ExGen's competitive generation business. The current economic
dislocation will further exacerbate sluggish demand and weak pricing trends. Favorably, ExGen
benefits from zero-emissions credit (ZEC) programs in New York, Illinois and New Jersey. Most of
ExGen's load is in PJM, which operates with a capacity pricing mechanism that has historically added
some certainty to cash flows. As of Sept. 30, 2020, approximately 27% of ExGen's 2020 gross margin
benefits from capacity or ZEC payments, with the expectation of similar amount through 2024. Fitch
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expects that ExGen's leverage will be higher than recent historic periods reflecting the EBITDA impacts
of lower power prices and power plant closures.

Liquidity Access: While ExGen did not require direct financial support from the Exelon Corporation,
Fitch believes that the subsidiary has access to additional liquidity as a result of the affiliation. ExGen
requires significant liquidity for working capital and collateral support. ExGen's current revolver
commitment is $5.3 billion. As of Sept. 30, 2020, the company disclosed that approximately $1.3 billion
of additional collateral would be required in the event of a credit downgrade below investment grade..

Integrated Business Model: ExGen has focused on balancing power generation with customer load to
reduce volatility, capture higher margins, and produce stable financial results. ExGen's retail unit,
Constellation Energy, sells electricity and natural gas, in competitive energy markets to both wholesale
and retail customers. Constellation is one of the largest competitive retail providers in the U.S., with a
focus on commercial and industrial customers. Constellation serves approximately two million
customers, including two-thirds of the Fortune 100, and is well diversified across industries. While the
commercial and industrial (C&I) customer base is more stable than the mass market, margins are
generally much lower than the mass market. Constellation's retail business provides ExGen a stable
source of cash flow and load for generation output.

Large Nuclear Portfolio: ExGen is the largest operator of civilian nuclear power plants in the U.S.,
deriving a significant majority of its generation output from nuclear facilities and the remainder from
renewables and oil and gas. Nuclear plants operations require significant operations and maintenance
costs, must operate around the clock regardless of market conditions (unless permanently closed), and
are subject to significant scrutiny by the NRC, which is the industry's safety regulator. ExGen's nuclear
operating risk is mitigated by the diversity of owning 23 operating nuclear units at 13 sites in three
regions, and ExGen's long record of strong nuclear performance. Over the past three years, the nuclear
capacity factor averaged roughly 95%, including a record 95.7% in 2019, compared with the industry
average of about 90%. As a result of its large nuclear asset base, ExGen is the largest producer of zero
carbon electricity in the U.S.

Coronavirus Impacts: As an unregulated generation company, ExGen does not benefit from regulatory
mechanisms such as decoupling or bad debt recovery that are expected to lessen the impact for
regulated utility companies. Additionally, ExGen is more levered to C&I customers with 72% of its load
from C&I, which is higher than for most utilities. ExGen has mitigated much of the impact of the
coronavirus thus far through cost savings initiatives.

Closures of Uneconomic Plants: ExGen has demonstrated its willingness to close uneconomic assets
owing to market conditions. ExGen closed the Oyster Creek nuclear power plant in September 2018
and the Three Mile Island nuclear plant in September 2019. The company has announced that absent
policy support or changes to market constructs that it will retire Byron Generating Station in
September 2021 and Dresden Generation Station in November 2021. Additionally, the company has
indicated LaSalle and Braidwood nuclear stations are also at risk to close.

FERC MOPR Rule: Significant uncertainty exists in the PJM power markets as a result of the Federal
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Energy Regulatory Commission's (FERC) Minimum Offer Price Rule (MOPR). The rule is being contested
on many fronts, and it is too early to access the ultimate impact. Illinois is considering conducting a
capacity procurement solicitation outside of PJM's capacity auction process, which will require state
legislative action.

Hedging Strategy: To moderate cash flow volatility and commodity price risk, ExGen employs a three-
year ratable hedging strategy, which is not expected to change once separated from Exelon
Corporation. As of Dec. 31, 2020, the company has disclosed publicly that the percentage of expected
generation hedged for 2021 is 94%-97%.

Derivation Summary

Exelon

Exelon's current 'BBB+' IDR reflects the company's consolidated position as the owner of a large
portfolio of regulated utilities and unregulated generation assets. Post spinoff, Exelon will be a 100%
pure play utility with low-risk infrastructure assets comprised of 90% electric transmission and
distribution assets and 10% gas distribution assets operating in NJ, MD, PA, DE, DC and IL. Post
separation, Exelon's business risk is similar to Eversource Energy (BBB+/Stable), AVANGRID, Inc.
(BBB+/Stable), and Consolidated Edison, Inc. (ConEd; BBB+/Stable).

Eversource and AVANGRID both benefit from a meaningful amount of regulatory diversification and
significant exposure to FERC oversight of electric transmission assets, similar to Exelon. ConEd does
not benefit from as much geographic and regulatory diversity. Post ExGen spin, Exelon is expected to
will have weaker consolidated credit metrics consistent with a 'BBB' rating as a result of the loss of cash
flow from ExGen.

ExGen

ExGen and Vistra Corp. (BB+/Positive) have similar business strategies of combining generation and
retail businesses and a load match book. While Vistra has a larger generation portfolio than ExGen, it is
predominately in ERCOT, which does not benefit from capacity prices, and includes coal assets. Vistra
benefits from a diversified fuel mix which includes natural gas and coal assets, while ExGen has mainly
nuclear-heavy baseload profile which runs at nearly 95% capacity. Both Vistra and ExGen benefit from
their ownership of large retail electricity businesses, which are typically countercyclical to wholesale
generation given the length and stickiness of customer contracts.

Vistra has an incumbent position with Texas residential customers with historically high margin mass
retail market, while ExGen's retail unit, Constellation, serves a C&I customer base with margins that are
generally lower and a customer base more stable. ExGen and Vistra have a weaker business mix than
Southern Power Co, (BBB+/Stable), which sells power primarily under longer-term contracts to
creditworthy counterparties and does not take on commodity exposure. ExGen's expected leverage is
higher than recent historic periods reflecting the EBITDA impacts of lower power prices and power
plant closures.
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Key Assumptions

Fitch's Key Assumptions Within its Rating Case for the Issuer

--All existing Exelon Corporation level debt remains at holding company;

--Utility capex of approximately $26.7 billion over 2021-2024;

--ExGen capex of approximately $1.3 billion in 2021, including nuclear fuel;

--Utility subsidiary dividends are managed to achieve each subsidiary's allowed equity ratio;

--Continued constructive state regulation and rate case outcomes;

--ZEC plans in Illinois, New York and New Jersey remain in effect;

--Continuation of ExGen's three-year ratable hedging strategy;

--Byron and Dresden retirements in September 2021 and November 2021, respectively;

--Continuation of ExGen's three-year ratable hedging strategy;

--ExGen separation completed 1Q21.

RATING SENSITIVITIES

Exelon

Factors that could, individually or collectively, lead to stabilization of ratings:

--FFO leverage expected to remain less than 5.2x on a sustained basis, post separation.

Factors that could, individually or collectively, lead to negative rating action/downgrade:

--FFO leverage expected to exceed 5.2x on a sustained basis, post separation;

--A change in corporate strategy embracing investment in businesses with higher risk profiles;

-- Significant unexpected negative regulatory developments at any of the regulated operating
companies;

--Adverse financial or reputational impact on Exelon or ComEd resulting from the recent investigation
into Illinois lobbying activities.

ExGen

Factors that could, individually or collectively, lead to stabilization of ratings:
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--Gross debt/EBITDA, excluding non-recourse debt and EBITDA, expected to remain less than 1.5x on a
sustained basis, post separation;

--Balanced allocation of FCF that maintains balance sheet flexibility while maintaining leverage within
the stated goal;

--Access to ample liquidity;

--Legislative or regulatory initiatives that result in additional financial support for nuclear operations;

--Successful track record operating as an independent entity.

Factors that could, individually or collectively, lead to negative rating action/downgrade:

--Gross debt/EBITDA, excluding non-recourse debt and EBITDA, expected to exceed 2.0x on a sustained
basis, post separation;

--Inadequate liquidity sources to meet potential collateral and working capital needs;

--Change in existing three-year ratable hedging strategy;

--Weaker than expected power prices or capacity auction outcomes in current markets;

--Unfavorable changes in regulatory constructs or market rules;

--Rapid technological advancements and cost improvements in battery and renewable technologies
that significantly reduce electricity usage;

--An aggressive growth strategy that diverts a significant proportion of FCF toward merchant
generation assets and/or overpriced retail acquisitions;

--Poor nuclear plant operations that result in NRC scrutiny or enforcement actions;

--Failure to exit unfavorable markets or unprofitable assets.

ComEd

Factors that could, individually or collectively, lead to positive rating action/upgrade:

--Sustained FFO leverage at or below 4.0x.

Factors that could, individually or collectively, lead to negative rating action/downgrade:

--Sustained FFO leverage at or above 5.0x;

--Unexpected negative regulatory developments;

--Continued decline in long term treasury rates;
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--Extension of FRP without favorable modification of the ROE calculation;

--Adverse impact financial or reputational impact on ComEd resulting from the current investigation
into Illinois lobbying activities.

PECO, BGE

Factors that could, individually or collectively, lead to positive rating action/upgrade:

--As a result of parent-subsidiary linkages, an upgrade is not contemplated at the current time given
Exelon's Negative Watch.

Factors that could, individually or collectively, lead to negative rating action/downgrade:

--Sustained FFO leverage at or above 4.3x;

--Unexpected negative regulatory developments.

PHI

Factors that could, individually or collectively, lead to positive rating action/upgrade:

--Sustained FFO leverage at or below 4.5x.

Factors that could, individually or collectively, lead to negative rating action/downgrade:

--Sustained FFO leverage at or above 5.5x;

--Unexpected negative regulatory developments of ACE, DPL, or Pepco.

Pepco, ACE

Factors that could, individually or collectively, lead to positive rating action/upgrade:

--Sustained FFO leverage at or below 4.5x.

Factors that could, individually or collectively, lead to negative rating action/downgrade:

--Sustained FFO leverage at or above 5.5x;

--Unexpected negative regulatory developments.

DPL

Factors that could, individually or collectively, lead to positive rating action/upgrade:

--Sustained FFO leverage at or below 4.0x.

Factors that could, individually or collectively, lead to negative rating action/downgrade:
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--Sustained FFO leverage at or above 5.0x;

--Unexpected negative regulatory developments.

Best/Worst Case Rating Scenario

International scale credit ratings of Non-Financial Corporate issuers have a best-case rating upgrade
scenario (defined as the 99th percentile of rating transitions, measured in a positive direction) of three
notches over a three-year rating horizon; and a worst-case rating downgrade scenario (defined as the
99th percentile of rating transitions, measured in a negative direction) of four notches over three
years. The complete span of best- and worst-case scenario credit ratings for all rating categories ranges
from 'AAA' to 'D'. Best- and worst-case scenario credit ratings are based on historical performance. For
more information about the methodology used to determine sector-specific best- and worst-case
scenario credit ratings, visit https://www.fitchratings.com/site/re/10111579.

Liquidity and Debt Structure

Adequate Liquidity: EXC and its subsidiaries have ample liquidity, including committed bank credit
facilities and CP programs. The credit facilities include an aggregate commitment of $10.6 billion, of
which $7.7 billion was available as of Dec. 31, 2020. EXC had a cash balance of $1,166 million as of the
same date. The maturity date on EXC's $9 billion syndicated revolver is May 2023. The syndicated
facilities include $600 million at EXC; $5.3 billion at ExGen; $1 billion at ComEd; $600 million each at
PECO and BGE; and $300 million each at Pepco, DPL and ACE.

The syndicated facilities support CP programs throughout the EXC organization. ExGen also has $1.5
billion in bilateral credit agreements and each of the six operating utilities has credit agreements with
minority and community banks within their service territories that are solely utilized to issue LOC. The
utility companies have upcoming maturities as follows: 2021-$1.2 billion; 2021-$910 million; and
2023-$850 million, which will be refinanced at the individual subsidiary level. The parent's maturities
are as follows: 2021-$300 million; 2022-$1.15 billion; and none in 2023. ExGen's has $823 million
corporate debt due in 2022.

Summary of Financial Adjustments

As of Dec. 31, 2020, PECO had $184 million and ComEd had $205 million of subordinated debentures
that qualify for 50% equity credit for the respective subsidiaries under Fitch's rating methodology.

REFERENCES FOR SUBSTANTIALLY MATERIAL SOURCE CITED AS KEY DRIVER OF RATING

The principal sources of information used in the analysis are described in the Applicable Criteria.

ESG Considerations
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Exelon and ComEd have ESG Relevance Scores of '4' for Management Strategy and Governance
Structure due to compliance issues and lack of management oversight pertaining to ComEd's previous
lobbying activities.

Unless otherwise disclosed in this section, the highest level of ESG credit relevance is a score of '3'. This
means ESG issues are credit-neutral or have only a minimal credit impact on the entity, either due to
their nature or the way in which they are being managed by the entity. For more information on Fitch's
ESG Relevance Scores, visit www.fitchratings.com/esg.
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Rating Actions

ENTITY/DEBT RATING RECOVERY PRIOR

Exelon
Corporation

LT IDR BBB+
Rating Watch
On

BBB+

ST IDR F2 Rating Watch F2
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ENTITY/DEBT RATING RECOVERY PRIOR

On

• senior
unsecured

LT BBB+
Rating Watch
On

BBB+

• junior
subordinated

LT BBB
Rating Watch
On

BBB

• senior
unsecured

ST F2
Rating Watch
On

F2

Exelon
Generation
Company,
LLC

LT IDR BBB
Rating Watch
On

BBB

ST IDR F2
Rating Watch
On

F2

• senior
unsecured

LT BBB
Rating Watch
On

BBB

• senior
unsecured

ST F2
Rating Watch
On

F2

Commonwealth
Edison
Company

LT IDR BBB+ Affirmed BBB+

ST IDR F2 Affirmed F2
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ENTITY/DEBT RATING RECOVERY PRIOR

• senior
unsecured

LT A- Affirmed A-

• preferredLT BBB Affirmed BBB

• senior
secured

LT A Affirmed A

• senior
unsecured

ST F2 Affirmed F2

• senior
secured

ULT A Affirmed A

ComEd
Financing III

• preferredLT BBB Affirmed BBB

PECO Energy
Company

LT IDR A- Affirmed A-

ST IDR F2 Affirmed F2

• senior
unsecured

LT A Affirmed A
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ENTITY/DEBT RATING RECOVERY PRIOR

• senior
secured

LT A+ Affirmed A+

• senior
unsecured

ST F2 Affirmed F2

• senior
secured

ULT A+ Affirmed A+

PECO Energy
Capital Trust
III

• preferredLT BBB+ Affirmed BBB+

PECO Energy
Capital Trust
IV

• preferredLT BBB+ Affirmed BBB+

Baltimore
Gas and
Electric
Company

LT IDR A- Affirmed A-

ST IDR F2 Affirmed F2

• senior
unsecured

LT A Affirmed A
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ENTITY/DEBT RATING RECOVERY PRIOR

• senior
unsecured

ST F2 Affirmed F2

Potomac
Electric
Power
Company

LT IDR BBB Affirmed BBB

ST IDR F2 Affirmed F2

• senior
secured

LT A- Affirmed A-

• senior
unsecured

ST F2 Affirmed F2

Delmarva
Power &
Light
Company

LT IDR BBB+ Affirmed BBB+

ST IDR F2 Affirmed F2

• senior
unsecured

LT A- Affirmed A-

• senior
secured

LT A Affirmed A

• senior ST F2 Affirmed F2
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ENTITY/DEBT RATING RECOVERY PRIOR

unsecured

Atlantic City
Electric
Company

LT IDR BBB Affirmed BBB

ST IDR F2 Affirmed F2

• senior
secured

LT A- Affirmed A-

• senior
unsecured

LT BBB+ Affirmed BBB+

• senior
unsecured

ST F2 Affirmed F2

Pepco
Holdings LLC

LT IDR BBB Affirmed BBB

• senior
unsecured

LT BBB Affirmed BBB

RATINGS KEY OUTLOOK WATCH

POSITIVE

NEGATIVE

EVOLVING

STABLE

Applicable Criteria
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Corporate Hybrids Treatment and Notching Criteria (pub.12 Nov 2020)

Corporate Rating Criteria (pub.21 Dec 2020) (including rating assumption sensitivity)

Corporates Notching and Recovery Ratings Criteria (pub.14 Oct 2019) (including rating
assumption sensitivity)

Parent and Subsidiary Linkage Rating Criteria (pub.26 Aug 2020)

Applicable Models

Numbers in parentheses accompanying applicable model(s) contain hyperlinks to criteria providing
description of model(s).

Corporate Monitoring & Forecasting Model (COMFORT Model), v7.9.0 (1)

Additional Disclosures

Solicitation Status

Endorsement Status

Disclaimer
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RATING ACTION COMMENTARY

Fitch Affirms Exelon Corp. and
ComEd's IDRs; Outlooks Stable
Tue 28 Jul, 2020 - 3:24 PM ET

Fitch Ratings - New York - 28 Jul 2020: Fitch Ratings has affirmed Exelon Corp.'s (EXC) Long-Term Issuer

Default Rating (IDR) at 'BBB+' and Short-Term IDR at 'F2.' In addition, Fitch has affirmed Commonwealth

Edison Co.'s (ComEd) Long-Term IDR at 'BBB+' and Short-Term IDR at 'F2'. The Rating Outlook for both

companies is Stable.

The affirmations and Outlooks consider the expected impact over the rating horizon of the federal

investigation into EXC's and ComEd's lobbying practices and the resultant Deferred Prosecution Agreement

(DPA) with the U.S. Attorney's Office for the Northern District of Illinois (USAO). While the admission of facts

contained in the DPA has likely caused reputational damage to EXC and ComEd, Fitch does not expect

significant financial impact at this time. In light of the DPA and admission of facts, Fitch has revised EXC's and

ComEd's ESG Governance scores for Management Strategy and Governance Structure to '4' from '3' to reflect

what Fitch considers are compliance issues and lack of management oversight pertaining to ComEd's previous

lobbying activities.

The DPA is the culmination of a federal investigation into ComEd's Illinois lobbying practices that came to light

approximately a year ago. Among the activities outlined in the statement of facts is that certain former ComEd

officials provided jobs and subcontracts, and payments associated with those jobs and subcontracts, to

associates of a public official for purposes of influencing legislation. In the course of the investigation two

senior EXC/ComEd executives have left the company. No other EXC or ComEd executives have been

implicated. The terms of the DPA include that ComEd will pay a $200 million fine, cooperate with any ongoing

investigative activities, and file annual compliance reports for the next three years. If ComEd fully complies

with its obligations under the DPA for three years, the government will drop its criminal prosecution against

the company.

The Stable Rating Outlook reflects Fitch's view that while the DPA is a reputational issue there is limited

financial implication. Fitch's believes the DPA does not result in any impediments to EXC's and ComEd's capital

raising abilities, ComEd franchise agreements, or other contractual arrangements. Fitch is aware that the SEC

has an ongoing investigation; however, Fitch expects that if any fines are levied, the amounts will not be

material. Additionally, Fitch expects the current legislatively mandated formula rate plan (FRP) will remain

intact, albeit with continued low ROEs. In addition to the distribution formula rates, Fitch expects ComEd's

current riders to remain in effect. Any indication of changes to current rate structures, or lower than currently

expected ROEs, could warrant a negative rating action for EXC or ComEd.
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KEY RATING DRIVERS

Exelon Corporation

Lobbying Investigation: The recently disclosed DPA resolves much of the legal uncertainty surrounding the

USAO's investigation into ComEd's lobbying practices. Fitch does not view the major terms of the DPA ($200

million fine, cooperate with any ongoing investigative activities, and file annual compliance reports) to be

onerous. While the DPA and statement of facts is a reputational issue for EXC and ComEd, Fitch expects no

immediate financial impact, especially in light of the legislatively mandated FRP rate setting mechanisms.

ESG Considerations: In light of the DPA and admission of facts, Fitch has revised EXC's and ComEd's

Governance scores for Management Strategy and Governance Structure to '4' from '3' to reflect what Fitch

considers to be compliance issues and lack of management oversight regarding ComEd's previous lobbying

activities.

Coronavirus Impacts: The coronavirus pandemic is causing unprecedented economic disruption and reduction

in total electric sales volume in EXC's and ComEd's service territories. EXC has indicated significant reductions

in commercial and industrial load, while residential sales have significantly increased due to many customers

working from home. As of 2019, residential customers composed 50% of ComEd's revenue mix and 31% of its

volumetric sales. In addition to a favorable customer mix, ComEd benefits from revenue decoupling, bad debt

tracker, and coronavirus expense regulatory asset, among other favorable regulatory protections. It is worth

noting that some mechanisms may involve lag between expense and ultimate recovery. Thus far, Illinois, New

Jersey, and Delaware are the only EXC jurisdictions that have lifted the moratorium on disconnects and bill

collection.

Fitch considers Exelon Generation Company, LLC (ExGen, BBB/Stable), EXC's unregulated generation

company, more exposed to the effects of the current coronavirus crisis than EXC's regulated utility subsidiaries.

As an unregulated generation company, ExGen does not benefit from regulatory mechanisms such as

decoupling that are expected to lessen the impact for regulated utility companies. Additionally, ExGen is more

levered to C&I customers with 72% of its load from C&I, which is higher than for most utilities. ExGen

continues to be a declining portion of EXC's earnings and cashflow stream, and by 2022, Fitch expects the

subsidiary to account for approximately 25% of EXC's EBITDA and 35% of EXC's upstreamed subsidiary

dividends.

Improving Risk Profile: Fitch Ratings expects EXC's six regulated utilities to account for approximately 75% of

consolidated EBITDA by 2022, versus Fitch's estimate of 54% in 2019, given current commodity prices. Due to

significant utility capex, EXC is expected to expand its rate base at a 7.5% average annual rate through 2022,

with most spending at the largest utilities: ComEd, PECO Energy Co. (A-/Stable) and Baltimore Gas and Electric

Company (BGE; A-/Stable). In addition to EXC's strong regulated business position, the company has sustained

strong financial metrics at ExGen due to disciplined cost control and prudent capital allocation decisions,

despite continued low commodity prices.

PHI Subsidiaries Improve: EXC continues to focus on improving the operational and financial performance of

the three PHI utility subsidiaries: Potomac Electric Power Co. (Pepco; BBB/Stable), Delmarva Power and Light

Company (DPL; BBB+/Stable) and Atlantic City Electric Company (ACE; BBB/Stable). In addition to operational

improvements, EXC continues to pursue rate cases in the subsidiaries' four jurisdictions. Rate increases

received to date, coupled with operational efficiencies, have resulted in improvement in the earned ROEs of the
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PHI subsidiaries. As of TTM Dec. 31, 2019, PHI's weighted average earned ROE at the PHI entities was 9.2%, an

improvement from the TTM Dec. 31. 2018 average of 8.3%. PHI subsidiaries represent approximately 25% of

EXC's rate base. The average weighted average earned ROE of the other EXC subsidiaries as of TTM Dec. 31,

2019 is 10.3%.

Merchant Risk: EXC's ratings also consider the more volatile earnings and cash flow contribution of ExGen.

Fitch expects weak natural gas and power prices to continue to restrict earnings and cash flows at ExGen's

competitive generation business. Demand is expected to remain sluggish due in large part to energy-efficiency

measures and slow economic growth. Favorably, zero-emissions credit (ZEC) programs in New York, Illinois and

New Jersey; the current capacity pricing mechanism in the PJM Interconnection LLC, where most of ExGen's

capacity is located; increased load matching; and continued cost controls are expected to improve the

subsidiary's earnings and cash flow.

Utility-Focused Capital Allocation: The majority of capital investment is allocated to EXC's six utility

subsidiaries. Management forecasts regulated capex of $19.5 billion over 2020-2022, an almost 11% increase

compared with the prior 2020-2022 forecast, and translates to a 7.5% average rate base growth in 2019-2022.

Utility investments are expected to account for almost 90% of EXC's cumulative non-fuel capex in 2019-2022.

Approximately 65% of EXC's rate base growth over the forecast period is expected to be recovered through

existing formula rates or tracker mechanisms. ComEd, which is EXC's largest utility, is the largest contributor of

regulated investments and operates with a relatively constructive formula rate plan providing for timely

recovery of invested capital.

Potential Illinois Energy Legislation: The governor of Illinois has made climate change one of his agenda items

for this year. Among the governor's stated goals are promoting renewable energy, reducing carbon pollution

and accelerating the electrification of the transportation sector. While there has been legislation introduced

that includes elements of these goals, the process is still in the early stages. Legislation that enables Illinois to

conduct capacity procurement outside of PJM's capacity auction process via the fixed resource requirement

(FRR) provision of the PJM tariff structure would heavily impact EXC and ExGen. If instituted, a FRR

procurement process in Illinois could significantly improve ExGen's profitability and cash flow.

Stable Credit Metrics: EXC's consolidated leverage remains stable. While EXC continues to increase capex,

favorable regulatory constructs have provided for attractive returns, and help to reduce regulatory lag. Fitch

expects EXC's consolidated FFO-adjusted leverage to average around 4.1x, slightly higher than 4.0x over the

prior forecast period. EXC continues to bolster its regulated utilities with equity contributions ultimately

sourced from free cash flow generated by unregulated ExGen. Fitch expects EXC's parent-only debt to

approximate 20% over the forecast period.

Parent/Subsidiary Rating Linkage: The rating linkage between EXC and its subsidiaries is strong to moderate.

Each subsidiary is important to EXC, and the ratings of the competitive generation business benefit from

ownership by EXC. Many utility subsidiaries have ring-fencing provisions. Legal ties are weak, as EXC does not

guarantee the debt obligations of any subsidiaries and no cross-default provisions exist among EXC and its

utility subsidiaries. Due to these linkages, Fitch typically limits the notching difference between EXC and its

subsidiaries to one to two notches.

Fitch applies a bottom-up approach in rating EXC's utility subsidiaries, which are rated based on the strength of

their balance sheets, the quality of their service territory and the constructiveness of their regulatory

environments. Fitch rates EXC on a consolidated basis. BGE and PECO are considered to have stronger credit

profiles than EXC.
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Commonwealth Edison

Regulatory Predictability: The FRP mechanism implemented in October 2011 provides regulatory

predictability in Illinois. The FRP, which is filed annually, recognizes forward-looking capital additions and

includes a true-up mechanism, thereby reducing regulatory lag. ComEd received its ninth annual formula rate

update on Dec. 4, 2019. The company will reduce distribution rates by $16.9 million based upon an ROE of

8.91%. The approved revenue requirement is the net effect of ComEd's approved revenue increase of $51

million and a decrease of $68 million related to the annual reconciliation for 2018. New rates were effective

Jan. 1, 2020. The company made its 10th FRP filing in April 2020. The company has proposed a net $11.5

million revenue reduction after reconciling adjustments based upon an 8.38% ROE and 48.61% equity

capitalization. A decision is expected in December 2020 for rates effective January 2021.

FRP rates are set on a formulaic ROE calculation (currently 30-year treasury +580 bps), which results in below-

average ROEs, given the low 30-year treasury rate. However, the FRP's low ROEs are partially mitigated by

forward-looking capital additions, regulatory predictability and, as of early 2018, revenue decoupling. The

current FRP construct expires in December 2022 meaning that ComEd's last FRP filing will occur in April 2022

for rates effective January 2023. It is not known at this time if the FRP will be extended, modified, or if ComEd

will return to traditional rate case proceedings.

Weaker Credit Profile: While ComEd's financial position is consistent with its current rating, limited headroom

exists at the current rating level. Due to continued low interest rates, the low ROE produced by Illinois' FRP has

resulted in lower cash flows versus the company's significant capex. Fitch expects ComEd's FFO leverage will

average approximately 4.9x over the next several years versus 4.6x in the prior forecast. FFO fixed-charge

coverage is expected to remain strong at over 5.0x. Fitch's funds from operations includes energy efficiency

capital spend, that if adjusted for, would result in average improvement of 75bp improvement to FFO leverage

and FFO fixed-charge charge coverage metrics.

Low Risk Business Profile: Fitch believes ComEd's regulated electric T&D operations have low business risk due

to the FRP and absence of commodity exposure. Revenue decoupling implemented by Illinois in early 2018

further reduces risk by removing the effects of weather, usage patterns, or customer counts on revenue.

Oversight of ComEd's growing transmission assets by the Federal Energy Regulatory Commission (FERC) also

contributes to the low business risk assessment. Fitch believes FERC is among the most constructive regulatory

jurisdictions in the U.S.

Sizable Capex: Capex is forecast to increase over the next three years after a period of moderation.

Management forecasts capex of $7.1 billion over 2020-2022, approximately a $325 million increase compared

to the prior 2020-2022 forecast, and translates to a 7.8% average rate base growth in 2019-2022. The outlays,

which peak in 2022, are primarily driven by the Energy Infrastructure Modernization Act (EIMA), which

requires investments in system reliability and smart grid deployment and provides for recovery through FRP

filings.

DERIVATION SUMMARY

Exelon Corporation

EXC 'BBB+' IDR places it in an adequate position. Its rating reflects ownership of stable cash-generating utility

distribution companies offset by the significant earnings and cash contribution of ExGen, which has commodity
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price exposure and nuclear operating risk. Fitch expects the EBITDA earnings contribution of EXC's regulated

utilities to improve to 75% by the end of the forecast period, based on current commodity prices. EXC's

business mix is similar to Public Service Enterprise Group (PSEG; IDR BBB+/Stable), which is expected to

derive 25%-30% from its merchant generation business over the same time. Fitch considers EXC's business mix

less favorable than Dominion Energy Inc. (DEI; IDR BBB+/Stable), which has minimal commodity exposure and

is expected to derive 71% of DEI's EBITDA from its state-regulated utility businesses and the balance from

highly contracted pipeline and LNG assets. PSEG and DEI's regulated utility operations lack the geographic and

regulatory diversification of EXC's six state operations. In terms of credit quality, Fitch expects EXC's FFO-

adjusted leverage to average around 4.1x over the forecast period, similar to Fitch's expectations for PSEG, but

better than DEI's expected leverage measure of 4.8x.

Commonwealth Edison

ComEd's credit profile is weaker than EXC subsidiaries BG&E and PECO. FFO-adjusted leverage at ComEd for

the TTM ended Dec. 31, 2019 was 4.0x, but is expected to average approximately 4.9x over the forecast period,

including energy efficiency capital spending. BG&E's FFO-adjusted leverage for the TTM ended Dec. 31, 2019

was 3.9x, and is expected to average approximately 3.8x over the forecast period, including energy efficiency

capex. PECO's FFO-adjusted leverage for the TTM ended Dec. 31, 2019 was 3.8x and is expected to average

approximately 4.0x over the forecast period. ComEd benefits from a larger customer base of 4 million electric

customers compared with BG&E's 1.3 million and PECO's 1.7 million.

KEY ASSUMPTIONS

Fitch's Key Assumptions Within its Rating Case for the Issuer

--Total capex of approximately $24.0 billion, with $19.5 billion for regulated utilities, over 2020-2022, including

nuclear fuel;

--Dividends to shareholders grow 5% annually;

--Forward gas and power prices as of Dec. 31, 2019, plus hedges;

--ZEC plans remain in effect in Illinois, New York and New Jersey;

--No additional closures of ExGen plants;

--Utility subsidiary dividends are managed to achieve each subsidiary's allowed equity ratio; and

--Continued constructive state regulation and rate case outcomes.

RATING SENSITIVITIES

Exelon Corporation

Factors that could, individually or collectively, lead to positive rating action/upgrade:
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--Given EXC's ownership of and reliance on ExGen for cash flow to fund utility capex, no further rating

upgrades are contemplated.

Factors that could, individually or collectively, lead to negative rating action/downgrade:

--Sustained FFO adjusted leverage exceeds 4.3x on a consistent basis;

--Renewed emphasis on non-regulated or uncontracted investments;

--Significant unexpected negative regulatory developments at any of the regulated operating companies;

--Adverse financial or reputational impact on EXC or ComEd resulting from the current investigation into

Illinois lobbying activities.

Commonwealth Edison

Factors that could, individually or collectively, lead to positive rating action/upgrade:

-- Sustained FFO adjusted leverage at or below 4.0x.

Factors that could, individually or collectively, lead to negative rating action/downgrade:

--Sustained FFO-adjusted leverage at or above 5.0x;

--Unexpected negative regulatory developments;

--Continued decline in long term treasury rates;

--Extension of FRP without favorable modification of the ROE calculation;

--Adverse impact financial or reputational impact on ComEd resulting from the current investigation into

Illinois lobbying activities.

BEST/WORST CASE RATING SCENARIO

International scale credit ratings of Non-Financial Corporate issuers have a best-case rating upgrade scenario

(defined as the 99th percentile of rating transitions, measured in a positive direction) of three notches over a

three-year rating horizon; and a worst-case rating downgrade scenario (defined as the 99th percentile of rating

transitions, measured in a negative direction) of four notches over three years. The complete span of best- and

worst-case scenario credit ratings for all rating categories ranges from 'AAA' to 'D'. Best- and worst-case

scenario credit ratings are based on historical performance. For more information about the methodology used

to determine sector-specific best- and worst-case scenario credit ratings, visit

https://www.fitchratings.com/site/re/10111579.

LIQUIDITY AND DEBT STRUCTURE

Exelon Corporation
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Adequate Liquidity: EXC and its subsidiaries have ample liquidity, including committed bank credit facilities and

CP programs. The credit facilities include an aggregate commitment of $10.6 billion, of which $5.7 billion was

available as of March 31, 2020. EXC had a cash balance of $1,457 million as of the same date. The maturity date

on EXC's $9 billion syndicated revolver is May 2023. The syndicated facilities include $600 million at EXC; $5.3

billion at ExGen; $1 billion at ComEd; $600 million each at PECO and BGE; and $300 million each at Pepco, DPL

and ACE. During 1Q20, ExGen borrowed $1.5 billion on its revolving credit facility to refinance commercial

paper which reduced availability of the syndicated revolver during this period. The borrowing was repaid on

April 3, 2020, and as of the end of April, the syndicated revolver had $7.9 billion in available liquidity.

The syndicated facilities support CP programs throughout the EXC organization. ExGen also has $1.4 billion in

bilateral credit agreements and each of the six operating utilities has credit agreements with minority and

community banks within their service territories that are solely utilized to issue LOC. EXC operates a corporate

money pool with ExGen, PECO and PHI. EXC can lend to the money pool but cannot borrow from the pool.

ComEd, BGE, Pepco, DPL and ACE are excluded from the money pool due to ring-fencing measures.

Additionally, in April 2020, EXC entered into a $550 million revolving credit facility, which will expire in April

2021. This facility will be used by EXC as an additional source of short-term liquidity.

Commonwealth Edison

ComEd's revolving credit facility is part of EXC's aggregate syndicated revolver mentioned above. ComEd's

portion is $1 billion, of which $998 million was available as of March 31, 2020. ComEd's cash balance as of the

same date was $514 million. As of the end of April 2020, ComEd had the entire $1 billion in revolver availability.

SUMMARY OF FINANCIAL ADJUSTMENTS

As of Dec. 31, 2019, ComEd had $205 million of subordinated debentures that qualify for 50% equity credit for

the respective subsidiaries under Fitch's rating methodology.

REFERENCES FOR SUBSTANTIALLY MATERIAL SOURCE CITED AS KEY DRIVER OF RATING

The principal sources of information used in the analysis are described in the Applicable Criteria.

ESG CONSIDERATIONS

EXC and ComEd have ESG Relevance Scores of '4' for Management Strategy and Governance Structure due to

compliance issues and lack of management oversight pertaining to ComEd's previous lobbying activities.

Except for the matters discussed above, the highest level of ESG credit relevance, if present, is a score of 3 -

ESG issues are credit neutral or have only a minimal credit impact on the entity(ies), either due to their nature

or the way in which they are being managed by the entity(ies). For more information on Fitch's ESG Relevance

Scores, visit www.fitchratings.com/esg.

RATING ACTIONS
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obtains reasonable verification of that information from independent sources, to the extent such sources are

available for a given security or in a given jurisdiction. The manner of Fitch's factual investigation and the scope

of the third-party verification it obtains will vary depending on the nature of the rated security and its issuer,

the requirements and practices in the jurisdiction in which the rated security is offered and sold and/or the

issuer is located, the availability and nature of relevant public information, access to the management of the

issuer and its advisers, the availability of pre-existing third-party verifications such as audit reports, agreed-

upon procedures letters, appraisals, actuarial reports, engineering reports, legal opinions and other reports

provided by third parties, the availability of independent and competent third- party verification sources with
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Users of Fitch's ratings and reports should understand that neither an enhanced factual investigation nor any

third-party verification can ensure that all of the information Fitch relies on in connection with a rating or a
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the information they provide to Fitch and to the market in offering documents and other reports. In issuing its
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financial and other information are inherently forward-looking and embody assumptions and predictions about
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a rating or forecast was issued or affirmed. 
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hold any security. Ratings do not comment on the adequacy of market price, the suitability of any security for a

particular investor, or the tax-exempt nature or taxability of payments made in respect to any security. Fitch

receives fees from issuers, insurers, guarantors, other obligors, and underwriters for rating securities. Such fees
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US$1,500,000 (or the applicable currency equivalent). The assignment, publication, or dissemination of a rating
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statement filed under the United States securities laws, the Financial Services and Markets Act of 2000 of the

United Kingdom, or the securities laws of any particular jurisdiction. Due to the relative efficiency of electronic

publishing and distribution, Fitch research may be available to electronic subscribers up to three days earlier

than to print subscribers. 

For Australia, New Zealand, Taiwan and South Korea only: Fitch Australia Pty Ltd holds an Australian financial

services license (AFS license no. 337123) which authorizes it to provide credit ratings to wholesale clients only.

Credit ratings information published by Fitch is not intended to be used by persons who are retail clients within

the meaning of the Corporations Act 2001
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Exelon Corporation
Update to credit analysis

Summary
Exelon Corporation's (Exelon, Baa2 stable) credit quality reflects that of a large utility holding
company with highly diversified regulated utility operations, significant exposure to merchant
generation and a level of debt leverage that is adequate for its business risk profile. About
two-thirds of Exelon's EBITDA comes from low-risk regulated utility operations and one-third
from high-risk unregulated merchant generation.

Exelon's credit strength rests with its portfolio of six transmission and distribution (T&D)
utilities across Illinois, Maryland, Pennsylvania, New Jersey, Delaware and the District of
Columbia. The business risk of these utilities is low because they are fully regulated and not
exposed to any commodity price risk.

Exelon's unregulated operation primarily involves generating power from nuclear power
plants and selling it into the wholesale market on an uncontracted basis. This business
model has inherently high business risk because of the commodity-driven dynamics of the
wholesale power markets. Nevertheless, Exelon Generation (ExGen, Baa2 stable), Exelon's
unregulated generation subsidiary, has an investment-grade credit profile because of its large
scale and moderate debt leverage.

Exelon's credit quality at the holding company reflects the combined credit quality of its
operating subsidiaries and the expenses and debt burden at the parent holding company. As
of June 30, 2020, Exelon has $7.9 billion of holding company debt, comprised of $7.4 billion
of senior unsecured bonds and $500 million of other short term debt. The holding company
debt is structurally subordinated to about $30.1 billion of debt at the subsidiaries.

On a consolidated basis, Exelon's CFO pre-WC to debt has averaged about 20% over the
past three years and is expected to be in the 17% to 19% range going forward. Exelon will
need to maintain these financial metrics given the higher business risk profile associated with
its unregulated operations.

COVID-19 Developments

The rapid spread of the coronavirus outbreak, severe global economic shock, low oil prices
and asset price volatility are creating a severe and extensive credit shock across many sectors,
regions, and markets. The combined credit effects of these developments are unprecedented.
We regard the coronavirus outbreak as a social risk under our ESG framework, given the
substantial implications for public health and safety.

We expect the ongoing effects of the coronavirus outbreak and the resulting lower volume
to have a substantial impact on ExGen's retail operations. We estimate that lower demand

This document has been prepared for the use of Craig Reisman and is protected by law. It may not be copied, transferred or disseminated unless
authorized under a contract with Moody's or otherwise authorized in writing by Moody's.
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could reduce cash flow by as much as $150 million in 2020 (translating to about 34 bps in CFO pre-WC to debt at Exelon). However,
we generally expect the business environment to recover in 2021.

As events related to the coronavirus continue, we are taking into consideration a wider range of potential outcomes, including more
severe downside scenarios. The effects of the pandemic could result in financial metrics that are weaker than expected; however, we
see these issues as temporary and not reflective of the long-term financial or credit profile of Exelon.

Exhibit 1

Historical CFO Pre-WC, Total Debt and CFO Pre-WC to Debt ($ MM)
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Credit strengths

» Majority of cash flows are from T&D operations

» Large scale and diversity

» Strong nuclear operator

Credit challenges

» High risk cash flows associated with unregulated generation

» Significant leverage at the holding company

» Unregulated nuclear plants face stiff competition from cheap natural gas

Rating outlook
Exelon's stable rating outlook primarily reflects the consistency and predictability of its large T&D utility businesses and the moderate
debt leverage at its generation business.

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the ratings tab on the issuer/entity page on
www.moodys.com for the most updated credit rating action information and rating history.
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Factors that could lead to an upgrade

» A material shift in its corporate finance policies, including a significant reduction of parent holding company debt, and the sustained
production of a ratio of CFO pre-WC to debt above 20%

» A material de-risking across the corporate family, specifically with respect to ExGen's large, merchant nuclear reactor fleet or its
commodity trading and marketing business

Factors that could lead to a downgrade

» We could downgrade Exelon if its CFO pre-WC to debt ratio falls below 16% on a sustained basis.

» A material increase in business risk, especially if it is associated with additional operations within ExGen.

Key indicators

Exelon Corporation [1]

Dec-16 Dec-17 Dec-18 Dec-19 LTM Jun-20

CFO Pre-W/C + Interest / Interest 4.7x 5.6x 5.8x 5.5x 5.3x

CFO Pre-W/C / Debt 16.6% 21.3% 20.6% 19.1% 17.5%

CFO Pre-W/C – Dividends / Debt 13.7% 18.1% 17.3% 15.8% 14.2%

Debt / Capitalization 47.1% 47.8% 47.9% 47.7% 48.7%

[1] All ratios are based on 'Adjusted' financial data and incorporate Moody's Global Standard Adjustments for Non-Financial Corporations.
Source: Moody's Financial Metrics

Profile
Exelon Corporation (Exelon) is a diversified holding company headquartered in Chicago. It owns the largest commercial nuclear fleet
in the US through its merchant power subsidiary, Exelon Generation Company, LLC (ExGen), with owned capacity of over 32 gigawatts
(GW).

Exelon conducts transmission and distribution business through its six utility subsidiaries – Commonwealth Edison Company (ComEd,
A3 stable), PECO Energy Company (PECO, A2 stable), Baltimore Gas and Electric Company (BGE, A3 stable), Potomac Electric Power
Company (Pepco, Baa1 stable), Delmarva Power & Light Company (DPL, Baa1 stable) and Atlantic City Electric Company (ACE, Baa1
stable).

Exhibit 3

2020 Projected Sources and Uses of Cash

 Total Utilities ExGen Corp.

Adjusted CFO                       3,350             3,600               (375)

Base CapEx and Nuclear Fuel                             -              (1,500)               (100)

Free Cash Flow                       3,350             2,100               (500)

Utility Investment                      (6,450)                   -                     -   

ExGen Growth                             -                 (100)                   -   

Total Cash Flow after CapEx                      (3,100)             2,000               (500)

All amounts are rounded to the nearest $25 million and may not add due to rounding.
Source: Exelon Investor Presentation for 2Q2020
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Exhibit 4

EBITDA contribution from unregulated generation
Though the unregulated contribution has averaged 36% over the past three year, we expect it to decline to about 25% by 2022 due to falling power prices
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Detailed credit considerations
Growing alternative rate mechanisms among regulated utilities
Exelon's six regulated utilities have inherently low business risk profiles because they are regulated monopolies. Moreover, because their
business is limited to transmission and distribution activities, these utilities are not directly exposed to commodity price risk. Exelon's
growing regulated utility business is strategically important to the corporate family and is fundamental to Exelon's stable credit quality.

ComEd is the largest of the six utilities, with about one third of the total rate base. ComEd has lower business risk compared to many
T&D utilities because of the formulaic rate mechanism currently in effect for Illinois' investor-owned electric utilities. However, its cash
flow to debt metrics are weak for its credit profile, driven by a low authorized return on equity (ROE) in Illinois (8.91% for 2020), a high
level of energy efficiency spending (~$350m/yr) and a large underfunded pension liability (~$1.5 billion in 2019).

We affirmed ComEd's ratings in August 2020 following the company's announcement that it has reached a deferred prosecution
agreement with the U.S. Attorney's Office for the Northern District of Illinois (USAO) regarding a bribery scheme. We see the
prosecution agreement as a blemish on both ComEd and Exelon's governance track record, but we also think it is a one-time event, and
formulaic rate structures will provide the utility with financial stability over the longer term horizon.

PECO is the next largest utility and represents about 20% of the total rate base. Its credit quality is the strongest among Exelon's
utilities because it has strong earnings and cash flow, along with a supportive regulatory environment. PECO has access to a strong
suite of cost recovery mechanisms in Pennsylvania. The most credit supportive features are the use of fully projected future test year in
rate proceedings and access to a distribution system improvement charge (DSIC) mechanism to recover costs between rate cases. The
supportive regulatory environment, as well as a top-tier operational performance, translates into strong cash flow and profitability.

The rest of the utilities – BG&E, PEPCO, DPL and ACE – operate in the Mid-Atlantic region, including MD, DC, DE and NJ. The
regulatory environment in these jurisdictions has improved significantly over the past few years due to the implementation of
alternative rate mechanisms. Capital riders in New Jersey for ACE and Delaware for DPL became effective in 2019, while a multi-year
rate plan concept will likely be implemented in the District of Columbia for Pepco by the end of 2020, and in Maryland for BG&E,
Pepco, and DPL over the next two years.
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Exhibit 5

Organizational Structure
Debt as reported as of 31 December 2019

Baltimore Gas & Electric
A3, Stable

Debt: $3.3b

Commonwealth Edison
A3, Stable

Debt: $8.8b

PECO Energy
A2, Stable

Debt: $3.6b

Potomac Electric Power Co.
Baa1, Stable
Debt: $2.9b

Delmarva Power & Light
Baa1, Stable
Debt: $1.6b

Atlantic City Electric
Baa1, Stable
Debt: 1.4b

Pepco Holdings
Baa2, Stable
Debt: $0.8b 

Exelon Generation
Baa2, Stable
Debt: $8.3b

Exelon Energy Delivery Company

Exelon Corporation
Baa2, Stable
Debt: $37.8b

Source: Company Filings

Exelon Generation has high commodity exposure but moderate leverage
ExGen's credit profile reflects that of a large unregulated power producer with about 2.5x net debt to EBITDA. The company's principal
asset base is a substantial fleet of 13 nuclear power plants that are heavily exposed to wholesale market power prices, although 6
receive state support. ExGen’s credit reflects its stand-alone profile with no uplift related to parent company support.

The wholesale power market in the US has been difficult for nuclear plants over the past few years because of competition from gas
fired power plants. Although its nuclear assets face weakening fundamentals, ExGen has been able to maintain its investment grade
credit profile by cutting costs, closing smaller, money-losing plants, and maintaining low debt leverage. Most important, the company
has been successful in its effort to have states compensate nuclear power plants for their ability to produce power without emitting
greenhouse gas or other pollutants in the form of zero emission credits (ZECs).

Despite the challenging market environment, ExGen has produced more than $1 billion of free cash flow in each of the past three years.
The company's CFO pre-WC to debt has been about 25% after applying Moody's standard adjustments and counting nuclear fuel
depreciation as a cash expense. ExGen's free cash flow could fall with a further fall in power prices, but we expect the company to keep
its debt leverage in check, if necessary, by paying down debt.

Adequate financial profile
Exelon has an adequate financial profile considering its mix of regulated and unregulated business activities. On a consolidated basis,
Exelon has averaged about 20% CFO pre-WC to debt for the past few years and we expect this level fall to the 17% to 20% range.
Even though Exelon's CFO pre-WC to debt is higher compared to other large utilities, we view it as necessary due to the higher
business risk profile associated with its unregulated business.

Exelon's CFO pre-WC to debt may appear higher compared to utilities that do not own nuclear generation because nuclear fuel is
treated as a capital expenditure. If nuclear fuel depreciation is expensed, Exelon's CFO pre-WC to debt would fall by about 200 basis
points. However, Exelon also has about $550 million a year of energy efficiency spending that is treated as an operating expense but
we view it more as a capital expenditure. If we capitalize the energy efficiency spending, it would bolster the CFO pre-WC to debt ratio
by about 130 basis points.

The weighted average senior unsecured rating of all of Exelon's operating subsidiaries including ExGen is Baa1. The parent holding
company is rated one notch below, at Baa2. This one notch differential is consistent with other utilities in the US when the holding
company debt to consolidated debt ratio is relatively low. Exelon's debt at the holding companies is about 19% of consolidated debt.

While we do not expect Exelon to divest ExGen in the foreseeable future, it is worth noting that Exelon's credit profile would continue
to exhibit investment grade characteristics without ExGen. Moreover, among Exelon's regulated utilities, the weighted average senior
unsecured rating is A3. The ratio of holding company debt to consolidated debt would rise without ExGen, but only to 22% (from
19%), a level that would likely continue to lead to a one notch separation between the parent and its subsidiaries.
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ESG Considerations
Moderate carbon transition risk
Exelon has moderate carbon transition risk within the utility sector because of its ownership of natural gas and oil-fired generation
assets in addition to its nuclear assets. Exelon, through ExGen, owns nearly 9.3 GW of natural gas and oil-fired generation out of a total
owned generation of approximately 32 GW. The majority of Exelon's generation fleet, however, consists of nuclear power generation
which does not produce carbon emissions and the company continues to invest in renewable energy across the country. Moody’s
framework for assessing carbon transition risk in this industry is discussed in “Prudent regulation key to mitigating risk, capturing
opportunities of decarbonization” (2 Nov 2017).

Blemish on governance track record
Exelon's governance reputation has been damaged by ComEd's announcement in July that the company and Exelon had reached a
deferred prosecution agreement with the U.S. Attorney’s Office for the Northern District of Illinois (USAO) regarding a bribery scheme.
The revelation of the scheme has created a blemish on both ComEd and Exelon’s governance track record. Nevertheless, we are
inclined to view the incident as a one-time event because we have not observed similar violations or related issues in the past.

The deferred prosecution agreement provides that the USAO will dismiss all charges after a three-year period, under the condition
that ComEd pays a $200 million fine, cooperates fully with the government's ongoing investigations, and provides regular compliance
reporting as envisioned in the agreement.

Social risk
Social considerations include risks associated with safety and reliability of company services and supply, business reputation or
employer relations, an aging work force, and the ability to hire and retain qualified personnel. ExGen monitors and assesses its
safety management systems regularly and maintains health and safety policies that are reviewed on a consistent basis by the board
of directors. We see a rise of social risks associated with the COVID-19 pandemic and its effect on the health and safety of plant
operations.

Liquidity analysis
Exelon has an adequate liquidity profile. The company has approximately $2.1 billion of unrestricted cash and short term investments
on hand and $10.6 billion of bank liquidity arrangements as of 30 June 2020. Bank liquidity arrangements include $600 million at
Exelon Corp, $6.8 billion at ExGen, and $3.1 billion at the regulated utilities. Exelon’s core syndicated revolving credit facilities expire in
May 2023.

The syndicated credit facilities are used primarily to provide liquidity support and for the issuance of letters of credit. The credit
agreements do not contain any rating triggers that would affect borrowing access to the commitments and do not require a material
adverse change (MAC) representation for borrowings or the issuance of LOCs. Exelon and its subsidiaries have CFO to interest
coverage financial covenants in between 2.0x and 3.0x. As of the end of the second quarter of 2020, Exelon and its subsidiaries are in
compliance with their covenants. At the end of June 30, 2020, $9.4 billion is available under these facilities, with $1.3 billion of letter of
credit usage and no cash draws.

Exelon expects that in 2020, it will produce about $5 billion of cash flow that can be used to partially fund $6.5 billion of utility capital
expenditures and $1.5 billion of dividends. The $3 billion deficit will be primarily funded with debt.

As of the last reporting period June 30, 2020, in the event that ExGen was downgraded below investment grade, ExGen could be
required to post additional collateral of $1.3 billion.

As of June 30, 2020, Exelon and its subsidiaries had about $19 million of commercial paper outstanding. The next major long term debt
maturity at Exelon Corp is $300 million of senior unsecured bonds due April 2021 and $1.15 billion due June 2022.

6          4 September 2020 Exelon Corporation: Update to credit analysis

This document has been prepared for the use of Craig Reisman and is protected by law. It may not be copied, transferred or disseminated unless
authorized under a contract with Moody's or otherwise authorized in writing by Moody's.

Attachment SDR-ROR-4(y)
Page 6 of 12



MOODY'S INVESTORS SERVICE INFRASTRUCTURE AND PROJECT FINANCE

Rating methodology and scorecard factors

Rating Factors
Exelon Corporation

Regulated Electric and Gas Utilities Industry [1][2]   

Factor 1 : Regulatory Framework (25%) Measure Score Measure Score

a) Legislative and Judicial Underpinnings of the Regulatory Framework A A A A

b) Consistency and Predictability of Regulation A A A A

Factor 2 : Ability to Recover Costs and Earn Returns (25%)

a) Timeliness of Recovery of Operating and Capital Costs Baa Baa Baa Baa

b) Sufficiency of Rates and Returns Baa Baa Baa Baa

Factor 3 : Diversification (10%)

a) Market Position A A A A

b) Generation and Fuel Diversity Baa Baa Baa Baa

Factor 4 : Financial Strength (40%)

a) CFO pre-WC + Interest / Interest  (3 Year Avg) 5.5x A 5.5x - 6x A

b) CFO pre-WC / Debt  (3 Year Avg) 19.4% Baa 17% - 19% Baa

c) CFO pre-WC – Dividends / Debt  (3 Year Avg) 16.1% Baa 13% - 15% Baa

d) Debt / Capitalization  (3 Year Avg) 48.0% Baa 45% - 48% Baa

Rating:

Scorecard-Indicated Outcome Before Notching Adjustment Baa1 Baa1

HoldCo Structural Subordination Notching -1 -1 -1 -1

a) Scorecard-Indicated Outcome Baa2 Baa2

b) Actual Rating Assigned Baa2 Baa2

Current 

LTM 6/30/2020

Moody's 12-18 Month Forward View

As of Date Published [3]

[1] All ratios are based on 'Adjusted' financial data and incorporate Moody's Global Standard Adjustments for Non-Financial Corporations.
[2] As of LTM 6/30/2020 (L)
3] This represents Moody's forward view; not the view of the issuer; and unless noted in the text, does not incorporate significant acquisitions and divestitures.
Source: Moody's Financial Metrics
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Appendix

Exhibit 7

Cash Flow and Credit Metrics [1]

CF Metrics Dec-16 Dec-17 Dec-18 Dec-19 LTM Jun-20

As Adjusted 

     FFO  9,064  9,488  9,509  9,629  9,744 

+/- Other  (2,334)  (1,052)  (1,097)  (1,453)  (1,847)

     CFO Pre-WC  6,730  8,436  8,412  8,176  7,897 

+/- ΔWC  1,853  (789)  371  (1,257)  (78)

     CFO  8,583  7,647  8,783  6,919  7,819 

-    Div  1,185  1,246  1,342  1,418  1,460 

-    Capex  8,672  7,741  7,723  7,498  7,715 

     FCF  (1,274)  (1,340)  (282)  (1,997)  (1,356)

(CFO  Pre-W/C) / Debt 16.6% 21.3% 20.6% 19.1% 17.5%

(CFO  Pre-W/C - Dividends) / Debt 13.7% 18.1% 17.3% 15.8% 14.2%

FFO / Debt 22.3% 23.9% 23.3% 22.5% 21.6%

RCF / Debt 19.4% 20.8% 20.0% 19.2% 18.3%

Revenue  31,360  33,565  35,978  34,438  33,341 

Cost of Good Sold  12,415  13,926  16,564  15,305  14,316 

Interest Expense  1,844  1,844  1,756  1,816  1,846 

Net Income  1,174  3,509  736  2,880  2,582 

Total Assets  115,161  117,043  119,900  124,212  125,548 

Total Liabilities  89,399  87,182  89,154  91,987  92,844 

Total Equity  25,762  29,861  30,747  32,226  32,705 

[1] All figures and ratios are calculated using Moody’s estimates and standard adjustments. Periods are Financial Year-End unless indicated. LTM = Last Twelve Months
Source: Moody's Financial Metrics

Exhibit 8

Peer Comparison Table [1]
DO NOT USE FOR MIDSTREAM 

FYE FYE LTM FYE FYE LTM FYE FYE LTM FYE FYE LTM FYE FYE LTM

(in US millions) Dec-18 Dec-19 Jun-20 Dec-18 Dec-19 Jun-20 Dec-18 Dec-19 Jun-20 Dec-18 Dec-19 Jun-20 Dec-18 Dec-19 Jun-20

Revenue 35,978 34,438 33,341 11,009 10,879 10,443 9,696 10,076 9,611 13,366 16,572 16,825 23,495 21,419 20,547

CFO Pre-W/C 8,412 8,176 7,897 2,473 3,107 3,356 3,224 3,111 2,995 5,104 5,794 6,484 7,278 7,360 7,697

Total Debt 40,803 42,843 45,179 20,916 22,831 24,440 16,509 17,416 17,988 36,852 40,725 43,384 48,174 48,105 49,184

CFO Pre-W/C / Debt 20.6% 19.1% 17.5% 11.8% 13.6% 13.7% 19.5% 17.9% 16.6% 13.8% 14.2% 14.9% 15.1% 15.3% 15.7%

CFO Pre-W/C – Dividends / Debt 17.3% 15.8% 14.2% 8.7% 10.5% 10.7% 14.0% 12.4% 11.3% 7.8% 6.9% 7.8% 14.9% 9.7% 10.3%

Debt / Capitalization 47.9% 47.7% 48.7% 59.0% 58.7% 60.0% 45.3% 45.1% 45.2% 56.7% 50.5% 54.3% 56.7% 53.8% 54.0%

Exelon Corporation Entergy Corporation Public Service Enterprise Group Incorporated Dominion Energy, Inc. Southern Company (The)

Baa2 Stable Baa2 Stable Baa1 Stable Baa2 Stable Baa2 Stable

[1] All figures & ratios calculated using Moody's estimates and standard adjustments. FYE = Financial Year-End. LTM = Last Twelve Months. RUR* = Ratings under Review, where UPG = for
upgrade and DNG = for downgrade.
Source: Moody's Financial Metrics
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Ratings

Exhibit 9

Category Moody's Rating
EXELON CORPORATION

Outlook Stable
Issuer Rating Baa2
Sr Unsec Bank Credit Facility Baa2
Senior Unsecured Baa2
Jr Subordinate Baa3
Commercial Paper P-2

COMMONWEALTH EDISON COMPANY

Outlook Stable
Issuer Rating A3
First Mortgage Bonds A1
Senior Secured A1
Sr Unsec Bank Credit Facility A3
Commercial Paper P-2

EXELON GENERATION COMPANY, LLC

Outlook Stable
Issuer Rating Baa2
Sr Unsec Bank Credit Facility Baa2
Senior Unsecured Baa2
Commercial Paper P-2

PECO ENERGY COMPANY

Outlook Stable
Issuer Rating A2
First Mortgage Bonds Aa3
Senior Secured Shelf (P)Aa3
Sr Unsec Bank Credit Facility A2
Pref. Stock Baa1
Commercial Paper P-1

BALTIMORE GAS AND ELECTRIC COMPANY

Outlook Stable
Issuer Rating A3
Sr Unsec Bank Credit Facility A3
Senior Unsecured A3
Commercial Paper P-2

POTOMAC ELECTRIC POWER COMPANY

Outlook Stable
Issuer Rating Baa1
First Mortgage Bonds A2
Senior Secured A2
LT IRB/PC Baa1
Commercial Paper P-2

DELMARVA POWER & LIGHT COMPANY

Outlook Stable
Issuer Rating Baa1
First Mortgage Bonds A2
Bkd Senior Secured A2
Senior Unsecured Baa1
Commercial Paper P-2

ATLANTIC CITY ELECTRIC COMPANY

Outlook Stable
Issuer Rating Baa1
First Mortgage Bonds A2
Bkd Senior Secured A2
Commercial Paper P-2

CONSTELLATION ENERGY GROUP, INC.

Outlook No Outlook
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Bkd Senior Unsecured Baa2
COMED FINANCING III

Outlook Stable
BACKED Pref. Stock Baa2

PEPCO HOLDINGS, LLC

Outlook Stable
Issuer Rating Baa2
Senior Unsecured Baa2
Commercial Paper P-2

PECO ENERGY CAPITAL TRUST IV

Outlook Stable
BACKED Pref. Stock A3

PECO ENERGY CAPITAL TRUST III

Outlook Stable
BACKED Pref. Stock A3

Source: Moody's Investors Service
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RATING ACTION COMMENTARY

Fitch Affirms Exelon Corp. and
ComEd's IDRs; Outlooks Stable
Tue 28 Jul, 2020 - 3:24 PM ET

Fitch Ratings - New York - 28 Jul 2020: Fitch Ratings has affirmed Exelon Corp.'s (EXC) Long-Term Issuer

Default Rating (IDR) at 'BBB+' and Short-Term IDR at 'F2.' In addition, Fitch has affirmed Commonwealth

Edison Co.'s (ComEd) Long-Term IDR at 'BBB+' and Short-Term IDR at 'F2'. The Rating Outlook for both

companies is Stable.

The affirmations and Outlooks consider the expected impact over the rating horizon of the federal

investigation into EXC's and ComEd's lobbying practices and the resultant Deferred Prosecution Agreement

(DPA) with the U.S. Attorney's Office for the Northern District of Illinois (USAO). While the admission of facts

contained in the DPA has likely caused reputational damage to EXC and ComEd, Fitch does not expect

significant financial impact at this time. In light of the DPA and admission of facts, Fitch has revised EXC's and

ComEd's ESG Governance scores for Management Strategy and Governance Structure to '4' from '3' to reflect

what Fitch considers are compliance issues and lack of management oversight pertaining to ComEd's previous

lobbying activities.

The DPA is the culmination of a federal investigation into ComEd's Illinois lobbying practices that came to light

approximately a year ago. Among the activities outlined in the statement of facts is that certain former ComEd

officials provided jobs and subcontracts, and payments associated with those jobs and subcontracts, to

associates of a public official for purposes of influencing legislation. In the course of the investigation two

senior EXC/ComEd executives have left the company. No other EXC or ComEd executives have been

implicated. The terms of the DPA include that ComEd will pay a $200 million fine, cooperate with any ongoing

investigative activities, and file annual compliance reports for the next three years. If ComEd fully complies

with its obligations under the DPA for three years, the government will drop its criminal prosecution against

the company.

The Stable Rating Outlook reflects Fitch's view that while the DPA is a reputational issue there is limited

financial implication. Fitch's believes the DPA does not result in any impediments to EXC's and ComEd's capital

raising abilities, ComEd franchise agreements, or other contractual arrangements. Fitch is aware that the SEC

has an ongoing investigation; however, Fitch expects that if any fines are levied, the amounts will not be

material. Additionally, Fitch expects the current legislatively mandated formula rate plan (FRP) will remain

intact, albeit with continued low ROEs. In addition to the distribution formula rates, Fitch expects ComEd's

current riders to remain in effect. Any indication of changes to current rate structures, or lower than currently

expected ROEs, could warrant a negative rating action for EXC or ComEd.
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KEY RATING DRIVERS

Exelon Corporation

Lobbying Investigation: The recently disclosed DPA resolves much of the legal uncertainty surrounding the

USAO's investigation into ComEd's lobbying practices. Fitch does not view the major terms of the DPA ($200

million fine, cooperate with any ongoing investigative activities, and file annual compliance reports) to be

onerous. While the DPA and statement of facts is a reputational issue for EXC and ComEd, Fitch expects no

immediate financial impact, especially in light of the legislatively mandated FRP rate setting mechanisms.

ESG Considerations: In light of the DPA and admission of facts, Fitch has revised EXC's and ComEd's

Governance scores for Management Strategy and Governance Structure to '4' from '3' to reflect what Fitch

considers to be compliance issues and lack of management oversight regarding ComEd's previous lobbying

activities.

Coronavirus Impacts: The coronavirus pandemic is causing unprecedented economic disruption and reduction

in total electric sales volume in EXC's and ComEd's service territories. EXC has indicated significant reductions

in commercial and industrial load, while residential sales have significantly increased due to many customers

working from home. As of 2019, residential customers composed 50% of ComEd's revenue mix and 31% of its

volumetric sales. In addition to a favorable customer mix, ComEd benefits from revenue decoupling, bad debt

tracker, and coronavirus expense regulatory asset, among other favorable regulatory protections. It is worth

noting that some mechanisms may involve lag between expense and ultimate recovery. Thus far, Illinois, New

Jersey, and Delaware are the only EXC jurisdictions that have lifted the moratorium on disconnects and bill

collection.

Fitch considers Exelon Generation Company, LLC (ExGen, BBB/Stable), EXC's unregulated generation

company, more exposed to the effects of the current coronavirus crisis than EXC's regulated utility subsidiaries.

As an unregulated generation company, ExGen does not benefit from regulatory mechanisms such as

decoupling that are expected to lessen the impact for regulated utility companies. Additionally, ExGen is more

levered to C&I customers with 72% of its load from C&I, which is higher than for most utilities. ExGen

continues to be a declining portion of EXC's earnings and cashflow stream, and by 2022, Fitch expects the

subsidiary to account for approximately 25% of EXC's EBITDA and 35% of EXC's upstreamed subsidiary

dividends.

Improving Risk Profile: Fitch Ratings expects EXC's six regulated utilities to account for approximately 75% of

consolidated EBITDA by 2022, versus Fitch's estimate of 54% in 2019, given current commodity prices. Due to

significant utility capex, EXC is expected to expand its rate base at a 7.5% average annual rate through 2022,

with most spending at the largest utilities: ComEd, PECO Energy Co. (A-/Stable) and Baltimore Gas and Electric

Company (BGE; A-/Stable). In addition to EXC's strong regulated business position, the company has sustained

strong financial metrics at ExGen due to disciplined cost control and prudent capital allocation decisions,

despite continued low commodity prices.

PHI Subsidiaries Improve: EXC continues to focus on improving the operational and financial performance of

the three PHI utility subsidiaries: Potomac Electric Power Co. (Pepco; BBB/Stable), Delmarva Power and Light

Company (DPL; BBB+/Stable) and Atlantic City Electric Company (ACE; BBB/Stable). In addition to operational

improvements, EXC continues to pursue rate cases in the subsidiaries' four jurisdictions. Rate increases

received to date, coupled with operational efficiencies, have resulted in improvement in the earned ROEs of the
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PHI subsidiaries. As of TTM Dec. 31, 2019, PHI's weighted average earned ROE at the PHI entities was 9.2%, an

improvement from the TTM Dec. 31. 2018 average of 8.3%. PHI subsidiaries represent approximately 25% of

EXC's rate base. The average weighted average earned ROE of the other EXC subsidiaries as of TTM Dec. 31,

2019 is 10.3%.

Merchant Risk: EXC's ratings also consider the more volatile earnings and cash flow contribution of ExGen.

Fitch expects weak natural gas and power prices to continue to restrict earnings and cash flows at ExGen's

competitive generation business. Demand is expected to remain sluggish due in large part to energy-efficiency

measures and slow economic growth. Favorably, zero-emissions credit (ZEC) programs in New York, Illinois and

New Jersey; the current capacity pricing mechanism in the PJM Interconnection LLC, where most of ExGen's

capacity is located; increased load matching; and continued cost controls are expected to improve the

subsidiary's earnings and cash flow.

Utility-Focused Capital Allocation: The majority of capital investment is allocated to EXC's six utility

subsidiaries. Management forecasts regulated capex of $19.5 billion over 2020-2022, an almost 11% increase

compared with the prior 2020-2022 forecast, and translates to a 7.5% average rate base growth in 2019-2022.

Utility investments are expected to account for almost 90% of EXC's cumulative non-fuel capex in 2019-2022.

Approximately 65% of EXC's rate base growth over the forecast period is expected to be recovered through

existing formula rates or tracker mechanisms. ComEd, which is EXC's largest utility, is the largest contributor of

regulated investments and operates with a relatively constructive formula rate plan providing for timely

recovery of invested capital.

Potential Illinois Energy Legislation: The governor of Illinois has made climate change one of his agenda items

for this year. Among the governor's stated goals are promoting renewable energy, reducing carbon pollution

and accelerating the electrification of the transportation sector. While there has been legislation introduced

that includes elements of these goals, the process is still in the early stages. Legislation that enables Illinois to

conduct capacity procurement outside of PJM's capacity auction process via the fixed resource requirement

(FRR) provision of the PJM tariff structure would heavily impact EXC and ExGen. If instituted, a FRR

procurement process in Illinois could significantly improve ExGen's profitability and cash flow.

Stable Credit Metrics: EXC's consolidated leverage remains stable. While EXC continues to increase capex,

favorable regulatory constructs have provided for attractive returns, and help to reduce regulatory lag. Fitch

expects EXC's consolidated FFO-adjusted leverage to average around 4.1x, slightly higher than 4.0x over the

prior forecast period. EXC continues to bolster its regulated utilities with equity contributions ultimately

sourced from free cash flow generated by unregulated ExGen. Fitch expects EXC's parent-only debt to

approximate 20% over the forecast period.

Parent/Subsidiary Rating Linkage: The rating linkage between EXC and its subsidiaries is strong to moderate.

Each subsidiary is important to EXC, and the ratings of the competitive generation business benefit from

ownership by EXC. Many utility subsidiaries have ring-fencing provisions. Legal ties are weak, as EXC does not

guarantee the debt obligations of any subsidiaries and no cross-default provisions exist among EXC and its

utility subsidiaries. Due to these linkages, Fitch typically limits the notching difference between EXC and its

subsidiaries to one to two notches.

Fitch applies a bottom-up approach in rating EXC's utility subsidiaries, which are rated based on the strength of

their balance sheets, the quality of their service territory and the constructiveness of their regulatory

environments. Fitch rates EXC on a consolidated basis. BGE and PECO are considered to have stronger credit

profiles than EXC.
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Commonwealth Edison

Regulatory Predictability: The FRP mechanism implemented in October 2011 provides regulatory

predictability in Illinois. The FRP, which is filed annually, recognizes forward-looking capital additions and

includes a true-up mechanism, thereby reducing regulatory lag. ComEd received its ninth annual formula rate

update on Dec. 4, 2019. The company will reduce distribution rates by $16.9 million based upon an ROE of

8.91%. The approved revenue requirement is the net effect of ComEd's approved revenue increase of $51

million and a decrease of $68 million related to the annual reconciliation for 2018. New rates were effective

Jan. 1, 2020. The company made its 10th FRP filing in April 2020. The company has proposed a net $11.5

million revenue reduction after reconciling adjustments based upon an 8.38% ROE and 48.61% equity

capitalization. A decision is expected in December 2020 for rates effective January 2021.

FRP rates are set on a formulaic ROE calculation (currently 30-year treasury +580 bps), which results in below-

average ROEs, given the low 30-year treasury rate. However, the FRP's low ROEs are partially mitigated by

forward-looking capital additions, regulatory predictability and, as of early 2018, revenue decoupling. The

current FRP construct expires in December 2022 meaning that ComEd's last FRP filing will occur in April 2022

for rates effective January 2023. It is not known at this time if the FRP will be extended, modified, or if ComEd

will return to traditional rate case proceedings.

Weaker Credit Profile: While ComEd's financial position is consistent with its current rating, limited headroom

exists at the current rating level. Due to continued low interest rates, the low ROE produced by Illinois' FRP has

resulted in lower cash flows versus the company's significant capex. Fitch expects ComEd's FFO leverage will

average approximately 4.9x over the next several years versus 4.6x in the prior forecast. FFO fixed-charge

coverage is expected to remain strong at over 5.0x. Fitch's funds from operations includes energy efficiency

capital spend, that if adjusted for, would result in average improvement of 75bp improvement to FFO leverage

and FFO fixed-charge charge coverage metrics.

Low Risk Business Profile: Fitch believes ComEd's regulated electric T&D operations have low business risk due

to the FRP and absence of commodity exposure. Revenue decoupling implemented by Illinois in early 2018

further reduces risk by removing the effects of weather, usage patterns, or customer counts on revenue.

Oversight of ComEd's growing transmission assets by the Federal Energy Regulatory Commission (FERC) also

contributes to the low business risk assessment. Fitch believes FERC is among the most constructive regulatory

jurisdictions in the U.S.

Sizable Capex: Capex is forecast to increase over the next three years after a period of moderation.

Management forecasts capex of $7.1 billion over 2020-2022, approximately a $325 million increase compared

to the prior 2020-2022 forecast, and translates to a 7.8% average rate base growth in 2019-2022. The outlays,

which peak in 2022, are primarily driven by the Energy Infrastructure Modernization Act (EIMA), which

requires investments in system reliability and smart grid deployment and provides for recovery through FRP

filings.

DERIVATION SUMMARY

Exelon Corporation

EXC 'BBB+' IDR places it in an adequate position. Its rating reflects ownership of stable cash-generating utility

distribution companies offset by the significant earnings and cash contribution of ExGen, which has commodity
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price exposure and nuclear operating risk. Fitch expects the EBITDA earnings contribution of EXC's regulated

utilities to improve to 75% by the end of the forecast period, based on current commodity prices. EXC's

business mix is similar to Public Service Enterprise Group (PSEG; IDR BBB+/Stable), which is expected to

derive 25%-30% from its merchant generation business over the same time. Fitch considers EXC's business mix

less favorable than Dominion Energy Inc. (DEI; IDR BBB+/Stable), which has minimal commodity exposure and

is expected to derive 71% of DEI's EBITDA from its state-regulated utility businesses and the balance from

highly contracted pipeline and LNG assets. PSEG and DEI's regulated utility operations lack the geographic and

regulatory diversification of EXC's six state operations. In terms of credit quality, Fitch expects EXC's FFO-

adjusted leverage to average around 4.1x over the forecast period, similar to Fitch's expectations for PSEG, but

better than DEI's expected leverage measure of 4.8x.

Commonwealth Edison

ComEd's credit profile is weaker than EXC subsidiaries BG&E and PECO. FFO-adjusted leverage at ComEd for

the TTM ended Dec. 31, 2019 was 4.0x, but is expected to average approximately 4.9x over the forecast period,

including energy efficiency capital spending. BG&E's FFO-adjusted leverage for the TTM ended Dec. 31, 2019

was 3.9x, and is expected to average approximately 3.8x over the forecast period, including energy efficiency

capex. PECO's FFO-adjusted leverage for the TTM ended Dec. 31, 2019 was 3.8x and is expected to average

approximately 4.0x over the forecast period. ComEd benefits from a larger customer base of 4 million electric

customers compared with BG&E's 1.3 million and PECO's 1.7 million.

KEY ASSUMPTIONS

Fitch's Key Assumptions Within its Rating Case for the Issuer

--Total capex of approximately $24.0 billion, with $19.5 billion for regulated utilities, over 2020-2022, including

nuclear fuel;

--Dividends to shareholders grow 5% annually;

--Forward gas and power prices as of Dec. 31, 2019, plus hedges;

--ZEC plans remain in effect in Illinois, New York and New Jersey;

--No additional closures of ExGen plants;

--Utility subsidiary dividends are managed to achieve each subsidiary's allowed equity ratio; and

--Continued constructive state regulation and rate case outcomes.

RATING SENSITIVITIES

Exelon Corporation

Factors that could, individually or collectively, lead to positive rating action/upgrade:
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--Given EXC's ownership of and reliance on ExGen for cash flow to fund utility capex, no further rating

upgrades are contemplated.

Factors that could, individually or collectively, lead to negative rating action/downgrade:

--Sustained FFO adjusted leverage exceeds 4.3x on a consistent basis;

--Renewed emphasis on non-regulated or uncontracted investments;

--Significant unexpected negative regulatory developments at any of the regulated operating companies;

--Adverse financial or reputational impact on EXC or ComEd resulting from the current investigation into

Illinois lobbying activities.

Commonwealth Edison

Factors that could, individually or collectively, lead to positive rating action/upgrade:

-- Sustained FFO adjusted leverage at or below 4.0x.

Factors that could, individually or collectively, lead to negative rating action/downgrade:

--Sustained FFO-adjusted leverage at or above 5.0x;

--Unexpected negative regulatory developments;

--Continued decline in long term treasury rates;

--Extension of FRP without favorable modification of the ROE calculation;

--Adverse impact financial or reputational impact on ComEd resulting from the current investigation into

Illinois lobbying activities.

BEST/WORST CASE RATING SCENARIO

International scale credit ratings of Non-Financial Corporate issuers have a best-case rating upgrade scenario

(defined as the 99th percentile of rating transitions, measured in a positive direction) of three notches over a

three-year rating horizon; and a worst-case rating downgrade scenario (defined as the 99th percentile of rating

transitions, measured in a negative direction) of four notches over three years. The complete span of best- and

worst-case scenario credit ratings for all rating categories ranges from 'AAA' to 'D'. Best- and worst-case

scenario credit ratings are based on historical performance. For more information about the methodology used

to determine sector-specific best- and worst-case scenario credit ratings, visit

https://www.fitchratings.com/site/re/10111579.

LIQUIDITY AND DEBT STRUCTURE

Exelon Corporation
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Adequate Liquidity: EXC and its subsidiaries have ample liquidity, including committed bank credit facilities and

CP programs. The credit facilities include an aggregate commitment of $10.6 billion, of which $5.7 billion was

available as of March 31, 2020. EXC had a cash balance of $1,457 million as of the same date. The maturity date

on EXC's $9 billion syndicated revolver is May 2023. The syndicated facilities include $600 million at EXC; $5.3

billion at ExGen; $1 billion at ComEd; $600 million each at PECO and BGE; and $300 million each at Pepco, DPL

and ACE. During 1Q20, ExGen borrowed $1.5 billion on its revolving credit facility to refinance commercial

paper which reduced availability of the syndicated revolver during this period. The borrowing was repaid on

April 3, 2020, and as of the end of April, the syndicated revolver had $7.9 billion in available liquidity.

The syndicated facilities support CP programs throughout the EXC organization. ExGen also has $1.4 billion in

bilateral credit agreements and each of the six operating utilities has credit agreements with minority and

community banks within their service territories that are solely utilized to issue LOC. EXC operates a corporate

money pool with ExGen, PECO and PHI. EXC can lend to the money pool but cannot borrow from the pool.

ComEd, BGE, Pepco, DPL and ACE are excluded from the money pool due to ring-fencing measures.

Additionally, in April 2020, EXC entered into a $550 million revolving credit facility, which will expire in April

2021. This facility will be used by EXC as an additional source of short-term liquidity.

Commonwealth Edison

ComEd's revolving credit facility is part of EXC's aggregate syndicated revolver mentioned above. ComEd's

portion is $1 billion, of which $998 million was available as of March 31, 2020. ComEd's cash balance as of the

same date was $514 million. As of the end of April 2020, ComEd had the entire $1 billion in revolver availability.

SUMMARY OF FINANCIAL ADJUSTMENTS

As of Dec. 31, 2019, ComEd had $205 million of subordinated debentures that qualify for 50% equity credit for

the respective subsidiaries under Fitch's rating methodology.

REFERENCES FOR SUBSTANTIALLY MATERIAL SOURCE CITED AS KEY DRIVER OF RATING

The principal sources of information used in the analysis are described in the Applicable Criteria.

ESG CONSIDERATIONS

EXC and ComEd have ESG Relevance Scores of '4' for Management Strategy and Governance Structure due to

compliance issues and lack of management oversight pertaining to ComEd's previous lobbying activities.

Except for the matters discussed above, the highest level of ESG credit relevance, if present, is a score of 3 -

ESG issues are credit neutral or have only a minimal credit impact on the entity(ies), either due to their nature

or the way in which they are being managed by the entity(ies). For more information on Fitch's ESG Relevance

Scores, visit www.fitchratings.com/esg.

RATING ACTIONS
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obtains reasonable verification of that information from independent sources, to the extent such sources are

available for a given security or in a given jurisdiction. The manner of Fitch's factual investigation and the scope

of the third-party verification it obtains will vary depending on the nature of the rated security and its issuer,

the requirements and practices in the jurisdiction in which the rated security is offered and sold and/or the

issuer is located, the availability and nature of relevant public information, access to the management of the

issuer and its advisers, the availability of pre-existing third-party verifications such as audit reports, agreed-

upon procedures letters, appraisals, actuarial reports, engineering reports, legal opinions and other reports

provided by third parties, the availability of independent and competent third- party verification sources with

respect to the particular security or in the particular jurisdiction of the issuer, and a variety of other factors.

Users of Fitch's ratings and reports should understand that neither an enhanced factual investigation nor any

third-party verification can ensure that all of the information Fitch relies on in connection with a rating or a

report will be accurate and complete. Ultimately, the issuer and its advisers are responsible for the accuracy of

the information they provide to Fitch and to the market in offering documents and other reports. In issuing its

ratings and its reports, Fitch must rely on the work of experts, including independent auditors with respect to

financial statements and attorneys with respect to legal and tax matters. Further, ratings and forecasts of

financial and other information are inherently forward-looking and embody assumptions and predictions about

future events that by their nature cannot be verified as facts. As a result, despite any verification of current

facts, ratings and forecasts can be affected by future events or conditions that were not anticipated at the time

a rating or forecast was issued or affirmed. 

The information in this report is provided "as is" without any representation or warranty of any kind, and Fitch

does not represent or warrant that the report or any of its contents will meet any of the requirements of a

recipient of the report. A Fitch rating is an opinion as to the creditworthiness of a security. This opinion and

reports made by Fitch are based on established criteria and methodologies that Fitch is continuously

evaluating and updating. Therefore, ratings and reports are the collective work product of Fitch and no

individual, or group of individuals, is solely responsible for a rating or a report. The rating does not address the

risk of loss due to risks other than credit risk, unless such risk is specifically mentioned. Fitch is not engaged in

the offer or sale of any security. All Fitch reports have shared authorship. Individuals identified in a Fitch report

were involved in, but are not solely responsible for, the opinions stated therein. The individuals are named for

contact purposes only. A report providing a Fitch rating is neither a prospectus nor a substitute for the

information assembled, verified and presented to investors by the issuer and its agents in connection with the

sale of the securities. Ratings may be changed or withdrawn at any time for any reason in the sole discretion of

Fitch. Fitch does not provide investment advice of any sort. Ratings are not a recommendation to buy, sell, or

hold any security. Ratings do not comment on the adequacy of market price, the suitability of any security for a

particular investor, or the tax-exempt nature or taxability of payments made in respect to any security. Fitch

receives fees from issuers, insurers, guarantors, other obligors, and underwriters for rating securities. Such fees

generally vary from US$1,000 to US$750,000 (or the applicable currency equivalent) per issue. In certain

cases, Fitch will rate all or a number of issues issued by a particular issuer, or insured or guaranteed by a

particular insurer or guarantor, for a single annual fee. Such fees are expected to vary from US$10,000 to

US$1,500,000 (or the applicable currency equivalent). The assignment, publication, or dissemination of a rating

by Fitch shall not constitute a consent by Fitch to use its name as an expert in connection with any registration

statement filed under the United States securities laws, the Financial Services and Markets Act of 2000 of the

United Kingdom, or the securities laws of any particular jurisdiction. Due to the relative efficiency of electronic

publishing and distribution, Fitch research may be available to electronic subscribers up to three days earlier

than to print subscribers. 

For Australia, New Zealand, Taiwan and South Korea only: Fitch Australia Pty Ltd holds an Australian financial

services license (AFS license no. 337123) which authorizes it to provide credit ratings to wholesale clients only.

Credit ratings information published by Fitch is not intended to be used by persons who are retail clients within

the meaning of the Corporations Act 2001
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Fitch Ratings, Inc. is registered with the U.S. Securities and Exchange Commission as a Nationally Recognized

Statistical Rating Organization (the "NRSRO"). While certain of the NRSRO's credit rating subsidiaries are

listed on Item 3 of Form NRSRO and as such are authorized to issue credit ratings on behalf of the NRSRO (see

https://www.fitchratings.com/site/regulatory), other credit rating subsidiaries are not listed on Form NRSRO

(the "non-NRSROs") and therefore credit ratings issued by those subsidiaries are not issued on behalf of the

NRSRO. However, non-NRSRO personnel may participate in determining credit ratings issued by or on behalf

of the NRSRO.

READ LESS

SOLICITATION STATUS

The ratings above were solicited and assigned or maintained at the request of the rated entity/issuer or a

related third party. Any exceptions follow below.

ENDORSEMENT POLICY

Fitch's approach to ratings endorsement so that ratings produced outside the EU may be used by regulated

entities within the EU for regulatory purposes, pursuant to the terms of the EU Regulation with respect to

credit rating agencies, can be found on the EU Regulatory Disclosures page. The endorsement status of all

International ratings is provided within the entity summary page for each rated entity and in the transaction

detail pages for all structured finance transactions on the Fitch website. These disclosures are updated on a

daily basis.

Corporate Finance Utilities and Power North America United States
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Research Update:

Exelon Corp. 'BBB+' Rating Affirmed On Separation
Announcement; Outlook Remains Negative
February 24, 2021

Rating Action Overview

- Exelon Corp. announced it will separate subsidiary Exelon Generation Co. LLC (ExGen) through a
tax-free distribution to shareholders.

- As a result, we are reassessing our view of the strategic relationship between Exelon and ExGen
to nonstrategic from moderately strategic.

- We are affirming our ratings on Exelon, including our 'BBB+' issuer credit rating (ICR), 'A-2'
short-term rating, and 'BBB' senior unsecured debt rating. The outlook remains negative.

- While our base case assumes that Exelon successfully completes the distribution of ExGen, our
negative outlook reflects the lower probability of a downgrade should the separation fail, ExGen
remains part of the Exelon group, and consolidated financial measures remain below our
downgrade threshold. Under this scenario, we expect funds from operations (FFO) to debt
below 19% over the next three years.

Rating Action Rationale

We revised our assessment of Exelon's group support for ExGen to nonstrategic from
moderately strategic. We assess Exelon's public disclosure that it will separate from ExGen as
indicative that ExGen is no longer important to the group's long-term strategy and we believe that
Exelon would no longer provide extraordinary support to ExGen.

Exelon's separation from ExGen is likely to decrease Exelon's business risks. Exelon without
ExGen reflects a large, lower-risk, fully regulated, transmission and distribution utility with more
than 10 million customers operating under seven distinct regulatory jurisdictions. Following the
separation, we expect to account for the significantly lower-risk company by materially lowering
our downgrade threshold. Currently, the downgrade threshold for Exelon is FFO to debt of 19%
and after the separation we expect to lower that threshold to 12%.
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The negative outlook reflects the lower probability that the separation fails and consolidated
financial measures remain below our downgrade threshold. Under our base case, we assume
that the tax-free separation is completed by the beginning of 2022 and the company receives all of
the necessary regulatory approvals in a timely manner. To complete the separation, the company
requires regulatory approvals from the Federal Energy Regulatory Commission, the Nuclear
Regulatory Commission, and the New York Public Service Commission. Our negative outlook
reflects the lower probability that the separation fails, ExGen remains part of the Exelon group,
and consolidated FFO to debt remains below 19%.

Outlook

While our base case assumes that Exelon successfully completes the separation of ExGen, our
negative outlook reflects the lower probability of a downgrade should the separation fail, ExGen
remains part of the Exelon group, and consolidated financial measures remain below our
downgrade threshold. Under this scenario, we expect FFO to debt of 17%-19% over the next three
years.

Downside scenario

We could downgrade Exelon over the next 12 months if the separation fails, ExGen remains part of
the Exelon group, and consolidated financial measures are not consistently above our downgrade
threshold of FFO to debt of 19%. We could also lower the ratings on Exelon if further charges are
filed against the company, demonstrating that the company's infractions are more frequent or
wider spread than previously identified.

Upside scenario

We could affirm our rating on Exelon and revise the outlook to stable over the next 12 months if the
separation is successful and FFO to debt on the remaining Exelon is consistently above 12%,
without demonstrating any significant increase in business risk. We could also affirm the rating on
Exelon and revise the outlook to stable over the next 12 months if the separation fails and Exelon's
consolidated FFO to debt is consistently above 19%, without the company demonstrating any
significant increase in business risk. This includes the company receiving legislative approval for a
fixed resource requirement program in Illinois, the extension of formula rates in Illinois, the
company's management of regulatory risk does not weaken, and no further charges or infractions
are identified.

Company Description

Exelon through its subsidiaries provides rate-regulated utility services, competitive power
generation, and marketing services. Its rate-regulated utilities provide electric transmission and
distribution services to about 9.1 million customers and its natural gas distribution provides
services to about 1.3 million customers in Delaware, Illinois, Maryland, New Jersey, Pennsylvania,
and the District of Columbia.

ExGen is one of the largest power generation business in the U.S., having more than 31,000
megawatts (MW) of nuclear, natural gas, and renewable generating capacity. The company's
owned nuclear generation capacity, which is about 60% of its total owned generation fleet
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capacity, is the largest in the U.S. with about 18,872 MW. The company has regional diversity,
participating in the U.S. Midwest, Mid-Atlantic, Texas, New York, New England, Canada, U.S.
South, and U.S. West markets.

Liquidity

We assess Exelon's liquidity as adequate because we believe sources will likely exceed uses by
more than 1.1x over the next 12 months. We anticipate net sources will remain positive even if
EBITDA declines by 10%. This assessment also reflects Exelon's generally prudent risk
management, sound relationships with banks, and generally satisfactory standing in the credit
markets.

Principal liquidity sources

- Cash of about $1.9 billion as of September 30, 2020;

- Cash FFO of about $7 billion; and

- Credit facility availability of about $8.5 billion.

Principal liquidity uses

- Short-term debt maturities of about $1.2 billion;

- Long-term debt maturities of about $2.1 billion;

- Capital spending of about $8 billion; and

- Dividends of about $1.5 billion.

Issue Ratings - Subordination Risk Analysis

Capital structure

Exelon's capital structure, as of Sept. 30, 2020, consists of about $38 billion of total debt, of which
about $30 billion is outstanding at its subsidiaries.

Analytical conclusions

- The short-term rating on Exelon is 'A-2' consistent with the respective long-term ICR.

- The unsecured debt at Exelon is rated 'BBB', one notch below our ICR because of the significant
proportion of priority debt at the company's subsidiaries.

- Exelon's junior subordinated notes are subordinated and not deferrable, and we therefore rate
them 'BBB', in line with the senior unsecured debt and one notch below the ICR.

- Exelon's hybrid junior subordinated notes are rated 'BBB-', two notches below our ICR. We
classify them as hybrid securities premised on their permanence, deferability, and
subordination features.
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Ratings Score Snapshot

Issuer Credit Rating: BBB+/Negative/A-2

Business risk: Strong

- Country risk: Very low

- Industry risk: Low

- Competitive position: Strong

Financial risk: Significant

- Cash flow/leverage: Significant

Anchor: bbb

Modifiers

- Diversification/portfolio effect: Neutral

- Capital structure: Neutral

- Financial policy: Neutral

- Liquidity: Adequate

- Management and governance: Fair

- Comparable rating analysis: Positive (+1 notch)

Stand-alone credit profile: bbb+

- Group credit profile: bbb+

Related Criteria

- General Criteria: Hybrid Capital: Methodology And Assumptions, July 1, 2019

- General Criteria: Group Rating Methodology, July 1, 2019

- Criteria | Corporates | General: Corporate Methodology: Ratios And Adjustments, April 1, 2019

- Criteria | Corporates | General: Reflecting Subordination Risk In Corporate Issue Ratings, March
28, 2018

- General Criteria: Methodology For Linking Long-Term And Short-Term Ratings, April 7, 2017

- Criteria | Corporates | General: Methodology And Assumptions: Liquidity Descriptors For Global
Corporate Issuers, Dec. 16, 2014

- Criteria | Corporates | Industrials: Key Credit Factors For The Unregulated Power And Gas
Industry, March 28, 2014

- Criteria | Corporates | Utilities: Key Credit Factors For The Regulated Utilities Industry, Nov. 19,
2013

- Criteria | Corporates | General: Corporate Methodology, Nov. 19, 2013
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- General Criteria: Country Risk Assessment Methodology And Assumptions, Nov. 19, 2013

- General Criteria: Methodology: Industry Risk, Nov. 19, 2013

- Criteria | Corporates | Utilities: Collateral Coverage And Issue Notching Rules For '1+' And '1'
Recovery Ratings On Senior Bonds Secured By Utility Real Property, Feb. 14, 2013

- General Criteria: Methodology: Management And Governance Credit Factors For Corporate
Entities, Nov. 13, 2012

- General Criteria: Principles Of Credit Ratings, Feb. 16, 2011

Ratings List

Ratings Affirmed

Exelon Corp.

Issuer Credit Rating BBB+/Negative/A-2

Issue-Level Ratings Affirmed

Exelon Corp.

Senior Unsecured BBB

Junior Subordinated BBB

Junior Subordinated BBB-

Commercial Paper A-2

Certain terms used in this report, particularly certain adjectives used to express our view on rating relevant factors,
have specific meanings ascribed to them in our criteria, and should therefore be read in conjunction with such
criteria. Please see Ratings Criteria at www.standardandpoors.com for further information. Complete ratings
information is available to subscribers of RatingsDirect at www.capitaliq.com. All ratings affected by this rating
action can be found on S&P Global Ratings' public website at www.standardandpoors.com. Use the Ratings search
box located in the left column.
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Exelon Corp.

Business Risk: STRONG

Vulnerable Excellent

Financial Risk: SIGNIFICANT

Highly leveraged Minimal

bbb
bbb+ bbb+

Anchor Modifiers Group/Gov't

Issuer Credit Rating

BBB+/Stable/A-2

Credit Highlights

Overview

Key Strengths Key Risks

Very large lower-risk regulated utility businesses with more than 9

million customers spans six regulatory jurisdictions demonstrating

geographic and regulatory diversity.

Large-scale nuclear generation fleet increases the company's operating

and environmental risks.

Lower-risk utility operations will account for about 65% of EBITDA

and a top-tier operator of nuclear plants.

Base-load generation is subject to considerable energy margin variability,

reflecting low natural gas prices, growing availability of renewable power,

demand, and changes in weather.

The company's generation fleet is the largest zero-carbon generator in

the U.S. with very low carbon emissions.

Negative discretionary cash flow from robust utility capital spending

necessitates external funding needs.

The company has minimal financial cushion at the rating. Exelon Corp. had 2019 funds from operations (FFO) to debt

of about 20.8%. We expect FFO to debt will remain about 20% throughout the forecast period or close to the

downgrade threshold of FFO to debt of 19%, indicating minimal cushion.

Exelon's utility operations and highly predictable zero emission credits (ZECs) will consistently account for about 75%

of consolidated EBITDA. New Jersey's recent implementation of the ZECs program and the U.S. Supreme Court's

affirmation of Illinois' and New York's ZECs programs support our expectation that 75% of Exelon's consolidated

EBITDA will be from lower-risk rate-regulated utilities and highly predictable ZECs.

Exelon has taken significant steps to insulate many of its regulated utilities. S&P Global Ratings assesses the

cumulative value of the regulatory and structural measures in place as sufficient to insulate many of Exelon's utilities

from the group. We rate Pepco Holdings LLC, Delmarva Power & Light Co., Potomac Electric Power Co., Atlantic City

Electric Co., and Commonwealth Edison Co. one notch above the group credit profile, and Baltimore Gas and Electric

Co. two notches above the group credit profile.
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Outlook: Stable

The stable outlook reflects our expectations that Exelon's lower-risk utility operations and less volatile ZECs will

consistently reflect about 75% of consolidated EBITDA. Furthermore, we expect the company's financial

measures, including FFO to debt above 19%, to remain consistently at the higher end of the range for its financial

risk profile category. Despite minimal financial cushion at the rating, we expect management will take adequate

steps to preserve its credit quality should financial measures weaken.

Downside scenario

We could lower the rating over the next two years if Exelon's financial measures weakened, reflecting FFO to debt

below 19%. We could also lower the ratings if cash flow from regulated utilities and ZECs consistently accounted

for less than 75% of consolidated EBITDA.

Upside scenario

Although less likely, we could raise the ratings over the next two years if FFO to debt consistently improved above

24% without increasing business risk.

Our Base-Case Scenario

Assumptions Key Metrics

• Continued use of existing constructive regulatory

mechanisms across all six states;

• Modest volume growth;

• Capital spending of about $7 billion annually;

• The nuclear capacity factors consistently at about

93%-94% through 2021, in line with historical

performance;

• Dividend payments consistent with the company's

dividend policy;

• Negative discretionary cash flows due to robust

capital spending; and

• All debt maturities to be refinanced.

2019A 2020E 2021E

FFO/debt (%) 20.8 19-21 19-21

Debt/EBITDA (x) 4 3.8-4 3.8-4

A--Actual. E--Estimate. FFO--Funds from operations.
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Company Description

Exelon through its subsidiaries provide rate-regulated utility services, competitive power generation, and marketing

services. Its rate-regulated utilities provide electric transmission and distribution services to about 9.1 million

customers and natural gas distribution services to about 1.3 million customers in Delaware, Illinois, Maryland, New

Jersey, and Pennsylvania and the District of Columbia (D.C.).

Exelon's nonutility power generation business, one of the largest in the U.S., has more than 31,000 megawatts (MW) of

nuclear, natural gas, and renewable generating capacity. The company's owned nuclear generation capacity, about

60% of its total owned generation fleet capacity, is the largest in the U.S. with about 18,872 MW. The company has

regional diversity, participating in the U.S. Midwest, mid-Atlantic, Texas, New York, New England, Canada, U.S. South,

and U.S. West markets.

Business Risk: Strong

Our assessment reflects our view that Exelon's lower-risk, rate-regulated electric transmission and distribution (T&D)

and gas distribution operations businesses will account for about 65% of the company's consolidated EBITDA. It also

reflects its large size of operations and diversity of regulatory jurisdictions, serving over 9 million customers across six

states.

Exelon continues to take steps to gradually improve its management of regulatory risks. Its utilities are proactively

implementing various regulatory mechanisms and timelier rate case filings that we expect will gradually reduce

regulatory lag. For example, Delaware implemented a distribution system improvement charge, which allows the

utility to recover reliability-related capital improvements made to the distribution system between rate cases; New

Jersey implemented an infrastructure investment program that provides for accelerated cost recovery for qualifying

projects; and D.C. and Maryland are exploring multiyear rate plans we believe could also support credit quality.

The profile is partially offset by the risks of its nonutility businesses that exposes the company to volumetric,

commodity, counterparty credit, and operational risks. While Exelon is a top-tier operator and implements a consistent

hedging strategy, its business remains challenged by weak power and capacity prices. Energy and capacity markets

have remained depressed, inadequately compensating base-load generation. Nuclear generation's higher cost

structure, relative to other forms of generation, pressures Exelon's margins for its nuclear fleet, reflecting lower market

heat rates and weak energy prices.

However, the company continues to take steps to reduce the risks of its nonutility businesses, including the

implementation of ZECs in Illinois, New York, and New Jersey. We expect the more predictable ZECs will account for

about 10% of consolidated EBITDA, reducing risk. Because ZECs are legislatively supported, demonstrating the states'

commitment to low fossil fuel emissions, we expect they will be longstanding.

Peer comparison
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Table 1

Exelon Corp. -- Peer Comparison

Industry Sector: Infrastructure

Exelon Corp. FirstEnergy Corp.

Public Service Enterprise Group

Inc. Dominion Energy Inc.

Ratings as of March 17, 2020 BBB+/Stable/A-2 BBB/Stable/-- BBB+/Stable/A-2 BBB+/Stable/A-2

--Fiscal year ended Dec. 31, 2018--

(Mil. $)

Revenue 32,780.9 11,163.2 9,696.0 13,366.0

EBITDA 9,385.4 4,061.2 3,869.5 6,361.3

Funds from operations (FFO) 7,940.3 2,906.9 3,298.4 4,824.8

Interest expense 1,853.6 1,132.2 535.1 1,665.8

Cash interest paid 1,364.2 1,105.3 472.1 1,447.4

Cash flow from operations 7,463.3 1,313.9 2,933.4 4,768.8

Capital expenditure 6,651.0 2,656.0 4,058.0 4,132.8

Free operating cash flow

(FOCF)

812.3 (1,342.1) (1,124.6) 636.0

Discretionary cash flow (DCF) (519.7) (2,114.1) (2,034.6) (1,628.7)

Cash and short-term

investments

1,342.0 367.0 177.0 268.0

Debt 35,563.3 21,039.1 16,597.0 33,557.2

Equity 29,716.0 6,814.0 14,377.0 24,401.5

Adjusted ratios

EBITDA margin (%) 28.6 36.4 39.9 47.6

Return on capital (%) 5.8 9.3 8.6 7.8

EBITDA interest coverage (x) 5.1 3.6 7.2 3.8

FFO cash interest coverage (x) 6.8 3.6 8.0 4.3

Debt/EBITDA (x) 3.8 5.2 4.3 5.3

FFO/debt (%) 22.3 13.8 19.9 14.4

Cash flow from

operations/debt (%)

21.0 6.2 17.7 14.2

FOCF/debt (%) 2.3 (6.4) (6.8) 1.9

DCF/debt (%) (1.5) (10.0) (12.3) (4.9)

Sources: S&P Global Ratings, company reports.

Financial Risk: Significant

We assess Exelon using our medial volatility table because the company derives the majority of EBITDA from its

lower-risk, rate-regulated utility business and effectively manages regulatory risk. Under our base-case scenario, we

assume consistent rate increases for all of Exelon's regulated utilities, continued weak power prices partially offset by

the ZECs and the company's hedging strategy, and robust annual capital spending averaging about $7 billion. As such,

we expect financial measures will consistently reflect the higher end of the range for its financial risk profile category.

Specifically, we expect Exelon will maintain an FFO-to-debt ratio of about 20%. In 2019, Exelon's FFO to debt was
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about 20.8%, consistent with our expectations.

Financial summary
Table 2

Exelon Corp. -- Financial Summary

Industry Sector: Infrastructure

--Fiscal year ended Dec. 31--

2019 2018 2017 2016 2015

(Mil. $)

Revenue 34,418.5 32,780.9 30,272.8 28,072.3 29,447.0

EBITDA 10,549.5 9,385.4 9,174.3 8,311.6 8,880.6

Funds from operations (FFO) 8,775.0 7,940.3 6,180.9 7,275.4 7,398.6

Interest expense 2,243.4 1,853.6 2,071.8 1,689.3 1,257.0

Cash interest paid 1,509.4 1,364.2 2,526.4 1,533.2 1,140.0

Cash flow from operations 6,633.0 7,463.3 6,527.3 7,549.0 7,783.6

Capital expenditure 7,233.5 6,651.0 6,805.0 7,606.0 7,713.0

Free operating cash flow (FOCF) (600.5) 812.3 (277.7) (57.0) 70.6

Discretionary cash flow (DCF) (2,008.5) (519.7) (1,513.7) (1,230.9) (1,048.4)

Cash and short-term investments 587.0 1,342.0 881.0 612.0 6,502.0

Gross available cash 587.0 1,342.0 881.0 612.0 1,152.0

Debt 42,195.9 35,563.3 35,579.5 37,700.3 27,749.5

Equity 34,573.0 29,716.0 28,991.0 24,764.0 27,551.0

Adjusted ratios

EBITDA margin (%) 30.7 28.6 30.3 29.6 30.2

Return on capital (%) 8.3 5.8 8.0 5.5 9.3

EBITDA interest coverage (x) 4.7 5.1 4.4 4.9 7.1

FFO cash interest coverage (x) 6.8 6.8 3.4 5.7 7.5

Debt/EBITDA (x) 4.0 3.8 3.9 4.5 3.1

FFO/debt (%) 20.8 22.3 17.4 19.3 26.7

Cash flow from operations/debt (%) 15.7 21.0 18.3 20.0 28.0

FOCF/debt (%) (1.4) 2.3 (0.8) (0.2) 0.3

DCF/debt (%) (4.8) (1.5) (4.3) (3.3) (3.8)

Sources: S&P Global Ratings, company reports.

Liquidity: Adequate

We assess Exelon's liquidity as adequate because we believe sources will likely exceed uses by more than 1.1x over

the next 12 months. We anticipate net sources will remain positive even if EBITDA declines by 10%. This assessment

also reflects Exelon's generally prudent risk management, sound relationships with banks, and generally satisfactory

standing in the credit markets.

Principal Liquidity Sources Principal Liquidity Uses
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• About $600 million cash on hand;

• FFO of about $7.1 billion; and

• Credit facility availability of about $7.4 billion.

• Long-term debt maturities of $4.7 billion;

• Maintenance capital spending of about $5 billion;

and

• Dividends of about $1.4 billion.

Debt maturities

• 2020: $4.71 billion

• 2021: $1.517 billion

• 2022: $3.088 billion

• 2023: $855 million

• 2024: $1.596 billion

• Thereafter: $24.184 billion

Other Credit Considerations

We asses Exelon's comparable rating analysis modifier as positive, reflecting the company's improved management of

regulatory risk and successful execution of ZECs in Illinois, New York, and New Jersey. This collectively reduces

Exelon's business risk while maintaining financial measures consistent with the higher end of the range for its financial

risk profile category.

Environmental, Social, And Governance

Exelon's generation fleet is the largest zero-carbon generator in the U.S. with very low carbon emissions. The

company has significantly lower emissions than peers' given its high dependence on nuclear generation. However,

its large nuclear generation fleet potentially exposes it to significant environmental risks compared to peers related

to safe operations, nuclear waste management, and water usage. About 65% of the company comprises

transmission and distribution (T&D) operations, further reducing the company's environmental risk, which are

more favorably positioned than generation assets because we assess T&D based on its infrastructure rather than

emissions.

From a social perspective, we view the company as in line with peers. Exelon is heavily investing to modernize its

utilities to increase reliability and customer satisfaction across its utility service territories. At the same time, the

company's ability to continue to invest in infrastructure improvements while managing sustainable increases in

customer bills is key to maintaining social cohesion.

Governance factors, in our view, support Exelon's investment-grade credit quality, in line with peers.
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Group Influence

Under our group rating methodology, we view Exelon as the parent of a group whose members include the merchant

business Exelon Generation Co. LLC; regulated utilities Commonwealth Edison Co., PECO Energy Co., Baltimore Gas

& Electric Co., Potomac Electric Power Co., Delmarva Power & Light Co., and Atlantic City Electric Co.; and

intermediary utility holding company Pepco Holdings LLC. We assess all of the subsidiaries as core businesses of

Exelon because they are highly unlikely to be sold, successful, closely linked to the parent's name and reputation, and

possess a strong long-term commitment from the parent's management team.

Issue Ratings - Subordination Risk Analysis

Capital structure

Exelon's capital structure consists of about $36 billion of total debt, of which about $29 billion is outstanding at its

subsidiaries.

Analytical conclusions

• The short-term rating on Exelon is 'A-2' based on our long-term issuer credit rating (ICR) on the company.

• The unsecured debt at Exelon is rated 'BBB', one notch below our ICR because of the significant proportion of

priority debt at the company's subsidiaries.

• Exelon's junior subordinated notes are subordinated and not deferrable, and we therefore rate them 'BBB', in line

with the senior unsecured debt and one notch below the ICR.

• Exelon's hybrid junior subordinated notes are rated 'BBB-', two notches below our ICR. We classify them as hybrid

securities premised on their permanence, deferability, and subordination features.

Reconciliation

Table 3

Reconciliation Of Exelon Corp. Reported Amounts With S&P Global Ratings' Adjusted Amounts (Mil. $)

--Fiscal year ended Dec. 31, 2019--

Exelon Corp. reported amounts

Debt

Shareholders'

equity Revenue EBITDA

Operating

income

Interest

expense

S&P Global

Ratings'

adjusted

EBITDA

Cash flow

from

operations

Capital

expenditure

37,799.0 32,224.0 34,438.0 8,626.0 4,374.0 1,616.0 10,549.5 6,659.0 7,248.0

S&P Global Ratings' adjustments

Cash taxes paid -- -- -- -- -- -- (265.0) -- --

Cash taxes paid:

Other

-- -- -- -- -- -- -- -- --

Cash interest paid -- -- -- -- -- -- (1,470.0) -- --

Cash interest paid:

Other

-- -- -- -- -- -- 109.0 -- --
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Table 3

Reconciliation Of Exelon Corp. Reported Amounts With S&P Global Ratings' Adjusted Amounts (Mil.
$) (cont.)

Reported lease

liabilities

1,532.0 -- -- -- -- -- -- -- --

Operating leases -- -- -- 320.0 70.5 70.5 (70.5) 249.5 --

Postretirement

benefit

obligations/deferred

compensation

5,052.1 -- -- -- -- -- -- -- --

Accessible cash and

liquid investments

(587.0) -- -- -- -- -- -- -- --

Capitalized interest -- -- -- -- -- 71.0 (71.0) (71.0) (71.0)

Share-based

compensation

expense

-- -- -- 77.0 -- -- -- -- --

Securitized stranded

costs

(40.0) -- (19.5) (19.5) (0.5) (0.5) 0.5 (19.0) --

Power purchase

agreements

162.7 -- -- 64.0 7.5 7.5 (7.5) 56.5 56.5

Asset retirement

obligations

270.2 -- -- 479.0 479.0 479.0 -- -- --

Nonoperating income

(expense)

-- -- -- -- 1,031.0 -- -- -- --

Noncontrolling

interest/minority

interest

-- 2,349.0 -- -- -- -- -- -- --

U.S.

decommissioning

fund contributions

-- -- -- -- -- -- -- (36.0) --

Debt: Other (1,993.0) -- -- -- -- -- -- -- --

EBITDA: Gain/(loss)

on disposals of PP&E

-- -- -- (31.0) (31.0) -- -- -- --

EBITDA: Derivatives -- -- -- 204.0 204.0 -- -- -- --

EBITDA: Other -- -- -- 830.0 830.0 -- -- -- --

Depreciation and

amortization: Other

-- -- -- -- (1,037.0) -- -- -- --

Operating cash flow:

Other

-- -- -- -- -- -- -- (206.0) --

Total adjustments 4,396.9 2,349.0 (19.5) 1,923.5 1,553.4 627.4 (1,774.4) (26.0) (14.5)

S&P Global Ratings' adjusted amounts

Debt Equity Revenue EBITDA EBIT

Interest

expense

Funds from

operations

Cash flow

from

operations

Capital

expenditure

42,195.9 34,573.0 34,418.5 10,549.5 5,927.4 2,243.4 8,775.0 6,633.0 7,233.5

Ratings Score Snapshot

Issuer Credit Rating

BBB+/Stable/A-2
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Business risk: Strong

• Country risk: Very low

• Industry risk: Low

• Competitive position: Strong

Financial risk: Significant

• Cash flow/leverage: Significant

Anchor: bbb

Modifiers

• Diversification/portfolio effect: Neutral

• Capital structure: Neutral

• Financial policy: Neutral

• Liquidity: Adequate

• Management and governance: Strong

• Comparable rating analysis: Positive (+1 notch)

Stand-alone credit profile : bbb+

• Group credit profile: bbb+

Related Criteria

• Criteria - Corporates - General: Reflecting Subordination Risk In Corporate Issue Ratings, March 28, 2018

• General Criteria: Methodology For Linking Long-Term And Short-Term Ratings, April 7, 2017

• Criteria | Corporates | General: Methodology And Assumptions: Liquidity Descriptors For Global Corporate

Issuers, Dec. 16, 2014

• Criteria - Corporates - Industrials: Key Credit Factors For The Unregulated Power And Gas Industry, March 28,

2014

• Criteria | Corporates | General: Corporate Methodology: Ratios And Adjustments, Nov. 19, 2013

• Criteria | Corporates | General: Corporate Methodology, Nov. 19, 2013

• General Criteria: Country Risk Assessment Methodology And Assumptions, Nov. 19, 2013

• General Criteria: Methodology: Industry Risk, Nov. 19, 2013

• General Criteria: Group Rating Methodology, Nov. 19, 2013

• Criteria - Corporates - Utilities: Key Credit Factors For The Regulated Utilities Industry, Nov. 19, 2013

• Criteria | Corporates | Utilities: Collateral Coverage And Issue Notching Rules For '1+' And '1' Recovery Ratings

On Senior Bonds Secured By Utility Real Property, Feb. 14, 2013

• General Criteria: Methodology: Management And Governance Credit Factors For Corporate Entities And Insurers,
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Nov. 13, 2012

• General Criteria: Use Of CreditWatch And Outlooks, Sept. 14, 2009

• Criteria - Insurance - General: Hybrid Capital Handbook: September 2008 Edition, Sept. 15, 2008

Business And Financial Risk Matrix

Business Risk Profile

Financial Risk Profile

Minimal Modest Intermediate Significant Aggressive Highly leveraged

Excellent aaa/aa+ aa a+/a a- bbb bbb-/bb+

Strong aa/aa- a+/a a-/bbb+ bbb bb+ bb

Satisfactory a/a- bbb+ bbb/bbb- bbb-/bb+ bb b+

Fair bbb/bbb- bbb- bb+ bb bb- b

Weak bb+ bb+ bb bb- b+ b/b-

Vulnerable bb- bb- bb-/b+ b+ b b-

Ratings Detail (As Of April 2, 2020)*

Exelon Corp.

Issuer Credit Rating BBB+/Stable/A-2

Commercial Paper

Local Currency A-2

Junior Subordinated BBB

Junior Subordinated BBB-

Senior Unsecured BBB

Issuer Credit Ratings History

01-Mar-2019 BBB+/Stable/A-2

02-Aug-2018 BBB/Positive/A-2

22-Jul-2009 BBB/Stable/A-2

Related Entities

Atlantic City Electric Co.

Issuer Credit Rating A-/Stable/A-2

Commercial Paper

Local Currency A-2

Senior Secured A

Baltimore Gas & Electric Co.

Issuer Credit Rating A/Stable/A-1

Commercial Paper

Local Currency A-1

Preference Stock BBB+

Senior Unsecured A

Commonwealth Edison Co.

Issuer Credit Rating A-/Stable/A-2

Commercial Paper

Local Currency A-2
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Ratings Detail (As Of April 2, 2020)*(cont.)

Preferred Stock BBB

Senior Secured A

Continental Wind LLC

Senior Secured BBB/Stable

Delmarva Power & Light Co.

Issuer Credit Rating A-/Stable/A-2

Commercial Paper

Local Currency A-2

Senior Secured A

Senior Unsecured A-

Exelon Generation Co. LLC

Issuer Credit Rating BBB+/Stable/A-2

Commercial Paper

Local Currency A-2

Senior Unsecured BBB

ExGen Renewables IV LLC

Issuer Credit Rating B/Developing/--

Senior Secured B

PECO Energy Co.

Issuer Credit Rating BBB+/Stable/A-2

Commercial Paper

Local Currency A-2

Senior Secured A

Pepco Holdings LLC

Issuer Credit Rating A-/Stable/NR

Senior Unsecured BBB+

Potomac Electric Power Co.

Issuer Credit Rating A-/Stable/A-2

Commercial Paper

Local Currency A-2

Senior Secured A

*Unless otherwise noted, all ratings in this report are global scale ratings. S&P Global Ratings’ credit ratings on the global scale are comparable

across countries. S&P Global Ratings’ credit ratings on a national scale are relative to obligors or obligations within that specific country. Issue and

debt ratings could include debt guaranteed by another entity, and rated debt that an entity guarantees.

WWW.SPGLOBAL.COM/RATINGS APRIL 2, 2020   12

Exelon Corp.

Attachment SDR-ROR-4(bb)
Page 12 of 13



WWW.SPGLOBAL.COM/RATINGS APRIL 2, 2020   13

S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors. S&P reserves the right to disseminate
its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites, www.standardandpoors.com (free of charge), and www.ratingsdirect.com
and www.globalcreditportal.com and www.spcapitaliq.com (subscription), and may be distributed through other means, including via S&P publications and third-party
redistributors. Additional information about our ratings fees is available at www.standardandpoors.com/usratingsfees.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective activities. As a result,
certain business units of S&P may have information that is not available to other S&P business units. S&P has established policies and procedures to maintain the
confidentiality of certain nonpublic information received in connection with each analytical process.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain regulatory purposes, S&P
reserves the right to assign, withdraw, or suspend such acknowledgement at any time and in its sole discretion. S&P Parties disclaim any duty whatsoever arising out of the
assignment, withdrawal, or suspension of an acknowledgment as well as any liability for any damage alleged to have been suffered on account thereof.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and not statements of fact.
S&P's opinions, analyses, and rating acknowledgment decisions (described below) are not recommendations to purchase, hold, or sell any securities or to make any
investment decisions, and do not address the suitability of any security. S&P assumes no obligation to update the Content following publication in any form or format. The
Content should not be relied on and is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or clients when making
investment and other business decisions. S&P does not act as a fiduciary or an investment advisor except where registered as such. While S&P has obtained information from
sources it believes to be reliable, S&P does not perform an audit and undertakes no duty of due diligence or independent verification of any information it receives.

No content (including ratings, credit-related analyses and data, valuations, model, software, or other application or output therefrom) or any part thereof (Content) may be
modified, reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval system, without the prior written permission of
Standard & Poor's Financial Services LLC or its affiliates (collectively, S&P). The Content shall not be used for any unlawful or unauthorized purposes. S&P and any third-party
providers, as well as their directors, officers, shareholders, employees or agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or
availability of the Content. S&P Parties are not responsible for any errors or omissions (negligent or otherwise), regardless of the cause, for the results obtained from the use
of the Content, or for the security or maintenance of any data input by the user. The Content is provided on an "as is" basis. S&P PARTIES DISCLAIM ANY AND ALL EXPRESS
OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM
FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT'S FUNCTIONING WILL BE UNINTERRUPTED, OR THAT THE CONTENT WILL OPERATE WITH ANY
SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Parties be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive,
special or consequential damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs or losses caused by
negligence) in connection with any use of the Content even if advised of the possibility of such damages.

Copyright © 2020 by Standard & Poor's Financial Services LLC. All rights reserved.

Attachment SDR-ROR-4(bb)
Page 13 of 13



Research Update:

Exelon Corp. Outlook Revised To Negative On Bribery
Charge; Subsidiary Commonwealth Edison Co.
Downgraded
July 21, 2020

Rating Action Overview

- The U.S. Attorney's Office for the Northern District of Illinois (USND) filed a bribery charge
against Exelon Corp.'s subsidiary Commonwealth Edison Co. (ComEd) that demonstrates
corrupt conduct by several of ComEd's former officers over a sustained period of time and
insufficient internal controls to proactively identify such violations.

- We are lowering our long-term issuer credit rating on ComEd by one notch to 'BBB+' from 'A-'.
The outlook is negative. We are lowering our rating on ComEd's preferred stock to 'BBB-' from
'BBB'. We are affirming our 'A' rating on ComEd's senior secured debt and 'A-2' short-term
rating.

- We are also revising our outlook on Exelon and its subsidiaries PECO Energy Co., Pepco
Holdings LLC (PHI), and Exelon Generation Co. LLC (Exgen) to negative from stable.

- We are maintaining our stable outlook on Exelon subsidiaries' Baltimore Gas & Electric Co.,
Atlantic City Electric Co., Delmarva Power & Light Co., and Potomac Electric Power Co.,
reflecting the strength of the insulating measures in place that would maintain the existing
ratings at these subsidiaries even if we downgraded Exelon.

- We are affirming our ratings on Exelon and all of its subsidiaries except for ComEd, including
our 'BBB+' issuer credit rating and 'BBB' senior unsecured issue rating at Exelon.

- The negative outlook on Exelon, ComEd, PECO, PHI, and Exgen reflects the current minimal
financial cushion at consolidated Exelon for its rating and the prospect of increased business
risk that could result from the USND's charge against the company. Under our base case, we
expect Exelon's consolidated funds from operations (FFO) to debt to reflect 18%-20% over the
next three years.
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Rating Action Rationale

The rating downgrade on ComEd reflects the company's lack of sufficient internal controls over
a sustained period. ComEd admitted that it gave jobs and vendors subcontracts for the benefit
of public officials. These corrupt activities were ongoing for a nine-year period (2011–2019) and an
investigation into these activities only started with a grand jury subpoena in the second quarter of
2019 from the USND. The company's lack of effective internal controls to proactively identify such
gross violations of its code of conduct demonstrates a material deficiency in the company's
governance. To account for this deficiency, we revised downward our assessment of ComEd and
parent Exelon's management and governance (M&G) to fair from strong. We could further revise
downward our M&G score if it is determined that the company's infractions are more widespread,
more frequent, or simply beyond the incidents already identified.

We revised the outlook for parent Exelon and subsidiaries ComEd, PECO, PHI, and Exgen to
negative from stable. The revised outlook reflects consolidated Exelon's minimal financial
cushion for our current rating and the USND's filing of a bribery charge against Exelon Corp.'s
subsidiary ComEd that we believe could lead to increased business risk.

Earlier this year, Exelon disclosed that it expects its 2020 credit measures to be below our
downgrade threshold, negatively affected by COVID-19 and unfavorable weather. The company
expects 2020 FFO to debt to be at about 18% or below our downgrade threshold of 19%. Over the
next three years we expect that Exelon's consolidated FFO to debt will be 18%-20%, indicative of
financial measures that are either below our downgrade threshold or have very minimal financial
cushion for the current rating.

The USND filed a bribery charge against Exelon Corp.'s subsidiary, ComEd, alleging that the
company improperly gave job and vendor subcontracts for the benefit of the Speaker of the Illinois
House of Representatives and the Speaker's associates, with the intent to influence the Speaker's
action regarding legislation affecting ComEd's interests. While there will not be any charges filed
against parent Exelon, the Securities and Exchange Commission is continuing its independent
investigation into both Exelon and ComEd.

ComEd entered into a deferred prosecution agreement under which the government filed a bribery
charge against ComEd, the company will pay $200 million to the U.S. Treasury that can't be
recovered from customers, ComEd will fully cooperative with the government's investigation, and
the company will adopt compliance and reporting remedial measures. ComEd admitted that its
efforts to influence and reward public officials was ongoing from 2011 to 2019 and acknowledged
that the company benefitted by more than $150 million because of these efforts. Also, the USND
will dismiss the charges against the company at the end of three years if the company meets its
obligations under the agreement.

In our view, the duration and extent of ComEd's former officers' inappropriate conduct could lead
to a weakening of ComEd's management of regulatory risk, which accounts for about 25% of
Exelon's consolidated EBITDA, or potentially could increase business risk at any of Exelon's other
businesses. Currently, the company is pursuing to implement a fixed resource requirement (FRR)
program in Illinois that requires legislative approval and is also seeking Illinois' legislative
approval to extend its formula rate plan. We expect that these processes will become more
challenging and have a lower probability of success, possibly leading to higher business risk.
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We assess Exelon's business risk profile as strong. Our assessment reflects our view that
Exelon's lower-risk, rate-regulated electric transmission and distribution (T&D) and gas
distribution operations will account for about 65% of the company's consolidated EBITDA. It also
reflects its large size of operations and diversity of regulatory jurisdictions, serving about 10
million customers across six states.

Exelon continues to take steps to gradually improve its management of regulatory risks. Its
utilities are proactively implementing various regulatory mechanisms and timelier rate case filings
that we expect will gradually reduce regulatory lag. For example, Delaware implemented a
distribution system improvement charge, which allows the utility to recover reliability-related
capital improvements made to the distribution system between rate cases; New Jersey
implemented an infrastructure investment program that provides for accelerated cost recovery for
qualifying projects; and Washington, D.C., and Maryland are exploring multiyear rate plans we
believe could also support credit quality.

The profile is partially offset by the risks of its nonutility businesses that exposes the company to
volumetric, commodity, counterparty credit, and operational risks. While Exelon is a top-tier
operator and implements a consistent hedging strategy, its business remains challenged by weak
power and capacity prices. Energy and capacity markets have remained depressed, inadequately
compensating base-load generation. Nuclear generation's higher cost structure, relative to other
forms of generation, pressures Exelon's margins for its nuclear fleet, reflecting lower market heat
rates and weak energy prices. The company continues to take steps to reduce the risks of its
nonutility businesses, including the implementation of ZECs in Illinois, New York, and New Jersey.
We assess the company at the higher end of the range for its business risk profile category,
relative to peers. This reflects the company's mostly rate-regulated utility businesses and the
steps the company has taken to reduce risk at both its utilities and nonutility businesses. We
assess the comparable rating analysis modifier as positive to reflect these reduced risks, relative
to peers.

We assess Exelon's financial risk profile as significant. We assess Exelon using our medial
volatility table because the company derives the majority of EBITDA from its lower-risk,
rate-regulated utility business and effectively manages regulatory risk. Under our base-case
scenario, we assume weaker 2020 results because of COVID-19 and unfavorable weather,
consistent rate increases for all of Exelon's regulated utilities, continued weak power prices
partially offset by the ZECs and the company's hedging strategy, and robust annual capital
spending of about $8 billion. We expect financial measures will either be below our downgrade
threshold or have very minimal financial cushion for the current rating. Specifically, we expect FFO
to debt of 18%-20% over the next three years.

We assess the comparable ratings analysis modifier as positive This reflects the company's
improved management of regulatory risk and successful execution of zero emission credits (ZEC)
in Illinois, New York, and New Jersey. This collectively reduces Exelon's business risk while
maintaining financial measures consistent with the higher end of the range for its financial risk
profile category. However, because the Federal Energy Regulatory Commission recently ordered
that the minimum offer price rule (MOPR) will include nuclear generation that receives state
subsidies, absent Illinois implementing an FRR program, the MOPR will apply to generation that
receives ZECs and could impact the ability of these units to clear in the capacity market.
Previously we expected that Illinois would implement an FRR program, however, given the recent
bribery charge, we expect that legislative approval could be more challenging.
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Environmental, social, and governance (ESG) credit factors for this credit rating change.

- Risk management and internal controls

Outlook

The negative outlook on Exelon, ComEd, PECO, PHI, and Exgen reflects the current minimal
financial cushion at consolidated Exelon for its current rating and the prospect of increased
business risk that could result from the USND's charge against the company. Under our base
case, we expect Exelon's consolidated FFO to debt to reflect 18%-20% over the next three years.

Downside scenario

We could downgrade the company over the next 12 to 24 months if further chargers are filed
against the company demonstrating that the company's infractions are more frequent or wider
spread than the corruption already identified. We could also lower ratings if business risk
increases such that the company can't implement an FRR program in Illinois, extend its formula
rate plan, or the company's effective management of regulatory risk weakens. We could also lower
ratings if FFO to debt is not consistently above 19%.

Upside scenario

We could affirm the rating and revise the outlook to stable over the next 12 to 24 months if
Exelon's consolidated FFO to debt is consistently above 19% and the company does not
demonstrate any increase of business risk. This includes the company receiving legislative
approval for an FRR program in Illinois, the extension of ComEd's formula rates, the company's
management of regulatory risk does not weaken, and that the bribery charge is limited to the
incidents already identified with no additional infractions.

Company Description

Exelon through its subsidiaries provide rate-regulated utility services, competitive power
generation, and marketing services. Its rate-regulated utilities provide electric transmission and
distribution services to about 9.1 million customers and natural gas distribution services to about
1.3 million customers in Delaware, Illinois, Maryland, New Jersey, Pennsylvania, and the District of
Columbia (D.C.).

Exelon's nonutility power generation business, one of the largest in the U.S., has more than 31,000
megawatts (MW) of nuclear, natural gas, and renewable generating capacity. The company's
owned nuclear generation capacity, about 60% of its total owned generation fleet capacity, is the
largest in the U.S. with about 18,872 MW. The company has regional diversity, participating in the
U.S. Midwest, Mid-Atlantic, Texas, New York, New England, Canada, U.S. South, and U.S. West
markets.

Liquidity

We assess Exelon's liquidity as adequate because we believe sources will likely exceed uses by
more than 1.1x over the next 12 months. We anticipate net sources will remain positive even if
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EBITDA declines by 10%. This assessment also reflects Exelon's generally prudent risk
management, sound relationships with banks, and generally satisfactory standing in the credit
markets.

Principal Liquidity Sources

- Cash of about $1.5 billion as of March 2020;

- Cash FFO of about $6.9 billion; and

- Credit facility availability of about $9 billion.

Principal Liquidity Uses

- Long-term debt maturities of about $4.5 billion;

- Capital spending of about $8 billion; and

- Dividends of about $1.5 billion.

Issue Ratings - Subordination Risk Analysis

Capital structure

Exelon's capital structure, as of March 31, 2020, consists of about $37 billion of total debt, of
which about $31 billion is outstanding at its subsidiaries.

Analytical conclusions

- The short-term rating on Exelon is 'A-2' based on our long-term issuer credit rating (ICR) on the
company.

- The unsecured debt at Exelon is rated 'BBB', one notch below our ICR because of the significant
proportion of priority debt at the company's subsidiaries.

- Exelon's junior subordinated notes are subordinated and not deferrable, and we therefore rate
them 'BBB', in line with the senior unsecured debt and one notch below the ICR.

- Exelon's hybrid junior subordinated notes are rated 'BBB-', two notches below our ICR. We
classify them as hybrid securities premised on their permanence, deferability, and
subordination features.

Ratings Score Snapshot

Exelon Corp.

Issuer Credit Rating: BBB+/Negative/A-2

Business risk: Strong
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- Country risk: Very low

- Industry risk: Low

- Competitive position: Strong

Financial risk: Significant

- Cash flow/leverage: Significant

Anchor: bbb

Modifiers

- Diversification/portfolio effect: Neutral

- Capital structure: Neutral

- Financial policy: Neutral

- Liquidity: Adequate

- Management and governance: Fair

- Comparable rating analysis: Positive (+1 notch)

Stand-alone credit profile: bbb+

- Group credit profile: bbb+

Commonwealth Edison Co.

Issuer Credit Rating: BBB+/Negative/A-2

Business risk: Excellent

- Country risk: Very low

- Industry risk: Very low

- Competitive position: Strong

Financial risk: Significant

- Cash flow/leverage: Significant

Anchor: a-

Modifiers

- Diversification/portfolio effect: Neutral (no impact)

- Capital structure: Neutral (no impact)

- Financial policy: Neutral (no impact)

- Liquidity: Adequate (no impact)

- Management and governance: Fair (-1 notch)

- Comparable rating analysis: Neutral (no impact)
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Stand-alone credit profile: bbb+

- Group credit profile: bbb+

- Entity status within group: Insulated (no impact)

Exelon Generation Co. LLC

Issuer Credit Rating: BBB+/Negative/A-2

Business risk: Satisfactory

- Country risk: Very low

- Industry risk: Moderately high

- Competitive position: Satisfactory

Financial risk: Intermediate

- Cash flow/leverage: Intermediate

Anchor: bbb

Modifiers

- Diversification/portfolio effect: Neutral

- Capital structure: Neutral

- Financial policy: Neutral

- Liquidity: Adequate

- Management and governance: Fair

- Comparable rating analysis: Neutral

Stand-alone credit profile: bbb

- Group credit profile: bbb+

- Entity status within group: Core (+1 notch)

PECO Energy Co.

Issuer credit rating: BBB+/Negative/A-2

Business risk: Excellent

- Country risk: Very low

- Industry risk: Very low

- Competitive position: Excellent

Financial risk: Intermediate

- Cash flow/leverage: Intermediate
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Anchor: a+

Modifiers

- Diversification/portfolio effect: Neutral (no impact)

- Capital structure: Neutral (no impact)

- Financial policy: Neutral (no impact)

- Liquidity: Adequate (no impact)

- Management and governance: Fair (-1 notch)

- Comparable rating analysis: Neutral (no impact)

Stand-alone credit profile: a

- Group credit profile: bbb+

- Entity status within group: Core (-2 notches)

PEPCO Holdings LLC

Issuer Credit Rating: A-/Negative/--

Business risk: Excellent

- Country risk: Very low

- Industry risk: Very low

- Competitive position: Strong

Financial risk: Significant

- Cash flow/leverage: Significant

Anchor: a-

Modifiers

- Diversification/portfolio effect: Neutral (no impact)

- Capital structure: Neutral (no impact)

- Financial policy: Neutral (no impact)

- Liquidity: Adequate (no impact)

- Management and governance: Satisfactory (no impact)

- Comparable rating analysis: Neutral (no impact)

Stand-alone credit profile: a-

- Group credit profile: bbb+

- Entity status within group: Insulated (no impact)
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Baltimore Gas & Electric Co.

Issuer Credit Rating: A/Stable/A-1

Business risk: Excellent

- Country risk: Very low

- Industry risk: Very low

- Competitive position: Strong

Financial risk: Intermediate

- Cash flow/leverage: Intermediate

Anchor: a+

Modifiers

- Diversification/portfolio effect: Neutral (no impact)

- Capital structure: Neutral (no impact)

- Financial policy: Neutral (no impact)

- Liquidity: Adequate (no impact)

- Management and governance: Satisfactory (no impact)

- Comparable rating analysis: Negative (-1 notch)

Stand-alone credit profile: a

- Group credit profile: bbb+

- Entity status within group: Insulated (no impact)

Potomac Electric Power Co.

Issuer Credit Rating: A-/Stable/A-2

Business risk: Excellent

- Country risk: Very low

- Industry risk: Very low

- Competitive position: Strong

Financial risk: Significant

- Cash flow/leverage: Significant

Anchor: a-

Modifiers

- Diversification/portfolio effect: Neutral (no impact)

- Capital structure: Neutral (no impact)
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- Financial policy: Neutral (no impact)

- Liquidity: Adequate (no impact)

- Management and governance: Satisfactory (no impact)

- Comparable rating analysis: Neutral (no impact)

Stand-alone credit profile: a-

- Group credit profile: bbb+

- Entity status within group: Insulated (no impact)

Delmarva Power & Light Co.

Issuer Credit Rating: A-/Stable/A-2

Business risk: Excellent

- Country risk: Very low

- Industry risk: Very low

- Competitive position: Strong

Financial risk: Significant

- Cash flow/leverage: Significant

Anchor: a-

Modifiers

- Diversification/portfolio effect: Neutral (no impact)

- Capital structure: Neutral (no impact)

- Financial policy: Neutral (no impact)

- Liquidity: Adequate (no impact)

- Management and governance: Satisfactory (no impact)

- Comparable rating analysis: Neutral (no impact)

Stand-alone credit profile: a-

- Group credit profile: bbb+

- Entity status within group: Insulated (no impact)

Atlantic City Electric Co.

Issuer Credit Rating: A-/Stable/A-2

Business risk: Excellent

- Country risk: Very low

- Industry risk: Very low

www.spglobal.com/ratingsdirect July 21, 2020       10
THIS WAS PREPARED EXCLUSIVELY FOR USER ERIN BROWN.
NOT FOR REDISTRIBUTION UNLESS OTHERWISE PERMITTED.

Research Update: Exelon Corp. Outlook Revised To Negative On Bribery Charge; Subsidiary Commonwealth Edison Co. Downgraded

Attachment SDR-ROR-4(cc)
Page 10 of 14



- Competitive position: Strong

Financial risk: Significant

- Cash flow/leverage: Significant

Anchor: a-

Modifiers

- Diversification/portfolio effect: Neutral (no impact)

- Capital structure: Neutral (no impact)

- Financial policy: Neutral (no impact)

- Liquidity: Adequate (no impact)

- Management and governance: Satisfactory (no impact)

- Comparable rating analysis: Neutral (no impact)

Stand-alone credit profile: a-

- Group credit profile: bbb+

- Entity status within group: Insulated (no impact)

Related Criteria

- General Criteria: Group Rating Methodology, July 1, 2019

- General Criteria: Hybrid Capital: Methodology And Assumptions, July 1, 2019

- Criteria | Corporates | General: Corporate Methodology: Ratios And Adjustments, April 1, 2019

- Criteria | Corporates | General: Reflecting Subordination Risk In Corporate Issue Ratings, March
28, 2018

- General Criteria: Methodology For Linking Long-Term And Short-Term Ratings, April 7, 2017

- Criteria | Corporates | General: Methodology And Assumptions: Liquidity Descriptors For Global
Corporate Issuers, Dec. 16, 2014

- Criteria | Corporates | Industrials: Key Credit Factors For The Unregulated Power And Gas
Industry, March 28, 2014

- General Criteria: Country Risk Assessment Methodology And Assumptions, Nov. 19, 2013

- Criteria | Corporates | General: Corporate Methodology, Nov. 19, 2013

- Criteria | Corporates | Utilities: Key Credit Factors For The Regulated Utilities Industry, Nov. 19,
2013

- General Criteria: Methodology: Industry Risk, Nov. 19, 2013

- Criteria | Corporates | Utilities: Collateral Coverage And Issue Notching Rules For '1+' And '1'
Recovery Ratings On Senior Bonds Secured By Utility Real Property, Feb. 14, 2013

- General Criteria: Methodology: Management And Governance Credit Factors For Corporate
Entities, Nov. 13, 2012
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- General Criteria: Use Of CreditWatch And Outlooks, Sept. 14, 2009

Ratings List

Ratings Affirmed; Outlook Action

To From

Exelon Corp.

PECO Energy Co.

Exelon Generation Co. LLC

Issuer Credit Rating BBB+/Negative/A-2 BBB+/Stable/A-2

Pepco Holdings LLC

Issuer Credit Rating A-/Negative/NR A-/Stable/NR

Downgraded; Outlook Action

To From

Commonwealth Edison Co.

Issuer Credit Rating BBB+/Negative/A-2 A-/Stable/A-2

Lowered

To From

Commonwealth Edison Co.

Preferred Stock BBB- BBB

Ratings Affirmed; Outlook

Atlantic City Electric Co.

Potomac Electric Power Co.

Delmarva Power & Light Co.

Issuer Credit Rating A-/Stable/A-2

Baltimore Gas & Electric Co.

Issuer Credit Rating A/Stable/A-1

Ratings Affirmed

Exelon Corp.

Senior Unsecured BBB

Junior Subordinated BBB

Junior Subordinated BBB-

PECO Energy Co.

PECO Energy Capital Trust III

Peco Energy Capital Trust IV

Preferred Stock BBB-

Exelon Generation Co. LLC
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PECO Energy Co.

Pepco Holdings LLC

Senior Unsecured BBB+

Baltimore Gas & Electric Co.

Senior Unsecured A

Preference Stock BBB+

Exelon Corp.

PECO Energy Co.

Exelon Generation Co. LLC

Potomac Electric Power Co.

Commonwealth Edison Co.

Atlantic City Electric Co.

Delmarva Power & Light Co.

Commercial Paper A-2

Baltimore Gas & Electric Co.

Commercial Paper A-1

Atlantic City Electric Co.

Commonwealth Edison Co.

Delmarva Power & Light Co.

PECO Energy Co.

Potomac Electric Power Co.

Senior Secured A

Recovery Rating 1+

Certain terms used in this report, particularly certain adjectives used to express our view on rating relevant factors,
have specific meanings ascribed to them in our criteria, and should therefore be read in conjunction with such
criteria. Please see Ratings Criteria at www.standardandpoors.com for further information. Complete ratings
information is available to subscribers of RatingsDirect at www.capitaliq.com. All ratings affected by this rating
action can be found on S&P Global Ratings' public website at www.standardandpoors.com. Use the Ratings search
box located in the left column.
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12 Mar 2020 Affirmation

Fitch Affirms Exelon Corp. and Subsidiaries' Ratings;
Outlook Stable

Fitch Ratings-New York-12 March 2020:

Fitch Ratings has affirmed the 'BBB+' Long-Term Issuer Default Rating (IDR) of Exelon Corp. (EXC)

and Short-Term IDR of 'F2.' Additionally, Fitch has affirmed the EXC's subsidiary Long-Term IDRs as

follows: PECO Energy Co. (PECO) and Baltimore Gas and Electric Co. (BGE) at 'A-'; Commonwealth

Edison Co. (ComEd) and Delmarva Power and Light Co. (DPL) at 'BBB+'; and Exelon Generation Co.,

LLC (ExGen), Pepco Holdings LLC (PHI), Potomac Electric Power Co. (Pepco) and Atlantic City Electric

Co. (ACE) at 'BBB'. The Rating Outlook for EXC and its subsidiaries is Stable. The Short-Term IDRs of

ExGen, ACE, BGE, ComEd, DPL, PECO, and Pepco are affirmed at 'F2'.

The affirmation of EXC and utility subsidiaries recognizes EXC's continued strides in securing

favorable rate outcomes in its multiple jurisdictions, including the PHI entities. Additionally, EXC's

rating is further supported by the increasing contribution of EXC's six regulated utilities that are

expected to account for almost three-quarters of consolidated EBITDA by 2022. FCF from

merchant generator ExGen continues to fund capex at EXC's regulated entities, thereby reducing

pressure on EXC and subsidiaries' balance sheets stemming from large capex programs.

Nonetheless, Fitch is monitoring various regulatory, legislative, and legal issues in Illinois and notes

that adverse financial or reputational impacts resulting from the ongoing investigation into EXC's

Illinois lobbying activities could warrant a negative rating action. Additionally, ComEd's ratings

could be affected if the current low interest rate environment continues, and there is no

meaningful modification of the Illinois formula rate plan (FRP) construct. Fitch's ratings of EXC and

ExGen do not incorporate any changes to the current PJM Interconnection, LLC pricing mechanism

or additional ExGen plant closures.

Exelon Corporation; Long Term Issuer Default Rating; Affirmed; BBB+; RO:Sta

; Short Term Issuer Default Rating; Affirmed; F2

----senior unsecured; Long Term Rating; Affirmed; BBB+

----junior subordinated; Long Term Rating; Affirmed; BBB

----senior unsecured; Short Term Rating; Affirmed; F2

Exelon Generation Co. LLC; Long Term Issuer Default Rating; Affirmed; BBB; RO:Sta
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; Short Term Issuer Default Rating; Affirmed; F2

----senior unsecured; Long Term Rating; Affirmed; BBB

----senior unsecured; Short Term Rating; Affirmed; F2

Commonwealth Edison Co.; Long Term Issuer Default Rating; Affirmed; BBB+; RO:Sta

; Short Term Issuer Default Rating; Affirmed; F2

----senior unsecured; Long Term Rating; Affirmed; A-

----preferred; Long Term Rating; Affirmed; BBB

----senior secured; Long Term Rating; Affirmed; A

----senior unsecured; Short Term Rating; Affirmed; F2

----senior secured; Unenhanced Long Term Rating; Affirmed; A

ComEd Financing III

----preferred; Long Term Rating; Affirmed; BBB

PECO Energy Co.; Long Term Issuer Default Rating; Affirmed; A-; RO:Sta

; Short Term Issuer Default Rating; Affirmed; F2

----senior unsecured; Long Term Rating; Affirmed; A

----senior secured; Long Term Rating; Affirmed; A+

----senior unsecured; Short Term Rating; Affirmed; F2

----senior secured; Unenhanced Long Term Rating; Affirmed; A+

PECO Energy Capital Trust III

----preferred; Long Term Rating; Affirmed; BBB+

PECO Energy Capital Trust IV

----preferred; Long Term Rating; Affirmed; BBB+

Baltimore Gas and Electric Company; Long Term Issuer Default Rating; Affirmed; A-; RO:Sta

; Short Term Issuer Default Rating; Affirmed; F2

----senior unsecured; Long Term Rating; Affirmed; A

----senior unsecured; Short Term Rating; Affirmed; F2

Potomac Electric Power Co.; Long Term Issuer Default Rating; Affirmed; BBB; RO:Sta

; Short Term Issuer Default Rating; Affirmed; F2

----senior secured; Long Term Rating; Affirmed; A-

----senior unsecured; Short Term Rating; Affirmed; F2

Delmarva Power and Light Company; Long Term Issuer Default Rating; Affirmed; BBB+; RO:Sta

; Short Term Issuer Default Rating; Affirmed; F2

----senior unsecured; Long Term Rating; Affirmed; A-

----senior secured; Long Term Rating; Affirmed; A

----senior unsecured; Short Term Rating; Affirmed; F2

Atlantic City Electric Company; Long Term Issuer Default Rating; Affirmed; BBB; RO:Sta

; Short Term Issuer Default Rating; Affirmed; F2

----senior secured; Long Term Rating; Affirmed; A-
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----senior unsecured; Long Term Rating; Affirmed; BBB+

----senior unsecured; Short Term Rating; Affirmed; F2

Pepco Holdings LLC; Long Term Issuer Default Rating; Affirmed; BBB; RO:Sta

----senior unsecured; Long Term Rating; Affirmed; BBB

Key Rating Drivers

Exelon Corporation

Improving Risk Profile: Fitch Ratings expects EXC's six regulated utilities to account for

approximately 75% of consolidated EBITDA by 2022, versus Fitch's estimate of 54% in 2019 given

current commodity prices. Due to significant utility capex, EXC is expected to expand its rate base

at a 7.5% average annual rate through 2022, with most spending at the largest utilities:

Commonwealth Edison Co. (ComEd; BBB+/Stable), PECO Energy Co. (A-/Stable), and Baltimore Gas

and Electric Company (BGE; A-/Stable). In addition to EXC's strong regulated business position, the

company has sustained strong financial metrics at ExGen due to disciplined cost control and

prudent capital allocation decisions, despite continued low commodity prices.

PHI Subsidiaries Improve: EXC continues to focus on improving the operational and financial

performance of the three PHI utility subsidiaries: Potomac Electric Power Co. (Pepco; BBB/Stable),

Delmarva Power and Light Company (DPL; BBB+/Stable), and Atlantic City Electric Company (ACE;

BBB/Stable). In addition to operational improvements, EXC continues to pursue rate cases in the

subsidiaries' four jurisdictions. Rate increases received to date, coupled with operational

efficiencies, have resulted in improvement in the earned ROEs of the PHI subsidiaries. As of TTM

Dec. 31, 2019, PHI's weighted average earned ROE at the PHI entities was 9.2%, an improvement

from the TTM Dec. 31. 2018 average of 8.3%. PHI subsidiaries comprise approximately 25% of

EXC's rate base. The average weighted average earned ROE of the other EXC subsidiaries as of TTM

Dec. 31, 2019 is 10.3%.

Merchant Risk: EXC's ratings also consider the more volatile earnings and cash flow contribution of

ExGen. Fitch expects weak natural gas and power prices to continue to restrict earnings and cash

flows at ExGen's competitive generation business. Demand is expected to remain sluggish due in

large part to energy-efficiency measures and slow economic growth. Favorably, zero-emissions

credit (ZEC) programs in New York, Illinois and New Jersey; the current capacity pricing mechanism

in the PJM Interconnection LLC, where most of ExGen's capacity is located; increased load

matching; and continued cost controls are expected to improve the subsidiary's earnings and cash

flow.

Utility-Focused Capital Allocation: The majority of capital investment is allocated to EXC's six utility

Attachment SDR-ROR-4(dd)
Page 3 of 19



subsidiaries. Management forecasts regulated capex of $19.5 billion over 2020-2022, an almost

11% increase compared with the prior 2020-2022 forecast, and translates to a 7.5% average rate

base growth in 2019-2022. Utility investments are expected to account for almost 90% of EXC's

cumulative non-fuel capex in 2019-2022. Approximately 65% of EXC's rate base growth over the

forecast period is expected to be recovered through existing formula rates or tracker mechanisms.

ComEd, which is EXC's largest utility, is the largest contributor of regulated investments and

operates with a relatively constructive formula rate plan providing for timely recovery of invested

capital.

Potential Illinois Energy Legislation: The governor of Illinois has made combatting climate change

one of his agenda items for this year. Among the governor's stated goals are promoting renewable

energy, reducing carbon pollution and accelerating the electrification of the transportation sector.

While legislation has been introduced that includes elements of these goals, the process is still in

the early stages. Most impactful for EXC and ExGen would be legislation that would enable Illinois

to conduct capacity procurement outside of PJM's capacity auction process via the fixed resource

requirement (FRR) provision of the PJM tariff structure. If a FRR procurement process is instituted

in Illinois, it could significantly improve ExGen's profitability and cash flow.

Stable Credit Metrics: EXC's consolidated leverage remains stable. While EXC continues to increase

capex, favorable regulatory constructs have provided for attractive returns and help to reduce

regulatory lag. Fitch expects EXC's consolidated FFO-adjusted leverage to average around 4.1x,

slightly higher than 4.0x over the prior forecast period. EXC continues to bolster its regulated

utilities with equity contributions ultimately sourced from free cash flow generated by unregulated

ExGen. Fitch expects EXC parent-only debt to approximate 20% over the forecast period.

Parent/Subsidiary Rating Linkage: The rating linkage between EXC and its subsidiaries is strong to

moderate. Each subsidiary is important to EXC, and the ratings of the competitive generation

business benefit from ownership by EXC. Many utility subsidiaries have ring-fencing provisions.

Legal ties are weak, as EXC does not guarantee the debt obligations of any subsidiaries and no

cross-default provisions exist among EXC and its utility subsidiaries. Due to these linkages, Fitch

typically limits the notching difference between EXC and its subsidiaries to one to two notches.

Fitch applies a bottom-up approach in rating EXC's utility subsidiaries, which are rated based upon

the strength of their balance sheets, the quality of their service territory and the constructiveness

of their regulatory environments. Fitch rates EXC on a consolidated basis. BGE and PECO are

considered to have stronger credit profiles than EXC.

Exelon Generation

Continued Weak Power Markets: Fitch Ratings expects weak natural gas and power prices to
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continue to restrict the earnings and cash flows of ExGen's competitive generation business.

Demand is expected to remain sluggish due in large part to energy-efficiency measures. Favorably,

ExGen benefits from zero-emissions credit (ZEC) programs in New York, Illinois and New Jersey.

Most of ExGen's load is in PJM, which operates with a capacity pricing mechanism that has

historically added some certainty to cash flows. Owing to market conditions, ExGen closed Oyster

Creek nuclear power plant in September 2018 and closed the Three Mile Island nuclear plant in

September 2019.

FERC MOPR Rule: Significant uncertainty exists in the PJM power markets as a result of Federal

Energy Regulatory Commission's (FERC) recent Minimum Offer Price Rule (MOPR). The rule is being

contested on many fronts and it is too early to access the ultimate impact. Potential outcomes

could be that Illinois conducts its capacity procurement outside of PJM's capacity auction process,

or if not, ExGen would need to consider nuclear plant retirements.

Hedging Strategy: To moderate cash flow volatility and commodity price risk, ExGen employs a

three-year ratable hedging strategy; however, given the uncertainty in the PJM power market is

only disclosing through 2021. As of Dec. 31, 2019, the percentage of expected generation hedged

was 91%-94% and 61%-64% in 2020 and 2021, respectively. The company disclosed in its

fourth-quarter earnings conference call that its hedging program is 6%-9% behind ratable in 2020,

and 3%-6% behind ratable in 2021.

Dwindling Capex: Management continues to limit ExGen's growth capex and harvests cash for debt

reduction and investments in its affiliated utility businesses. Planned growth capex is expected to

average approximately $100 million annually in 2020-2021. Maintenance capex is declining from a

peak of $1.1 billion in 2015 to an estimated $775 million in 2021. Consequently, ExGen has been

FCF-positive since 2016.

Nuclear Operating Risk: ExGen is the largest operator of civilian nuclear power plants in the U.S.,

deriving a significant majority of its generation output from nuclear facilities and the remainder

from renewables and oil and gas. The nuclear operating risk is mitigated by the diversity of owning

24 operating nuclear units at 14 sites in three regions and ExGen's long record of strong nuclear

performance. Over the past three years, the nuclear capacity factor averaged roughly 95%,

including a record 95.7% in 2019, compared with the industry average of about 90%.

Improving Financial Position: Despite the challenges faced by unregulated generators, ExGen has

stabilized and improved its financial position through disciplined cost controls and prudent capital

allocation. Fitch expects that ExGen will reduce debt over the forecast period by approximately $2

billion, which would result in debt/EBITDAR averaging around 2.5x. Fitch's calculation of leverage

measures includes about $2.0 billion of nonrecourse debt, which, if adjusted, for would further
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improve leverage metrics by about 50bp.

Commonwealth Edison

Regulatory Predictability: The FRP mechanism implemented in October 2011 provides regulatory

predictability in Illinois. The FRP, which is filed annually, recognizes forward-looking capital

additions and includes a true-up mechanism, thereby reducing regulatory lag. ComEd received its

ninth annual formula rate update on Dec. 4, 2019. The company will reduce distribution rates by

$16.9 million based upon an ROE of 8.91%. The approved revenue requirement is the net effect of

ComEd's approved revenue increase of $51 million and a decrease of $68 million related to the

annual reconciliation for 2018. New rates were effective Jan. 1, 2020. The company's previous

update resulted in a $24 million net revenue reduction based upon an ROE of 8.69%.

FRP rates are set on a formulaic ROE calculation (currently 30-year treasury +580 bps) that results

in below-average ROEs, given the low 30-year treasury rate. However, the FRP's low ROEs are

partially mitigated by forward-looking capital additions, regulatory predictability and, as of early

2018, revenue decoupling. The current FRP construct expires in 2022. Fitch is aware of legislation

being contemplated in Illinois that takes into consideration the term of the FRP and the formulaic

ROE calculation.

Weaker Credit Profile: While ComEd's financial position is consistent with its current rating, limited

headroom exists at the current rating level. Due to continued low interest rates, the low ROE

produced by Illinois' FRP has resulted in lower cash flows versus the company's significant capex.

Fitch expect's ComEd's FFO leverage will average approximately 4.9x over the next several years

versus 4.6x in the prior forecast. FFO fixed-charge coverage is expected to remain strong at over

5.0x. Fitch's funds from operations includes energy efficiency capital spend, that if adjusted for,

would result in average improvement of 75bp improvement to FFO leverage and FFO fixed-charge

charge coverage metrics.

Low Risk Business Profile: ComEd's regulated electric T&D operations are considered to have low

business risk by Fitch due to the FRP and absence of commodity exposure. Revenue decoupling

implemented in by Illinois in early 2018 further reduces risk, by removing the effects of weather,

usage patterns or customer counts on revenue. Oversight of ComEd's growing transmission assets

by the Federal Energy Regulatory Commission (FERC) also contributes to the low business risk

assessment. Fitch considers FERC to be among the most constructive regulatory jurisdictions in the

U.S.

Sizable Capex: Capex is forecast to increase over the next three years after a period of moderation.

Management forecasts capex of $7.1 billion over 2020-2022, approximately a $325 million increase

compared to the prior 2020-2022 forecast, and translates to a 7.8% average rate base growth in
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2019-2022. The outlays, which peak in 2022, are primarily driven by the Energy Infrastructure

Modernization Act (EIMA), which requires investments in system reliability and smart grid

deployment and provides for recovery through FRP filings.

PECO Energy

Strong Credit Profile: PECO's financial position is consistent with its current rating; however,

continued increases in capex have decreased the headroom at the current rating level. Electric

rates put into place in January 2019 provided the company with stable cash flow and supported

the upgrade to the current rating level. Fitch Ratings estimates PECO's FFO leverage will average

approximately 4.0x with FFO fixed-charge coverage of in excess of approximately 6.0x.

Rate Case Settlement: PECO's last electric rate case order resulted in a $25 million rate increase

effective Jan. 1, 2019. The outcome was reached through black box settlement and, as a result,

returns parameters were not disclosed. PECO increased the monthly residential customer charge

to $10.00 from $8.45. The company originally filed a request with the Pennsylvania Public Utility

Commission (PAPUC) on March 29, 2018 to increase electric base rates by $82 million (2.2%),

reflecting a $153 million increase less $71 million tax savings associated with the Tax Cuts and Jobs

Act of 2017 (TCJA). PECO is expected to file its next electric rate case on a three year cycle.

Progressive Regulatory Model: Fitch considers regulatory legislation enacted in Pennsylvania in

2012 (Act 11) and in 2018 (Act 58) to be supportive of credit quality. The 2012 legislation allows the

state's PAPUC to establish a distribution system investment charge (DSIC) to provide timely

recovery of certain capital costs incurred to enhance electric and gas distribution systems. The

2012 law also allows traditional rate filings to include projected future test years, further reducing

regulatory lag. The 2018 law permits the PAPUC to review and approve utility-proposed alternative

rate mechanisms, including options such as decoupling mechanisms, formula rates, multi-year

rate plans and performance-based rates. Pennsylvania's use of alternative rate mechanisms is

expected to be implemented on a case-by-case basis as companies file base rate cases.

Transmission Rate Case: On Dec. 5, 2019, FERC approved a settlement filed by PECO and

intervenors in July 2019. The settlement results in an approximate $14 million increase based upon

an ROE of 10.35%, inclusive of the 50bps RTO incentive. PECO had originally requested in May

2017 a $22 million increase based upon an 11% ROE, including a 50bps incentive for being a

member of an RTO. The December order is not expected to have a material impact on PECO's

2017, 2018, or 2019 transmission revenue requirement; however, PECO will update its rates in

2020 to reflect approximately $28 million in overcollections billed under the proposed rates since

2017.

Rising Capex: Capex is forecast to increase 20% to $3.6 billion over 2020-2022 compared with $3.0

Attachment SDR-ROR-4(dd)
Page 7 of 19



billion over last year's 2020-2022 and translates to an 8.6% average rate base growth in 2019-2022.

Investments in electric system reliability and acceleration of the natural gas pipeline replacement

program drive the increase.

Baltimore Gas and Electric

Strong Credit Metrics: BGE's credit metrics are in line with its current rating, primarily due to a

series of electric and gas base rate increases implemented over the recent years. Fitch Ratings

estimates BGE's FFO leverage will average approximately 3.8x with FFO fixed-charge coverage of in

excess of approximately 6.0x. Fitch's funds from operations includes energy efficiency capital

spend, that if adjusted for, would result in average improvement of 50bp improvement to FFO

leverage and 100bp improvement to FFO fixed-charge charge coverage metrics.

Recent Base Rate Cases: On Dec. 17, 2019 the Maryland Public Service Commission (MDPSC)

approved $79 million base rate increase ($25 million electric and $54 million gas), inclusive of

existing riders ($7.1 million electric and $8.7 million gas) that are rolled into rates. The resolution

was arrived via a black box settlement which does not stipulate rate case components, including

ROE and capital structure. BGE's original request was filed as a consolidated electric and gas base

rate case on May 24, 2019. At that time the company requested an $81.1 million electric base rate

increase and a $67.6 million gas base increase, both based upon a 10.3% ROE and 52.1% equity

capitalization. The net revenue increase request is $74.0 million for electric and $58.9 million for

gas as a result of existing rider amounts that would be rolled into base rates. BGE's prior rate

increase was on Jan. 4, 2019, when it received a $64.9 million increase to gas base rates ($43.2

million net of rider roll-in) based upon a 9.8% ROE.

Regulatory Recovery Mechanisms: Rate adjustment mechanisms outside of base rate cases tend to

stabilize BGE's cash flow, including decoupling for both residential and commercial natural gas and

electricity sales, and purchased gas and purchased power recovery mechanisms. Maryland

regulators approved a rider mechanism to recover gas infrastructure improvements in 2014, which

provides for annual surcharges for rate recovery of approved spending. BGE received approval in

May 2018 to spend an estimated $732 million over the second phase of the program in 2019-2023

compared with $405 million in 2014-2018.

Potential for Multi-Year Rate Plans: In August 2019, as part of a proceeding on alternative rate

plans, the MD PSC determined that multi-year rate plans could produce rates that are just and

reasonable. In February 2020, the commission issued an order that set out principles and

established a pilot program for a multi-year plans. Fitch favorably views multi-year plans and

expects the use of a progressive regulatory construct will continue support to BGE's 'A-' credit

rating.
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Sizable Capex: Capex is forecast to increase almost 11% to $3.6 billion over 2020-2022 compared

with $3.3 billion over last year's 2020-2022 forecast and translates to an 8.9% average rate base

growth in 2019-2022. The outlays, which peak in 2020, will improve reliability, replace aging

infrastructure and enhance customer experience.

Ring-Fencing: BGE has several measures in place to ring-fence the utility from parent EXC and

affiliates, including maintaining separate books and records, separate credit facilities and CP

programs, and allocating parent expenses according to a Cost Allocation Manual. In addition, BGE

does not participate in the EXC corporate money pool, and BGE's financings do not contain any

provisions that could result in cross-defaults between BGE and EXC.

Atlantic City Electric

Challenging Regulatory Environment: Fitch Ratings continues to view the New Jersey regulatory

environment as challenging, despite some recent improvements, owing to significant regulatory

lag and low ROEs. In an attempt to combat the significant regulatory lag resulting from the lack of

statutory time limit for base rate cases, utilities in the state are now allowed to implement rate

increases on an interim basis, subject to refund, if the New Jersey Board of Public Utilities (BPU)

has not issued an order by the end of nine months.

Recent Base Rate Proceedings: The BPU approved a $70 million (5.4%) rate increase on March 13,

2019. The rate increase, which was reached through settlement, was based on 9.6% ROE and

49.94% equity capitalization. This was ACE's third rate case since EXC ownership. The company had

requested an amended amount of $109 million based upon 10.1% ROE on 50.22% equity

capitalization. The rate case was resolved in seven months of initial filing, a continued positive

trend for BPU. In its last rate case, ACE was authorized a $43 million base rate increase in

September 2017, based upon a 9.6% ROE based upon a 50.47% common equity capital structure.

Infrastructure Investment Program: ACE filed with the BPU in February 2018 for approval of its

four-year infrastructure investment program (IIP). Under the IIP rider mechanism, utilities will be

able to recover system reliability improvements outside of base rate proceedings. ACE sought

recovery for $338 million of spending between 2019 and 2022, for investments to modernize and

enhance the company's electric system. In April 2019, the BPU approved the recovery of $96.5

million of capital recovery under the current IIP period.

Manageable Capex: Capex is forecast to increase almost 14% to $1.05 billion over 2020-2022

compared with $925 million over last year's 2020-2022 forecast and translates to an 3.8% average

rate base growth in 2019-2022. The outlays, which peak in 2020, will improve reliability, replace

aging infrastructure and enhance customer experience.
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Improving Credit Metrics: Under EXC's ownership, ACE's credit metrics have improved, but are

expected to remain consistent with the current 'BBB' rating. EXC is expected to continue to support

ACE with equity contributions as needed, pursue adequate rate relief and continue to benefit from

post-merger operating efficiencies. FFO-adjusted leverage is expected to average around 4.5x over

the forecast period with FFO fixed-charge coverage averaging 5.4x.

Ring-Fencing: ACE has several ring-fencing measures in place that protect bondholders from the

activities of its parent and affiliates, including maintaining a minimum rolling 48% equity ratio,

maintenance of separate books and records, and separate debt. In addition, a bankruptcy-remote

special purpose entity (SPE) holds 100% of the equity of direct parent Pepco Holdings LLC (PHI).

The board of directors of the SPE has four members, one of which is independent.

Delmarva Power & Light

Recent Base Rate Proceedings: On Dec. 5, 2019, DPL filed for an electric rate increase in its

Maryland jurisdiction of $18.5 million based upon a 10.30% ROE. DPL's last Maryland rate increase

was a $13.4 million electric rate increase effective Feb. 9, 2018. The previous DPL Maryland base

rate case was resolved through a settlement process, without a specified ROE. However, the

settlement agreement utilized a 9.5% ROE for purposes of calculating allowance for funds used

during construction and other regulatory assets. In Delaware, the company settled electric and gas

base rate cases that resulted in decreases of $6.9 million and $3.5 million, respectively, based

upon a 9.7% ROE. DPL is expected to continue to pursue additional rate increases for both gas and

electric system improvements over the forecast period.

Delaware DSIC Legislation: Delaware enacted legislation in June 2018 that provides for a

distribution system improvement charge (DSIC). The DSIC legislation is expected to provide electric

and gas companies the opportunity between base rate cases to recover expenditures for

infrastructure improvements. The Delaware Public Service Commission approved DPL's electric

and gas DSIC charges on an interim basis effective Jan. 1, 2019, subject to review. Under the DSIC

legislation, DPL will not be able to file for a base rate case until Jan. 1, 2020.

Potential for Multi-Year Rate Plans: In August 2019, as part of a proceeding on alternative rate

plans, the MD PSC determined that multi-year rate plans could produce rates that are just and

reasonable. In February 2020, the commission issued an order that set out principles and

established a pilot program for a multi-year plans. Fitch favorably views multi-year plans and

expects the use of a progressive regulatory construct will continue support to DPL's 'BBB+' credit

rating.

Credit Metrics: Credit quality measures are expected to be in line for the current rating level as

rate increases follow pre-merger years of rate case avoidance. Projected capex of $1.2 billion over
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the next three years 12% more than the prior years 2020-2022 budget and translates to 4.1%

average rate base growth in 2019-2022.

Ring-Fencing: DPL has several ring-fencing measures in place that protect bondholders from the

activities of its parent and affiliates, including maintaining a minimum rolling 48% equity ratio,

maintenance of separate books and records, and separate debt. In addition, a bankruptcy-remote

special purpose entity (SPE) holds 100% of the equity of direct parent Pepco Holdings LLC (PHI).

The board of directors of the SPE has four members, one of which is independent.

Potomac Electric Power

District of Columbia Rate Proceedings: In May 2019, Pepco filed its first multi-year rate case. The

company is seeking total revenue increase of $160 million over 2020-2022, comprised of annual

revenue increases of $84 million, $40 million and $36 million over the three year time frame. The

request is based upon a 10.30% ROE and a 50.68% equity ratio. The company expects an order in

4Q 2020. Pepco's previous DC rate request was reached via a comprehensive settlement that

resulted in a $24.1 million base rate reduction based upon a 9.525% ROE.

Maryland Rate Case: In August 2019, the MD PSC approved a $10.3 million rate increase based

upon a 9.6% ROE and 50.46% equity ratio. Pepco's original request was a $30 million increase

based upon a 10.3% ROE and 50.5% equity capitalization. The 2019 rate decision was Pepco's

fourth Maryland case since EXC's ownership. Pepco's last case resulted in a $15 million rate

decrease effective June 1, 2018 based upon a 9.5% ROE and 50.44% common equity ratio.

Potential for Multi-Year Rate Plans: In August 2019, as part of a proceeding on alternative rate

plans, the MD PSC determined that multi-year rate plans could produce rates that are just and

reasonable. In February 2020, the commission issued an order that set out principles and

established a pilot program for a multi-year plans. Fitch favorably views multi-year plans and

expects the use of a progressive regulatory construct will continue support to Pepco's 'BBB' credit

rating.

Credit Metrics: Credit quality measures remain in line with the current rating, with FFO-adjusted

leverage to average around 5.2x against 5.0x over the prior forecast period. Fitch expects equity

support from EXC to fund spending and to maintain a balanced capital structure. Projected capex

of almost $3.0 billion over 2020-2022 is almost a 11% increase from the prior forecast and results

in an 6.6% average rate base growth.

Ring-Fencing: Pepco has several ring-fencing measures in place that protect bondholders from the

activities of its parent and affiliates, including maintaining a minimum rolling 48% equity ratio,

maintenance of separate books and records, and separate debt. In addition, a bankruptcy-remote
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special purpose entity (SPE) holds 100% of the equity of direct parent Pepco Holdings LLC (PHI).

The board of directors of the SPE has four members, one of which is independent.

PEPCO Holdings

Benefits of Exelon Merger: The 2016 acquisition of PHI and subsidiaries ACE, DPL, and PEPCO by

EXC provides a stronger, better capitalized parent company to support the current ratings. The PHI

subsidiaries benefit from improved operating efficiency and lower costs as a result of the

transaction. The current ratings for PHI, ACE, DPL and PEPCO incorporate the expectation for EXC

to provide equity as needed, to support capex and maintain the authorized capital structure, and

to improve regulatory outcomes.

Derivation Summary

EXC is adequately positioned with an IDR of 'BBB+'. Its rating is derived from ownership of stable

cash generating utility distribution companies offset by the significant earnings and cash

contribution of ExGen, which has commodity price exposure and nuclear operating risk. Fitch

expects the EBITDA earnings contribution of EXC's regulated utilities to improve to 75% by the end

of the forecast period, based upon current commodity prices. EXC's business mix is similar to

Public Service Enterprise Group (PSEG; IDR BBB+/Stable), which is expected to derive 25%-30%

from its merchant generation business over the same time frame. Fitch considers EXC's business

mix to be less favorable than Dominion Energy Inc. (DEI; IDR BBB+/Stable), which has minimal

commodity exposure and is expected to derive 71% of DEI's EBITDA from its state-regulated -utility

businesses and the balance from highly contracted pipeline and LNG assets. PSEG and DEI's

regulated utility operations lack the geographic and regulatory diversification of EXC's six state

operations. In terms of credit quality, Fitch expects EXC's FFO-adjusted leverage to average around

4.1x over the forecast period, which would be similar to Fitch's expectations for PSEG, but better

than DEI's expected leverage measure of 4.8x.

Key Assumptions

Fitch's Key Assumptions Within the Rating Case for the Issuer

Total capex of approximately $24.0 billion, with $19.5 billion for regulated utilities, over 2020-2022,

including nuclear fuel;

Parent-level debt reduction of approximately $2.0 billion through 2022 at combined parent and

ExGen;
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Dividends to shareholders grow 5% annually;

Forward gas and power prices as of Dec. 31, 2019, plus hedges;

ZEC plans remain in effect in Illinois, New York and New Jersey;

No additional closures of ExGen plants;

Relatively flat utility sales and customer growth;

Utility subsidiary dividends are managed to achieve each subsidiary's allowed equity ratio;

Continuation of constructive state regulation and rate case outcomes.

RATING SENSITIVITIES

Exelon Generation

Developments That May, Individually or Collectively, Lead to Positive Rating Action

- An upgrade is unlikely given the inherent cash flow volatility of the competitive generation

business.

Developments That May, Individually or Collectively, Lead to Negative Rating Action Include:

- Debt/EBITDAR exceeding 3.3x on a consistent basis;

- Renewed emphasis on non-regulated or uncontracted investments.

PECO and BGE

Developments That May, Individually or Collectively, Lead to Positive Rating Action

- An upgrade is not contemplated given EXC's ownership of and reliance on ExGen for cash flow to

fund utility capex.

Developments That May, Individually or Collectively, Lead to Negative Rating Action

- Sustained FFO-adjusted leverage at or above 4.0x;

- Unexpected negative regulatory developments.

ComEd
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Developments That May, Individually or Collectively, Lead to Positive Rating Action

- Sustained FFO adjusted leverage at or below 4.0x.

Developments That May, Individually or Collectively, Lead to Negative Rating Action

- Sustained FFO-adjusted leverage at or above 5.0x;

- Unexpected negative regulatory developments;

- Continued decline in long term treasury rates;

- Extension of FRP without favorable modification of the ROE calculation;

- Adverse impact financial or reputational impact on ComEd resulting from the current

investigation into Illinois lobbying activities.

DPL

Developments That May, Individually or Collectively, Lead to Positive Rating Action

- Sustained FFO adjusted leverage at or below 4.0x.

Developments That May, Individually or Collectively, Lead to Negative Rating Action

- Sustained FFO-adjusted leverage at or above 5.0x;

- Unexpected negative regulatory developments.

Pepco, ACE

Developments That May, Individually or Collectively, Lead to Positive Rating Action

- Sustained FFO-adjusted leverage at or below 4.5x.

Developments That May, Individually or Collectively, Lead to Negative Rating Action

- Sustained FFO-adjusted leverage at or above 5.5x;

- Unexpected negative regulatory developments.

PHI

Developments That May, Individually or Collectively, Lead to Positive Rating Action
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- Sustained FFO-adjusted leverage at or below 4.5x.

Developments That May, Individually or Collectively, Lead to Negative Rating Action

- Sustained FFO-adjusted leverage at or below 5.5x;

- Unexpected negative regulatory developments of ACE, DPL, or Pepco.

Liquidity and Debt Structure

Adequate Liquidity: EXC and its subsidiaries have ample liquidity, including committed bank credit

facilities and CP programs. The credit facilities include an aggregate commitment of $10.6 billion,

of which $8.3 billion is available as of Dec. 31, 2019. EXC had a cash balance of $587 million as of

the same date. The maturity date on EXC's $9 billion syndicated revolver is May 2023. The

syndicated facilities include $600 million at EXC; $5.3 billion at ExGen; $1 billion at ComEd; $600

million each at PECO and BGE; and $300 million each at Pepco, DPL and ACE.

The syndicated facilities support CP programs throughout the EXC organization. ExGen also has

$1.4 billion in bilateral credit agreements and each of the six operating utilities has credit

agreements with minority and community banks within their service territories that are solely

utilized to issue LOC. EXC operates a corporate money pool with ExGen, PECO and PHI. EXC can

lend to the money pool but cannot borrow from the pool. ComEd, BGE, Pepco, DPL and ACE are

excluded from the money pool due to ring-fencing measures.

The January 2019 bankruptcy of Pacific Gas & Electric Company (PG&E) resulted in an event of

default of the outstanding as of December 31, 2019, $485 million Antelope Valley Solar Ranch One

(AVSR), which is nonrecourse to EXC and ExGen. PG&E continues to make payments under the

terms of the purchased power contract and the lender to date has not exercised the right to

accelerate. Additionally, AVSR is one of the entities pledged as collateral into the outstanding $796

million nonrecourse senior secured term loan credit facility agreement at ExGen Renewables IV,

LLC (EGR IV). AVSR debt is nonrecourse to EGR IV; however, if AVSR were to file for bankruptcy

protection, it would be an event of default for EGR IV's debt and EGR IV lenders could accelerate.

Given the nonrecourse nature of AVSR and EGR IV debt, Fitch does not expect an impact on EXC or

ExGen if there is an acceleration of AVSR or EGR IV.

Summary of Financial Adjustments

As of Dec. 31, 2019, PECO had $184 million and ComEd had $205 million of subordinated

debentures that qualify for 50% equity credit for the respective subsidiaries under Fitch's rating
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methodology.

ESG Considerations

ESG issues are credit neutral or have only a minimal credit impact on the entity(ies), either due to

their nature or the way in which they are being managed by the entity(ies). For more information

on Fitch's ESG Relevance Scores, visit www.fitchratings.com/esg.
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Managing Director
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Additional Disclosures

Dodd-Frank Rating Information Disclosure Form

Solicitation Status

Endorsement Policy

ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS. PLEASE

READ THESE LIMITATIONS AND DISCLAIMERS BY FOLLOWING THIS LINK:

HTTPS://WWW.FITCHRATINGS.COM/UNDERSTANDINGCREDITRATINGS. IN ADDITION, THE

FOLLOWING https://www.fitchratings.com/site/dam/jcr:6b03c4cd-611d-47ec-b8f1-183c01b51b08/

Rating%20Definitions%20-%203%20May%202019%20v3%206-11-19.pdf DETAILS FITCH'S RATING

DEFINITIONS FOR EACH RATING SCALE AND RATING CATEGORIES, INCLUDING DEFINITIONS

RELATING TO DEFAULT. PUBLISHED RATINGS, CRITERIA, AND METHODOLOGIES ARE AVAILABLE

FROM THIS SITE AT ALL TIMES. FITCH'S CODE OF CONDUCT, CONFIDENTIALITY, CONFLICTS OF

INTEREST, AFFILIATE FIREWALL, COMPLIANCE, AND OTHER RELEVANT POLICIES AND PROCEDURES

ARE ALSO AVAILABLE FROM THE CODE OF CONDUCT SECTION OF THIS SITE. DIRECTORS AND

SHAREHOLDERS RELEVANT INTERESTS ARE AVAILABLE AT HTTPS://WWW.FITCHRATINGS.COM/SITE/

REGULATORY. FITCH MAY HAVE PROVIDED ANOTHER PERMISSIBLE SERVICE TO THE RATED ENTITY

OR ITS RELATED THIRD PARTIES. DETAILS OF THIS SERVICE FOR RATINGS FOR WHICH THE LEAD

ANALYST IS BASED IN AN EU-REGISTERED ENTITY CAN BE FOUND ON THE ENTITY SUMMARY PAGE

FOR THIS ISSUER ON THE FITCH WEBSITE.

Copyright © 2020 by Fitch Ratings, Inc., Fitch Ratings Ltd. and its subsidiaries. 33 Whitehall Street,

NY, NY 10004. Telephone: 1-800-753-4824, (212) 908-0500. Fax: (212) 480-4435. Reproduction or

retransmission in whole or in part is prohibited except by permission. All rights reserved. In issuing

and maintaining its ratings and in making other reports (including forecast information), Fitch

relies on factual information it receives from issuers and underwriters and from other sources

Fitch believes to be credible. Fitch conducts a reasonable investigation of the factual information

relied upon by it in accordance with its ratings methodology, and obtains reasonable verification of

that information from independent sources, to the extent such sources are available for a given

security or in a given jurisdiction. The manner of Fitch's factual investigation and the scope of the

third-party verification it obtains will vary depending on the nature of the rated security and its

issuer, the requirements and practices in the jurisdiction in which the rated security is offered and

sold and/or the issuer is located, the availability and nature of relevant public information, access

to the management of the issuer and its advisers, the availability of pre-existing third-party

verifications such as audit reports, agreed-upon procedures letters, appraisals, actuarial reports,

engineering reports, legal opinions and other reports provided by third parties, the availability of

independent and competent third- party verification sources with respect to the particular security

Attachment SDR-ROR-4(dd)
Page 17 of 19

https://www.fitchratings.com/site/dodd-frank-disclosure/10114055
https://www.fitchratings.com/site/pr/10114055#solicitation
https://www.fitchratings.com/regulatory
https://www.fitchratings.com/UNDERSTANDINGCREDITRATINGS
https://www.fitchratings.com/site/regulatory
https://www.fitchratings.com/site/regulatory


or in the particular jurisdiction of the issuer, and a variety of other factors. Users of Fitch's ratings

and reports should understand that neither an enhanced factual investigation nor any third-party

verification can ensure that all of the information Fitch relies on in connection with a rating or a

report will be accurate and complete. Ultimately, the issuer and its advisers are responsible for the

accuracy of the information they provide to Fitch and to the market in offering documents and

other reports. In issuing its ratings and its reports, Fitch must rely on the work of experts, including

independent auditors with respect to financial statements and attorneys with respect to legal and

tax matters. Further, ratings and forecasts of financial and other information are inherently

forward-looking and embody assumptions and predictions about future events that by their

nature cannot be verified as facts. As a result, despite any verification of current facts, ratings and

forecasts can be affected by future events or conditions that were not anticipated at the time a

rating or forecast was issued or affirmed.

The information in this report is provided "as is" without any representation or warranty of any

kind, and Fitch does not represent or warrant that the report or any of its contents will meet any of

the requirements of a recipient of the report. A Fitch rating is an opinion as to the creditworthiness

of a security. This opinion and reports made by Fitch are based on established criteria and

methodologies that Fitch is continuously evaluating and updating. Therefore, ratings and reports

are the collective work product of Fitch and no individual, or group of individuals, is solely

responsible for a rating or   a report. The rating does not address the risk of loss due to risks other

than credit risk, unless such risk is specifically mentioned. Fitch is not engaged in the offer or sale

of any security. All Fitch reports have shared authorship. Individuals identified in a Fitch report

were involved in, but are not solely responsible for, the opinions stated therein. The individuals are

named for contact purposes only. A report providing a Fitch rating is neither a prospectus nor a

substitute for the information assembled, verified and presented to investors by the issuer and its

agents in connection with the sale of the securities. Ratings may be changed or withdrawn at any

time for any reason in the sole discretion of Fitch. Fitch does not provide investment advice of any

sort. Ratings are not a recommendation to buy, sell, or hold any security. Ratings do not comment

on the adequacy of market price, the suitability of any security for a particular investor, or the

tax-exempt nature or taxability of payments made in respect to any security. Fitch receives fees

from issuers, insurers, guarantors, other obligors, and underwriters for rating securities. Such fees

generally vary from US$1,000 to US$750,000 (or the applicable currency equivalent) per issue. In

certain cases, Fitch will rate all or a number of issues issued by a particular issuer, or insured or

guaranteed by a particular insurer or guarantor, for a single annual fee. Such fees are expected to

vary from US$10,000 to US$1,500,000 (or the applicable currency equivalent). The assignment,

publication, or dissemination of a rating by Fitch shall not constitute a consent by Fitch to use its

name as an expert in connection with any registration statement filed under the United States

securities laws, the Financial Services and Markets Act of 2000 of the United Kingdom, or the

securities laws of any particular jurisdiction. Due to the relative efficiency of electronic publishing
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and distribution, Fitch research may be available to electronic subscribers up to three days earlier

than to print subscribers.

For Australia, New Zealand, Taiwan and South Korea only: Fitch Australia Pty Ltd holds an

Australian financial services license (AFS license no. 337123) which authorizes it to provide credit

ratings to wholesale clients only. Credit ratings information published by Fitch is not intended to

be used by persons who are retail clients within the meaning of the Corporations Act 2001

Fitch Ratings, Inc. is registered with the U.S. Securities and Exchange Commission as a Nationally

Recognized Statistical Rating Organization (the "NRSRO"). While certain of the NRSRO's credit

rating subsidiaries are listed on Item 3 of Form NRSRO and as such are authorized to issue credit

ratings on behalf of the NRSRO (see https://www.fitchratings.com/site/regulatory), other credit

rating subsidiaries are not listed on Form NRSRO (the "non-NRSROs") and therefore credit ratings

issued by those subsidiaries are not issued on behalf of the NRSRO. However, non-NRSRO

personnel may participate in determining credit ratings issued by or on behalf of the NRSRO.

ENDORSEMENT POLICY - Fitch's approach to ratings endorsement so that ratings produced

outside the EU may be used by regulated entities within the EU for regulatory purposes, pursuant

to the terms of the EU Regulation with respect to credit rating agencies, can be found on the EU

Regulatory Disclosures page. The endorsement status of all International ratings is provided within

the entity summary page for each rated entity and in the transaction detail pages for all structured

finance transactions on the Fitch website. These disclosures are updated on a daily basis.
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SDR-ROR-5 

Caroline Fulginiti 

 

 

Q. SDR-ROR-5 Please provide a workpaper showing the derivation of the Company’s 

current AFUDC rate. 

 

 

A. SDR-ROR-5 Refer to Attachment SDR-ROR-05(a) for the calculation of PECO’s 

current AFUDC rate, effective January 1, 2021 through March 31, 2021.  

 

 

  



PECO

AFUDC CALCULATION

January - March 2021

in $000s

AMOUNT CAPITALIZATION WEIGHTED AVERAGE

$(000) RATIO COST RATE

AVERAGE SHORT-TERM DEBT                      4,333.33 0.09%

LONG-TERM DEBT 3,964,144 46.652% 3.88%

PREFERRED STOCK 0 0.000% 0.00%

COMMON EQUITY 4,533,111 53.348% 10.00%

TOTAL CAPITALIZATION 8,497,254 100.000%

AVERAGE CWIP 483,899 

GROSS RATE FOR BORROWED FUNDS 1.80%

RATE FOR OTHER FUNDS 5.29%

GROSS AFUDC RATE 7.09%

SDR-ROR-05(a)

Attachment SDR-ROR-5(a)
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SDR-ROR-6 

Robert J. Stefani 

 

 

Q. SDR-ROR-6 Please supply copies of all presentations by the Company’s and, if 

applicable, its parent’s management to securities analysts during the past 

2 years.  This would include presentations of financial projections. 

 

 

A. SDR-ROR-6 All presentations made by the Company’s management to securities 

analysts during the past 2 years can be located on the Exelon Corporation 

website at www.exeloncorp.com.  Once on the site, select “Investors”, 

then click on “Events & Presentations” or go directly 

to:  http://www.exeloncorp.com/investor-relations/events-and-

presentations 

 

 

  



 

SDR-ROR-7 

Robert J. Stefani 

 

 

Q. SDR-ROR-7 Please provide a listing of all securities issuances for the Company and, if 

applicable, its parent projected for the next two years.  The response 

should identify for each projected issuance the date, dollar amount, type 

of security, and effective cost rate. 

 

 

A. SDR-ROR-7 DISCLAIMER:  This answer contains forward-looking information and is 

subject to change. 

 

PECO Energy Company currently does not project any equity issuances 

for the next two years. Regarding PECO’s long-term debt issuances for 

2021, on March 1, 2021 PECO issued $375 million of First Mortgage 

Bonds with a coupon rate of 3.05%. PECO plans to issue an additional 

$375M on or around September 2021 with forecasted coupon of 3.10%. 

The Company will be retiring $300 million of First Mortgage Bonds 

maturing on September 15, 2021 (CUSIP 693304AU1). In 2022, PECO 

plans to issue $300 million of long-term bonds on or around March 2022 

and $425M on or around September 2022 with a forecasted coupon rate of 

3.20%. The Company will be retiring $350 million of First Mortgage 

Bonds maturing on September 15, 2022 (CUSIP 693304AP2). 

 

Parent company issuances are not applicable. 

 

  



 

SDR-ROR-8 

Robert J. Stefani 

 

 

Q. SDR-ROR-8 Please identify all of the Company’s and, if applicable, its parent’s 

publicly underwritten common stock issuances written in the last five 

years.  Identify which such issuances were related to mergers or 

acquisitions, and which were undertaken to fund facility investments in 

utility plant and equipment. 

 

 

A. SDR-ROR-8 PECO’s Parent Company, Exelon Corporation, had a merger-related 

public, underwritten issuance of common equity in June of 2014, which is 

described in the response to Filing Requirement III-D-4. Exelon 

Corporation did not have any other public, underwritten equity issuances 

in the last five years.  

 

PECO Energy Company has not had a public, underwritten common stock 

issuance in the last five years. 

 

 

  



 

SDR-ROR-9 

Robert J. Stefani 

 

 

Q. SDR-ROR-9 Please identify any plan by the Company to refinance high cost long-term 

debt or preferred stock. 

 

 

A. SDR-ROR-9 At the present time, PECO Energy Company does not have any “high 

cost” long-term debt that can be refinanced in a cost-effective manner.  

PECO has no preferred stock outstanding. However, the Company is 

constantly evaluating market conditions for refinancing opportunities that 

could reduce its weighted average cost of long-term debt. 

 

  



SDR-ROR-10 

Robert J. Stefani 

 

 

Q. SDR-ROR-10 Please provide copies of all securities analysts reports relating to the 

Company and/or its parent issued within the past 2 years. 

 

 

A. SDR-ROR-10 Refer to Attachments SDR-ROR-10(a) through (j). 

THE REQUESTED DOCUMENTS ARE VOLUMINOUS.  

THEREFORE, THEY ARE BEING PROVIDED ONLY IN 

ELECTRONIC FORM ON THE CD ACCOMPANYING THE 

COMPANY’S FILING. 

 



 

SDR-ROR-11 

Robert J. Stefani 

 

 

Q. SDR-ROR-11    If applicable, please supply a listing of all common equity infusions from 

the parent to the Company over the past five years.  In each case, identity 

date and dollar amount. 

 

 

A. SDR-ROR-11         The following equity infusions were made from the parent to the 

Company over the last five years (12 months ending December 31): 

 

2016 - $0 

2017 - $0 

2018 - $41 million 

2019 - $174 million 

2020 - $231 million 

 

  



 

SDR-ROR-12 

Caroline Fulginiti 

 

 

Q. SDR-ROR-12 If applicable, please identify the Company’s common dividend payments 

to its parent for each of the last five years. 

 

 

A. SDR-ROR-12 PECO’s dividends on common stock paid to its parent for the last five 

years are as follows: 

 

   2016 - $277,160,000 

   2017 - $288,000,000 

   2018 - $306,000,000 

   2019 - $359,000,000 

   2020 - $340,000,000 

 

 

  



 

SDR-ROR-13 
Robert J. Stefani 

 

 

Q. SDR-ROR-13 Please provide the latest year-by-year financial projections for the 

Company for the next five years.  Also, please indicate the date these 

projections were prepared; whether approved by management; and 

whether the projections have been submitted to bond rating agencies.  

(Information should be treated in a confidential manner.) 

 

 

A. SDR-ROR-13 Refer to Attachment SDR-ROR-13(a) for the 2021 - 2022 projections that 

the Company finalized in January 2021, which were approved by 

management.  Refer to Confidential Attachment SDR-ROR13(b) for the 

2023-2025 financial projections.   

 

The Company provides PECO consolidated financial projections to bond 

rating agencies but does not provide separate financial projections for its 

electric distribution business.  

 

  

 

CONFIDENTIAL ATTACHMENT SDR-ROR-13(b) IS 

CONFIDENTIAL AND IS SUBMITTED ONLY IN THE NON-

PUBLIC VERSION OF THIS RESPONSE FILED WITH THE 

COMMISSION. 

  



PECO Electric

(Thousands of dollars)

(Distribution Only)

Year Year Year Year Year

2021 2022 2023 2024 2025

1 Total Operating Revenues $2,358,950 $2,438,616

2 Total Operating Expenses:

3 Operation & Maintenance Expenses $1,549,591 $1,606,068

4 Depreciation & Amortization Expense 230,189                259,833                

5 Amortization of Regulatory Expense 2,741                    923                       

6 Taxes Other Than Income Taxes - Other 159,849                163,581                

7 Total Operating Expenses $1,942,370 $2,030,404

8 Net Utility Operating Income Before Income Tax $416,580 $408,211

Attachment SDR-ROR-13(a)
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PUBLIC VERSION 

SDR-ROR-14 

Robert J. Stefani 

 

 

Q. SDR-ROR-14 Please provide the Company’s five-year construction budget. 

 

A. SDR-ROR-14 Refer to the table below for 2021 through 2022 construction budget for 

electric distribution and an allocated portion of common plant: 

 

                                     
 

The information for 2023-2025 is CONFIDENTIAL AND IS 

SUBMITTED ONLY IN THE CONFIDENTIAL NON-PUBLIC 

VERSION FILED WITH THE COMMISSION. 

 

THIS RESPONSE PROVIDES CONFIDENTIAL INFORMATION 

THAT HAS NOT YET BEEN PUBLICLY RELEASED AND IS 

SUBMITTED ONLY IN THE NON-PUBLIC VERSION TO THE 

COMMISSION. 

  

Capital Budget

2021 754,694,322$              

2022 852,412,965$              

2023

2024 CONFIDENTIAL

2025



 

SDR-ROR-15 

Robert J. Stefani 

 

 

Q. SDR-ROR-15 Please identify the Company’s and, if applicable, its parent’s capital 

structure targets (percentages of capital types).  Provide the complete 

basis for the capital structure targets. 

 

 

A. SDR-ROR-15 The Company’s long-term capitalization target is 53% in order to support 

the Company’s strong investment grade credit rating and ability to issue 

debt even during difficult capital market conditions.   

 

Exelon Corporation’s capital structure is not the basis for the Company’s 

claim and is therefore not applicable. 

 

  



 

SDR-ROR-16 

Caroline Fulginiti 

 

 

Q. SDR-ROR-16 For each month, of the most recent 24 months, please supply the 

Company’s 

a)   short-term debt balance; 

b)   short-term debt interest rate; 

c)   balance of construction work in progress; and 

d)   balance of construction work in progress which is eligible for 

AFUDC accrual. 

 

 

A. SDR-ROR-16  

a) Refer to Attachment SDR-ROR-16(a) 

b) Refer to Attachment SDR-ROR-16(a) 

c) Refer to Attachment SDR-ROR-16(b)  

d)  Refer to Attachment SDR-ROR-16(c) 

  



PECO 10200

Short-term debt

January 2019 through December 2020

Short-term debt balance: Short-term debt balance: 

Month

Current 

Portion of 

Long Term 

Debt

Commercial 

Paper

Intercompany 

Money Pool

Current 

Portion of 

Long Term 

Debt

Commercial 

Paper

Intercompany 

Money Pool

January -                    -                      -                          -                    -                        -                           

February -                    -                      -                          -                    -                        -                           

March -                    -                      -                          -                    -                        -                           

April -                    -                      -                          -                    -                        -                           

May -                    -                      -                          -                    -                        -                           

June -                    -                      52,000,000           -                    -                        -                           

July -                    -                      56,000,000           -                    -                        -                           

August -                    -                      20,000,000           -                    -                        -                           

September -                    -                      -                          -                    -                        -                           

October -                    -                      -                          -                    -                        -                           

November -                    -                      -                          -                    -                        -                           

December -                    -                      -                          -                    -                        40,000,000            

Short-term debt interest rate: Short-term debt interest rate: 

Month

Current 

Portion of 

Long Term 

Debt

Commercial 

Paper

Intercompany 

Money Pool

Current 

Portion of 

Long Term 

Debt

Commercial 

Paper

Intercompany 

Money Pool

January -                    -                      -                          -                    -                        -                           

February -                    -                      -                          -                    -                        -                           

March -                    -                      -                          -                    -                        -                           

April -                    -                      -                          -                    -                        -                           

May -                    -                      -                          -                    -                        -                           

June -                    -                      2.380% -                    -                        -                           

July -                    -                      2.400% -                    -                        -                           

August -                    -                      2.130% -                    -                        -                           

September -                    -                      -                          -                    -                        -                           

October -                    -                      -                          -                    -                        -                           

November -                    -                      -                          -                    -                        -                           

December -                    -                      -                          -                    -                        0.090%

2019 2020

2019 2020

Attachment SDR-ROR-16(a)
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PECO 10200 Attachment SDR-ROR-16 (b)

CWIP by Total Company Page 1 of 1

2019 through December 2020

Month 2020 2019

January 239,022,901.08           355,773,118.66           

February 271,144,325.66           371,681,626.28           

March 281,202,077.00           308,798,796.00           

April 311,245,895.20           325,000,949.00           

May 328,492,364.52           325,412,226.75           

June 329,220,556.00           326,214,905.00           

July 354,005,801.28           325,491,923.65           

August 389,350,605.50           345,038,536.82           

September 382,093,345.00           365,230,010.00           

October 408,780,957.80           374,069,045.43           

November 421,190,235.27           328,807,027.97           

December 398,913,265.00           219,875,121.00           

Attachment SDR-ROR-16(b)
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PECO 10200 Attachment SDR-ROR-16 (c)

CWIP Eligible for AFUDC Page 1 of 1

2019 through December 2020

Month 2020 2019

January 178,215,280                257,740,341                

February 199,180,936                274,500,149                

March 225,502,633                247,248,803                

April 233,372,395                230,008,787                

May 254,520,466                246,015,720                

June 270,314,495                244,545,781                

July 284,596,386                251,980,357                

August 305,650,985                265,348,457                

September 335,706,409                282,307,851                

October 327,688,434                295,806,476                

November 346,008,640                292,998,825                

December 364,859,428                261,569,268                

Attachment SDR-ROR-16(c)
Page 1 of 1



 

SDR-ROR-17 

Robert J. Stefani 

 

 

Q. SDR-ROR-17 If applicable, please provide the currently authorized returns on equity for 

each of the parent’s utility subsidiaries of the same industry type as the 

Company.  In each case identify the approximate date when the current 

return on equity was approved by the state commission. 

 

 

A. SDR-ROR-17 In addition to PECO Energy Company, Exelon Corporation has five other 

Electric Distribution subsidiaries that are electric distribution companies: 

Commonwealth Edison Company (ComEd) located in Northern Illinois, 

Baltimore Gas and Electric Company (BGE) located in Maryland, Atlantic 

City Electric located in Southern New Jersey, Delmarva Power located in 

Delaware and Maryland, and Pepco located in Washington, D.C. and 

Maryland. 

 

The currently authorized returns on equity for each of the parent’s utility 

subsidiaries of the same industry type as the Company are listed below: 

 

Utility Rate Date 

Commonwealth Edison Company (ComEd) 8.38% December 9, 2020 

Baltimore Gas and Electric Company (BGE) 9.50% December 16, 2020 

Atlantic City Electric 9.60% March 13, 2019 

Delmarva Power – Delaware Electric 9.70% August 21, 2018 

Delmarva Power – Maryland 9.60% July 14, 2020 

Pepco – Maryland 9.60% August 12, 2019 

Pepco – District of Columbia 9.525% August 9, 2018 

 

 

 

  



 

SDR-ROR-18 

Robert J. Stefani 

 

 

Q. SDR-ROR-18   Has the Utility reacquired or repurchased any debt within the last five 

years? If so, provide a summary of each gain or loss on reacquired debt, 

the date on which the utility commenced amortization of such a gain or 

loss, the regulatory commission decision addressing the treatment of such 

gain or loss on reacquired debt, if any, on interest expense. 

 

 

A. SDR-ROR-18 No, PECO has not reacquired or repurchased any debt within the last five 

years. 

 

  



 

SDR-ROR-19 

Caroline Fulginiti 

 

 

Q. SDR-ROR-19      Fully identify all debt (other than instruments in public markets) owed to 

all shareholders, corporate officers, or members of the board of directors, 

its affiliates, parent company, or subsidiaries. 

 

 

A. SDR-ROR-19         PECO Energy Capital Corp (PECC), PECO Energy Capital Trust III 

(PECO Trust III), and PECO Energy Capital Trust IV (PECO Trust IV) 

are non-consolidated subsidiaries of PECO that have issued preferred 

securities and lent the proceeds to PECO. 

As of December 31, 2020, PECO’s long-term debt owed to affiliates 

consisted of the following: 

Description Interest Rate Maturity Date 

Debt 

Outstanding 

PECO Energy Capital Corp loan to PECO Variable On Demand        $805,206  

PECO Trust III Subordinated Debentures 7.380% 4/6/2028 

              

80,520,619  

PECO Trust IV Subordinated Debentures 5.750% 6/15/2033        103,092,784  

                      Total     $184,418,609  

 

 

  



 

SDR-ROR-20 

Caroline Fulginiti 

 

 

Q. SDR-ROR-20 Provide a summary statement of all stock dividends, splits, or par value 

changes during the two (2) calendar periods preceding the rate case filing. 

 

 

A. SDR-ROR-20 During the calendar years 2019 and 2020, there were the following: 

 

 

 

Common Stock 
Dividends 
Declared                

($ Millions) 

Preferred Stock 
Dividends 
Declared               

($ Millions) Stock Splits 
Par Value 
Changes 

2020     

Exelon Corporation $1,495 $0 None None 

PECO Energy Company  $340 $0 None None 

     

2019     

Exelon Corporation $1,412 $0 None None 

PECO Energy Company $359 $0 None None 

 

 

  



 

SDR-ROR-21 

Paul R. Moul 

 

 

Q. SDR-ROR-21 If a claim of the filing utility is based on utilization of the capital structure 

or capital costs of the parent company and system – consolidated, the 

reasons for this claim must be fully stated and supported. 

 

 

A. SDR-ROR-21 The Company has not proposed the use of the capital structure or capital 

costs of the parent company or system – consolidated – in this filing. 

 

  



 

SDR-ROR-22 

Robert J. Stefani 

 

 

Q. SDR-ROR-22   To the extent not provided in SDR-ROR-13, supply  projected capital 

requirements and sources of the filing utility, its parent and system--

consolidated--for the test year and each of three (3) comparable future 

years. 

 

 

A. SDR-ROR-22   Refer to Confidential Attachment III-F-2(a) for the Company’s projected 

capital requirements and sources. Forward-looking data for Parent and 

System consolidated are not applicable.    

 

  



 

SDR-ROR-23 

Caroline Fulginiti 

 

 

Q. SDR-ROR-23  To the extent not provided elsewhere, supply financial data of Company 

and/or parent for the last (5) years.  

a.    Times interest earned ratio – pre and post-tax basis. 

b.    Preferred stock dividend coverage ratio-post tax basis. 

c.    Times fixed charges earned ratio – pre-tax basis. 

d.    Dividend payout ratio. 

e.    AFUDC as a percent of earnings available for common equity. 

f.     Construction work in progress as a percent of net utility plant. 

g.    Effective income tax rate. 

h.    Internal cash generations as a percent of total capital requirements. 

 

 

A. SDR-ROR-23   

a. Times interest earned ratio – pre- and post-tax basis: 

 

Pre-tax basis 

 

PECO Energy 

Consolidated (SEC) 

2016 9.41 

2017 8.73 

2018 8.23 

2019 8.86 

2020 6.88 

 

 

 

 

 



 

Post-tax basis 

 

PECO Energy 

Consolidated (SEC) 

2016 8.77 

2017 7.99 

2018 8.14 

2019 8.50 

2020 6.93 

 

 

b. Preferred stock dividend coverage ratio – post-tax basis: 

 

PECO Energy Consolidated 

(SEC) [in millions] 

2016 N/A - No preferred stock 

2017 N/A - No preferred stock 

2018 N/A - No preferred stock 

2019 N/A - No preferred stock 

2020 N/A - No preferred stock 

 

 

c.  Times fixed charges earned ratio – pre-tax basis 

 

PECO Energy 

Consolidated (SEC) 

2016 5.6 

2017 5.1 

2018 4.4 

2019 5.2 

2020 3.7 

 

 

 

 

 

 

 

 

 

 



 

d.  Dividend payout ratio: 

 

PECO Energy 

Consolidated (SEC) 

2016 63% 

2017 66% 

2018 67% 

2019 68% 

2020 76% 

 

 

e. AFUDC as a percent of earnings available for common equity: 

 

PECO Energy 

Consolidated (SEC) 

2016 2.51% 

2017 2.77% 

2018 2.61% 

2019 3.22% 

2020 5.15% 

  

 

f. Construction work in progress as a percent of net utility plant: 

 

PECO Energy 

Consolidated  

(FERC - Electric Only) 

2016 2.85% 

2017 3.20% 

2018 3.84% 

2019 2.32% 

2020 4.61% 

  

 

 

 

 

 

 

 

 



 

g. Effective income tax rate: 

 

PECO Energy 

Consolidated (SEC) 

2016 25.4% 

2017 19.3% 

2018 1.3% 

2019 11.0% 

2020 -7.2% 

 

 

h.  Internal cash generations as a percent of total capital requirements: 

 

PECO Energy 

Consolidated (SEC) 

2016 83.7% 

2017 69.0% 

2018 59.0% 

2019 59.6% 

2020 39.7% 
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